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INSUFFICIENCY LETTER #2

Dear Mr. Crockett:

In reference to the above mentioned application filed on March 21, 2013, amended on August 28, 2013 and
the supporting documents filed on August 22, 2013, September 11, 2013, September 19, 2013, and September 23,
2013, this letter is to inform you that the application has not met the sufficiency requirements as outlined in the
Arizona Administrative Code. The deficiencies are:

1. The following minimum requirements of R14-2-402-BS5 for water were not
submitted:
n. A complete description of the facilities proposed to be constructed,

including a preliminary engineering report with specifications in sufficient
detail to describe each water system and the principal components of each
water system (e.g., source, storage, transmission lines, distribution lines,
etc.) to allow verification of the estimated costs provided under subsection
(B)(5)(0) and verification that the requirements of the Commission and the
Arizona Department of Environmental Quality can be met;

Please note: The Engineering Report, dated August 16, 2013, that was
submitted does not have sufficient details. Several Maps/Plans are not
legible and need to be replaced. For construction starting January 2014,
please provide the status for Approval To Construct and/or Notice Of
Intention.

2. The following minimum requirements of R14-2-601-B5 for wastewater
were not submitted:

n. A complete description of the facilities proposed to be constructed,
including a preliminary engineering report with specifications in sufficient
detail to describe each sewer system and the principal components of each
sewer system (e.g., collection mains, trunk lines, lift station, treatment
plants effluent disposal areas, etc.) to allow verification of the estimated
costs provided under subsection (B)(5)(p) and verification that the
requirements of the Commission and the Arizona Department of
Environmental Quality can be met;
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Please note: The Engineering Report, dated August 16, 2013, that was
submitted does not have sufficient details. Several Maps/Plans are not
legible and need to be replaced. For construction starting January 2014,
please provide the status for Approval To Construct and/or Notice Of
Intention.

Staff would like to use this opportunity to bring the following to your attention:

e Pursuant to the Arizona Administrative Code (“A.A.C.”) R-14-2-411(C), upon meeting
sufficiency requirements, the Commission has 150 calendar days for its substantive review. This
includes conducting a hearing and preparing Opinion and Order to present to the Commission at
an Open Meeting; and

e Pursuant to A.A.C. R14-2-411(C)(3), Staff may terminate an application if the applicant does not
remedy all deficiencies within 60 calendar days of the notice of deficiency.

Please file your response to this Insufficiency Letter with Docket Control.

If you have any questions concerning this matter, please do not hesitate to contact me at 602-542-0840 or

Jian Liu at 602-542-7276.
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