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DII-Emerald Springs, LLC (“DIT”) provides the following update per Procedural Order dated July 3, 2013:

DII has not been provided with any information by anyone involved in this matter. However, DII has
read the Joint Status Update filed by HOA at al.

DII is disappointed as to the lack of pertinent information in the Joint Status Update filing. It has
already been 90 days and nothing of significance has been accomplished. It appears this exercise will
take many more months to just get a paper formed district.

DII believes the entire process of forming a sewer district is with the sole purpose of circumventing the
Arizona Corporation Commission’s authority as proponents do not have a real solution to the issue.

The Joint Status Update does not provide a plan or real solutions, and yet; there has been sufficient time
(90 days) to offer acceptable and real answers. If there was a realistic and achievable plan in place; this
would be reflected on their Joint Status Update.

DII would like to know the following:

1. When will an actual sewer treatment plant owned, controlled, and operated by the proposed
district be operational?

2. Who will fund-finance the purchase of this plant, the land where it will be located, acquisition
of easements, permitting process with ADEQ-La Paz County and others, surveying,
engineering, utilities, project administration, project supervision, project accounting, sewer
piping, lift stations, sewer connections, etc., etc...?

3. How much is the projected investment for the actual operation; including soft and hard costs as
described on item 2 previously? (Provide projected costing from a reputable engineering firm). -

4. What is the projected cost-fee to connect to this system for each existing residence and new
construction? How is this fee calculated?

5. Will there be a special tax assessment to each property owner? If so, what is the projected

assessment amount and how is this assessment calculated?

What is the projected monthly sewer fee for each residence and how is it calculated?

Other than Emerald Springs subdivision, who else will connect to this district and when?
Will property owners be required {mandated) or will it be optional to connect to the proposed
district’s systems? If so, who is making such decision?
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Based upon the foregoing, DII Respectfully requests the above questions be answered in a timely manner
before any additional extensions are granted to pursue the formation of the sewer district.

If additional information is required, please contact me at 626-664-0602.

{enry Melendez, President




