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EXECUTIVE SUMMARY 
NEW RIWR UTILITY COMPANY 
DOCKET NO. W41737A-124478 

New River Utility Company (“New River” or “Company”) is an Arizona “S” corporation 
engaged in the business of providing water utility services to approximately 2,900 customers. 
The Company operates a water system in the city of Peoria which is located in Maricopa County, 
Arizona. New River’s current rates were approved in Decision No. 65134, dated August 22, 
2002. 

The Company proposes a $1,087,449, or 86.28 percent revenue increase from $1,260,428 
to $2,347,877. The proposed revenue increase would produce an operating income of $681,210 
for 811 8.72 percent rate of return on a fair value rate base (“FVRB”) of $7,812,036. The 
Company’s proposed rates would increase the typical residential 5/8 x 3/4-inch meter bill with a 
median usage of 8,762 gallons fkom $18.01 to $30.69, for an increase of $12.67 or 70.34 percent. 

Staff recommends a $319,717 or 25.37 percent revenue increase from $1,260,428 to 
$1,580,145. Staffs recommended revenue increase would produce an operating income of 
$459,182 for a 7.60 percent rate of return on a Staff adjusted FVRB of $6,041,863 as shown on 
Schedule CSB-1. Staffs recommended rates would increase the typical residential 5/8 x 3/4- 
inch meter bill with a median usage of 8,762 gallons fiom $18.01 to $23.52, for an increase of 
$5.51 or 30.58 percent. 
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INTRODUCTION 

Q. 
A. 

Q. 
A. 

Q* 
A. 

Please state your name, occupation, and business address. 

My name is Crystal S. Brown. I am a Public Utilities Analyst V employed by the Arizona 

Corporation Commission (“Commission”) in the Utilities Division (“Staff). My business 

address is 1200 West Washington Street, Phoenix, Arizona 85007. 

Briefly describe your responsibilities as a Public Utilities Analyst V. 

I am responsible for the examination and verification of financial and statistical 

information included in utility rate applications. In addition, I develop revenue 

requirements, prepare written reports, testimonies, and schedules that include Staff 

recommendations to .the Commission. I am also responsible for testifylng at formal 

hearings on these matters. 

Please describe your educational background and professional experience. 

I received a Bachelor of Science Degree in Business Administration from the Undersity 

of Arizona and a Bachelor of Science Degree in Accounting fi-om Arizona State 

University. 

Since joining the Commission in August 1996, I have participated in numerous rate cases 

and other regulatory proceedings involving electric, gas, water, and wastewater utilities. I 

have testified on matters involving regulatory accounting and auditing. Additionally, I 

have attended utility-related seminars sponsored by the National Association of 

Regulatory Utility Commissioners (‘WARUC”) on ratemaking and accounting designed to 

provide continuing and updated education in these areas. 

. 
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Q. 
A. 

Q. 
A. 

What is the scope of your testimony in this case? 

I am presenting Staffs analysis and recommendations in the areas of rate base and 

operating revenues, expenses, and rate design regarding the New River Utility Company 

(“New River” or “Company”) application for a permanent rate increase. Staff witness, 

John Cassidy, is presenting Staffs cost of capital recommendations. Staff witness, Marlin 

Scott, Jr., is presenting Staff’s engineering analysis and recommendations. 

What is the basis of your recommendations? 

I performed a regulatory audit of the Company’s application to determine whether 

sufKcient, relevant, and reliable evidence exists to support the Company’s requested rate 

igcrease. The. regulatory audit consisted of examining and testing the financial 

idormation, accounting records, and other supporting documentation and verifying that 

the accounting principles applied were in accordance with the Commission-adopted 

NARUC Uniform System of Accounts (“USoA”). 

BACKGROUND 

Q. 
A. 

Q. 
A. 

Please provide a brief description of New River and the service it provides. 

New River is an Arizona “S” corporation engaged in the business of providing water 

utility services to approximately 2,900 customers. The Company operates a water system 

in the city of Peoria which is located in Maricopa County, Arizona. New River’s current 

rates were approved in Decision No. 65 134, dated August 22,2002. 

What are the primary reasons for New River’s requested permanent rate increase? 

According to New River, the primary reason is to recover its operating expenses and to 

earn a just and reasonable rate of return. 
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CONSUMER SERVICE 

Q. Please provide a brief history of customer complaints received by the Commission 

regarding New River. 

Staff reviewed the Commission’s records and found that, for the year 2010, there were 

two complaints regarding quality of service and billing; for the year 201 1, there were four 

complaints regarding quality of service and disconnection; for the year 2012, there were 

no complaints; and for the year 2013 there was one complaint regarding water quality. All 

complaints have been resolved and closed. 

A. 

COMPLIANCE 

Q. 

A. 

Please provide a summary of the compliance status of New River. 

A check of the Compliance database indicates that there are currently no delinquencies for 

New River. 

SUMMARY OF PROPOSED REVENUES 

Q. 
A. 

Q* 
A. 

Please summarize the Company’s filing. 

The Company proposes a $1,087,449, or 86.28 percent revenue increase from $1,260,428 

to $2,347,877. The proposed revenue increase would produce an operating income of 

$681,210 for an 8.72 percent rate of return on a fair value rate base (“FIRE?”) of 

$7,812,036. The Company’s proposed rates would increase the typical residential 5/8 x 

3/4-inch meter bill with a median usage of 8,762 gallons from $18.01 to $30.69, for an 

increase of $12.67 or 70.34 percent. 

Please summarize Staffs recommended revenue. 

Staff recommends a $319,717 or 25.37 percent revenue increase from $1,260,428 to 

$1,580,145. Staff’s recommended revenue increase would produce an operating income 



* b 

1 

2 

3 

4 

z 

f 

1 

2 

5 

1t 

11 

1: 

1: 

11 

1: 

1( 

1’ 

1: 

l! 

21 

2 

2: 

2 

23 

2 

Direct Testimony of Crystal S .  Brown 

Page 4 
Docket NO. W-01737A-12-0478 

of $459,182 for a 7.60 percent rate of return on a Staff adjusted FVRB of $6,041,863 as 

shown on Schedule CSB-1. Staff‘s recommended rates would increase the typical 

residential 518 x 3/4-inch meter bill with a median usage of 8,762 gallons fkom $18.01 to 

$23.52, for an increase of $5.51 or 30.58 percent. 

Q. 
A. 

Q. 
A. 

What test year did New River utiIize in this filing? 

New River’s test year is based on the twelve months ended December 3 1,201 1. 

Please summarize Staffs rate base adjustments for New River. 

All of Staffs adjustments are made to both the original cost (“0,”) and reconstruction 

cost new (“RCN”) rate bases with the exception of $84,633 of plant that the Company 

recognized in its original cost rate base but not in its RCN rate base. Staffs adjustment 

reflected this amount in the RCN rate base to correct the Company’s error. My testimony 

discusses the following rate base adjustments. 

Rate Base Adjustments 

Post-Test Year Plant - This adjustment reflects plant that was placed in service after the 

test yew, was not constructed for growth; and is revenue neutral. The adjustment 

increases both OC and RCN plant in service by $84,115. 

Inadeauatelv Suuuorted Plant Costs - This adjustment removes recorded plant costs that 

were not adequately supported by invoices or other types of source documentation. The 

adjustment decreases OC plant in service by $222,346 and RCN plant in service by 

$307,365. 
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Unrecorded Plant - This adjustment reflects plant that was used and useful but was not 

recorded on the Company's books and records. The adjustment increases OC plant in 

service by $787,955 and RCN plant in service by $1,212,607. 

ExPensed Plant Costs, Plant In Service - This adjustment reflects plant that the Company 

expensed when purchased rather than capitalized and depreciated. This adjustment 

increases both OC and RCN plant in service by $1 8,236. 

Other Tangble Plant Reclassification - This adjustment reclassifies $26,239 fiom 

Account No. 348, Other Tangible Equipment to Account No. 311, Pumping Equipment, 

for both the OC and RCN plant in service. The adjustment was made in order to ensure 

that the cost will be depreciated using the correct depreciation rate. 

Plant Retirements - This adjustment reflects the removal of plant that is no longer in ' 

service. The adjustment decreases OC plant in service by $103,695 and RCN plant in 

service by $1 11,535. 

Accumulated Deureciation - This adjustment reflects Staffs calculation of accumulated 

depreciation based on Staff's adjustments to plant. The adjustment decreases OC 

accumulated depreciation by $41,562 and RCN accumulated depreciation by $12,007. 

Contributions In Aid of Construction PCIAC") - This adjustment reflects unrecorded 

CIAC. The adjustment increases OC CIAC by $1,950,080 and RCN CIAC by 

$4,347,289. 
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Amortization of CIAC - This adjustment reflects the amortization of CIAC on the Staff- 

recommended CIAC additions. The adjustment increases OC accumulated amortization 

of CIAC by $501,447 and RCN accumulated amortization of CIAC by $935,231 

Cash Working Capital Allowance - This adjustment decreases both the OC and RCN rate 

bases by $96,775 to eliminate the Cooperative’s selective recognition of a working capital 

component that only increases rate base. 

Q. 

A. 

Please summarize Staff‘s operating income adjustments for New River. 

My testimony discusses the following operating income adjustments: 

Operating Income Adjustments 

Emdovee Pensions and Benefits- Operating income adjustment no. 1 increases this 

expense account by $14,400. It reclassifies $14,400 in expenses from the Contractual 

Services- Management Fees account to the Employee Pensions and Benefits account to 

reflect the proper classification of housing benefits that were provided to an employee. 

Chemicals - Operating income adjustment no. 2 decreases this expense account by 

$1 1,957. It reclassifies $1 1,957 from the Chemicals account to the Contractual Services- 

Other account to reflect the proper classification of costs incurred for the services of a 

certified operator. 
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reclassifies $15,466 incurred for office supplies fiom the Repairs and Maintenance 

account to the Office Supplies Expense account. 

Offce Sumlies Expense - Operating income adjustment no. 4 increases this expense 

account by $15,466. It reclassifies costs incurred for offices supplies from the Repairs and 

Maintenance account to the Office Supplies Expense account. 

Contractual Services. Accounting - Operating income adjustment no. 5 decreases this 

expense account by $2,423 to remove costs incurred for the preparation of the Company's 

bill counts for the instant rate application. Staff did not reclassify the amount to rate case 

expense as the Company's proposed and Staff's recommended total rate case expense of 

$1 50,000 is sufficient to reimburse the Company for the $2,423 amount paid. 

Contractual Services, Legal - Operating income adjustment no. 6 decreases this expense 

account by $16,231. It removes $2,424 in legal costs that belonged to the owner andor 

affiliate that were incorrectly charged to New River; removes $1,7 16 in unsupported legal 

costs; reflects a three year normalization of $1 1,152 in legal costs related to a payment 

dispute and related to the title to a well; and capitalizes $4,656 in legal costs related to the 

interconnect PTY plant. 

Contractual Services, Management Fees - Operating income adjustment no. 7 decreases 

this expense account by $75,000. It reclassifies $14,400 incurred for employee housing 

expenses fiom the Contractual Services- Management Fees account to the Employee 

Pensions and Benefits account; and reclassifies $60,600 in costs for renting office and 

workshop space from the Contractual Services- Management Fees account to the Rent- 

Buildings account. 
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Contractual Services. Water Testing, - Operating income adjustment no. 8 increases this 

expense account by $10,636 to reflect Staff's recommended annual water testing costs. 

Contractual Services, Other - Operating income adjustment no. 9 decreases this expense 

account by $41,768. It reclassifies $1 1,957 incurred for the services of a certified operator 

from the Chemicals account to the Contractual Services- Other account; reclassifies 

$47,950 in water testing costs ftom the Contractual Services- Other account to the 

Contractual Services- Water Testing account; and removes $5,775 in costs incurred for an 

affiliate. 

Rents - Building - Operating income adjustment no. 10 increases this expense account by 

a net $26,580. It reflects Staff's calculation of the annual Rents-Building expense paid for 

the rental of office and workshop space in the owner's building. 

Rents - Eauipment Nehicles) - Operating income adjustment no. 11 decreases this 

expense account by $13,164 to reflect Staffs analysis ofNew River's cost to rent vehicles 

fiom the owner and to reflect that one truck rental is excessive and not needed in the 

provision of service. 

Transportation Exuense - Operating income adjustment no. 12 decreases this expense 

account by $13,329. Staff removed $2,797 of transportation expense related to a truck 

rental that Staff determined was excessive and not needed in the provision of service; 

removed $4,020 for costs of an affiliate that were incorrectly charged to New River, and 

capitalized $6,5 12 for an engine that was rebuilt. 
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Bad Debt EXDense - Operating income adjustment no. 13 decreases this expense account 

by $5,125 to reflect a normalized level of bad debt expense. 

Miscellaneous ExDense - Operating income adjustment no. 14 decreases this expense 

account by $1 6,790 to remove costs that are not needed in the provision of service. 

Dmreciation ExDense - Operating income adjustment no. 15 decreases this expense 

account by $186,934 to reflect Staffs calculation of depreciation expense using Staff's 

recommended depreciation rates and S t a r s  recommended plant and CIAC balances. 

Income Tax Expense - Operating income adjustment no. 16 increases this expense 

account by $104,730 to reflect an income tax allowance on Staffs adjusted test year 

taxable income. 

Interest Expense on Customer Deposits - Operating income adjustment no. 16 increases 

this expense account by $1,367 to provide for interest on customer deposits. 

RATE BASE 

Fair Value Rate Base 

Q. 

A. 

Did the Company prepare schedules showing the elements of Reconstruction Cost 

New Rate Base? 

Yes, the Company prepared schedules showing the elements of reconstruction cost new 

rate base. The Company is proposing a fair value rate base of $7,812,036. 
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Rate Base Summary 

Q. Please summarize Staffs adjustments to New River’s rate base shown on Schedules 

CSB-3 and CSB-4. 

Staffs adjustments to New River’s rate base resulted in a net decrease of $1,770,173, 

fiom $7,812,036 to $6,041,863. This decrease was primarily due to the adjustments as 

discussed below. 

A. 

Rate Base Adjustment No. 1- Post-Test Year Plant and Retirement 

Q. 
A. 

Q. 
A. 

Q. 

A. 

Q. 

A. 

What amount of plant did New River propose? 

New River proposed including $5,444,591 of plant in rate base. The mount is composed 

of $5,373.,333 in actual test year plant and $71,258 for post-test year plant. 

What is the $71,258 post-test year plant item? 

The $71,258 post-test year plant item is an interconnection with the City of Peoria. 

According to New River, the interconnection was needed to resolve water quality issues 

and to serve as a new source of water supply (CSB 1.4,3.4,5.1). 

Did New River propose additional post-test year plant after its rate application was 

filed? 

Yes, in March 2013, two of the Company’s well pumps went down. The Company 

requested to include the cost of the new well pumps in rate base. 

Does Staff agree that it is appropriate to include the interconnection and emergency 

well pump repair as post-test year plant? 

Yes, in this case. The cost of the plant is known and measurable, in service, and the 

retirements related to the emergency well pump repairs have been reflected. Moreover, 
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the new plant was revenue neutral, was not constructed for growth, and is needed to serve 

test year customers. Also, the water quality problems and failure of the well was beyond 

the control of New River. 

Q. 
A. 

Q. 

A. 

Q. 
A. 

Has Staff reflected all of the costs incurred for the emergency well pump repairs? 

No. The Company has received only one invoice fkom Weber Water Resources in the 

amount of $84,115 for repair of a pump for well number six. Once the other invoices are 

provided to the Company, the Company has stated that it will provide them to Staff. 

Will Staff include the additional emergency well pump repair costs in plant once they 

are received? 

Yes, if they are provided in a timely manner. 

What is Staff’s recommendation? 

Staff recommends increasing the pumping equipment account by $84,115 as shown on 

Schedules CSB-4 and CSB-5. 

Rate Base Adjustment No. 2 - Inadequately Supported Plant 

Q. 

A. 

Are plant costs required to be supported? 

Yes. The Arizona Administrative Code R14-2-610 D.l states, “Each utilitv shall kern 

general and auxiliary accounting records reflecting the cost of its urouerties . . . and all 

other accounting and statistical data necessary to give comdete and authentic information 

as to its uroperties . . .” (emphasis added). 
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Q. 

A. 

Q. 
A. 

Q* 
A. 

During the audit., did Staff identiry plant costs which New River could not adequately 

support? 

Yes. New River did not provide invoices to support $81,236 in pump additions and 

$23,747 in services additions. Source documents are essential records for verifymg plant 

costs. In the absence of supporting documentation, the Company’s plant balances cannot 

be verified. 

Should the inadequately supported plant costs be removed from rate base? 

Yes. It is the Company’s responsibility to support its claimed costs. If unsupported costs 

are not removed, ratepayers are at risk of paying for non-existent or overstated costs. 

What is Staff’s recommendation? 

Staff recommends decreasing plant in service by $222,346 as shown on Schedules CSB-4 

a d  CSB-6. 

Rate Base Adjustment No. 3 - Unrecorded Plant 

Q. 

A. 

Should all plant owned by a regulated water utility be recorded in the utility’s books 

and records? 

Yes. Accounting Instruction No. 13 of the NARUC USoA states the following: 

Separate records shall be maintained by utility plant accounts of the 
book cost of each plant owned including additions by the utility to 
plant leased from others and of the cost of operating and 
maintaining each plant owned or operated. 
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Hydrants $191,525 
Total $787,955 

Q. 
A. 

Q* 

A. 

Q. 
A. 

Did New River always record its plant? 

No, it did not. On page 7, beginning at line 10 of Mr. Ray Jones’ direct testimony he 

states: 

. . . items of plant were periodically constructed and funded by 
business entities controlled by Company management rather than 
by New River. Company management stated that the cost of these 
items of plant funded by affiliates were not recorded on New 
River’s books. (Emphasis added). 

During the course of the audit did Staff identify specific examples of the Company 

not recording plant in accordance to the NARUC USoA? 

Yes. Staff identified three Commission approved CC&N extensions (Decision Nos. 

67164, 67440, and 69576) that the Company obtained since its last rate case. Staff sent 

data requests (CSB 1.10, 1.1 1, & 1.12) which, among other things, asked for the amount 

and the NAEWC plant account number(s) in which the associated plant was recorded. The 

Company’s response to these data requests indicated that the plant was not recorded as 

follows: 

Based upon a review of the Company’s books and records made in 
answering this data request, the Company does not believe that the 
plant was ever recorded on the Company’s booh (Emphasis 
added). 

What are the amounts and account numbers of the unrecorded pIant? 

The amounts and account numbers are as follows: 

Unrecorded Plant 

333 Services $1 14-149 
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Q- 
A. 

Q. 
A. 

What is the effect of unrecorded plant? 

When plant is not recorded in accordance to the NARUC USoA, the financial information 

provided by the Company cannot be relied upon for ratemaking purposes. For New River, 

the effects of unrecorded plant are under-stated plant, accumulated depreciation, and 

depreciation expense balances. 

What is Staff's recommendation? 

Staff recommends increasing plant in service by $787,955 to reflect plant financed with 

AIAC as shown on Schedules CSB-4 and CSB-7. 

Rate Base Adjustment No. 4 - Expensed Plant 

Q. 

A. 

Q. 
A. 

Did New River record as operating expense, costs incurred for plant and that should 

be recorded in plant accounts in accordance to the NARUC USoA? 

Yes, the Company expensed plant costs incurred for meter reading software, an engine 

rebuild, and the interconnection with the City of Peoria. 

What is the effect of expensing plant? 

The matching principle is violated. The NARUC USoA requires utilities to follow accrual 

accounting. The matching principle is the underlying basis of accrual accounting. The 

matching principle requires that revenues in an accounting period be matched to the 

expenses incurred during that same accounting period. 

The practice of expensing plant violates the matching principle because the entire cost of 

the asset is matched to only one accounting period even though the asset will benefit many 

accounting periods. Adherence to the matching principle and the NARUC USoA requires 
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that the cost of an asset that benefits more than one accounting period be capitalized (by 

recording it in a plant account) and depreciated over the asset’s useful life. 

Q. What is Staff’s recommendation? 

A. Staff recommends increasing plant in service by $18,236 to reclassify plant that was 

incorrectly recorded as an operating expense as shown on Schedules CSB-4 and CSB-8. 

Rate Base Adjustment No. 5 - Other Tangible Plant Reclassification 

Q- 
A. 

Q* 

A. 

Q. 
A. 

Q. 
A. 

What amount did the Company propose for Other Tangible Plant? 

The Company proposed $26,239. 

During the course of the audit, did Staff determine that the amount should be 

reclassified? 

Yes, in response to data requests CSB 3.4 f3 and MSJ 4.3, the Company stated that the 

plant should be reclassified. 

Did Staff review the invoice for the plant? 

Yes, Staff reviewed the invoice and determined that the plant should be reclassified to the 

account no. 3 11, Pumping Equipment. 

What is Staff recommending? 

Staff recommends decreasing this account by $26,239 to reclassify plant to the pumping 

equipment account as shown on Schedules CSB-4 and CSB-9. 
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Useful Life 
8 years 

Rate Base Adjustment No. 6 - Plant Retirements 

3 34 
340 

Q- 

A. 

Q. 
A. 

Q. 

A. 

Q. 

A. 

Meters 12 years 
Office Furniture & Equip 15 years 

Did Staff review the Company’s retirement work paper that was used to prepare the 

instant rate application? 

Yes. 

What did the work paper show? 

The work paper showed that, with the exception of transportation equipment, no 

retirements have been recorded fiom 1984 to 20 1 1; a 27 year time span. 

What plant items are expected to break down, become obsolete, or non-operational 

during 27 years? 

Plant items such as pumping equipment, meters, office furniture and equipment, and 

computers and software all have useful lives of less than 27 years and would be expected 

to break down, become obsolete, or non-operational at or within a close range of their 

useful lives as follows: 

I 340.1 I ComDuters & Software I 5vears I 

Was Staff concerned that no retirements, other than transportation equipment, were 

recorded on the Company’s books? 

Yes. 
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Year NARUC 
Replaced Asset Acct. Repro Cost 
2004 Pump & Motor 31 1 $61,114 
2004 Pump & Motor 31 1 $19,833 
2004 Pump & Motor 311 $1 8,219 
200 1 Pump & Motor 311 $68,033 

Piping & 
200 1 Appurtenances 311 $64,574 

Electrical 

Q. 
A. 

Q* 

A. 

Well No. 6 
Storage Tank No.1 & 

What was Staff‘s concern? 

Staff‘s concern was that the Company may not have recorded some of its plant retirements 

just as it had not recorded some of its plant additions as discussed in Rate Base 

Adjustment No. 3, “Unrecorded Plant.” 

200 1 &Instrumentation 3 1 1 $ 7,495 
25 hp Centrifugal 

Did the Company provide documentation showing that many of its pumps (or major 

component parts) had been replaced? 

Yes, the Company provided invoices showing that pumps and other major component 

parts had been replaced (CSB 1.4). Further, the Company provided an RCND study that 

indicated that pumps and pump motors had been replaced in the years 2001, 2004, and 

2006: . 

Booster Pumps I 2006 1 Pump I311 I $ 5,600 
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Q. 

A. 

Q. 

A. 

When a broken pump and/or pump motor is replaced with a new pump and/or pump 

motor, should the cost of the new pumping equipment be reflected as an addition and 

the cost of the broken pumping equipment be reflected as a retirement on the 

Company’s books and records? 

Yes. The cost of new pumps and pump motors are properly included in the pumps 

account. The NARUC USoA for plant account 331, Pumping Equipment states, in part, 

the following: 

This account shall include the cost of pumping equipment driven by 
electric power, diesel engines, steam engines and hydraulic water 
wheels and turbines. A sample of items to be included in this 
account is listed below: 

1. Engines, motors, water wheels and turbines for 
driving pumps. (Emphasis added). 

2. Pumps, including setting, gearing, shafting and 
belting. 

Accordingly, the cost for the broken pumps and pump motors that are no longer in service 

and have been replaced are removed fkom the pumping equipment account. Accounting 

btruction No. 27, Paragraph B (2) of the NARUC USOA states: 

When a retirement unit is retired from utility plant, with or without 
replacement, the book cost thereof shall be credited to the utility 
plant account in which it is included . . .” 

What is the primary effect of the Company not removing retirements from plant in 

service records? 

The primary effect of not removing retirements from plant in service records is that 

depreciation expense and accumulated depreciation are overstated. 
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Q. What is Staff's recommendation? 

A. Staff recommends decreasing account no. 311, pumping equipment by $99,195 and 

decreasing account no. 334, meters and meter installations by $4,500 as shown on 

Schedules CSB-4 and CSB-10. 

Rate Base Adjustment No. 7 - Accumulated Depreciation 

Q* 
A. 

Q. 

A. 

Q. 

A. 

What depreciation methodology does New River currently use? 

New River currently uses the group method of depreciation (CSB 1-5). 

Ms. Brown, in Staff's opinion, does the use of the group method of depreciation 

present or cause problems within the rate making process? 

Yes. I will provide details regarding these problems later in my testimony but, in 

summary, the use of the group method can result in over depreciating the original cost of 

plant investments, higher rate base levels than warranted (and thus higher revenue 

requirement to be paid by ratepayers), and a mismatch between actual useful life of new 

plant investments and the time period over which these new investments are recovered 

through rate-recognized depreciation expense. 

Utilities can also be harmed or disadvantaged through cash flow implications associated 

with the regulatory treatment given the underlying depreciation expense. 

What is the primary difference between the group method and the vintage year 

group method of depreciation? 

Both the group method and the vintage year group method of depreciation apply straight 

line depreciation to a group of assets. However, the goup method does not keep track of 

the depreciation reserve of individual groups of assets by the year the individual groups 
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are placed in service. Use of the group method of depreciation creates numerous problems 

for regulated utilities as discussed later in my testimony. 

The vintage year group method keeps track of the depreciation reserve of individual 

groups of assets by the year the individual groups are placed in service (i.e. vintage year). 

Assets do not continue to depreciate after they have been fully depreciated. The latter 

method is consistent with the matching principle, the NARUC USOA, and the widely 

accepted ratemaking principle of recovering only the cost of the asset through rates. 

Q. 

A. 

Q* 

A. 

When is an asset considered fully depreciated under the group method and the 

vintage year group method? 

Under the group method, plant assets are not considered mly depreciated until they are 

retired. In other words, even though the full cost of an asset has been recovered through 

depreciation expense, it is not considered fully depreciated until it has been retired. 

Depreciation expense will continue to be calculated on the asset as long as it is in service. 

Under the vintage year group method, assets are considered fully depreciated when the 

full cost of the vintage group has been recovered through depreciation expense. Assets 

that remain in service, though they are fully depreciated, will not continue to be 

depreciated. 

Is continuing to depreciate an asset after it has been fully depreciated consistent with 

the NARUC USoA? 

No, it is not. The NARUC USoA discusses the use of only one type of depreciation 

methodology, namely, the straight line methodology. The straight line methodology 

allows only the service value (Le. the original cost of the asset) to be depreciated whereas 
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the Company’s group method allows more than the service value to be depreciated. 

Definition 37 of the NARUC USOA states the following: 

37. “Straight-line method” as applied to depreciation accounting 
means the plan under which the seM’ce value ofproperty is charged 
to operating expenses (and to clearing accounts if used), and 
credited to the accumulated depreciation account through equal 
annual charges during its usefirl life . . . (emphasis added) 

Q. 

A. 

What types of problems can arise for Arizona regulated utilities using the group 

depreciation methodology? 

There are five main problems that arise for Arizona regulated utilities as discussed below. 

1. G~OUD Depreciation Can Cause Negative Net Plant Balances 

Utilization of the group methodology can cause a plant group to be depreciated beyond its 

original cost if the plant is in service longer than its original anticipated useful life. This 

will cause the net plant balance of the group to be negative. Negative plant values reduce 

a regulated utility’s rate base. 

For example, on Exhibit RIJ-DT Schedule B-2.1, page 10, line 11 of New River’s 

application, it shows that in 2009 the pumping equipment account was fully depreciated 

(i.e., the plant balance was $939,631 and the accumulated depreciation balance was 

$939,63 1). Under the group method of depreciation, the $939’63 1 in pumping equipment 

continues to depreciate until the entire plant in the account is retired. Thus, the 2010 and 

201 1 depreciation expense would be $1 17,453 (Le., $939,631 x 12.5%) for each year. The 

accumulated depreciation for 2010 would be $1,057,085 (Le., $939,631 + $1 17,453) and 

the accumulated depreciation for 201 1 would be $1,174,538 (Le., $1,057,085 + $1 17,453). 

As shown in column F in the table below, this causes negative net plant. 
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Negative plant balances caused by over-depreciation of assets do not occur with vintage 

year group depreciation. 

2. G-rou~ Demeciation Can Cause Under-Stated Accumulated Deureciation When A Cap 

Is Placed On Accumulated Depreciation 

Rather than accept the consequences of depreciating a plant group beyond its original cost 

(i.e., negative net plant balance), some companies, such as New River, place a cap on 

accumulated depreciation such that the accumulated depreciation will not exceed the 

original cost of the plant group. Using the example discussed in Item No. 1 above, New 

River placed a cap on accumulated depreciation such that it would not exceed the plant 

balance of $939,631 to prevent the net balance fiom being negative. 

This inappropriate practice violates the NARUC USoA because the NARUC USoA 

requires depreciation expense to be calculated on all plant in service and that this expense 

be added to accumulated depreciation each year for as long as the plant is in service. As 

can be seen fiom the table above, New River has understated its accumulated depreciation 

balance by $234,906, the amount of depreciation expense that was recovered from 

customers but not recorded on the Company’s books due to the cap. This, in turn, 
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overstates rate base. An over-stated rate base is unfair to the utility’s customers who must 

pay a rate of return on the over-stated rate base. 

Placing caps on accumulated depreciation in order to avoid negative net plant balances is 

not needed for vintage year group depreciation as depreciation ceases once the original 

cost has been fully depreciated. 

3. Group Depreciation Can Cause Demeciation Expense To Be Calculated Indefinitely 

On Plant That Is No Longer In Service But Has Not Been Retired On The Company’s 

Books. 

When an asset has been taken out of service but the cost of that asset has not been 

removed from the associated plant account, depreciation expense will continue to be 

calculated on the initial plant investment indefinitely even though it is not in service. For 

example, New River had numerous pumps that had been replaced or rebuilt (see Schedule 

CSB-IO, Plant Retirements). However, the original cost of the old pumps that were 

replaced or rebuilt was not removed from the pumping equipment account. Therefore, 

depreciation would have continued to accrue on these retired assets indefinitely had Staff 

not recommended that the old plant be retired. This problem does not occur under the 

vintage year method because depreciation would cease once the total cost of the pumps 

was fully depreciated. 

4. Grou~ Depreciation Can Cause The Cost Of A Plant Item Not To Be Allocated 

Ewally Over The Plant Item’s Useful Life 

Staff has found that some companies that use the group method have very large gross 

plant account balances (e.g., New River) for certain plant accounts. Since original gross 
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investment is used to determine annual depreciation expense, the resulting depreciation 

expense can be quite large even though the original cost may be fully depreciated. 

If new plant additions are smaller than the annual depreciation expense, depreciating 

individual plant additions within these large plant balances using the group method can 

essentially depreciate most, if not all, of the new plant additions in the same year they are 

added, rather than depreciating the assets over their usehl lives. This is inconsistent With 

the NARUC USoA. 

Exhibit RLJ-DTE, Schedule B-2.1, page 7, of New River's application (see attachment) 

shows a 2006 adjusted plant addition in the amount of $7,221 for account no. 311, 

Pumping Equipment. The pump should have been depreciated over 8 years. However the 

$7,221 pump, as well as all of the other pumps in the account, were fully depreciated at 

the end of 2011, a five year period. Fully depreciating the pump over five years rather 

than eight is inconsistent with the matching principle and the NARUC USOA. 

Further, because the pumping equipment account is large (but fully depreciated), the cost 

of any new pump additions under $11 7,453 would be fully depreciated within one year 

rather than over 12 years. For example, Exhibit RLJ-DTE, Schedule B-2.1, page 12 (see 

attachment) shows that the Pumping Equipment plant balance is $939,631 and the 

accumulated depreciation for Pumping Equipment is also $939,63 1. If an $1 17,453 pump 

addition were added, the depreciation expense calculated in the first year would be 

$124,795'. Therefore, the $117,453 in pumping equipment would be fully depreciated in 

one year. This clearly violates the matching principle and the NARUC USOA. 

[$939,631 + ($1 17,453 x 1 0  )] x 12.5% = $124,795 
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Again, this problem does not occur using the vintage year group depreciation method. 

5. G~OUD Depreciation Can Accelerate The Accumulation of The Depreciation Reserve 

Thus Causing: a Premature Decrease In Cash Flow 

The group method of depreciation has the effect of accelerating the accumulation of the 

depreciation reserve for plant accounts with large balances. This, in turn, will cause the 

plant accounts to become fully depreciated faster. Once fully depreciated, the NARUC 

USoA requires that depreciation expense on that account cease. A premature decrease in 

depreciation expense will cause a premature decrease in cash flow for regulated utilities 

because depreciation expense is recovered through rates. 

New River’s use of the group depreciation method has resulted in the pumping equipment 

account being fully depreciated even before some of the recent pump additions have 

reached the end of their useful lives as discussed in Item No. 4 above. Rather than face 

the consequences of a premature reduction in cash flow resulting from using the group 

depreciation method, the Company proposes to include $1 17,454 of depreciation expense 

on the f;zZZy depreciated pumping equipment balance (see Exhibit RW-DT Schedule C-2, 

page 9, line 12 of New River’s application). The Company’s proposal is not consistent 

with the NARUC USoA. 

A premature decrease in cash flow does not occur using the vintage group method because 

the cost of the group of plant additions added in a year (e.g. $10,000 in pumps) would be 

depreciated over the useful life of pumps rather than expensed in one year. 
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Q. 
A. 

Q9 

A. 

Q* 

A. 

Q* 

A. 

How are customers harmed under the Company’s depreciation method? 

The customers are harmed because they (1) are paying for more than the cost of the asset 

when an asset continues to be depreciated after it is fully depreciated and (2) pay more 

than they should on the return on rate base when companies place a cap on the amount that 

is added to accumulated depreciation reserve in order to keep the plant balance from going 

negative. 

What depreciation methodology does Staff generally recommend? 

Staff generally recommends the vintage year group methodology. Staff used this 

methodology to calculate depreciation expense and, accordingly, accumulated 

depreciation in its direct testimony for this case. 

Does Staff recommend that New River discontinue the use of the group method of 

depreciation and begin using the vintage year group methodology in the instant case? 

Yes. In order to be in agreement with the NARUC USoA and to remove the possibility of 

negative net plant balances due to over-depreciation, Staff recommends that plant groups 

be depreciated using vintage years. Once the plant group in a given vintage year is fully 

depreciated, the calculation of depreciation expense would cease. This will prevent the 

accumulated depreciation balance for that plant group from exceeding the original cost of 

the plant group. Staff further recommends that New River employ this same methodology 

on a going forward basis. 

What adjustments did Staff make to the Company’s proposed $2,300,840 in 

accumulated depreciation? 

Staff recalculated the Accumulated Depreciation balance using Staffs recommended plant 

balances. 
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Q. What is Staff’s recommendation? 

A. Staff recommends decreasing accumulated depreciation by $41,562 as shown on 

Schedules CSB-4 and CSB- 1 1. 

Ratemaking Treatment of Unapproved Advances In Aid of Construction (“AIAC”) 

Q- 

A. 

Q. 

A. 

Q. 
A. 

Are AIAC agreements required to be approved by the Utilities Division of the 

Commission? 

Yes, according to Arizona Administrative Code R14-2-406 M which states: 

All agreements under this rule shall be filed with and approved by 
the Utilities Division of the Commission. No agreement shall be 
approved unless accompanied by a Certificate of Approval to 
Construct as issued by the Arizona Department of Health Serfiices. 
Where agreements for main extensions are not filed and approved 
by the Utilities Division, the refindable advance shall be 
immediately due and payable to the person making the advance. 
Emphasis added. 

Did Staff identify any New River AIAC agreements that had not been approved by 

the Utilities Division of the Commission? 

Yes. Staff identified $787,956 in unapproved AIACs that the Company entered into since 

its last rate case. The Company refunded $17,595, for net unapproved MAC of$770,361. 

For ratemaking purposes, how did Staff treat the unapproved AIAC? 

Staff treated the net unapproved AIAC as CIAC as discussed in Rate Base Adjustment No. 

8 below. 

Rate Base Adjustment No. 8 - Contributions In Aid of Construction (“CIAC”) 

Q. 

A. 

What did the Company propose for CIAC? 

The Company proposed no CIAC. 
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Q* 
A. 

Q- 
A. 

What adjustment did Staff make to the CIAC account? 

Staff reflected $1,179,719 in net unrefimded AIAC from the last rate case that had 

converted to CIAC. Staff also reflected $770,361 in net unrefimded unapproved AIAC 

that had converted to CIAC during the intervening years since the last rate case. 

What is Staff's recommendation? 

Staff recommends increasing CIAC by $1,950,080 to reflect the AIAC that should be 

transferred to CIAC as shown on Schedules CSB-4 and CSB-12. 

Rate Base Adjustment No. 9 - Amortization of CIAC 

Q- 
A. 

Q. 
A. 

Q* 
A. 

Did Staff make any adjustments to the amortization of CIAC account? 

Yes. 

What was the adjustment? 

Staff reflected the amortization of CIAC on the Staff recommended CIAC additions. 

What is Staff's recommendation? 

Staff recommends increasing the amortization of CIAC by $501,447, as shown on 

Schedules CSB-4 and CSB-13. 

Rate Base Adjustment No. 10 - Cash Working Capital Allowance 

Q. 

A. 

What are the components of working capital? 

The components of working capital as prescribed by the Arizona Administrative Code are 

cash working capital, materials and supplies, and prepaid expenses. 
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Q9 

A. 

Q. 

A. 

Q. 

A. 

Q* 
A. 

Can total working capital be a negative amount that is deducted from rate base? 

Yes, this can happen when cash working capital (“CWC”) is negative and is larger than 

the sum of the materials, supplies, and prepayments. 

Does the Company’s proposal to only include prepayments in working capital 

represent an inequitable adjustment to increase rate base? 

Yes. The Company chose not to conduct a lead-lag study and, accordingly, failed to 

reflect any customer-provided capital as part of its working capital requirement. 

It is inequitable for a utility the size of New River to calculate its working capital 

allowance by ignoring its cash working capital.position. This approach guarantees a 

positive working capital result for New River. Had a lead-lag study been conducted, it 

might have shown that working capital is a negative component of rate base. 

Has the Commission recently adopted Staff‘s recommendation to remove the 

working capital from a Class C water company’s rate base because it had not 

performed a lead-lag study? 

Yes, the Commission in Decision No. 72429 dated June 24, 201 1, (page 7, beginning at 

line 16), adopted Staffs recommendation to remove Southland Utilities Company’s 

working capital because it had not performed a lead-lag study. 

What is Staff’s recommendation? 

Staff recommends removing $96,775 from working capital, as shown on Schedules CSB-4 

and CSB-14. 
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Accumulated Deferred Income Taxes and the Income Tax Allowance 

Q. 
A. 

Q. 
A. 

Q- 
A. 

What are accumulated deferred income taxes ((LADITs’’)? 

ADITS are the accumulated computed tax differences between income taxes calculated for 

book purposes and the actual income taxes that a company pays to the United States 

Treasury and the State of Arizona. The primary cause of the income tax difference is the 

straight line depreciation method used for rate-making purposes and accelerated 

depreciation method used for Federal and State income tax reporting purposes. 

Did Staff recommend an ADIT in the instant rate case? 

No, because New River has not recovered any income tax allowance though rates. 

What does Staff recommend concerning any future rate cases for New River? 

Staff recommends that accumulated deferred income taxes be properly reflected in the 

Company’s rate base. 

New River’s Loan To The Owner 

Q. 

A. 

Q- 
A. 

During the course of the audit, did Staff find that New River loaned funds to the 

owner? 

Yes. 

What is the amount of the loan? 

The loan amount was $1,018,247 (CSB 3.2 d) at the end of the test year. The loan had 

increased by $142,457 to $1,160,704 by the end of 2012 (CSB 5.5). 
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Q. 

A. Yes. The loan has adversely affected the Company’s ability to provide timely 

maintenance to its plant. On page 12, beginning at line 21 of Mr. Jones direct testimony, 

Has the loan affected the operations of the Company? 

he states: 

The storage tank and hydro pneumatic tank at the 78& Lane Booster 
Plant were due for recoating in 2012. However, Nay River was 
forced to postpone recoating the tanks due to insuficient available 
finds. The tanks have been rescheduled for recoating in 2014 in 
anticipation of the additional funds being available as the result of 
this rate increase request. The normalized tank recoating expense is 
$3 1,333 annually. Emphasis added. 

Q. 

A. 

What is StaFs recommendation concerning the loan? 

Staff recommends that the Company discontinue making loans to the owner. Further, 

Staff recommends that the Company amortize the loan for a term of no less than 30 years 

and that the owner begin re-paying the loan according to the amortization schedule within 

I 60 days of the date of the decision resulting from this proceeding. 

Q. What should the Commission do in the Company’s next rate case if the owner does 

not repay the loan according to the amortization schedule? 

Staff recommends that if the owner fails to comply with the repayment schedule, Staff 

recommends that the Commission impute the payments as revenue to the Company. 

A. 
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Operating Income 

Operating Income Summary 

Q. What are the results of Staff's analysis of test year revenues, expenses and operating 

income? 

As shown on Schedules CSB-21 and CSB-22, Staffs analysis resulted in test year 

revenues of $1,260,428, expenses of $996,849 and operating income of $263,579. 

A. 

Operating Income Adjustment No. 1 - Employee Pensions and Benefits 

Q- 

A. 

Q. 
A. 

Q. 
A. 

What amount is the Company proposing for the Employee Pensions and Benefits 

account? 

The Company is proposing $22,326. 

What adjustment did Staff make to this account? 

Staff reclassified $14,400 in expenses from the Contractual Services- Management Fees 

account to the Employee Pensions and Benefits account to reflect the proper classification 

of housing benefits that were provided to an employee. 

What is Staffs recommendation? 

Staff recommends increasing the Employee Pensions and Benefits account by $14,400 as 

shown on Schedules CSB-22 and CSB-23. 

Operating Income Adjustment No. 2 - Chemicals Expense 

Q. 

A. 

What amount is the Company proposing for the Chemicals account? 

The Company is proposing $15,338. 
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Q. 
A. 

Q. 
A. 

What adjustment did Staff make to this account? 

Staff reclassified $1 1,957 from the Chemicals account to the Contractual Services- Other 

account to reflect the proper classification of costs incurred for the services of a certified 

operator. 

What is Staff’s recommendation? 

Staff recommends decreasing this account by $1 1,957 as shown on Schedules CSB-22 and 

CSB-24. 

Operating Income Adjustment No. 3 - Repairs and Maintenance Expense 

Q. 
A. 

Q* 
A. 

What is the Company proposing for repair and maintenance expense? 

The Company is proposing $108,3 14. 

What adjustment did Staff make? 

Staff removed a total of $56,274. The adjustment cons,;ted of (1) removing $24,475 €or 

inadequately supported purchases made on the owner’s personal credit card that were 

charged to New River (2) removing the Company’s $31,333 pro forma adjustment for 

tank painting (3) adding $15,000 to provide for the replacement cost of the Company’s 

arsenic media and (4) removing $15,466 in office supplies expense that the Company 

stated were incorrectly included in the repairs and maintenance expense account. Staff 

will discuss each adjustment separately. 

. 
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Inadequatelv Suuuorted Purchuses Made On The Owner’s Personal Credit Card And Charped To 

Nau River 

Q. 

A. 

Q. 
A. 

Q. 

A. 

Q* 
A. 

Q. 

A. 

Q. 

A. 

What was the total amount of charges made on the owner’s personal credit card that 

were charged to New River? 

The total amount of charges made on the owner’s personal credit card that were reported 

as New River’s repairs and maintenance expense was $27,584. 

Did Staff request the underlying invoices to support the credit card charges? 

Yes, Staff requested the underlying invoices in data request CSB 6.7. 

Did the Company provide the underlying invoices to support the credit card 

purchases? 

No, it did not. 

What type of documentation did the Company provide? 

The Company provided copies of the owner’s personal credit card bills for 12 months. 

What percentage of the transactions on the owner’s persona1 credit card bills were 

completely blacked out? 

Staff estimates that approximately 75% of each bill was completely blacked out. 

Did Staff assume that the redacted charges were personal expenses of the owner and 

the unredacted charges were the repairs and maintenance charges proposed for New 

River? 

Yes. 
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Q. 

A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Did Staff review the unredacted charges that the Company proposed as repair and 

maintenance expense for New River? 

Yes. 

What type of transactions did Staff disallow? 

Staff disallowed transactions that were not needed in the provision of service such as a 

$57 1.10 charge for the hotel Lauberge De Sedona in Sedona, Arizona; charges for Supple 

Beverages (for joint relief); Walmart; On-Star; Mulqueen Sewing Center; Hertz Rent A 

Car; Uta 3; Barnes & Nobel; Crossroads of Life; Berean Christian Stores; Home Goods; 

Lodi Garage Doors & More; Healy’s Red Wing Shoe Store; Hobby Lobby; First Watch; 

Hi Health, Party City; Hair In Motion; Am&& .Loris Soap Market; FTD Jubilee Flowers; 

Veteran’s Museum Gifts; Best Buy; and Fry’s Electronics. 

Did Staff disallow any other types of transactions? 

Yes, Staff disallowed transactions wherein the location of the transaction was partially or 

completely redacted. Staff notes that some of the transactions occurred in Cottonwood, 

Arizona; Morenci, Arizona; and Odessa, Texas. 

What type of transactions did Staff consider for repair and maintenance expense? 

Staff considered transactions made in the Phoenix metro area, that were not partially 

redacted and were for Home Depot, Lowe’s, various hardware stores; AOL Service; 

Wagner Equipment; Arizona Lawn King, Harbor Freight, Dunn-Edwards; USPS; and such 

other stores. 
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Q. 

A. 

Q. 

A. 

Q* 

A. 

What is the total amount of costs that Staff considered for repair and maintenance 

expense? 

The total amount is $9,328.00. 

For ratemaking purposes, did Staff allocate some of the $9,328 to the owner and to 

Cody Farms? 

Yes. Staff recognizes that the credit card purchases are a related party transaction; that 

New River sometimes includes costs for its owner, Mr. Fletcher, and its affiliate, Cody 

Farms, in its operating expenses; and that New River does not have actual invoices to 

support any of the related party credit card purchases. Consequently, Staff allocated one 

third of the cost to h4r. Fletcher; one-third of the cost to Cody Farms; and one-third of the 

cost to New River as shown on Schedule CSB-25. 

What does Staff recommend concerning any future recovery of costs from a credit 

card with no underlying invoices? 

Staff recommends no recovery. 

Companv’s Pro Forma Adjustment for Tank Painting Maintenan 

Q. 
A. 

What pro forma amount did the Company propose for tank painting maintenance? 

The Company proposed $3 1,333. 

Q. 

A. No, it has not. 

Has the Company incurred any tank painting expense since its last rate case? 

Q. 

A. 

What is the reason that the Company has not incurred any tank painting expense? 

According to the Company, the reason is because it does not have the funds. 
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Q* 

A. 

Q. 

A. 

Would repayment of the loan made to the Company owner be sufiicient to begin 

tank painting? 

Yes, if the owner had repaid a portion (i.e. $33,333) each year as calculated in the 

Company’s pro forma adjustment, the Company would have funds to pay for tank 

painting. 

What adjustment did Staff make to the Company’s pro forma tank painting 

maintenance adjustment? 

Staff removed the $33,333 tank painting maintenance adjustment. 

Replacement Cost for the Comvanv’s Arsenic Media 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Q* 
A. 

Does the Company have arsenic treatment plant? 

Yes. The arsenic treatment plant was placed in service in 2010. 

What is the replacement cost of the arsenic media? 

According to the Company’s response to data request CSB 5.3, the replacement cost is 

$75,000. 

What is the expected useful life of the arsenic media? 

The expected useful life is three to five years (CSB 3.9). 

What amount did Staff allow for media replacement? 

Staff allowed $15,000 (i.e., $75,000/5 years). 
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Q. 

A. 

What is Staff’s total recommendation for Repairs and Maintenance Expense? 

Staff recommends decreasing this account by $56,274 as shown on Schedules CSB-22 and 

CSB-25. 

Operating Income Adjustment No. 4 - Office Supplies Expense 

Q. 
A. 

Q. 
A. 

Q* 
A. 

What did the Company propose for Office Supplies Expense? 

The Company did not propose any amount for office supplies expense 

What adjustment did Staff make? 

Staff reclassified costs incurred for offices supplies from the Repairs and Maintenance 

account to the Office Supplies Expense account. 

What is Staff‘s recommendation? 

Staff recommends increasing this account by $1 5,466 as shown on Schedules CSB-22 and 

CSB-26. 

Operating Income Adjustment No. 5 - Contractual Services, Accounting 

Q. 
A. 

Q* 
A. 

What did the Company propose for Contractual Services, Accounug? 

The Company proposed $8,428. 

What adjustment did Staff make? 

Staff decreased this account by $2,423 to remove costs incurred for the preparation of the 

Company’s bill counts for the instant rate application. Staff did not reclassify the amount 

to rate case expense as the Company’s proposed and Staff recommended total rate case 

expense of $150,000 is sufficient to reimburse the Company for the $2,423 amount paid. 
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Q. What is Staff's recommendation? 

A. Staff recommends decreasing this account by $2,423 as shown on Schedules CSB-22 and 

CSB-27. 

Operating Income Adjustment No. 6 - Contractual Services, Legal 

Q. 
A. 

Q* 
A. 

Q* 
A. 

What did the Company propose for Contractual Services, Legal? 

The Company proposed $23,128 for Contractual Services, Legal. 

What adjustments did Staff make? 

Staff removed $2,424 in legal costs that belonged to the owner andor affiliate that were 

incorrectly charged to.New River; removed $1,716 in unsupported legal costs; reflected a 

three year normalization of $1 1,152 in legal costs related to a payment dispute and related 

to the title to a well; and capitalized $4,656 in legal costs related to the interconnect PTY 

plant. 

What is Staff's recommendation? 

Staff recommends decreasing this account by $1 6,23 1 as shown on Schedules CSB-22 and 

CSB-28. 

Operating Income Adjustment No. 7 - Contractual Services, Management Fees 

Q. 

A. 

What did the Company propose for Contractual Services, Management Fees? 

The Company proposed $75,000 for Contractual Services, Management Fees. 

Q. 

A. 

What adjustment did Staff make? 

Staff reclassified $14,400 incurred for employee housing expenses from the Contractual 

Services- Management Fees account to the Employee Pensions and Benefits account; and 
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reclassified $60,600 in costs for renting office, workshop space, and the 8 7 ~  Avenue 

Booster Plant property fkom the Contractual Services- Management Fees account to the 

Rent-Buildings account. 

Q- 
A. 

What is Staff's recommendation? 

Staff recommends decreasing this account by $75,000 as shown on Schedules CSB-22 and 

CSB-29. 

Operating Income Adjustment No. 8 - Contractual Services, Water Testing 

Q. 
A. 

Q. 
A. 

Q. 
A. 

What did the Company propose for water testing expense? 

The Company proposed no water testing expense. 

What adjustment did Staff make? 

Staff reclassified $47,950 in water testing costs fiom the Contractual Services- Other 

account to the Contractual Services- Water Testing account. Further, Staff decreased the 

account by $37,314 to reflect Staffs recommended $10,636 water testing expense as 

discussed in greater detail by Staff witness Marlin Scott, Jr. 

What is Staf fs  recommendation? 

Staff recommends increasing water testing expense by $10,636 as shown on Schedules 

CSB-22 and CSB-30. 

Operating Income Adjustment No. 9 - Contractual Services, Other 

Q. 

A. The Company proposed $54,479. 

What did the Company propose for the contract services, other expense? 
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Q. 
A. 

Q. 
A. 

What adjustments did Staff make? 

Staff reclassified $11,957 incurred for the services of a certified operator from the 

Chemicals account to the Contractual Services- Other account; reclassified $47,950 in 

water testing costs &om the Contractual Services- Other account to the Contractual 

Services- Water Testing account, and removed $5,775 in costs incurred for an affiliate. 

What is Staff's recommendation? 

Staff recommends decreasing this account by $41,768 as shown on Schedules CSB-22 and 

CSB-3 1. 

Operating Income Adjustment No. 10 - Rents, Building Expense 

Q. 
A. 

Q. 

A. 

Q. 
A. 

Is New River affiliated with Cody Farms? 

Yes. New River and Cody Farms have the same owners, Mr. and Mrs. Fletcher. 

Are the rents that New River pays to its unregulated affiliate, Cody Farms, a rcAed- 

party transaction? 

YeS. 

What is a related party transaction? 

In general, a related party transaction refers to a company and any other party with which 

the company may deal where one party has the ability to influence the other to the extent 

that one party of the transaction may not pursue its own separate best interest. It is not an 

arm's-length bargaining of parties of opposing interests. 
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Q. 
A. 

Q* 

A. 

What types of real estate does New River rent from Cody Farms? 

New River rents an office building, a workshop facility, and the 87* Avenue booster plant 

property from Cody Farms. The Company’s response to data request CSB 6.2, states the 

following: 

New River notes that its response to CSB 1.16 refers to the use of a 
workshop facility as accounting for $12,000 annually of the 
management fees paid to Cody Farms, and not the rental of office 
space as stated in this data request above. 

In addition to the workshop facility and the employee housing noted 
above, New River pays Cody Farms for the use of the business 
office and the 87th Avenue booster plant property. New River 
uses the business ofice to provide customer service, conduct billing 
and all other business functions of the utility. The 87* Avenue 
booster plant property is the site of well no. 3, two 1,000,000 gallon 
storage tanks, four booster pumps and the Company’s arsenic 
treatment facility. The Company does not have information or 
documentation regarding the actual cost of the business office 
property and improvements on the 87th Avenue booster plant 
property and well no. 3. Please note that all other improvements on 
the 87th Avenue booster plant property are included in New River’s 
plant-in-service. 

Is rental of the 87th Avenue booster plant property from Cody Farms in the public 

interest? 

No, it is not. The 87th Avenue booster plant property is not protected from Cody Farms’ 

creditors should the owners (Le., Mr. and Mrs. Fletcher) file for bankruptcy or die. The 

resulting legal and financial probIems could threaten or possibly cause disruption of water 

service for New River’s customers. 
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Q* 

A. 

Q. 
A. 

Q- 
A. 

Q* 
A. 

Q* 
A. 

What is Staff recommending concerning the rental of the 87th Avenue booster plant 

property? 

Staff recommends that the owners transfer the property to New River. 

What amount of rental expense is Staff recommending for the business office? 

Staff is recommending annual rental expense of $23,860. 

How did Staff determine the $23,860 amount? 

Staff used an online real estate database that provides estimates of the selling and rental 

prices of real estate properties2. The monthly rental price provided for the Company’s 

office located at 7939 W. Deer Valley Road was $1,959. Staff compared this rental price 

to downtown office space rented by the Commission and to another regulated water 

company with approximately the same number of employees and determined that the 

amount was reasonable. The monthly rental price of $1,965 results in a $23,580 annual 

expense ($1,965 x 12). 

What is the amount that New River pays for the workshop space? 

New River pays the affiliate, Cody Farms, $12,000 annually for the rental of 4,000 square 

feet of an approximately 14,000 square feet workshop facility. 

Did Staff personally inspect the workshop facility? 

Yes. 

’ Zillow.com 

http://Zillow.com
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Q. 
A. 

Q. 

A. 

Q. 
A. 

Where were the materials and supplies housed for New River? 

The materials and supplies were housed along one wall of a room within the facility that 

was approximately 1,000 square feet. 

What adjustment did Staff make to the $12,000 annual rents expense for the 

workshop? 

Staff reduced the amount by $9,000, from $12,000 to $3,000. Staff calculated a $3.00 cost 

per square foot by dividing the proposed $12,000 per year by 4,000 square foot. Staff 

multiplied the $3 per square foot times the 1,000 square feet to arrive at $3,000 annually 

for the rental of the workshop space. 

What is Staff's recommendation concerning Rents, Building Expense? 

Staff recommends increasing the Rents, Building account by $26,580, as shown on 

Schedules CSB-22 and CSB-32. 

Operating Income Adjustment No. 11 -Rents, Equipment (Vehicles) 

Q. 
A. 

Q. 
A. 

What did the Company propose for Rents, Equipment (Vehicles)? 

The Company proposed $24,000 for Rents, Equipment (Vehicles). 

What adjustments did Staff make? 

Staff removed $2,797 of transportation expense related to a truth rental that Staff 

determined was excessive and not needed in the provision of service; removed $4,020 for 

costs of an affiliate that were incorrectly charged to New River; and capitalized $6,512 for 

an engine that was rebuilt. 
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Q. What is Staff's recommendation? 

A. Staff recommends decreasing transportation expense by $13,164, as shown on Schedules 

CSB-22 and CSB-33. 

Operating Income Adjustment No. 12 - Transportation Expense 

Q. 
A. 

Q* 
A. 

Q* 
A. 

What did the Company propose for Transportation Expense? 

The Company proposed $13,3 16 for transportation expense. 

What adjustments did Staff make? 

Staff removed the gas and oil costs for the truck that Staff determined was excessive 

consistent with S t a r s  recommendation for Operating Income Adjustment No.11 , Rents, 

Equipment (Vehicles). Staff also removed $4,020 in costs incurred for the affiliate; 

capitalized $6,512 incurred to rebuild a truck engine; and normalized two abnormally 

large transportation purchases (Le., $2,106 and $4,021) that were made on a credit card. 

Staff normalized these costs using three years as these costs are not expected to be 

incurred at the same level each year and to allow recovery of the total costs within the 

timeframe that Staff expects the Company to file another rate case. 

What is Staff's recommendation? 

Staff recommends decreasing transportation expense by $13,329, as shown on Schedules 

CSB-22 and CSB-34. 

Operating Income Adjustment No. 13 - Bad Debt Expense 

Q. 

A. 

What did the Company propose for Bad Debt Expense? 

The Company proposed $7,688 for Bad Debt Expense. 
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Q. 
A. 

Q. 
A. 

What adjustments did Staff make? 

Staff normalized the bad debt expense using three years as the amount of bad debt expense 

varied widely from year to year. 

What is Staff's recommendation? 

Staff recommends decreasing this account by $5,125, as shown on Schedules CSB-22 and 

CSB-35. 

Operating Income Adjustment No. 14 - Miscellaneous Expense 

Q. 
A. 

Q* 
A. 

Q. 
A. 

What did the Company propose for Miscellaneous Expense? 

The Company proposed $61,587 for Miscellaneous Expense. 

What adjustments did Staff make? 

Staff removed $13,427 for meals, parties, and entertainment; $3,363 for donations; and 

$3,597 for business promotions as these costs are not needed in the provision of service. 

What is Staff's recommendation? 

Staff recommends decreasing this account by $16,790, as shown on Schedules CSB-22 

and CSB-36. 

Operating Income Adjustment No. 15 - Depreciation Expense 

Q. 

A. 

What is New River proposing for depreciation expense? 

New River is proposing depreciation expense of $245,585. 
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Q. 
A. 

Q. 
A. 

What adjustment did Staff make to depreciation expense? 

Staff adjusted depreciation expense to reflect Staffs calculation of depreciation expense 

using Staffs recommended depreciation rates, plant balances, and CIAC balances. Staffs 

calculation is shown on Schedule CSB-37. 

What is S W s  recommendation? 

Staff recommends decreasing depreciation expense by $186,934, as shown on Schedules 

CSB-22 and CSB-37. 

Operating Income Adjustment No. 16 - Income Tax Allowance 

Q* 
A. 

Q9 

A. 

Q. 
A. 

What is New River proposing for test year income tax allowance? 

New River is proposing a negative $69,820 for income taxes. 

Did Staff make any adjustments to the Company's proposed test year income tax 

allowance? 

Yes. Staffs adjustment reflects Staffs calculation of the income tax allowance based 

upon Staff's adjusted test year taxable income. 

What is Staff's recommendation? 

Staff recommends increasing the income tax allowance by $104,730 as shown on 

Schedules CSB-22 and CSB-38. 

Operating Income Adjustment No. 17 - Interest Expense on Customer Deposits 

Q. What is New River proposing for income expense on customer deposits? 

A. New River is proposing no interest expense on customer deposits. 
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Q. 

A. 

Q. 
A. 

Q* 
A. 

Does the Arizona Administrative Code require that regulated water companies pay 

interest expense on customer deposits? 

Yes. Arizona Administrative Code R-14-2-403(B) requires regulated water companies to 

pay interest expense on customer deposits. 

Did Staff make an adjustment to provide for this requirement? 

Yes. 

What is Staff’s recommendation? 

Staff recommends increasing interest expense on customer deposits by $1,367 as shown 

on Schedules CSB-16 and CSB-27. 

Operating Income - Property Taxes 

Q. 

A. 

Did Staff make any adjustment to test year property tax expense? 

No. Staff reviewed and accepted the Company’s calculation. The Company’s alculation 

is the same as Staff‘s calculation of the property tax expense which uses the modified 

Arizona Department of Revenue Methodology applied to Staff’s recommended revenues, 

as shown on Schedule CSB-40. 

Record Keeping 

Q- 

A. 

Are Companies required to keep their books and records in accordance with the 

NARUC USOA? 

Yes. The Arizona Administrative Code R14-2-411 D.2 requires water companies to 

maintain their accounting records in accordance with the NARUC USoA. It states that 

“Each utility maintain its books and records in conformity with the Uniform System 

of Accounts for Class A, B, C and D Water Utilities” (emphasis added). 
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Q. 

A. 

Q. 
A. 

Please identify areas where the Company’s books and records are not in accordance 

with the NARUC USoA. 

As previously discussed, Staff found 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

Missing or inadequate documentation to support plant costs 

Expenses being recorded in the wrong account 

Expenses of the owner, h4r. Fletcher, and the affiliate Cody Farms 

sometimes being included in New River’s expenses 

Shared assets not allocated properly 

Unrecorded Depreciation Expense 

Unrecorded plant 

Unrecorded retirements 

AIAC’s that had not been approved by the Commission 

Unrecorded AIAC 

10. AIAC’s that were not transferred to CIAC following the terms of the AIAC 

contract 

What is Staff‘s recommendation concerning the Company’s record keeping? 

In order to address the Company’s accounting deficiencies stemming from its 

noncompliance with Arizona Administrative Code R14-2-610 D.l and the NARUC 

USoA, Staff recommends that the Company be ordered to file with Docket Control a plan, 

subject to Staff approval, describing the actions it will take to maintain its books and 

records in compliance with Arizona Administrative Code R14-2-610 D.l and the NARUC 

USoA within 60 days of the date of the decision resulting from this proceeding. The plan 

should include, but not be limited, to: 

1. Training on the record keeping requirements of Arizona Administrative 

Code R14-2-610 D.l 
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2. Implementation of policies and procedures to help ensure that source 

documentation such as invoices and canceled checks are maintained to 

support plant costs and are not destroyed or thrown away. 

3. Training on recording AIAC’s in accordance with the NARUC USoA. 

Q* 

A. 

What is Staffs recommendation concerning the unrecorded plant in service 

retirements? 

Staff recommends that the Company use work orders to help record retirements. Staff 

M e r  recommends that retirement work orders should include the following information: 

(a) whether the retirement cost utilized is actual or estimated; (b) the name of the water 

company or system from which the plant was removed; (c) the date of the retirement; (d) 

the NARUC account number from which the plant was removed; (e) the reason for the 

retirement; and (0 appropriate approvals on the work orders. 

RATE DESIGN 

Q. 

A. 

Q. 
A. 

Has Staff prepared a schedule summarizing the present, Company proposed, and 

Staff recommended rates and service charges? 

Yes. 

proposed, and Staff‘s recommended rates. 

Schedule CSB-42 provides a summary of the Company’s present, Company’s 

Please summarize the present rate design. 

Customer class is distinguished by meter size. The monthly minimum charges vary by 

meter size and include no gallons. The commodity rates are based on an inverted three- 

tiered rate design. 
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Q. 
A. 

Q. 
A. 

Q. 
A. 

Please summarize the Company’s proposed rate design. 

Customer class is distinguished by meter size. The monthly minimum charges vary by 

meter size and include no gallons. The commodity rates are based on an inverted three - 
tier rate design. The Company’s proposed rates would increase the typical residential 5/8 

x 3/4-inch meter bill with a median usage of 8,762 gallons fkom $18.01 to $30.69, for an 

increase of $12.67 or 70.34 percent, as shown on Schedule CSB-42. 

Please summarize Staff’s recommended rate design. 

Customer class is distinguished by meter size. The monthly minimum charges vary by 

meter size and include no gallons. The commodity rates are based on an inverted three- 

tier rate design. Staff s recommended rates would increase the typical residential 518 x 

3/4-inch meter bill with a median usage of 8,762 gallons from $18.01 to $23.52, for an 

increase of $5.51 or 30.58 percent, as shown on Schedule CSB-42. 

Did the Company propose any changes to its Meter and Service Line Charges? 

Yes, and Staff recommends approval. Both the Company-proposed and the Staff- 

recommended changes are shown on Schedule CSB-41 and are discussed in greater detail 

in the testimony of Staff witness, Marlin Scott, Jr. 

Service Charges 

Q. 
A. 

Did the Company propose any changes to the service charges? 

Yes. The Company proposes to increase the Establishment charge from $25 to $30; 

discontinue the Establishment (After Hours) charge; increase the Reconnection 

(Delinquent) charge from $35 to $40; increase the Insufficient Funds Check (“NSF”) 

charge from $15 to $30; increase the Meter Re-Read (If Correct) charge from $20 to $30; 

and to add an After Hours Charge of $25. 
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Q9 

A. 

Q. 

A. 

Q. 
A. 

Does Staff agree with the Company-proposed Establishment, Reconnection 

(Delinquent), and Meter Re-Read (If Correct) Charges? 

Yes. 

Does Staff agree with the Company’s proposal to discontinue the $37.50 

Establishment (After Hours) Charge and to add a $25 After Hours Charge? 

Yes, Staff agrees that the Establishment (After-Hours) Charge should be discontinued and 

that an After-Hours charge should be added. Staff agrees that an additional fee for service 

provided after normal business hours is appropriate when such service is at the customer’s 

request. Such a tariff compensates the utility for additional expenses incurred fiom 

providing after-hours service. 

Moreover, Staff concludes that it is appropriate to apply an after-hours service charge in 

addition to the charge for any utility service provided after hours at the customer’s request. 

For example, under Staff‘s proposal, a customer would be subject to a $30 Establishment 

fee if it is done during normal business hours, but would pay an additional $25 after-hours 

fee if the customer requested that the establishment be done after normal business hours. 

Does Staff agree with the Company-proposed NSF Check charge? 

No, Staff does not. Staff has requested documentation to support the $15 increase, from 

$15 to $30. The Company has not provided documentation. Therefore, Staff recommends 

no change to the current charge. 
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Q* 

A. 

Q. 

A. 

Q. 
k 

Does Staff have any other recommendations concerning the miscellaneous service 

charges? 

Yes, Staff recommends that the following clarifying language be added to the Revised 

Exhibit RLJ-DR2, Schedule H-3, page 2: 

1. Dmosit Reuuirement. Line 9 - Change the words ‘None Residential” to “Non- 

Residential” 

2. Deposit Interest, Line 10 - Add the words “per year’’ 

3. Re-Establishment Within 12 Months). Line 11 - Remove the word “bill” and add the 

word “charge” 

What is the additional revenue that would be generated from Staff‘s recommended 

service charge increases? 

The additional service charge revenue would be $3,060, as shown in Table B below: 

Did Staff reflect the additional service charge revenue in its rate design? 

Yes. Staff allocated $3,060 of its total $336,254 revenue increase to other revenue and the 

remainder to metered revenue as shown on Schedule CSB-21. 

c 
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Emergency Purchased Water Surcharge and Tariff 

Emergency Purchased Water Surcharge 

Q. 

A. 

Q* 
A. 

Q* 

A. 

Q. 

A. 

Q. 
A. 

During the course of the audit, did the Company meet with Staff to discuss 

recovering the cost of emergency well repairs and water purchases that occurred in 

2013? 

Yes, in March 2013, two of the Company's wells went down and it had to purchase water 

from the City of Peoria in order to meet customer water demands. 

What are the Company's total purchased water costs and gallons purchased? 

According to the City of Peoria purchased water invoices, the total purchased water costs 

are $1 1,292 and the total gallons purchased are 3,005,000 gallons. 

Did Staff recommend the addition of a tariff that would allow the Company to 

recover purchased water costs in the case of an emergency water shortage? 

Yes, it is attached as Exhibit A. 

Is the Company required to submit a calculation of the Emergency Purchased Water 

Surcharge and obtain prior approval from Staff prior to billing customers? 

Yes. The Company is required to submit a calculation of the Emergency Purchased Water 

Surcharge and obtain prior approval from Staff prior to billing customers showing the 

calculation of the surcharge using the same methodology presented on Exhibit A. 

Does this conclude Staff's direct testimony? 

Yes, it does. 



TARIFF 

EMERGENCY PURCHASED WATER SURCHARGE 

New River Utility Company (“New River‘, or “Company”) is authorized to 
make monthly adjustments to its rates and charges for water service to recover costs 
incurred for water purchases (“Purchased Water Costsy7) in the event that New River 
experiences extreme water shortages. 

The Emergency Purchased Water Surcharge (“Surcharge”) shall be calculated 
by dividing the total Purchased Water Costs incurred in a given month by the amount 
of water sold that month. The resulting rate per 1,000 gallons will then be multiplied 
by the gallons used in that month for each customer to arrive at the Surcharge per 
1,000 gallons. The Company is required to submit a calculation of the Surcharge and 
obtain approval from Staff prior to billing customers. ITI addition, the Company shall 
provide a detailed explanation and documentation to support the fact that New River 
had indeed experienced an extreme water shortage. Once the Surcharge calculation 
has been approved by Staff, the resulting Surcharge will be charged in the next month 
as a separate line item on the customer’s bill. 

The Commission recognizes that operational decisions regarding water supply 
management should be left within the discretion of the Company and that deficient 
water supply conditions sometimes require the Company to concurrently supplement 
its primary water supplies to meet customer demand. The foregoing notwithstanding, 
Company shall undertake reasonable efforts to minimize the quantity of water 
purchased. 
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(Company Exhibit RLJ-DTE Sch B-2.1, P. 7 & 12) 
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Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

REVENUE REQU I REM EN1 

LINE 
- NO. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

DESCRIPTION 

Adjusted Rate Base 

Adjusted Operating Income (Loss) 

Current Rate of Return (L2 / L l )  

Required Rate of Return 

Required Operating Income (L4 * L1) 

Operating Income Deficiency (L5 - L2) 

Gross Revenue Conversion Factor 

Increase (Decrease) In Gross Revenue (L7 * L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L8 + L9) 

Required Increase/(Decrease in Revenue) (“h) (L8L9) 

[AI 
COMPANY 
ORIGINAL 

FAIR VALUE 

$ 7,812,036 

$ 3,629 

0.05% 

8.72% 

$ 681.21 0 

$ 677,581 

1.60490 

$ 1,087,449 

$ 1,260,428 

$ 2,347,877 

86.28% 

Schedule CSB-1 

I 

PI 
STAFF 

ORIGINAL 
FAIR VALUE 

$ 6,041,863 

$ 263,579 

4.36% 

7.60% 

$ 4593 82 

$ 195,603 

1.63452 

$ 319,717 

$ 1,260,428 

$ 1,580,145 

25.37% 

References: 
Column [A]: Company Schedules A-1 
Column [B]: Staff Schedules CS8-2, CSB-3, & CSB-15 
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GROSS REVENUE CONVERSION FACTOR 

Wet No. W-01737A-12-0478 
Schedule CSB-2 

Page 1 of 2 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 

7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 

24 
25 
26 

27 
28 

, (A) 
DESCRIPTION 

Ca/&abon of Gmss  Revenue Conversnm Fa- 
Revenue 
U n a b l e  F e r  (Lne 11) 
Revenues (L1 - L2) 
Combmed Federal and State Income Tax and Property Tax Rate (Ltne 23) 

Revenue Conversion Factor (I1 I W) 

Cakulabon of Undlecfbble Factor 

Combined Federal and StateTax Rate (Line 17) 
One Minus Combned l n m  Tax Rate (L7 - L8 ) 
UncdlactiMeRade 
Unmlmble Factor (L9 * L10 ) 

Subtotal (L3 - L4) 

UnW 

@kakiion of €fie& Tax Rate: 
Operating Income Before Taxes 
Arizona State lnwme Tax Rate 
Federal Taxable l n m e  (L12 - L13) 
ApplicaMe Federal Income Tax Rate (Line 53) 
Effective Federal Income Tax Rate (L14 x L15) 
Combined Federal and State Income Tax Rate (Ll3 +L16) 

Calwlation of E&tive Pmoertv Tax Fsctor 
Unity 
Combined Federal and State I n m e T a x  Rate (L17) 
One Minus Comkned Income Tax Rate (L18L19) 
Prop&y Tax Factor 
Effedive Property Tax Factor (L2O*L21) 
Combined Fedaral and State l n m e  Tax and Prbperty Tax Rate (L17+L22) 

Required Operating lnwme 
AdjustedTest Year Operating Income (Loss) 
Required Increase in Operating Income (L24 - L25) 

Illcome Taxes on Recommended Revenue ICol. IC1. L52) 
I Income Taxes on Test Year Revenue (Col. [AI. L52j 

' 

29 Required Increase m Revenue to Provide for Income Taxes (L27 - I281 
30 Recommendad Revenue Requirement 
31 Uncollectible Rate (bne 10) 
32 Unmllkctible Expense on Recommended Revenue (L3WL31) 
33 Adjusted Test Year Uncdlectibk Expense 
34 Required Increase in Revenue to Provide for Uncollectible Exp. (L32-L33) 

35 Properly Tax wlth Recommended Revenue 
36 Properly l a x  on Ted Year Revenue 
37 Increase in Property Tax Due to Increase in Revenue (WSL36) 
38 Total Required InMsgse in Revenue (L26 + L29 + w4 + L37) 

D l d a b o n  of lncmne Tax 
39 Revenue 
40 Operabng Expenses Excluding l n m e  Taxes 
41 Synchronued Intersst (L56) 
42 Amona Taxable Income (L39 - L40 - L41) 
43 A m n a  State Income Tax Rate 
44 Amona Income Tax (L42 x L43) 
45 Commurslon Tax Allowance Pdbq - Federal Taxable Income (L37- L39) 
46 Comm- Tax Allowance Poky - Federal Effective Tax 
47 CommlrPJon Tax AuowanCa !Wicy - Federal Tax 
48 Federal Tax on Income Brackel - Not Used 
49 Federal Tax on lnwme Bracket - Not Used 
50 Federal Tax on All Income (See sdr CSB-2, Page 2, L m  27) 
51 Total Faded Income Tax 
52 Combned Federal and Slate Income Tax (L44 + L51) 

100.0000% 
O.WOO% 

100.W00% 
38.8199% 
61.1801% 
1.634519 

100.OOM)% 
37.8277% 
62.1723% 
0.0000% 
0.0000% 

100.0000% 

95.4600% 
34.8708% 

4.5400% From CSB-2. Line 26 

33.2877% 
37.8277% 

100.0000% 
37.8277% 
62.1723% 

1.5960% 
0.9922% 

38.81 99% 

$ 459.182 
263.579 

t 195,603 

$ 230,117 
111,105 

119,011 

t 1,580,145 
0.0000% 

s 
t 

$ 65,450 

5,103 
0 319,717 

T& S M  
Year Recommended 

$ 1,260.428 $ 319,717 5 1.580.145 
S 885,744 8 5,103 $ 890.847 
$ 5 
t 374,684 $ 689.298 

3.9854% 4.2385% 
8 14,933 
8 359,751 

26.7330% 
0 96,172 
f 
a 
$ 
16 96,173 
$ 111,105 

53 Applimble Federal lnwme Tax Fate [Col. [C], L51 - Cd. [A], El] / [Col. [q. L45 - Coi. [A], L45] 

Calwfalson of lntemst Svnchronhation: 
54 RadeBass 
55 Weighted Average Cast of Debt 
56 Synchmnized Interest (L45 X L46) 

$ 6,041,863 
0.0000% 

t 

0 29216 
$ 660,082 

30.4356% 
5 200,900 
$ 
t 
$ 
$ 200,900 
5 230,117 

34.8708% 



New River Utility Company 
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Test Year Ended December 31,201 I 

Line 
No. Description 

Schedule CSB-2 
Page 2 of 2 

Test Staff 
Year Recommended 

t 

5 Less: Synchronized Interest 
6 Arizona Taxable Income (Married Filing Jointly) 
7 -  But not Over Amount plus 
8 20,000 
9 20,000 50,000 (58) 

I O  50,000 100,000 (149) 
11 100,000 300,000 (589) 
12 300,000 999,999,999 (2,078) 
13 Arizona Income Tax 
14 Federal Taxable Income (Married Filing Jointly) 
15 Over But not Over Amount ~ l u s  
16 17,000 
17 17,000 69,000 1,700 
18 69,000 139,350 9,500 
19 139,350 212,300 27,088 
20 212,300 379,150 47,514 
21 379,150 9,999,999,999 102,574 
22 Total Federal Income Tax 
23 
24 Combined Federal and State Income Tax 
25 
26 Applicable Arizona State Tax 
27 Applicable Federal Income Tax 
28 Combined Federal and State Tax Rate 
29 

$ 374,684 $ 324,819 $ 689,298 
- % 
2.59% $ 
2.88% 
3.36% 
4.24% 
4.54% 14,933 

$ 14,933 
$ 359,751 

% 
laoo% $ 
15.00% - 
25.00% - 
28.00% 
33.00% 96,172 
35.00% 

$ 96,172 

$ 111,105 

3.9854% 
26.7330% 
30.7184% 

30 Applicable Arizona State Income Tax Rate (Rate Applicable to Revenue Increase) 
31 Applicable Federal Income Tax Rate (Rate Applicable to Revenue Increase) 
32 

29,2 16 
$ 29,216 
$ 660,082 

200,900 
$ 200,900 

$ 230,116 

4.2385% 
30.4356% 
34.6742% 

4.5400% 
34.8708% 



New River Utility Company 

Test Year Ended December 31,201 1 
DO&& NO. W-01737A-12-0478 

Reconstructed 
Original Cost New Cost 

Per Per 
Staff Staff 

Schedule CSB-3 
Page 2 of 2 

Fair Value 
Rate Base 
Per Staff 

Total As Adjusted 

FAfR VALUE RATE BASE 
* 

LINE 
- NO. PLANT IN SERVICE 

Acct. 
l t  
2 302 Franchises 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

32 
33 
34 

36 
37 
38 

40 

42 
43 
44 
45 
46 
47 
48 

J I  

vu 

sa 

41 

303 Land and Land Rights 
304 Structures and Improvements 
307 Wells and Springs 
309 Supply Mains 
310 Power Generation Equipment 
31 1 Pumping Equipment 
320 Water Treatment Equipment 
330 Distribution Reservoirs and Standpipes 

331 Transmission and Distribution Mains 
333 Services 
334 Meters and Meter Installations 
335 Hydrants 
336 BacMlow Prevention Devices 
339 Other Plant and Miscellaneous Equipment 
340 office Furniture and Equipment 

341 Transportation Equipment 
343 Tools, Shop, and Garage Equipment 
344 Laboratory Equipment 
345 Power Operated Equipment 
346 Communication Equipment 
347 Miscellaneous Equipment 
348 Other Tangible Equipment 

330.2 Pressure Tanks 

340.1 Computers and Software 

Rounding 

Less: Accumulated Depreciation 
Total Plant in Service 

Net Plant in Service 

LESS: 
Advances in Aid of Construction (AIAC) 
Meter Deposits - Service Line & Meter Advances 

Contributions in Aid of Construction (CIAC) 
Less: Accumulated Amortization of ClAC 

Net ClAC 

Total Advances and Net Contributions 

Customer Deposits 
Accumulated Deferred Taxes 

ADD: 
Cash Working Capital Allowance 

Total Rate Base 

75,181 
84,633 

795,021 

950,790 
383,055 

1,046,963 

1,827,529 
350,474 
11 8,343 
313,089 

19,273 
7,069 
7,712 

29,725 

84,633 
2,368,472 

1,219,676 
568,450 

2,152,303 

9,073,009 
2,564,645 

117,596 
1,953,372 

19,273 
7,069 
7,712 

29,725 

75,181 x 
169,266 x 

3,163,493 x 
- x  
- x  

2,170,466 x 
951,505 x 

3,199,266 x 
- x  

10,900,537 x 
2,915,119 x 

235,939 x 
2,266.461 x 

- x  
- x  

38,546 x 
14,138 x 
15,424 x 

- x  
- x  

59,450 x 
- x  
- x  
- x  

50% $ 

50% $ 

50% $ 
50% $ 
50% $ 
50% 8 
50% $ 
50% $ 

50% $ 
50% $ 
50% $ 
50% $ 
50% $ 
50% $ 
50% $ 
50% $ 
50% $ 
50% $ 
50% $ 
50% $ 
50% $ 

50% $ 

50% $ 

50% $ 

$ 6,008,856 $ 20.165.935 $ 26,174.791 $ 13,087,396 
$ 2,259,278 $ 6,925,529 $ 9,184,807 x 50% 4,592,403 
$ 3,749,578 $ 13,240,407 $ 16,989,985 $ 8,494,992 

$ - $  - $  - x 50% $ 
$ - $  - $  - x 50% $ 

$ 1,950,080 $ 4,347,289 $ 6,297,369 x 50% $ 3,148,684 
$ 501,447 $ 935,231 $ 1,436,678 x 50% $ 718,339 
$ 1,448,633 $ 3,412.057 $ 4,860,690 $ 2,430,345 

$ 1,448,633 $ 3,412,057 $ 4,860,690 x 50% $ 2,430,345 

$ 22,784 $ 22,784 $ 45,568 x 50% $ 22,784 
$ - x 50% $ 

$ - $  - $  - , x 50% $ 
$ $ 
$ 2,278,161 $ 9,805,565 $ 12,083.727 - $ 6,041,863 

37,591 
84,633 

1,581,747 

1,085,233 
475,753 

1,599,633 

5,450,269 
1,457,560 

117,970 
1,133,231 

19,273 
7,069 
7,712 

29,725 
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New River Utility Company 
Docket No. W-Ol737A-12-0478 
Test Year Ended December 31,2011 

LINE 
NO. 

Schedule CSBS 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

ORIGINAL COST RATE BASE ADJUSTMENT NO. 1 - POST TEST-YEAR PLANT 

[AI [ B] [CI 
I I I I I I 

1 Acct No. 31 1, Pumping Equipment $ 939,631 $ - $  939,631 
2 Emergency Repair of Well Pump No. 6 $ - $  84,115 $ 84,115 
3 $ - $  - $  
4 Adjusted Test Year Plant $ 939,631 $ 84,115 $ 1,023,746 

References: 
Column [A]: Company Schedule B-2 
Column [B]: Testimony, CSB 
Column [C]: Column [A] + Column [B] 



c 

6 
- 

P U N T  UNSUPPOTED 
LINE SELECTED PLANT STAFF 
NO. DESCRIPTION IN SAMPLE COSTS AS ADJUSTED 

New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,2011 

Schedule CSB-6 

ORIGINAL COST RATE BASE ADJUSTMENT NO. 2 -INADEQUATELY SUPPORTED PLANT COSTS 

14 201 1 Plant Addition, Acd No. 334-Meters 
15 Acct No. 334- Meters Subtotal 

12,713 12,713 
$ 16,009 S (3,296) S 12,713 

16 
17 2005 Plant Addition, Acct No. 345-Power Operated Equipmnt f 86,000 t (86,000) f - Missing documentation 
18 
19 2011 Plant Addition, Acct No. 348-Other Tangible Equipment f 26,239 $ - S 26,239 -,. 
LU 

21 Total S 859,374 S (222,346) S 637,028 

References: 
Column A: Company Schedule 5 2  
Column 8: Testimony, CSB, Company Data Request Responses CSB 1 .3  
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-9-12-0478 
Test Year Ended December 31,201 1 

AS FILED 
LINE COMPANY 
NO. DESCRIPTION 

[A] 
I 

STAFF STAFF I ADJUSTMENTS AS ADJUSTED 

Schedule CSB-7 

Acct No. 331 
Year Mains 

ORIGINAL COST RATE BASE ADJUSTMENT NO. 3 - UNRECORDED PLANT 

PI [C] 

Acct No. 333 Acct No. 335 
Services Hydrants 

-2 Acct No. 333 - Services $ 236,325 $ 114,149 $ 350,474 
3 Acct No. 334 - Hydrants 
4 Total 

$ 193,193 $ 119,896 $ 313,089 
$ 1,831,531 $ 787,955 $ 2,619,486 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

I Data Reauest I Acct No. 331 1 Acct No. 333 I Acct No. 335 I I I Reference I Mains I Services I Hydrants I Total 1 
CSB3.1 $ 163,807 $ 31,397 $ 35,277 $ 230,481 
CSB3.2 $ 200,350 $ 28,050 $ 31,500 $ 259,900 
CSB 3.2 $ 113,600 $ 42,925 $ 35,000 $ 191,525 
CSB3.3 $ 76,153 $ 11,777 $ 18,119 $ 106,049 

$ 553,910 $ 114,149 $ 119,896 $ 707,955 

References: 
Column A: Company Schedule 8-2 
Column 8: Testimony, CSB; Data Request Response CSB 3.1, 3.2, & 3.3 
Column C: Column {A] i Column [E] 



New River Utiliity Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

LINE 
NO. 

Schedule CSB-8 

COMPANY STAFF STAFF 
Description AS FILED ADJUSTMENTS AS ADJUSTED 

ORIGINAL COST RATE EASE ADJUSTMENT NO. 4 - EXPENSED PLANT, 

[A] PI rcl 
I I I I I I 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

340.1 - Computers and Software $ - $  7,069 $ 7,069 
341 - Transportation Equipment $ 1,200 $ 6,512 $ 7,712 

$ 1,403,213 $ 13,581 $ 14,781 

PLANT COSTS REMOVED FROM REPAIRS 81 MAINTENANCE ACCOUNT (CSB 1-22 ) 
Acct. No. I Date IDescnption 1Arnount 1 

340.1 12/31/10 Meter Reading Software $ 7,069.00 

PLANT COSTS REMOVED FROM TRANSPORTATION EXPENSE ACCOUNT (CSB 1.31 8 CSB 6.6) 
Acct. No. 1 Year (Description (Amount 

341 201 1 Transportation Equipment $ 6.511.81 

PLANT COSTS REMOVED FROM CONTRACTUAL SERVICES LEGAL (CSB 6.5) 
Acct. No. I Year (Description IArnount 

331 201 1 interconnection Agreement $ 4,655.65 

References: 
Column A: Company Schedule C-1 
Column 8: Testimony, CSB, Company Data Request Responses CSB 1-25,1-29,& 1-35 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

LINE 

Schedule CSB-9 

STAFF 
COMPANY ADJUSTMENTS STAFF 1 1  AS FILED (CSB 3.4 f 3 AS ADJUSTED 

1 Acct. No. 31 1 - Pumping Equipment $ 939,631 26,239 965,870 
2 
3 Plant Total 

Acct No. 348 - Other Tangible Plant 26,239 (26,239) 
$ 965,870 $ - $ 965,870 

References: 
Column A: Company Schedule B-2 
Column B: Testimony, CSB; Data Request Response 3.4 (9 (3) 
Column C: Column [A] + Column [B] 



New River Utility Company 

Test Year Ended December 31,201 1 

Schedule CSB-10 
Docket NO. W-Ol737A-12-0478 

LINE 
NO. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

ORIGINAL COST RATE BASE ADJUSTMENT NO. 6 - PLANT RETIREMENTS 

Acct No. 334 -Meters and Meter Installation3 . $ .126,139 $ ‘(4,500j $ 1211639 
s - ! %  - 

Acct. Acct. Replacement 
No. Description Cost Amount 
311 Pumping Equip $ 29,056 X 50% $ 14,527.91 
311 Pumping Equip $ 9,964 X 50% 
311 Pumping Equip $ 4,800 X .  50% 
311 Pumping Equip $ 1,387 X 50% 
311 Pumping Equip $ 4,312 X 50% 
311 Aircompressor $ 5,315 X 50% 
311 Pumping Equip $ 26,239 X 

$81,072.05 
50% 

334 Meters $ 9,000 X 50% 

$90,072.05 

Data Invoice Site Year 

= $ 4,981.90 
= $ 2,400.00 
= $  693.38 
= $ 2,155.82 
= $ 2,657.58 
= $ 13,119.46 

$ 40,536.03 

= $ 4,500.00 

$ 45,036.03 

24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

Request ID# No. Added Account No. Description Amount 
CSB 1.3 & 3.7 29 Well No.1 2004 31 1 Pumping Equip $ 29,056 
CSB 1.3 & 3.7 nla Well No.1 2003 31 1 Pumping Equip $ 9.964 
CSB 3.7 nla Storage Tank #I 2006 31 1 Pumping Equip $ 4.800 

CSB 1.3 & 3.8 18 Not specitied 201 0 31 1 Pumping Equip $ 4,312 
CSB 1.3 & 3.8 36 Well No.6 201 0 31 1 air compressor $ 5,315 
CSB 1.3 27 Well N0.3 201 1 31 1 Pumping Equip $ 26,239 

$ 90,072 

CSB 1.3 8 3.8 14 Not specified 201 0 31 1 Pumping Equip $ 1,387 

CSB 3.8 n/a nla 201 1 334 Meters $ 9.000 

I RETIREMENTS RELATED TO EMERGENCY REPAIR OF PUMP FOR WELL NO. 6 

2000 31 1 Pumping Equipment $ 58,659 

References: 
Column [A]: Company Schedule B-2 
Column [B]: Testimony, CSB 
Column [C]: Column [A] + Column [B] 



New River Utility Company 
Dockat No W-01737A-lZM78 
Test Year Ended December 31,201 1 

18 
17 
18 

Schedule CSB-11 

ACWIMUIATED DEF'FtECIATION RELATED TO WECORDED MAINS. ACCT NO 33'l 
Data Year P!aced Numborof D e p c a a h l  A ~ u ( a 1 a d  
mm In Smhcll ACCINO -phon PIantCoM I m m Y e u s  Rata mnuatm 

ORIGINAL COST R A E  BASE ADJUSTMENT NO. 7 - ACCUMULATED DEPRECIATION I 

31 7 
32ow Vaar P l a d  NMlbwDf D.rx&lsti Accumulsted 
33 Requml In s s ~ c e  AeaNO. Dercnprwn WntCost IntennYean W e  Depndtmon 

UM1NAP.X IWRUCPUWTDESCRPTKW I COYPANV 1 STAFF I STAFF 
N O . / M N o .  ( f4rExhRWmD.SchEZ.l ,Pa~l2 I ASflLB) 1 ADJUSTMENTS1 ASADJUSTED 
1 30, 8hnnw k lmpmrrments S 31.130 S . S 31.130 

48 
47 
48 

$ 
5 
s 
5 
5 
s 
5 
5 
5 
S 
S 

ACCUMULATED DEPREUATDN RELATED TO UNRECOF2DED -S, ACCT NO 335 
Data Year Placed Numkrof Depmxbon Accumulated 
R q m I  In Service WNo. Dasmptan PLantCosI IntenmYean Rate Deorsaalwn 

374,796 s - 5  
939,831 S (137,278) S 

19.078 s - I  
282.757 s - s  
318,835 S 84,099 S 
112,317 S 22,305 
112,517 $ (4,5W) S 
45222 5 13.810 5 
17,177 S - s  
1200 s - t  

43.556 s - 5  
5 - $  

S (41.562) I 

68 
M 
m 
71 

2.624 
2m.w 

ACCUMULATED =anoN ADJUSTMENT ON PUMPS FULLY DEPRECIATED IN SAME YEAR PVICU) IN SERVICE 
ColA 1 Col E I CoIC I ColO I ColE I ColF I C o l G  1 ColH I C d l  I ColJ 

Y.sr wmdu* AeaNO. DesaWion- WntCo6l IntaimYman Rae ColExCdFxColG DeprecialianColH-ColI 
Number of Deprec4aIlc.n DaprExpenre Rec~rded Difference 

374.796 
802.555 

19,078 
282,757 
382.934 
134,622 
108,017 
5 9 . a  
17.177 
1,200 

43.556 
2.624 

2259.278 

17 
CSB121 

43 3.3 2m 331 EaNices 5 11.777 4.5 3.33% $1,765 
44 $114,149 $22,305 

331 Hyxmnts 5 28,Mo 6.5 2.00% u,840 
5 49.168 56.382 

331 bdrants S 14.111 5.5 2.00% $1.552 
331 MydrantS S 31,500 5.5 2 . m  53,485 
331 IIyhnU 5 7,Mo 5.5 2 . m  $770 

s 52.811 8,787 

331 Hydrants t 18.119 4.5 2.W% 31.631 
$119.896 $13.810 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

Schedule CSB-12 

- 
ORIGINAL COST RATE BASE 

ADJUSTMENT NO. 8 - CONTRIBUTIONS IN AID OF CONSTRUCTION ("CIAC") I 
I I I 

[A] [ B] [C] 
I I 

ILINE I PER I STAFF I STAFF I 1 NO. IDESCRIPTION I COMPANY 1 ADJUSTMENTS (AS ADJUSTED. 
1 ClAC from Last Rate Case $ - $  1,179,719 $ 1,179,719 
2 ClAC from Intervening Years (Unapproved: $ - $  770,361 $ 770,361 
3 TotalClAC $ - $  1,950,080 $ 1,950,080 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

AlAC From Last Rate Case Amount 
CSB 1.9 Fulton Homes $ 1,713,206 
CSB 1.9 Dehaven $ 103,109 
CSB 1.9 Beazer $ 424,331 
CSB 1.9 Payne $ 2,533 
CSB 1.9 School District $ 986,366 
CSB 1.9 Deer Valley Service $ 62,681 
CSB 1.9 Payne Resources $ 36,270 

$ 3,328,496 

CSB 1.9 Refunds on Fulton AlAC $ (1,752,147) 
CSB 1.9 Refunds on Dehaven AlAC $ (47,819) 
CSB 1.9 Refunds on Beazer AlAC $ (265,522) 
CSB 1.9 Refunds on School District $ (66,752) 
CSB 1 .Q Refunds on Deer Valley Service $ (5.000) 
CSB 1.9 Refunds on Payne Resources $ (11,537) 

Total Refund Payments on AlAC Contracts $ (2,148,777) 

Amount tansferred to ClAC $ 1,179,719 

Refunds on AlAC 

AlAC Added During Intervening Years 
CSB 1.10 8 3.1 Arrowhead Ranch Office Park.LLC $ 230.481 

Amount 

CSB 1 .I 1 8 3.2 Cody Farms 
CSB 1.1 1 & 3.2 Riverstone Estates (Columbia I 8 II) 
CSB 1 .I 1 8 3.2 Riverstone Estates (Columbia I & II) 
CSB 1.12 8 3.3 Arrowhead Ranch lndustnal Park 106,050 

Refunds on AlAC 
CSB 1.10 (d) Refunds on Arrowhead Ranch office 
CSB 1.1 1 (d) Refunds on Cody Farms 
CSB 1 .11 (d) Refunds on Riverstone (Columbia) 
CSB 1.12 (d) Refunds on Arrowhead Ranch Ofhce 

' Amount transferred to ClAC $ 770,361 I 

References: 
Column A: Company Schedule E1 
Column B: Testimony, CSB; Data Request Response CSB 2-1 1 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W41737A-12-78 
Test YearEnded December 31,201 1 

Schedule CSE13 

ORIGINAL COST RATE BASE ADJUSTMENT NO. 9 -AMORTIZATION OF CONTRIBUTIONS IN AID OFbONSTRUCTlON (“CIAC“) 

-1 
[LINE I COMPANY I STAFF 1 STAFF I - .- I NO. 1 DESCRIPTION I AS FILED I ADJUSTMENTS I AS ADJUSTED I 

1 Amortization of ClAC $ - $  501,447 $ 501,447 
2 
3 
4 
5 1  
6 Staff AlAC YearTransferred Number ClAC 

CALCULATION OF AMORTIZATION OF ClAC 1 
7 Reference Contract To ClAC of interim Amortization Rate Amortization of 
8 Schedule Name Amount (Per CSB 1.9) Years sch ELI, p . 1 ~  L L ~  3a CIAC 
9 CSB-12 Fulton Homes $ 1,713,206 2005 6.5 2.3497% $ 261,659 
10 CSB-12 Dehaven $ 103,109 2007 4.5 2.3497% $ 10,902 
11 CSB-12 Beazer $ 424,331 2007 4.5 2.3497% $ 44.867 
12 CSB-I2 Payne $ 2,533 2008 3.5 2.3497% S 208 
13 CSB-12 School District $ 986,366 2006 5.5 2.3497% $ 127,472 
14 C S E l 2  Deer Valley Service $ 62,681 2006 5.5 2.3497% $ 8,100 
15 CSB-12 Payne Resources $ 36,270 2008 3.5 2.3497% $ 2,983 
16 $ 3,328,496 $ 456,192 
17 
18 
19 
20 Data AlAC Number ClAC 

CALCULATION OF AMORTIZATION Of ClAC FOR MAINS, ACCT. NO. 331 

21 Reauest contract Acet No. 331 Year Transferred of lntenm Amortization Rate Amortmbon of 
22 Responses Name Mains To ClAC Years Sch B-2.1, P.12 ClAC 

24 CSB t i i d  a 3.2 Codv Farms $ 200,350 201 1 0.5 2.0000% $ 2,004 
23 CSB i . i ~ e a 3 . 1  Arrowhead Ranch Office Park,l $ 163,807 2009 2.5 2.0000% $ 8,190 

25 CSBl. l lda3.2 RieEstsbes(CokrmblaI8I l )  $ 113,600 2008 5.5 2.0000% $ 12.496 
26 CSB 1 126 a 3 3 Anwuixad Ranch Indumal Park $ 76.153 2009 2.5 2.0000% $ 3,808 
27 $ 553,910 $ 26,498 
28 
29 
30 I 
31 Data AlAC Number ClAC 

CALCULATION OF AMORTIZATION OF ClAC FOR SERVICES, ACCT. NO. 333 

32 Request contract Acct No. 333 Year Transferred of intenrn Amortization Rate Amofmation of 
33 Responses Name Services To CIAC Years Sch 8-21. P.12 ClAC 
34 CSB ti& a 3.1 Arrowhead Ranch Office Park,l $ 31,397 2009 2.5 3.33% $ 2,614 
35 CSB 1.i l d  a 3.2 Cody Farms $ 28.050 201 1 0.5 3.33% $ 467 
36 CSB 1.116 3.2 RiveEbne Estatfs (Columbia I 8 11) $ 42,925 2008 5.5 3.33% $ 7,862 
37 CSB 1.126 8 3.3 Anowhead Ranch Industrial Park $ 11,777 2009 2.5 3.33% $ 980 
38 $ 114,149 $ 11,923 
39 
40 
41 1 
42 Dab AIAC Number ClAC 

CALCULATION OF AMORTIZATION OF ClAC FOR HYDRANTS, ACCT. NO. 335 1 
43 Request Contract Acct NO. 335 Year Transferred of lntenm Amortization Rate Amortuabon of 
44 Responses Name Hydrants To ClAC Years Seh B-21, P.12 ClAC 
45 CSB 1 . m  8 3.1 Arrowhead Ranch Office Park.1 $ 35,277 2009 2.5 2.0000% $ 1,764 

48 CSB 1.126 3.3 Anowhead Ranch lndustnal Park $ 18,119 2009 2.5 2.0000% $ 906 

46 CSB 1.11683.2 Cody Farms $ 31,500 201 1 0.5 2.0000% $ 31 5 
47 CS81.11dK32 Riversb3ne Estates (cokanbm I K 11) $ 35,000 2008 5.5 2.0000% $ 3,850 

49 $ 119,896 5 6.835 

References: 
Column A: Company Schedule C-I 
Column B: Testimony, CSB 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

LINE PER 
NO. DESCRIPTION COMPANY 

Schedule CSB-14 

PER 
ADJUSTMENT STAFF 

ORIGINAL COST RATE BASE 
ADJUSTMENT NO. 9 - CASH WORKING CAPITAL ALLOWANCE 

References: 
Column A: Company Schedule B-2 
Column B: Testimony, CSB 
Column C: Column [A] + Coiumn [B] 
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New River U t i l i  Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

Schedule CSB-16 

1 RECONSTRUCT COST NEW ("RCN") Rate Base Adjustments 1 
Line Schedule Original Reconstruct 
No. Reference Acct No. Cost Handy-Whitman Cost New 

1 1 
2 SChCSB-5 31 1 Electric Pumping Equip 84,115 1 1 84,115 

4 SchCSB-5 84,115 84,115 

I RCN Rate Base Adj. No. 1 - Post-Test Year Plant (Emergency Well Repair) 

3 Sch CSB-5 0 1  1 0 

5 
6 
7 SchCSB-5 331 Mains 119,606 561 342 196,196 
8 Sch CSB-5 13,444 561 357 21,126 
9 SchCSB-5 133,050 217,322 

I RCN Rate Base Adj. No. 2 - lnadequatedly Supported Plant 1 

10 

12 
13 SchCSB-5 348 Poweroperated Equip. 86,000 1 1 86,000 
14 

11 SCh CSB-5 334 Meters 3,296 525 428 4,043 

15 
16 1 
17 Engr Report ' 304 StiUctures & lmprovmnts 84,633 I 1 84,633 

RCN Rate Base Adj. No. 3 - Unrecorded Plant 

18 
19 Sch CSB-6 331 Mains 
20 SchCSB-6 
21 SchCSB-6 
22 

234,623 561 357 368,678 
243.144 561 392 347,969 
761153 561 420 101,719 

553,910 818.365 
23 
24 SchCSB-6 333 Services (Mains) 53,774 483 315 82,453 
25 SchCSB-6 48,598 483 341 68,835 
26 SchCSB-6 
27 SchCSB-6 

11,777 483 362 15,714 
114,149 167,002 

28 
29 SchCSB-6 335 Hydrants (Mains) 49,166 672 550 60,072 
30 SchCS6-6 52,611 672 565 62,574 
31 SchCSB-6 
32 SchCSB-6 
33 

18,119 672 610 19,961 
119,896 142,607 

34 
35 
36 Sch CSB-7 340.1 ComDuters 7,069 1 1 7,069 

I RCN Rate Base Adj. No. 4 - Expensed Plant 1 
- - - -. . - - - 
37 -341 Transportation Equipment 6,512 1 1 6,512 
38 331 Mains 4,656 1 1 4,656 
39 
40 1 
41 SchCSB-8 31 1 Pumping Equip. 26,239 1 1 26,239 

I RCN Rate Base Adj. No. 5 - Other Tangible Plant Reclassification 

42 
43 
44 
45 SchCSB-9 31 1 Pumping Equip. 14,528 760 569 19,405 
46 Sch CSB-9 31 1 Pumping Equip. 4,982 760 546 6,935 
47 SchCSB-9 31 1 Pumping Equip. 2.400 760 619 2,947 
48 Sch CSB-9 31 1 Pumping Equip. 693 760 701 75 I 
49 SchCSB-9 31 1 Pumping Equip. 2,156 760 701 2,337 
50 SchCSB-9 31 1 Pumping Equip. 2,658 760 701 2,882 

I RCN Rate Base Adj. No. 6 - Plant Retirements 1 

~. . -  . .  
51 SCh CSB-9 31 1 Pumping Equip. 
52 

13,119 I 1 13,119 
40,536 48.376 

53 
54 PTYPump 31 1 Pumping Equip. 84.115 530 760 58,659 
55 
56 Sch CSB-9 334 Meters 4,500 1 1 4,500 



$ 2.103.420 I . f 2,103.420 
f e41.846 s {152.165) I w,B82 
f 41.837 S - s 41.837 
s l362.512 s . S S2.512 
5 l.gYl.M7 I 95.559 I 2.033,4C6 

S 112517 I (4,SWI I 108.017 
f 411.016 S 16,469 5 UT.= 
S 17.177 f . I 17,177 

5 651.m I 32809 f 891.583 

I 1.200 5 . $ 1,200 
I 43.566 s . f 43.566 
f 2.624 s - s 2624 
S 6.937.53 $ (12,007) I 6,625.529 

10 
19 
20 

ACCUMULATED DEPRECIATION R O J L M T O  UNRECORDED M W  ACCT NO 331 
DaU Year flaad RCN Number of DepscupMl A c m m u W  
R q w r t  In S m c e  kS1M OMlpUor Plomccsf l n m Y -  Raw oepat7t-m 

28 

30 3.3 mog 
31 

CSB 12 6 

35 
36 
37 

331 Mans $ 101719 4 5  z m  f9 1% 
HI16 365 195389 

ACCUUUUTED DEPRECIATION REUTED TO UNRECORDED SERVICES, ACCT NO 333 
o u  Ywr uand RCN Nmberof D.pncUWn *sarmulDM 
R e q l a t  I" Snvm AedM -g.m R a n t c 8 1  IntmimYsam Rae hpmoath 

2oa5 
2006 
m5 

331 SeMecs $ 53437 6 5  1- S11.W 
f 82.453 117,847 

331 snvIQ6 t 17.887 5.5 3.- P.296 
331 Sanocr S 39.731 5.5 3.23% $7277 
331 snwkes I 11438 5 5  3 . m  $2.2086 

s 88.835 $12607 
46 

47 3.3 
48 

CSB 1.2 6 
2m 33l f 15,714 

S167.W 
4.5 3.33% 52.355 

s3z(Ioo 

331 Hvdram S 16.783 5.5 2.m $1,848 
331 Hyd4mNB s 37,465 5.5 2 . m  14.121 
331 mprpna s 8.326 5.5 20m $816 

I 62,574 16.883 
62 

63 3.3 
84 

cs0 1.2 a 

Year Rdemxc 
2003 EzhbtRUOTZ.SdB21.P4 3'11 Pvrnpn~Equa I 16.837 7.5 12.5% S 15,785 I 16237 f 11,052) 
zw4 ~xkhawm sch az.1. p5 311 PunmEqulp t 41.287 6.5 12.5% I 33.546 S 41287 S 6,741) 
ZMJ ~xhim RUDTZ sd, 821.  m 311 PuDmEqUlp I 63.693 5.5 125% S Js.934 S 53.693 S fl6.7791 
2010 D.L.R.q~ReSp1.3lnnwsIDKz7 311 RmpmgEqup $ 28.447 2.5 125% S 6.890 $ 28,447 S (19.558) 

I 140284 I 95.134 I 14O.o.aM s (45.130) 

Column A: Cumpmy Exhibil RL.!-DTZ. Sohedub 52.1. Paw 12 
Cdumn 8: Tart~mny. CSB 
Comn C co(m [A] + Column [Bl 



New River Utility Company 
Docket No. W-01737A-12-78 
Test Year Ended December 31,201 1 

1 NO. I DESCRIPTION 

Schedule CSB-18 

PER 
COMPANY ADJUSTMENTS [AS ADJUSTED 

RECONSTRUCT COST N E W  RATE BASE 
ADJUSTMENT NO. 8 - CONTRIBUTIONS IN AID OF CONSTRUCTION ("CIAC") 1 

RCN AlAC From Last Rate Case Amount 
CSB 1.9 Fulton Homes $ 3,397,316 
CSB 1.9 Dehaven $ 174,089 
CSB 1.9 Beazer $ 715,886 
CSB 1.9 Payne $ 4,511 
CSB 1.9 School District $ 1,835.889 
CSB 1.9 Deer Valley Service $ 105,748 
CSB 1.9 Payne Resources $ 61,191 

$ 6,294,630 
RCN Refunds on AlAC 

CSB 1.9 Refunds on Fulton AlAC $ (2,550,843) 
CSB 1.9 Refunds on Dehaven AlAC $ (66,103) 
CSB 1.9 Refunds on Beazer AlAC $ (361,704) 
CSB 1.9 Refunds on School District $ (89,162) 
CSB 1.9 Refunds on Deer Valley Service $ (6,679) 
CSB 1.9 Refunds on Payne Resources $ (14,591) 

Total Refund Payments on AlAC Contracts $ (3,089,081) 

Amount transferred to ClAC $ 3,205,549 

STAFF 

AlAC Added During Intervening Years RCN Amount 
CSB 1.10 & 3.1 Arrowhead Ranch Office Park,LLC $ 343,316 
CSB 1.1 1 & 3.2 Cody Farms $ 363,922 
CSB 1.11 & 3.2 Riverstone Estates (Columbia I & 11) $ 283,344 

$ 33,475 
CSB 1.12 & 3.3 Arrowhead Ranch Industrial Park $ 137,393 

S 1,161,450 

CSB 1.10 (d) Refunds on Arrowhead Ranch Office $ (7,815) 
CSB 1.1 1 (d) Refunds on Cody Farms 
CSB 1.1 1 (d) Refunds on Riverstone (Columbia) $ (4,401) 
CSB 1.12 (d) Refunds on Arrowhead Ranch Office $ (7,494) 

$ (19,710) 

Amount transferred to CIAC $ 1,141,740 

CSB 1.1 1 & 3.2 Riverstone Estates (Columbia I & 11) 

Refunds on AlAC 

$ 

IUNE I 

2009 per CSB 1.10 

2006 per Sch 82.1, p.7 
2009 per Sch 82.1, p.10 

4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
18 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

References: 
Column A: Company Schedule El 
Column B: Testimony, CSB; Data Request Response CSB 2-1 1 
Column C: Column [A] + Column [B] 



New River UtiMy Company 
Docket No. W41737A-12-0478 
Test Year Ended December 31,201 I 

I 
LINE 
NO. ]DESCRIPTION 

Schedule CSl3-19 

COMPANY. STAFF STAFF 
AS FILED ADJUSTMENTS AS ADJUSTED 

? RECONSTRUCT COST NEW RATE BASE 
ADJUSTMENT NO. 9 - AMORTIZATION OF CONTRIBUTIONS IN AID OF CONSTRUCTION (“CIAC? 

2 
3 
4 
5 1  CALCULATION OF AMORTWTION OF ClAC 1 
6 Staff AlAC Year lransfened Number ClAC 
7 Reference Contract To ClAC of Interim Amortizabon Rate Amorti2ation OF 
8 Schedule Name Amount (Per CSB 1.9) Years Seh 8-2.1, P.12, Line 38 ClAC 
9 CSB-18 Fulton Homes $ 3,397,316 I 2005 6.5 2.3497% $ 5 18,874 
10 CSBlB Dehaven $ 174,089 
11 CSB-18 Beazer $ 715,886 
12 CSB-18 Payne $ 4,511 
13 CSB-18 School District $ 1,835,889 
14 CSB-18 Deer Valley Service $ 105,748 
15 CSB-18 Payne Resources $ 61.191 
16 $ 6,294,630 
17 

2007 4.5 2.3497% $ 18.408 
2007 4.5 2.3497% $ 75,695 
2008 3.5 2.3497% $ 371 

237,258 2006 5.5 2.3497% $ 
2006 5.5 2.3497% S 13,666 
2008 3.5 2.3497% $ 5,032 

869,304 $ 

18 
19 I 
20 Data AlAC Number ClAC 
21 Request contract Acct No 331 Year Transferred of lntenm AmorClzatron Rate 
22 Responses Name Mains To ClAC Yean Seh 8-21. P.12 ClAC 
23 CSB i . m a  3.1 Arrowhead Ranch Office Park.] $ 253,988 2009 2 5  2.0000% $ 12,699 
24 CSB 1.116 a 3.2 Cody Farms s 286,725 201 1 0 5  2.0000% $ 2,867 
25 CSB 1 l l d  6 32 muerstone Estates (Columbia I B 11) $ 175,933 2008 5 5  2.0000% $ 19,353 

CALCULATION OF AMORTIZATION OF ClAC FOR MAINS,.ACCT. NO. 331 1 
Amofization of 

2009 2.5 2.0000% $ 5,086 
$ 40,005 

$ 101.719 
$ 818,365 

26 CSB 1.126 6 3.3 Armwhead Ranch Industria) Park 
27 
28 
29 
30 I 
31 Data AlAC Number ClAC 

CALCULATION OF AMORTIZATION OF ClAC FOR SERVICES, ACCT. NO. 333 1 
Amortization of 

ClAC 
32 Request Contiad Act3 No. 333 Year Transferred of Interim Amortization Rate 
33 Responses Name Sewices To ClAC Yean 
34 CSB 1.10~ & 3.1 Arrowhead Ranch Office Park,l $ 46,684 2009 2.5 3.33% $ 3,886 
35 CSB l . l l d  a 3 2  Cody Farms $ 39,731 201 1 0.5 3.33% $ 662 

37 CSB 1.126 & 3.3 Anowhead Ranch industrial Park $ 15,714 2009 2.5 3.33% $ 1,308 

39 

Sch 52.1, P.12 

36 CSB 1.116 6 32 ~iverstone (Cobmbla I a 11) $ 64,874 2008 5.5 3.33% $ i I .8a2 

38 $ 167.003 $ 17,738 

40 
41 I 
42 Data ALAC Number ClAC 
43 Request Contract A d  No. 335 Year Transferred of lntenm AmotlKation Rate Amortization of 
44 Responses Name Hydrants To CfAC Years Sch B-21, P.12 ClAC 
45 CSB i ioe & 3.1 Arrowhead Ranch Office Park.1 $ 42.644 2009 2.5 2.0000% $ 2,132 

CALCULATION OF AMORTIZATION OF ClAC FOR HYDRANTS, ACCT. NO. 335 1 

46 CSB l . l l d&  32 
47 CSB l . l ld  & 32 
48 csa 1.126 a 3.3 
49 

-_ 
Cody Farms $ 37,465 201 1 0.5 2.0000% $ 375 
Rwerstone €sates (Cobmbm I a 11) $ 42,537 2008 5.5 2.0000% $ 4.679 
Arrowhead Ranch Industrial Park $ 19,961 2009 2.5 2.0000% $ 998 

$ 142,607 $ 8,184 

References: 
Column A: Company Schedule C- I  
Column 8: Testimony, CSB 
Column C: Column [A] + Column [SI 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

LINE 
NO. 

Schedule CSB-20 

PER PER 
DESCRIPTION COMPANY ADJUSTMENT STAFF 

RECONSTRUCT COST NEW RATE BASE 
ADJUSTMENT NO. 10 - CASH WORKING CAPITAL ALLOWANCE 

References: 
Column A: Company Schedule_B-2 
Column B: Testimony, CSB 
Column C: Column [A] + Column [B] 



New River U t i l i  Company 

Test Year Ended December 31,2011 
DO&& NO. W-01737A-12-0478 

Schedule CS521 

OPERATING INCOME - TEST YEAR AND SfAFF RECOMMENDED 

[AI PI IC1 
STAFF 

COMPANY STAFF TEST YEAR 
LINE TESTYEAR TESTYEAR ADJ AS 
- NO. DESCRIPTION AS FILED ADJUSTMENTS NO. ADJUSTED 

REVENUES: 
1 Metered Water Sa& $ 1,234,701 $ 1,234,701 
2 Water Sales - Unmetered 
3 Other Operating Revenues 
4 TotalRevenues 
5 
6 EXPENSES: 
7 Salaries and Wages 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

Salaries and Wages-Offitcers & Directors 
Employee Pensions & Benetits 
Purchased Power 
Chemicals 
Repaus and Maintenance 
Office Supplies Expense 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Management Fees 
Contractual Services - Testing 
Contractual Services - Other 
Rent - Building 
Rent - Equipment 
Transportation Expense 
Insurance - General Liability 
Insurance - Workman's Compensation 
Reg. Comm. Exp. - Rate Case 
Reg. Comm. Exp. - Other 
Bad Debt Expense 
Miscellaneous Expense 
Depreciation Expense 
Taxes Other Than lncome 
Property Taxes 
Income Taxes 
Interest Expense - Customer Deposits 
Total Operating Expenses 

Operating Income (Loss) 

References: 
Column (A): Company Schedule C-1 
Column (0): Schedule CSB-16 
Column (C): Column (A) + Column (B) 
Column (D): Schedules CSB-I and CSB-2 
Column (E): Column (C) + Column (D) 

25,727 25,727 
$ 1,260,428 $ S 1,260,428 

$ 77,200 $ 
210,000 
22,326 

159,775 
15,338 

108.314 

8,428 
23,128 
75,000 

54,479' 

24,000 
26,580 
6,003 

872 
50,000 

7,688 
61,587 

245,585 
19,638 
60.348 

510 

$ 

14,400 I 

(11.957) 2 
(56,273) 3 
15,466 4 
(2,423) 5 

(16,231) 6 
(75,000) 7 
10,636 8 

(41.768) 9 
26.580 10 

(13.164) 11 
(13,329) 12 

(5,125) 13 
(16.790) 14 

(186.934) 15 

110,595 16 

77,200 
210,000 
36,726 

159.775 
3,381 

52,041 
15,466 
6,005 
6,897 

10,636 
12.712 
26,580 
10,836 
13,251 
6,003 

872 
50,000 

2,563 
44,797 
58,651 
19,638 
60.348 

1 1 1,105 
1,367 17 1,367 

$ 1,256,799 $ (259,950) $ 996,849 

3 3,629 $ 259,950 $ 263,579 -- 

[Dl [El 

STAFF 
PROPOSED STAFF 
CHANGES RECOMMENDED 

$ 316,657 $ 1,551,358 

3,060 28,787 
$ 319.717 $ 1,580,145 

s -  

5,103 
119.01 1 

$ 124,114 

$ 77,200 
210,000 
36,726 

159,775 
3,381 

52,041 
15,466 
6,005 
6,897 

10,636 
12,712 
26,580 
10,836 
13.251 
6,003 

872 
50,OQO 

2,563 
44.797 

19,638 
65,451 

230,116 

58,651 

1,367 
$ 1,120,963 

$ 192.543 $ 459,182 
P 







New River U t i l i  Company 
Docket No. W-01737A-124478 
Test Year Ended December 31,201 1 

LINE 
NO. 

Schedule CSB-23 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 1 - EMPLOYEE PENSIONS AND BENEFITS 

[A] [BI [C] 
I I  I I I 1 

References: 
Column A: Company Schedule C-2 
Column B: Testimony, CSB; Data Request CSB 1.20 c 
Column C: Column IA] + Column IB] 



New River Utility Company 
Docket No. W41737A-12-0478 
Test Year Ended December 31,201 1 

LINE 
NO. 

Schedule CSB-24 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 2 - CHEMICALS EXPENSE 

References: 
Column A: Company Schedule C-2 
Column 6: Testimony, CSB; Data Request CSB 1.21 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

COMPANY 
AS FILED 

STAFF STAFF 
ADJUSTMENTS AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 3 - REPAIRS AND MAINTENANCE EXPENSE 

[A] PI IC] 
I I I I 

7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 

LOW'S 8.77 
A&G Turf 321 5 9  

QT 443.06 
AZ Lawn King 26.74 

Wagner Equipment 963.29 
Dunn Edwards 24.40 

Amerigas Propane 70.70 
USPS 461.49 

Harbor Freight 119.98 
Ace Hardware 564.23 

Dealer's Tire Supply 621.39 
Hardware Plus 29.40 

S&S Tire Peoria 1,174.78 
Border's Turf & Tractor 32.83 

Danws Family Car Wash 82.99 
Bigham Equipment 310.33 

Fed Ex 37.32 
Sprinkler World 761.49 

WW Grainger 113.84 
Chevy's 2040 58.99 

Office Max 472.17 
AOL Service 310.80 

Ever Ready GlasS 195.00 
Firestone 952.50 

Thunderbird Automotive 32.55 
9,328.00 Total To Be Allocated 

X 33.33% 
3,109.02 33.33% To Owner; 33.33% to Cody Farms, 33.33% New River Allowed Personal Credit Card Purchases 

$ 27,583.80 Total Purchases on Personal Credit Card 
$ (3,109.02~Allocation to New River 

Staffs Adjustment $ 24,474.78 Amount Disallowed 

I Normalized 1 
Arsenic Media 

1-1 
Actual Cost of Arsenic Media $ 75,000 

Divided by 5 Years 
$ 15,000 

References: 

Column A: Company Schedule C-2 
Column B: Testimony, CSB; Data Request CSB 1.22 & CSB 3.9 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-9-12-0478 
Test Year Ended December 31,201 1 

LINE 
NO. 

Schedule CSB-26 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 4 - OFFICE SUPPLIES EXPENSE 

[A] [BI [Cl 
I I 1 I 1 I 

References: 

Column A: Company Schedule C-I 
Column B: Testimony, CSB; Data Request CSB 1.22 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

STAFF 
ADJUSTMENTS 

Schedule CSB-27 

1 

STAFF 
AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 5 - CONTRACTUAL SERVICES, ACCOUNTING 

TAl 

I LINE1 I COMPANY L NO. (DESCRIPTION I ASFILED 
1 Contractual Services, Accounting $ 8,428 

Work performed for billcounts 

References: 

[ B] [C] 
I I 

I 
Invoice I 

$ 2,423 CSB 1.25 

Column A: Company Schedule C-I & E-2 
Column B: Testimony, CSB; Data Request CSB 2-16 
Column C: Column [A] + Column [e] 



New River Utility Company 
Docket No. W-01737A-124478 
Test Year Ended December 31, 201 1 

LINE COMPANY 
NO. DESCRIPTION AS FILED 

Schedule CSB-28 

STAFF STAFF 
ADJUSTMENTS AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 6 - CONTRACTUAL SERVICES, LEGAL 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

, 12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

Incorrectly Booked to New River (CSB 1.26) - (2,005) (2,005) 
Incorrectly Booked to New River (CSB 6.5) (419) (419) 
To Remove Unsupported Cost (CSB 6.5) , (1,716) (1,716) 
To Normalize Costs Related to Payment Dispute (7,435) (7,435) 
To Capitalize Costs Related To Interconnection (4,656) (4,656) 

$ 23,128 $ (16,231) $ 6,897 

Vendor Description Amount 
Fennemore Craig Interconnection Agreement $ 3,891 
Ryley Carlock . Interconnection Agreement $ 765 

$ 4,656 

References: 

I NorO;ird 1 
Legal Costs Related to Payment Dispute With Customer $ 7,531 CSB6.6 

Legal Costs Related To Title To Well 
Total Costs to Be Normalized 
Normalized using three years 

Normalized amount 

Total Costs to Be Normalized 
Less: Normalized amount 

Staffs Adjustment 

$ 3,621 CSB6.6 
$ 11,152 

3 
$ 3,717 

$ 11,152 
$ (3,717) 
$ 7,435 

Column A: Company Schedule C-I & E-2 
Column B: Testimony, CSB; Data Request CSB 1.26 
Column C: Column [A] + Column [B] 



New River Utif i  Company 

Test Year Ended December 31,201 1 
W& NO. W-Ol737A-12-0478 

LINE 
NO. I DESCRIPTION 

Schedule CSEi3  

COMPANY STAFF STAFF 
AS FILED ADJUSTMENTS AS ADJUSTED 

OpERAnffi INCOME ~ U S T M E N T  NO. 7 -CONTRACTUAL SERVICES, MANAGEMENT FEES 

2 
3 

To R e d a s i i  Employee Benefk (Employee Housing) 
To Reclassify Rental of Workshop Space 

(14.400) (14.400) 
112.000) f12.0001 

7 

8 
9 
10 
11 
12 
13 

References: 

Column A- Company Schedule C-1 
Column B: Testimony, CSB 
Column C: Column [A] + Column [E] 

I Data Reqwsl I Amount lDsscnptim 
CSB 1.27 (a) S 75,MX) Management Fees 

CSB 1.20 5 (14,400) Employee BeneM (Housing) 
CSB 1.16 $ (12,000) Rental of Workshop Space 
CSB 6.1 $ (48.600) Rental of Business Off 8 87th 

$ 

I 

c 

Ave Booshi ' Plant Property 



L . 

LINE 
NO. 

New River Utility Company 
Docket No. W-01737A-12-76 
Test Year Ended December 31,201 1 

i 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

Schedule CSB-30 

OPERATING INCOME ADJUSTMENT NO. 8 - CONTRACT SRVCS., WATER TESTING EXPENSE 

References: 

Column A: Company Schedule C-1 
Column 6: Testimony, CSB; Data Request CSB 1.29 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-O478 
Test Year Ended December 31,201 1 

UN 

Schedule CSB-31 

COMPANY STAFF STAFF 

OPERATING INCOME ADJUSTMENT NO. 9 - CONTRACTUAL SERVICES, OTHER 

I NO.  DESCRIPTION 1 ASFILED I ADJUSTMENTS I ASADJUSTED I 
1 Contractual Services, Other $ 54,479 $ - $  54,479 
2 Reclassified from Chemicals Expense ' 11,957 1 1,957 
3 To Reclassify Water Testing Expenses (47,950) (47,950) From Line 15 
4 To Remove Legal Costs Related to Affiliate - $  (5,775) (5,775) From Line 8 
5 $ 54,479 $ (41,768) $ 12,712 
6 
7 
8 Griffin & Associates (CSB 1.29) $ 5,775 Legal Expense 
9 
10 Jack Muir Enterprises (CSB 1.29) $ 10,336 Water Testing Exp 
11 Jack Muir Enterprises (CSB 1.29) $ 9,977 Water Testing Exp 
12 Jack Muir Enterprises (CSB 1.29) $ 8,837 Water Testing Exp 
13 Jack Muir Enterprises (CSB 1.29) $ 9,656 Water Testing Exp 
14 Jack Muir Enterprises (CSB 1.29) $ 9,143 Water Testing Exp 
15 $ 47,950 

References: 
Column A: Company Schedule C-2 
Column B: Testimony, CSB; Company Data Request Response to CSB 1.29 
Column C: Column [A] + Column [E] 



New River Utility Company 

Test Year Ended December 31,201 1 
Docket NO. W-Ol737A-12-0478 

Schedule CSB-32 

OPERATING INCOME ADJUSTMENT NO. I O  - RENT, BUlLDlNGS 

IllhlFl I COMPANY I STAFF I STAFF I -..-- 
NO. (DESCRIPTION I ASFILED ~ADJUSTMENTS~ ASADJUSTED I 

1 Rent, Buildings $ - $  - 8  
2 
3 
4 

Reclassified from Mgmnt Fees, Workshop 
To Adjust to Staffs Recommended Costs 
Staffs Recommended Workshop Rent Costs 

12,000 12,000 
(9,000) (9,000) 
3,000 3,000 From Line 20 

5 
6 Reclassified fmrn Mgmni Fees, Bus. On. B 87th Ave Bwster Plant Pmp 48,600 48,600 
7 To Adjust to StaWs Recommended Costs 125,020) (25,020) 
8 Staff% Recommended Rent Costs for Business Office 23.580 23,580 From Line 32 
9 
10 Total for Workshw and Business Office 26,580 26.580 
11 
12 
13 
14 
15 
16 
17 

19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

i a  

Cost for Rentmg 4,000 sq. R. Workshop FadMy $ 12,000 Per Year 
Divided By 4,000 Square Feet 

Cost Per Sauare Foot $ 3 
Multiplied by Staff Recommended Squ Footage 1,000 Square Feet 

staffs Recommended Annual Cost $ 3,000 For Workshop 

Annual Workshop Facility Cost $ 12,000 Per Company 
Less: $ 3.000 StafPs Recommended Annual Cost 

$ 9,000 StaffsAdjustment 

Business off. 

Staffs Recommended $ 1,965 Per Month 
Multiplied by 12 

Staffs Recommended Annual Cost $ 23,580 
Months 
for Business Office 

Annual Workshop Facility Cost $ 48,600 Per Company 
Less: $ 23.580 Staffs Recommended Annual Cost 

$ 25,020 Staffs Adjustment 

References: 

Coiumn A: Company Schedule C-1 
Column B: Testimony, CSB; Data Request CSB 6.1 h 6.2 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W01737A-12-0478 
Test Year Ended December 31,201 1 

Schedule CSB-33 

OPERATING INCOME ADJUSTMENT NO. 11 - RENT, EQUIPMENT (VEHICLES) 

I LINE1 I COMPANY I STAFF I STAFF I I NO.  DESCRIPTION I AS FILED I ADJUSTMENTS I AS ADJUSTED I 
1 Rent, Equipment (Vehicles) $ 22,000 $ (13,164) $ 8,836 

Estimated 
Monthly Work 

Avg. Est. 
Number of 

7 Lease Cost Days In Daily Days Used Monthly Annual 

9 Bob Fletcher's Truck $ 400 22 $ 18.18 11 $ 200.00 $2,400.00 
8 } CSB 2.2 I Month Rate Per Month cost cost 

10 
11 
12 
13 
14 
15 
16 
17 
18 

Karen Fletcher'sTruck $ 400 22 $ 18.18 0 $ - $  - 
Tracy Dalgleich's Truck $ 200 22 $ 9.09 11 $ 100.00 $1,200.00 

1999TraiJer $ 100 22 $ 4.55 1 $ ' 4.55 $ 54.55 

Florintino Ibbera's Truck $ 400 22 $ 18.18 22 $ 400.00 $4,800.00 

1997Trailer $ 100 22 $ 4.55 3 $ 13.64 $ 163.64 

$ 1,600 $ 718.18 $8,618.18 

1989Forklift $ 400 22 $ 18.18 1 $ 18.18 $ 218.18 
Total $ 2,000 $ 736.36 $8,836.36 

References: 

Column A: Company Schedule C-1 
Column 8: Testimony, CSB; Data Request CSB 2-2 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-I 2-0478 
Test Year Ended December 31,201 1 

Schedule CSB-34 

OPERATING INCOME ADJUSTMENT NO. 12 - TRANSPORTATION EXPENSE 

I LINE1 I COMPANY I STAFF I STAFF I 1 NO. IDESCRIPTION I AS FILED I ADJUSTMENTS I AS ADJUSTED 1 
1 Transoortation ExDense. Gas 8 Oil Costs $ 17.314 $ - $  17,314 
2 To Remove Oil 6 Gas Costs of Disallowed Truck (2,797) (2,797) From line 20 
3 Transportation Expense, Repair & Maintenance 9,265 9,265 
4 To Remove Costs of the Affiliate (4,020) (4,020) CSB 6.6 
5 
6 

To Capitalize Engine Rebuild Costs (6,512) CSB 6.6 (6,512) 
$ 26,580 $ (13,329) $ 13.251 

7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

Gas and Oil Costs for all Vehicles $ 17,314 

Less: Costs to be Normalied $ (4,021) 
Costs for 4 Vehicles $ 71,188 

Less: Costs to be Normalized 8 (2,106) 

Divided by 4 Vehicles 
.$ 2,797 Oil and Gas Costs Per Vehicle 

x 3 Vehicles 
$ 8,391 Oil and Gas Costs for 3 Vehicles 

$ . 1 1 I 188 Total Gas and Oil Purchases 
$ 8,391 Amount Allowed from line 16 

Staffs Adjustment $ 2,797 Oil and Gas costs disallowed for trudc 

References: 
Column A: Company Schedule C-1 
Column B: Testimony, CSB; Data Request CSB 1.31 and 6.6 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

Schedule CSB-35 

OPERATING INCOME ADJUSTMENT NO. 13 -BAD DEBT EXPENSE 

[A] [BI [CI 

LINE COMPANY STAFF STAFF 
NO. DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

1 Bad Debt Expense $ 7,688 $ (5,125) $ 2,563 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 

Bad Debt Expense 
2009 $ 
2010 $ - 
2011 $ 7,688 

$ 7,688 
Divided by 3 Years 

$ 2,563 Normalized Amount 
Bad Debt Expense Per Company $ 7,688 From Line 9 

Staff's Adjustment $ (5,125) 

References: 

Column A Company Schedule C-I 
Column B: Testimony, CSB 
Column C: Column [A] + Column [B] 



, 

LINE 
NO. 

New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

Schedule CSB-36 

Mealsand I 

OPERATING INCOME ADJUSTMENT NO. 14 - MISCELLANEOUS EXPENSE 

Business 

[A] PI IC1 
I I I I I I 

~ 

4 To Remove Donations (3,363) (3,363) 
5 To Remove Business Promotions Costs (3,597) (3,597) 
6 $ 61,587 $ (16,790) $ 44,797 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

I Entertainment I Donations I Promotions 1 
$ 550.00. $ 1.000.00 $ 2,096.8 1 

300.00 500.00 1,000.00 
6,500.00 1,313.02 500.00 
1,048.80 500.00 3,596.81 

226.25 50.00 
137.77 $ 3,363 
181.85 
828.36 
364.71 
31 1.42 
216.77 
41 7.49 
108.84 
56.08 

460.47 
656.40 
427.29 
45.72 

460.85 
128.16 

$ 13,427 

References: 
Column A: Company Schedule C-I 
Column B: Testimony, CSB; 
Column C: Column [A] + Column [B] 



New River U t i l i  Company 

Test Year Ended December 31,201 1 

Schedule CSB-37 
DO&& NO. W41737A-126478 

P U N T  In 
LINE SERVICE 
NO. DESCRIPTION Per Staff 

OPERATING INCOME ADJUSTMENT NO. I 5  - DEPRECIATION EXPENSE ON ORIGINAL COAST TEST YEAR PLANT 

NonDeprsciabk DEPRECIABLE DEPRECIATION 
or Fully hpncrnad PLANT DEPRECIATION EXPENSE 

PLANT (COI A - COI 8) RATE (Col C x cd D) 

Year Placed 
In Service 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

' 26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

Acct. No. 311 
Pumping Equip. 

303 Land and Land Rghts 
304 Structures and lmpmvements 
306 Lake, River and 0th Intakes 
307 Wells and Spnngs 
309 supply Mans 
310 Power Generatron Eqqmant 
311 Pwnpng Equpment 
320 Water Treatment Eqwpment 
330 D s W o n  Resefvo~rs and Standpipes 

331 Transmlsslon and D~shibutim Mans 
333 Se- 
334 Meters and Meter InsMIahons 
335 Hydrants 
336 BacMlow Preventron Devices 
339 Olher Pbnl and MWlaneous Equipment 
340 offce Fmture and Equpment 

340 1 Computers and Software 
341 Transportahon Eqlupment 
343 Tools, Shop. and Garage Equpment 
344 Laboratory Equipment 
345 Power Operated Equtpment 
346 Cornmuntcabon Equlpment 
347 tvl%eUaneous Equlpmenl 
348 Other TanglbPe Equipment 

330 2 Pressure Tanks 

Total Plant 

75,181 
84,633 

795,021 

950,790 
383.055 

1,046,963 

1,827,529 
350,474 
118.343 
313,089 

19,273 
7,069 
7,712 

29,725 

6,008,856 

Composite Depreaation Rate (Depr Exp I Depreciable Plant): 2.98% 
CIAC: $ 3.148.684 

Amortization of CIAC (Line 31 x tine 32): $ 93,702 

Depreciation Expense Before Amath t i in  of CIAC: $ 152,353 
Less AmoctlonofCIAC: $ 93,702 

Test Year Depreciation Expense - Staff: $ 58,651 
Depreciation Expense - Company: 245,585 

Staffs Total Adjustment: $ (186,934) 

0 (889,303) 5 

84,633 

795,021 

137,888 
383,055 

1,048,963 

1,827,529 
350,474 
118,343 
313,089 

1 9 ,273 
7,069 
6,512 

29,725 

5,119,553 

0.001 
3.33% 
2.50% 
3.33% 
2.00% 
5.00% 

12.50% 
3.33% 
2.22% 
5.00% 
2.00% 
3.33% 
8.33% 
2 00% 
6.67% 
6.67% 
6.67% 

20.00% 
20.00% 
5.00% 

10 .30% 
5,00% 

10.00% 
10.00% 
10.00% 

2,818 

26,474 

17.233 
12.756 
23,243 

36,551 
1 1,671 
9.858 
6,262 

1,286 
1,414 
1.302 

1,486 

- .  
$ 152,353 

References; 
Column [A]: Schedule C S M  
Column (B]: From Column [A] 
Column IC]: Column Ipr] - Column [E] 
Column [D]: Engineering Staff Report 
Column [E]: Column [C] x Column PI 



New River Utility Company 
Docket No. W-01737A-124478 
Test Year Ended December 31,201 1 

UNE COMPANY STAFF STAFF 
- NO. DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

Schedule CSB-38 

I 

OPERATING INCOME ADJUSTMENT NO. 16 - INCOME TAX ALLOWANCE 

[A] PI [C] 

References: 
Column A: Company Schedule C-2 
Column 6: Testimony, CSB; Schedule CSB-2 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

Schedule CSB-39 

' OPERATING INCOME ADJUSTMENT NO. 17 - INTEREST EXPENSE ON CUSTOMER DEPOSITS 

COMPANY STAFF STAFF 
AS FILED ADJUSTMENTS AS ADJUSTED 

1 Interest Expense on Customer Deposits $ - $  1,367 $ 1,367 

Customer Deposits Balance $ 22,784 
Multiplied by 6.0% 

$ 1,367 

References: 
Column A: Company Schedule C-2 
Column B: Testimony, CSB; Data Request CSB 1.21 
Column C: Column [A] + Column [E] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

OPERATING INCOME ADJUSTMENT NO. 10 - PROPERTY TAX EXPENSE 

LINE 
NO. Property Tax Calculation 

Schedule CSB-40 

STAFF 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

16 
17 

18 
19 
20 
21 

22 
23 
24 

Staff Adjusted Test Year Revenues 
Weight Factor 
Subtotal (Line 1 * Line 2) 
Staff Recommended Revenue, Per Schedule CSB-1 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 / Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 Line 8) 
Plus: 10% of CWlP - 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 9 + Line 10 - Line 11) 
Assessment Ratio 
Assessment Value (Line 12 Line 13) 
Composite Property Tax Rate 

Staff Test Year Adjusted Property Tax (Line 14 * Line 15) 
Company Proposed Property Tax 

$ 1,260,428 
2 

2,520,856 
1,260,428 
3,781,284 

3 
1,260,428 

2 
2,520,856 

2,520,856 
20.0% 

. 504,171 
11.9697% 

$ 60,348 
60,348 

$ 1,260,428 
2 

$ 2,520,856 
$ 1,596,682 

4,117,538 
3 

$ 1,372,513 
2 

$ 2,745,026 

$ 
$ 2,745,026 

20.0% 
$ 549,005 

$ 
1 1.9697% ' 

- 

Staff Test Year Adjustment (Line 16-Line 17) 
Property Tax - Staff Recommended Revenue (Line 14 * Line 15) 
Staff Test Year Adjusted Property Tax Expense (Line 16) 
Increase in Property Tax Expense Due to Increase in Revenue Requirement 

$ 65,714 
$ 60,348 
$ 5,366 

Increase to Property Tax Expense $ 5,366 
Increase in Revenue Requirement 336,254 
Increase to Property Tax per Dollar Increase in Revenue (LinelS/Line 20) 1.595960% 



Naw Rww u b i  Company 
Dodret NO. W-OlrnA-12-76 
Test Year Ended December 31,201 1 

Company S w t  

RATE DESIGN schedule C S W l  
Page 1 of 3 

Monthly Minimum Charge 

Meter Size (All Classesk 
518 x 3 4  Inch 
314 Inch 
1 Inch 
1 112 inch 
2 Inch 
3 Inch 
4 Inch 
6 Inch 
8 Inch 

Gallons Included In Monthly 
Minimum Charge 

Commodity Charge - Per 1,000 Galions 

518" x 314" Meter 
First 12,000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallons 

First 4,000 gallons 
4,001 to 10.000 gallons 
Over 10,000 gallons 

First 4,000 gallons 
4,001 to 11,000 gallons 
Over 11,000 gallons 

3t4" Meter 
First 12,000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallons 

Firs! 4,000 gallons 
4,001 to 10,000 gallons 
Over 10,000 gallons 

First 4,000 gallons 
4.001 to 11,000 gallons 
Over 11,000 gallons 

1" Meter 
First 12,000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallois 

First 25,000 gallons 
Over 25,000 gallons 

First 22,500 gallons 
Over 22,500 gallons 

I 112" Meter 
Flrst 12,000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallons 

First 50,000 gallons 
Over 50,000 gallons 

First 45,000 gallons 
Over 45,000 gallons 

$ 7.50 
7.50 
18.75 
37.50 
60.00 

120.00 
190.00 
375.00 
750.00 

$ 14.00 
14.00 
35-00 
70.00 

112.00 
224.00 
350.00 
700.00 

1 ;400.00 

0 0 

$ 1.2000 
1.4000 
1.6000 

N/A 
N/A 
N/A 

NIA 1.1000 
N/A 2.5800 
N/A 32000 

NfA 
N/A 
N/A 

N/A 
N/A 
N/A 

$ 1.2000 
1.4000 
1 .BODO 

N/A 
N/A 
N/A 

NtA 
N/A 
N/A 

$ 1.2000 
1.4000 
1.6000 

, NIA 
N/A 

NIA 
NIA 

$ 1.2000 
1.4000 
1.6000 

4 N/A 
N/A 

NIA 
NIA 

N/A 
N/A 

1.1000 
2.5800 
32000 

1.1000 
2.5800 
3.2000 

NIA 
N/A 

2.5800 
3.2000 

N/A 
N/A 

N/A 
NIA 

2.5800 
32000 

N/A 
NIA 

$ 10.00 
10.00 
21 .oo 
43.00 
68.00 

136.00 
212.00 
425.00 
680.00 

D 

NIA 
NIA 
N/A 

NIA 
N/A 
N/A 

$ 1.0000 
2.0000 
3.1200 

NIA 
N/A 

NIA 
N/A 
NIA 

1 .oooo 
2.0000 
3.1200 

NIA 
N/A 

NIA 
NIA 

2.0000 
3.1200 

NIA 
N/A 

NIA 
N/A 

2.0000 
3.1200 



~ e w  River Company 
Docket No. W61737A-129478 
Teal Year Ended December 31.201 1 

RATE DESlGN Sdledub C S M l  
Page 2 of 3 

2' Meter 
First 12,000 galions ' 
12.000 to 18,000 gallons 
Over 18,000 gallons 

First 50,000 gallons 
Over 50,000 gallons 

First 72,000 gallons 
Over 72,000 gallons 

3' Meter 
First 12,000 gallons 
12.000 to 18,000 gallons 
Over 18,000 gallons 

First 50,000 gallons 
Over 50,000 gallons 

First 144.000 gallons 
Over 144.000 gallons 

4" Meter 
First 12.000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallons 

First 50,000 gallons 
Over 50,000 gallons 

First 225.000 gallons 
Over 225.000 gallons 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

NIA 
NIA 

NIA 
NIA 

2.5800 
3.2000 

N/A 
NIA 

NIA 
NIA 

2.0000 
3.1200 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

N/A 
N/A 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

NIA 
NIA 

2.0000 
3.1200 

$ 1.2000 
1.4000 
1 BO00 

NIA 
NIA 

NIA 
NIA 

NIA . 
NIA 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

NIA 
N/A 

2.0000 
3.1200 

6. Meter 
First 12.000 gallons $ 1.2000 

1.4000 
1.6000 

NIA 
NIA 

N/A 
NIA 

N/A 
NIA 12,000 to 18i000 gallons 

Over 18,000 gallons 

First 50,000 gallons 
Over 50,000 gallons 

First 450,000 gallons 
Over 450.000 gallons 

2.5800 
3.2000 

NIA 
N/A 

NIA 
NIA 

2.0000 
3.1200 

NIA 
NIA 

8" Meter 
First 12.000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallons 

First 50.000 gallons 
Over 50,000 gallons 

First 7ZO.wO gallons 
Over 720,000 gallons 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

N/A 
N/A 

N/A 
N/A 

2.5800 
3.2000 

N/A 
NIA 

N/A 
N/A 

2.0000 
3.1 200 

NIA 
NIA 



New River Utility Company 
We4 No. W-Ol737A12-0478 
T e d  Year Ended December 31,201 1 

Total Present 
Charge 

Other Service Charges 

wowsea rroposed 
Service Meter Recommended Recommended Total 

Charge Charge Charge Charge Charge Charge 
Line Insallation Proposed service Line M ~ W  lndiation Recommended 

Establishment 
Establishment (After Hours) 
Reconnection (Delinquent) 
After Hours Charge 
Meter Test (If Correct) 
Deposit (Residential) 
Deposit (Non-Residential) 
Deposit Interest 
Reestablishment (within 12 months) 
NSF Check 
Deferred Payment 
Meter Re-read (If correct) 
Moving Meter at Customer Request 
Late Charge per month 

RATE DESIGN 

$ 25.00 
$ 35.00 
$ 35.00 
No Tariff 
$ 40.00 

2 times the avg bill 
2 1/2 times the avg bill 

6% .* 
$ 15.00 

1.5% per month 
$ 20.00 

At Cost 
1.5% per month 

9 

$ 30.00 
Discontinue 
$ 40.00 
$ 25.00 
$ 40.00 

2 times the avg bill 
2 1/2 times the avg bill 

6% 

$ 30.00 
1.5% per month 

$ 30.00 
At Cost 

1.5% per month 

.- 

schedule CSB-41 
Psge30f3 

$ 30.00 
Discontinue 
$ 40.00 
$ 25.00 
a 40.00 

*. 

$ 15.00 

$ 30.00 
1.5% per month 

At Cost 
1.5% per month 

Per Commission Rule A.A.C. R-l4-2403(8) .. Per Commission Rule A.A.C. R-14-2403(8) - Per Commission Rule A.A.C. R-14-2403(D) - Months off the system times the monthly minimum. 

In addiiion to the collection of regular rates, the utility will collect from its customers a proportionate share of any 
privilege, sales. use. and franchise tax Per commission rule 14-2409D(5). 
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New River utility Company 

test Year Ended December 31,2011 
Docket NO. W01737A-12M78 

Schedule CSB42 

Typical Bill Analysis * 
General Service 518 x 3/4-lnch Meter 

- 
Present Proposed Dollar Percent 

Company Proposed Gallons Rates Rates increase Increase 

Average Usage - 11,183 $ 20.92 $ 37.67 $ 16.75 80.05% 

Median Usage 8,762 . 18.01 30.69 $ 12.67 70.34% 

, 

Staff Recommended 

Average Usage 11.183 $ 20.92 $ 28.57 $ 7.65 36.58% 

Median Usage 8,762 18.01 23.52 $ 5.51 30.58% 

G a I I o n s 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,Ow) 
6,000 
7,000 
8,000 
9.000 

10.000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

Present & Proposed Rates (Without Taxes) 
General Service 5/8 x 314-Inch Meter 

Present 
Rates 

$ 7.50 
8.70 

11.10 
12.30 
13.50 
14.70 
15.90 
17.10 
18.30 
19.50 
20.70 
21.90 
23.30 
24.70 
26.10 
27.50 
28.90 
30.30 
31.90 
33.50 
41.50 
49.50 
57.50 
65.50 
73.50 
81.50 

121.50 
161.50 

9.90 

Company Staff 
Proposed % . Recommended % 

Rates Increase Rates Increase 
$ 14.00 86.67% $ 10.00 33.33% 

15.10 
16.20 
17.30 
18.40 
20.98 
23.56 
26.14 

31.30 
33.88 

40.28 
43.48 
46.68 

53.08 
56.28 
59.48 
62.68 
65.88 
81.88 
97.88 

11 3.88 
129.88 
145.88 
161.88 
241.88 
321.88 

28.72 

37.08 

49.88 

73.56% 
63.64% 
55.86% 
49.59% 
55.41% 
60.27% 
64.40% 
67.95% 
71.04% 
73.74% 
79.13% 
83.93% 
86.61% 

91.11% 
93.02% 
94.74% 
96.30% 
96.49% 
96.66% 
97.30% 
97.74% 

98.29% 
98.48% 
98.63% 
99.08% 
99.31% 

88.99% 

98.05% 

11 .oo 
12.00 
13.00 
14.00 
16.00 
18.00 
20.00 
22.00 
24.00 
26.00 
28.00 
31.12 
34.24 
37.36 

43.60 
46.72 
49.84 
52.96 
56.08 
71.68 

102.88 
11 8.48 
13.08 
149.68 
227.68 
305.68 

40.48 

87.28 

26.44% 
21.21 % 
17.12% 
13.82% 
18.52% 
22.45% 
25.79% 
28.65% 
31.15% 
33.33% 
35.27% 
42.1 0% 
46.95% 
51.26% 
55.10% 
58.55% 
61.66% 
64.49% 
66.02% 
67.40% 
72.72% 
76.32% 
78.92% 
80.89% 
82.42% 
83.66% 
87.39% 
89.28% 
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BEFORE THE ARIZONA CORPORATION COMMISSION 
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Commissioner 
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EXECUTIVE SUMMARY 
NEW RIVER UTILITY COMPANY 
DOCKET NO. W-01737A-12-0478 

I Staff recommends a revenue increase of $422,381 or 33.51 percent increase over test year 
revenue of $1,260,428. The total annual revenue of $1,682,809 produces an operating income of 
$492,210 or a 7.80 percent rate of return on a fair value cost rate base of $6,310,388. Staff’s 
Surrebuttal Testimony responds to New River Utility Company (“New River” or “Company”) 
Rebuttal Testimony on the following issues: 

1. Rate Base 

a. Post-Test Year Plant 
b. Inadequately Supported Plant 
C. Plant Retirements 
d. Accumulated Depreciation 
e. 
f. Amortization of CIAC 
g. Cash Working Capital 

Contributions In Aid of Construction (“CIAC”) 

2. Operating Income 

a. 
b. 

d. 
e. 
f. 
g. 
h. 

C. 

1. 

j. 
k. 
1. 

Salaries and Wages 
Contractual Services - Accounting 
Repairs and Maintenance 
Contractual Services - Other 
Rents Expense 
Transportation Expense 
Bad Debt Expense 
Depreciation Expense 
Property Taxes 
Income Taxes 
New River’s Loan to Owner 
Purchased Water Tariff 
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INTRODUCTION 

Q. 

A. 

Please state your name, occupation, and business address. 

My name is Crystal S. Brown. I am a Public Utilities Analyst V employed by the Arizona 

Corporation Commission (“Commission”) in the Utilities Division (“Staff ’). My business 

address is 1200 West Washington Street, Phoenix, Arizona 85007. 

Q. 

A. Yes. 

Are you the same Crystal S.  Brown who filed Direct Testimony in this case? 

PURPOSE OF SURREBUTTAL TESTIMONY 

Q. 
A. 

Q* 
A. 

What is the purpose of your Surrebuttal Testimony in this proceeding? 

The purpose of my Surrebuttal Testimony in this proceeding is to respond, on behalf of 

Staff, to the Rebuttal Testimony of Mr. Ray Jones who represents New River Utility 

Company (“New River” or “Company”). 

What issues will you address? 

I will address the issues listed below that are discussed in the Rebuttal Testimony of the 

Company’s witness Mr. Ray Jones. 

1. Rate Base 

a. Post-Test Year Plant 
b. Inadequately Supported Plant 
C. Plant Retirements 
d. Accumulated Depreciation 
e. 
f. Amortization of CIAC 
g. Cash Working Capital (“CWC”) 

Contributions In Aid of Construction (“CIAC”) 

. . -. . . . . .. . 
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2. Operating Income 

a. 
b. 

d. 
e. 
f. 
g- 
h. 

C. 

1. 

j. 
k. 
1. 

Salaries and Wages 
Contractual Services - Accounting 
Repairs and Maintenance 
Contractual Services - Other 
Rents Expense 
Transportation Expense 
Bad Debt Expense 
Depreciation Expense 
Property Taxes 
Income Taxes 
New River’s Loan to Owner 
Purchased Water Tariff 

Q* 

A. 

Does your silence on any particular issue raised in the Company’s Rebuttal 

Testimony indicate that Staff agrees with the Company’s stated rebuttal position? 

No. Rather, where I do not respond, I am continuing to rely on my Direct Testimony. 

SUMMARY OF PROPOSED REVENUES 

Q* 
A. 

Q. 

A. 

Please summarize Staff’s recommended revenue. 

Staff recommends a revenue increase of $422,38 1 or 33.5 1 percent increase over test year 

revenue of $1,260,428. The total annual revenue of $1,682,809 produces an operating 

income of $492,210 or a 7.80 percent rate of return on a fair value cost rate base of 

$6,310,388. 

Has the weighted average cost of capital (“WACC”) used to develop the revenue 

requirement in Staff’s Direct Testimony changed in Staff’s Surrebuttal Testimony? 

Yes. In my Direct Testimony, Staff used a 7.6 percent WACC. Staff has since updated 

the WACC to 7.8 percent as discussed in the Surrebuttal Testimony of Staff witness John 

Cassidy. 
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Q. How does Staff's Surrebuttal recommended revenue compare to the recommended 

revenue in Staff's Direct Testimony? 

A. Staffs recommended revenue has increased by $102,664, from $1,580,145 in its Direct 

Testimony to $1,682,809 in its Surrebuttal Testimony, due to various adjustments 

discussed herein. 

RATE BASE 

Q- 

A. 

Q. 

A. 

Please summarize Staff's adjustments to New River's rate base shown on Surrebuttal 

Schedule CSB-3. 

A summary of the Company's proposed and Staff's recommended rate base follows: 

TEST YEAR RATE BASE 
Per Company Per Staff - 

- Direct Diffaence Swrebuttal 
$7,812,036 ($1,770,173) $6,3 10,388 

How does Staff's Surrebuttal recommended rate base compare to the recommended 

rate base in Staff's Direct Testimony? 

Staff's recommended rate base rate base has increased by $268,525, from $6,041,863 in 

its Direct Testimony to $6,3 10,388. 

PLANT IN SERVICE 

Rate Base Adjustment No. I - Post-Test Year Plant 

Q. 

A. Yes. 

Did Staff review the Company's Rebuttal Testimony regarding post-test year plant? 
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Q. 

A. 

Q. 
A. 

Q. 

A. 

I ’  

I 

Did the Company adopt the $84,115 in post-test year plant additions that Staff 

recommended in its Direct Testimony? 

Yes. 

recommended. 

The Company adopted the $84,115 in post-test year plant additions Staff 

Is the Company proposing additional post-test year plant in its Rebuttal Testimony? 

Yes. The Company is proposing an additional $90,998 in post-test year plant; for total 

post-test year plant of $1 75,113 in its Rebuttal Testimony. 

What information did the Company provide concerning the $90,998 in additional 

post-test year plant? 

The Company, in response to data request CSB 8.1, stated the following: 

Subsequent to completing work at Well No 6, the Company began 
planned work on Well No. 1 to address the noisy operation of the 
well and reduced output. These issues are believed to be the result 
of worn pump and line shaR bearings. On June 1,2013, the newly 
serviced motor at Well No. 6 failed. This failure caused the 
Company to again activate the Emergency Interconnect on June 1, 
2013. The Company relocated the motor from Well No. 3 (a well 
which is currently out of service due to water quality) to Well No. 6 
and returned Well No. 6 to operation on June 2, 2013. The 
Company continues to utilize the Emergency Interconnect at 
reduced levels and plans to continue using the interconnect at 
reduced levels until it has completed work on Well No. 1 and 
determined what permanent repairs or replacement is needed for the 
Well No. 6 motor. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Does Staff agree with the Company that the $90,998 in post-test year plant should be 

added to plant in service? 

Yes. The plant was not constructed for growth. The related retirements for the plant have 

been reflected. The plant will help to resolve water production issues. Staff has reviewed 

the invoices and has determined that the plant is used and useful. 

What are S t a r s  recommendations for original cost rate base (“OCRB”) and 

reconstruction cost new rate base (“RCNRB”)? 

Staff recommends increasing Account No. 311, Pumping Equipment for OCRB and 

RCNRB by $175,113’ each. The original cost adjustment is shown on Surrebuttal 

Schedules CSB-4 and CSB-5 and the reconstruction cost new adjustment is shown on 

Surrebuttal Schedules CSB-15 and CSB-16. 

How does Staffs Surrebuttal recommendation for post-test year plant compare to 

the recommendation for post-test year plant in Staff’s Direct Testimony? 

Staffs recommendation for post-test year plant for OCRB and RCNRB has increased by 

$90,998 from its Direct Testimony. 

Rate Base Adjustment No. 2 -Inadequately Supported Plant 

Q. Did Staff review New River’s Rebuttal Testimony concerning S t a r s  disallowance of 

inadequately supported plant? 

A. Yes. 

‘This amount is composed of Staffs recommended $84,115 in post-test year plant from Staffs direct testimony and 
an additional $90,998 in post-test year plant from Stars surrebuttal testimony. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

1c 

11 

12 

13 

14 

1: 

1C 

1; 

lt 

15 

2( 

I 21 
I 

2: 

2: 

2r 

2: 

Surrebuttal Testimony of Crystal S. Brown 
Docket No. W-01737A- 12-0478 
Page 6 

Q. 

A. 

What are the Company’s concerns? 

The Company has two main concerns. The first concern expressed by the Company is 

that Staffs recommendation to remove 100 percent of the inadequately supported plant is 

“excessive and punitive.” The second concern is that Staff did not remove the 

accumulated depreciation related to the plant. 

Amount of Disallowance 

Q- 

A. 

Q. 
A. 

Q- 

A. 

Does Staff agree that its adjustment to remove 100 percent of the inadequately 

supported plant is “excessive and punitive”? 

No. S t a r s  adjustment is typical. In general, Staff only departs from its recommendation 

to disallow 100 percent of the inadequately supported costs when the disallowance 

represents a significantly large percentage of a utility’s plant in service. In which case, 

Staff would treat a portion or all of the inadequately supported plant as CIAC. 

What percentage of fair value plant in service does StafPs adjustment represent? 

Staff has recommended a fair value plant in service balance of $13,089,746; therefore, 

Staffs fair value adjustment of $264,8S2 represents 2.02 percent. 

Can Staff briefly identify some companies in which Staff has recommended 

disallowance of plant due to inadequate supporting documentation? 

Yes. Adaman Mutual Water Company (Docket No. W-01997A-12-0501); Bella Vista 

Water Company (Docket No. W-02465-09-04110); Far West Water and Sewer - Sewer 

Division (Docket No. WS-03478A-05-0801); and Gold Canyon Sewer Company (Docket 

NO. SW-025 19A-06-0015). 

($222,346 original cost + $307,365) x 50%= $264,855 2 

I 
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Is Staff’s adjustment consistent with the National Association of Regulatory Utility 

Commissioners (”NARUC”) and the Arizona Administrative Code? 

Yes, making this adjustment is consistent with the recommended audit evidence outlined 

in the NARUC Rate Case and Audit Manual which lists invoices as one of the records to 

be reviewed during the audit. S t a r s  adjustment is also consistent with the record keeping 

requirements of Arizona Administrative Code R14-2-6 10 D. 1 which states, “Each utili@ 

shall keeD general and auxiliary accounting records reflecting the cost of its mmerties . . . 

and all other accounting and statistical data necessaw to give comdete and authentic 

information as to its DroDerties . . .” (emphasis added). 

Did the Company provide any reasons that would warrant departure from the 

record keeping requirements of the NARUC, the Arizona Administrative Code, and 

Staff’s typical treatment of inadequately supported plant? 

No, it has not. 

Has the Company indicated that it has problems with plant investment record 

keeping that needs to be addressed? 

Yes. On page 25 of Mr. Jones’ Rebuttal Testimony, the Company indicated its 

willingness to accept the record keeping recommendations that Staff outlines in its Direct 

Testimony. 

What is the risk to customers when inadequately supported plant costs are included 

in plant in service? 

As Staff stated in its Direct Testimony, if unsupported costs are not removed, ratepayers 

are at risk of paying for non-existent or overstated costs. 
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Removing the Accumulated Dmreciation Related to the Inadeauatelv Sutmorted Plant 

Q. 

A. 

Q* 

A. 

Q. 

A. 

Does Staff agree that Staff should have removed the accumulated depreciation 

related to the inadequately supported plant? 

Yes. 

“Accumulated Depreciation.” 

Staff has made the adjustment as discussed in Rate Base Adjustment No. 7 

What are Staff’s recommendations for original cost rate base OCRB and 

reconstruction cost new rate base RCNRB? 

Staff continues to recommend the removal of $222,346 for OCRB and $307,365 for 

RCNRB for inadequately supported plant. Staffs OCRB adjustment is shown on 

Surrebuttal Schedules CSB-4 and CSB-6. Staff’s RCNRB adjustment is shown on 

Surrebuttal Schedules CSB-15 and CSB-17. 

How does Staff’s Surrebuttal recommendation for inadequately supported plant 

compare to the recommendation for inadequately supported plant in Staff’s Direct 

Testimony? 

Staff‘s recommendation for inadequately supported plant is the same as the 

recommendation made in its Direct Testimony. 

Rate Base Adjustment No. 6 -Plant Retirements 

Q. 

A. Yes. 

Did Staff review the Company’s Rebuttal Testimony concerning plant retirements? 

Q. Did the Company adopt the $103,695 in plant retirements that Staff recommended in 

its Direct Testimony? 

Yes. The Company adopted the $103,695 in plant retirements that Staff recommended. A. 
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Q- 
A. 

Q. 
A. 

Q* 
A. 

Q* 
A. 

Q* 
A. 

Q* 

A. 

Is the Company proposing additional plant retirements? 

Yes, the Company is proposing to include plant retirements related to the Well No. 1 post- 

test year plant discussed in Rate Base Adjustment No. 1, Post-Test Year Plant. 

What amounts does the Company propose for RCNRB? 

The Company proposes an additional $62,870 for OCRB and $88,969 for RCNRB. 

Does Staff agree with the Company? 

Yes, and Staff has reflected the plant retirements. 

Did Staff adjust its RCN value for the Well No. 6 pump? 

Yes, Staff adopted the Company's RCN value. Consequently, Staff increased the RCN 

value for the Well No. 6 pump by $25,456, from $58,659 to $84,115 as shown on 

Surrebuttal Schedule CSB- 16. 

What are Staff's recommendations for OCRB and RCNRB? 

Staff recommends decreasing Account No. 311, Pumping Equipment by $166,565 for 

OCRB and $225,960 for RCNRB. Staffs adjustment for OCRB is shown on Surrebuttal 

Schedules CSB-4 and CSB-IO. Staffs adjustment for RCNRB is shown on Surrebuttal 

Schedules CSB-15 and CSB-21. 

How does Staff's Surrebuttal recommendation for plant retirements compare to the 

recommendation for plant retirements in Staff's Direct Testimony? 

Stars recommendation for OCRB plant retirements has increased by $62,870 from its 

Direct Testimony. Staffs recommendation for RCNRB plant retirements has increased by 

$1 14,425 from its Direct Testimony. 
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Rate Base Adjustment No. 5 -Accumulated Depreciation 

Q. 

A. 

Q. 
A. 

Q. 
A. 

Q. 

A. 

Did Staff review the Company's Rebuttal Testimony concerning accumulated 

depreciation? 

Yes. 

What recommended adjustments of Staff's did the Company adopt? 

The Company adopted all of S t a r s  adjustments except the accumulated depreciation 

adjustment on pumps that were fully depreciated the same year they were placed in 

service (see Surrebuttal Schedule CSB-17, line 81). 

Is the Company proposing any new adjustments? 

Yes. The Company is proposing (1) to remove $62,870 in accumulated depreciation for 

Well No. 1 retirements, (2) remove $2,624 in accumulated depreciation related to the 

other tangible plant reclassification, (3) reduce accumulated depreciation for account no. 

3 1 1, pumping equipment to reflect its recommended five percent depreciation rate, and (4) 

to restate (i.e., recalculate) the accumulated depreciation for pumping equipment from the 

end of the last rate case to the end of the instant rate case. 

Does Staff agree with the Company's proposal to remove $62,870 in accumulated 

depreciation for Well No. 1 plant retirements and $2,624 in accumulated 

depreciation pertaining to the other tangible plant reclassification? 

Yes. 

I 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Surrebutta Testimony of Crystal S. Brown 
Docket No. W-01737A-12-0478 
Page 11 

Q. 

A. 

Q. 

A. 

Q. 
A. 

Does Staff agree with the Company proposed five percent depreciation rate used to 

calculate its accumulated depreciation adjustment for electric pumping equipment? 

Yes, Engineering Staff reviewed the Company proposed five percent depreciation rate and 

found it reasonable. Staff has updated its recommended depreciation expense with the 

five percent rate as discussed in Operating Income Adjustment No. 15, Depreciation 

Expense. 

Does Staff agree with the Company’s proposal to restate (Le., recalculate) the 

accumulated depreciation for pumping equipment from the end of the last rate case 

to the end of the instant rate case? 

No, Staff does not. 

Why does Staff not agree with the Company? 

The Commission in Decision No. 65134 authorized a 12.5 percent depreciation rate for 

account no. 31 1, Pumping Equipment. Consequently, this depreciation rate is the only 

rate that the Company could utilize to recover the annual depreciation of its pumping 

equipment until the Company receives a different depreciation rate from the Commission. 

Since the Company has recovered the cost from customers using the Commission 

authorized 12.5 percent rate and has recorded the annual pumping equipment depreciation 

expense in the related accumulated depreciation plant account, it would be in violation of 

the Commission’s Decision No. 65 134, and sound accounting and ratemaking principles, 

to restate the accumulated depreciation for pumping equipment using the five percent rate. 
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Q. 

A. 

Q- 

A. 

What are Staff's recommendations for OCRB and RCNRB accumulated 

depreciation? 

Staff recommends decreasing the OCRB accumulated depreciation by $107,056 and the 

RCNRB by $14,63 1. Staffs OCRB adjustment is shown on Surrebuttal Schedules CSB-4 

and CSB-9. Staff's OCRB adjustment is shown on Surrebuttal Schedules CSB-15 and 

CSB-22. 

How does Staff's Surrebuttal recommended accumulated depreciation balance 

compare to the recommended accumulated depreciation balance in Stars Direct 

Testimony? 

Staffs recommended OCRB accumulated depreciation balance has decreased by $65,494 

from its Direct Testimony. Staff's recommended RCNRB accumulated depreciation 

balance has decreased by $2,624 from its Direct Testimony. 

Grouu Method of Deureciation and Over-Deureciation 

Q. 

A. 

Q. 
A. 

Does Staff have any concerns regarding the Company's Rebuttal comments 

regarding the group method of depreciation? 

Yes. 

What is Staff's concern? 

On page 9, line 22 of Mr. Jones' Rebuttal Testimony, he states: 

Their comparison of the two methods is based on the false premise 
that use of the broad group procedure causes over depreciation. 
Over depreciation is caused by depreciation rates that are not 
well matched to asset lives - grouping has nothing to do with 
the problem. (Emphasis added.) 
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Staff’s concern is that the Company’s statement is incorrect. 

Q. 
A. 

Q* 
A. 

W h y  is the Company’s statement incorrect? 

Over-depreciation is the amount that an asset is depreciated beyond its original cost. 

Over-depreciation is not caused by improperly matched useful lives and depreciation rates 

as the Company claims but by continuing to depreciate an asset after the ori@ cost of 

the asset has been fully recovered through depreciation expense. 

Would you please provide an example? 

Yes. Take for example, a $10,000 pump that is installed in the year 20 1 3, is depreciated 

using the Company proposed 20 year life or 5 percent rate (i.e. 1 / 20 years = 5%), but 

remains in service for 25 years. The pump would be fully depreciated in 20 years, or in 

the year 2033. The total depreciation recovered during the 20 years that the pump is in 

service (i.e. at the end of the year 2033) would be $10,000 and depreciation should cease. 

However, under the group methodology, the pump is not considered fully depreciated 

until it is retired. Therefore, the pump would continue to be depreciated for an additional 

5 years, accumulating an additional $2,500 in depreciation expense (i.e. $10,000 original 

cost x 5% depreciation rate x 5 years = $2,500) because it remains in service for five years 

longer than its estimated 20 year useful life. 

The $2,500 represents overdepreciation and is caused by use of the group depreciation 

method. Depreciating an asset beyond its useful life is not in accordance with the 

NAFWC Uniform System of Accounts (“USoA”). 
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Q. What is Staffs recommendation? 

A. Staff continues to recommend use of the vintage year group method of depreciation. 

Rate Base Adjustment No. 8 - Contributions In Aid of Construction (“CUC’~  

Q= 
A. 

Q. 

A. 

Q. 
A. 

Q* 

A. 

Did Staff review the Company’s Rebuttal Testimony concerning CIAC? 

Yes. 

Did the Company’s Rebuttal Testimony adopt substantially all of the adjustments 

that Staff recommended in its Direct Testimony? 

Yes, Staff recommended a CIAC balance of $1,950,080 in its Direct Testimony. In its 

Rebuttal Testimony, the Company proposed a CIAC balance of $1,929,839, a difference 

of $20,241. 

What is the cause of the $20,241 difference? 

The $20,241 is composed of three adjustments proposed by the Cornpan! First, the 

Company reduced Staffs CIAC balance by $22,684 to properly reflect the ending balance 

authorized in the last rate case. Second, the Company updated the refind paid consistent 

with its responses to Staffs data requests. Third, it allocated a refhd overpayment made 

on the Fulton Advances In Aid of Construction (“AIAC”) contract to its other AIAC 

contracts (see footnote 2 on the Company’s Rebuttal Schedule B-2, page 12,line27). 

Did Staff have any concerns about the Company’s proposal to allocate a refund 

overpayment made on the Fulton AIAC contract to its other AIAC contracts? 

Yes, the Company’s proposal is not consistent with Arizona Administrative Code R-14-2- 

406 D which governs the methodology in which refunds should be calculated and paid. 
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Q. 

A. 

Q. 
A. 

Q- 

A. 

Notwithstanding the above error, did Staff adopt all of the Company’s proposed 

adjustments? 

Yes. The net effect of the error on rate base would be immaterial after the refund over 

payment is added back to CIAC and the offsetting amortization of CIAC is increased to 

reflect the amortization on the additional CIAC. Staff anticipates that the amount would 

be approximately $1 5,000 or .24 percent of the Staff recommended $6,3 10,388 fair value 

rate base (“FVREY’). 

What are Stars  recommendations for OCRB and RCNRB CIAC? 

Staff recommends increasing OCRB CIAC by $1,929,840 and increasing RCNRB CIAC 

by $3,259,648. Staffs recommended CIAC balances are the same as those proposed by 

the Company in its Rebuttal Testimony. S ta rs  OCRB CIAC adjustment is shown on 

Surrebuttal Schedules CSB-4 and CSB-12. Staffs RCNRB CIAC adjustment is shown on 

Surrebuttal Schedules CSB-15 and CSB-23. 

How does Staff’s Surrebuttal recommended CIAC balance compare to the 

recommended CIAC balance in Stars  Direct Testimony? 

Staffs OCRB CIAC recommendation has decreased by $20,241 from Staffs Direct 

Testimony. Staff’s RCNRE3 CIAC recommendation has decreased by $1,087,641 from 

Staffs Direct Testimony. 

Rate Base Adjustment No. 9 -Amortization of CIAC 

Q. Did Staff review the Company’s Rebuttal Testimony concerning the amortization of 

CIAC? 

A. Yes. 
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Q* 
A. 

Q. 
A. 

Q- 
A. 

Q. 

A. 

What were the Company's concerns? 

The Company indicated that Staff should have used the net AIAC balances that had not 

been approved by the Commission to transfer to CIAC and the average depreciation rate 

over the intervening years to calculate the amortization of CIAC. 

Does Staff agree? 

Yes. 

What is StaWs recommendation? 

Staff recommends decreasing OCRB amortization of CIAC by $2 13,264 and decreasing 

RCNRB amortization of CIAC by $430,386. Staffs recommended CIAC balances are the 

same as those proposed by the Company in its rebuttal testimony. Staffs OCRB CIAC 

adjustment is shown on Surrebuttal Schedules CSB-4 and CSB-12. Staff's RCNRB CIAC 

adjustment is shown on Surrebuttal Schedules CSB-15 and CSB-23. 

How does Staff's Surrebuttal recommended OCRB and RCNRB amortization CIAC 

balance compare to the recommended OCRB and RCNRB amortization CIAC 

balance in Staffs Direct Testimony? 

Staffs recommendation for amortization of OCRB CIAC has decreased by $21 3,264 from 

Staffs Direct Testimony. Staff's recommendation for amortization of RCNRB 

amortization of CIAC has decreased by $430,386 from Staffs Direct Testimony. 
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wn 

Rate Base Adjustment No. 10 - Cash Working Capital (“CWC”) 

Q. 

A. 

Q. 

A. 

Is the inclusion of cash working capital in rate base without a lead-lag study a 

prevalent practice for Class A, B, and C utilities? 

No, it is not. In Staffs experience, nearly all recent Class A, B, and C rate case filings 

support CWC with a lead-lag study. The large majority of filings without a lead-lag study 

either (1) have not requested CWC or (2) accept Staffs recommendation to remove CWC 

from rate base. Very few Class A, B, and C utilities attempt to support CWC by using the 

formula method. 

What has the Commission stated concerning use of the formula method to support 

CWC for a Class C Utility? 

The Commission, in Decision No. 72429, dated June 24, 201 1, denied the CWC request 

for Southland Utilities Company, Inc. stating on page 7, beginning at line 12: 

By looking at actual data, the lead-lag study determines whether 
there is a revenue lag, whereas the formula method assumes there 
is. (Emphasis added.) 

Further, the Commission stated on page 7, beginning at line 14: 

21. Commission Rule Arizona Administrative Code (“A.A.C.”) 
R14-2-103(A)(3)(h) states that an original cost rate base calculation 
should include a proper allowance for working capital. (Emphasis 
added.) 

22. We do not believe that Southland has demonstrated that $22,501 
is a proper allowance for working capital in this case. Southland 
relied on the formula method to calculate this amount, and 
supplied no evidence that there is a revenue lag, other than the 
$249 in prepayments allowed by Staffs adjustment. (Emphasis 
added.) 

. .. 



I 

1 

2 

3 
I 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 
~ 

22 

Surrebuttal Testimony of Crystal S. Brown 
Docket No. W-O1737A-12-0478 
Page 18 

Q. 
A. 

Q. 

A. 

Q- 

A. 

9. 
A. 

How did New River calculate the $96,775 in CWC it proposes to include in rate base? 

New River calculated CWC using the “formula method” which is equal to one-eighth of 

the operating expenses less depreciation, rate case expense, taxes, purchased water, and 

purchased pumping power expense, plus one twenty-fourth of purchased water and 

purchased pumping power expense. 

Is it appropriate for a company the size of New River to use the formula method to 

calculate CWC? 

No, it is not. In general, the formula method is appropriate for only Class D and E 

companies due to the small size of the utilities, the cost and time involved in performing 

the lead-lag study, and the relatively minor impact on rate base. 

What problem is inherent in using the formula method for Class A, B, and C 

utilities? 

In reality, a utility’s CWC requirement can be positive or negative and thus the resulting 

adjustments to rate base can be positive or negati~e;~ however, the formula method always 

yields a positive result. This flaw effectively ignores CWC provided by rate payers. Had 

a lead-lag study been conducted, it might have shown that working capital is a negative 

component of rate base. 

What is Staffs recommendation? 

Staff continues to recommend removing $96,775 from working capital, as shown on 

Schedules CSB-4 and CSB-14. 

A positive number indicates cash was provided by investors to pay operating expenses before receipt of revenues 
from customers. A negative number indicates customer sales revenue was received by a company prior to the 
company paying operating expenses. 
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Q. How does Staffs Surrebuttal recommendation for CWC compare to the 

recommendation for CWC in Staffs Direct Testimony? 

Staff's recommendation for CWC is the same as the recommendation made in its Direct 

Testimony. 

A. 

OPERATING INCOME 

Salaries and Wages 

Q- 

A. 

Q. 
A. 

Q* 
A. 

Has the Company proposed hiring an additional employee to address the record 

keeping issues that Staff identified in its Direct Testimony? 

Yes. The Company has proposed the addition of a new position at a cost of $48,600. 

Does Staff agree with the Company's proposal? 

Staff believes that it would be more cost efficient to attempt to resolve the issues through 

the proper training of its existing employees. Staff notes that incurring the cost for an 

additional employee in and of itself would not resolve the record keeping issues. Training 

is the key and the existing employees are ones who need to receive the required training. 

In addition, the possible hiring of a new employee is not known and measureable. 

What is Staff's recommendation? 

Staff recommends that the Company's proposal be denied. 

Operating Income Adjustment No. 3 - Repairs and Maintenance Expense 

Credit Card Purchases 

Q. Has Staff reviewed the Company's Rebuttal Testimony concerning the credit card 

purchases included in repairs and maintenance expense? 

A. Yes. 
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What is the Company’s primary concern? 

The Company disagrees with Staffs allocation of one-third of the $9,328 in credit charges 

to the owner and to Cody Farms, an affiliate. 

What information regarding the $9,328 in credit card purchases was shown on the 

copies of the owner’s credit card bills? 

For the most part, the only information shown was the date, amount, and the business 

from which the item(s) were purchased. 

W h y  was this information inadequate to support all of the $9,328 in credit card 

purchases? 

It was inadequate because a determination of whether these items were needed in the 

provision of water service could not be made. For example, Home Depot sells shower 

faucets, garbage disposals, charcoal for barbeque grills, and such other items. Since (1) 

the purchases were made on the owner’s personal credit card and (2) the Company has not 

provided receipts or invoices showing the individual items purchased, Staff could not 

determine if the items were needed in the provision of water service. 

Did Staff allow a portion of the $9,328? 

Yes, Staff allowed one-third of the cost or $3,109. 

What is Stars  recommendation? 

Staff continues to recommend allowance of only one-third of the $9,328 or $3,109. . 
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Q. How does Staff’s Surrebuttal recommendation compare to the recommendation in 

Staff’s Direct Testimony? 

Staff’s recommendation is the same as the recommendation made in its Direct Testimony. A. 

Tank Painting Costs 

Q. 

A. 

Q* 
A. 

Q. 

A. 

Q. 
A. 

Has Staff reviewed the Company’s Rebuttal Testimony concerning tank painting 

costs? 

Yes. 

What is the Company’s primary concern? 

Beginning on page 19, line 1 of Mr. Jones’ Rebuttal Testimony the Company states that 

Staffs adjustment to remove the pro forma tank painting adjustment “is nothing more than 

an attempt to force an affiliate of New River to fund the tank painting rather than New 

River’s customers.” 

Is it the responsibility of customers to provide the cash necessary for tank painting 

prior to the tanks actually being painted? 

No, it is not. It is the responsibility of the owner to provide the initial cash needed to fund 

tank painting. Once the tanks have been painted, amorhation of the costs may be 

recovered from customers consistent with general ratemaking principles. 

Is Staff attempting to force the affiliate to fund tank painting? 

No, Staff is not. Staffs recommended operating income is $492,210 and recommended 

depreciation expense is $71,127, resulting in cash flow of $563,338. This cash flow is 

sufficient to fund the Company’s projected $31,333 in annual tank painting costs. 
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Q. What is Staff's recommendation? 

A. Staff continues to recommend disallowance of the Company's pro forma tank painting 

expense. 

Q. How does Staff's Surrebuttal recommendation compare to the recommendation in 

Staff's Direct Testimony? 

Staffs recommendation is the same as the recommendation made in its Direct Testimony. A. 

Operating Income Adjustment No. 9 - Contractual Services, Other 

Q. 

A. 

Q. 
A. 

Q9 

A. 

Q* 
A. 

Has Staff reviewed the Company's Rebuttal Testimony concerning Contractual 

Services, Other? 

Yes. 

What is the Company's primary concern? 

The Company indicated that only $13,489 of the $47,950 that Staff reclassified for water 

testing were actually water testing costs. The remaining $34,461 (ie., $47,950 - $13,489) 

was for a certified operator. 

Does Staff agree? 

Yes, and has revised its calculations accordingly. 

What is Staff's recommendation? 

Staff recommends increasing the Contractual Services, Other expense by $19,67 1. 
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Q. How does Stars Surrebuttal recommendation compare to the recommendation in 

Stars Direct Testimony? 

Staff% recommendation has increased by $34,461 from its Direct Testimony. A. 

Operating Income Adjustment No. I O  - Rents Expense, Buildings 

Q. 

A. 

Q- 
A. 

Q. 
A. 

Q* 
A. 

Did Staff review the Company’s Rebuttal Testimony concerning rents expense, 

buildings? 

Yes. 

What was the Company’s main concern? 

The Company stated, “Staff effectively substituted its judgment for Company’s 

management judgment. . .” 

Please describe the office? 

The office is a residential house located in a residential neighborhood that was converted 

into an office. 

How did Staff determine its recommended monthly rental expense for the office? 

Staff used a real estate database that uses public property data and similar properties listed 

for rent to provide a rental amount as a starting point. Staff then compared the amount to 

a Commission office located near downtown Phoenix and a water utility office located 

near downtown Tucson. Based on this analysis, the monthly rental amount provided by 

the real estate database appeared reasonable. 
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Q* 

A. 

Q. 
A. 

Q. 
A. 

How did Staff determine its recommended monthly rental expense for the storage 

area? 

Staff personally inspected the storage area. Staff found that New River’s materials and 

supplies were housed in a small area (about 10’ x 10’ area) within a 1,000 square foot 

room located within the 12,000 square foot storage facility. Based upon this inspection, 

Staff determined that 1,000 square feet was more than enough space to store all of New 

River’s materials and equipment that needed to be stored indoors. Staff then multiplied 

the 1,000 square feet by the Company proposed $3.00 per square foot. 

What is Stars  recommendation? 

Staff recommends increasing the Rents, Building expense by $26,580. 

How does Stars Surrebuttal recommendation compare to its Direct Testimony? 

Staffs recommendation is the same as its Direct Testimony. 

Operating Income Adjustment No. I I - Rents Expense, Vehicles 

Q* 

A. 

Q- 
A. 

Did Staff review the Company’s Rebuttal Testimony concerning rents expense, 

vehicles? 

Yes. 

What were the Company’s primary concerns? 

The Company’s primary concerns were that Staff disallowed one of the vehicles that New 

River rents and that Staff arbitrarily lowered the rental cost of the vehicles. 
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Q* 
A. 

Q- 
A. 

Q* 
A. 

Q. 

A. 

Q. 
A. 

Please describe the vehicles and equipment that the Company rents. 

According to the Company’s response to data request CSB 2.2, the Company rents four 

trucks, one forklift, and two flatbed trailers. A description of the vehicles and equipment 

are: a 2006 Chevrolet Silverado 1/2-ton extended cab truck; a 2005 Chevrolet Silverado 

1/2-ton extended cab truck; a 2005 Chevrolet Silverado 3/4-ton diesel extended cab truck; 

a 2003 Ford truck; a 1989 forklift; a 1997 flatbed trailer; and a 1999 flatbed trailer. 

Does New River rent the vehicles from its affiliate, Cody Farms? 

Yes. 

Is the owner of Cody Farms also the owner of New River? 

Yes. 

Was Staff concerned about the number of vehicles that New River rented from its 

afliliate, Cody Farms, for the office employees? 

Yes. 

Did the job duties of the oflice employees justi@ the rental of three vehicles? 

No, they did not. The job duties of the office employees as provided by the Company 

would not necessitate a high amount of travel. The meter reading for New River is 

performed using golf carts that are owned by New River. Further, work related to Cody 

Farms is conducted out of the New River office. Consequently, Staff considered the rental 

of three vehicles excessive for the office employees and disallowed the cost of one truck 

rental. 



1 

1 

3 

4 

4 .. 
c 

7 

E 

S 

1c 

11 

11 

13 

14 

15 
l e  
l i  
18 
IS 

2c 

21 

2: 

22 
24 
2: 
2c 

2; 

Surrebuttal Testimony of Crystal S. Brown 
Docket No. W-01737A-12-0478 
Page 26 

Q. 
A. 

Q. 

A. 

Q. 

A. 

Q. 
A. 

Can the vehicles be used for work conducted on behalf of Cody Farms? 

Yes. 

Does the Company maintain a travel log showing who used the vehicles and for what 

purpose? 

No, it does not. 

Does the Company’s allocation methodology follow the NARUC Guideline for Cost 

Allocations and Affiiiate Transactions? 

No, it does not. 

Please discuss the NARUC Guideline for Cost Allocations and Affiliate Transactions. 

One of the principles contained in the Guideline for Cost Allocations and Afiliate 

Transactions states that: 

The primary cost driver of common costs, or a relevant proxy in the 
absence of a primary cost driver, should be identified and used to allocate 
the cost between regulated and non-regulated services or products. 
(Emphasis added). 

Moreover, the NARUC Guideline for Cost Allocations and Affiliate Transactions states 

that: 

The indirect costs of each business unit, including. the allocated costs of 
shared services, should be spread to the services or products to which they 
relate using relevant cost allocators. (Emphasis added). 
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Q. 
A. 

Q. 
A. 

Q- 
A. 

Q. 

A. 

What effect does an unfair allocation of costs have on ratepayers? 

When costs are improperly identified and allocated, then costs of the unregulated affiliate 

can be shifted to the captive customers of the regulated utility. This cost shifting results in 

the captive customers of the regulated utility subsidizing the business operations of the 

unregulated affiliate. This harms customers by creating artificially higher rates. 

How did Staff develop the hours used in its calculation of Rents Expense, Vehicles? 

Staff used the estimated hours provided by the Company in response to data request CSB 

2.2. For the vehicles for which the Company did not provide an estimate of usage, Staff 

based the estimated hours on the job duties that would require travel. 

What is Staffs recommendation for Rents Expense, Vehicles? 

Staff recommends decreasing the Rents Expense, Vehicles by $1 3,164. 

How does Staffs Supplemental recommendation compare to the recommendation in 

Staff’s Direct Testimony? 

Staffs recommendation has not changed from its Direct Testimony. 

Operating Income Adjustment No. 13 - Bad Debt Expense 

Q. 
A. 

Q- 
A. 

Did Staff review the Company’s Rebuttal Testimony concerning bad debt expense? 

Yes. 

What were the Company’s primary concerns? 

The Company’s primary concerns were that Staff inappropriately normalized bad debt 

expense and that Staff did not recognize bad debt expense in its gross revenue conversion 

factor calculation. 
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Q- 

A. 

Q* 

A. 

Q. 

A. 

Q. 

A. 

Does Staff agree that bad debt should be recognized in the gross revenue conversion 

factor calculation? 

Yes, and Staff has changed its calculation accordingly. 

Does Staff agree that its adjustment to normalize bad debt expense was 

inappropriate? 

No, Staff does not. The revenue requirement should be developed using only normal 

levels of expenses. This concept is a NARUC recognized ratemaking principle that helps 

to ensure just and reasonable rates. 

Are Class A, B, & C utilities required to file three years of comparative income 

statements that show the level at which individual expenses were incurred? 

Yes, Class A, B, & C utilities are required to file Schedule E-2. This schedule presents the 

revenues and expenses for the test year and two prior years. 

Can a review of Schedule E-2 help to identify expenses that may not be incurred at 

normal levels? 

Yes, it can help to identify abnormal levels of expenses. Staff reviews each expense for 

the test year and compares it to the other years. If an expense is incurred at approximately 

the same level for each of the three years, then that expense is typically considered to be 

normal for the test year and no normalization adjustment is necessary. An expense level 

that varies widely from year to year may not be normal. After investigating why the 

expense level varied, Staff would make a determination whether or not a normalization 

adjustment is necessary. 
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9. 
A. 

. Q* 
A. 

Q. 
A. 

What was Staff’s justification for normalizing bad debt expense? 

Staff reviewed the three year comparative data for bad debt expense and found that it 

varied widely. The bad debt expense was $0, $0, and $7,688 for the years 2009,2010, and 

201 1, respectively. According to the Company’s response to data request CSB 1.33, 

“prior to the test year bad debt expense was not recorded.” The Company provided no 

support to show that the $7,688 in bad debt would likely be incurred at approximately the 

same level on an ongoing basis. TheRfore, Staff normalized the expense using three years 

(i.e., the number of years that Staff anticipates that the Company will file its next rate 

case). 

What is Staff’s recommendation? 

Staff recommends decreasing bad debt expense by $5,125. 

How does Staff’s Snrrebuttal recommendation compare to its Direct Testimony? 

Staffs recommendation is the same as its Direct Testimony. 

New River’s Loan to Owner 

Q. 
A. 

Q- 
A. 

Q. 
A. 

Do notes receivables arise from making loans to other entities including affiliates? 

Yes. 

Are New River and the Owner two separate legal entities? 

Yes. 

As such, should the Owner pay the loan back? 

Yes. The Company chose to record the transaction as a notes receivable from the owner. 

By definition, a notes receivable is a written promise to receive a sum of money from 
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another party (in this case, from the owner) on one or more future dates. It would be 

incompatible with the public interest and sound financial practices for the owner not to 

repay the notes receivable. 

Q- 
A. 

Q. 

A. 

What is Staff's recommendation? 

Staff recommends that the owner pay the loan back. 

How does Staff's Surrebuttal recommendation compare to its Direct Testimony? 

StafFs recommendation is the same as its Direct Testimony. 

Purchased Water Tar# 

Q- 

A. 

Q. 

A. 

Q. 

A. 

Did Staff review the purchased water tariff that the Company prepared in response 

to data request CSB 8.1? 

Yes. 

How does the Company-prepared purchased water tariff compare to Staff's 

purchased water tariff? 

The Company's tariff captures the cost savings related to the purchased pumping power 

that the Company does not have to pay when it buys water rather than pump the water 

from its wells. Staffs tariff does not reflect this cost saving. 

Is Staff withdrawing the purchased water tariff recommended in its Direct 

Testimony? 

Yes. 
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Q. 
A. 

Q. 
A. 

What is Stars  Surrebuttal recommendation? 

Staff recommends the Company-prepared tariff which is attached. 

Does this conclude StafTs Surrebuttal Testimony? 

Yes, it does. 
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TARJFF SCHEDULE 
- -  - _  

UTILITY: New River Utility Company 
DOCKET NO. W-01737A-12-0478 EFFECTIVE DATE: 

DECISION NO. 

PURCHASED WATER SURCHARGE 

Tne purpose of the this tariff is to equitably apportion the costs of water purchased though an 
emergency interconnection with the City of Peoria among New River Utility Company 
Customers. These charges are applicable to all connections and will be assessed based on 
usage, as more particularly provided below. 

Unless the context otherwise requires, the definitions set forth in R-14-2-401 of the Arizona 
Corporation Commission’s (‘‘Commission’’) rules and regulations governing water utilities shall 
apply in interpreting this tariff schedule. 

“Avoided Production Costs” means the unit cost of production (cost per 1,000 gallons) avoided 
by the Company because of the use of water purchased from the City of P-eoria rather than 
pumping groundwater fiom the Company’s wells and booster stations. 

~ 

“Company” means New River Utility Company. 

‘Turchased Water Cost” means the actual cost billed by the City of Peoria for water purchased 
through the emergency interconnection between the City of Peoria’s water system and the 
Company’s water system. 

“Purchased Water Quantiw’ means the actual quantity (in thousands of gallons) of water billed 
by the City of Peoria for water purchased through the emergency hterconnection between the 
City of Peoria’s water system and the Company’s water system. 

“Purchased Water Surcharge” means the surcharge calculated in accordance with Section IV 
below. 

“Surcharge Rate” means the rate per 1,000 gallons that is calculated in accordance with Section 
III below. 

“Water Sold” means the actual quantity (in thousands of gallons) of water sold by the Company 
to its Customers during the month corresponding to the month in which water was purchased 
&om the City of Peoria through the emergency interconnection between the City of Peoria’s 
water system and the Company’s water system. 



III. Surchawe Rate Calculation 

For each month that the Company purchases water from the City of Peoria through the 
emergency interconnection between the City of Peoria’s water system and the Company’s water . 

I system, the Company will calculate the Surcharge Rate per the following formula: 

purchased Water Cost - (Purchased Water Quantity x Avoided Production Costs)] / Water Sold 

xv. Terms and Cond itions 

(A) Assessment and Billing of Purchased Water Surcharge: For any month in which water is 
purchased from the City of Peoria, after completing its billing for the month and receiving 
Peoria’s billing for the month, New River will make the surcharge calculation to determine the 
Surcharge Rate. 

In the following month, New River will bill the Purchased Water Surcharge to its customers. 
Each individual customer’s billing for the Purchased Water Surcharge will be based on that 
customer’s actual usage for the previous month (the month corresponding to the water purchase 
fiom Peoria) times the Surcharge Rate. 

The Purchased Water Surcharge shall be presented as a separate line item on the customer bilIing. 

(E3) Notice to Commission: For any month in which the Company intends to bill customers 
a Purchased Water Surcharge, the Company shall provide Commission Staff notice of the 
Company’s intent to bill the Purchased Water Surcharge. The notice to Commission Staff shall 
include the following: 

1, The Purchased Water Cost. 
2. The Purchased Water Quantity. 
3. A copy of the bill received for the purchase of water from the City of Peoria. 
4. A description of the system problem necessitating purchasing of water and a 

description of the action being taken by the Company to resolve the problem, 
including the date operations did or are expected to return to normal. 

5.  The dates for beginning and ending purchasing water. 
6 .  A schedule showing the calculation of the Surcharge Rate in excel format with 

formdas intact, inc1udm.g a schedule showing the determidion of the Avoided 
Production Costs. 
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Surrebutal Schedule CSB-1 

REVENUE REQUIREMENT 

LINE 
- NO. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

DESCRIPTION 

Adjusted Rate Base 

Adjusted Operating Income (Loss) 

Current Rate of Return (L2 / L1) 

Required Rate of Return 

Required Operating Income (L4 * L1) 

Operating Income Deficiency (L5 - L2) 

Gross Revenue Conversion Factor 

Increase (Decrease) In Gross Revenue (L7 * L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L8 + L9) 

Required Increase/(Decrease in Revenue) (%) (L8/L9) 

References: 
Column [A]: Company Schedules A-1 
Column [B]: Staff Schedules CSB-2, CSB-3, & CSB-15 

[AI 
COMPANY 
ORIGINAL 

FAIR VALUE 

$ 7,8 1 2,036 

$ 3,629 

0.05% 

8.72% 

$ 681,210 

$ 677,581 

1.60490 

$ 1,087,449 

$ 1,260,428 

$ 2,347,877 

86.28% 

PI 
STAFF 

ORIGINAL 
FAIR VALUE 

$ 6,310,388 

$ 233,559 

3.70% 

7.80% 

$ 492,210 

$ 258,652 

I .63301 

$ 422,381 

$ 1,260,428 

$ 1,682,809 

33.51 % 
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GROSS REVENUE CONVERSION FACTOR 

Dodcet NO. W-0173lA-12-0478 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 

7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 

24 
25 
28 

27 
28 
29 

30 
31 
32 
33 
34 

35 
36 
37 
38 

39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 

53 

54 
55 

DESCRIPTION 

Calculatbn of Gross Revenue Conversion Factor: 
Revenue 
Uncollecible Factor (Line 11) 
Revenues (L1 - L2) 
Combined Federal and State Income Tax and Propefty Tax Rate (Line 23) 
Subtotal (L3 - L4) 
Revenue Conversion Factor (L1 I LS) 

Calculation of UnaJ//ecUib/e facfor: 
Unity 
Combined Federal and State Tax Rate (Line 17) 
One Minus Combined Income Tax Rate (L7 - L8 ) 
Uncollectible Rate 
Unmlledible Fador (L9*L10 ) 

Calculation of € & c h  Tax Rate: 
Operating Income Before Taxes 
Arizona Sfate lnwme Tax Rate 
Federal Taxable Income (L12 - L13) 
Applicable Federal lnmme Tax Rate(Line 53) 
Effective Federal IncomeTax Rate(L14x Ll5) 
Combined Federal and State Income Tax Rate (L13 +L16) 

Calculahn of €&ctive pro& Tax Factor 
Unity 
Combined Federal and State Income Tax Rate (L17) 
One Minus Combined Income Tax Rate (L18-L19) 
Property Tax Factor 
Effective Property Tax Factor (L2O*L21) 
Combined Federal and State Income Tax and Properly Tax Rate (Ll7+L22) 

Required Operating Income 
AdjustedTest Year Operating l n m e  (Loss) 
Required Increase in Operating Income (L24- L25) 

InmmeTaxes on Recommended Revenue (Col. [C], L52) 
Income Taxes on Test Year Revenue (Col. [A], L52) 
Required lncfwse in Revenue to Provide for income Taxes (L27 - L28) 

Remmmended Revenue Requirement 
Uncollectible Rate (Line 10) 
Uncolllectible Expense on Recwnmended Revenue (L30'L31) 
Adjusted Test Year Unmlledible Expense 
Required Increase in Revenue to Provide for Uncollectible Exp. (L32-L33) 

Property Tax with Recommended Revenue 
Pmperty Tax on Test Year Revenue 
Increase in Property Tax Due to Increase in Revenue (L35L36) 
Total Required Increase in Revenue (L26 + L29 + L34 + L37) 

Calculation of /name Tax 
Revenue 
Operating Expenses Excluding Income Taxes 
Synchronized Interest (L56) 
Arizona Taxable Income (L39 - L40 - L41) 
Arizona State l n m e  Tax Rate 
Arizona I nmme Tax (L42 x L43) 
Commission Tax Allowance Policy - Federal Taxable Income (L37- L39) 
Commission Tax Allowance Pdicy - Federal Effective Tax 
Commission Tax Allowance Pdicy - Federal Tax 
Federal Tax on Income Bracket - Not Used 
Federal Tax on l n m e  Bracket - Not Used 
Federal Tax on All lnwme (See Sch CSB-2. Page 2. Line 27) 
Total Federal lnwme Tax 
Combined Federal and State Income Tax (L44 + L51) 

100.0000% 
0.1268% 

99.8732% 
38.6366% 
61.2366% 
1.63301 2 

100.0000% 
37.6414% 
62.3586% 

0.1268% 

Surrebuttal Schedule CSB-2 
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100.0000% 
37.6414% 
62.3586% 

1.5960% 
0.9952% 

38.6366% 

$ 492,210 
233.559 

$ 258.652 

$ 250.318 
94, 188 

155,130 

$ 1,682,809 
0.2033% 

$ 3.422 
$ 2.583 

859 

$ 67,089 
60,348 

6,741 
$ 422,361 
$ 1,600 

Tebt 
Year 

$ 1,280,428 $ 
$ 932.681 8 
$ 
$ 327,741 

3.9060% 
$ 12.802 
$ 314,945 

25.8414% 
$ 81,386 
$ 
$ 
$ 
$ 81.387 
$ 94,188 

Staff 
Recommended 

422.381 $ 1,682,809 
7,600 $ 940,281 

$ 
$ 742.528 

4.2601 % 
$ 31.633 
$ 710.895 

30.7619% 
$ 218.685 
$ 
$ 
$ 
8 218.685 
0 250,318 

Applicable Federal Income Tax Rate [Col. [C], L51 - Col. [A], L51] I [Col. [C]. ~ 4 5  - col. [A], ~ 4 5 1  

Calculation of lnbest  Svnchronization: 
Rata Base $ 6310,386 

34.6757% 

Weighted Average Cost of Debt 
56 synchronized Interest (L45 X L46) 

0.0000% 
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Line 
No. Description 

Surrebuttal Schedule CSB-2 
Page 2 of 2 

Test Staff 
Year Recommended 

- 
$ 327,747 $ 429,981 $ 742,528 

7 -  But not Over Amount DIUS - % 
8 20,000 2.59% $ $ 
9 20,000 50,000 (58) 2.88% - 
10 50,000 100,000 (149) 3.36% - 
I 1  100,000 300,000 (589) 4.24% - 
12 300,000 999,999,999 
13 Arizona Income Tax 

(21078) 4.54% 12,802 
$ 12,802 

31,633 
$ 31,633 

14 Federal Taxable Income (Married Filing Jointly) $ 314,945 $ 710,895 
15 Over But not Over Amount ~ l u s  % 

- 16 17,000 - lKOO./, $ $ 

19 139,350 21 2,300 27,088 28.00% 

17 17,000 69,000 1,700 15.00% 
18 69,000 139,350 9,500 25.00% - 

20 212,300 379,150 47,514 33.00% 81,386 - 
21 379,150 9,999,999,999 102,574 35.00% 21 8,685 
22 Total Federal Income Tax $ 81,386 $ 218,685 
23 

- 

24 Combined Federal and State Income Tax 
25 

$ 94,188 $ 250,318 

26 Applicable Arizona State Tax 3.9060% 4.2601 % 
27 Applicable Federal Income Tax 25.841 4% 30.761 9% 
28 Combined Federal and State Tax Rate 29.7474% 35.0220% 
29 
30 Applicable Arizona State Income Tax Rate (Rate Applicable to Revenue Increase) 4.5400% 
31 Applicable Federal Income Tax Rate (Rate Applicable to Revenue Increase) 34.6757% 
32 
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Line Test 

Surrebuttal Schedule CSB-2 
Page 2 of 2 

Staff 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

Calculation of Income Tax: 
Revenue 
Less: Operating Expenses (Excluding Income Taxes) 
Less: Synchronized Interest 
Arizona Taxable Income (Married Filing Jointly) 

Over But not Over Amount DIUS - % - 20,000 - 2.59% 
20,000 50,000 (58) 2.88% 
50,000 100,000 (149) 3.36% 

100,000 300,000 (589) 4.24% 

$1,260,428 
932,681 

$ 327,747 

$ 422,381 $ 1,682,809 
7,600 940,281 

$ 429,981 $ 742,528 
- 

31,633 
$ 31.633 

(2,078) 4.54% 12,802 
$ 12,802 

12 300,000 999,999,999 
13 Arizona Income Tax 
14 Federal Taxable Income (Married Filing Jointly) $ 314,945 $ 710,895 
15 Over But not Over Amount DIUS % 

- 16 17,000 - IiLOO% $ $ - 
17 17,000 69,000 1,700 15.00% - - 
18 69,000 139,350 9,500 25.00% - - 
19 139,350 21 2,300 27,088 28.00% - - 
20 212,300 379,150 47,514 33.00% 81,386 
21 379,150 9,999,999,999 102,574 35.00% - 
22 Total Federal Income Tax $ 81,386 

21 8,685 
$ 218,685 

23 
24 Combined Federal and State Income Tax $ 94,188 $ 250,318 
25 

3.9060% 4.2601 % 26 Applicable Arizona State Tax 
25.8414% 30.761 9% 27 Applicable Federal Income Tax 

28 Combined Federal and State Tax Rate 29.7474% 35.0220% 
29 

4.5400% 
31 Applicable Federal Income Tax Rate (Rate Applicable to Revenue Increase) 34.6757% 
32 

, 30 Applicable Arizona State Income Tax Rate (Rate Applicable to Revenue Increase) 

i 
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LINE 
- NO. 

1 Plant in Service 
2 Less: Accumulated Depreciation 
3 Net Plant in Service 

LESS: 

4 Advances in Aid of Construction (AIAC) 

5 Service Line and Meter Advances 

6 
7 Less: Accumulated Amortization 
8 Net CIAC 

Contributions in Aid of Construction (CIAC) 

Surrebuttal Schedule CSB-3 
Page 1 of 2 

RATE BASE - FAIR VALUE 

(A) (B) (C) 
COMPANY STAFF 

ADJ AS AS STAFF 
FILED ADJUSTMENTS NO. ADJUSTED 

$ 12,357,233 $ 732,513 1,2,3,4,5.6 $ 13,089,746 
4,619,188 (60,844) 7 4,558,344 

793,357 8,531,402 7,738,045 

$ $ 2,594,744 8 $ 2,594,744 
396,514 9 396,514 

$ 2,198,230 $ 2,198,230 

$ 2,198,230 9 Total Advances and Contributions $ $ 2,198,230 

10 Customer Deposits $ 22,784 $ $ 22,784 

11 Accumulated Deferred Income Taxes $ $ $ 

ADD: Workino CaDital 

12 Cash Working Capital Allowance 
13 Inventory 

14 Total Rate Base 

$ 96,775 $ (96,775) 10 $ 
$ - $ $ 

$ 7,812,036 $ (1,501,648) $ 6,310,388 

References: 
Column [A], Company Schedule B-1, Page 1 
Column [B]: Schedule CSB-4 
Column [C]: Column [A] + Column [B] 
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PLANT IN SERVICE 
A d .  

FAIR VALUE RATE BASE 

Reconstructed 
Original Cost New Cost 

Per Per 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

32 
33 
34 

36 
37 
38 

40 

42 
43 
44 
45 
46 
47 
48 

3 1  

.hJ 

35 

41 

No. - F Plant Description I Staff I Staff I Total 
302 Franchises $ - $  - $  

4 

Surrebuttal Schedule CSB-3 
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303 Land and Land Rights 
304 Structures and Improvements 
307 Wells and Springs 
309 Supply Mains 
31 0 Power Generation Equipment 
31 1 Pumping Equipment 
320 Water Treatment Equipment 
330 Distribution Reservoirs and Standpipes 

331 Transmission and Distribution Mains 
333 Services 
334 Meters and Meter Installations 
335 Hydrants 
336 BacMlow Prevention Devices 
339 Other Plant and Miscellaneous Equipment 
340 Office Furniture and Equipment 

341 Transportation Equipment 
343 Tools, Shop, and Garage Equipment 
344 Laboratory Equipment 
345 Power Operated Equipment 
346 Communication Equipment 
347 Miscellaneous Equipment 
348 Other Tangible Equipment 

330.2 Pressure Tanks 

340.1 Computers and Software 

Rounding 

Less: Accumulated Depreciation 
Total Plant in Service 

Net Plant in Service 

LESS: 
Advances in Aid of Construction (AIAC) 
Meter Deposits - Service Line 8 Meter Advances 

Contributions in Aid of Construction (CIAC) 
Less: Accumulated Amortization of ClAC 

Net CIAC 

Total Advances and Net Contributions 

Customer Deposits 
Accumulated Deferred Taxes 

ADD: 
Cash Working Capital Allowance 

Total Rate Base 

75,181 
84,633 

795,021 

978,918 
383,055 

1,046,963 

1,827,529 
350.474 
118,343 
313,089 

19,273 
7,069 
7.712 

29,725 

84,633 
2,368,472 

1 ,I 96,249 
568,450 

2,152,303 

9,073,009 
2,564,645 

11 7,596 
1,953,372 

19,273 
7,069 
7,712 

29,725 

75,181 
169,266 

3,163,493 

2,1751 67 
951,505 

3,199,266 

10,900,537 
2,9151 19 

235,939 
2,266,461 

38,546 
14,138 
15,424 

59,450 

Rate Base 
Per Staff 

x 50% $ 
x 50% $ 
x 50% $ 
x 50% $ 
x 50% $ 
x 50% $ 
x 50% $ 
x 50% $ 
x 50% $ 
x 50% $ 
x 50% $ 
x 50% $ 
x 50% $ 
x 50% $ 
x 50% $ 
x 50% $ 
x 50% $ 
x 50% $ 
x 50% $ 
x 50% $ 
x 50% $ 
x 50% $ 
x 50% $ 
x 50% $ 
x 50% $ 

37,591 
84,633 

1,581,747 

1,087,584 
475,753 

1,599,633 

5,450,269 
1,457,560 

11 7,970 
1,133,231 

19.273 
7,069 
7,712 

29,725 

$ 6,036,984 $ 20,142.508 $ 26,179,493 $ 13,089,746 
$ 2,193.784 $ 6,922,905 $ 9,116,689 X 50% 4,558,344 
$ 3,843,200 $ 13,219,604 $ 17,062,804 $ 8,531,402 

$ - $  - $  - x 50% $ 
- x 50% $ $ - $  - $  

$ 1,929,840 $ 3,259.648 $ 5,189,488 x 50% $ 2,594,744 
$ 288,183 $ 504,845 $ 793.028 x 50% $ 396,514 
$ 1,641,657 $ 2,754,803 $ 4,396,460 $ 2,198,230 

$ 1,641,657 $ 2,754,803 $ 4,396,460 x 50% $ 2,198,230 

22,784 $ 
$ - x 50% $ 

22,784 $ 22,784 $ 45,568 x 50% $ 

$ - $  - $  - x 50% $ 

$ 2.178.759 $ 10.442.017 $ 12.620.776 S 6310388 
$ $ 
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Test Year Ended December 31,201 I 

LINE 
NO. 

- .. _ _ ~ -  
, , ' !  ' *  

4 

Surrebuttal Schedule CSB-5 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

References: 
Column [A]: Company Schedule 6-2 
Column [B]: Testimony, CSB 
Column [C]: Column [A] + Column [B] 

ORIGINAL COST RATE BASE ADJUSTMENT NO. 1 - POST TEST-YEAR PLANT 

1 Acct No. 31 1, Pumping Equipment $ 939,631 $ - $  939,631 
84,115 $ 84,115 

3 Moving Pump from Well No. 3 to Well No.6 $ - $  2,029 $ 2,029 
4 Well No. 1 Pump & Electrical Refurbishment $ - $  88,969 $ 88,969 
5 Adjusted Test Year Plant $ 939,631 $ 175,113 $ 1,114,744 

2 Emergency Repair of Well Pump No. 6 $ - $  



New River Utility Company 
Docket No. W-01737A-124478 
Test Year Ended December 31,2011 

PLANT 
LINE SELECTED 
NO. DESCRIPTION IN SAMPLE 

Surrebuttal Schedule CSB-6 

UNSUPPOTED 
PLANT STAFF 
COSTS AS ADJUSTED 

ORIGINAL COST RATE BASE ADJUSTMENT NO. 2 - INADEQUATELY SUPPORTED PLANT COSTS 

2 2003 Plant Addition, Acct No. 31 1 - Pumping Equipment 12,096 12,096 
3 Acct No. 311- Pumping Equipment Subtotal $ 175,259 $ - $ 175,259 
4 
5 2010 Plant Addition, Acct No. 320-Water Treatment Equip. $ 381,395 0 - S 381,395 
6 
7 2002 Plant Addition. Acct No. 331-Transp. & Distrib. Mains $ 119,606 $ (119,606) $ - Missing documentation 
8 2004 Plant Addaon, Acct No. 331-Tramp. & Distrib. Mains 42,500 (13,444) 29,056 Missing documentation 
9 2008 Plant Addition, Acct No. 331-Tramp. & Distrib. Mains 5.366 Amount corrected in RB Adj. 2 
10 2009 Plant Addilion. A a l  No. 331-Transp. 8 Distrib. Mains 7,000 Amount corrected in RB Adj. 2 
11 Acct No. 331- Tramp. & Distrib. Mains Subtotal $ 174,472 $ (133,050) $ 41,422 
12 
13 2006 Plant Addition, Acct No. 33Wters $ 3,296 $ (3,296) $ - Missing documentation 
14 201 1 Plant Addition, Acct No. 334Meters 
15 Acct No. 334- Meters Subtotal 

5,366 
7,000 

12.713 12.71 3 
$ 16,009 $ (3,296) $ 12,713 

16 
17 2005 Plant Addition, Acct No. %Power Operated Equipmnt $ 86,000 $ (86,000) $ - Missing documentation 
18 
19 2011 PlantAddition. A d  No. 348-0therTangible Equipment $ 26,239 $ - $ 26,239 
20 
21 Total $ 859,374 S (222,346) $ 637.028 

References: 
Column A: Company Schedule B-2 
Column B: Testimony, CSB. Company Data Request Responses CSB 1.3 
Column C: Column [A] + Column p] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

LINE 
NO. 

Surrebuttal Schedule CSB-7 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

ORIGINAL COST RATE BASE ADJUSTMENT NO. 3 - UNRECORDED PLANT 

Data Request 
Reference 

Acct No. 331 Acct No. 333 Acct No. 335 
Mains Services Hydrants Total 

4 Total 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

References: 

3 Acct No. 334 - Hydrants $ 193,193 $ 119,896 $ 313,089 
$ 1,831,531 $ 787,955 $ 2,619,486 

CSB 3.3 $ 76,153 $ 11,777 $ 18,119 $ 106,049 
$ 553,910 $ 114,149 $ 119,896 $ 787,955 

I Acct No. 331 I Acct No. 333 I Acct No. 335 I 
I Year I Mains I Services I Hydrants 1 

CSB 3.1 2004 $ 139,413 $ 18,924 $ 21,166 
CSB 3.2 2004 $ 95,200 $ 34,850 $ 28,000 
CSB 3.1 2005 $ 24,394 $ 12,473 $ 14,111 
CSB 3.2 2005 $ 200,350 $ 28,050 $ 31,500 
CSB 3.2 2005 $ 18,400 $ 8,075 $ 7,000 
CSB 3.3 2006 $ 76,153 $ 11,777 $ 18,119 

$ 553,910 $ 114,149 $ 119,896 

Column A: Company Schedule B-2 
Column B: Testimony, CSB; Data Request Response CSB 3.1, 3.2, ti 3.3 
Column C: Column [A] + Column [B] 



New River Utility Company 
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Surrebuttal Schedule CSB-8 

ORIGINAL COST RATE BASE ADJUSTMENT NO. 4 - EXPENSED PLANT 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

LINE COMPANY STAFF STAFF 
NO. Description AS FLED ADJUSTMENTS AS ADJUSTED 

331 - Mains s 1.402.013 $ 4,656 $ 1,406,669 _ _  - ._ 
340.1 - Computers and Sohare $ - $  7,069 $ 7,069 
341 - Transportation Equipment s 1,200 $ 6,512 $ 7,712 

$ 1,403,213 $ 13,581 $ 14,781 

PLANT COSTS REMOVED FROM REPAIRS & MAINTENANCE ACCOUNT (CSB 1-22 ) 
A&. No. I Date (Desctiption [Amount 

340.1 12/31/10 Meter Reading Software $ 7,069.00 

PLANT COSTS REMOVED FROM TRANSPORTATION EXPENSE ACCOUNT (CSB 1.31 & CSB 6.6) 
.No. I Year [Description [Amount 

341 201 1 Transportation Equipment $ 6,511.81 

References: 
Column A: Company Schedule C-I 
Column 6: Testimony, CSB, Company Data Request Responses CSB 1-25.1-29,8 1-35 
Column C Column [A] + Column [B] 
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Surrebuttal Schedule CSB-9 

LINE COMPANY 
NO. DESCRIPTION AS FILED 

New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 I 

STAFF 

(CSB 3.4 f 3) 
ADJUSTMENTS STAFF 

AS ADJUSTED 

ORIGINAL COST RATE BASE ADJUSTMENT NO. 5 - OTHER TANGIBLE PLANT RECLASSIFICATION 
I 

References: 
Column A: Company Schedule 8-2 
Column B: Testimony, CSB; Data Request Response 3.4 (9 (3) 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test .Year Ended December 31,201 1 

LINE COMPANY STAFF 
NO. DESCRIPTION AS FILED ADJUSTMENTS 

Surrebuttal Schedule CSB-IO 

STAFF 
AS ADJUSTED 

ORIGINAL COST RATE BASE ADJUSTMENT NO. 6 - PLANT RETIREMENTS 

No. Description Cost Amount 
311 Pumping Equip $ 29,056 X 50% = $ 14,527.91 
311 Pumping Equip $ 9,964 X 50% = !$ 4,981.90 
311 Pumping Equip $ 4,800 X 50% = $ 2,400.00 
311 Pumping Equip $ 1,387 X 50% = $ 693.38 
311 Pumping Equip $ 4,312 X 50% = $ 2,155.82 
311 Aircompressor $ 5,315 X 50% = $ 2,657.58 
311 PumpingEquip $ 26,239 X 

$81,072.05 
50% = $ 13,119.46 

$ 40,536.03 
16 
17 334 Meters $ 9,000 X 50% = $ 4,500.00 
18 
19 $90,072.05 $ 45,036.03 

20 
21 
22 Data Invoice Site Year 
23 Request ID# No. Added Account No Description Amount 
24 CSB 1.383.7 29 Well No.1 2004 31 I Pumping Equip $ 29,056 
25 CSB 1.3 & 3.7 n/a Well No.1 2003 31 I Pumping Equip $ 9,964 
26 CSB3.7 n/a StorageTank#f 2006 31 I Pumping Equip $ 4,800 

28 CSB 1.3 & 3.8 18 Not specified 2010 31 1 Pumping Equip f 4,312 
29 CSB 1.38 3.8 36 Well N0.6 201 0 311 air compressor $ 5,315 
30 CSB 1.3 27 Well No.3 201 1 31 1 Pumping Equip $ 26,239 
31 CSB 3.8 n/a n/a 201 1 334 Meters $ 9.000 
32 $ 90.072 

33 
34 I 
35 2000 31 1 Pumping Equipment $ 58.650 

36 
37 I RETIREMENTS RELATED TO WELL NO. 1 I 
38 2004 31 1 Pumping Equipment $ 44,447 

27 CSB 1.3 8 3.8 14 Not specified 2010 31 1 Pumping Equip $ 1,387 

RETIREMENTS RELATED TO EMERGENCY REPAIR OF PUMP FOR WELL NO. 6 I 

39 1997 31 1 Pumping Equipment 

References: 
Column [A]: Company Schedule B-2 
Column [B]: Testimony, CSB 
Column [C]: Column [A] + Column [B] 

$ 18,423 
$ 62,870 



I 
New River Utility Company 
Docket No. W-01737.4-124478 
Test Year Ended December 31,201 I 

16 
17 
18 

Surrebuttal Schedule CSB-11 

ACCUMULATED DEPRECIATION RELATED TO UNRECORDED MAINS, ACCT NO 331 
Data Year P i a d  Number of Depreciation Accumulated 
Request In Service Aat No. Description Plant Cost Interim Years Rate Depreciation 

I I ORIGINAL COST RATE BASE ADJUSTMENT NO. 7 -ACCUMULATED DEPRECIATION I 

32 Data Year Placed 
33 Request In SeMce 

Number of Depreaatlon Accumulated 
AcctNo Descriwon Plant Cost Interim Years Rate Depreci&on 

25 CSB3.2 
26 
27 
28 cs0 3.3 
29 

Year Placed 
In Service 

2005 331 Mains $ 18,400 5.5 2.00% $2,024 
S 243.144 $26.746 

Number of Depreciation Accumulated 
-No. Description Plant Cost Interim Years Rate Depreciation 

2006 331 Mains $ 76,153 4.5 2.Wh $6.854 
$553.910 $64.099 

Plant Ratirernent 
Number of Depreaation 

Acct No Description Rant Cost Interim Years Rate 

331 SeNicas $ 12.473 5.5 3.33% $2,264 
331 Services S 28.050 5.5 3.33% $5,137 
331 services 0 8.075 5.5 3.33% $1.479 

6 48,598 S8.901 

68 
69 
70 
71 

42 
CSB 1.2 8 

ACCUMULATED DEPREClATlON ADJUSTMENT ON PUMPS FULLY DEPRECIATED IN SAME YEAR PLACED IN SERVlCE 
ColA I Col B I COlC I ColD 1 ColE I COIF I ColG I ColH I Col I I ColJ  

Year Schedule Acct No. Description Plant Cost Interim Years Rate cd E x coi F x cd Depredation Col H - Col I 
Number of Depreciation oepr Expense Recorded D i n c e  

43 3.3 
44 

78 
79 
80 

2 m  331 services $ 11.777 4.5 3.33% $1.765 
$1 14,149 522.305 

ACCUUULATED DEPRECIATION RELATED TO OTHER TANGIBLE PLANT RECLASSIFICATION 
Data Number of Depreciatton Amount Removed 
Request Scheduk AcctNo Oescnption Plant Cost lntenm Years Rate from Accum Depr 

50 CSB32 
51 
52 
53 CSB3.1 
54 CSB3.2 
55 CSB3.2 
56 
57 

58 3.3 
59 

CSBI.28 

m 

2005 
2005 

331 Hydrants s 28.000 6.5 2.00% 53.640 
S 49,166 $6.392 

331 Hydrants $ 14.111 5.5 2.00% 31.552 
331 Hydrants S 31,500 5.5 2.00% $3,465 

2005 331 Hydrants S 7.000 5.5 2.00% $770 
S 52,611 $5,787 

331 Hydrants $ 18.119 4.5 2.00% $1,631 
$119.896 si3.aio 

. _  
334 Meters s . (4,500i n/a nla $ (4,5001 

5 (166,565) 5 (166.565) 



New River Utility Company 
Docket No. W-Ol737A-12-4478 
Test Year Ended December 31,201 1 

Surrebuttal Schedule CSB-12 

ORIGINAL COST RATE BASE 
ADJUSTMENT NO. 8 - CONTRIBUTIONS IN AID OF CONSTRUCTION ("CIAC") 

I I  
[C] 

I I I I 
[A] PI 

I NO. IDESCRlPTlON I COMPANY I ADJUSTMENTS )A s ADJUSTED 
1 ClAC from Last Rate Case $ - $  1,157,105 $ 1,157,105 
2 ClAC from Intervening Years (Unapproved) $ - $  772,735 $ 772,735 
3 TotalClAC $ - $  1,929,840 $ 1,929,840 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

39 
40 
41 

38 

CSB 1.9 Dehaven $ 101,899 
CSB 1.9 Beazer $ 419,027 

CSB 1.9 School District $ 974,036 
CSB 1.9 Deer Valley Service $ 61,897 
CSB 1.9 Payne Resources $ 35,817 

$ 3,305,882 

CSB 1.9 Refunds on Fulton AlAC $ (1,752,147 
CSB 1.9 Refunds on Dehaven AlAC $ (47,819 
CSB 1.9 Refunds on Beazer AlAC $ (265,522 
CSB 1.9 Refunds on School District $ (66,752 
CSB 1.9 Refunds on Deer Valley Service $ (5,000 
CSB 1.9 Refunds on Payne Resources $ (11,537 

Total Refund Payments on AIAC Contracts $ (2,148,777 

CSB 1.9 Payne $ 

Refunds on AlAC 

Amount transferred to ClAC $ 1,157,105 

AIAC Added During Intervening Years 
CSB 1.10 8 3.1 Arrowhead Ranch Office Park.LLC $ 230.481 

Amount 

CSB 1.1 1 8 3.2 Cody Farms 
CSB 1.1 1 8 3.2 Riverstone Estates (Columbia I & 11) 
CSB 1.1 1 8 3.2 Riverstone Estates (Columbia I & II) 
CSB 1.12 8 3.3 Arrowhead Ranch Industrial Park 

$ 
$ 
$ 
$ - z 
T 

Refunds on AlAC 
CSB 1 . I O  Id) Refunds on Arrowhead Ranch Office $ 
CSB 1.1 1 id j  Refunds on Cody Farms $ 

$ 

$ 

CSB 1.1 1 (d) Refunds on Riverstone (Columbia) 
CSB 1.12 (d) Refunds on Arrowhead Ranch Office 

158,050 

Amount transferred to ClAC $ 772,735 I 

References: 
Column A: Company Schedule B-1 
Column B: Testimony, CSB; Data Request Response CSB 2-1 1 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

LINE 
NO. I DESCRIPTION 

ORIGINAL COST RATE BASE ADJUSTMENT NO. 9 
AMORTIZATION OF CONTRIBUTIONS IN AID OF CONSTRUCTION ("CIAC") 

COMPANY STAFF STAFF 
AS FILED ADJUSTMENTS AS ADJUSTED 

References: 
Column A: Company Schedule C-1 
Column B: Testimony, CSB 
Column C: Column [A] + Column [B] 

Surrebuttal Schedule CSB-13 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

LINE PER 
NO. DESCRIPTION COMPANY 

Surrebuttal Schedule CSB-14 

PER 
ADJUSTMENT STAFF 

ORIGINAL COST RATE BASE 
ADJUSTMENT NO. 9 - CASH WORKING CAPITAL ALLOWANCE 

References: 
Column A: Company Schedule B-2 
Column B: Testimony, CSB 
Column C: Column [A] + Column [B] 





I 

New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

Surrebuttal Schedule CSB-16 

I RECONSTRUCT COST NEW ("RCN") Rate Base Adjustments 

Line Schedule Original Reconstruct 
No. Reference Acct. No. Cost Handy-Whitman Cost New 
1 RCN Rate Base Adj. No. 1 - Post-Test Year Plant (Emergency Well Repair) 1 
2 SchCSB-5 311 ElectricPumpingEquip 84,115 1 1 84.1 15 
3 Sch CSB-5 311 Electric PumDina EouiD 2.029 1 1 2.029 

I 
. -  . .  

4 SchCSB-5 311 ElectricPumping Equip 88,969 1 1 88,969 
5 SchCSB-5 175,113 175.113 
6 

8 SchCSB-5 331 Mains 119,606 561 342 196,196 
7 I RCN Rate Base Adj. No. 2 - lnadequatedly Supported Plant 1 
9 SchCSB-5 
10 Sch CSB-5 

13,444 561 357 21,126 
133.050 217,322 

11 
12 SchCSB-5 334 Meters 3,296 525 428 4,043 
13 
14 Sch CSB-5 348 Power Operated Equip. 86,000 1 1 86,000 

17 I RCN Rate Base Adj. No. 3 - Unrecorded Plant 1 
18 EngrReport 304 Structures & lmprovmnts 84.633 1 1 84,633 
19 
20 SchCSB-6 331 Mains 
21 SchCSB-6 
22 SchCSB-6 
23 

234.613 561 357 368,678 
243,144 561 392 347.969 
76.153 561 420 101,719 

553,910 81 8,365 
24 
25 Sch CSB-6 333 Services (Mains) 53,774 483 315 82,453 
26 SchCSB-6 48,598 483 341 68,835 

11,777 483 362 15,714 
114.149 167.002 

27 SchCSB-6 
28 SchCSB-6 
29 
30 Sch CSB-6 335 Hydrants (Mains) 49.166 672 550 60,072 
31 SchCSB-6 52,611 672 565 62,574 
32 SchCSB-6 18,119 672 610 19,961 
33 SchCSB-6 1 19,896 142,607 
34 
35 

37 SchCSB-7 340.1 Computers 7,069 1 1 7,069 
36 I RCN Rate Base Adj. No. 4 - Expensed Plant 1 
38 
39 

341 Transportation Equipment 6.512 1 1 6,512 
331 Mains 4,656 1 1 4,656 

40 

42 Sch CSBB 311 Pumping Equip. 26,239 1 1 26.239 
41 1 RCN Rate Base Adj. No. 5 - Other Tangible Plant ReclassPCation 1 
43 
44 

46 Sch CSB-9 31 1 Pumping Equip. 14,528 760 569 19.405 
45 I RCN Rate Base Adj. No. 6 - Rant Retirements 1 
47 Sch CSB-9 31 1 Pumping Equip. 
48 Sch CSB-9 31 1 Pumping Equip. 
49 Sch CSB-9 31 1 Pumping Equip. 
50 Sch CSB-9 311 Pumping Equip. 
51 Sch CSB-9 311 Pumping Equip. 
52 Sch CSB-9 31 1 Pumping Equip. 
53 
54 
55 PTY Pump 31 1 Pumping Equip. 
56 

4,982 760 546 6.935 
2,400 760 619 2,947 

693 760 701 751 
2,156 760 701 2,337 
2,658 760 701 2,882 

13,119 1 1 13,119 
40,536 48,376 

84,115 1 1 84,115 Was $58,659 in Direct 

57 PTY Pump 311 Pumping Equip. -I. 111 No. 1 59,367 
58 PTY Pump 31 1 Pumping Equip. - Well No. 1 29,602 
59 88,969 
60 
61 SchCSB-9 334 Meters 4,500 1 1 4.500 

Total Plant Retirements 225,960 



New River ulyity Company 
Wet No. W-M737A-12-0478 
7estYearEndedDecember31.2011 

COUPANY STWF 
AS FILED ADJUSTMENTS 

Sunburml Schedule CS517 

STAFF 
AS ADJUSTED 

18 Dam Y u r  P!acsd 
20ueq!ml I” srvis. 

331 Wim $ 140.600 6.5 2.00% 519.448 
s 388.878 $47.928 

RCN ~ v m b s r ~ t  mpr.cih *s~nuht.d 
AcclNo. h i * i n  bntm IrUdmY- R.* D e m o d o n  

331 Y a k  s 24.911 5 5  200% 13.840 

sal Whr 5 28.333 5 5  200% 52.m 
f 347.888 538.277 

331 Wnr 5 288.725 5 5  200% $31,540 

36 D.u Y u r  Rrsd 
37 Rq& in Eume 

331 Mmm 8 101.719 4.5 200% 19.155 
5810.365 WOLi.3SS 

RCN Number Dt W o n  *rmrm!Ad 
M N O  W r W n  PUnIcM1 I ~ n n I Y I u 6  R.Ie D e m U u 3 n  

51 

63 

30 cs83.2 2oM 331 W i  I 53,437 8.5 3.33% 511,566 
4 s ez,(Js 517.847 
41 
42 CS8 3.1 2006 331 s l y m a  I 17.W) 5.5 333% 53,238 
43 CS822 zoo5 331 S e r v i l  $ 39.731 5.6 3.33% ~7.277 
u CS832 w 331 *kea $ 11.08 5.5 3.33% 12.0% 
45 s 68.a 112807 

ACCUMULATED DEPRECIATION REUTW TO UNRECORDED HID-, ACCT ND 336 
5 2 -  Y U  P!acsd RCN Numbllrd bp- --led 

Re+& In ASclNo. D.&r*lon mmtm I n t m m ~ m  m p d i  

18 

47 3.3 2006 
48 

CS8126  

73 
74 
75 

331 S.N- I 15.714 4.5 3.33% 12.365 
5167.002 OZWO 

*ccvMULATED DEPREEIAT)ON WUSTMENT ON PUMPS FULLY DEPRECIATED IN SAME YEAR PLACED IN SERWCE 
C d A  I C d B  I M I C  I C d D  I C d E  1 C d F  I C d Q  I CdH I C d l  I W J  

I I I I RCN I Nvnbud IDa-nI thpEmmr I R e m r d e d I D i n c a  

87 
68 
89 

82 

a 3.3 
84 

CSB 1.2 h 

AIXUMUUTW DEPRECIATION RELATED TO OTHER TANQIBLE PUNl RECLbSSIFICATION 
om Numbsr of Dsp&aton lVmuntRemad 
Res& S C h d U h  ACclNo - bn %nlcort I n ( a h Y e a s  Rme Wom*carm[bpr 

zM)6 331 hydr.nts f 19,PLIl 4.5 2W% 51.m 
5142M7 $16.489 

76 Yea I Rdaemw I AceINo. lbsu@l b n I  F l a n t M  1 I W n n Y - 1  R.* I W E x W F I W a I D O P ~ F i i ~ ~ ~ l H - C D I i  
77 mO3 ExWlRLJ-DT2,SchE21.P4 311 FuWm Equb 5 1E.m 7.5 12.6% 5 15,785 S 10.837 S (1,052) 
78 2oM E x h W R L m  Scn E-2.1. F5 311 EqUb S 41.287 6.5 12.5% S 33.54 $ 41.287 f (7.741) 
79 2005 EIhiblRL.LDTZ,&.h&2.1.PB 311 R m h  Wp S 53.603 5.5 
80 a 1 0  DuR.quRup1.3lmdca1DxZ7 311 Fumi+mgEqub S 28.447 2 5  12.5% 5 8.880 5 28,447 I (19,558) 
81 s 14.284 5 95.124 s 14.m s f45.1301 

12.5% $ s.914 I 53.693 I (16.779) 

Column A Company ExN&t RW-072. Scheduk 52.1, Page 12 
column B: TesUmony. CSB 
Column C Column [A) + Column p] 
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LINE 
NO. 

New River Utility Company 
Docket No. W-0 1 73 7A- I 2-04 78 
Test Year Ended December 31,201 1 

,- 

/'":. - a> 

PER STAFF STAFF 
DESCRIPTION COMPANY ADJUSTMENTS AS ADJUSTED 

Surrebuttal Schedule CSB-18 

I I 

T NEW RATE BASE 
' ADJUSTMENT NO. 8 - CONT NS IN AID OF CONSTRUCTION ("CIAC") 

2 CIAC from Intervening Years $ - $  1,142,411 $ 1,142,411 
3 Total ClAC $ - $  3,259,648 $ 3,259,648 
4 

References: 
Column A: Company Schedule B-I 
Column B: Testimony, CSB; Data Request Response CSB 2-1 1 
Column C: Column [A] + Column [B] 



Surrebuttal Schedule CSB-19 New River Utility Company 
Docket No. W-01737A-124478 
Test Year Ended December 31,2011 

ADJUSTMENT NO. 9 - CONSTRUCTION ("CIAC") 

[A] [B] IC] 
I I  I I I 1 
LINE' COMPANY STAFF STAFF 
NO. lDESCRlPTlON AS FILED ADJUSTMENTS AS ADJUSTED 
1 Amortization of CIAC $ - $  504,845 $ 504,845 

References: 
Column A: Company Schedule C-I 
Column B: Testimony. CSB 
Column C: Column [A] + Column [B] 
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LINE PER 
NO. DESCRIPTION COMPANY ADJUSTMENT 

New River Utility Company 
Docket No. W-01737A-124478 
Test Year Ended December 31,201 1 

PER 
STAFF - 

References: 
Column A: Company Schedule B-2 
Column B: Testimony, CSB 
Column C: Column [A] + Column [B] 

Surrebuttal Schedule CSB-20 
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New River Utility Company 
Docket No. W-0 1737A-12-0478 
Test Year Ended December 31,201 1 

OPERATING INCOME -TEST YEAR AND STAFF RECOMMENDED 

w PI PI 
STAFF 

COMPANY STAFF TEST YEAR 
LINE TESTYEAR TESTYEAR ADJ AS 
- NO. 

i 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

DESCRIPTION AS FILED ADJUSTMENTS NO. ADJUSTED 

REVENUES: 
Metered Water Sales $ 1,234,701 $ 1,234,701 
Water Sales - Unmetered 
Other Operating Revenues 

Total Revenues 

D(PENSES: 
Salaries and Wages 
Salaries and Wages-Officers 8 Directors 
Employee Pensions B Benefits 
Purchased Power 
Chemicals 
Repairs and Maintenance 
Oflice Supplies Expense 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Management Fees 
Contractual Seriiqs - Testing 
Contractual Services - Other 
Rent - Building 
Rent - Equipment 
Transportation Expense 
Insurance - General Liability 
Insurance - Workman's Compensation 
Reg. Cornrn. Exp. - Rate Case 
Reg. Comrn. Exp. -Other 
Bad Debt Expense 
Miscellaneous Expense 
Depreciation Expense 
Taxes Other Than Income 
Property Taxes 
Income Taxes 

25,727 25.727 
$ 1,260,428 $ $ 1,260,428 

77,200 $ 
210,000 
22,326 

159,775 
15.338 

108.314 

8.428 
23,128 
75,000 

54.479 

24,000 
26.580 
6,003 

872 
50,000 

7,688 
61,587 

245,585 
19.638 
60,348 

510 

$ 

14,400 1 

(11.957) z 
(56,273) 3 
15,466 4 
(2.423) 5 

(16,231) 6 
(75,000) 7 
10,636 8 
(7,307) 9 
26,580 i o  

(13.164) 11 
(13,329) 12 

(5.125) 13 
(16,790) 14 

(174,458) 15 

93,678 16 

77,200 
210.000 
36.726 

159.775 
3,381 

52,041 
15,466 
6.005 
6,897 

10.636 
47.172 
26,580 
10,836 
13,251 
6,003 

872 
50.000 

2.563 
44,797 
71,127 
19.638 
60.348 
94,188 

Interest Expense - Customer Deposits 1,367 17 1,367 
Total Operating Expenses $ 1,256.799 $ (229,930) $ 1,026,869 

3,629 $ 229,930 $ 233,559 Operating Income (Loss) $ 

References: 
Column (A): Company Schedule C-I 
Column (B): Schedule CSB-16 
Column (C): Column (A) + Column (6) 
Column (D): Schedules CSB-1 and CSB-2 
Column (E): Column (C) + Column (D) 

Surrebuttal Schedule CSB-21 

1d1 

STAFF 
PROPOSED 
CHANGES 

$ 419,321 

3,060 
$ 422,381 

859 

6,741 
156,130 

$ 163,729 

$ 255,592 - 

IEI 

STAFF 
RECOMMENDED 

$ 1,654,022 

28,787 
$ 1,682,809 

$ 77,200 
21 0,000 
36,726 

159,775 
3,381 

52.04 1 
15,466 
6,005 
6,897 

10.636 
47.1 72 
26,580 
10,836 
13.251 
6,003 

872 
50,000 

3,422 
44,797 
71,127 
19.638 
67,089 

250.318 
1,367 

$ 1,190,599 

$ 492,210 







New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

Surrebuttal Schedule CSB-23 

LINE 
NO. 

OPERATING INCOME ADJUSTMENT NO. 1 - EMPLOYEE PENSIONS AND BENEFITS 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

2 Reclassified from Management Fees 14,400 14,400 
3 Total $ 22,326 $ 14,400 $ 36,726 

References: 
Column A: Company Schedule C-2 
Column B: Testimony, CSB; Data Request CSB 1.20 c 
Column C: Column [A] + Column [B] 



1 New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

LINE 

Surrebuttal Schedule CSB-24 

COMPANY STAFF STAFF 

OPERATING INCOME ADJUSTMENT NO. 2 - CHEMICALS EXPENSE 

I NO.  DESCRIPTION I AS FILED I ADJUSTMENTS~ AS ADJUSTED I 
1 Chemicals Expense $ 15,338 $ (11,957) $ 3,381 

References: 
Column A: Company Schedule C-2 
Column B: Testimony, CSB; Data Request CSB 1.22 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-124478 
Test Year Ended December 31.2011 

Surrebuttal Schedule CSB-25 

OPERATING INCOME ADJUSTMENT NO. 3 - REPAIRS AND MAINTENANCE EXPENSE 

lwd I COMPANY I STAFF I STAFF I I NO.~DESCRIPTION I AS FILED I ADJUSTMENTS~ AS ADJUSTED I 
1 201 1 Actual Repairs 8 Maintenance Expense $ 76,981 $ - $  76,981 
2 Inadequately Supported Credit Card Purchases (24,475) (24,475) From Line 43 
3 Company Pro forma Adj for Tank Painting 31.333 (31,333) 

' 15.000 15,000 From Line 53 4 Staff Pro forma Adi for Arsenic Media 
5 Office Suppl Exp l&orredly Included In R&M (1 5,466) (15,466) CSB 1.22 
6 Total Repairs & Maintenance . $ 108.314 $ (56,273) $ 52.041 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 

References: 

t Repair L Maintenance Related Purchases Made On Personal Credit Card 
CSB 1.22 8 CSB 6.7 1 

Home Depot $ 1,137.37 
Lowe's 

A&G Turf 
QT 

AZ Lawn King 
Wagner Equipment 

Dunn Edwards 
Amerigas Propane 

USPS 
Harbor Freight 
Ace Hardware 

Dealer's Tire Supply 
Hardware Plus 

S&S Tire Peoria 
Border's Turf 8 Tractor 

Danny's Family Car Wash 
Bigham Equipment 

Fed Ex 
Sprinkler World 

WW Grainger 
Chevy's 2040 

Office Max 
AOL Service 

Ever Ready Glass 
Firestone 

8.77 
321.59 
443.06 
26.74 

963.29 
24.40 
70.70 

461.49 
11 9.98 
564.23 
621.39 
29.40 

1,174.78 
32.83 
82.99 

31 0.33 
37.32 

761.49 
1 13.84 
58.99 

472.1 7 
310.80 
195.00 
952.50 

Thunderbird Automotive 32.55 
9,328.00 Total To Be Allocated 

X 33.33% 
Allowed Personal Credit Card Purchases 3,109.02 33.33% To Owner: 33.33% to Cody Farms, 33.33% New River 

$ 27.583.80 Total Purchases on Personal Credit Card 
$ (3,109.02) Allocation to New River 

Staff's Adjustment $ 24,474.78 Amount Disallowed 

I Normalized I 
Arsenic Media 

t T 3 E k . I  
Actual Cost of Arsenic Media $ 75,000 

Divided by 5 Years 
$ 15,000 

Column A Company Schedule C-2 
Column 8: Testimony, CSB; Data Request CSB 1.22 & CSB 3.9 
Column C: Column [A] + Column [E] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

LINE 
NO. DESCRIPTION 

Surrebuttal Schedule CSB-26 

COMPANY STAFF STAFF 
AS FILED ADJUSTMENTS AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 4 - OFFICE SUPPLIES EXPENSE 

References: 

Column A: Company Schedule C-I 
Column 6: Testimony, CSB; Data Request CSB 1.22 
Column C: Column [A] + Column [B] 
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LINE COMPANY STAFF 
NO. DESCRIPTION AS FILED ADJUSTMENTS 

. 

STAFF 
AS ADJUSTED 

New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

.... 

Surrebuttal Schedule CSB-27 

OPERATING INCOME ADJUSTMENT NO. 5 - CONTRACTUAL SERVILES, ACCOUNTING 

Bourassa 

Work performed for billcounts $ 2,423 CSB 1.25 

References: 

Column A: Company Schedule C-1 & E-2 
Column 6: Testimony, CSB; Data Request CSB 2-16 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W41737A-12-0478 
Test Year Ended December 31,201 1 

1 

i 

Surrebuttal Schedule CSB-28 

LINE COMPANY STAFF STAFF 
NO. DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 6 - CONTRACTUAL SERVICES, LEGAL 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

- Incorrectly Booked to New River (CSB 1.26) (2,005) (2,005) 
Incorrectly Booked to New River (CSB 6.5) (41 9) (41 9) 
To Remove Unsupported Cost (CSB 6.5) (1,716) (1,716) 
To Normalize Costs Related to Payment Dispute ~ (7,435) (7,435) 
To Capitalize Costs Related To Interconnection (4,656) (4,656) 

- 

$ 23,128 $ (16,231) $ 6,897 

Amount Vendor Description 
Fennemore Craig Interconnection Agreement $ 3,891 
Ryley Carlock Interconnection Agreement $ 765 

$ 4,656 

Legal Costs Related to Payment Dispute With Customer $ 7,531 CSB 6.6 
Legal Costs Related To Title To Well $ 3,621 CSB6.6 

Total Costs to Be Normalized $ 11,152 
Normalized using three years 3 

Normalized amount $ 3,717 

Total Costs to Be Normalized $ 11,152 
Less: Normalized amount $ (3971 7) 

Staffs Adjustment $ 7,435 

References: 
I 

~ Column A: Company Schedule C-I & E-2 
Column B: Testimony, CSB; Data Request CSB 1.26 
Column C: Column [A] + Column [B] 

.. . 



New River Ut i l i  CMnpany 

Test Year Ended December 31,2011 
Docket NO. W-01737A-12-0478 

I 
LINE 
NO. IDESCRlPTlON 

SWEbuttal Schedule CSB-29 

COMPANY STAFF STAFF 
AS FILED ADJUSTMENTS AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 7 -CONTRACTUAL SERVICES, MANAGEMENT FEES 

[A] [E] [C] 

8 
9 
10 
11 
12 
13 

2 To Reclassify Employee Benefits (Employee Housing) (14,400) (14,400) 
3 To Reclassify Rental of Workshop Space (12,000) (12,000) 
4 To Reclassify Rental of Bus. Off. 8 87th Ave Booster Plant Prop (48,600) (48,600) 
5 S 75,000 S (75,000) S 
6 
7 

I DataRequest 1 Amount lDescription I 
CSB 1.27 (a) $ 75,000 Management Fees 

CSB 1.20 $ (14,400) Employee Benefit (Housing) 
CSB 1.16 $ (12,000) Rental of Wolicshop Space 

CSB 6.1 $ 
f 

(48,600) Rental of Business Off B 87th Ave Booster Plant Properly 

References: 

Column A: Company Schedule C-1 
Column B: Testimony. CSB 
Column C: Column [A] + Column [B] 



4-i- ' L '  ' 4  , 

LINE 
NO. DESCRIPTION 

New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

COMPANY STAFF STAFF 
AS FILED ADJUSTMENTS AS ADJUSTED 

. 

Surrebuttal Schedule CSB-30 

OPERATING INCOME ADJUSTMENT NO. 8 - CONTRACT SRVCS., WATER TESTING EXPENSE 

I 

References : 

Column A: Company Schedule C-I 
Column B: Testimony, CSB; Data Request CSB 1.29 
Column C: Column [A] + Column [B] 
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c . 

LINE 
NO. 

New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

. . . 

Surrebuttal Schedule CSB-31 

OPERATING INCOME ADJUSTMENT NO. 9 - CONTRACTUAL SERVICES, OTHER 

References: 
Column A: Company Schedule C-2 
Column B: Testimony, CSB; Company Data Request Response to CSB 1.29 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-124478 
Test Year Ended December 31,2011 

LINE COMPANY STAFF 
NO. DESCRIPTION AS FILED ADJUSTMENTS 

Surrebuttal Schedule CSB-32 

STAFF 
AS ADJUSTED 

2 Reclassifkifrom Mgmnt Fees, Workshop 12,000 12,000 
3 To Adjust to Staffs Recommended Costs (9,000) (9.0001 
4 Staffs Recommended Workshop Rent Costs 3.000 3,000 From Line 20 
5 
6 ReclassM from Mgmnt Fees, Bus. OR. & 87th Ave Booster Plant Pmp 48,600 48,600 
7 To Adjust to Staffs Recommended Costs (25.020) (25,0201 
8 Staff's Recommended Rent Costs for Business Oftice 23.580 23,580 From Line 32 
9 
10 
11 
12 
13 
14 
15 
16 
17 
10 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

Total for Workshop and Business Office 26,580 26,580 

of Workshop 

Cost for Renting 4,000 sq. fl. Workshop Facility $ 12,000 Per Year 
Divided By 4,000 Square Feet 

Multiplied by Staff Recommended Squ Footage 1,000 Square Feet 
Cost Per Square Foot $ 3 

Staffs Recommended Annual Cost $ 3,000 For Workshop 

Annual Workshop Facility Cost $ 12.000 Per Company 
Less: $ 3.000 Staffs Recommended Annual Cost 

$ 9,000 Staffs Adjustment 

Business Off. 

Staffs Recommended $ 1,965 Per Month 
Multiplied by 12 Months 

Staffs Recommended Annual Cost $ 23,580 for Business office 

Annual Workshop Facility Cost $ 48,600 Per Company 
Less: $ 23,580 Staffs Recommended Annual Cost 

$ 25,020 Staffs Adjustment 

References: 

Column A: Company Schedule C-1 
Column B: Testimony, CSB; Data Request CSB 6.1 & 6.2 
Column C: Column [A] + Column p] 



c 

LINE 
NO. DESCRIPTION 

New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

COMPANY STAFF STAFF 
AS FILED ADJUSTMENTS AS ADJUSTED 

Surrebuttal Schedule CSB-33 

OPERATING INCOME ADJUSTMENT NO. 11 - RENT, EQUIPMENT (VEHICLES) 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

Estimated 
Monthly Work 

Lease Cost Days In 
I CSB 2.2 1 Month 

BobFletcher'sTruck $ 400 22 
Karen Fletcher's Truck $ 400 22 

Florintino Ibbera's Truck $ 400 22 
Tracy Dalgleich's Truck $ 200 22 

1997Trailer $ 100 22 
1999Trailer $ 100 22 

$ 1,600 

Avg. Est. 
Number of 

Daily Days Used 
Rate PerMonth 

$ 18.18 11 
$ 18.18 0 
$ 18.18 22 
$ 9.09 11 
$ 4.55 3 
$ 4.55 1 

Monthly Annual 
cost cost 

$ 200.00 $2,400.00 
$ - $  - 
$ 400.00 $4,800.00 
$ 100.00 $1,200.00 
$ 13.64 $ 163.64 
$ 4.55 $ 54.55 
$ 718.18 $8,618.18 . 

16 
17 1989Forklift $ 400 22 $ 18.18 1 $ 18.18 $ 218.18 
18 Total $ 2,000 $ 736.36 $8,836.36 

References: 

Column A: Company Schedule C-I 
Column 6: Testimony, CSB; Data Request CSB 2-2 
Column C: Column [A] + Column [B] 
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New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

LINE 
NO. 

Surrebuttal Schedule CSB-34 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 12 - TRANSPORTATION EXPENSE 

Less: Costs to be Normalized $ 
Costs for 4 Vehicles $ 

(4,021) 
11,188 

Divided by 4 Vehicles 
$ 2,797 Oil and Gas Costs Per Vehicle 

x 3 Vehicles 
$ 8,391 Oil and Gas Costs for 3 Vehicles 

$ 11,188 Total Gas and Oil Purchases 
$ 8,391 Amount Allowed from line 16 

Staffs Adjustment $ 2,797 Oil and Gas costs disallowed for truck 

References: 
Column A: Company Schedule C-I 
Column B: Testimony, CSB; Data Request CSB 1.31 and 6.6 
Column C: Column [A] + Column [B] 



\. 

LINE COMPANY STAFF 
NO. DESCRIPTION AS FILED ADJUSTMENTS 

c 

STAFF 
AS ADJUSTED 

r 

New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

Surrebuttal Schedule CSB-35 

OPERATING INCOME ADJUSTMENT NO. 13 - BAD DEBT EXPENSE 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 

Bad Debt Expense 
2009 $ - 
2010 $ 
2011 $ 7,688 

$ 7,688 
Divided by 3 Years 

$ 2,563 Normalized Amount 
Bad Debt Expense Per Company $ 7,688 From Line 9 

Staffs Adjustment $ (51 25) 

References: 

Column A: Company Schedule C-I 
Column B: Testimony, CSB 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

OPERATING INCOME ADJUSTMENT NO. 14 - MISCELLANEOUS EXPENSE 

[AI [BI VI 

LINE COMPANY STAFF STAFF 
NO. DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

1 Miscellaneous Expense $ 61,587 $ - $  61,587 
2 
4 To Remove Donations 
5 
6 
7 
8 
9 
10 
11 
12 
13 . 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

To Remove Meals and Entertainment 

To Remove Business Promotions Costs 

- (1 3,427) (1 3,427) 
(3,363) (3,363) . -  , - (3,597) (3,597) 

$ 61,587 $ (16,790) $ 44,797 

Data Request CSB 1 .I 9 
Meals and Business 

Entertainment Donations Promotions 
$ 550.00 $ 1,000.00 $ 2,096.81 

300.00 500.00 1,000.00 
6,500.00 1,313.02 500.00 
1,048.80 500.00 3,596.81 

226.25 50.00 
137.77 $ 3,363 
181.85 
828.36 
364.71 
31 1.42 
21 6.77 
41 7.49 
108.84 
56.08 

460.47 
656.40 
427.29 
45.72 

460.85 
128.16- 

$ 13,427 

References : 
Column A Company Schedule C-I 
Column B: Testimony, CSB; 
Column C: Column [A] + Column [B] 
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PLANT In NonDepreciaMe DEPRECIABLE DEPRECIATION 
LINE SERVICE OT Fully Depreciated PLANT DEPRECIATION EXPENSE 
NO. DESCRlPnON Per Staff PLANT (Col A - COI B) RATE (Col C x Col D) ~ 

New River &lily Company 

Test Year Ended December 31,201 1 
Docket NO. WO1737A-124478 

Year Placed 
In Service 

Surrebuttal Schedule CSB-37 

Acct. No. 31 1 
Pumping Equip. 

OPERATING INCOME ADJUSTMENT NO. 15 - DEPRECIATION EXPENSE ON ORIGINAL COAST TEST YEAR PLANT 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

.38 
39 

303 Land and Land Right3 
304 structures and Improvements 
306 Lake, River, and Omer Intakes 
307 Wells and Spin* 
309 Supply Mains 
310 Power Generation Equipment 
311 Pumping Equipment 
320 Water Treatment Equipment 
330 Distribution Reservoirs and Standpipes 

331 Transmission and Disbibutkm Mains 
333 sewices 
334 Meters and Meter Installations 

336 Baddow Prevention Devices 
339 Omer Plant and M i l a n e w s  Equipment 
340 office Furniture and Equipment 

341 Transportation Equipment 
343 Tools. Shop, and Garage Equipment 
344 Laboral0t-y Equipment 
345 Power operaled Equipment 
346 Comfnunicahon Equipment 
347 Miscellaneous Equipment 
348 Omer Tangible Equipmenl 

330.2 PreswreTanks 

335 nydants 

340.1 Computers and SoRware 

Total Plant 

75,181 (75,181) 
84.633 84,633 

795.021 795,021 

978.918 (812,922) 165,996 
383.055 383.055 

1,046,963 1,046.963 

1,827,529 1,827,529 
350,474 350,474 
118,343 118.343 
313.089 313,089 

’l9.273 19,273 
7,069 7,069 
7,712 (1,200) 6.512 

29,725 29,725 

$ 6,036,984 $ (889,303) $ 5,147,681 

0.00% 
3.33% 2,818 
2.50% 
3.33% 26,474 
2.00% 
5.00% 
5.00% 8,300 
3.33% 12.756 
2.22% 23,243 
5.00% 
2.00% 36,551 
3.33% 11,671 
8.33% 9,858 
2.00% 6,262 
6.6Ph 
6.67% 
6.67% 1.286 

20.00% 1,414 
20.00% 1,302 
5.00% 

10.00% 
5.00% 1,486 

10.00% 
10.00% 
10.00% ! 

$ 143,420 

Composite Depreciation Rate (Depr Exp / Depreciable Plant): 2.79% 
CIAC: $ 2,594,744 

Amortization of CIAC (Line 31 x Line 32): $ 72,292 

Depreciation Expense Before m i t i o n  of CIAC. $ 143,420 
Less Amortbati~fl Of CIAC: $ 72.292 

Test Year Depreciation Expense - Staft $ 71.1 27 
Depreciation Expense -Company: 245.585 

Staffs Total Adjustment $ (174,458) 

References: 
Column [A]. Schedule CSB-4 
Column [B]: From Column [A] 
Column [C]: Column [A] -Column p] 
Column ID]: Engineering Staff Reporl 
Column [El: Column IC] x Column ID] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31.201 1 

LINE 
NO. DESCRIPTION 

Surrebuttal Schedule CSB-38 

COMPANY STAFF STAFF 
AS FILED ADJUSTMENTS AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 16 - INCOME TAX ALLOWANCE 

References: 
Column A Company Schedule C-2 
Column B: Testimony, CSB; Schedule CSB-2 
Column C: Column [A] + Column [B] 



I 
New River Utility Company 
Docket No. W-Gl737A-12-0778 
Test Year Ended December 31,201 1 

STAFF 

Surrebuttal Schedule CSB-39 

STAFF 

OPERATING INCOME ADJUSTMENT NO. 17 - INTEREST EXPENSE ON CUSTOMER DEPOSITS 

LINE 
NO. 

[AI 
I I  

COMPANY 
DESCRIPTION AS FILED ADJUSTMENTS~ AS ADJUSTED J 

$ 1,367 $ 1,367 

Customer Deposits Balance $ 22,784 
Multiplied by 6.0% 

$ 1,367 

References: 
Column A: Company Schedule C-2 
Column E: Testimony, CSB; Data Request CSB 1.21 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-Ol737A-12-0478 
Test Year Ended December 31,201 1 

Surrebuttal Schedule CSB-40 

OPERATING INCOME ADJUSTMENT NO. 10 - PROPERTY TAX EXPENSE 

LINE 
NO. Property Tax Calculation 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

16 
17 

18 
19 
20 
21 

22 
23 
24 

STAFF 

Staff Adiusted Test Year Revenues $ 1,260,428 $ 1,260,428 
Weight Factor 2 2 
Subtotal (Line 1 * Line 2) 2,520,856 $ 2,520,856 
Staff Recommended Revenue, Per Schedule CSB-1 1,260,428 ‘v .‘I 1,682;&9 
Subtotal (Line 4 + Line 5) 3,781,284 4,203,665 
Number of Years 
Three Year Average (Line 5 / Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 * Line 8) 
Plus: 10% of CWlP - 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 9 + Line 10 - Line 11) 
Assessment Ratio 
Assessment Value (Line 12 * Line 13). 
Composite Property Tax Rate 

3 
1,260,428 

2 
2,520,856 

2,520,856 
20.0% 

504,171 
11.9697% 

Staff Test Year Adjusted Property Tax (Line 14 Line 15) 60,348 
Company Proposed Property Tax 60,348 

$ 

Staff Test Year Adjustment (Line 16-Line 17) $ (0) 
Property Tax - Staff Recommended Revenue (Line 14 * Line 15) 
Staff Test Year Adjusted Property Tax Expense (Line 16) 
Increase in Property Tax Expense Due to Increase in Revenue Requirement 

3 
$ 1,401,222 

2 
$ 2,802,443 

$ 
- 
- 

$ 2,802,443 
20.0% 

$ 560,489 
11.9697% 

$ - 

. $  67,089 
$ 60,348 
$ 6,741 

Increase to Property Tax Expense $ 6,741 
Increase in Revenue Requirement 422,381 
Increase to Property Tax per Dollar Increase in Revenue (LinelS/Line 20) 1.595960% 
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Present 

* c 

Proposed Rates Recommended Rates 

New River Utility Company 

Test Y e a  Ended December 31,201 1 
Docket NO. WO1737A-12-0478 

Monthly Minimum Charge 

Meter Size (All Classest 
3 8  x 3 4  Inch 
314 Inch 
1 Inch 
1 1/2 Inch 
2 Inch 
3 Inch 
4 Inch 
6 Inch 
8 Inch 

Gallons Included In Monthly 
Minimum Charge 

Commodity Charge - Per 1,000 Gallons 

518" x 34' Meter 
First 12,000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallons 

First 4,000 gallons 
4,001 to 10,000 gallons 
Over 10,000 gallons 

First 4,000 gallons 
4,001 to 11,000 gallons 
Over 11,000 gallons 

314" Meter 
First 12.000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallons 

First 4,000 gallons 
4,001 to 10,000 gallons 
Over 10,000 gallons 

First 4,000 gallons 
4,001 to 11.000 gallons 
Over 11 ,OOO gallons 

f" Meter 
First 12,000 gallons 
12,000 to 18.OOO gallons 
Over 18,000 gallons 

First 25.000 gallons 
Over 25,000 gallons 

First 16,000 gallons 
Over 18,000 gallons 

1 112" Meter 
First 12,000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallons 

First 50,000 gallons 
Over 50,000 gallons 

First 33,000 gallons 
Over 33,000 gallons 

RATE DESIGN Schedule CSB41 
Page 1 of 3 

$ 7.50 
7.50 

10.75 
37.50 
60.00 

120.00 
190.00 
375.00 
750.00 

$ 14.00 
14.00 
35.00 
70.00 

112.00 
224.00 
350.00 
700.00 

1,400.00 

$ 12.40 
12.40 
21.00 
43.00 
68.00 

136.00 
212.00 
425.00 
680.00 

0 0 0 

$ 1.2000 
1.4000 
1.6000 

N/A 
NIA 
NIA 

NIA 
N/A 
NIA 

$ 1.2000 
1.4000 
1.6000 

N/A 
N/A 
N/A 

N/A 
NIA 
N/A 

$ 1.2000 
I .4000 
1.6000 

N/A 
N/A 

N/A 
N/A 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

NIA 
NIA 
NIA 

1.1000 
2.5800 
3.2000 

NIA 
NIA 
NIA 

NIA 
NIA 

1.1000 
2.5800 
3.2000 

1.1000 
2.5800 
3.2000 

NIA 
NIA 
NIA 

NIA 
NIA 
NIA 

$ 1.0000 
' 2.0000 

3.1200 

NIA 
NIA 

NIA 
NIA 
N/A 

1 .0000 
2.0000 
3.1200 

NIA 
NIA 

2.5800 
3.2000 

N/A 
NIA 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

NIA 
N/A 

NIA 
NIA 

2.0000 
3.1200 

NIA 
N/A 

NIA 
NIA 

2.0000 
3.1200 
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schedule C S W I  
Page 2 of 3 

New River Utllity Company 
Docket NO. W41737A-124478 
Test Year Ended December 31.201 1 

2 Meter 
First 12,000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallons 

First 50,000 gallons 
Over 50,000 gallons 

First 53,000 gallons 
Over 53.000 gallons 

3" Meter 
First 12,000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallons 

First 50,000 gallons 
Over 50,000 gallons 

First 11 1,000 gallons 
Over 11 1,000 gallons 

4" Meter 
First 12,000 gallons 
12,000 lo 18,000 gallons 
Over 18.000 gallons 

First 50,000 gallons 
Over 50,000 gallons 

First 176,000 gallons 
Over 176,000 gallons 

6' Meter 
First 12,000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallons 

First 50.000 gallons 
Over 50,000 gallons 

First 364,000 gallons 
Over 364,000 gallons 

8" Meter 
First 12.000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallons 

First 50,000 gallons 
Over 50,000 gallons 

First 589.000 gallons 
Over 589,000 gallons 

RATE DESIGN 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

t 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

s 1.2000 
1.4000 
1 .6000 

NIA 
NIA 

NIA 
NIA 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

NIA 
NIA 

2.5800 
3.2000 

WA 
NIA 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

N/A 
Y A  

UIA 
UIA 

2.0000 
3.1200 

NIA 
NIA 

NIA 
NIA 

2.0000 
3.1200 

NIA 
NIA 

NIA 
NIA 

2.0000 
3.1200 

NIA 
NIA 

NIA 
NIA 

2.0000 
3.1200 

UIA 
N/A 

NIA 
NIA 

2.0000 
3.1200 



4 t 
New River Utility Company 
W e t  No. W41737A-120478 
Test Year Ended December 31,201 1 

rroposea rroposea 
Service Meter Total Recomnended Recommended 

Total Present Line Insallation proposed servib Line Meter tnsalbtion 
Charge Charge Charge Charge Charge Charge 

Other Service Charges 

Total 
Recommended 

Charge 

Establishment 
Establishment (After Hours) 
Reconnection (Delinquent) 
After Hours Charge 
Meter Test (If Correct) 
Deposit (Residential) 
Deposit (Non-Residential) 
Deposit Interest 
Reestablishment (within 12 months) 
NSF Check 
Deferred Payment 
Meter Reread (if correct) 
Moving Meter at Customer Request 
Late Charge per month 

Per Commission Rule A.A.C. R-14-2-403(6) 
** Per Commission Rule A.A.C. R-14-2-403(6) 
..* Per Commission Rule A.A.C. R-14-2-40qD) - Months off the system times the monthly minimum. 

In addition to the collection of regular rates, the utility will collect from its customers a proportionate share of any 
privilege, sales, use, and franchise tax. Per commission rule 14-2409D(5). 

RATE DESIGN 

$ 25.00 
$ 35.00 
$ 35.00 
No Tariff 
$ 40.00 

2 times the avg bill 
2 1/2 times the avg bill 

6% 

$ 15.00 
I .5% per month 

$ 20.00 
At Cost 

1.5% per month 

tft 

$ 30.00 
Discontinue 
$ 40.00 

$ 40.00 
2 times the avg bill 

2 112 times the avg bill 
6% 

$ 30.00 
1.5% per month 

8 30.00 
At Cost 

1.5% per month 

$ 25.00 

.** 

520 
660 

1,155 
1,720 
1,625 
2.260 
2,500 ' 
3,200 
4.500 
6.300 
8,200 

nlt 

495 
550 
830 
830 

1,045 
1,165 
1,490 
1,670 
2,210 
2,330 
nn 

cost 

315 
525 

1,045 
1,890 
1,670 
2,545 
2.670 
3,645 
5,025 
6,920 

n/t 
Cost 

81 0 
1,075 
1,875 
2,720 
2.71 5 
3.710 
4,160 
5,315 
7,235 
9,250 

nlt 
cost 

495 
550 
830 
830 

1,045 
1,165 
1.490 
1,670 
2,210 
2,330 

nlt 
Cost 

Schedule CSB-41 
Page 3 of 3 

$ 30.00 
Discontinue 
$ 40.00 
$ 25.00 
$ 40.00 

t. 

f f l  

$ 15.00 
1.5% per month 
$ 30.00 

At Cost 
1.5% per month 

31 5 
525 

1,045 
1,890 
1,670 
2,545 
2,670 
3,645 
5,025 
6,920 

nlt 
Cost 

810 
1,075 
1,875 
2,720 
2.7 15 
3,710 
4,160 
5,315 
7,235 
9,250 

nlt 
cost 



New River Utility Company 
Docket No. W-01737A-124478 
Test Year Ended December 31,2011 

Schedule CSB-42 

Typical Bill Analysis 
General Selvice 9 8  x 3/4-lnch Meter 

Present Proposed Dollar Percent 
Company Proposed Gallons . Rates Rates Increase Increase 

Average Usage 11,183 $ 20.92 $ 37.67 $ 16.75 80.05% 

Median Usage 8,762 18.01 30.69 $ 12.67 70.34% 

Staff Recommended 

Average Usage 11,183 0 20.92 $ 30.97 $ 10.05 48.05% 

Median Usage 8,762 18.01 25.92 $ 7.91 43.91% 

Present 8 Proposed Rates (Without Taxes) 
General Service 5/8 x 3/4-lnch Meter 

Company Staff 
Prooosed % Recommended % Gallons Present 

Consumption Rates Rgtes Increase Rates Increase 
$ 7.50 $ 14.00 86.67% $ 12.40 65.33% 

1,000 
2,000 
3,000 
4.000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15.000 
16,000 
17,000 
18,000 
19,Ooo 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

8.70 
9.90 

11.60 
12.30 
13.50 
14.70 
15.90 
17.10 
18.30 
19.50 
20.70 
21.90 
23.30 
24.70 
26.10 
27.50 
28.90 
30.30 
31.90 
33.50 
41.50 
49.50 
57.50 
65.50 
73.50 
81.50 

121.50 
161.50 

15.10 
16.20 
17.30 
18.40 
20.98 
23.56 
26.14 
28.72 
31.30 
33.88 
37.08 
40.28 
43.48 
46.68 
49.88 
53.08 
56.28 
59.48 
62.68 
65.88 
81.88 
97.88 

113.88 
129.88 
145.88 
161.88 
241.88 
321.88 

73.56% 
63.64% 
55.86% 
49.59% 
55.41% 
60.27% 
64.40% 
67.95% 
71.04% 
73.74% 
79.13% 
83.93% 
86.61% 
88.99% 
91.11% 
93.02% 
94.74% 
96.30% 
96.49% 
96.66% 
97.30% 
97.74% 
98.05% 
98.29% 
98.48% 
98.63% 
99.08% 
99.31% 

13.40 
14.40 
15.40 
16.40 
18.40 
20.40 
22.40 
24.40 
26.40 
28.40 
30.40 
33.52 
36.64 
39.76 
42.88 
46.00 
49.12 
52.24 
55.36 
58.48 
74.08 
89.68 

105.28 
120.88 
136.48 
152.08 
230.08 
308.08 

54.02% 
45.45% 
38.74% 
33.33% 
36.30% 
38.78% 

42.69% 
44.26% 
45.64% 
46.86% 
53.06% 
57.25% 
60.97% 
64.29% 
67.27% 
69.97% 
72.41% 
73.54% 
74.57% 
78.51% 
81.17% 
83.10% 
84.55% 
85.69% 
86.60% 
89.37% 
90.76% 

40.88% 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

2E 

BEFORE THE ARIZONA CORPORATION COMMISSION 

ClOMMISSIONERS 
30B STUMP - Chairman 
SARY PIERCE 
3RENDA BURNS 
30B BURNS 
SUSAN BITTER SMITH 

N THE MATTER OF THE APPL 9TION OF 
\JEW RIVER UTILITY COMPAP FOR A 
DETERMINATION OF THE FAIR VALUE OF 
;TS UTILITY PLANT AND PROPERTY AND 
FOR INCREASES IN ITS WATER RATES 
4ND CHARGES FOR UTILITY SERVICE 
BASED THEREON. 

DOC1 ET 1 0. r-0 1 73 7A- 12-0478 

STAFF’S NOTICE OF FILING REVISED 
SURREBUTTAL SCHEDULES 

Staff of the Arizona Corporation Commission (“Staff’) hereby files the Revised Surrebuttal 

Schedules in the above docket. 

Scott M. Hesla; Attorney 
Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
(602) 542-3402 

Original and thirteen (1 3) copies 
ofithe foregoing filed this 
5 day of September 2013 with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

C.py of the foregoing mailed this 
5 day of September 20 13 to: 

Jeffiy W. Crockett 
Brownstein Hyatt Farber Schreck LLP 
One East Washington Street, Suite 2400 
Phoenix, Arizona 85004 

I 



. 
New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31, 201 1 

Revised Surrebutal Schedule CSB-1 

REVENUE REQUIREMENT 

[AI 
COMPANY 
ORIGINAL 

FAIR VALUE 

[BI 
STAFF 

ORIGINAL 
FAIR VALUE 

LINE 
NO. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

DESCRIPTION 

Adjusted Rate Base 

Adjusted Operating Income (Loss) 

Current Rate of Return (L2 I L1) 

Required Rate of Return 

Required Operating Income (L4 L1) 

Operating Income Deficiency (L5 - L2) 

Gross Revenue Conversion Factor 

Increase (Decrease) In Gross Revenue (L7 * L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L8 + L9) 

Required Increase/(Decrease in Revenue) (%) (L8/L9) 

$ 7,812,036 $ 6,421,716 

$ 3,629 $ 21 6,733 

0.05% 3.38% 

8.72% 7.80% 

681,210 $ 500,894 

677,581 $ 284,161 

1.63084 1.60490 

$ 463,422 $ 1,087,449 

$ 1,260,428 $ 1,260,428 

$ 2,347,877 $ 1,723,850 

86.28% 36.77% 

References: 
Column [A]: Company Schedules A-I 
Column [B]: Staff Schedules CSB-2, CSB-3, & CSB-15 



New River Utility Company 
Docket No. W41737A-12-0478 
Test Year Ended December 31,201 1 

GROSS REVENUE CONVERSION FACTOR 

Revised Surrebuttal Schedule CSB-2 
Page 1 of 2 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 

7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 

24 
25 
26 

27 
28 
29 

30 
31 
32 
33 
34 

35 
36 
37 
38 

39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 

53 

54 
55 

DESCRIPTION 

Calculation of Gross Revenue Conversion Factor: 
Revenue 100.0000 % 
Unwllecible Factor (Line 11) 0.1270% 
Revenues (L1 - L2) 99.8730% 

38.5550% 
Subtotal (L3 - L4) 61.3180% 
Revenue Conversion Factor (L1 I L5) 1,630842 

Combined Federal and State Income Tax and Property Tax Rate (Line 23) 

Calculation of Unoollecffib/e Facfor: 

Combined Federal and State Tax Rate (Line 17) 
One Minus Combined Income Tax Rate (L7 - L8 ) 
Uncollectible Rate 
Uncollectible Fador (L9 * L10 ) 

Unity 

Calculation o f  Effective Tax Rafe: 
Operating Income Before Taxes 
Arizona State Income Tax Rate 
Federal Taxable Income (L12 - L13) 
Applicable Federal lnwme Tax Rate (Line 53) 
Effective Federal lnwme Tax Rate (L14 x L15) 
Combined Federal and State Income Tax Rate (L13 +L16) 

Calculation of Effective PTOmrtv Tax Factor 
Unity 
Combined Federal and State Income Tax Rate (L17) 
One Minus Combined Income Tax Rate (L18-LI9) 

100 0000% 
37 5585% 
62 441 5% 

0 1270% 

100.0000% 

95.4600% 
34.5888% 
33.01 85% 

4.5400% From CSB-2, Line 26 

37.5585% 

100.0000% 

95.4600% 
4.5400% From CSB-2, Line 26 

34.5888% 
33.01 85% 

37.5585% 

100.0000% 
37.5585% 
62.441 5% 

Property Tax Factor 1.5960% 
Effective Property Tax Factor (LZO'L21) 
Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 

0.9965% 
38.5550% 

~ 

Required Operating Income 
AdjustedTest Year Operating Income (Loss) 
Required Increase in Operating Income (L24 - L25) 

$ 500,894 
216,733 

$ 284,161 

Income Taxes on Recommended Revenue (Col. IC], L52) $ 255,629 
Income Taxes on Test Year Revenue (Col. [A], L52) 84.707 
Required Increase in Revenue to Provide for Income Taxes (L27 - L28) 
Recommended Revenue Requirement $ 1,723.850 
Uncollectible Rate (Line IO) 0.2033% 
Uncolllectible Expense on Recommended Revenue (L30131) $ 3,505 
Adjusted Test Year Uncollecfible Expense $ 2,563 
Required Increase in Revenue to Provide for Uncollectible Exp. (L32-L33) 

Property Tax with Recommended Revenue $ 67,744 
Property Tax on Test Year Revenue 60,348 
Increase in Property Tax Due to Increase in Revenue (L35-L36) 
Total Required Increase in Revenue (L26 + L29 + L34 + L37) 

170,922 

942 

7,396 
$ 463,422 
$ 8,338 

Test Staff 
Ca/cu/ation oflnoorne Tax: 
Revenue 
Operating Expenses Excluding Income Taxes 
Synchronized Interest (L56) 
Arizona Taxable Income (L39 - L40 - L41) 
Arizona State Income Tax Rate 
Arizona Income Tax (L42 x L43) 
Commission Tax Allowance Policy - Federal Taxable Income (L37- L39) 
Commission Tax Allowance Policy - Federal Effective Tax 
Commission Tax Allowance Policy - Federal Tax 
Federal Tax on Income Bracket - Not Used 
Federal Tax on Income Bracket - Not Used 
Federal Tax on All Income (See Sch CSB-2. Page 2, Line 27) 
Total Federal Income Tax 
Combined Federal and State Income Tax (L44 + L51) 

Year 
$ 1,260,428 $ 
$ 958.989 $ 
$ 
$ 301,439 

3.8506% 
$ 11,607 
$ 289.832 

25.2212% 
$ 73,099 
$ 
$ 
$ 
$ 73.099 
$ 84.707 

Recommended 

8.338 $ 967,327 
$ 
$ 756,523 

4 2653% 
$ 32.268 
$ 724,254 

30 8401% 
$ 223361 
$ 
$ 
$ 
$ 223361 
$ 255,629 

Applicable Federal Income Tax Rate [Col. [C], L51 - Col. [A], L51j I [Col. IC]. L45 - Col. [A], L45] 34.5888% 

Calculation of lnferesl Swchronizafion: 
Rate Base 
Weighted Average Cost of Debt 

$ 6,421,716 
0.0000% 

$ - 56 Synchronized Interest (L45 X L46) 



Line 
No. Description 

I .  

New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

Revised Surrebuttal Schedule CSB-2 
Page 2 of 2 

Test Staff 
Year Recommended 



New River Utility Company 
Docket No. W-01737A-I 2-0478 
lest Year Ended December 31,201 1 

LINE 
- NO. 

1 Plant in Service 
2 Less: Accumulated Depreciation 
3 Net Plant in Service 

LESS: 

4 Advances in Aid of Construction (AIAC) 

5 Service Line and Meter Advances 

6 
7 Less: Accumulated Amortization 
8 Net CIAC 

9 Total Advances and Contributions 

Contributions in Aid of Construction (CIAC) 

10 Customer Deposits 

11 Accumulated Deferred Income Taxes 

ADD: Workinq Capital 

12 Cash Working Capital Allowance 
13 Inventory 

14 Total Rate Base 

Revised Surrebuttal Schedule CSB-3 
Page 1 of 2 

RATE BASE - FAIR VALUE 

(A) (B) (C) 
COMPANY STAFF 

AS STAFF ADJ AS 
ADJUSTMENTS NO. ADJUSTED FILED 

$ 12,357.233 $ 732.513 1,2,3,4,5,6 $ 13,089,746 
4,619,188 (172,172) 7 4,447,OI 6 
7,738,045 904,685 8,642,730 

$ $ $ 

$ $ 2,594,744 8 $ 2,594,744 
396,514 9 396,514 

$ 2,198,230 $ 2,198,230 

$ $ 2,198,230 $ 2,198,230 

$ 22,784 $ $ 22,784 

$ 96,775 $ (96,775) 10 $ 
$ $ $ 

$ 6,421,716 $ 7,812,036 $ (1,390,320) 

References: 
Column [A], Company Schedule B-I, Page 1 
Column [B]: Schedule CSB-4 
Column [C]: Column [A] + Column [B] 



New River Utility Company 
Gocket No. W-01737A-12-0478 
Test Year Ended December 31, 201 1 

Original Cost 
Per 
Staff 

I. 

Revised Surrebuttal Schedule CSB-3 
Page 2 of 2 

Reconstructed 
New Cost 

Per 
Staff Total 

FAIR VALUE RATE BASE 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

32 
33 
34 

36 
37 
38 

40 

42 
43 
44 

45 
46 
47 
48 

J I  

“4 

55 

41 

PLANT IN SERVICE 
Acct. 
No. - F Plant Description 

302 Franchises 
303 Land and Land Rights 
304 Structures and Improvements 
307 Wells and Springs 
309 Supply Mains 
31 0 Power Generation Equipment 
31 1 Pumping Equipment 
320 Water Treatment Equipment 
330 Distribution Reservoirs and Standpipes 

331 Transmission and Distribution Mains 
333 Services 
334 Meters and Meter Installations 
335 Hydrants 
336 Backflow Prevention Devices 
339 Other Plant and Miscellaneous Equipment 
340 Office Furniture and Equipment 

341 Transportation Equipment 
343 Tools, Shop, and Garage Equipment 
344 Laboratory Equipment 
345 Power Operated Equipment 
346 Communication Equipment 
347 Miscellaneous Equipment 
348 Other Tangible Equipment 

330.2 Pressure Tanks 

340.1 Computers and Software 

Rounding 

Less: Accumulated Depreciation 
Total Plant in Service 

Net Plant in Service 

LESS: 
Advances in Aid of Construction (AIAC) 
Meter Deposits - Service Line & Meter Advances 

Contributions in Aid of Construction (CIAC) 
Less: Accumulated Amortization of ClAC 

Net ClAC 

Total Advances and Net Contributions 

Customer Deposits 
Accumulated Deferred Taxes 

ADD: 
Cash Working Capital Allowance 

Total Rate Base 

$ 
75,181 
84,633 

795,021 

978,918 
383,055 

1,046,963 

1,827,529 
350,474 
11 8,343 
31 3,089 

19,273 
7,069 
7,712 

29,725 

$ - $  - x  

84,633 
2,368,472 

1,196,249 
568,450 

2,152,303 

9,073,009 
2,564,645 

11 7,596 
1,953,372 

19,273 
7,069 
7,712 

29,725 

75,181 x 
169,266 x 

3.163,493 x 
- x  
- x  

2,175,167 x 
951,505 x 

3,199,266 x 

10,900,537 x 
2,915,119 x 

235,939 x 
2,266,461 x 

- x  

- x  
- x  

38,546 x 
’ 14,138 x 

15,424 x 
- x  
- x  

59,450 x 
- x  
- x  
- x  

[El [F3 
I Fair Value 1 

Rate Base 
Per Staff 

50% $ 

50% $ 
50% $ 
50% $ 
50% $ 
50% $ 

50% $ 
50% $ 
50% $ 
50% $ 
50% $ 
50% $ 
50% $ 
50% $ 
50% $ 
50% $ 
50% $ 
50% $ 
50% $ 

50% $ 

50% $ 

50% $ 
50% $ 
50% $ 
50% $ 

37,591 
84,633 

1,581,747 

1,087,584 
475,753 

1,599,633 

5,450,269 
1,457,560 

117,970 
1,133,231 

19,273 
7,069 
7,712 

29,725 

$ 6,036,984 $ 20,142,508 $ 26,179,493 $ 13,089,746 
$ 2,146,818 $ 6,747,214 $ 8,894,032 x 50% 4,447,016 
$ 3,890,166 $ 13,395,294 $ 17,285,460 $ 8,642,730 

$ - $  - $  - x 50% $ 
$ - $  - $  - x 50% $ 

$ 1,929,840 $ 3,259,648 $ 5,189,488 x 50% $ 2,594,744 
$ 288,183 $ 504,845 $ 793,028 x 50% $ 396,514 
$ 1,641,657 $ 2,754,803 $ 4,396,460 $ 2,198,230 

$ 1,641,657 $ 2,754,803 $ 4,396,460 x 50% $ 2,198,230 

$ 22,784 $ 22,784 $ 45,568 x 50% $ 22,784 
$ - x 50% $ 

$ - $  - $  - X 50% $ 
$ $ 
$ 2,225,725 $ 10,617,707 $ 12,843,432 $ 6,421,716 
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New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31 , 201 1 

LINE 
NO. 

Revised Surrebuttal Schedule CSB-5 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

ORIGINAL COST RATE BASE ADJUSTMENT NO. I - POST TEST-YEAR PLANT 

1 Acct No. 31 1, Pumping Equipment $ 939,631 $ - $  939,631 
2 Emergency Repair of Well Pump No. 6 $ - $  84,115 $ 84,115 
3 Moving Pump from Well No. 3 to Well No.6 $ - $  2,029 $ 2,029 
4 Well No. 1 Pump & Electrical Refurbishment $ - $  88,969 $ 88,969 
5 Adjusted Test Year Plant $ 939,631 $ 175,113 $ 1,114,744 

References: 
Column [A]: Company Schedule 8-2 
Column [B]: Testimony, CSB 
Column [C]: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,2011 

." 

LINE 
NO. DESCRIPTION 

Revised Surrebuttal Schedule CSB-6 

PLANT UNSUPPOTED 
SELECTED PLANT STAFF 
IN SAMPLE COSTS AS ADJUSTED 

ORIGINAL COST RATE BASE ADJUSTMENT NO. 2 - INADEQUATELY SUPPORTED PLANT COSTS 

14 201 1 Plant Addition, Acct No. 334-Meters 
15 Acct No. 334- Meters Subtotal 

12,713 12,713 
$ 16,009 $ (3,296) $ 12,713 

16 
17 2005 Plant Addition, Acct No. 345-Power Operated Equipmnt $ 86,000 $ (86,000) $ - Missing documentation 
18 
19 201 1 Plant Addition, Acct No. 348-Other Tangible Equipment $ 26,239 $ - $ 26,239 
20 
21 Total $ 859,374 $ (222,346) $ 637,028 

References: 
Column A: Company Schedule 8-2 
Column B: Testimony, CSB. Company Data Request Responses CSB 1.3 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31, 201 1 

LINE 
NO. DESCRIPTION 

Revised Surrebuttal Schedule CSB-7 

COMPANY STAFF STAFF 
AS FILED ADJUSTMENTS AS ADJUSTED 

ORIGINAL COST RATE BASE ADJUSTMENT NO. 3 - UNRECORDED PLANT 

Year 

4 Total 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

References: 

Mains I Services I Hydrants 

1 Data Request I Acct No. 331 I Acct No. 333 I Acct No. 335 I 

CSB 3.2 $ 200,350 $ 28,050 $ 31,500 $ 259,900 
CSB 3.2 $ 113,600 $ 42,925 $ 35,000 $ 191,525 
CSB 3.3 $ 76,153 $ 11,777 $ 18,119 $ 106,049 

$ 553,910 $ 114,149 $ 119,896 $ 787,955 

I Acct No. 331 I Acct No. 333 I Acct No. 335 I 

CSB 3.2 2004 $ 95,200 $ 34,850 $ 28,000 
CSB 3.1 2005 $ 24,394 $ 12,473 $ 14,111 
CSB 3.2 2005 $ 200,350 $ 28,050 $ 31,500 
CSB 3.2 2005 $ 18,400 $ 8,075 $ 7,000 
CSB 3.3 2006 $ 76,153 $ 11,777 $ 18,119 

$ 553,910 $ 114,149 $ 11 9,896 

Column A: Company Schedule B-2 
Column B: Testimony, CSB; Data Request Response CSB 3.1, 3.2, & 3.3 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

LINE COMPANY 
NO. Description AS FILED 

Revised Surrebuttal Schedule CSB-8 

STAFF STAFF 
ADJUSTMENTS AS ADJUSTED 

ORIGINAL COST RATE BASE ADJUSTMENT NO. 4 - EXPENSED PLANT 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

340.1 - Computers and Software 
341 - Transportation Equipment 

$ - $  7,069 $ 7,069 
$ 1,200 $ 6,512 $ 7,712 
$ 1,403,213 $ 13,581 $ 14,781 

PLANT COSTS REMOVED FROM REPAIRS & MAINTENANCE ACCOUNT (CSB 1-22 ) 
Acct. No. I Date (Description ]Amount 

340.1 12/31/10 Meter Reading Sohare $ 7,069.00 

PLANT COSTS REMOVED FROM TRANSPORTATION EXPENSE ACCOUNT (CSB 1.31 & CSB 6.6) 
Acct. No. I Year (Description IAmount 

341 201 1 Transportation Equipment $ 6,511.81 

PLANT COSTS REMOVED FROM CONTRACTUAL SERVICES LEGAL (CSB 6.5) 
Acct. No. 1 Year (Description IAmount 

331 201 1 Interconnection Agreement $ 4,655.65 

References: 
Column A: Company Schedule C-1 
Column B: Testimony, CSB, Company Data Request Responses CSB 1-25, 1-29, & 1-35 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

LINE 
NO. 

Revised Surrebuttal Schedule CSB-9 , I  

STAFF 
COMPANY ADJUSTMENTS STAFF 

DESCRIPTION AS FILED (CSB 3.4 f 3) AS ADJUSTED 

ORIGINAL COST RATE BASE ADJUSTMENT NO. 5 - OTHER TANGIBLE PLANT RECLASSIFICATION 

References: 
Column A: Company Schedule B-2 
Column B: Testimony, CSB; Data Request Response 3.4 (9 (3) 
Column C: Column [A] + Column [B] 



I 
New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,2011 

LINE COMPANY STAFF 
NO. DESCRIPTION AS FILED ADJUSTMENTS 

Revised Surrebuttal Schedule CSB-10 

STAFF 
AS ADJUSTED 

ORIGINAL COST RATE BASE ADJUSTMENT NO. 6 - PLANT RETIREMENTS 

4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

. 16 

n m  

Acct. 
No. 
31 1 
31 1 
31 1 
31 1 
31 1 
31 1 

31 1 

Acct. Replacement 
Description Cost 
Pumping Equip $ 29,056 
Pumping Equip $ 9,964 
Pumping Equip $ 4,800 
Pumping Equip $ 1,387 
Pumping Equip $ 4,312 
Air compressor $ 5,315 
Pumping Equip $ 26,239 

$81,072.05 

334 Meters $ 9,000 

$90.072.05 

Amount 
X 50% = $ 14,527.91 
X 50% = $ 4,981.90 

X 50% = $ 693.38 
X 50% = $ 2,400.00 

X 50% = $ 2,155.82 
X 50% = $ 2,657.58 
X 50% = $ 13,119.46 

$ 40,536.03 

X 50% = $ 4,500.00 

$ 45,036.03 

Data Invoice Site Year 
Request I D #  No. Added Account No. Description Amount 

CSB 1.3 & 3.7 29 Well No.1 2004 31 1 Pumping Equip $ 29,056 
CSB 1.3 & 3.7 nla Well No.1 2003 31 1 Pumping Equip $ 9,964 

CSB 3.7 nla Storage Tank #1 2006 31 1 Pumping Equip $ 4,800 

CSB 1.3 & 3.8 14 Not specified 2010 31 1 Pumping Equip $ 1,387 
CSB 1.3 & 3.8 18 Not specified 2010 31 1 Pumping Equip $ 4,312 
CSB 1.3 & 3.8 36 Well No.6 2010 31 1 air compressor $ 5,315 
CSB 1.3 27 Well No.3 201 1 31 1 Pumping Equip $ 26,239 
CSB 3.8 nla nla 201 1 334 Meters t 9,000 

$ 90,072 

33 

34 1 
35 2000 31 1 Pumping Equipment $ 58,659 

36 
37 I 
38 2004 31 1 Pumping Equipment $ 44,447 
39 1997 31 1 Pumping Equipment $ 18,423 

$ 62,870 

RETIREMENTS RELATED TO EMERGENCY REPAIR OF PUMP FOR WELL NO. 6 

RETIREMENTS RELATED TO WELL NO. 1 

References: 
Column [A]: Company Schedule 8-2 
Column [B]: Testimony, CSB 
Column [C]: Column [A] + Column [B] 



New River Utility Company 

Test Year Ended December 31,2011 
Docket NO, WO1737A-124478 

16 
17 
18 

Revised Surrebuttal Schedule CSB-11 
Page 1 o f 2  '*  

ACCUMULATED DEPRECIATION RELATED TO UNRECORDED MAINS, ACCT NO 331 
Data Year Placed Number of Depreciatim Accumulated 
Request In Service Acct No. Description Plant Cost Interim Years Rate Depreciation 

ORIGINAL COST RATE BASE ADJUSTMENT NO. 7 -ACCUMULATED DEPRECIATION 

LINE~NARUC (NARUC PLANT DESCRIPTION I COMPANY I STAFF I STAFF 
NO. (Acct No. IPer Exh RLJ-DTD, Sch 8-2.1. Page 12 1 AS FILED I ADJUSTMENTS I AS ADJUSTED 
1 304 Structures 8 Improvements $ 31,130 $ - $ 31,130 
2 307 Wells 8 Springs $ 374,796 $ - $ 374,796 
3 31 1 Pumping Equipment $ 939,631 $ (200,146) $ 739,485 
4 320 Water Treatment Equip $ 19,078 $ - $ 19,078 
5 330 Distribution Reservoirs and Standpipes $ 282.757 $ - $ 282.757 
6 331 Transmission and Distribution Mains $ 318.835 $ 42.019 5 360.854 
7 333 Services $ 112,317 $ 22.305 $ 134.622 
0 334 Meters and Meter Installations $ 112.517 $ (5,736) $ 106.781 
9 335 Hydrants $ 45.222 $ 13.810 $ 59,032 
10 340 Office Furniture and Equipment $ 17,177 $ - $ 17,177 

12 345 Power Operated Equipment $ 43,556 $ (23.650) $ 19,906 

14 Total Accumulated Depreciation $ 2,300.840 $ (154,022) $ 2.146.818 

11 341 Transportation Equipment 5 1.200 $ ~ $ 1,200 

13 348 Other Tangible Equipment $ 2.624 $ (2,624) $ 0 

31 
32 
33 

ACCUMULATED DEPRECIATION RELATED TO UNRECORDED SERVICES, ACCT NO 333 
Data Year Placed Number of Depreciation Accumulated 

Depreciation Request In SeMce Acct No Description Plant Cost lntenm Years Rate 

46 
47 
48 

35 CSB 3.2 
36 
37 
38 CSB3.1 
39 CSB 3.2 
40 CSB3.2 
41 
42 

43 3.3 
44 

CSB 1.2 8 

ACCUMULATED DEPRECIATION RELATED TO UNRECORDED HYDRANTS, ACCT NO 335 
Data Year Placed Number of Depreciation Accumulated 
Request In Service Acct No. Description Plant Cost Interim Years Rate Depreciation 

2004 

2005 
2005 
2005 

61 
62 
63 

2006 

ACCUMULATED DEPRECIATION RELATED TO RETIREMENTS 
Data Number of Depreciation Amount Removed 
Request Plant Retirement Acct NO. Description Plant Cost Interim Years Rate from Accum Depr 

2004 

2005 
2005 
2005 

68 
69 
70 
71 

2006 

ACCUMULATED DEPRECIATION ADJUSTMENT ON PUMPS FULLY DEPRECIATED IN SAME YEAR PLACED IN SERVICE 
ColA I COl B 1 COlC I ColD I ColE 1 COIF I ColG I ColH I C o l l  I Col J 

Year Schedule Acct No. Description Plant Cost Interim Years Rate Col E x Col F x Cot Depreciation Col H - Col I 
Number of Depreciation Depr Expense Recorded Difference 

331 Services $ 34.850 6.5 3.33% $7.543 
$ 53,774 $11,639 

78 
79 
80 

331 Services $ 12,473 5.5 3.33% $2.284 
331 Services .$ 28.050 5.5 3.33% $5.137 
331 SeMces $ 8.075 5.5 3.33% $1,479 

$ 48.598 $8,901 

ACCUMULATED DEPRECIATION RELATED TO OTHER TANGIBLE PLANT RECLASSIFICATION 
Data Number of Depreciation Amount Removed 
Request Schedule Acct No. Description Plant Cost Interim Years Rate from Accum Depr 

331 Services $ 11,777 
$114,149 

4.5 3.33% $1,765 
$22.305 

331 Hydrants $ 28,000 6.5 2.00% $3,640 
$ 49,166 $6,392 

331 Hydrants $ 14,111 5.5 2.00% $1,552 
331 Hydrants $ 31.500 5.5 2.00% $3,465 
331 Hydrants $ 7,000 

$ 52,611 
5.5 2.00% $770 

$5.787 

331 Hydrants $ 18.119 4.5 2.00% $1,631 
$1 19.896 513,810 

65 CSB 3.7 Schedule CSB-10 
66 

334 Meters $ (4.500) n/a 
$ (166.565) 

n/a $ (4.5001 
S (166,565) 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

Revised Surrebuttal Schedule CSB-11 
Page 2 of 2 

t ORIGINAL COST RATE BASE ADJUSTMENT NO. 7 -ACCUMULATED DEPRECIATION 
C 0 N T I N U E D 1 

st In Service 1 ACct No IDescription I Plant Cost Interim Years Rate To Be Removed I No. IReq 
1 CSB 
2 CSB 
3 
4 
5 CSB 
6 
7 CSB 
8 
9 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

Revised Surrebuttal Schedule CSB-12 

ORIGINAL COST RATE BASE 
ADJUSTMENT NO. 8 - CONTRIBUTIONS IN AID OF CONSTRUCTION ("CIAC") 

]LINE STAFF 
I NO.1 DESCRIPTION 1 COMPANY 1 ADJUSTMENTS /AS ADJUSTED 

1 ClAC from Last Rate Case $2 - $  1.157.105 $ 1.157.105 . .  
2 ClAC from Intervening Years (Unapproved) $ - $  772,735 $ '772:735 
3 Total ClAC $ - $  1,929,840 $ 1,929,840 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

AlAC From Last Rate Case Amount 
CSB 1.9 Fulton Homes $ 1,713,206 
CSB 1.9 Dehaven $ 101,899 
CSB 1.9 Beazer $ 419,027 

CSB 1.9 School District $ 974,036 
CSB 1.9 Deer Valley Service $ 61,897 
CSB 1.9 Payne Resources $ 35,817 

$ 3,305,882 

CSB 1.9 Refunds on Fulton AlAC $ (1,752,147) 
CSB 1.9 Refunds on Dehaven AlAC $ (47,819) 

CSB 1.9 Refunds on School District $ (66,752) 
CSB 1.9 Refunds on Deer Valley Service $ (5,000) 
CSB 1.9 Refunds on Payne Resources $ (11,537) 

Total Refund Payments on AlAC Contracts $ (2,148,777) 

Amount transferred to ClAC $ 1,157,105 

CSB 1.9 Payne $ 

Refunds on AlAC 

CSB 1.9 Refunds on Beazer AlAC . $ (265,522) 

AlAC Added During Intervening Years 
CSB 1.10 & 3.1 Arrowhead Ranch Office Park,LLC $ 230,481 

Amount 

CSB 1 .I 1 & 3.2 Cody Farms $ 259,900 
CSB 1 .I 1 & 3.2 Riverstone Estates (Columbia I & 11) $ 158,050 

CSB 1.12 & 3.3 Arrowhead Ranch Industrial Park $ 106,050 
$ 787,956 

CSB 1.10 (d) Refunds on Arrowhead Ranch Office $ (7,330: 
CSB 1 .I 1 (d) Refunds on Cody Farms $ (4,596: 
CSB 1 .I 1 (d) Refunds on Riverstone (Columbia) $ (3,295: 
CSB 1 .I2 (d) Refunds on Arrowhead Ranch Office $ 

$ (15,221) 

CSB 1 .I 1 &3.2 Riverstone Estates (Columbia I & It) $ 33,475 

Refunds on AlAC 

I Amount transferred to ClAC $ 772,735 

Unapproved 

2009 per CSB 1 .IO 

2006 per Sch 8-2.1, p.7 
2009 per Sch B-2.1, p.10 

References: 
Column A: Company Schedule B-1 
Column B: Testimony, CSB; Data Request Response CSB 2-1 1 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31, 201 1 

NO. 1 DESCRJPTION I AS FILED ] ADJUSTMENTS 

ORIGINAL COST RATE BASE ADJUSTMENT NO. 9 
AMORTIZATION OF CONTRIBUTIONS IN AID OF CONSTRUCTION ("CIAC") 

-.... . 
AS ADJUSTED 

References: 
Column A: Company Schedule C-I 
Column B: Testimony, CSB 
Column C: Column [A] + Column [B] 

Revised Surrebuttal Schedule CSB-13 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

LINE 
NO. 

Revised Surrebuttal Schedule CSB-14 

PER PER 
DESCRIPTION COMPANY ADJUSTMENT STAFF 

ORIGINAL COST RATE BASE 
ADJUSTMENT NO. 9 - CASH WORKING CAPITAL ALLOWANCE 

References: 
Column A: Company Schedule B-2 
Column B: Testimony, CSB 
Column C: Column [A] + Column [B] 





New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

18 

Revised Surrebuttal Schedule CSB-16 

RCN Rate Base Adj. No. 3 - Unrecorded Plant 1 

I RECONSTRUCTION COST NEW ("RCN") Rate Base Adjustments 1 
Line Schedule Original Reconstruct 

42 

No. Reference Acct. No. Cost Handy-Whitman Cost New 
1 RCN Rate Base Adj. No. 1 - Post-Test Year Plant (Emergency Well Repair) 1 
2 Sch CSB-5 31 1 Electric Pumping Equip 84,115 1 1 84,115 
3 Sch CSB-5 31 1 Electric Pumping Equip 2,029 1 1 2,029 
4 Sch CSB-5 31 1 Electric Pumping Equip 88,969 1 1 88,969 

175,113 175,113 

I 

5 SchCSB-5 

RCN Rate Base Adj. No. 5 - Other Tangible Plant Reclassification 

9 SchCSB-5 
10 SCh CSB-5 

13,444 561 357 21,126 
133,050 21 7,322 

234,613 561 357 368,678 
243,144 561 392 347,969 
76,153 561 420 101,719 

553,910 818,365 
25 
26 Sch CSBS 333 Services (Mains) 53,774 483 315 82,453 
27 SchCSB-6 48.598 483 341 68,835 
28 SCh CSB-6 11,777 483 362 15,714 
29 Sch CSB-6 114,149 167.002 
30 
31 SchCSB-6 335 Hydrants (Mains) 49,166 672 550 60,072 
32 SCh CSB-6 52,611 672 565 62,574 
33 SchCSB-6 
34 SchCSB-6 
35 

18,119 672 610 19,961 
11 9.896 142,607 

36 

38 Sch CSB-7 340.1 Computers 7,069 1 1 7,069 
37 I RCN Rate Base Adj. No. 4 - Expensed Plant 

39 
40 

341 Transportation Equipment 6,512 1 1 6,512 
331 Mains 4,656 1 1 4,656 

44 
45 

47 SchCSB-9 31 1 Pumping Equip. 14,528 760 569 19,405 
46 I RCN Rate Base Adj. No. 6 - Plant Retirements 

48 SchCSB-9 
49 SchCSB-9 
50 SchCSB-9 
51 SChCSB-9 
52 SchCSB-9 
53 SchCSB-9 
54 
55 
56 PTYPump 
57 
58 PTYPump 
59 PTYPump 
60 
61 

63 
62 Sch CSB-9 

31 1 
31 1 
31 1 
31 1 
31 1 
31 1 

31 1 

31 1 
31 1 

334 

. -  . .  

Pumping Equip. 4,982 760 546 6,935 
Pumping Equip. 2,400 760 619 2,947 
Pumping Equip. 693 760 701 751 
Pumping Equip. 2,156 760 701 2,337 
Pumping Equip. 2,658 760 701 2,882 
Pumping Equip. 13,119 1 1 13,119 

40,536 48,376 

Pumping Equip. 84,115 1 1 84,115 Was $58,659 in Direct 

Pumping Equip. -Well No. 1 
Pumping Equip. -Well No. 1 

Meters 

59,367 
29,602 
88,969 

4,500 1 1 4,500 
Total Plant Retirements 225,960 



New River Utilily Company 
Dockel No W-01737A-124478 
Test Year Ended December 31,201 1 

COMPANY 
AS FILED 

Rensed Surrebuttal Schedule CSB17 
Page 1 of 2 

STAFF STAFF 
ADJUSTMENTS AS ADJUSTED 

L RECONSTRUCTION COST NEW RATE BASE ADJ. NO. 7 -ACCUMULATED DEPRECIATION I 

19 Data Year F!acad RCN Number of Depecatm mmbw 
20 Requesl In S B N m  

24 
25 CSB3.1 m 5  
26 CSB 3.2 2005 
27 CSB 3.2 2005 
28 
29 

AcclNo DsrcriptDn plantcoJt lrnenmvears ~ a i e  ~ e p ~ c m i l o n  

331 Mars f 34.811 
331 Ma- S 266,725 
331 Ma!= s 26.333 

s 347.969 

35 
36 

5 5  200% tJ.840 

ACCUMULATED DEPREClATlON RELATED TO UNRECORDED SERVICES. ACCT NO 333 
Data I Year Placed I I 1 RCN I Number ol 1 DepectmlanI Acc~mrfaled 

5.5 2% 131.540 
5.5 2% 12,897 

S36.277 

51 a 
52 Data YBI), Placed RCN Number of DsprsoWoan ACwmMtd 
53 R s q ~ e s l  In SBNICB AcctNo m e a n  FlantcoOl IWermYssrr Rate Dop~ecblwn 

c s ~ 1 . 2 a  
30 3.3 2w6 331 wiw 1 101,719 4.5 2.00% 59.155 
31 1616.365 595.358 

66 
67 
66 

ACCUMULATED DEPRECIATION RELATED TO RETIREUENTS 
Dale RCN Number of Depechtwn mlRemoved 
R s q ~ d  ReterSnCe AcctNo Dssmip(an PLSntCort IntanmYears Rate fromAccDepr 

37RewesI I I" Service I ~ c c t ~ o .  (Descripton I ' Plantcos~ I ~ntsr im~ears I ~ a t e  I ~ e p e c l a t w n  I 
38 CSB31 2004 331 SBrvlCes S 29.017 65  3.33% 16.281 
39 -3.2 2004 331 SBIVlcBS 1 53,437 6.5 3.33% 111.566 
40 1 82.453 $17,847 

73 
74 
75 
76 

41 
42 CSB31 2005 331 S e m i  1 17,667 5.5 3.33% $3.236 
43 CSB 3.2 2005 331 Servres  S 39,731 5.5 3.33% $7.277 
44 CSB 3.2 2005 331 s s l v u s  1 11.438 5.5 3.33% 12,095 
45 1 66.835 112.607 
46 

47 3.3 2m 331 S e r V M S  1 15,714 4.5 3.33% 12.355 
CSB 1.2 a 

48 1167,002 132,809 

ACCUMULATED DEPRECIATION ADJUSTMEM ON PUMPS FULLY DEPRECIATED IN SAME YEAR PLACED IN SERVICE 
ColA I COl B I CDlC I CoID 1 ColE 1 C d F  I C d G  1 ColH I Col l  1 C o I J  

RCN Number of Depeclalwn DapEXpense Remr&c Differace 
Year Relwsna AcclNo W l p t B n  Pbnl -1 IntOrlm Years Rate M E  I M F x col 0 Depreuatio COl H - COl I 

57 
58 CSB3.1 
59 CSB 3.2 
Bo CSB 3.2 
61 
R7 

87 
88 
69 

2005 
2005 
2005 

ACCUMULATED DEPREClATlON RELATED TO OTHER TANGIBLE PLANT RECLASSIFICATION 
Data Number of Depacdwn A m n t  Removed 
RBLJUB~ S C M h  AcclNo Desvlptlo" Plant con Interim Yesrs Rate from Accum Dep 

__ 
CSB 1.2 a 

63 3.3 2006 
64 

Column A Company Exhibit RW-OTZ. Schedule 5 2  1, Page 12 
Column B Tesbmony. CSB 
Column C Column [AI + Column PI 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31.201 1 

I Year Placed I 

Revised Surrebuttal Schedule CSB-17 
Page 2 of 2 

I RCN I Number of 1 Depreciation 1 Accumulated 

RECONSTRUCTION COST NEW RATE BASE ADJUSTMENT NO. 7 - ACCUMULATED DEPRECIATION 
..~..-rl.ll.-- 

I No. IReqt 
1 CSB 
2 CSB 
3 
4 
5 CSB 
6 
7 CSB 
8 

.3 2006 334 Meters $ (4,043) 4.5 8.33% $ (1,516) 

.3 2005 345 Power Op Equip $ (86,000) 
$ (307,365) 

5.5 5.00% $ (23,650) 
$ (61,265) 



New River Utility Company 

Test Year Ended December 31,201 1 
Docket NO. W-01737A-12-0478 

Revised Surrebuttal Schedule CSB-18 

RECONSTRUCTION COST NEW RATE BASE 
ADJUSTMENT NO. 8 - CONTRIBUTIONS IN AID OF CONSTRUCTION ("CIAC") A 

[AI EBI [CI 

LINE PER STAFF STAFF 
NO. DESCRIPTION COMPANY ADJUSTMENTS AS ADJUSTEC 

1 ClAC from Last Rate Case $ - $  2,117,237 $ 2,117,237 
2 ClAC from Intervening Years 
3 Total ClAC 
4 

$ - $  1,142,411 $ 1,142,411 
$ - $  3,259,648 $ 3,259,648 

References : 
Column A: Company Schedule B-I 
Column B: Testimony, CSB; Data Request Response CSB 2-1 1 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

RECONSTRUCTION COST NEW RATE BASE 
ADJUSTMENT NO. 9 - AMORTIZATION OF CONTRIBUTIONS IN AID OF CONSTRUCTION ("CIAC") 

[A] [ B] [C] 
I I I I I  LINE I COMPANY I STAFF I STAFF I 

I NO.  DESCRIPTION I AS FILED I ADJUSTMENTS I AS ADJUSTED\ 
1 Amortization of ClAC $ - $  504,845 $ 504,845 

References: 
Column A: Company Schedule C-1 
Column B: Testimony, CSB 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31, 201 1 

LINE PER 
NO. DESCRIPTION COMPANY ADJUSTMENT 

Revised Surrebuttal Schedule CSB-20 

PER 
STAFF 

RECONSTRUCTION COST NEW RATE BASE 
ADJUSTMENT NO. 10 - CASH WORKING CAPITAL ALLOWANCE 

References : 
Column A: Company Schedule B-2 
Column B: Testimony, CSB 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W01737A-120478 
Test Year Ended December 31,201 1 

OPERATING INCOME - TEST YEAR AND STAFF RECOMMENDED 

[AI PI [CI 
STAFF 

COMPANY STAFF TEST YEAR 
LINE TESTYEAR TESTYEAR ADJ AS 
- NO. DESCRIPTION AS FILED ADJUSTMENTS NO. ADJUSTED 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

REVENUES: 
Metered Water Sales 
Water Sales - Unrnetered 
Other Operating Revenues 

Total Revenues 

$ 1,234,701 $ 1,234,701 

25,727 25,727 
$ 1,260,428 $ $ 1,260,428 

EXPENSES: 
Salaries and Wages $ 
Salaries and Wages-Officers & Directors 
Employee Pensions & Benefits 
Purchased Power 
Chemicals 
Repairs and Maintenance 
Office Supplies Expense 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Management Fees 
Contractual Services - Testing 
Contractual Services - Other 
Rent - Building 
Rent - Equipment 
Transportation Expense 
Insurance - General Liability 
Insurance - Workman's Compensation 
Reg. Cornrn. Exp. - Rate Case 
Reg. Cornrn. Exp. - Other 
Bad Debt Expense 
Miscellaneous Expense 
Depreciation Expense 
Taxes Other Than Income 
Property Taxes 
Income Taxes 
Interest Expense - Customer Deposits 
Total Operating Expenses 

Operating Income (Loss) 

References: 
Column (A): Company Schedule C-I 
Column (8): Schedule CSB-16 
Column (C): Column (A) + Column (B) 
Column (D): Schedules CSB-I and CSB-2 
Column (E): Column (C) + Column (D) 

77,200 $ 
210,000 
22,326 

159,775 
15,338 

108,314 

8,428 
23,128 
75,000 

54,479 

24,000 
26,580 
6,003 

872 
50,000 

7,688 
61,587 

245,585 
19,638 
60,348 

51 0 

$ 

14,400 1 

(11,957) z 
(56,273) 3 
15,466 4 
(2,423) 5 

(75,000) 7 
10,636 8 
(7,307) 9 
26,580 10 

(13,164) 11 
(13,329) 12 

(16,231) 6 

(5,125) 13 
(16,790) 14 

(148,150) 15 

84,196 16 

77,200 
210,000 

36,726 
159,775 

3,381 
52,041 
15,466 
6,005 
6,897 

10,636 
47,172 
26,580 
10.836 
13,251 
6,003 

872 
50,000 

2,563 
44,797 
97,435 
19,638 
60,348 
84.706 

1,367 17 1,367 
$ 1,256,799 $ (213,104) $ 1,043,695 

$ 3,629 $ 213,104 $ 216,733 

> ,  

Revised Surrebuttal Schedule CSB-21 

[Dl 

STAFF 
PROPOSED 
CHANGES 

$ 460.362 

3,060 
$ 463,422 

$ 

942 

7,396 
170,922 

$ 179,261 

$ 281,101 

STAFF 
RECOMMENDED 

$ 1,695,063 

28,787 
$ 1,723,850 

$ 77,200 
210,000 
36,726 

159,775 
3,381 

52,041 
15,466 
6,005 
6,897 

10,636 

26,580 
10,836 
13,251 
6,003 

872 
50.000 

3,505 
44,797 
97,435 
19,638 
67,744 

255,629 

' 47,172 . .  

1,367 
$ 1,222,956 

$ 500,894 







New River Utility Company 
Docket No. W-01737A-12-0478. 
Test Year Ended December 31,201 1 

LINE 
NO. 

Revised Surrebuttal Schedule CSB-23 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 1 - EMPLOYEE PENSIONS AND BENEFITS 

References: 
Column A: Company Schedule C-2 
Column B: Testimony, CSB; Data Request CSB 1.20 c 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

LINE COMPANY 
NO. DESCRIPTION AS FILED 

Revised Surrebuttal Schedule CSB-24 

STAFF STAFF 
ADJUSTMENTS AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 2 - CHEMICALS EXPENSE 

References: 
Column A: Company Schedule C-2 
Column B: Testimony, CSB; Data Request CSB 1.21 
Column C: Column [A] + Column [B] 



Revised Surrebuttal Schedule CS6-25 

LINE COMPANY STAFF 
NO. DESCRIPTION AS FILED ADJUSTMENTS 

STAFF 
AS ADJUSTED 

7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 

References: 

Repair & Maintenance Related Purchases Made On Personal Credit Card 
CSB 1.22 & CSB 6.7 

Home Depot $ 1,137.37 
Lowe's 

A&G Turf 
QT 

AZ Lawn King 
Wagner Equipment 

Dunn Edwards 
Amerigas Propane 

USPS 
Harbor Freight 
Ace Hardware 

Dealer's Tire Supply 
Hardware Plus 
S&S Tire Peoria 

Border's Turf & Tractor 
Danny's Family Car Wash 

Bigham Equipment 
Fed Ex 

Sprinkler World 
WW Grainger 
Chevy's 2040 

OfFice Max 
AOL Service 

Ever Ready Glass 
Firestone 

Thunderbird Automotive 

X 

Allowed Personal Credit Card Purchases 

Staffs Adjustment 

8.77 
321.59 
443.06 
26.74 

963.29 
24.40 
70.70 

461.49 
119.98 
564.23 
621.39 
29.40 

1,174.78 
32.83 
82.99 

310.33 
37.32 

761.49 
11 3.84 
58.99 

472.1 7 
31 0.80 
195.00 
952.50 
32.55 

9,328.00 Total To Be Allocated 
33.33% 

3,109.02 33.33% To Owner; 33.33% to Cody Farms, 33.33% New River 

$ 27,583.80 Total Purchases on Personal Credit Card 
$ 
$ 24,474.78 Amount Disallowed 

(3,109.02) Allocation to New River 

I Normalized I 
Arsenic Media 

costs 1-1 
Actual Cost of Arsenic Media $ 75,000 

$ 15,000 
Divided by 5 Years 

Column A: Company Schedule C-2 
Column B: Testimony, CSB; Data Request CSB 1.22 & CSB 3.9 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

LINE 
NO. DESCRIPTION 

Revised Surrebuttal Schedule CSB-26 

COMPANY STAFF STAFF 
AS FILED ADJUSTMENTS AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 4 - OFFICE SUPPLIES EXPENSE 

2 To Reclassify from Rep & Maint to Off Suppl 15,466 15,466 
3 Total $ - $  15,466 $ 15,466 

References: 

Column A: Company Schedule C-I 
Column B: Testimony, CSB; Data Request CSB 1.22 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

LINE COMPANY STAFF 
NO. DESCRIPTION AS FILED ADJUSTMENTS 

7 

i 

STAFF 
AS ADJUSTED 

Revised Surrebuttal Schedule CSB-27 

OPERATING INCOME ADJUSTMENT NO. 5 - CONTRACTUAL SERVICES, ACCOUNTING 

7 

Bourassa 
Invoice 

Work performed for billcounts $ 2,423 CSB 1.25 

References: 

Column A: Company Schedule C-I & E-2 
Column B: Testimony, CSB; Data Request CSB 2-1 6 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

LINE 
NO. 

Revised Surrebuttal Schedule CSB-28 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 6 - CONTRACTUAL SERVICES, LEGAL 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

Incorrectly Booked to New River (CSB 1.26) - (2,005) (2,005) 
Incorrectly Booked to New River (CSB 6.5) (41 9) (41 9) 
To Remove Unsupported Cost (CSB 6.5) (1,716) (1,716) 
To Normalize Costs Related to Payment Dispute (7,435) (7,435) 
To Capitalize Costs Related To Interconnection (4,656) (4,656) 

$ 23,128 $ (16,231) $ 6,897 

Vendor DescriDtion Amount 

References: 

Fennemore Craig Interconnection Agreement $ 3,891 
Ryley Carlock Interconnection Agreement $ . 765 

$ 4,656 

Normalized 

Legal Costs Related to Payment Dispute With Customer $ 7,531 CSB 6.6 
Legal Costs Related To Title To Well $ 3,621 CSB 6.6 

Total Costs to Be Normalized $ 11,152 

Normalized amount $ 3,717 
Normalized using three years 3 

Total Costs to Be Normalized $ 11,152 
Less: Normalized amount $ (3,717) 

Staffs Adjustment $ 7,435 

Column A: Company Schedule C-I & E-2 
Column B: Testimony, CSB; Data Request CSB 1.26 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31, 201 1 

LINE 

Revised Sumbuttal Schedule CSB-29 

COMPANY STAFF STAFF 

OPERATING INCOME ADJUSTMENT NO. 7 -CONTRACTUAL SERVICES, MANAGEMENT FEES 

6 
7 
8 
9 
10 
11 
12 
13 

References: 

Column A: Company Schedule C-1 
Column 8: Testimony, CSB 
Column C: Column [A] + Column [B] 

I Data Request I Amount IDescription 
CSB 1.27 (a) $ 75,000 Management Fees 

CSB 1.20 $ (14,400) Employee Benefit (Housing) 
CSB 1.16 $ (12,000) Rental of Workshop Space 
CSB 6.1 $ 

$ 
(48,600) Rental of Business Off 8 87th Ave Booster Plant Property 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

LINE 
NO. DESCRIPTION 

Revised Surrebuttal Schedule CSB-30 

COMPANY STAFF STAFF 
AS FILED ADJUSTMENTS AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 8 - CONTRACT SRVCS., WATER TESTING EXPENSE 

4 To Reflect Staffs Water Testing Expense - 10,636 10,636 
5 Total $ - $  10,636 $ 10,636 

References: 

Column A: Company Schedule C-I 
Column B: Testimony, CSB; Data Request CSB 1.29 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

LINE 
NO. DESCRIPTION 

Revised Surrebuttal Schedule CSB-31 

COMPANY STAFF STAFF 
AS FILED ADJUSTMENTS AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 9 - CONTRACTUAL SERVICES, OTHER 

2 Reclassified from Chemicals Expense 
3 To Reclassify Water Testing Expenses 

- 11,957 1 1,957 
- (13,489) (1 3,489) Co.'s Rebuttal 

4 To Remove Legal Costs Related to Affiliate - $  (5,775) (5,775) From Line 8 
$ 54,479 $ (7,307) $ 47,172 

Griffin & Associates (CSB 1.29) $ 5,775 Legal Expense 

References: 
Column A: 
Column B: 
Column C: 

Company Schedule C-2 
Testimony, CSB; Company Data Request Response to CSB 1.29 
Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

LINE 
NO. 

Revised Surrebuttal Schedule CSB-32 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 10 - RENT, BUILDINGS 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

Reclassified from Mgmnt Fees, Workshop 
To Adjust to Staffs Recommended Costs 
Staffs Recommended Workshop Rent Costs 

Reclassified from Mgmnt Fees, Bus. Off. & 87th Ave Booster Plant Prop 
To Adjust to Staffs Recommended Costs 
Staffs Recommended Rent Costs for Business Office 

Total for Workshop and Business Office 

16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

References: 

$ - $  - $  
12,000 12,000 
(9,000) (9,000) 

3,000 From Line 20 3,000 

48,600 48.600 
(25,020) (25,020) 
23,580 23,580 From Line 32 

26.580 26.580 

I Rental Cos; I 
Cost for Renting 4,000 sq. ft. Workshop Facility $ 12,000 Per Year 

Divided By 4,000 
Cost Per Square Foot $ 3 

Square Feet 

Multiplied by Staff Recommended Squ Footage 1,000 Square Feet 
Staffs Recommended Annual Cost $ 3,000 For Workshop 

Annual Workshop Facility Cost $ 12,000 Per Company 
Less: $ 3,000 Staffs Recommended Annual Cost 

$ 9,000 Staffs Adjustment 

Business Off. 

Staffs Recommended $ 1,965 Per Month 
Multiplied by 12 Months 

Staffs Recommended Annual Cost $ 23,580 for Business Office 

Annual Workshop Facility Cost $ 48,600 Per Company 
Less: $ 23,580 Staff's Recommended Annual Cost 

$ 25,020 Staffs Adjustment 

Column A: Company Schedule C-I 
Column 9: Testimony, CSB; Data Request CSB 6.1 & 6.2 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

LINE 
NO. DESCRIPTION 

Revised Surrebuttal Schedule CSB-33 

COMPANY STAFF STAFF 
AS FILED ADJUSTMENTS AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 11 - RENT, EQUIPMENT (VEHICLES) 

Estimated 
Monthly Work 

Avg. Est. 
Number of 

7 Lease Cost Days In Daily Days Used Monthly 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 

)B2.2-) 
Bob Fletcher's Truck $ 400 

Karen Fletcher's Truck $ 400 
Florintino Ibbera's Truck $ 400 
Tracy Dalgleich's Truck $ 200 

1997 Trailer $ 100 
1999Trailer $ 100 

$ 1,600 

1989 Forklift $ 400 
Total $ 2,000 

References: 

Month 
22 
22 
22 
22 
22 
22 

22 

Annual 
Rate Per Month cost cost 

$ 18.18 11 $ 200.00 $2,400.00 
$ 18.18 0 $ - $ -  
$ 18.18 22 $ 400.00 $4,ao0.00 
$ 9.09 11 $ 100.00 $1,200.00 

$ 4.55 1 $ 4.55 $ 54.55 
$ 4.55 3 $ 13.64 $ 163.64 

$ 718.18 $8,618.18 . 

$ 18.18 1 $ 18.18 $ 218.18 
$ 736.36 $8,836.36 

Column A: Company Schedule C-I 
Column 9: Testimony, CSB; Data Request CSB 2-2 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

LINE 
NO. DESCRIPTION 

Revised Surrebuttal Schedule CSB-34 

COMPANY STAFF STAFF 
AS FILED ADJUSTMENTS AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 12 - TRANSPORTATION EXPENSE 

(6,512) (6,512) CSB 6.6 
$ 26,580 $ (13,329) $ 13,251 

7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

Gas and Oil Costs for all Vehicles $ 17,314 
Less: Costs to be Normalized $ (2,106) 
Less: Costs to be Normalized $ (4,021) 

Costs for 4 Vehicles $ 11,188 
Divided by 4 Vehicles 

$ 2,797 Oil and Gas Costs Per Vehicle 
x 3 Vehicles 

$ 8,391 Oil and Gas Costs for 3 Vehicles 

$ 11,188 Total Gas and Oil Purchases 
$ 8,391 Amount Allowed from line 16 

Staffs Adjustment $ 2,797 Oil and Gas costs disallowed for truck 

References: 
Column A: Company Schedule C-I 
Column B: Testimony, CSB; Data Request CSB 1.31 and 6.6 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

LINE COMPANY STAFF 
NO. DESCRIPTION AS FILED ADJUSTMENTS 

Revised Surrebuttal Schedule CSB-35 

STAFF 
AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 13 - BAD DEBT EXPENSE 

References: 

Column A: Company Schedule C-I 
Column B: Testimony, CSB 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31, 201 1 

STAFF 

Revised Surrebuttal Schedule CSB-36 

STAFF 

OPERATING INCOME ADJUSTMENT NO. 14 - MISCELLANEOUS EXPENSE 

LINE 
NO. 

[AI 

COMPANY 
DESCRIPTION AS FILED 

1 
2 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

ADJUSTMENTS I AS ADJUSTED I 
$ - $  61,587 

(13,427) (1 3,427) 
(3,363) (3,363) 
(3,597) (3,597) 

$ 61,587 $ (16,790) $ 44,797 

Data Request CSB 1 . I9 
Mealsand I I Business 1 Entertainment I Donations I Promotions 1 

$ 550.00 $ 1,000.00 $ 2,096.81 
300.00 500.00 1,000.00 

6,500.00 1,313.02 500.00 
1,048.80 500.00 ' 3,596.8 1 

226.25 50.00 
137.77 $ 3,363 
181.85 
828.36 
364.71 
31 1.42 
21 6.77 
41 7.49 
108.84 
56.08 

460.47 
656.40 
427.29 
45.72 

460.85 
128.16 

$ 13,427 

References: 
Column A: Company Schedule C-I 
Column B: Testimony, CSB; 
Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W41737A-12-0478 
Test Year Ended December 31,201 1 

PLANT In NonDepreciable 
LINE SERVICE or Fully Depreciated 
NO. DESCRIPTION Per  Staff PLANT 

Revised Surrebuttal Schedule CSB-37 

DEPRECIABLE DEPRECIATION 
PLANT DEPRECIATION EXPENSE 

(Col A - COI B) RATE (Col C x Col D) 

OPERATING INCOME ADJUSTMENT NO. 15 - DEPRECIATION EXPENSE ON ORIGINAL COAST TEST YEAR PLANT 

Year Placed 
In Service 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

Acct. No. 31 1 
Pumping Equip. 

304 Structures and Improvements 
306 Lake, River, and Other Intakes 
307 Wells and Springs 
309 Supply Mains 
310 Power Generation Equipment 
31 1 Pumping Equipment 
320 Water Treatment Equipment 
330 Distribution Reservoirs and Standpipes 

331 Transmission and Distribution Mains 
333 Services 
334 Meters and Meter Installations 
335 Hydrants 
336 Backfiow Prevention Devices 
339 Other Plant and Miscellaneous Equipment 
340 Ofiice Furniture and Equipment 

341 Transportation Equipment 
343 Tools, Shop, and Garage Equipment 
344 Laboratory Equipment 
345 Power Operated Equipment 
346 Communicabon Equipment 
347 Miscellaneous Equipment 
348 Other Tangible Equipment 

330.2 Pressure Tanks 

340.1 Computers and Software 

Total Plant 

84,633 84,633 3.33% 2,818 
2.50% 

2.00% 
5.00% 

795,021 795,021 3.33% 26,474 

978,918 (812,922) 165,996 12.50% 20,749 
383.055 383.055 3.33% 12,756 

1,046,963 1,046,963 2.22% 23,243 

1,827,529 1,827,529 2.00% 36,551 
350,474 350,474 3.33% 11,671 

313,089 313.089 2.00% 6,262 

5.00% 

118,343 118.343 8.33% 9.858 

6.67% 
6.67% 

19,273 19,273 6.67% 1,286 
7,069 7,069 20.00% 1,414 
7,712 (1,200) 6,512 20.00% 1,302 

5.00% 
10.00% 

10.00% 
10.00% 
10.00% 

29,725 29,725 5.00% 1,486 

$ 6.036,984 $ (889,303) $ 5,147,681 $ 155,869 

Composite Depreciation Rate (Depr Exp / Depreciable Plant): 3.03% 
CIAC $ 1,929,840 

Amortization of CIAC (Line 31 x Line 32): $ 58,435 

Depreciation Expense Before Amortization of CIAC: $ 155,869 
Less Amortization of CIAC: $ 58.435 

Test Year Depreciation Expense - Staff $ 97,435 
Depreciation Expense - Company: 245,585 

Staffs Total Adjustment: 5 (148,150) 

References: 
Column [A]: Schedule CSE-4 
Column [B]: From Column [A] 
Column [C]: Column [A] -Column [Bl 
Column [D]: Engineering Staff Report 
Column [E]: Column [C] x Column [Dl 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

LINE 

NO. 

Revised Surrebuttal Schedule CSB-38 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 16 - INCOME TAX ALLOWANCE 

References: 
Column A: Company Schedule C-2 
Column B: Testimony, CSB; Schedule CSB-2 

. Column C: Column [A] + Column [B] 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31,201 1 

STAFF 
ADJUSTMENTS 

Revised Surrebuttal Schedule CSB-39 

STAFF 
AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 17 - INTEREST EXPENSE ON CUSTOMER DEPOSITS 

I L l N d  I COMPANY 
NO. I DESCRIPTION I AS FILED 
1 Interest Expense on Customer Deposits $ 

Customer Deposits Balance 
Multiplied by 

References: 
Column A: Company Schedule C-2 
Column B: Testimony, CSB; Data Request CSB 1.21 
Column C: Column [A] + Column [B] 

$ 22,784 
6.0% 

$ 1,367 



New River Utility Company 
Docket No. W-01737A-12-0478 
Test Year Ended December 31, 201 1 

LINE 
NO. 

Revised Surrebuttal Schedule CSB-40 

STAFF 
Property Tax Calculation AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 10 - PROPERTY TAX EXPENSE 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
I 1  
12 
13 
14 
15 

16 
17 

18 
19 
20 
21 

22 
23 
24 

Staff Adjusted Test Year Revenues 
Weight Factor 
Subtotal (Line 1 * Line 2) 
Staff Recommended Revenue, Per Schedule CSB-1 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 / Line 6) 
Department of Revenue Mutiiplier 
Revenue Base Value (Line 7 * Line 8) 
Plus: 10% of CWlP - 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 9 + Line 10 - Line 11) 
Assessment Ratio 
Assessment Value (Line 12 * Line 13) 
Composite Property Tax Rate 

. 

$ 1,260,428 
2 

2,520,856 
1,260,428 
3,781,284 

3 
1,260,428 

2 
2,520,856 

2,520,856 
20.0% 

504,171 
11.9697% 

Staff Test Year Adjusted Property Tax (Line 14 * Line 15) 60,348 
Company Proposed Property Tax 60,348 

$ 

Staff Test Year Adjustment (Line 16-Line 17) $ (0) 
Property Tax - Staff Recommended Revenue (Line 14 * Line 15) 
Staff Test Year Adjusted Property Tax Expense (Line 16) 
Increase in Property Tax Expense Due to Increase in Revenue Requirement 

Increase to Property Tax Expense 
increase in Revenue Requirement 
Increase to Property Tax per Dollar Increase in Revenue (LinelS/Line 20) 

$ 1,260,428 
2 

$ 2,520,856 
$ 1,723,850 

4,244,706 
3 

$ 1,414,902 
2 

$ 2,829,804 

$ 
$ 2,829,804 

20.0% 
$ 565,961 

11.9697% 
$ 

- 

- 

$ 67,744 
$ 60,348 
$ 7,396 

$ 7,396 
463,422 

1.595960% 



Present 
Company Staff 

Proposed Rates Recommended Rates 

New River Utility Company 
Docket No. W-01737A-12-0470 
Test Year Ended December 31,201 1 

RATE DESIGN 
Revised Surrebuttal Schedule CSB-41 

Page 1 of 3 

Monthly Minimum Charge 

Meter Size (All Classes): 
518 x 314 Inch 
314 Inch 
1 Inch 
1 112 Inch 
2 Inch 
3 Inch 
4 Inch 
6 Inch 
8 Inch 

$ 7.50 
7.50 

18.75 
37.50 
60.00 

120.00 
190.00 
375.00 
750.00 

$ 14.00 
14.00 
35.00 
70.00 

11 2.00 
224.00 
350.00 
700.00 

1,400.00 

$ 8.00 
8.00 

20.00 
40.00 
64.00 

128.00 
200.00 
400.00 
640.00 

Gallons Included In Monthly 
Minimum Charge 

Commodity Charge - Per 1,000 Gallons 

518" x 314" Meter 
First 12,000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallons 

First 4,000 gallons 
4,001 to 10,000 gallons 
Over 10,000 gallons 

First 4,000 gallons 
4,001 to 11,000 gallons 
Over 11,000 gallons 

0 0 0 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 
NIA 

NIA 
NIA 
NIA 

NIA 
NIA 
NIA 

1.1000 
2.5800 
3.2000 

NIA 
NIA 
NIA 

NIA 
NIA 
NIA 

NIA 
NIA 
NIA 

$ 0.8700 
' 1.8700 
2.8780 

314" Meter 
First 12,000 gallons $ 1.2000 

1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 12,000 to 18,000 gallons 

Over 18,000 gallons 

First 4,000 gallons 
4,001 to 10,000 gallons 
Over 10,000 gallons 

First 4,000 gallons 
4,001 to 11,000 gallons 
Over 11,000 gallons 

NIA 
NIA 
NIA 

1.1000 
2.5800 
3.2000 

N/A 
NIA 
NIA 

NIA 
NIA 
NIA 

1.1000 
2.5800 
3.2000 

0.8700 
1.8700 
2.8780 

1" Meter 
First 12,000 gallons $ 1.2000 

1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 12,000 to 18,000 gallons 

Over 18,000 gallons 

First 25,000 gallons 
Over 25,000 gallons 

First 16,000 gallons 
Over 16,000 gallons 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

NIA 
NIA 

1.8700 
2.8780 

NIA 
NIA 

1 112" Meter 
First 12,000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallons 

First 50,000 gallons 
Over 50,000 gallons 

First 30,000 gallons 
Over 30,000 gallons 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

NIA 
NIA 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

1.8700 
2.8780 

NIA 
NIA 



RATE DESIGN New River Utility Company 
Docket No. W41737A-12-0478 
Test Year Ended December 31,201 1 

2” Meter 
First 12.000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallons 

First 50,000 gallons 
Over 50,000 gallons 

First 48,000 gallons 
Over 48,000 gallons 

3” Meter 
First 12,000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallons 

First 50,000 gallons 
Over 50,000 gallons 

First 105,000 gallons 
Over 105,000 gallons 

4” Meter 
First 12,000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallons 

First 50,000 gallons 
Over 50,000 gallons 

First 170,000 gallons 
Over 170,000 gallons 

6 Meter 
First 12,000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallons 

First 50,000 gallons 
Over 50,000 gallons 

First 360,000 gallons 
Over 360,000 gallons 

8 Meter 
First 12,000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallons 

First 50,000 gallons 
Over 50,000 gallons 

First 590,000 gallons 
Over 590,000 gallons 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

Revised Surrebuttal Schedule CSB-41 
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NIA 
NIA 

NIA 
NIA 

1.8700 
2.8780 

NIA 
NIA 

NIA 
NIA 

1.8700 
2.8780 

NIA 
NIA 

NIA 
NIA 

1.8700 
2.8780 

NIA 
NIA 

NIA 
NIA 

1.8700 
2.8780 

NIA 
NIA 

NIA 
NIA 

1.8700 
2.8780 
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Proposed 
Service 

Total Present Lme 
Charge Charge 

RATE DESIGN 

rroposea 

Insallation Proposed Service Llne Meter Insallahon Recommended 
Meter Total Recommended Recommended Total 

Charge Charge Charge Charge Charge 

Revised Surrebuttal Schedule CSB-41 
Page 3 of 3 

Other Service Charges 

Establishment 
Establishment (After Hours) 
Reconnection (Delinquent) 
After Hours Charge 
Meter Test (If Correct) 
Deposit (Residential) 
Deposit (Non-Residential) 
Deposit Interest 
Reestablishment (within 12 months) 
NSF Check 
Deferred Payment 
Meter Re-read (ii correct) 
Moving Meter at Customer Request 
Late Charge per month 

$ 25.00 
$ 35.00 
$ 35.00 
No Tariff 
$ 40.00 

2 times the avg bill 
2 112 times the avg bill 

6% 

$ 15.00 
1.5% per month 

$ 20.00 
At Cost 

1.5% per month 

ttt 

$ 30.00 
Discontinue 
$ 40.00 
$ 25.00 
$ 40.00 

2 times the avg bill 
2 112 times the avg bill 

6 % 
*tt 

$ 30.00 
1.5% per month 

$ 30.00 
At Cost 

1.5% per month 

$ 30.00 
Discontinue 
$ 40.00 
$ 25.00 
$ 40.00 

** 
.** 

5 15.00 
I .5% per month 
16 30.00 

At Cost 
1.5% per month 

Per Commission Rule A.A.C. R-14-2-403(B) 
** Per Commission Rule A.A.C. R-14-2-403(8) 
*** Per Commission Rule A.A.C. R-14-2-403(D) - Months off the system times the monthly minimum. 

In addition to the collection of regular rates, the utility will collect from its customers a proportionate share of any 
privilege, sales, use, and franchise tax. Per commission rule 14-2-409D(5). 
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Typical Bill Analysis 
General Service 5/8 x 3/4-lnch Meter 

Present Proposed Dollar Percent 
Company Proposed Gallons Rates Rates Increase Increase 

Average Usage 11,183 $ 20.92 $ 37.67 $ 16.75 80.05% 

Median Usage 8,762 18.01 30.69 $ 12.67 70.34% 

Staff Recommended 

Average Usage 11,183 $ 20.92 $ 25.10 $ 4.18 19.97% 

Median Usage 8,762 18.01 20.38 $ 2.37 13.16% 

Present & Proposed Rates (Without Taxes) 
General Service 518 x 3/4-lnch Meter 

Gallons Present 
Company Staff 
Proposed % Recommended % 

Consumption Rates Rates Increase Rates Increase 
$ 7.50 $ 14.00 86.67% $ 8.00 6.67% 

1.000 8.70 15.10 73.56% 8.87 1.95% 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

9.90 
11.10 
12.30 
13.50 
14.70 
15.90 
17.10 
18.30 
19.50 
20.70 
21.90 
23.30 
24.70 
26.10 
27.50 
28.90 
30.30 
31.90 
33.50 
41.50 
49.50 
57.50 
65.50 
73.50 
81.50 

121.50 
161.50 

16.20 
17.30 
18.40 
20.98 
23.56 
26.14 
28.72 
31.30 
33.88 
37.08 
40.28 
43.48 
46.68 
49.88 
53.08 
56.28 
59.48 
62.68 
65.88 
81.88 
97.88 

113.88 
129.88 
145.88 
161.88 
241.88 
321.88 

63.64% 
55.86% 
49.59% 
55.41% 
60.27% 
64.40% 
67.95% 
71.04% 
73.74% 
79.13% 
83.93% 
86.61% 
88.99% 
91 . 1 1 Yo 
93.02% 
94.74% 
96.30% 
96.49% 
96.66% 
97.30% 
97.74% 
98.05% 
98.29% 
98.48% 
98.63% 
99.08% 
99.31% 

9.74 -1.62% 
10.61 -4.41% 
11.48 -6.67% 
13.35 -1.11% 
15.22 3.54% 
17.09 7.48% 
18.96 10.88% 
20.83 13.83% 
22.70 16.41% 
24.57 18.70% 
27.45 25.33% 
30.33 30.15% 
33.20 34.43% 
36.08 38.25% 
38.96 41.67% 
41.84 44.77% 
44.72 47.58% 
47.59 49.20% 
50.47 50.66% 
64.86 56.29% 
79.25 60.11% 
93.64 62.86% 

108.03 64.93% 
122.42 66.56% 
136.81 67.87% 
208.76 71.82% 
280.71 73.82% 



Present 
Company Staff 

Proposed Rates Recommended Rates 
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Test Year Ended December 31,2011 
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Monthly Minimum Charge 

Meter Size (All Classes): 
518 x 314 Inch 
314 Inch 
1 Inch 
1 112 Inch 
2 Inch 
3 Inch 
4 Inch 
6 Inch 
8 Inch 

Gallons included in Monthly 
Minimum Charge 

$ 7.50 
7.50 

18.75 
37.50 
60.00 

120.00 
190.00 
375.00 
750.00 

$ 14.00 
14.00 
35.00 
70.00 

112.00 
224.00 
350.00 
700.00 

1,400.00 

$ 8.00 
8.00 

20.00 
40.00 
64.00 

128.00 
200.00 
400.00 
640.00 

0 0 0 

Commodity Charge - Per 1,000 Gallons 

518" x 314" Meter 
First 12,000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallons 

First 4,000 gallons 
4,001 to 10,000 gallons 
Over 10,000 gallons 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 
NIA 

NIA 
NIA 
NIA 

NIA 
NIA 
NIA 

1.1000 
2.5800 
3.2000 

$ 0.8700 
1.8700 
2.8500 

314" Meter 
First 12.000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallons 

First 4,000 gallons 
4,001 to 10,000 gallons 
Over 10,000 gallons 

First 4,000 gallons 
4,001 to 10,000 gallons 
Over 10,000 gallons 

I "  Meter 
First 12,000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallons 

First 25,000 gallons 
Over 25,000 gallons 

First 16,000 gallons 
Over 16,000 gallons 

1 112" Meter 
First 12,000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallons 

First 50,000 gallons 
Over 50,000 gallons 

First 30,000 gallons 
Over 30,000 gallons 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

NIA 
NIA 
NIA 

1.1000 
2.5800 
3.2000 

1.1000 
2.5800 
3.2000 

NIA 
NIA 
NIA 

0.8700 
1.8700 
2.8500 

NIA 
NIA 
NIA 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

NIA 
NIA 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

NIA 
NIA 

1.8700 
2.8500 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

NIA 
NIA 

NIA 
NIA 

1.8700 
2.8500 
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2" Meter 
First 12,000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallons 

First 50,000 gallons 
Over 50,000 gallons 

First 48,000 gallons 
Over 48,000 gallons 

3" Meter 
First 12,000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallons 

First 50,000 gallons 
Over 50,000 gallons 

First 105,000 gallons 
Over 105,000 gallons 

RATE DESIGN 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

4" Meter 
First 12,000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallons 

First 50,000 gallons 
Over 50,000 gallons 

First 170,000 gallons 
Over 170,000 gallons 

6" Meter 
First 12,000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallons 

First 50,000 gallons 
Over 50,000 gallons 

First 360,000 gallons 
Over 360,000 gallons 

8 Meter 
First 12,000 gallons 
12,000 to 18,000 gallons 
Over 18,000 gallons 

First 50,000 gallons 
Over 50,000 gallons 

First 590,000 gallons 
Over 590,000 gallons 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

$ 1.2000 
1.4000 
1.6000 

NIA 
NIA 

NIA 
NIA 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 

NIA 
NIA 

2.5800 
3.2000 

NIA 
NIA 
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NIA 
NIA 

NIA 
NIA 

1.8700 
2.8500 

NIA 
NIA 

NIA 
NIA 

1.8700 
2.8500 

NIA 
NIA 

NIA 
NIA 

1.8700 
2.8500 

NIA 
NIA 

NIA 
NIA 

1.8700 
2.8500 

NIA 
NIA 

NIA 
NIA 

1.8700 
2.8500 
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Total Present 
Charge 

RATE DESIGN 

rroposea Recommend 
Proposed Meter Total Recommended ed Meter Total 

Service Line Insallation Proposed SeM'ce Line Insallation Recommended 
Charge Charge Charge Charge Charge Charge 

Other Service Charges 

Establishment 
Establishment (After Hours) 
Reconnection (Delinquent) 
After Hours Charge 
Meter Test (If Correct) 
Deposit (Residential) 
Deposit (Non-Residential) 
Deposit Interest 
Reestablishment (within 12 months) 
NSF Check 
Deferred Payment 
Meter Re-read (if correct) 
Moving Meter at Customer Request 
Late Charge per month 

$ 25.00 
$ 35.00 
$ 35.00 
No Tariff 
$ 40.00 

2 times the avg bill 
2 112 times the avg bill 

6% 
ft* 

$ 15.00 
1.5% per month 
$ 20.00 

At Cost 
1.5% per month 

$ 30.00 
Discontinue 
$ 40.00 
$ 25.00 
$ 40.00 

2 times the avg bill 
2 112 times the avg bill 

6% 

$ 30.00 
1.5% per month 

$ 30.00 
At Cost 

1.5% per month 

ttt 

Revised Surrebuttal Schedule CSB-41 
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$ 30.00 
Discontinue 
$ 40.00 
$ 25.00 
$ 40.00 

.* 
.** 

$ 15.00 
1.5% per month 
$ 30.00 

At Cost 
1.5% per month 

* Per Commission Rule A.A.C. R-14-2-403(8) 
** Per Commission Rule A.A.C. R-14-2-403(8) 
*** Per Commission Rule A.A.C. R-14-2-403(D) - Months off the system times the monthly minimum. 

In addition to the collection of regular rates, the utility will collect from its customers a proportionate share of any 
privilege, sales, use, and franchise tax. Per commission rule 14-2-409D(5). 



New River Utility Company 
Docket No. W-O1737A-12-0478 
Test Year Ended December 31,2011 

Revised Surrebuttal Schedule CSB-42 

Typical Bill Analysis 
General Service 518 x 3/4-lnch Meter 

Present Proposed Dollar Percent 
Company Proposed Gallons Rates Rates increase Increase 

Average Usage 11,183 $ 20.92 $ 37.67 $ 16.75 80.05% 

Median Usage 8,762 18.01 30.69 $ 12.67 70.34% 

Staff Recommended 

Average Usage 11,183 $ 20.92 $ 26.07 $ 5.15 24.63% 

Median Usage 8,762 18.01 20.38 $ 2.37 13.16% 

Present & Proposed Rates (Without Taxes) 
General Service 5/8 x 3/4-lnch Meter 

Gallons Present 
Company Staff 
ProDosed % Recommended % 

Increase Consumption Rates Rates Increase Rates 
$ 7.50 $ 14.00 86.67% $ 8.00 6.67% 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

8.70 
9.90 

11.10 
12.30 
13.50 
14.70 
15.90 
17.10 
18.30 
19.50 
20.70 
21.90 
23.30 
24.70 
26.10 
27.50 
28.90 
30.30 
31.90 
33.50 
41.50 
49.50 
57.50 
65.50 
73.50 
81.50 

121.50 
161.50 

15.10 
16.20 
17.30 
18.40 
20.98 
23.56 
26.14 

31.30 
33.88 
37.08 
40.28 
43.48 
46.68 
49.88 
53.08 
56.28 
59.48 
62.68 
65.88 
81.88 
97.88 

113.88 
129.88 
145.88 
161.88 
241.88 
321.88 

28.72 

73.56% 
63.64% 
55.86% 
49.59% 
55.41% 
60.27% 
64.40% 
67.95% 
71.04% 
73.74% 
79.13% 
83.93% 
86.61% 
88.99% 
91.11% 
93.02% 
94.74% 
96.30% 
96.49% 
96.66% 
97.30% 
97.74% 
98.05% 
98.29% 
98.48% 
98.63% 
99.08% 
99.31% 

8.87 
9.74 

10.61 
11.48 
13.35 
15.22 
17.09 
18.96 
20.83 
22.70 
25.55 
28.40 
31.25 
34.10 
36.95 
39.80 
42.65 
45.50 
48.35 
51.20 
65.45 
79.70 
93.95 

108.20 
122.45 
136.70 
207.95 
279.20 

1.95% 
-1.62% 
-4.41% 
-6.67% 
-1.11% 
3.54% 
7.48% 

10.88% 
13.83% 
16.41% 
23.43% 
29.68% 
34.12% 
38.06% 
41.57% 
44.73% 
47.58% 
50.17% 
51.57% 
52.84% 
57.71% 
61.01% 

65.19% 
66.60% 
67.73% 

63.39% 

71.15% 
72.88% 
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EXECUTIVE SUMMARY 
NEW RIVER WATER & SEWER, INC. 

DOCKET NO. WS-03478A-124307 

The Direct Testimony of StafTwitness John A. Cassidy addresses the following issues: 

Capital Structure - Staff recommends that the Commission adopt a capital structure for New 
River Utility Company (“Company”) for this proceeding consisting of 0.0 percent debt and 100.0 
percent equity. 

Cost of Eauity - Staff recommends that the Commission adopt an 8.8 percent return on equity 
(“ROE”) for the Company. Stafl’s estimated ROE for the Company is based on the average of 
its discounted cash flow (“DCF”) method and capital asset pricing model (“CAPM) cost of 
equity methodology estimates for the sample companies of 8.6 percent for the DCF and 7.7 
percent for the CAPM. StafjPs recommended ROE includes an upward economic assessment 
adjustment of 60 basis points. 

Cost of Debt - Staff recommends that the Commission adopt a 0.0 percent cost of debt, as the 
Company has no debt in its capital structure. 

Fair Value Rate of Return - Staff recommends that the Commission adopt a fair value rate of 
return (“FVROR”) of 7.6 percent. 

Mr. Jones’ Testimony - The Commission should reject the 10.0 percent cost of equity proposed 
by Mr. Jones because it is not supported by any market based cost of equity estimation analysis. 
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I. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

INTRODUCTION 

Please state your name, occupation, and business address. 

My name is John A. Cassidy. I am a Public Utilities Analyst employed by the Arizona 

Corporation Commission (“Commission”) in the Utilities Division (“Staff ’). My business 

address is 1200 West Washington Street, Phoenix, Arizona 85007. 

Briefly describe your responsibilities as a Public Utilities Analyst. 

I am responsible for the examination of financial and statistical information included in 

utility rate applications and other financial matters, including studies to estimate the cost 

of capital component in rate filings used to determine the overall revenue requirement, and 

for preparing written reports, . testimonies and schedules to present Staff’s 

recommendations to the Commission on these matters. 

Please describe your educational background and professional experience. 

I hold a Bachelor of A r t s  degree in History from Arizona State University, a Master of 

Library Science degree from the University of Arizona, and a Master of Business 

Administration degree with‘an emphasis in Finance from Arizona State University. While 

pursuing my MBA degree, I was inducted into Beta Gamma Sigma, the National Business 

Honor Society. I have passed the CPA exam, but opted not to pursue certification. I have 

worked professionally as a librarian, financial consultant and tax auditor and served as 

Staff’s cost of capital witness in rate case evidentiary proceedings in my current as well as 

in a past tenure as a Commission employee. 
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Q* 
A. 

Q. 
A. 

What is the scope of your testimony in this case? 

My testimony provides Staff’s recommended capital structure, return on equity (“ROE”) 

and overall fair value rate of return (“FVROR”) for establishing the revenue requirements 

for New River Utility Company’s (“New River” or “Company”) pending rate application. 

Please provide a brief description of New River. 

New River is a public service corporation engaged in providing water utility service in 

portions of Maricopa County, Arizona, pursuant to certificates of convenience and 

necessity granted by the Commission in Decision No. 33131 (May 24,1961) and Decision 

No. 33354 (August 15, 1961). During the Test Year ended December 31, 2012, New 

River served approximately 2,900 water service connections. 

Summary of Testimony and Recommendations 

Q. 
A. 

Briefly summarize how Staffs Cost of Capital Testimony is organized. 

Staffs Cost of Capital Testimony is presented in eleven sections. Section I is this 

introduction. Section II discusses the concept of weighted average cost of capital 

(“WACC”). Section I11 presents the concept of capital structure and presents Staffs 

recommended capital structure for New River in this proceeding. Section IV presents 

Staffs cost of debt for New River. Section V discusses the concepts of ROE and risk. 

Section VI presents the methods employed by Staff to estimate New River’s ROE. 

Section VI1 presents the findings of Staffs ROE analysis. Section VIII presents Staffs 

final cost of equity estimates for New River. Section IX presents Staffs FVROR 

recommendation. Section X presents Staffs comments on the Direct Testimony of the 

Company’s witness, Mr. Ray L. Jones, pertaining to cost of capital. Finally, section XI 

presents the conclusions. 
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Q* 
A. 

Q* 
A. 

Q. 
A. 

Have you prepared any exhibits to accompany your testimony? 

Yes. I prepared nine schedules (JAC-1 to JAC-9) that support Staff’s cost of capita1 

analysis. 

What is Staffs weighted average cost of capital (“WACC”) for New River? 

Staffs WACC is 8.8 percent, as shown in Schedule JAC-1. Staff’s WACC is based on 

cost of equity estimates for the proxy group of sample companies of 8.6 percent from the 

discounted cash flow (“DCF”) method and 7.7 percent fi-om the capital asset pricing 

model (“CMM). As shown in Schedule JAC-3, Staff recommends adoption of a 60 

basis point upward economic assessment adjustment to the cost of equity. 

What is Staff’s recommended FVROR for New River? 

Staff recommends a 7.6 percent FVROR. The calculation of Staffs recommended 7.6 

percent FVROR is presented in Schedule JAC-1. 

Nav River’s Proposed Overall Rate of Return 

Q. Briefly summarize New River’s proposed capital structure, cost of debt, ROE and 

overall WROR for this proceeding. 

A. Table 1 summarizes the Company’s proposed capital structure, cost of debt, ROE and 

overall cost of capital / FVROR in this proceeding: 

Table 1 

Inflation Adjusted Weighted 
Weight Cost Adj. cost cost 

Long-term Debt 0.0% 0.0% -1.28% -1.28% 0.0% 

Common Equity 100.0% 10.0% -1.28% 8.72% 8.72% 
Cost of Capital 
(FVROR) 8.72% 
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New River is proposing an overall fair value cost of capital, i.e., m O R  of 8.72 percent.' 

II. 

Q* 
A. 

Q. 
A. 

Q- 
A. 

THE WEIGHTED AVERAGE COST OF CAPITAL 

Briefly explain the cost of capital concept. 

The cost of capital is the opportunity cost of choosing one investment over others with 

equivalent risk. In other words, the cost of capital is the return that stakeholders expect 

for investing their financial resources in a determined business venture over another 

business venture. 

What is the overall cost of capital? 

The cost of capital to a company issuing a variety of securities (i.e., stock and 

indebtedness) is an average of the cost rates on all issued securities adjusted to reflect the 

relative amounts for each security in the company's entire capital structure. Thus, the 

overall cost of capital is the WACC. 

How is the WACC calculated? 

The WACC is calculated by adding the weighted expected returns of a fm's securities. 

The WACC formula is: 

Equation 1. 

WACC = wi*ri 

ll 

i = l  

In this equation, Wi is the weight given to the i* security (the proportion of the i* security 

relative to the portfolio) and ri is the expected return on the i* security. 

' See Jones Direct, p. 15 (lines 12-13), and Exhibit RLJ-DT2, Schedule D-1 (page 1). 
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Q* 
A. 

III. 

Can you provide an example demonstrating application of Equation l? 

Yes. For this example, assume that an entity has a capital structure composed of 60 

percent debt and 40 percent equity. Also, assume that the embedded cost of debt is 6.0 

percent and the expected return on equity, i.e., the cost of equity, is 10.5 percent. 

Calculation of the WACC is as follows: 

WACC = (60% * 6.0%) + (40% * 10.5%) 

WACC =3.60%+4.20% 

WACC = 7.80% 

The weighted average cost of capital in this example is 7.80 percent. The entity in this 

example would need to earn an overall rate of return of 7.80 percent to cover its cost of 

capital. 

CAPITAL STRUCTURE 

Background 

Q. 
A. 

Q. 
A. 

Please explain the capital structure concept. 

The capital structure of a firm is the relative proportions of each type of security-short- 

term debt, long-term debt (including capital leases), preferred stock and common stock- 

that are used to finance the firm’s assets. 

How is the capital structure expressed? 

The capital structure of a company is expressed as the percentage of each component of 

the capital structure (capital leases, short-term debt, long-term debt, preferred stock and 

common stock) relative to the entire capital structure. 
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As an example, the capital structure for an entity that is financed by $20,000 of short-term 

debt, $85,000 of long-term debt (including capital leases), $15,000 of preferred stock and 

$80,000 of common stock is shown in Table 2. 

% 

$20,000 ($20,000/$200,000) 10.0% 

$85,000 ($85,000/$200,000) 42.5% 

$15,000 ($15,000/$200,000) 7.5% 

Table 2 

Common Stock 

Total 

$80,000 ($80,000/$200,000) 40.0% 

$200,000 100% - 

The capital structure in this example is composed of 10.0 percent short-term debt, 42.5 

percent long-term debt, 7.5 percent preferred stock and 40.0 percent common stock. 

New River’s Capital Structure 

Q. 
A. 

Q* 

A. 

What capital structure does New River propose? 

The Company proposes a test-year end capital structure composed of 0.0 percent long- 

term debt and 100.0 percent common equity. 

How does New River’s proposed capital structure compare to capital structures of 

publicly-traded water utilities? 

Schedule JAC-4 shows the capital structures of six publicly-traded water companies 

(“sample water companies” or “sample water utilities”) as of December 2012. The 

average capital structure for the sample water utilities is comprised of approximately 5 1.2 

percent debt and 48.8 percent equity. 



1 

2 

7 .. 

A 

1 

t 

I 

I 

5 

I( 

1: 

1: 

1: 

11 

11 

1( 

1‘ 

1; 

I! 

21 

2 

2: 

2. 

2. 

2 

2 

Direct Testimony of John A Cassidy 
Docket No. W-01737A-12-0478 
Page 7 

Sta f s  Capital Structure 

Q. 
A. 

IV. 

Q. 
A. 

V. 

What is Staff’s recommended capital structure for New River? 

Staff recommends a capital structure composed of 0.0 percent debt and 100.0 percent 

equity. Staff’s recommended capital structure reflects the Company’s actual capital 

structure as of the December 3 1,201 1, test-year end. 

COST OF DEBT 

What is the overall cost of debt proposed by the Company? 

As shown in the Company’s Schedule D-2, New River has no debt in its capital structure; 

thus, its cost of debt is 0.0 percent. 

RETURN ON EQUITY 

Background 

Q- 
A. 

Q. 
A. 

Please define the term “cost of equity capital.” 

The cost of equity is the rate of return that investors expect to earn on their investment in a 

business entity given its risk. In other words, the cost of equity to the entity is the 

investors’ expected rate of return on other investments of similar risk. As investors have a 

wide selection of stocks to choose from, they will choose stocks with similar risks but 

higher returns. Therefore, the market determines the entity’s cost of equity. 

Is there a correlation between interest rates and the cost of equity? 

Yes, there is a positive correlation between interest rates and the cost of equity, as the two 

tend to move in the same direction. This relationship is reflected in the CAPM formula. 

The CAPM is a market-based model employed by Staff for estimating the cost of equity. 

The CAPM is further discussed in Section VI of this testimony. 
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Q. 

A. 

What has been the general trend of interest rates in recent years? 

A chronological chart of interest rates is a good tool to show interest rate history and 

identify trends. Chart 1 graphs intermediate U.S. treasury rates from January 4,2002, to 

May 31,2013. 

7% 

6% 

5% 

4% 

3% 

2% 

1% 
J. 

Chart I: Average Yield on 5-, 7-, & IO-Year Treasuries 

L? Jan-OB J-04 J~n-05 Jan-06 Jan-07 Jan-08 Jan-MI Jan-IO Jan-I1 Jan-12 

Chart 1 shows that intermediate-term interest rates trended downward fkom 2002 to mid- 

2003, then trended upward through mid-2007, and have since generally trended 

downward. 
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What has been the general trend in interest rates longer term? 

U.S. Treasury rates fiom January 1962 - May 2013 are shown in Chart 2. The chart shows 

that interest rates trended upward through the early-l980s, and have trended downward 

over the last 30 years. 

20% 

16% 

12% 

8% 

4% 

0% 

Chart 2 : 5 -  History of and IO-Year Treasury Yields 

1961 1966 1971 1976 1981 1986 1991 1996 2001 2006 2011 

Source: Federal Resene 

Do these trends suggest anything in terms of cost of equity? 

Yes. As previously noted, interest rates and cost of equity tenk to move in the same 

direction; therefore, the cost of equity has declined in the past 30 years. 

Do actual returns represent the cost of equity? 

No. The cost of equity represents investors’ expected returns and not realized returns. 
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Q. 

A. 

Risk 

Q. 
A. 

Q. 
A. 

Is there any information available that leads to an understanding of the relationship 

between the equity returns required for a regulated water utility and those required 

in the market as a whole? 

Yes. A comparison of betas, a component of the CAPM discussed in Section VI, for the 

water utility industry and the market, provide insight into this relationship. In theory, the 

market has a beta value of 1.0, with stocks bearing greater risk (less risk) than the market 

having beta values higher than (lower than) 1 .O, respectively. Furthermore, in accordance 

with the CAPM, the cost of equity capital moves in the same direction as beta. Therefore, 

because the average beta value (0.71)’ for a water utility is less than 1.0, the required 

return on equity for a regulated water utility is below that of the market as a whole. 

Please define risk in relation to cost of capital. 

Risk, as it relates to an investment, is the variability or uncertainty of the returns on a 

particular security. Investors are risk averse and require a greater potential return to invest 

in relatively higher risk opportunities, i.e., investors require compensation for taking on 

additional risk. Risk is generally separated into two components. Those components are 

market risk (systematic risk) and non-market risk (diversifiable risk or firm-specific risk). 

What is market risk? 

Market risk or systematic risk is the risk of an investment that cannot be reduced through 

diversification. Market risk stems fkom factors that affect all securities, such as 

recessions, war, inflation and high interest rates. Since these factors affect the entire 

market they cannot be eliminated through diversification. Market risk does not impact 

each security to the same degree. The degree to which a given security’s return is affected 

See Schedule JAC-7. 
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by market fluctuations can be measured using Beta. Beta reflects the business risk and the 

financial risk of a security. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Please define business risk. 

Business risk is the fluctuation of earnings inherent in a firm's operations and 

environment, such as competition and adverse economic conditions that may impair its 

ability to provide returns on investment. Companies in the same or similar line of 

business tend to experience the same fluctuations in business cycles. 

Please define financial risk. 

Financial risk is the fluctuation of earnings, inherent in the use of debt financing, that may 

impair a firm's ability to provide adequate returns; the higher the percentage of debt in a 

company's capital structure, the greater its exposure to financial risk. 

Do business risk and financial risk affect the cost of equity? 

Yes. 

Is a firm subject to any other risk? 

Yes. Examples of 

unsystematic risk include losses caused by labor problems, nationalization of assets, loss 

of a big client or weather conditions. Investors can eliminate firm-specific risk by holding 

a diverse portfolio; thus, it is not of concern to diversified investors. 

Firms are also subject to unsystematic or firm-specific risk. 
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Q. 

A. 

Q- 
A. 

Q. 
A. 

Q. 
A. 

Haw does New River’s financial risk exposure compare to that of Staff’s sample 

group of water companies? 

JAC-4 shows the capital structures of the six sample water companies as of December 31, 

2012, and New River’s capital structure as of its December 31, 2011 test-year end date. 

As shown, the sample water utilities were capitalized with approximately 51.2 percent 

debt and 48.8 percent equity, while New River’s capital structure consists of 0.0 percent 

debt and 100.0 percent equity. Thus, unlike Staffs sample group of companies, New 

River has no exposure to financial risk. 

Is firm-specific risk measured by beta? 

No. Firm-specific risk is not measured by beta. 

Is the cost of equity affected by firm-specific risk? 

No. Since firm-specific risk can be eliminated through diversification, it does not affect 

the cost of equity. 

Can investors expect additional returns for firm-specific risk? 

No. Investors who hold diversified portfolios can eliminate firm-specific risk and, 

consequently, do not require any additional return. Since investors who choose to be less 

than hlly-diversified must compete in the market with fully-diversified investors, the 

former cannot expect to be compensated for unique risk. 
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VI. 

Introduction 

ESTIMATING TJ3X COST OF EQUITY 

Q. 
A. 

Q* 
A. 

Q. 
A. 

Q. 
A. 

Did Staff directly estimate the cost of equity for New River? 

No. Since New River is not a publicly-traded company, Staff is unable to directly 

estimate its cost of equity due to the lack of firm-specific market data. Instead, Staff 

estimated the Company's cost of equity indirectly, using a representative sample group of 

publicly traded water utilities as a proxy, taking the average of the sample group to reduce 

the sample error resulting fkom random fluctuations in the market at the time the 

information is gathered. 

What companies did Staff select as proxies or comparables for New River? 

Staffs sample consists of the following six publicly-traded water utilities: American 

States Water, California Water, Connecticut Water Services, Middlesex Water, Aqua 

America and S J W  Corp. Staff chose these companies because they are publicly-traded 

and receive the majority of their earnings from regulated operations. 

What models did Staff implement to estimate New River's cost of equity? 

Staff used two market-based models to estimate the cost of equity for New River: the DCF 

model and the CAPM. 

Please explain why Staff chose the DCF and CAPM models. 

Staff chose to use the DCF and CAPM models because they are widely-recognized 

market-based models and have been used extensively to estimate the cost of equity. An 

explanation of the DCF and CAPM models follows. 
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Discounted Cash Flow Model AnaZysis 

Q. 

A. 

Q. 
A. 

Please provide a brief summary of the theory upon which the DCF method of 

estimating the cost of equity is based. 

The DCF method of stock valuation is based on the theory that the value of an investment 

is equal to the sum of the future cash flows generated from the aforementioned investment 

discounted to the present time. This method uses expected dividends, market price and 

dividend growth rate to calculate the cost of capital. Professor Myron Gordon pioneered 

the DCF method in the 1960s. The DCF method has become widely used to estimate the 

cost of equity for public utilities due to its theoretical merit and its simplicity. Staff used 

the financial information for the relevant six sample companies in the DCF model and 

averaged the results to determine an estimated cost of equity for the sample companies. 

Does Staff use more than one version of the DCF? 

Yes. Staff uses two versions of the DCF model: the constant-growth DCF and the multi- 

stage or non-constant growth DCF. The constant-growth DCF assumes that an entity’s 

dividends will grow indefinitely at the same rate. The multi-stage growth DCF model 

assumes the dividend growth rate will change at some point in the future. 

The Constant-Growth DCF 

Q. 
A. 

What is the mathematical formula used in Staffs constant-growth DCF analysis? 

The constant-growth DCF formula used in Stars analysis is: 
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Equation 2 :  

K = - + g  Dl 
P, 

where: K = thecost of equity 
Dl = the expected annual dividend 
P, = thecurrent stockprice 
g = the expected infinite annual growth rate of dividends 

Equation 2 assumes that the entity has a constant earnings retention rate and that its 

earnings are expected to grow at a constant rate. According to Equation 2, a stock with a 

current market price of $10 per share, an expected annual dividend of $0.45 per share and 

an expected dividend growth rate of 3.0 percent per year has a cost of equity to the entity 

of 7.5 percent reflected by the sum of the dividend yield ($0.45/ $10 = 4.5 percent) and the 

3.0 percent annual dividend growth rate. 

Q. 

A. 

Q. 

A. 

How did Staff calculate the expected dividend yield  PO) component of the 

constant-growth DCF formula? 

Staff calculated the expected yield component of the DCF formula by dividing the 

expected annual dividend @I) by the spot stock price (Po)  after the close of market on 

May 29,2013, as reported by MSNMoney. 

Why did Staff use the May 29,2013, spot price rather than a historical average stock 

price to calculate the dividend yield component of the DCF formula? 

The current, rather than historic, market price is used in order to be consistent with 

financial theory. In accordance with the Efficient Market Hypothesis, the current stock 

price is reflective of all available information on a stock, and as such reveals investors’ 

expectations of future returns. Use of historical average stock prices illogically discounts 
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)hn A Cassidy 

the most recent information in favor of less recent information. The latter is stale and is 

representative of underlying conditions that may have changed. 

Q. 

A. 

Q. 

A. 

Q* 
A. 

Q. 
A. 

How did Staff estimate the dividend growth (g) component of the constant-growth 

DCF model represented by Equation 2? 

The dividend growth component used by Staff is determined by the average of six 

different estimation methods, as shown in Schedule JAC-8. Staff calculated historical and 

projected growth estimates on dividend-per-share (“DPS”),3 earnings-per-share (“EPS”)4 

and sustainable growth bases. 

Why did Staff examine EPS growth to estimate the dividend growth component of 

the constant-growth DCF model? 

Historic and projected EPS growth are used because dividends are related to earnings. 

Dividend distributions may exceed earnings in the short run, but cannot continue 

indefinitely. In the long term, dividend distributions are dependent on earnings. 

How did Staff estimate historical DPS growth? 

Staff estimated historical DPS growth by calculating a compound annual DPS growth rate 

for each of its sample companies over the 10-year period, 2002-2012. As shown in 

Schedule JAC-5, the average historical DPS growth rate for the sample was 3.4 percent. 

How did Staff estimate projected DPS growth? 

Staff calculated an average of the projected DPS growth rates for the sample water utilities 

from Vdue Line through the period, 2016-2018. The average projected DPS growth rate 

is 5.2 percent, as shown in Schedule JAC-5. 

Derived from information provided by Value Line. 
Derived from information provided by Value Line. 
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Q. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

How did Staff estimate historical EPS growth rate? 

Staff estimated historical EPS growth by calculating a compound annual EPS growth rate 

for each of its sample companies over the 10-year period, 2002-2012. As shown in 

Schedule JAC-5, the average historical EPS growth rate for the sample was 4.9 percent. 

How did Staff estimate projected EPS growth? 

Staff calculated an average of the projected EPS growth rates for the sample water utilities 

from VuZue Line through the period, 2016-2018. The average projected EPS growth rate 

is 4.7 percent, as shown in Schedule JAC-5. 

How does Staff calculate its historical and projected sustainable growth rates? 

Historical and projected sustainable growth rates are calculated by adding their respective 

retention growth rate terms (br) to their respective stock financing growth rate terms (vs), 

as shown in Schedule JAC-6. 

What is retention growth? 

Retention growth is the growth in dividends due to the retention of earnings. The 

retention growth concept is based on the theory that dividend growth cannot be achieved 

unless the company retains and reinvests some of its earnings. The retention growth is 

used in Staffs calculation of sustainable gowth shown in Schedule JAC-6. 

What is the formula for the retention growth rate? 

The retention growth rate is the product of the retention ratio and the booWaccounting 

return on equity. The retention growth rate formula is: 
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Equation 3 :  
Retention Growth Rate = br 

where : b = the retention ratio (1 - dividend payout ratio) 
r = the accountinghook return on common equity 

Q. 

A. 

Q. 

A. 

Q. 

A. 

How did Staff calculate the average historical retention growth rate @r) for the 

sample water utilities? 

Staff calculated the mean of the IO-year average historical retention rate for each sample 

company over the period, 2002-2012. As shown in Schedule JAC-6, the historical 

average retention (br) growth rate for the sample is 2.8 percent. 

How did Staff estimate its projected retention growth rate @r) for the sample water 

utilities? 

Staff used the retention growth projections for the sample water utilities for the period, 

2016-2018, from Value Line. As shown in Schedule JAC-6, the projected average 

retention growth rate for the sample companies is 3.8 percent. 

When can retention growth provide a reasonable estimate of future dividend 

growth? 

The retention growth rate is a reasonable estimate of future dividend growth when the 

retention ratio is reasonably constant and the entity’s market price to book value (“market- 

to-book ratio”) is expected to be 1.0. The average retention ratio has been reasonably 

constant in recent years. However, the market-to-book ratio for the sample water utilities 

is 2.1, notably higher than 1.0, as shown in Schedule JAC-7. 
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Q. 
A. 

Q- 

A. 

Q. 

A. 

Is there any financial implication of a market-to-book ratio greater than l.O? 

Yes. A market-to-book ratio greater than 1.0 implies that investors expect an entity to 

earn an accountinghook return on its equity that exceeds its cost of equity. The 

relationship between required returns and expected cash flows is readily observed in the 

fixed securities market. For example, assume an entity contemplating issuance of bonds 

with a face value of $10 million at either 6 percent or 8 percent and, thus, paying annual 

interest of $600,000 or $800,000, respectively. Regardless of investors’ required return on 

similar bonds, investors will be willing to pay more for the bonds if issued at 8 percent 

than if the bonds are issued at 6 percent. For example, if the current interest rate required 

by investors is 6 percent, then they would bid $10 million for the 6 percent bonds and 

more than $10 million for the 8 percent bonds. Similarly, if equity investors require a 9 

percent return and expect an entity to earn accountinghook returns of 13 percent, the 

market will bid up the price of the entity’s stock to provide the required return of 9 

percent. 

How has Staff generally recognized a market-to-book ratio exceeding 1.0 in its cost of 

equity analyses in recent years? 

Staff has assumed that investors expect the market-to-book ratio to remain greater than 

1 .O. Given that assumption, Staff has added a stock financing growth rate (vs) term to the 

retention ratio (br) term to calculate its historical and projected sustainable growth rates. 

Do the historical and projected sustainable growth rates Staff uses to develop its 

DCF cost of equity in this case continue to include a stock financing growth rate 

term? 

Yes. 
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Q. 
A. 

Q. 
A. 

Q. 
A. 

What is stock financing growth? 

Stock financing growth is the growth in an entity’s dividends due to the sale of stock by 

that entity. Stock financing growth is a concept derived by Myron Gordon and discussed 

in his book The Cost ofcapital to a Public Utility’ Stock financing growth is the product 

of the fraction of the funds raised from the sale of stock that accrues to existing 

shareholders (v) and the fraction resulting from dividing the funds raised from the sale of 

stock by the existing common equity (s). 

What is the mathematical formula for the stock financing growth rate? 

The mathematical formula for stock financing growth is: 

Equation 4: 
Stock Financing Growth = vs 

where : v = Fraction of the f h d s  raised from the sale of stock that accrues 
to existing shareholders 

common equity 
s = Funds raised fiom the sale of stock as a &action of the existing 

How is the variable v presented above calculated? 

Variable v is calculated as follows: 

Equation 5: 

book value 
v = 1-( 

market value ) 

Gordon, Myron J. The Cost of Capita. .o a Pub ? Utility. MSU Public Utilities Studies, Michigan, 1974. pp 31-35. 
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For example, assume that a share of stock has a $30 book value and is selling for $45. 

Then, to find the value of v, the formula is applied 

v = 1 - ( g )  

In this example, v is equal to 0.33. 

Q* 
A. 

Q* 
A. 

How is the variable s presented above calculated? 

Variable s is calculated as follows: 

Equation 6: 

Funds raised from the issuance of stock 
s =  

Total existing common equity before the issuance 

For example, assume that an entity has $150 in existing equity, and it sells $30 of stock. 

Then, to find the value of s, the formula is applied: 

= (g) 
In this example, s is equal to 20.0 percent. 

What is the vs term when the market-to-book ratio is equal to 1.0? 

A market-to-book ratio of 1.0 reflects that investors expect an entity to earn a 

booWaccounting return on their equity investment equal to the cost of equity. When the 

market-to-book ratio is equal to 1 .O, none of the funds raised from the sale of stock by the 

entity accrues to the benefit of existing shareholders, i.e., the term v is equal to zero (0.0). 

Consequently, the vs term is also equal to zero (0.0). When stock financing growth is 

zero, dividend growth depends solely on the br term. 
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Q. 
A. 

Q. 
A. 

Q. 

A. 

What is the effect of the vs term when the market-to-book ratio is greater than 1.0? 

A market-to-book ratio greater than 1.0 reflects that investors expect an entity to earn a 

booWaccounting return on their equity investment greater than the cost of equity. 

Equation 5 shows that, when the market-to-book ratio is greater than 1 .O, the v term is also 

greater than zero. The excess by which new shares are issued and sold over book value 

per share of outstanding stock is a contribution that accrues to existing stockholders in the 

form of a higher book value. The resulting higher book value leads to higher expected 

earnings and dividends. Continued growth from the vs tern is dependent upon the 

continued issuance and sale of additional shares at a price that exceeds book value per 

share. 

What vs estimate did Staff calculate from its analysis of the sample water utilities? 

Staff estimated an average stock financing growth of 1.9 percent for the sample water 

utilities, as shown in Schedule JAC-6. 

What would occur if an entity had a market-to-book ratio greater than 1.0 as a result 

of investors expecting earnings to exceed its cost of equity, and subsequently 

experienced newly-authorized rates equal only to its cost of equity? 

Ceteris paribus, i.e., holding all other factors constant, one would expect market forces to 

move the company's stock price lower, closer to a market-to-book ratio of 1.0, to reflect 

investor expectations of reduced expected future cash flows. 
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Q. 

A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

If the average market-to-book ratio of Staff's sample water utilities were to fall to 1.0 

due to authorized ROES equaling their cost of equity, would inclusion of the vs term 

be necessary to Staff's constant-growth DCF analysis? 

No. As discussed above, when the market-to-book ratio is equal to 1.0, none of the h d s  

raised from the sale of stock by the entity accrues to the benefit of existing shareholders 

because the v term equals to zero and, consequently, the vs term also equals zero. When 

the market-to-book ratio equals 1.0, dividend growth depends solely on the br term. 

Staffs inclusion of the vs term assumes that the market-to-book ratio continues to exceed 

1.0 and that the water utilities will continue to issue and sell stock at prices above book 

value with the effect of benefitting existing shareholders. 

What are Staff's historical and projected sustainable growth rates? 

Staff's estimated historical sustainable growth rate is 4.7 percent based on an analysis of 

earnings retention for the sample water companies. Staffs projected sustainable growth 

rate is 5.7 percent based on retention growth projected by Value Line. Schedule JAC-6 

presents Staffs estimates of the sustainable growth rate. 

What is Staff's expected infinite annual growth rate in dividends? 

Staff's expected dividend growth rate (g) is 4.8 percent, which is the average of historical 

and projected DPS, EPS, and sustainable growth estimates. Staffs calculation of the 

expected infinite annual growth rate in dividends is shown in Schedule JAC-8. 

What is Staff's constant-growth DCF estimate for the sample utilities? 

Staffs constant-growth DCF estimate is 7.8 percent, as shown in Schedule JAC-3. 
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The Multi-Stage DCF 

Q. 

A. 

Q- 
A. 

Q. 
A. 

Why did Staff implement the multi-stage DCF model to estimate New River's cost of 

equity? 

Staff generally uses the multi-stage DCF model to consider the assumption that dividends 

may not grow at a constant rate. The multi-stage DCF uses two stages of growth, the first 

stage (near-tern) having a four-year duration, followed by the second stage (long-term) of 

constant growth. 

What is the mathematical formula for the multi-stage DCF? 

The multi-stage DCF formula is shown in the following equation: 

Equation 7 : 

Where: P, = currentstockprice 
D, = dividends expected during stage 1 
K = costofequity 
n = yearsof non -constant growth 
0, = dividend expected in year n 
g, = constant rate of growth expected after year n 

What steps did Staff take to implement its multi-stage DCF cost of equity model? 

First, Staff projected future dividends for each of the sample water utilities using near- 

term and long-term growth rates. Second, Staff calculated the rate (cost of equity) which 

equates the present value of the forecasted dividends to the current stock price for each of 
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the sample water utilities. Lastly, Staff calculated an overall sample average cost of 

equity estimate. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Q* 
A. 

How did Staff calculate near-term (stage-1) growth? 

The stage-1 growth rate is based on Value Lines’s projected dividends for the next twelve 

months, when available, and on the average dividend growth (g) rate of 4.8 percent, 

calculated in Staffs constant DCF analysis for the remainder of the stage. 

How did Staff estimate long-term (stage-2) growth? 

Staff calculated the stage-2 growth rate using the arithmetic mean rate of growth in Gross 

Domestic Product (“GDP”) fiom 1929 to 201 1 .6 Using the GDP growth rate assumes that 

the water utility industry is expected to grow at the same rate as the overall economy. 

What is the historical GDP growth rate that Staff used to estimate stage-2 growth? 

Staff used 6.5 percent to estimate the stage-2 growth rate. 

What is Staffs multi-stage DCF estimate for the sample utilities? 

S t a r s  multi-stage DCF estimate is 9.4 percent, as shown in Schedule JAC-3. 

What is Staffs overall DCF estimate for the sample utilities? 

S t a F s  overall DCF estimate is 8.6 percent. Staff calculated the overall DCF estimate by 

averaging the constant growth DCF (7.8%) and multi-stage DCF (9.4%) estimates, as 

shown in Schedule JAC-3. 

www.bea.doc.gov. 

http://www.bea.doc.gov


1 

2 

3 

4 

4 

t 

7 

8 

s 
1c 

11 

12 

13 

14 

15 

16 

17 

18  

19 

20 

Direct Testimony of John A Cassidy 
Docket No. W-O1737A-12-0478 
Page 26 

Capital Asset Pricing Model 

Q. 
A. 

Q. 

A. 

Q= 
A. 

Please describe the CAPM. 

The CAPM is used to determine the prices of securities in a competitive market. The 

CAPM model describes the relationship between a security's investment risk and its 

market rate of return. Under the CAPM, an investor requires the expected return of a 

security to equal the rate on a risk-free security plus a risk premium. If the investor's 

expected return does not meet or beat the required return, the investment is not 

economically justified. The model also assumes that investors will sufficiently diversify 

their investments to eliminate any non-systematic or unique risk? In 1990, Professors 

Harry Markowitz, William Sharpe, and Merton Miller earned the Nobel Prize in 

Economic Sciences for their contribution to the development of the CAPM. 

Did Staff use the same sample water utilities in its CAPM and DCF cost of equity 

estimation analyses? 

Yes. 

companies as its DCF cost of equity estimation analysis. 

Staffs CAPM cost of equity estimation analysis uses the same sample water 

What is the mathematical formula for the CAPM? 

The mathematical formula for the CAPM is: 

The CAPM makes the following assumptions: 1) single holding period; 2) perfect and competitive securities 
market; 3) no transaction costs; 4) no restrictions on short selling or borrowing; 5) the existence of a risk-free rate; 
and 6) homogeneous expectations. 
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Equation 8 : 
K = Rf + / 3 ( R , - R f )  

where : R, = risk free rate 

R, = returnonmarket 
P = beta 

R, -Rf 
K = expected return 

= market risk premium 

The equation shows that the expected return (K) on a risky asset is equal to the risk-free 

interest rate (Rf ) plus the product of the market risk premium (Rm - Rj multiplied by beta 

(p) where beta represents the riskiness of the investment relative to the market. 

Q. 
A. 

Q* 

A. 

What is the risk-free rate? 

The risk-free rate is the rate of return of an investment free of default risk. 

What does Staff use as surrogates to represent estimations of the risk-free rates of 

interest in its historical and current market risk premium CAPM methods? 

Staff uses separate parameters as surrogates for the estimations of the risk-free rates of 

interest for the historical market risk premium CAPM cost of equity estimation and the 

current market risk premium CAPM cost of equity estimation. Staff uses the average of 

three (5-, 7-, and 10-year) intermediate-term U.S. Treasury securities' spot rates in its 

historical market risk premium CAPM cost of equity estimation, and the 30-year U.S. 

Treasury bond spot rate in its current market risk premium CAPM cost of equity 

estimation. Rates on U.S. Treasuries are largely verifiable and readily available. 
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Q. 
A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

What does beta measure? 

Beta is a measure of a security’s price volatility, or systematic risk, relative to the market 

as a whole. Since systematic risk cannot be diversified away, it is the only risk that is 

relevant when estimating a security’s required return. Using a baseline market beta 

coefficient of 1 .O, a security having a beta value less than 1 .O will be less volatile (i.e., less 

risky) than the market. A security with a beta value greater than 1.0 will be more volatile 

(i.e., more risky) than the market. 

How did Staff estimate New River’s beta? 

Staff used the average of the Value Line betas for the sample water utilities as a proxy for 

the Company’s beta. Schedule JAC-7 shows the VuZue Line betas for each of the sample 

water utilities. The 0.71 average beta coefficient for the sample water utilities is Staff’s 

estimated beta value for New River. A security with a beta value of 0.71 has less 

volatility than the market. 

What is the market risk premium (R,,, - Rf)? 

The market risk premium is the expected return on the market, minus the risk-free rate. 

Simplified, it is the return an investor expects as compensation for market risk. 

What did Staff use for the market risk premium? 

Staff uses separate calculations for the market risk premium in its historical and current 

market risk premium CAPM methods. 
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Q- 

A. 

Q. 

A. 

Q. 

A. 

How did Staff calculate an estimate for the market risk premium in its historical 

market risk premium CAPM method? 

Staff uses the intermediate-term government bond income returns published in the 

Ibbotson Associates’ Stocks, Bonak, Bills, and Inflation 201 2 Yearbook to calculate the 

historical market risk premium. Ibbotson Associates calculates the historical risk 

premium by averaging the historical arithmetic differences between the S&P 500 and the 

intermediate-term government bond income returns for the period 1926-2011. S t a r s  

historical market risk premium estimate is 7.1 percent, as shown in Schedule JAC-3. 

How did Staff calculate an estimate for the market risk premium in its current 

market risk premium CAPM method? 

Staff solves equation 8 above to arrive at a market risk premium using a DCF-derived 

expected return (K) of 10.88 (2.1 + percent using the expected dividend yield (2.1 

percent over the next twelve months) and the annual per share growth rate (8.78 percent) 

that Value Line projects for all dividend-paying stocks under its review’ along with the 

current long-term risk-free rate (30-year Treasury note at 3.27 percent) and the market’s 

average beta of 1.0. Staff calculated the current market risk premium as 7.61 percent,” as 

shown in Schedule JAC-3. 

What is the result of Staffs historical market risk premium CAPM and current 

market risk premium CAPM cost of equity estimations for the sample utilities? 

Staffs cost of equity estimates are 6.6 percent using the historical market risk premium 

CAPM and 8.7 percent using the current market risk premium CAPM. 

* The three to five year price appreciation is 40%. 1 .40°.= - 1 = 8.78%. 

lo 10.88% = 3.27% + (1) (7.61%). 
May 3 1,201 3 issue date. 
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Q- 
A. 

VII. 

Q. 

A. 

Q* 

A. 

What is Staff's overall CAPM estimate for the sample utilities? 

Staffs overall CAPM cost of equity estimate is 7.7 percent which is the average of the 

historical market risk premium CAPM (6.6 percent) and the current market risk premium 

CAPM (8.7 percent) estimates, as shown in Schedule JAC-3. 

SUMMARY OF STAFF'S COST OF EQUITY ANALYSIS 

What is the result of Staffs constant-growth DCF analysis to estimate the cost of 

equity for the sample water utilities? 

Schedule JAC-3 shows the result of Staffs constant-growth DCF analysis. The result of 

Staff's constant-growth DCF analysis is as follows: 

k = 3.0% + 4.8% 

k = 7.8% 

Staff's constant-growth DCF estimate of the cost of equity for the sample water utilities is 

7.8 percent. 

What is the result of Staffs multi-stage DCF analysis to estimate of the cost of equity 

for the sample utilities? 

Schedule JAC-9 shows the result of Staffs multi-stage DCF analysis. The result of 

Staffs multi-stage DCF analysis is: 

Company Equity Cost 
Estimate (k) 

American States Water 8.8% 
California Water 9.7% 
Aqua America 8.5% 
Connecticut Water 9.8% 
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Q. 
A. 

Q* 

A. 

Middlesex Water 
SJW Corp 

Average 

10.2% 
- 9.1% 

9.4% 

Staffs multi-stage DCF estimate of the cost of equity for the sample water utilities is 9.4 

percent. 

What is Staff's overall DCF estimate of the cost of equity for the sample utilities? 

Staff's overall DCF estimate of the cost of equity for the sample utilities is 8.6 percent. 

Staff calculated an overall DCF cost of equity estimate by averaging Staff's constant 

growth DCF (7.8 percent) and Staffs multi-stage DCF (9.4 percent) estimates, as shown 

in Schedule JAC-3. 

What is the result of Staff's historical market risk premium CAPM analysis to 

estimate of the cost of equity for the sample utilities? 

Schedule JAC-3 shows the result of S t a r s  CAPM analysis using the historical risk 

premium estimate. The result is as follows: 

k = 1.6% + 0.71 "7.1% 

k = 6.6% 

Staffs CAPM estimate (using the historical market risk premium) of the cost of equity to 

the sample water utilities is 6.6 percent. 
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What is the result of Staff's current market risk premium CAPM analysis to 

estimate the cost of equity for the sample utilities? 

Schedule JAC-3 shows the result of Staff's CAPM analysis using the current market risk 

premium estimate. The result is: 

k = 3.3% + 0.71 * 7.6% 

k = 8.7% 

Staffs CAPM estimate (using the current market risk premium) of the cost of equity to the 

sample water utilities is 8.7 percent. 

What is Staff's overall CAPM estimate of the cost of equity for the sample utilities? 

Staffs overall CAPM estimate for the sample utilities is 7.7 percent. Staff's overall 

CAPM estimate is the average of the historical market risk premium CAPM (6.6 percent) 

and the current market risk premium CAPM (8.7 percent) estimates, as shown in Schedule 

JAC-3. 

Please summarize the results of Staff's cost of equity analysis for the sample utilities. 

The following table shows the results of Staffs cost of equity analysis: 

Table 2 

Method Estimate 
Average DCF Estimate 8.6% 

Average CAPM Estimate 7.7% 
Overall Average 8.2% 

Staffs average estimate of the cost of equity to the sample water utilities is 8.2 percent. 
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recommending a downward financial risk adjustment to the Company’s cost of equity. 

Staffs methodology for applying a downward financial risk adjustment encourages a 

utility with access to the equity capital markets to use that access to manage its capital 

structure with economic efficiency and encourages a utility that lacks access to the equity 

capital markets to maintain a healthy capital structure. 

Q. 

A. 

Q* 
A. 

Ix. 
Q. 
A. 

Did Staff consider factors other than the results of its technical models in its cost of 

equity analysis? 

Yes. In consideration of the relatively uncertain status of the economy and the market that 

currently exists, Staff is proposing an Economic Assessment Adjustment to the cost of 

equity. In this case, Staff recommends a 60 basis point (0.6 percent) upward Economic 

Assessment Adjustment, as shown in Schedule JAC-3. 

What is Staff‘s ROE estimate for New River? 

Staff determined a COE estimate of 8.2 percent for New River based on cost of equity 

estimates for the sample companies of 8.6 percent from the DCF and 7.7 percent from the 

CAPM. Staff recommends adoption of a 60 basis point upward Economic Assessment 

Adjustment resulting in an 8.8 percent Staff-recommended ROE, as shown in Schedule 

JAC-3. 

FINAL WEIGHTED AVERAGE COST OF CAPITAL 

What weighted average cost of capital did Staff determine for New River? 

Staff determined an 8.8 percent WACC for the Company, as shown in Schedule JAC-1 

and the following table: 
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Table 3 

Weighted 
Weight Cost Cost 

Long-term Debt 0.0% 0.0% 0.0% 
Common Equity 100.0% 8.8% 8.8% 

Weighted Average 
Cost of Capital 8.8% 

X. 

Q. 
A. 

Q. 
A. 

Q- 
A. 

FAIR VALUE RATE OF RETURN (‘LFVROR”) RECOMMENDATION 

What FVROR does the Company propose in this proceeding? 

The Company proposes an 8.72 percent FVROR. New River’s proposed FVROR 

represents its proposed 10.00 percent cost of equity, less a 1.28 percent fair value inflation 

adjustment (10.00% - 1.28% = 8.72%). In making its FVROR calculation, the Company 

utilized the methodology recommended by Staff in an earlier docket,’ and adopted by the 

Commission in Decision No. 71308.12 

What FVROR does Staff Recommend for New River? 

Staff recommends a 7.6 percent FVROR for the Company, as shown in Schedule JAC-1. 

How did Staff calculate its recommended FVROR? 

Like the Company, Staff calculated the FVROR utilizing the methodology previously 

adopted in Decision No. 7130813 for Chaparral City Water Company, Inc.14 In short, the 

FVROR methodology used deducts from the WACC an inflation adjustment/accretion 

return. The method Staff used in this case differs from the prior method in that Staff used 

Chaparral City Water Co., Docket No. W-02113A-07-0551. 
Dated October 21,2009. 

l3  See Decision No. 71308, p. 43, footnote 258. 
l4 Docket No. W-02113A-07-0551. 
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the yield on 30-year United States Treasury bonds instead of the yield on 20-year U.S. 

Treasury bonds to calculate the portion of the return required by investor due to inflation 

(i.e., accretion return). The preferred term for calculating the accretion term is that which 

most closely matches the weighted average expected life of the plant included in the fair 

value rate base. Thirty years more closely reflects the weighted average life of the plant 

included in the fair value rate base than does 20 years.’5 At the time the case resulting in 

Decision No. 71308 was processed, 20 years was the longest term available for Treasury 

Inflation Protected Securities (“TIPS”) which are used in the calculation of the accretion 

return. The U.S. Treasury initiated the sale of 30-year TIPS on February 22,2010. 

Q. 
A. 

How did Staff calculate the inflation adjustment/accretion return? 

Staff first calculated the difference between the nominal yield (i.e., unadjusted for 

inflation) on the 30-year U.S. Treasury bond and the real yield @.e., inflation adjusted) on 

the same 30-year treasury security. The spread between the nominal and real yields on the 

30-year treasury security is reflective of the additional return (i.e., the inflation 

adjustmentlaccretion return) required by investors for the loss of purchasing power due to 

inflation over this same 30-year horizon. Since the OCIU3, which does not include 

inflation, represents 50 percent of the FVRB, Staff reduced the accretion return by 50 

percent resulting in a modified inflation adjustment/accretion return to deduct from the 

WACC for purposes of calculating the FVROR. Details of Staff’s inflation 

adjustmentlaccretion return calculation are presented in Schedule JAC-2. 

’’ Thirty years reflects a 3.33 percent depreciation rate and 20 years reflects a 5.0 percent depreciation rate. 
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Q. 

A. 

XI. 

Q. 

A. 

XI. 

Q. 
A. 

Did Staff use spot U.S. Treasury security yields for purposes of making its FVROR 

estimate? 

Yes. Staff used the closing spot nominal and real yields on the 30-year U.S. Treasury 

bond as of May 29, 2013, to correspond with the spot price date selected for Staff's 

sample companies. Use of the current bond yield is consistent with financial theory (i.e., 

the Efficient Market Hypothesis). 

STAFF RESPONSE TO COMPANY'S COST OF CAPITAL WITNESS MR. RAY 

L. JONES 

Does Mr. Jones provide market based support for his recommended 10.0 percent 

cost of equity? 

No. Mr. Jones' testimony was not supported by any market based analysis of the cost of 

equity. Instead, he based his proposed 10.0 percent cost of equity upon a review of the 

returns authorized by the Commission in six recent rate cases.I6 The cost of equity varies 

over time and the cost of equity is dependent upon capital structure that should be adjusted 

to reflect differences among the sample companies. 

CONCLUSION 

Please summarize Staff's recommendations. 

Staff recommends that the Commission adopt an 8.8 percent WACC for New River in this 

proceeding based on a capital structure composed of 0.0 percent debt and 100.0 percent 

equity, Staffs 8.2 percent cost of equity estimate and Staffs 60 basis point (0.6 percent) 

upward economic assessment adjustment. 

Direct Testimony of Ray L. Jones, pp. 16-17. Among the six rate filings upon which Mr. Jones based his 10.0 
percent cost ofequity, five were 2010 dockets and one was a 2009 docket. 
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Staff further recommends that the Commission adopt a 7.6 percent FVROR for the 

Company, reflecting a 1.2 percent inflation adjustmedaccretion return deduction from the 

WACC, as shown in Schedule JAC-1. 

Q* 
A. 

Does this conclude your Direct Testimony? 

Yes, it does. 
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Docket NO. W-01737A-12-0478 Schedule JAC-2 

New River Utility Company Cost of Capital Calculation 
Inflation Adjustment (Accretion Return) 

Included in the Fair Value Rate of Return 
Staff Recommendedf 

DeSCriDtiOn 

Weighted Average Cost of Capital 

Fair Value Rate of Return 

8.8% ’ 
1.2% 
7.6% 

Less: Modified Inflation AdjustmenUAccretion Return 

‘ Schedule JAC-1 

3.27% 
* Calculation of Modified Inflation Adjustment/Accretion Return: 

30-Year Treasury Yield (as of 5/29/2013) - Nominal 
0.91% 

Return Required by Investors due to Inflation (Accretion Return) 2.36% 
Times: 50% factor 0.5 

Less: 30-Year Treasury Yield (@ 5/29/2013) - Real 

Inflation Adjustment (rounded to one decimal point) 1.2% 

http://www.treasury.gov/resource-center/data-chart-center/interest-rates/Pages/default.aspx 

This factor recognizes that the OCRB represents 50% of the FVRB, and the the OCRB includes no inflation. 

Note: The above Fair Value Rate of Return calculation is consistent with the methodology 
adopted in Decision No. 71308 (dated October 21, 2009) with one exception. Specifically, 
the methodology adopted in Decision No. 71308 utilized a 20-year Treasury yield to determine 
the return required by investors due to inflation (i.e., accretion yield), as this was the longest 
term Treasury Inflation Protected Securities (“TIPS‘) instrument available at the time. However, 
beginning on February 22, 201 0, the Treasury initiated the sale of a new 30-year TIP security, 
and expanded its analysis to allow for the calculation of an inflation adjustmenVaccretion return 
based upon a 30-year Treasury yield. Accordingly, Staffs analysis incorporates the use of a 
30-year Treasury yield in order to more accurately reflect the impact of inflation over the life of 
the Company’s plant as reflected in its weighted average depreciationlamortization rate. 

4 

http://www.treasury.gov/resource-center/data-chart-center/interest-rates/Pages/default.aspx
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New River Utility Company Cost of Capital Calculation 
Average Capital Structure of Sample Water Utilities 

Schedule JAC4 

ComDany 

American States Water 
California Water 
Aqua America 
Connecticut Water 
Middlesex Water 
SJW Corp 

Common 
- Debt Total 

43.3% 56.7% 100.0% 
54.2% 45.8% 100.0% 
55.2% 44.8% 100.0% 
55.3% 44.7% 100.0% 
43.1 % 56.9% 100.0% 
56.2% 43.8% 100.0% 

Average Sample Water Utilities 51.2% 48.8% 100.0% 

New River - Actual Capital Structure 0.0% 100.0% 100.0% 

Source: 
Sample Water Companies from Value Line 
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Docket No. W-01737A-12-0478 Schedule JAC-5 

New River Utility Company Cost of Capital Calculation 
G r o V  in Earnings and Dividends 

Sample Water Utilities 

Comoany 

Dividends 
Per Share 

2002 to 2012 
DPS’ 

American States Water 3.9% 
California Water 1.2% 
Aqua America 7.7% 
Connecticut Water 1.7% 
Middlesex Water 1.6% 
SJW Corp 4.4% 

Dividends 
Per Share 
Projected 
- DPS’ 

6.0% 
7.4% 
8.3% 
2.8% 
1.6% 
- 4.9% 

Earnings 
Per Share 

2002 to 201 2 
EPS’.* 

7.7% 
5.0% 
7.3% 
3.2% 
2.1% 
4.2% 

Earnings 
Per Share 
Projected 

EPS’ 
1.2% 
5.8% 
8.0% 

5.0% 
2.1 %’ 

- 6.3% 

Average Sample Water Utilities 3.4% 5.2% 4.9% 4.7% 

I 

I Valum tine 

2 NmgmIva values am Incomslsteni wtth Ihc DCF. accordingly, th8y a n  excluded fmm tha avenge. 
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Schedule JAC-6 

New River Utility Company Cost of Capital Calculation 
Sustainable Growth 

Sample Water Utilities 
4 

ComDany 

Retention 
Growth 

2002 to 201 2 
- br 

American States Water 3.8% 
California Water 2.4% 
Aqua America 3.9% 
Connecticut Water 2.0% 
Middlesex Water 1.2% 
SJW Corp - 3.5% 

Average Sample Water Utilities 2.8% 

Retention 
Growth 

Projected 
- br 

5.6% 
3.2% 
4.4% 
3.0% 
2.8% 
- 3.8% 

3.8% 

Stock 
Financing 
Growth 

vs - 

1.5% 
1.5% 
1.9% 
3.7% 
2.9% 
0.1% 

1.9% 

Sustainable 
Growth 

2002 to 201 2 
br + vs 

5.4% 
3.9% 
5.8% 
5.6% 
4.1% 
- 3.6% 

4.7% 

Sustainable 
Growth 

Projected 
br + vs 

7.1% 
4.7% 
6.4% 
6.7% 
5.7% 
- 3.9% 

5.7% 

[e]: Value Line 
IC]: Value Line 
p]: Value Line and MSN Money 

m: 1w+m 
m: [cl+IDl 
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New River Utility Company Cost of Capital Calculation 
Selected Financial Data of Sample Water Utilities 

Spot Price 
Company Svmbol 5/29/2013 Book Value 
American States Water AWR 53.46 23.29 
California Water CWT 19.82 11.51 
Aqua America WTR 31.81 9.81 
Connecticut Water CTWS 28.78 13.87 
Middlesex Water MSEX 19.65 11.88 
SJW Cow SJW 27.30 15.09 

Value Line Raw 
Beta Beta 

2.3 0.70 0.52 
1.7 0.65 0.45 
3.2 0.60 0.37 
2.1 0.75 0.60 
1.7 0.70 0.52 
- 1.8 - 0.85 - 0.75 

Mkt To 
- Book e eraw 

2.1 0.71 0.53 I Average 
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New River Utility Company Cost of Capital Calculation 
Calculation of Expected Infinite Annual Growth in Dividends 

Sample Water Utilities 

Description 

DPS Growth - Historical’ 
DPS Growth - Projected’ 
EPS Growth - Historical’ 
EPS Growth - Projected’ 
Sustainable Growth - Historical’ 
Sustainable Growth - Proiected2 

Average 

9 

3.4% 
5.2% 
4.9% 
4.7% 
4.7% 
5.7%. 

4.8% 

Schedule J AC-8 

1 Schedule JAC3 

2 Schedule JAC4 
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Current Mkt. 
ComDany Price (PJ Qtl  

Projected Dividends* (Stage 1 growth) 

New River Utility Company Cost of Capital Calculation 
Multi-Stage DCF Estimates 

Sample Water Utilities 

Stage 2 growth' Equity Cost 
&Ill Estimate (KE 

Schedule JAC-9 

5/29/2013 
American States Water 
California Water 
Aqua America 31.8 0.67 0.70 
Connecticut Water 28.8 0.98 
Midlesex Water 19.7 0.75 0.78 
SJW Cor 27.3 0.74 0.78 

Where : Po = current stock price 

0, = dividends expected during stage 1 
K = costofequity 
n = years of non - constant growth 

0. = dividend expected In yearn 
g, 5 constant rate of growth expected after year n 

0.73 6.5% 8.5% 
1.08 1.13 6.5% 9.8% 
0.82 0.86 6.5% 10.2% 

0.86 6.5% 9.1% 

Average 9.4% 
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EXECUTIVE SUMMARY 
NEW RIVER UTILITY COMPANY 
DOCKET NO. W-01737A-12-0478 

The Surrebuttal Testimony of Staff witness John A. Cassidy addresses the following issues: 

Capital Structure - Staff continues to recommend that the Commission adopt a capital structure 
for New River Utility Company (“Company”) for this proceeding consisting of 0.0 percent debt 
and 100.0 percent equity. 

Cost of Euuitv - Staff recommends that the Commission adopt an 8.9 percent return on equity 
(“ROE”) for the Company. Staffs estimated ROE for the Company is based on the average of 
its discounted cash flow (“DCF”) method and capital asset pricing model (“CAPM”) cost of 
equity methodology estimates for the sample companies of 8.6 percent for the DCF and 7.9 
percent for the CAPM. Staff’s recommended ROE includes an upward economic assessment 
adjustment of 60 basis points (0.6 percent). Staffs Direct Testimony recommended a ROE of 
8.8 percent. 

Cost of Debt - Staff continues to recommend that the Commission adopt a 0.0 percent cost of 
debt, as the Company has no debt in its capital structure. 

Fair Value Rate of Return - Staff recommends that the Commission adopt a fair value rate of 
return (“FVROR”) of 7.8 percent for the Company. Staffs Direct Testimony recommended a 
FVROR of 7.6 percent. 

Mr. Jones’ Testimony - The Commission should reject the 10.0 percent cost of equity proposed 
by Mr. Jones because it is not supported by any market based cost of equity estimation analysis. 
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I. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

INTRODUCTION 

Please state your name, occupation, and business address. 

My name is John A. Cassidy. I am a Public Utilities Analyst employed by the Arizona 

Corporation Commission (“Commission”) in the Utilities Division (“Staff). My business 

address is 1200 West Washington Street, Phoenix, Arizona 85007. 

Are you the same John A. Cassidy who filed Direct Testimony in this case? 

Yes, I am. 

What is the purpose of your Surrebuttal Testimony in this rate proceeding? 

The purpose of my Surrebuttal Testimony is to report on S t a r s  updated cost of capital 

analysis with its recommendations concerning New River Utility Company’s (“New 

River” or “Company”) cost of capital and overall fair value rate of return (“FVROR”), and 

to respond to the cost of capital Rebuttal Testimony of Company witness, Ray L. Jones 

(“Mr. Jones’ Rebuttal”). 

Please explain how Staff’s Surrebuttal Testimony is organized. 

Staffs Surrebuttal Testimony is presented in four sections. Section I is this introduction. 

Section II discusses Staffs updated cost of capital analysis. Section III presents Staff’s 

comments on the Rebuttal Testimony of the Company’s cost of capital witness, Mr. Jones. 

Lastly, Section N presents Staffs recommendations. 

I -- 
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11. 

Q. 

A. 

Q- 

A. 

Q- 
A. 

Q. 

A. 

COST OF EQUITY AND OVERALL FAIR VALUE RATE OF RETURN 

Is Staff recommending a different capital structure for New River in its Surrebuttal 

Testimony than it did in Direct Testimony? 

No. Staff continues to recommend a capital structure consisting of 0.0 percent debt and 

100.0 percent common equity. 

Has Staff updated its analysis concerning the Company’s cost of equity since filing 

Direct Testimony in this proceeding? 

Yes. Staff updated its analysis to include more recent market data. 

What is Staff’s updated estimate for the cost of equity? 

Staffs updated estimate for the cost of equity is 8.3 percent. This figure is derived from 

cost of equity estimates which range fiom 8.6 percent for the discounted cash flow 

(“DCF”) method to 7.9 percent for the capital asset pricing model (“CAPM) estimation 

methodologies, as shown in Surrebuttal Schedule JAC-3. In Direct Testimony, Staff’s 

cost of equity estimate was 8.2 percent.’ 

In its Surrebuttal Testimony, does Staff continue to recommend the 60 basis point 

(0.6 percent) upward economic assessment adjustment to New River’s cost of equity 

that it recommended in its Direct Testimony? 

Yes. 

’ In Direct Testimony, Staff derived cost of equity estimates of 8.6 percent fiom the DCF method an 
from the CAF’M. 

7.7 percent 
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Q* 
A. 

Q- 

A. 

Q. 

A. 

Q. 
A. 

Q. 

A. 

What return on equity (“ROE”) is Staff recommending for New River? 

Staff recommends an 8.9 percent ROE. Staffs recommended ROE represents Staffs 

updated 8.3 percent cost of equity, plus Staff’s upward 60 basis point economic 

assessment adjustment (8.9% = 8.3% + 0.6%). 

Did Staff update its analysis concerning the Company’s overall fair value rate of 

return? 

Yes, the updated analysis is supported by Surrebuttal Schedules JAC-1 to JAC-9. 

Does Staff’s updated cost of equity analysis result in a change to Staff’s weighted 

average cost of capital? 

Yes. Based upon its updated cost of equity analysis, Staffs weighted average cost of 

capital for New River is 8.9 percent, as shown in Surrebuttal Schedule JAC-1. In Direct 

Testimony, Staffs weighted average cost of capital was 8.8 percent. 

What FVROR does Staff recommend for New River? 

Staff recommends a 7.8 percent FVROR for the Company, as shown in Surrebuttal 

Schedule JAC-1: Staffs FVROR calculation represents New River’s weighted average 

cost of capital, less an inflation adjustment/accretion return of 1.1 percent (8.9% - 1 .l% = 

7.8%). 

In calculating its updated inflation adjustmentlaccretion return for the Company, 

did Staff employ the same methodology used in its Direct Testimony? 

Yes. 

presented in Surrebuttal Schedule JAC-2. 

Details of Staff’s updated inflation adjustment/accretion return calculation are 

~ - 

* In Direct Testimony, Staff recommended a FVROR of 7.6 percent for New River. 
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III. 

Q. 

A. 

Q* 

A. 

STAFF RESPONSE TO COMPANY’S COST OF CAPITAL WITNESS M R  RAY 

L. JONES 

In Direct Testimony, Mr. Jones provided no market based support for his proposed 

10.0 percent cost of equity. Does he provide such market based support in Rebuttal 

Testimony? 

No. Mr. Jones’ Rebuttal Testimony continues to rely upon a review of authorized returns 

granted by the Commission in recent cases as the basis for his proposed 10.0 percent cost 

of equity. In Direct Testimony, Mr. Jones based his proposed 10.0 percent cost of equity 

on a review of the returns authorized in six recent  docket^;^ in Rebuttal Testimony, he 

expands his review to include authorized returns from ten recent dockets, four of which 

were among the six dockets reviewed for purposes of his Direct Te~timony.~ 

For purposes of establishing the rates to be charged customers by a public utility in 

a regulatory proceeding, why is it appropriate that the estimated cost of equity be 

market based? 

It is appropriate because the cost of equity can only be determined in the marketplace, 

wherein it manifests itself as the investors’ expected return. As noted in S t a r s  Direct 

Testimony, there is an opportunity cost associated with choosing one investment over 

another of equivalent risk.’ Markets are efficient, and with so many investment 

opportunities to choose from, investors will seek out those stocks offering the highest 

returns available for a given level of risk; bidding up the share price of stocks deemed to 

be undervalued, and selling off those shares deemed to be overvalued. Through this 

See Jones Direct, p. 16. 
See Jones Rebuttal, p. 29, Table 1 - Recent Returns on Equity Granted by the Commission. Among the ten dockets 

reviewed, four had previously been reviewed by Mr. Jones for purposes of his Direct testimony: Bermuda Water 
(Docket No. W-01812A-10-0521; DecisionNo. 72892), Incliada WaterEast Slope Water (Docket No. W-02031A- 
10-0168; Decision No. 73091); Arizona Water - Western Group (Docket No. W-01445A-10-0517; Decision No. 
73144); and Arizona-American Water (Docket No. W-01303A-10-0448; Decision No. 73145). 

See Cassidy Direct, p. 4, lines 5-8. 

. . . 
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)hn A Cassidy 

process, the market determines an entity’s cost of equity.6 Authorized returns on equity 

are not the equivalent of the cost of equity, and thus should not be relied upon. 

Q- 

A. 

Aside from Mr. Jones reliance upon authorized returns to estimate the cost of 

equity, does Staff have other concerns regarding his proposed 10.0 percent return 

on equity for New River? 

Yes. As noted in Staffs Direct Testimony: financial risk is proportional to the level of 

debt financing employed in a firm’s capital structure; the higher the percentage of debt, 

the greater the exposure to financial risk. Furthermore, equity shareholders require 

compensation for exposure to financial risk.8 As noted earlier, New River has a capital 

structure consisting of 100.0 percent equity and 0.0 percent debt; thus, the Company has 

no exposure to financial risk. In contrast, as shown in Table 1 of Mr. Jones’ Rebuttal (p. 

29) Testimony, the average capital structure of the ten sample companies selected by h4r. 

Jones is more highly leveraged, consisting of 66.49 percent equity and 33.51 percent 

debt. Nevertheless, despite having no exposure to financial risk, Mr. Jones proposes a 

higher cost of equity (i.e., 10.0 percent) for New River than his sample average ROE 

(Le., 9.85 percent). Staff has prepared a restatement of Mr. Jones’ Rebuttal Table-1 

which corrects for several minor errors contained therein. Staffs restatement appears in 

Surrebuttal Exhibit JAC-A.’ 

See Cassidy Direct, p. 7, lines 15-19. 
See Cassidy Direct, page 1 1, lines 1 1-1 3. 
See Cassidy Direct, page 33, lines 12-15. 
See Cassidy Surrebuttal Exhibit JAC-A. The corrections were made to the authorized ROE for Chino Meadows II 

Water Co. (corrected, 9.60%), and the authorized ROE for UNS Gas Corp. (corrected, 9.75%). These corrections 
resulted in a reduction to Mr. Jones’ sample average authorized ROE fiom 9.85 percent to 9.83 percent. 
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Q. 

A. 

Q. 

A. 

Q- 

A. 

Did Mr. Jones make a downward fmancial risk adjustment to his estimated cost of 

equity for New River in recognition of the Company’s lack of exposure to financial 

risk relative to his sample companies? 

No, he did not. 

Did Staff make a downward financial risk adjustment to its estimated cost of equity 

for New River in recognition of the Company’s lack of exposure to financial risk? 

No. For reasons noted in its Direct Testimony,” Staff elected not to make a downward 

financial risk adjustment to its cost of equity estimate for the Company. However, if 

New River were a utility with access to the capital markets, making such a downward 

adjustment would have been warranted. As shown in Surrebuttal Schedule JAC-4, 

Staff’s updated sample average capital structure consists of 50.3 percent debt and 49.7 

percent equity. Thus, to properly reflect the absence of financial risk exposure associated 

with New River’s 100.0 percent equity capital structure relative to that of Staff’s sample 

companies, a downward adjustment to Staffs recommended cost of equity for New River 

could have been appropriate. 

How does Staff respond to the concerns raised by Mr. Jones relating to tbe cost of 

equity recommended by Staff in Direct Testimony in the pending Global Water 

(“Global”) consolidated rate dockets? 

Staff would note that the Global rate dockets are on-going so it would not be appropriate 

for Staff to expand upon, or otherwise attempt to clarify the basis of its arguments in the 

Global dockets in this New River docket. However, Staff does want to make one point 

for purpose of clarifying the record in this New River docket. That point is that Staff’s 

cost of equity analysis in the Global dockets was actually completed before its analysis in 

lo See Cassidy Direct, pages 33-34. 

. - ..- 
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the New River docket, but testimony was not filed on the original timeline in the Global 

dockets due to a two month filing date extension approved by the Commission. 

IV. 

Q. 
A. 

Q. 
A. 

STAFF RECOMMENDATIONS 

What are Staff's recommendations for the Company's cost of capital? 

Staff recommends the following for New River's cost of capital: 

1. 

2. 

3. 

A capital structure of 0.0 percent debt and 100.0 percent equity. 

A 0.0 percent cost of debt. 

An 8.9 percent cost of equity (which includes a 60 basis point (0.6 percent) upward 

. economic assessment adjustment). 

4. A 7.8 percent M O R .  

Does this conclude your Surrebuttal Testimony? 

Yes, it does. 
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Surrebuttal Schedule JAC-2 

New River Utility Company Cost of Capital Calculation 
Inflation Adjustment (Accretion Return) 

Included in the Fair Value Rate of Return 
Staff Recommended 

Descrin tion 

Weighted Average Cost of Capital 

Fair Value Rate of Return 

8.9% 

7.8% 
Less: Modified Inflation AdjustmentlAccretion Return 1.1% * 

Schedule JAC-1 1 

Calculation of Modified Inflation AdjustmentlAccretion Return: 
3.57% 

Less: 30-Year Treasury Yield (@ 7/17/2013) - Real 1.29% 
Return Required by Investors due to Inflation (Accretion Return) 2.28% 
Times: 50% factor 0.5 

1.1% 

2 

30-Year Treasury Yield (as of 711 7/2013) - Nominal 

Inflation Adjustment (rounded to one decimal point) 

3 http:/hhMMl.treasury.gov/resource-center/data-chart-center/interest-rates/Pages/default.aspx 

This factor recognizes that the OCRB represents 50% of the FVRB, and that the OCRB includes no inflation. 

Note: The above Fair Value Rate of Return calculation is consistent with the methodology 
adopted in Decision No. 71308 (dated October 21, 2009) with one exception. Specifically, 
the methodology adopted in Decision No. 71 308 utilized a 20-year Treasury yield to determine 
the return required by investors due to inflation (Le., accretion yield), as this was the longest 
term Treasuly Inflation Protected Securities ('TIPS") instrument available at the time. However, 
beginning on February 22, 2010, the Treasury initiated the sale of a new 30-year TIP security, 
and expanded its analysis to allow for the calculation of an inflation adjustmenffaccretion return 
based upon a 30-year Treasury yield. Accordingly, Staff's analysis incorporates the use of a 
30-year Treasury yield in order to more accurately reflect the impact of inflation over the life of 
the Company's plant as reflected in its weighted average depreciation/amortization rate. 

4 

http:/hhMMl.treasury.gov/resource-center/data-chart-center/interest-rates/Pages/default.aspx
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New River Utility Company Cost of Capital Calculation 
Average Capital Structure of Sample Water Utilities 

ComDany 

American States Water 
California Water 
Aqua America 
Connecticut Water 
Middlesex Water 
SJW Corp 
York Water 

Average Sample Water Utilities 

New River - Actual Capital Structure 

- Debt 

43.3% 
54.2% 
55.2% 
55.3% 
43.1 % 
56.2% 
45.0% 

50.3% 

0.0% 

Common 
EcJu& 

56.7% 
45.8% 
44.8% 
44.7% 
56.9% 
43.8% 
55.0% 

49.7% 

100.0% 

Total 

100.0% 
100.0% 
100.0% 
100.0% 
100.0% 
100.0% 
100.0% 

100.0% 

100.0% 

Source: 
Sample Water Companies from Value Line 
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Surrebuttal Schedule JAC-5 

New River Utility Company Cost of Capital Calculation 
Growlh in Earnings and Dividends 

Sample Water Utilities 

Comoany 

Dividends Dividends Earnings Earnings 
Per Share Per Share Per Share Per Share 

2002 to 201 2 Projected 2002 to 2012 Projected 
- DPS’ - DPS‘ EPS’.’ - EPS’ 

American States Water 3.9% 
California Water 1.2% 
Aqua America 7.7% 
Connecticut Water 1.7% 
Middlesex Water 1.6% 
SJW Cop 4.4% 
York Water - 4.4% 

7.2% 7.7% 
7.4% 5.0% 
8.3% 7.3% 
3.5% 3.2% 
1.6% 2.1% 
4.9% 4.2% 
3.8% - 6.1% 

1.2% 
5.8% 
8.0% 

5.0% 
6.3% 
- 4.6% 

2.7% 

Average Sample Water Utilities 3.6% 5.2% 5.1% 4.8% 

1 value urn 
2 NegaWe values ma inwnslsIeM with the DCF, Ksordlngly. t h y  am excluded from the average. 
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N e w  River Utility Company Cost of Capital Calculation 
Sustainable Growth 

Sample Water Utilities 

F ~ 

Surrebuttal Schedule JAC-6 

le1 rci A Fl IF1 

ComDany 

Retention 
Growth 

2002 to 2012 
- br 

American States Water 3.8% 

Aqua America 3.9% 
Connecticut Water 2.0% 
Middlesex Water 1.2% 
SJW Corp 3.5% 
York Water 2.2% 

California Water 2.4% 

Average Sample Water Utilities 2.7% 

Retention 
Growth 

Projected 
- br 

5.1% 
3.2% 
4.4% 
3.0% 
2.8% 
3.8% 
2.8% 

3.6% 

Stock 
Financing 
Growth 
E 

1.6% 
1.6% 
2.0% 
3.7% 
3.3% 
0.1% 
4.7% 

2.4% 

Sustainable 
Growth 

2002 to 201 2 
br + vs 

5.5% 
4.0% 
5.9% 
5.7% 
4.5% 
3.6% 
6.9% 

5.196 

Sustainable 
Gtowth 

Projected 
br + vs 

6.8% 
4.8% 
6.4% 
6.8% 
6.1 % 
3.9% 
7.5% 

6.0% 

[B]: Value Line 
[C]: Value Line 
[D]: Value Line and MSN Money 

[El: [W+[Dl 
[FI: [WPI 
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New River Utility Company Cost of Capital Calculation 
Selected Financial Data of Sample Water Utilities 

Surrebuttal Schedule JAC-7 

ComDany 
American States Water 
California Water 
Aqua America 
Connecticut Water 
Middlesex Water 
SJW Cop 
York Water 

Svmbol 
AWR 
CWT 
WTR 

CTWS 
MSEX 
SJW 

YORW 

Spot Price 
7/17/2013 

58.68 
20.99 
32.74 
29.64 
21.68 
27.44 
21.12 

Book Value 
23.43 
1 1.57 
9.87 

13.92 
1 I .94 
15.15 
8.08 

Mkt To 
- Book 
2.5 
1.8 
3.3 
2.1 
1.8 
1.8 
- 2.6 

Value Line 
Beta 
e 

0.70 
0.65 
0.60 
0.75 
0.70 
0.85 
0.70 - 

Raw 
Beta 
era!!! 
0.52 
0.45 
0.37 
0.60 
0.52 
0.75 
- 0.52 

Average 2.3 0.71 0.53 

IC]: Hsn Money 

PI: Value Line 

El: IC1 I ID1 
IF]: vlkn Llm 

[GI: (-0.35 + [Fj) I0.67 

. 
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New River Utility Company Cost of Capital Calculation 
Calculation of Expected Infinite Annual Growth in Dividends 

Sample Water Utilities 

*-+-..- 
Surrebuttal Schedule JAC-8 

[AI P I  

Descriotion SI 

DPS Growth - Historical’ 3.6% 
DPS Growth - Projected’ 5.2% 
EPS Growth - Historical’ 5.1 % 
EPS Growth - Projected’ 4.8% 
Sustainable Growth - Historical2 5.1 % 
Sustainable Growth - Proiected2 6.0% 

Average 5.0% 

1 Schedule JACS 

2 Schedule JAC4 



+ 

Docket No. 

0.74 0.78 0.82 0.86 
1.02 1.07 1.12 1.18 
0.76 0.79 0.83 0.88 
0.74 0.77 0.81 0.85 

W-01737A-12-0478 

6.5% 8.6% 
6.5% 9.8% 
6.5% 9.8% 
6.5% 9.1 010 

~ ~ ~~~~~ 

-. -- 

Surrebuttal Schedule JAC-9 

New River Utility Company Cost of Capital Calculation 
Multi-Stage DCF Estimates 

Sample Water Utilities 

ComDany 

American States Water 
California Water 
Aqua America ' 

Connecticut Water 
Middlesex Water 
SJW Corp 
York Water 

Current Mkt. 
Price (P, )' 
711 71201 3 

58.7 
21 .o 
32.7 
29.6 
21.7 
27.4 
21.1 

Projected Dividends' (Stage 1 growth) 
Lod 

d+ d, d- d i  
I I 

1.52 1.60 1.68 1.76 I 6.5% 9.0% 
0.65 0.68 0.72 0.75 I 6.5% I 9.5% 

. ._ ._ 
0.55 0.58 0.61 0.64 1 6.5% I 9.0% 

Where : Po = currentstockprice 

0, = dividends expected duringstage 1 
K = cost of equity 
n = years of non -constant growth 

0, = dividend expected in year n 
g. = constant rateof growth expected after yearn 

Average 9.2% 
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EXECUTIVE SUMMARY 
NEW RIVER UTILITY COMPANY 
DOCKET NO. W-01737A-12-0478 

A. 

B. 

C. 

D. 

E. 

F. 

G. 

New River Utility Company’s (“Company”) water system has a water loss of 8.6 percent, 
which is within the acceptable limit of 10 percent. 

The Company’s current well capacity of 2,485 GPM and storage capacity of 3,000,000 
gallons are adequate to serve the present customer base and reasonable growth. In 
addition, the Company has an emergency interconnection with the City of Peoria. 

The Maricopa County Department of Environmental Services reported no deficiencies 
and has determined that the Company’s system is currently delivering water that meets 
the water quality standards required by the Code of Federal Regulations Title 40, Part 
141 (The National Primary Drinking Water Regulations) and Arizona Administrative 
Code, Title 18, Chapter 4. 

The Company is located in the Arizona Department of Water Resources’ (“ADWR”) 
Phoenix Active Management Area and ADWR reported the Company’s system is in 
compliance with its requirements governing water providers andor community water 
systems. 

According to the Arizona Corporation Commission Utilities Division Compliance 
Section, the Company had no delinquent compliance issues. 

The Company has a Commission approved curtailment tariff. 

The Company has a Commission approved backflow prevention tariff. 

Recommendations 

1. ’ Staff concludes that the requested post-test year plant item - City of Peoria 
interconnection is used and useful for the provision of service to the Company’s 
customers. 

2. Staff recommends the Original Cost and Reproduction Cost New plant costs shown in 
Table E-1 be used for purposes of this proceeding. 

3. Staff recommends an annual water testing expense of $10,636 be adopted for this 
proceeding. 



4. Staff recommends that the Company file with Docket Control, as a compliance item in 
this docket, within 90 days of the effective date of a decision in this proceeding, at least 
seven Best Management Practices (“BMPs”) in the form of tariffs that substantially 
conform to the templates created by Staff for Commission review and approval. These 
BMP templates are available on the Commission’s website. The Company may request 
cost recovery of the actual costs associated with the implemented BMPs in its next 
general rate application. 

5 .  Staff recommends that the Company continue to use Staffs depreciation rates by 
individual National Association of Regulatory Utility Commissioners category as shown 
in Table 1-1. 

6. Staff recommends approval of the proposed service line and meter installations charges 
as shown in Table J- 1. 
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INTRODUCTION 

Q- 
A. 

Q* 
A. 

Q- 
A. 

Q. 
A. 

Q. 
A. 

Please state your name, place of employment and job title. 

My name is Marlin Scott, Jr. My place of employment is the Arizona Corporation 

Commission (“Commission” or “ACC”), Utilities Division, 1200 West Washington Street, 

Phoenix, Arizona 85007. My job title is Utilities Engineer. 

How long have you been employed by the Commission? 

I have been employed by the Commission since November 1987. 

Please list your duties and responsibilities. 

As a Utilities Engineer, specializing in water and wastewater engineering, my 

responsibilities include: the inspection, investigation, and evaluation of water and 

wastewater systems; preparing reconstruction cost new andor original cost studies, cost of 

service studies and investigative reports; providing technical recommendations and 

suggesting corrective action for water and wastewater systems; and providing written and 

oral testimony on rate applications and other cases before the Commission. 

How many cases have you analyzed for the Utilities Division? 

I have analyzed approximately 580 cases covering various responsibilities for the Utilities 

Division. 

Have you previously testified before this Commission? 

Yes, I have testified in 90 proceedings before this Commission. 
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Q. 
A. 

Q. 
A. 

What is your educational background? 

I graduated from Northern Arizona University in 1984 with a Bachelor of Science degree 

in Civil Engineering Technology. 

Briefly describe your pertinent work experience. 

Prior to my employment with the Commission, I was Assistant Engineer for the City of 

Winslow, Arizona, for about two years. Prior to that, I was a Civil Engineering 

Technician wit$ the U.S. Public Health Service in Winslow for approximately six years. 

PURPOSE OF TESTIMONY 

Q. Were you assigned to provide the Utilities Division Staff (“Staff”) engineering 

analysis and recommendation for the New River Utility Company (“Company”) in 

this proceeding? 

Yes. I reviewed the Company’s application, reviewed responses to data requests, and 

inspected the water system on March 11,2013. This testimony and its attachment present 

Staffs engineering evaluation. 

A. 

ENGINEERING REPORT 

Q. 

A. 

Please describe the attached Engineering Report, Exhibit MSJ. 

Exhibit MSJ presents the details and analyses of Staffs findings for the Company’s water 

system and is attached to this Direct Testimony. Exhibit MSJ contains the following 

major topics: (1) a description of the water system, (2) water use, (3) growth, (4) plant-in- 

service, (5) compliance with the rules of the Arizona Department of Environmental 

Quality, Arizona Department of Water Resources, and the ACC, (6)  depreciation rates, (7) 

service line and meter installation charges, and (8) tariff filings. 
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My conclusions and recommendations from the Engineering Report are contained in the 

“Executive Summary”, above. 

Q* 
A. 

Does this conclude your Direct Testimony? 

Yes, it does. 
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Engineering Report for New River Utili9 
Company 

Docket No. W-01737A-12-0478 (Rates) 

May 7,2013 

A. LOCATION OF NEW RIVER UTILITY COMPANY (“COMPANY”) 

The Company is located within the City of Peoria in the vicinity of 83th Avenue and 
Deer Valley Road. Figure A-1 shows the location of the Company within Maricopa County and 
Figure A-2 shows the approximate 1.75 square-miles of certificated area. 

B. DESCRIPTION OF WATER SYSTEM 

This water system was field inspected on March 11, 2013, by Arizona Corporation 
Commission (“ACC” or “Commission”) Staff member Marlin Scott, Jr., in the accompaniment 
of Robert Fletcher, representing the Company. The current operation of this water system 
consists of four wells, three storage tanks, two booster systems and a distribution system serving 
approximately 2,925 service connections during the test year ending December 2011. The 
Company also has an interconnection (6-inch compound meter with backflow prevention 
assembly) with the City of Peoria that was completed in April 2012. Figure A-3 shows a system 
schematic of the water system. A detailed plant facility description is as follows: 

Table 1. Well Data 

#3 I 55-616945 I 300-Hpturbine I Disconnected 1 16”x 1,650’ I 
Well #3 is disconnected fiom the water system and the Company did not include this well 

as part of its plant-in-service in this proceeding. 
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~~ ~ 

1,000,000 

Table 2. Storage Tanks 

One at 7 8 * h e  Booster Plant and two at 87'h 
Avenue Booster Plant 3 

Location Storage Tanks 
(From Table 2 above) Booster Systems 

~~ 

Total: 3,000,000 gallons 

87* Avenue Booster 

Table 3. Pumping Facilities 

Three 25-HP & lm-HP Two 1,000,000 gallon with 5,000 gallon pressure tank. 

Size 
6-inch 

I 1,000,000 gallon Three 25-Hp & 1 00-Hp boosters 1 with 5,000 gallon pressure tank. I 78* Lane Booster 

Material Length (feet) 
PVC 41,136 

8-inch PVC 

Table 4. Water Mains 

119,371 

1 0-inch 
" 

I DIP I 2.525 I " I 

PVC 10,949 
DIP 29 

66 DIP 

I DIP I 11.981 I 'L I 

16,629 

DIP " 

Total: 

I 12-inch I PVC I 11.667 I 

52 
214,479 feet 

or 40.62 miles 

I 16-inch I PVC I 140 I 
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Size 

Table 5 .  Customer Meters 

Quantity 

8-inch 
Total: 

1-1/2-inch I 11 
2-inc.h 114 

2 
2,924 

3-inch compound I 6 
6-inch compound 2 

Size 

Standard 
Quantity 

45 1 

Table 6. Fire Hydrants 

87th Avenue Booster 
Plant 

Arsenic treatment system, 1,000 GPM 
Gas chlorination system 
Block fencing 

78'b Lane Booster Plant 
(Well #4) 

Well Sites #1 & #2 

Gas chlorination system 
Block fencing 
Chain link fencing 
Gas chlorination system 
Block fencing Well #6 
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C. WATERUSE 

Water Sold 

Based on information provided by the Company, water use for the test year ending 
December 2011 is presented in Figure C-1. The customer consumption experienced a high 
monthly average water use of 805 gallons per day (“GPD’) per connection in September and a 
low monthly average water use of 304 GPD per connection in March for an average annual use 
of 539 GPD per connection. 

Non-Account Water 

Non-account water should be 10 percent or less. The Company reported 628,882,000 
gallons pumped and 574,635,110 gallons sold during the test year, resulting in a difference of 8.6 
percent. This 8.6 percent is within the acceptable limit of 10 percent. 

System Analysis 

The Company’s current well capacity of 2,485 GPM and storage capacity of 3,000,000 
gallons are adequate to serve the present customer base and reasonable growth. In addition, the 
Company has an emergency interconnection with the City of Peoria. 

D. GROWTH 

Figure D-1 depicts customer growth using customer count information obtained from 
annual reports submitted to the Commission. As of December 2011, the Company had 2,924 
customers. According to the Company, the built-out customer count is estimated at 2,934. 

E. PLANT-IN-SERVICE 

Post-Test Year Plant 

In its rate application filing, the Company submitted a post-test year (“PTY”) plant item 
which provided interconnection with the City of Peoria. This interconnection was completed in 
April 2012 at a cost of $79,904 that consisted of a 6-inch compound meter with a backflow 
prevention assembly. Staff concludes that the requested PTY plant item - City of Peoria 
interconnection is used and useful for the provision of service to customers. 

Original Cost and Remoduction Cost New 

The Company submitted Original Cost (“0,”) and Reproduction Cost New (“RCN”) 
plant costs for the test year ending December 201 1. Staff has reviewed this OCRCN study and 
has made one recommended adjustment (shaded) to Account No. 304 - Structures & 
Improvements in Table E-1 below. Staff adopted original cost as the RCN value for Account 
No. 304. Staff recommends the following OC and RCN plant-in-service costs be used for 
purposes of this proceeding: 
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Table E-1. Staffs Adjustment to Plant-in-Service 

New River Utility Company’s 
Plant-in-Service 

303 I Land & Land Riehts - I f 75-181 I f 

F. MARICOPA COUNTY ENVIRONMENTAL SERVICES DEPARTMENT 
(“MCESD”) COMPLIANCE 

Compliance 

According to a MCESD Compliance Status Report dated February 26, 2013, MCESD 
reported no deficiencies and has determined that the Company’s system, PWS #07-051, is 
currently delivering water that meets the water quality standards required by Title 40 Code of 
Federal Regulations Part 141 (the National Primary Drinking Water Regulations) and Arizona 
Administrative Code, Title 18, Chapter 4. 

Water Testing ExDense 

During the test year, the Company participated in the Monitoring Assistance Program 
(“MAP”) and reported its water testing expense in two different accounts, Account 618 - 
Chemical Expense ($1,781) and Account 636 - Contractual Services Other ($8,410), totaling to 
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$10,191. During Staffs field inspection, the Company informed Staff that the Company no 
longer participates in MAP. Based on this new testing information, the Company responded to 
Staffs Data Request MSJ 4.5 by providing a calculated annual water testing expense of $10,636 
as shown in Table F-1. Staff recommends this annual water testing expense of $10,636 be used 
for the purpose of this proceeding. 

G. ARIZONA DEPARTMENT OF WATER RESOURCES (“ADWJZ”) COMPLIANCE 

Compliance 

The Company’s water system is located in the Phoenix Active Management Area 
(“AMA”). On February 27,2013, ADWR reported that the Company’s system is in compliance 
with its requirements governing water providers and/or community water systems. 

Best Management Practice Tariffs 

According to the Company, the Company is enrolled as a regulated Tier I municipal 
provider in ADWR‘s Modified Non-Per Capita Conservation Program (‘NPCCP”). Under this 
program, the Company was required to implement the Public Education Program (“PEP”) and 
one additional Best Management Practice (“BMP,,). 

During Staffs field inspection, Staff obtained a copy of the ADWR document approving 
the following BMPs: 

1. PEP 
2. BMP 4.2 - Meter Repair andor Replacement Program 

This ADWR document, dated June 24, 2010, showed a “list” of the above BMPs for 
approval. These BMPs however were not in tariff form. 

Staff recommends that the Company file with Docket Control, as a compliance item in 
this docket, within 90 days of the effective date of a decision in this proceeding, at least seven 
BMPs in the form of tariffs that substantially conform to the templates created by Staff for 
Commission review and approval. These BMP templates are available on the Commission’s 
website. The Company may submit the approved two ADWR BMPs as part of the seven and 
may request cost recovery of the actual costs associated with the implemented BMPs in its next 
general rate application. 

H. ARIZONA CORPORATION COMMISSION (“ACC”) COMPLIANCE 

On May 7, 2013, the Utilities Division Compliance Section reported that the Company 
had no delinquent ACC compliance issues. 
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I. DEPRECIATION RATES 

In the prior rate case, the Company was granted use of Staff's typical depreciation rates 
by individual National Association of Regulatory Utility Commissioners category. In this 
present case, the Company is still using Staffs typical and customary water depreciation rates. 
Staff recommends that the Company continue to use Staffs depreciation rates which are listed in 
Table 1-1. 

J. SERVICE LINE AND METER INSTALLATION CHARGES 

The Company has requested changes to its service line and meter installation charges by 
adopting Staffs latest typical installation charges. Staff recommends approval of the proposed 
charges shown in Table J-1 which shows separate service line and meter charges. 

K. CURTAILMENT TARIFF 

The Company has an approved curtailment tariff on file with the Commission. 

L. BACKFLOW PREVENTION TARIFF 

The Company has an approved backflow prevention tariff on file with the Commission. 
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Figure A-1 . Maricopa County Map 
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Figure A-2. Certificated Area 
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Well #4 

City of Peoria Interconnection 
I 
I 
I 

Well #1 

.ISm Lane Booster Plant 

1 .o Mi 

NEW RlVER UTILITY COMPANY 
SYSTEM SCHEMATIC 

Figure A-3. Water System Schematic 

NEW RlVER UTILITY COMPANY 
SYSTEM SCHEMATIC 

Figure A-3. Water System Schematic 

Distribution System 

8 F  Avenue Booster Plant 

----la 
Well #6 

a 
Well #t 
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Figure C-1. Water System Use 
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Table F-1 . Water Testing Expense 

MONITORING 

Total Coliform - 12 samples monthly 
Inorganics - 
Priority Pollutants - POE #2, per 9 yr~. 
Priority Pollutants - POE #3, per 3 yr~. 

Radiochemical -per 6 yrs. 
Phase II and V. 

Nitrate - Monthly, both POEs 
Nitrite - Monthly, POE #2 
Nitrite - POE #3, per 9 yrs. 
Asbestos - per 9 years 
VOC's - per 3yrs. 

All SOCs - 2 test per POE (6 test per 6 yrs.) 
DBCP - 3 test per 6 yrs. 

Lead & Copper - per 3 years 
Trihalomethane/ HAA5 - 2 test per yr. 
Others - 

Pesticides/PCB's/Unreg./SOC's: 

Arsenic - Raw water - monthly 
Arsenic - Discharge treatment - monthly 
Arsenic - Blended water - monthly 
Arsenic - POE #3 - monthly 

Total: 

Costper No.of 
Test 1 Test 1 
$282 1 $3 1 
$282 1 $94 
$630 2 $210 

$45 2 $1,080 
$45 1 $540 
$45 1 $5 
$224 2 $50 
$280 2 $187 

$3,136 6 
$190 3 
$36 20 
$420 2 

$23 1 
$23 1 
$23 1 
$23 1 

$3,136 
$95 

$240 
$840 

$276 
$276 
$276 
$276 

I 

$10,636 
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Table 1-1. Water Depreciation Rates 

I 

330.2 Pressure Tanks 20 5.00 
33 1 Transmission & Distribution Mains 50 2.00 
333 Services 30 3.33 

NOTE: Acct. 348 - Other Tangible Plant may vary from 5% to 50%. The depreciation rate 
would be set in accordance with the specific capital items in this account. 
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NT ' cost I 8-inch or larger 
meters 

Table J-1. Service Line and Meter Installation Charges 

Cost cost 

518 ~314-inch $410 $445 $155 $600 
314-inch $410 $445 $255 $700 
1 -inch $520 $495 $315 $810 

Note: NT = no tariff 
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DOCKET NO. W-01737A-12-0478 

1. Staff recommends that New River Utility Company (“Company”) file with Docket 
Control, as a compliance item in this docket, within 90 days of the effective date of a 
decision in this proceeding, at least seven Best Management Practices (“BMPs”) in the 
form of tariffs that substantially conform to the templates created by Staff for 
Commission review and approval. These BMP templates are available on the 
Commission’s website. The Company may request recovery of the actual costs 
associated with the implemented BMPs in its next general rate application. 

2. Staff recommends that the Company use a 20 year life and 5 percent rate for its plant in 
National Association of Regulatory Utility Commissioners Account No. 3 1 1 (pumping 
equipment) going forward. 

Conclusions 

1. The Company’s proposed rate base adjustment IU31 proposes to include plant costs in 
rate base related to recent well motor and well pump replacements and electrical system 
upgrades. Based on information provided by the Company, Staff concludes that these 
were legitimate costs that were reasonably incurred. 
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INTRODUCTION 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Q- 
A. 

Please state your name and business address. 

My name is Del Smith. My business address is 1200 West Washington Street, Phoenix, 

Arizona 85007. 

By whom are you employed and what is your position? 

I am employed by the Arizona Corporation Commission (“ACC” or “Commission”) in its 

Utilities Division. My title is Engineering Supervisor. 

Briefly describe your responsibilities as Engineering Supervisor. 

In my capacity as Engineering Supervisor, I provide recommendations and technical 

assistance to the Commissioners and to other staff members on matters that come before 

the Commission involving utilities such as New River Utility Company (“Company7’) and 

other water service providers operating in the State. In addition, I am responsible for 

supervising other Staff members who work in the Engineering Section of the Utilities 

Division. 

engineers and an information technology specialist. 

Those Staff members include water and wastewater engineers, electrical 

Please describe your educational background and professional experience. 

I graduated fkom Arizona State University in 1976 with a Bachelor of Science Degree in 

Engineering Technology. Prior to joining the Commission in 1985 as a Utilities 

Consultant, I had worked for a telephone operating company for twelve years where I held 

positions in network planning and design. Since joining the Commission, I have worked 

on hundreds of issues that have come before this Commission. 
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Q. 

A. 

Did you submit Direct Testimony on behalf of the Utilities Division? 

No I did not. Marlin Scott filed Direct Testimony in this proceeding for the Utilities 

Division (“Staff”). The testimony filed by Mr. Scott presented Staffs engineering 

evaluation and recommendations in this proceeding. Due to his recent retirement, I will 

be sponsoring Mr. Scott’s Direct Testimony at the hearing in this matter. 

PURPOSE OF TESTIMONY 

Q. 

A. 

What is the purpose of your Surrebuttal Testimony? 

To respond to the Rebuttal Testimony filed by Ray L. Jones on behalf of the Company. 

My testimony addresses the Company’s Rate Base adjustment RBI, the Company’s 

adjustment to address over depreciation of pumping equipment in National Association of 

Regulatory Utility Commissioners (“NARUC”) Account No. 31 1 and the Company’s 

position on Best Management Practices (“BWs”). 

RATE BASE ADJUSTMENT RB1 

Q. 
A. 

Q. 
A. 

Please explain the Company’s rate base adjustment RB1. 

Adjustment RBlproposes to include plant costs in rate base related to recent well motor 

and well pump replacements and electrical system upgrades. 

What are your comments regarding the Company’s rate base adjustment RBl? 

Based on information provided by the Company, it appears these were legitimate costs 

that were reasonably incurred. 
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DEPRECIATION ADJUSTMENT 

Q. 

A. 

Q. 

A. 

Please explain the Company’s adjustment to address over depreciation of pumping 

equipment. 

The Company claims that Staff‘s recommended depreciation rate of 12.5 percent per year 

for pumping equipment (NARUC Account No. 31 1) does not match the expected lives of 

the Company’s pumping plant. At a rate of 12.5 percent the pumping equipment becomes 

fully depreciated in eight years. The Company suggests that a 20 year life which equates 

to a depreciation rate of 5 percent would be more appropriate for the Company’s pumping 

equipment. 

Doesstaff believe that the Company should use the 20 year life and 5 percent rate 

for its plant in NARUC Account No. 311 going forward? 

Yes. To that end I have attached to my Surrebuttal Testimony Exhibit A which includes 

an amended Table 1-1. Table 1-1 listed the depreciation rates by NARUC Account that 

Marlin Scott recommended in his Direct Testimony filed on June 26,2013. Table 1-1, as 

amended and attached in Exhibit A, includes a 20 year life and 5 percent rate for the 

Company’s plant in NARUC Account No. 3 1 1 (Pumping Equipment). Staff recommends 

that the depreciation rates listed in amended Table 1-1 attached in Exhibit A be used by the 

Company going forward. 

BMPS 

Q. 

A. 

What is the Company’s position on BMPs? 

Staff recommends that the Company file at least seven BMPs in the form of tariffs that 

substantially conform to the templates created by Staff for Commission review and 

approval. Mr. Jones stated that the Company does not agree with Staffs recommendation 

because it is excessive and duplicative, taking the Company beyond what is required by 

. . . - . . . . . -. __ 
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the Arizona Department of Water Resources’ (“ADWR”). Mr. Jones also stated the 

Company is already enrolled with ADWR’s Modified Non-Per Capita Conservation 

Program (“Modified NPCCP”) that requires the Company to implement the Public 

Education Program (“PEP”) and one additional BMP. 

Q. 
A. 

First, could you provide a brief background of the BMPs? 

Yes. In 2008, ADWR added a new regulatory program for the ADWR Third Management 

Plan for Active Management Areas (“AMAS”). The new program, called Modified 

NPCCP, addresses large municipal water providers (cities, towns and private water 

companies serving more than 250 acre-feet per year) and was developed in conjunction 

with stakeholders fiom all AMAs. Participation in the program is required for all large 

municipal water providers in A M A s  that do not have a Designation of Assured Water 

Supply and that are not regulated as a large untreated water provider or an institutional 

provider. 

The Modified WCCP is a performance-based program that requires participating 

providers to implement water conservation measures that result in water use efficiency in 

their service areas. A water provider regulated under the program must implement a 

required PEP and choose one or more additional BMPs based on its size, as defined by its 

total number of water service connections. The provider must select the additional BMPs 

fi-om the list included in the Modified NPCCP Program. The BMPs are a mix of 

technical, policy, and information conservation efforts. 

Although the implementation of the Modified NPCCP is required of large municipal water 

providers within an AMA, the Commission has adopted the BMPs for implementation by 

Commission regulated water companies. 
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Q. 

A. 

Q. 

A. 

Could you also provide a background on how Staff decided on the number of BMPs 

it is recommending in this case? 

Yes. In April of 201 1, Staff had in-house discussions regarding the implementation of 

BMPs. Based on the knowledge of ADWR’s requirements to implement the Modified 

NPCCP (a PEP and one or more additional BMPs based on the customer base size) and 

the understanding of the Commissioners’ desire for additional BMPs above a water 

company’s ADWR requirements, it was decided by the Utilities Director to recommend 

the number of BMPs based on the size of a water utility as follows: 

Class A - 10 BMPs 

Class B - 7 BMPs 

Class C - 5 BMPs 

Class D & E - 3 BMPs 

With the adoption of this guidelllie, Staff was primarily looking for consistency when 

recommending the number of BMPs to be implemented for a water utility. 

Do you agree that filing the BMPs with the Commission is duplication of State 

regulatory oversight? 

No, I do not. Basically, the difference between the ADWR and ACC filing is the ACC 

requires the BMPs to be filed in tariff form. The ACC requires the BMPs be filed in tariff 

form for implementation, notification of water company/customer requirements, and 

notification of steps for service termination, if needed. The ADWR filing does not 

address these issues. Having ACC approved BMP tariffs give a water company more 

tools to prevent water loss, at a little to no extra cost to the Company. 
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Q. 

A. 

Q* 

A. 

Q. 
A. 

Are you aware of another State regulation under the terms of which the Commission 

requires water utilities to fde a tariff with the ACC for implementation? 

Yes, the Backflow Prevention Tariff. The backflow prevention program falls under the 

Arizona Department of Environment Quality (“ADEQ) regulation and, if a water utility 

is to implement this ADEQ requirement, the water utility must file this Backflow 

Prevention Tariff for implementation, notification of water company/customer 

requirements, and notification of steps for service termination, if needed. 

Based on the Company’s Rebuttal Testimony, has Staff’s recommendation regarding 

the BMPs changed? 

No. Staff still recommends that the Company file with Docket Control, as a compliance 

item in this docket, within 90 days of the effective date of a decision in this proceeding, at 

least seven BMPs in the form of tariffs that substantially conform to the templates created 

by Staff for Commission review and approval. These BMP templates are available on the 

Commission’s website. The Company may submit the two approved ADWR BMPs as 

part of the seven and may request recovery of the actual costs associated with the 

implemented BMPs in its next general rate application. 

Does this conclude your Surrebuttal Testimony? 

Yes, it does. 



Table I- 1. Water Depreciation Rates 

EXHIBIT A 
Page 1 of 1 

NOTES: 
1. Acct. 348 - Other Tangible Plant may vary from 5% to 50%. The depreciation 
rate would be set in accordance with the specific capital items in this account. 
2. These depreciation rates represent average expected rates. Water companies 
may experience different rates due to variations in construction, environment, or 
the physical and chemical characteristics of the water. 
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ACCOUNTING INSTRUCTIONS 

.1 Intangible plant 

.2 Source of supply and pumping plant 

. 3  Water treatment plant 

.4 Transmission and distribution plant 

.5 General Plant 

3 3 .  ODeratins Income - DeDreciation Expense 

A. 
straight-line remaining life method (See definition 36) or the 
straight-line method (See definition 371, according to which method 
has been approved by the Commission. 
(See definition 8 )  may be used with prior Commission approval. 
When at all possible, separate depreciation charges shall be 
computed for both contributed plant and for plant generating 
investment tax credits including progress payment investment tax 
credits. 

Depreciation charges shall be computed using either the 

Composite depreciation rates 

B. When the straight-line remaining life method is used, the 
rates shall be reviewed periodically and adjusted as required, so 
that the depreciation accrual will bear a reasonable relationship 
to the remaining life, the estimated net future salvage, cost of 
plant in service and to the balance of accumulated depreciation 
accrued in prior periods. 

C. When the straight-line method is used, the rates shall be 
reviewed periodically and adjusted as required, so that the 
depreciation accrual will bear a reasonable relationship to the 
service life, the estimated net salvage, and the cost of plant in 
service. 

D. Amortization of contributions in aid of construction (CIAC), 
if recognized by the Commission, shall be credited to account 403 - 
Depreciation Expense. The concurrent debit is to account 272 - 
Accumulated Amortization of CIAC. The resulting balance in the 
depreciation expense account will be net of CIAC amortization. 
CIAC shall be amortized over a period equal to the estimated 
service life of the related contributed asset. A group composite 
or overall composite rate, which ever is applicable, may be used 
for CIAC that can not be directly related to a particular plant 
asset. 

34. Operatins Income - Income Taxes 
A. Current income tax provision: 

(I) The utility shall initially debit account 4 0 9  - Income 
Taxes, and credit account 236 - Accrued Taxes, to record 
its estimated current income tax liability. As the exact 
amounts of taxes become- known, the current tax. accruals 
shall be adjusted by debits or credits to these accounts 
unless such adjustments are properly includible in 

3 6  



DEFINITIONS 

When used in this system of accounts: 

1. llAccountsll means the accounts prescribed in this system of accounts. 

2 .  "Actually issued," as applied to securities issued or assumed by the 
utility, means those which have been sold to bona fide purchasers 
for a valuable consideration, those issued as dividends on stock, 
and those which have been issued in accordance with contractual 
requirements direct to trustees of sinking funds. 

"Actually outstanding," as applied to securities issued or assumed 
by the utility, means those which have been actually issued and are 
neither retired nor held by or for the utility; provided, however, 
that securities held by trustees shall be considered as actually 
outstanding. 

3 .  

4. "Amortization" means the gradual extinguishment of an amount in an 
account by distributing such amount over a fixed period, over the 
life of the asset or liability to which it applies, or over the 
period during which it is anticipated the benefit will be realized 

5. A. "Associated companies" means companies or persons that, 
directly or indirectly, through one or more intermediaries, 
control, or are controlled by, or are under common control 
with, the accounting company. 

B. "Control" (including the terms "controlling, "controlled by, 'I 
and "under common control with!') means the possession, directly 
or indirectly, of the power to direct or cause the direction of 
the management and policies of a company, whether such power 
is exercised through one or more intermediary companies, or 
alone, or in conjunction with, or pursuant to an agreement, and 
whether such power is established through a majority or 
minority ownership or voting of securities, common directors, 
officers, or stockholders, voting trusts, holding trusts, 
associated companies, contract or any other direct or indirect 
means. 

6 .  "Book cost" means the amount at which property is recorded in these 
accounts without deduction of related provisions for accrued 
depreciation, amortizatian, or for other purposes. 

7. "Commission", unless otherwise indicated by the context, means the 
commission prescribing this system of accounts. 

8 .  "Composite depreciation rate" is a percentage based on the weighted 
average service life of a number of units of plant, eaqh of which 
may have a different individual life expectancy. Composite 

9 



DEFINITIONS 

depreciation rates may be determined for (a) a single depreciable 
plant account, 
(c) a single composite rate may be determined for all depreciable 
plant of the utility. 

(b) a single rate for several depreciable accounts or 

9. "Cost" means the amount of money actually paid for property or 
service. When the consideration given is other than cash, the value 
of such consideration shall be determined on a cash basis. 

10. "Cost of removal" means the cost of demolishing, dismantling, 
tearing down or otherwise removing utility plant, including the cost 
of transportation and handling incidental thereto. 

11. "Debt expense" means all expenses in connection with the issuance 
and initial sale of evidences of debt, such as fees for drafting 
mortgages and trust deeds; fees and taxes for issuing or recording 
evidences of debt; cost of engraving and printing bonds and 
certificates of indebtedness; fees paid trustees; specific costs of 
obtaining governmental authority; fees for legal services; fees and 
commissions paid underwriters, brokers, and salesmen or marketing 
such evidences of debt; fees and expenses of listing on exchanges; 
and other like costs. 

12. "Depreciation", as applied to depreciable utility plant, means t h e  
loss in service value not restored by current maintenance, incurred 
in connection with the consumption or prospective retirement of 
utility plant in the course of providing service from causes which 
are known to be in current operation and against which the utility 
is not protected by insurance. 
consideration are wear and tear, decay, action of the elements, 
inadequacy, obsolescence, changes in the art, changes in demand, and 
requirements of public authorities. 

Among the causes to be given 

13. "Discount", as applied to the securities issued or assumed by the 
utility, means the excess of the par (stated value of no-par stocks) 
or face value of the securities plus interest or dividends accrued 
at the date of the sale over the cash value of the consideration 
received from their sale. 

14. "Fire main" means any main forming part of an integrated system used 
exclusively for fire protection purposes. 

15. tlGross-up of contributions in aid of construction" is the method by 
which a utility extracts, from developers or others, a sum of money 
suEficient to pay all or a portion of the tax obligation due to the 
change in the federal tax law in 1987 which resulted in 
contributions made to utilities in aid of construction (CIAC) being 
considered ordinary income instead of contributions oT capital. 
Because the sum extracted to pay the tax is also considered income 
subject to tax, the term tax-on-tax has been used to describe t h e  



3 2 .  

3 3 .  

3 4 .  

35. 

3 6 .  

3 7 .  

3 8  

3 9  
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DEFINITIONS 

"Reuse" means the deliberate application of reclaimed water, In 
compliance with Federal and State environmental rules and 
regulations, for a beneficial purpose. 

"Salvage value" means the amount received for property retired, 
any expenses incurred in connection with the sale or in preparing 
the property for sale, or, if retained, the amount at which the 
material recoverable is chargeable to materials and supplies, or 
other appropriate account. 

"Service life" means the time between the date utility plant is 
includible in utility plant in service, or utility plant leased to 
others, and the date of its retirement. If depreciation is 
accounted for on a production basis rather than on a time basis, 
then service life should be measured in terms of the appropriate 
unit of production. 

"Service value" means the difference between the original cost and 
net salvage value of utility plant. 

less 

"Straight-line remaining life method", as applied to depreciation 
accounting, means the plan under which the service value of property 
is charged to operating expenses (and to clearing accounts if used) , 
and credited to the accumulated depreciation account through equal 
annual charges during its service life. "Remaining life" implies 
that estimates of future life and salvage will be reexamined 
periodically and that depreciation rates will be corrected to 
reflect any changes in these estimates. 

"Straight-line method" as applied to depreciation accounting means 
the plan under which the service value of property is charged to 
operating expenses (and to clearing accounts if used), and credited 
to the accumulated depreciation account through equal annual charges 
during its service life. Estimates of the service life and salvage 
will be reexamined periodically and depreciation rates will be 
corrected to reflect any changes in these estimates. 

"Supply main" means any main, pipe, aqueduct or canal the primary 
purpose of which is to convey water from one unit to another unit in 
the source of supply, water treatment or pumping plant and generally 
providing no service connections with customers. 

"Transmission and distribution main" means any main the primary 
purpose of which is to convey water, requiring no further processing 
except incidental chlorination or pressure boosting, from a unit in 
the source of supply, water tlreatment or pumping plant and generally 
providing no service connection with customers. 

llutilitylT, as used herein and when not otherwise indicated in the 
context, means any publlc utllity to whlch this system of accounts 
is applicable. 

13 
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6-17 PUBLIC UTILITY DEPRECIATION 0 6.05[63 

annual depreciation provisions, the amount of detail in maintaining the accumu- 
lated provisions for depreciation, how the utility estimates and accounts for 
salvage and cost of removal, and how removal labor is distinguished from 
construction labor. The size of retirement units has a direct effect on the 
magnitude of depreciation rates, because size controls the flow of investment 
dollars through the property records. Likewise, the way in which the utility 
determines and accounts for salvage and cost of removal has a direct effect on 
the magnitude of depreciation rates because of control of the dollar flow through 
the reserve for accumulated depreciation. Suggestions are sometimes made to 
consider salvage as period income and cost of removal as period expense either 
directly through adoption of a cash basis, or indirectly through adjusting 
depreciation rates to produce net salvage accruals equal to the amount that would 
be recorded if a cash basis is adopted. This type of adjustment generally is raised 
in regulatory proceedings only when the net effect is to reduce current deprecia- 
tion rates. Whether direct or indirect, recording salvage and cost of removal on 
a cash basis is in conflict with the FERC uniform system of accounts for electric 
and gas utilities. General Instruction 1 1  states: “The utility is required to keep 
its accounts on the accrual basis.” Without a regulatory requirement, the 
materiality of cost of removal and salvage would likely preclude this recording 
when accounting on a cash basis. 

[a] Depreciation Calculation Approaches 

The most common approach to calculating depreciation provisions is to accrue 
depreciation expense for the same property groups identified as depreciable for 
purposes of conducting a depreciation study. However, some utilities use the 
depreciation rates applicable to the depreciable property groups to calculate a 
composite rate for the functional property group, with the functional rate then 
being used to calculate the annual expense. Most utilities that use this approach 
recalculate the composite rate periodically to recognize changes in property mix 
between depreciable property groups, but this practice is not universal. Another 
approach, required by some regulators, is to calculate depreciation accruals at 
the same level of detail at which the reserve for accumulated depreciation is 
maintained. 

Utilities have mechanized their depreciation accrual and reserve accounting 
functions, often through the use of computer programs designed for entities that 
depreciate individual property items independently. Adoption of these programs 
requires modifications to make them work consistently with the group deprecia- 
tion concept. For example, for unit depreciation, the reserve applicable to each r 

\ property item is recorded, and accrual ceases when the item reaches the age of 
expected life. For group depreciation, an item reserve amount is not meaningful 

(Rel2%10/06 Pub0161 



Q 6.05[6] ACCOUNTING FOR PUBLIC UTILITIES 6-1 8 

because the depreciation rate applies to the total group, not to any component 
part of the group, and full recovery does not occur before retirement. 

The variations of how depreciation expense accruals can be calculated are 
numerous. A few examples are listed below: 

(1) Rates are applied to the beginning-of-the-year plant balances. 
(2) Rates are applied to monthly plant balances. 
(3) Rates are applied to an estimated average plant balance for the year, with 

(4) Rates are applied to estimated plant balances for the year without any 

(5) Rates are applied to estimated average annual plant balances, with an 

(6) Rates are applied to estimated average plant balances, with no adjust- 

The uniform systems of accounts require the accumulated provisions for 
depreciation to be maintained by functional property groups, but some utilities, 
either voluntarily or otherwise, maintain reserves in more detail. The additional 
detail may involve keeping the reserve by location or by primary plant account 
or subaccount. For instance, the FERC requires the accumulated provisions for 
depreciation to be maintained separately for each licensed project, which would 
include property carried in both production and transmission plant accounts and, 
perhaps, in general plant accounts. 

If the utility calculates remaining life depreciation rates at a more detailed 
depreciable property group level than the one for which the reserve is maintained, 
it must allocate the reserve. Although there is an appropriate procedure for 
making these allocations, it is sometimes proposed that the depreciation rates 
should be calculated at the most detailed level for which the reserve is maintained, 
thereby avoiding reserve allocations. Supposedly, the elimination of allocations 
would render the calculation of depreciation rates more accurate. These claims 
lose validity when it is realized that maintenance of the depreciation reserve in 
more detail than functional property groups requires allocations to be built into 
the accounting system. Therefore, although more detailed calculations are more 
precise, they are not necessarily more accurate. 

an adjustment at year-end to reflect the actual plant balances. 

adjustment. 

adjustment for actual in-service dates of major projects. 

ments for in-service dates of major projects. 

[b] Depreciation Rate Components 

Depreciation rates are composites of either three or four components. A whole 
life depreciation rate comprises three components: recovery of invested capital, 
credit for gross salvage, and recovery of cost of removal. A remaining life rate 

(Re1.23-10/06 hb.016) 
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APPLICATION 

New River Utility Company, an Arizona public service corporation (“New River” or the 

“Company”), hereby applies (the “Application”) for an order establishing the fair value of its 

plant and property used for the provision of public water utility service and, based on such 

finding, approving permanent rates and charges for utility service designed to produce a fair 

return thereon. In support of this Application, New River states as follows: 

1. New River is a public service corporation engaged in providing water utility 

service in portions of Maricopa County, Arizona, pursuant to certificates of convenience and 

necessity granted by the Arizona Corporation Commission (“Commission”) in Decision 33131 

(May 24, 1961) and Decision 33354 (August 15, 1961). During the Test Year, as hereinafter 

defined, New River served approximately 2,900 water service connections. New River is a Class 

“B” utility. 

2. New River’s business office is located at 7839 W. Deer Valley Road, Peoria, 

Arizona 85382, and its telephone number is 623-561-1848. The Company’s management contact 

is Robert L. Fletcher. Mr. Fletcher is the President and Chief Executive Officer of New River. 

3. The persons responsible for overseeing and directing the conduct of this rate 

application are Mr. Fletcher and Ray L. Jones, the Company’s consultant. The mailing address, 

telephone number and fax number for Mr. Fletcher are: 
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Robert L. Fletcher, President and CEO 
NEW RIVER UTILITY COMPANY 
7939 W. Deer Valley Road 
Peoria, Arizona 85382 
Phone: 623 -56 1 - 1 848 
Fax: 623-561 -583 1 

The mailing address, telephone number, fax number and e-mail address for Mr. Jones are: 

Ray L. Jones, P.E. 
ARTCOR WATER SOLUTIONS LC 
25213 N. 49th Drive 
Phoenix, Arizona 85083 
Phone: 623-341-4771 

E-mail: ray.jones@aricor.com. 

4. 

Fax: 623-582-5160 

All discovery, data requests and other requests for idormation concerning this 

Application should be directed via email to Messrs. Fletcher and Jones, with a copy via e-mail to 

legal counsel undersigned, as follows: 

Jeffrey W. Crockett, Esq. 
BROWNSTEIN HYATT FARBER SCHRECK LLP 
One East Washington Street, Suite 2400 
Phoenix, Arizona 85004 
Phone: 602-382-4062 

E-mail: jcrocket@bhfs.com 

5. 

Fax: 602-382-4020 

New River's present rates and charges were approved by the Commission in 

Decision 65134 (August 22,2002) using a test year ended December 31,2000. There have been 

no other changes to the Company's rates and charges since the current rates and charges went into 

effect on September 1,2002. 

6. Revenues from New River's utility operations are presently inadequate to allow the 

Company to recover its operating costs and provide a just and reasonable rate of return on the fair 

value of its utility plant and property devoted to public service and used to provide service to its 

customers. Operating expenses and rate base have both increased since the last test year. As a 

result, the revenues produced by New River's current rates and charges for service have become 

inadequate to meet the Company's operating expenses and provide a reasonable rate of return on 

fair value rate base. Therefore, New River requests that adjustments to its rates and charges for 
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utility service be approved by the Commission in order that the Company may recover its 

operating expenses and be given an opportunity to earn a just and reasonable rate of return on the 

fair value of its property. 

7. Attached hereto as Attachment 1 and incorporated herein is the Pre-Filed Direct 

Testimony of Ray L. Jones, with exhibits, dated November 29,2012. Mr. Jones' direct testimony 

provides an overview of New River's Application, describes the Company's water system and 

operations, supports the Company's proposed adjustments to its rates and charges for water 

service, and describes the Company's rate base, net income (revenue and operating expenses), 

required level of revenues, and its rate design. Exhibit RLJ-DT2 to Mr. Jones' direct testimony 

contains the following schedules which are required by A.A.C. R14-2-103 for rate applications 

for Class "B" utilities and which are sponsored by Mr. Jones: 

0 Schedules A-1 through A-5 - Summary Information. 

Schedules B-1 through B-5 - Rate Base Information and Adjustments. * 

a Schedules C-1 through C-3 -Income Statements and Adjustments. 

0 Schedules D-1 through D-4 - Cost of Capital Information. 

a Schedules E-1 through E-9 - Financial Statements and Statistical Data. 

0 Schedules F-1 through F-4 - Projections and Forecasts. 

Schedules H-1 through H-5 - Effect of Proposed Rate Schedules. 

New River is not submitting G Schedules because the Company is not proposing to 

change its rate design and did not prepare a cost of service study. 

8. New River has utilized as its test year ("Test Year") the 12-month period ending 

December 31, 2011. The Company requests that the Commission utilize this Test Year With 

appropriate adjustments to obtain a normal andor more realistic relationship between revenues, 

expenses and rate base during the period in which the rates established in this proceeding are in 

effect. 

9. During the Test Year, New River's xijusted gross revenues were $1,260,429. 

Adjusted operating income was $3,629, leading to an operating income deficiency of $677,580. 
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The adjusted fair value rate base was $7,812,036. Thus, the rate of return during the test year was 

0.05%. 

10. A 0.05% rate of return is inadequate to allow New River to obtain debt, pay a 

reasonable dividend to its stockholder, maintain a sound credit rating, andor enable the Company 

to attract additional capital on reasonable and acceptable terms in order to continue the 

investment in utility plant necessary to adequately serve its customers. 

11. New River is requesting an increase in gross revenues of $1,087,457, an increase 

of 86.28%. The adjustments to the Company’s rates and charges that are proposed herein, when 

Mly implemented, will produce a rate of return on the fair value rate base equal to 8.72%. 

12. Attached hereto as Attachment 2 and incorporated herein are New River’s water 

plant descriptions and a completed water use data sheet for calendar year 201 1. 

WHEREFORE, New River requests the following relief 

A. That the Commission, upon proper notice and at the earliest possible time, conduct 

a hearing in accordance with A.R.S. 440-251 and determine the fair value of New River’s water 

plant and property devoted to providing water utility service to the public; 

B. Based upon such determination, that the Commission approve permanent 

adjustments to the rates and charges for water utility service provided by New River, as proposed 

by the Company herein, or approve such other rates and charges as will produce a just and 

reasonabIe rate of retum on the fair value of the Company’s utility plant and property; and 

C. That the Commission authorize such other and further relief as may be appropriate 

to ensure that New River has an opportunity to earn a just and reasonable return on the fair value 

of its water utility plant and property and as may otherwise be required under Ariz~na law. 

RESPECTFULLY submitted this 29* day of November, 20 12. 

BROFVNSTEIN WATT FARBER SCHRECKLLP 

Phbenix, Arizona-85004 
Attorneys for New River Utility Company 
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Q. 

A. 

Q= 
A. 

Q. 
A. 

Q- 
A. 

Q= 
A. 

INTRODUCTION AND PURPOSE OF TESTIMONY. 

PLEASE STATE YOUR NAME, BUSINESS ADDRESS, A N D  TELE- 

PHONE NUMBER. 

My name is Ray L. Jones. My business address is 25213 N. 49th Dr., Phoenix, 

Arizona 85083, and my business phone is (623) 341-4771. 

BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY? 

I am the owner and principal of ARICOR Water Solutions LC (“ARICOR”). 
ARICOR provides a wide range of engineering and regulatory support services to 

the private utility, municipal utility, and development sectors. 

PLEASE SUMMARTZE YOUR PROFESSIONAL EXPERIENCE. 

I have an extensive background in Arizona water and wastewater utility 

businesses. I began my career as a Staff Engineer with Citizens Utilities 

Company (“Citizens”) at its Sun City office in 1985. 1 held progressively more 

responsible positions and ultimately became the Vice President and General 

Manager for Citizens’ Arizona water and wastewater operations in 1998. When 

Arizona-American Water Company (“Arkona-AmericadY) purchased Citizens’ 

water and wastewater operations in 2002, I became Arizona-American’s 

President. In 2004, I lee Arizona-American and formed my own consulting fm, 

AFUCOR. 

WHAT IS YOUR EDUCATIONAL BACKGROUND? 

I received a Bachelor of Science in Civil Engineering in 1985 from the University 

of Kansas and a Master of Business Administration in 1991 fioin Arizona State 

University. 

DO YOU HOLD ANY PROFESSIONAL LICENSES? 

I am a licensed Professional Engineer in Arizona and California and I am a Grade 

3 Certified Operator for all four Arizona classifications. 
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If. 

Q- 
A. 

WHAT IS YOUR EXPERIENCE BEFORE THE ARIZONA 

CORPORATION COMMISSION? 

In my time with Citizens and Arizona-American, I prepared or assisted in the 

preparation of multiple filings before the Arizona Corporation Cormnission 

( ( ~ C o ~ ~ s i o n ~ ~ ) ,  including rate applications and CC&N filings. Since starting 

ARICOR, I have prepared several filings and assisted in the preparation of several 

more filings before the Commission, including rate applications and CC&N 

filiigs. I have also provided testimony in all of these cases before the 

Commission. A s u m m q  of my regulatory work experience is included in my 

resume attached hereto as Exhibit RLJ-DTl. 

ON WHOSE BEHALF ARE YOU TESTIFYING IN THIS PROCEEDING? 

I am testifying on behalf of the applicant, New River Utility Company (“New 

River” or the “Company”). New River is seeking a determination of: (i) the fair 

value of its water utility plant and property for ratemakiig purposes; (ii) a fair and 

reasonable rate of return thereon; and (iii) increases in its rates and charges for 

water utility service in its certificated service area. 

WHAT IS THE PURPOSE OF YOUR DIRECT TESTIMONY? 

My direct testimony supports New River’s application (“Application”) for a rate 

increase, and I sponsor the required schedules which support the rate case 

Application as set forth in Arizona Administrative Code R14-2-103. Specifically, 

I provide an overview of New River’s Application, describe the Company’s water 

system and operations, support the Company’s proposed adjustments to its rates 

and charges for water service, and describe the Company’s rate base, net income 

(revenue and operating expenses), required level of revenues, and its rate design. 

NEW RIVER’S WATER SYSTEM AND OPERATIONS. 

WHAT IS YOUR RELATIONSHI€’ TO NEW RIVER? 

I am a consultant to New River, retained to prepare this rate case filing. In my 

preparation of this filing, I have become familiar with the Company’s facilities 

- 2 -  
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Q- 
A. 

and operations. 

PLEASE DESCRIBE NEW RIVER AND ITS WATER SYSTEM. 

New River was granted Certificates of Convenience and Necessity in Decision 

No. 33131 (May 24, 1961) and Decision No. 33354 (August 15, 1961). New 

River currently serves approximately 2,900 customer connections within the 

exterior boundaries of the City of Peoria, including residential homes, multi- 

family housing complexes, schools and supporting neighborhood commercial 

development. Most residential customers are served with 518” x 3/4” meters with 

some large homes served by 1” meters. Commercial customers are served by 

meters ranging from 5/8” x 3/4” to 8”. 

New River’s current rates are very low with a 5/8” x 3/4” meter base 

charge of only $7.50 per month and commodity charges in a very narrow band 

ranging from $1.20 per thousand gallons to $1.60 per thousand gallons across 

three tiers. These low rates have resulted in a relatively high average water usage 

for residential customers with a 5/8” x 3/4” meter of 11,183 gallons per month 

with a monthly charge for that level of usage of only $20.92. 

New River’s water system is a groundwater system typical of systems 

serving newer developments in Arizona. The system has four active wells feeding 

two water booster plant sites: the 78* Lane Booster Plant and the 87* Avenue 

Booster Plant. 

The 78& Lane Booster Plant includes a single 1,000,000 gallon water 

storage tank, three 25 horsepower (“hp”) booster pumps and one 100 hp booster 

pump. Three active wells feed the 78‘ Lane Booster Plant: Well #4, which is 

located on-site, and Well #1 and Well #2, which are located off-site. 

The 87* Avenue Booster Plant includes two 1,000,000 gallon storage 

tanks, thee 25 hp booster pumps, one 100 hp booster pump and an arsenic 

treatment facility. The 87*Avenue Booster Plant is fed by Well #6 located off- 

site. 
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The 78* Lane Booster Plant and 87* Avenue Booster Plant are 

interconnected by a looped distribution system to provide system reliability. The 

system is designed to provide a 1,500 gallon-per-minute fire flow. In addition, 

New River has an interconnection with the City of Peoria that can be used to 

supplement New River’s water supply and which increases system reliability. 

HOW HAVE NEW RIVER’S WATER FACILITIES AND OPERATIONS 

CHANGED SINCE NEW RIVER’S LAST RATE CASE? 

New River has more than doubled its number of service connections since the last 

test year (TY 2000) froin 1,150 to more than 2,900, and its service area is now 

effectively built-out. Since the last test year, New River has brought one 

additional well (Well #4) into service, installed an arsenic treatment facility at the 

87& Avenue Booster Plant, and installed an interconnection with the City of 

Peoria. As a result of these improvements, New River’s water system is a more 

robust, sophisticated system requiring increased levels of operational expertise 

and effort, including increased maintenance, repair and capital investment. 

DOES NkW RIVER HAVE A WATER CONSERVATION PROGRAM? 

Yes. New River is enrolled as a regulated Tier I municipal provider in the 

Arizona Department of Water Resources’ (“ADWR”) Modified Non Per Capita 

Conservation Program (‘NPCCP”). As a part of the NPCCP, New River is 

required to have a public education program and to implement one best 

management practice (“BMP”) in its service area On June 24, 2010, ADWR 
approved a meter repair and/or replacement program (the “Meter Repair andor 

Replacement Program”) as New River’s chosen BMP. 

DOES NEW RIVER RAVE A PROGRAM TO ADDRESS WATER 

LOSSES? 

Yes. All water providers in the Phoenix Active Management Area are required to 

track and report water losses to ADWR. New River closely monitors this data 

and implements corrective action as warranted. The ADWR and Commission- 
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Q. 
A. 

m. 
Q. 
A. 

Q. 

A. 

approved Meter Repair and/or Replacement Program is specifically designed to 

prevent water losses. 

IS NEW RIVER’S WATER LOSS CONTROL PROGRAM EFFECTIVE? 

Yes. Water losses reported by ADWR for the years 2007, 2008 and 2009 (the 

most recent three years reported) averaged 7.3 1% for the three-year period. Water 

losses calculated f?om New River’s annual reports filed with the Commission for 

the years 2010 and 201 1 are 7.6% and 8.6%, respectively. 

OVERVlEW OF NEW Rn7ER’S APPLICATION. 

PLEASE SUMMARIZE NEW RIVER’S APPLICATION. 

New River requests a rate increase of $1,087,457, or 86.28%, to allow it to earn 

an 8.72% rate of return on its fair value rate base. Due to New River’s low 

existing rates, the increase for a 5/8” x 3/4” meter with average monthly usage of 

11,183 gallons is just $16.75 per month and for a 5/S” x 3/4” meter with median 

monthly usage of 8,762 gallons is just $12.68 per month. 

The test year is the 12-month period ending December 31, 2011. As I 

describe in my direct testimony, New River is proposing certain pro forma 

adjustments to account for known and measurable changes to rate base, expenses 

and revenues, and to present a normalized and more realistic relationship between 

revenues, expenses and rate base. 

WHY IS THE COMPANY FILING FOR A RATE INCREASE AT THIS 

TIME? 

New River’s system has built out since its last test year (TY 2000), and as 

previously discussed, New River has completed construction of several 

production and treatment facilities needed to serve its customers. The 

improvements include equipping a well, installing an arsenic treatment facility 

and constructing an interconnection with the City of Peoria. The arsenic 

treatment facility was constructed during 2010 and 201 1 and placed into service in 

2011. The interconnection with Peoria was completed post-test year in 2012. 
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These expenditures and other capital expenditures made over the past eleven years 

have significaitly increased New River’s rate base and equity investment. New 

River is requesting a rate increase in order to earn a fair return on these 

investments and to ensure that the Company has sufficient cash flow to meet 

ongoing maintenance, operations and plant investment obligations. 

PLEASE IDENTIFY THE M T E  CASE SCHEDULES PROVIDED WJTH 

YOUR TESTIMONY. 

I have prepared the following schedules which are attached as Exhibit RW-DT2 

to my direct testimony: 

Schedules A-1 through A-5 - Summary Information. 

Schedules B-1 through B-5 - Rate Base Information and Adjustments. 

Schedules C-1 through C-3 - Income Statements and Adjustments. 

Schedules D-1 through D-4 - Cost of Capital Information. 

Schedules F-1 through F-4 -Projections and Forecasts. 

Schedules E- 1 through E-9 - Financial Statements and Statistical Data. 

Schedules H-1 through H-5 - Effect of Proposed Rate Schedules. 

I prepared these schedules based on m y  investigation and review of the relevant 

books and records of New River. I have not included the G Schedules because the 

Company is not proposing to change its rate design and did not prepare a cost of 

service study. 

RATE BASE AND RATE BASE ADJUSTMENTS. 

A. Plant In Service Review. 

DID YOU CONDUCT A REVIEW OF NEW RIVER’S PLANT IN 

SERVICE IN CONJUNCTION WITH PREPARING THIS FILING? 

Yes. I conducted a review of New River’s plant in service records provided by 

New River’s outside accounting firm. 
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A. 
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A. 

Q* 
A. 

WHAT CONCLUSIONS DID YOU REACH AFTER YOUR FIXED ASSET 

REVIEW? 

While I found New River’s accounting records to be generally in good order and 

in compliance with the NARUC system of accounts, the plant in service balance 

appeared low for a company of New River’s size. 

WHAT ACTIONS DID YOU TAKE AFTER YOUR FIXED ASSET 

REVIEW? 

I discussed my findings with Company management. Company management 

concurred with my assessment and informed me that due to a lack of Company 

funds during the period of rapid growth for New River, items of plant were 

periodically constructed and finded by business entities controlled by Company 

management rather than by New River itself. Company management stated that 

the costs of these items of plant h d e d  by affiliates were not recorded on New 

River’s books. 

DID THE COMPANY TAKE ANY ACTIONS TO ADDRESS TEE 

UNRECORDED PLANT IN SERVICE? 

Yes. In 2009, the Company contracted with the engineering finn Brown and 

Caldwell to update a valuation of Company assets originally prepared in 2005 at 

the request of the City of Peoria. On October 29, 2009, Brown and Caldwell 

issued a Report Amendment (“B&C Report Amendment”) providing a 

reproduction cost less depreciation (“RCND”) valuation of New River’s utility 

assets of $25,971,621. The B&C Report Amendment is attached as Exhibit Rw- 
- DT3 to m y  direct testimony. 

DID YOU REVIEW TEFlE B&C REPORT AMENDMENT? 
Yes. I reviewed the B&C Report Amendment and discussed it with personnel at 

Brown and Caldwell. 
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A. 

Q. 

WHLT CONCLUSIONS DID YOU REACH AFTER REVIEWING THE 

B&C REPORT AMENDMENT? 

I believe that the $25,971,621 RCND valuation contained in the B&C Report 

Amendment overstates the reconstruction cost of New River's plant in service and 

should not be used for ratemaking purposes. My conclusion is based on several 

concerns. First and most significantly, the reproduction costs used for many of 

the distribution assets appear to be in excess of typical construction costs for new 

facilities in the Phoenix market area. Second, the B&C Report Amendment 

includes some assets that are not used in the provision of water service by New 

River. Lastly, I did not agree with some of the expected lives used for certain 

classes of assets. 

DID YOU MAKE ANY RECOMMENDATIONS TO COMPANY 

MANAGEMENT REGARDING THE UNRECORDED PLANT AND THE 

B&C IREPORT AMENDMENT? 

Yes. I recommended that New River authorize me to prepare an updated RCND 

valuation to be used to establish the fair value rate base for the Company. 

DID YOU PREPARE AN UPDATED RCND VALUATION OF NEW 
RIVER'S UTILITY ASSETS FOR THIS CASE? 

Yes. I prepared an RCND study (the "RCND Study") which is attached as 

Exhibit W - D T 4  to my direct testimony. My RCND Study values the New 

River plant in service at $12,252,436. 

PLEASE DESCRIBE THE PROCESS YOU USED TO PREPARE THE 

RCNDSTUDY. 

In preparing the RCND Study, I made a complete review of the as-built plans for 

all New River distribution facilities in order to establish the inventory of 

distribution piping by year, size and type. I reviewed recently incurred 

construction costs for distribution facilities in new subdivisions and used those 

costs for the reproduction costs of distribution facilities. For plant and well 
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Q. 

A. 

Q* 

A. 

facilities, I used the reproduction cost estimates in the B&C Report Amendment, 

but limited the study to those items of plant that are used and useful in the 

provision of water service by New River. Expected lives of assets were estimated 

based on my experience and remaining useful life was determined by the actual 

age of each facility as compared to the estimated useful life. For meters and iteins 

of general plant, the original cost was used as the reproduction cost. I believe that 

my approach produces a RCND valuation that is appropriate for rate making 

purposes and produces a conservative valuation that is most likely below the 

actual reproduction cost of the New River utility plant in service. 

B. RateBase. 

HOW DID NEW RIVER ARRIVE AT ITS TEST YEAR ORIGINAL COST 

RATE BASE SHOWN ON SCHEDULE B-1, LINE 22? 

The original cost rate base was calculated by establishing the balance of utility 

plant in service at the end of the test year, per New River’s books, as shown in the 

first column of Schedule B-2. Deductions were made for accumulated 

depreciation and customer security deposits. Working capital was included as an 

addition to rate base. The Company made various pro forma adjustments (RB-1 

& RB-2) to the actual test-year-end rate base to arrive at the adjusted test-year-end 

original cost rate base of $3,217,742. 

HOW DID NEW RIVER ARRIVE AT ITS TEST YEAR RCND RATE 

BASE SHOWN ON SCHEDULE B-1, LINE 22? 

The basis for the RCND rate base is the RCND Study previously discussed, as 

shown in the first column of Schedule B-3. In addition to the accumulated 

depreciation established in the RCND Study, a deduction was made for customer 

security deposits. Working capital was included as an addition to rate base. The 

Company made a pro forma adjustment (RCN-1) to the test-year-end RCND rate 

base to arrive at the adjusted test-year-end RCND rate base of $12,406,330. 
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Q- 
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Q. 
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HOW WAS THE FAIR VALUE RATE BASE SHOWN ON SCHEDULE B- 

1, LINE 22, DETERMINED? 

It is based on a 50/50 weighting or average of the original cost and RCND rate 

bases. 

C. Working Capital. 

HOW DID NEW RIVER DETERMINE ITS WORKING CAPITAL 

REQUIREMENT? 

As shown on Schedule B-5, Page 2, working capital was determined using the 

formula method. 

D. Original Cost Rate Base Adiustments. 

PLEASE EXPLAIN RATE BASE ADJUSTMENT RB-1. 

Rate base adjustment RB-1, detailed on page 2 of Schedule B-2, increases the 

plant in service balance by a net of $71,258 after considering several separate 

plant in service adjustments labeled [ 1.11, [ 1.21 and [ 1.51. 

Adjustment [1.1] conforms the plant in service balance to Decision 65134. 

Schedule B-2.1 provides a detailed reconciliation of the adjustment. 

Adjustment [1.2] records the unbooked retirement of a 1989 Chevy Flatbed 

Dump. 

Adjustment [1.5], detailed on Schedule B-2, Page 2.1, includes costs for 

post-test-year plant. Adjustment [1.5] is the cost to install a system 

interconnection with the City of Peoria, which was completed in April 2012. 

PLEASE EXPLAIN RATE BASE ADJUSTMENT RB-2. 

Rate base adjustment RB-2 decreases the accumulated depreciation balance by a 

net of $384,542 after considering separate accumulated depreciation adjustments 

labeled [2.1] and C2.21. 

Adjustment [2.1] records the unbooked retirement of a 1989 Chevy Flatbed 

Dump. 

Adjustment [2.2] adjusts accumulated depreciation to the amounts 
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calculated on Schedule €3-2.1. As detailed on Schedule B-2.1, accumulated 

depreciation was calculated from the balances approved in Decision 65134 

considering recorded plant additions and retirements, plant reclassifications and 

adjustments and unbooked retirements. 

E. RCND Rate Base Adiustments. 

PLEASE EXPLAIN RATE BASE ADJUSTMENT RCN-1. 

Rate base adjustment RCN-1, detailed on page 2 of Schedule B-3, increases the 

plant in service balance by a net of $79,904 to include costs for the installation of 

an interconnection with the City of Peoria, which was completed in April 2012. 

INCOME STATEMENT AND INCOME STATEMENT ADJUSTMENTS. 

A. Expense Adjustments. 

WHAT IS INCOME STATEMENT ADJUSTMENT IS-l? 

Income statement adjustment IS-1 is an adjustment to correct test year purchased 

power expense. Electric costs for three out-of-service wells were erroneously 

charged to purchased power expense. The costs were largely incurred for well 

testing related to New River’s new water supply project that resulted in the 

installation of an interconnection with the City of Peoria and are not properly 

included in purchased power expense. Income statement adjustment IS-1 

decreases purchased power expense by $2 1,442. 

WHAT IS INCOME STATEMENT ADJUSTMENT IS-2? 

Income statement adjustment IS-2 annualizes an electric rate increase for Well #1 

arid Well #2, and increases purchased power expense by $2,064. As indicated on 

Schedule C-2, page 4, a workpaper has been prepared detailing income statement 

adjustment IS-2. 

WHAT IS INCOME STATEMENT ADJUSTMENT IS3? 

Income statement adjustment IS-3 reduces purchased power expense to remove 

power costs for the Company owner’s personal residence. Income statement 

adjustment IS-3 reduces purchased power expense by $6,760. As indicated on 
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Schedule C-2, Page 5, a workpaper has been prepared detailing the adjustment. 

WHAT IS INCOME STATEMENT ADJUSTMENT IS-4? 

Income statement adjustment IS-4 reduces miscellaneous expense to remove 

utility costs for the Company owner’s personal residence. Income statement 

adjustment I S 4  reduces miscellaneous expense by $599. As indicated on 

Schedule C-2, Page 6, a workpaper has been prepared detailing the adjustment. 

WHAT IS INCOME STATEMENT ADJUSTMENT IS-5? 

Income statement adjustment IS-5 increases salaries and wages and taxes other 

than income to annualize employee costs and reflect a change in employment 

status for a Company employee fiom part time to full time. Income statement 

adjustment IS-5 increase salary and wages expense by $19,480 and increases 

taxes other than income by $1,558. As indicated on Schedule C-2, Page 7, a 

workpaper has been prepared detailing the adjustment. 

WHAT IS INCOME STATEMENT ADJUSTMENT IS-6? 

Income statement adjustment IS-6 adjusts repairs and maintenance expense to 

normalize anticipated tank recoating expenses. Tank recoating costs were 

normalized based on a 15-year schedule of tank recoating covering all of New 

River’s steel storage tanks. The schedule is based on a target date of 15 years 

fiom the last tank coating with minor schedule adjustments to smooth cash flow. 

New River’s recovery of tank recoating costs is critical as many of New River’s 

tanks are at or approaching the age that they require their first recoating. The 

storage tank and hydropneumatic tank at the 78* Lane Booster Plant were due for 

recoating in 2012. However, New River was forced to postpone recoating the 

tanks due to insufficient available funds. The tanks have been rescheduled for 

recoating in 2014 in anticipation of the additional funds being available as the 

result of this rate increase request. The normalized tank recoating expense is 

$31,333 annually. As indicated on Schedule C-2, Page 8, a workpaper has been 

prepared detailing the adjustment. 
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WHAT IS INCOME STATEMENT ADJUSTMENT IS-13? 

Income Statement Adjustment IS-13 increases the test year rate case expense by 

$50,000. This is based on New River's estimated rate case expense at $150,000, 

which it proposes to collect over a three-year amortization period. Considering 

that New River is a Class "B" utility and thw required to participate in five rounds 

of prefiled testimony, discovery, hearings and briefmg, $150,000 is a reasonable 

level of rate case expense for this case. Of course, New River will update the 

estimate as the case progresses to reflect any changes in expected total rate case 

expense. 

WHAT IS INCOME STATEMENT ADJUSTMENT IS-15? 

Income statement adjustment IS-1 5 annualizes depreciation expense using 

adjusted test-year-end plant balances and current depreciation rates. Income 

statement adjustment IS-15 decreases depreciation expense by $1 1,698. 

WHAT IS INCOME STATEMENT ADJUSTMENT IS-16? 

Income statement adjustment IS-16 restates property taxes consistent with the 

method supported by Commission Staff and approved in numerous recent 

Commission decisions. Specifically, following the Arizona Departlnent of 

Revenue - Centrally Valued Properties method, full cash value was determined by 

using twice the average of three years of revenue, plus an addition for CWIP and a 

deduction for the book value of transportation equipment. Consistent with 

Commission practice, three times the adjusted revenues for 2011 was used to 

determine the average revenue. The assessed value (20% of fbll cash value) was 

then inultiplied by the tax year 2012 property tax rate to determine adjusted 

property tax expense. Income statement adjustment IS-16 decreases property tax 

expense by $21,136 for the test year, and after considering the effect of the 

proposed rate increase, property tax expense is increased by $17,192 fiom the test 

year adjusted amount. 
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WHAT IS INCOME STATEMENT ADJUSTMENT IS-17? 

Income statement adjustment IS-17 calculates the test year income tax expense for 

New River, considering all other adjustments. Income statement adjustment IS-17 

increases the test year income tax expense by $2,007, and after considering the 

effect of the proposed rate increase, income tax expense is increased by $384,391 

fiom the test year adjusted amount. 

INCOME TAX. 

IS NEW RIVER TAXED AS AN S-CORPORATION? 

Yes. New River is taxed as an S-Corporation. 

HOW IS THE INCOME OF S-CORPORATIONS TAXED? 

The tax liability for regular income is passed through to the shareholders of the 

corporation with individual shareholders paying the income tax due on their share 

of the S-Corporation income. In certain limited circumstances, S-Corporations 

pay income tax directly. 

WHY IS NEW RIVER REQUESTING INCOME TAX EXPENSE 

RECOVERY IN THIS CASE? 

New River is requesting income tax expense because the net income generated by 

New River through the provision of regulated water service is subject to State and 

Federal income tax liability. Without income tax recovery, the shareholders of 

New River will receive a lower rate of return on their equity investment than 

shareholders of other corporations that receive income tax recovery. Furthermore, 

the passed-through tax liability incurred by New River’s shareholders would not 

exist absent the provision of regulated water services by New River. The income 

taxes are “inescapable business outlays and are directly comparable with sirnilar 

corporate taxes.”’ Like any other expense prudently incurred in the operation of 

a regulated entity, the income tax expense should be recovered in rates of the 

regulated entity. 

’ Suburban Utilig Corp. v. Public Utili@ Corn% of T w ,  625 S.W.2d 358 (Tex. 1983). 
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IS THE COMMISSION REVUZWING ITS POLICY ON INCOME TAX 

RECOVERY FOR S-CORPORATIONS AT THIS TIME? 

Yes. The Commission is reviewing the income tax expense issue in its ongoing 

water workshops (Docket No. W-00000-06-0149) and New River believes the 

matter will be resolved in the next several months. 

COST OF CAPITAL. 

WHAT IS THE RECOMMENDED CAPITAL STRUCTURE FOR NEW 
RIVER? 

New River proposes to use the adjusted test-year-end capital structure of 100% 

equity, as shown on Schedule D-1. 

WHAT IS THE RECOMMENDED COST OF EQUITY? 

New River proposes to use a 10.000% cost of equity, less a 1.280% fair value 

inflation adjustment, for a fair value adjusted equity return of 8.720%. 

HOW DID YOU ARRIVE AT A 10.000% COST OF EQUITY? 

The request is based on a review of rate orders issued by the Commission during 

calendar year 2012. I identified the following cases for Class A, B and C 

companies for which the cost of equity could be determined. The identified 

utilities range fiom 0% debt capital to a high of 64.14% debt capital. Based on 

my review of the Commission’s 2012 decisions, as detailed on the schedule 

below, a 10.000% return on equity is appropriate for New River’s capital 

structure. 
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Debt Equity 
ComDany Docket Ratio Return 

Arizona-American Water2 09-0343 64.14% 10.70% 

Bermuda Water 10-0521 0.00% 8.82% 

Goodman Water 10-0521 18.27% 9.95% 

East Slope Water 10-0168 0.00% 9.6% 

Arizona Water 10-0517 49.03% 10.0% 

Arizona-American Water 10-0488 58.73% 10.6% 

HOW WAS THE FAIR VALUE INFLATION 

DETERMINED? 

Risk 
Premium 
Included 

80 basis pt. 

nfa 

d a  

d a  

nfa 

d a  

ADJUSTMENT 

The fair value inflation adjustment was determined in accordance with the 

methodology approved by the Commission in Decision 71308 (Docket W- 

021 13A-07-0551). The methodology was recommended by Commission Staff 

and determines the fair value inflation adjustment by subtracting the yields on 

Treasury inflation protected securities for the yields on Treasury securities with 

constant maturities. Consistent with Decision 71308, as shown on Schedule D-1, 

the 20-year Treasury real yield was subtracted from the 20-year treasury yield for 

a difference of 2.560%. Again consistent with Decision 71308, that result was 

reduced by 50% to 1.280% because one half of the proposed fair value rate base is 

based on original cost which does not include inflation. 

Vm. RATE DESIGN AND REVENUE PROOF. 

Q. PLEASE DESCRIBE THE H SCHEDULES. 

A. Schedule H-1 summarizes the revenue by source as billed under present rates and 

the amount that would be generated by the proposed increase in metered water 

rates. Schedule H-2 analyzes revenue at present and proposed rates by source, 

Cammission Stagrecommendation sliown in table. The decision ultimately adopted RUCO’s lower 
cost of equity due to factors that are not applicable in this matter. 
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and meter size in dollar amount and percentage. The average number of 

customers derived froin the bill count is also shown by meter size and in total. 

Lastly, Schedule H-2 contains supplemental schedules that provide a breakdown 

of revenue at the existing and proposed rates by the components of the proposed 

rate design. Schedule H-3 compares present and proposed rates and shows the 

changes in each rate. Schedule H-4 compares present and proposed rates and the 

percentage increase at various consumption levels for each meter size. Schedule 

H-5 is the bill count of the bills issued during the test year. 

HAS NEW RIVER PROPOSED A CHANGE l[N RATE DESIGN? 

No. New River proposes to increase its base charge consistent with the overall 

increase percentage and maintain its current three tier rate design. However, New 

River proposes to significantly alter the rate tiers so that the rate design will serve 

to better encourage water conservation by its customers. Specifically, the first tier 

breakover point is lowered fiom 10,000 gallons to 4,000 gallons and the second 

tier breakover point is lowered fiom 18,000 to 10,000 gallons. 

In addition, New River proposes to increase rates in the upper tiers to a 

greater degree than in the lower tiers to again better encourage water conservation 

by its customers. The tier one rate is proposed to be lowered by 8.00%, the tier 

two rate is increased by 84.00%, and the tier three rate is increased by 100.00%. 4 

In constructing the rate design, New River’s goals were to implement a 

signifcantly more conservation-oriented rate design and to provide current low 

water use customers a significantly smaller increase than higher water use 

customers. 

WHAT Is THE IMPACT OF NEW RIVER’S PROPOSED RATES ON 

TYPICAL RESIDENTIAL CUSTOMERS? 

The vast majority of New River’s residential customers are served by 5/8” x 3/4” 

meters. Due to the rate design proposed by New River and New River’s current 

low rates, the monthly impact on typical residential customers is modest, ranging 
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between $6.10 and $16.75 per month. Specifically, for residential customers 

using 6,800 gallons or less per month, the increase is between $6.10 and $10.00 

per month. At median usage of 8,762 gallons per month, the impact increases 

slightly to $12.68 per month. At the average usage of 11,183 gallons per month, 

the increase is a reasonable $16.75 per month. 

IS NEW RIVER PROPOSING ANY CHANGES TO MISCELLANEOUS 

SERVICE CHARGES? 

Yes. As detailed in Schedule H-3, New River is proposing minor adjustments to 

its miscellaneous charges to better reflect the costs of providing the services and 

to be consistent with those recommended by Staff in recent cases. 

DID NEW RIVER VERIFY AND PROVE THE TEST YEAR REVENUES? 

Yes. Schedule H-5 lists the number of bills by thousand-gallon block and the 

cumulative consumption by rate block for each class of customer and meter size. 

As shown on Schedule H-1, line 10, total calculated revenues at present 

rates for the test year were $1,260,208 compared to total per-book adjusted 

revenues of $1,260,429 shown on Schedule H-1, line 21. The unreconciled 

difference of ($221) amounts to -0.02% of yer-book adjusted revenues. 

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY? 

Yes. 

015922W1\1755838.3 
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Ray L. Jones P.E. 
Principal 

ARICOR Water Solutions, LC 
25213 N. 49tb Drive 

Phoenix, Arizona 85083 

EMPLOYMENT HISTORY 

2004 -Present ARICOR Water Solutions 
Principal 
ARICOR Water Solutions offers a wide range of services to the private and public sectors. 
Projects include water resources strategy development, water rights evaluation and 
development of regulatory strategies. Services also include consultation on water and 
wastewater utility formation, management and operations, and valuation, including due 
diligence analysis and preparation of financial schedules and testimony in support of 
CC&N, Rate Case and other filings before the Arizona Corporation Commission. ARICOR 
Water Solutions provides water, wastewater and water resource master planning, water and 
wastewater facilities design, and owner representation; including value engineering, 
program management and construction oversight. Lastly, ARICOR Water Solutions 
supports water solutions with contract operations and expert witness testimony and 
litigation support. 

Arizona-American Water Company 
President 
Responsible for leadership of the Arizona business activities of Arizona-American Water 
Company. Key responsibilities include developing and evaluation new business 
opportunities, developing strategic plans, establishing effective government and 
community relations, insuring compliance with all regulatory requirements, and 
providing management and guidance to key operations and support personnel. 

Citizens Water Resources, Arizona Operations 
Vice President and General Manager 
Responsible for leadership of the Arizona regulated and unregulated business activities of 
Citizens Water Resources. Key responsibilities included developing and evaluation new 
business opportunities, developing strategic plans, establishing effective government and 
community relations, insuring compliance with all regulatory requirements, and 
providing management and guidance to key operations and support personnel. 

2002 to 2004 

1998 to 2002 

1990 to 1998 Citizens Water Resources, Arizona Operations 
Engineering and Development Services Manager 
Responsible for management of a diverse group of business growth related activities. 
Responsibilities include: marketing of operation and maintenance services (unregulated 
business growth), management of new development activity (regulated business growth), 
management of engineering functions (infrastructure planning and construction), 
management of water resources planning and compliance, management of growth-related 
regulatory functions (CC&Ns and Franchises), and management of capital budgeting 
functions and capital accounting hctions. 

1985 to 1990 Citizens Water Resources, Arizona Operations 
Civil Engineer 
Responsible for the planning, coordination and supervision of capital expansion and 
major maintenance and rehabilitation projects as assigned. Responsible for development 
of capital program for Maricopa County Operations. 

EDUCATION 

Arizona State University - Master of Business Administration (1991) 
University of Kansas -Bachelor of Science in Civil Engineering (1985) 
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Utility(ies) Filing Type@) Filing 
Year 

1992 CC&N Extension (Expansion of Sun 

CC&N Extension (Addition of Coyote 
City West) Sun City West Utilities Company 

Sun City Water Company 

Tubac Valley Water Co., Inc. 

Sun City West Utilities Company 

1993 sun city sewer Company Lakes) 
CC&N Extension (Various 

Subdivisions on western border) 
CC&N Extension (Expansion of Sun 

City West) 

1993 

1993 

Citizens Utilities Company 
Sun City Water Company 

Sun City West Utilities Company 
Tubac Valley Water Company 
City Water Company 

1995 Sun City Sewer Company Ratemaking 

CC&N Extension (Acquisition of 
lgg6 Sun city Sewer company Youngtown) 

CC&N Extension and Deletion 
(Realignment of Surprise Bdry.) 1996 Citizens Utilities Company 

Sun City Water Company 
Sun city West Utilities Company 

CAP Water Plan and Accounting 
Order (Sun Cities CAP plan) 1998 

Ray L. Jones P.E. 
Page 2 

Docket(s) 

u-2334-92-244 

U-1656-93-060 
U-2276-93460 

U-1595-93-24 1 

u-2334-93-293 

E-1032-95-41 7 
U-1656-95-417 
U-2276-95-417 
U-2334-95-417 
U-1595-95-417 
U- 1656-96-282 
U-2276-96-282 

E-1032-96-51 8 

W-01656A-984577 
SW-02334A-98-0577 

PROFESSIONAL CERTIFICATION 

Registered Professional Engineer - Civil Engineering - Arizona 
Professional Engineer - Civil Engineering - California 
Certified Operator -Wastewater Treatment, Wastewater Collection, Water Treatment, Water Distribution - Arizona 

PROFESSIONAL AFFILIATIONS 

0 

0 

0 

0 

Director - Water Utilities Association of Arizona (1998 - 2004) 
Member - American Society of Professional Engineers 
Member - American Water Works Association 
Member - Arizona Water Pollution Control Association 
Member - Water Environment Federation 

CIVIC AND COMMUNITY INVOLVEMENT 

Advisory Member - Water Resources Development Commission (2010 - 2012) 
Board of Directors - Greater Maricopa FTZ, Inc. (2009 -Present) 
Chairman WESTMARC (2008) 
Director and Member of the Executive Committee- WESTMARC (1998 - 20 10) 
Co-Chairman, WESTMARC Water Committee (2006 - 2007) 
Chairman-Elect WESTMARC (2007) 
Member - Corporate Contributions Committee, West Valley Fine Arts Council Diamond Ball (Chairman 2005) 
Member - Technical Advisory Committee - Governor’s Water Management Commission (200 1) 
Board Member, Manager & Past Chairman -North Valley Little League Softball 

REGULATORY EXPERIENCE 

Testimony has been provided before the Arizona Corporation Commission in the dockets listed below. Unless 
otherwise indicated testimony was provided on behalf of the utility. 
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Filing 
Year 

Filing Type@) I Docket@) Utility(ies) 

Citizens Water Resources Company 

2ooo 

2000 

CC&N Extension and Accounting 
Order (Anthen Jacka Property and 
Phoenix Treatment Agreement) 

CC&N Extension and Approval of 
Hook-Up Fee (Verrado) 

. -  

of Arizona 

of Arizona 
Citizens water Services Company 

Citizens Communications Company 
Citizens Water Services Company 

of Arizona 

2004 

2004 

2005 

SW-3455-00-1022 
SW-3454.00- 1022 

Arizona-American Water Company 
Rancho Cabrillo Water Company 
Rancho Cabrillo Sewer Company 
Johnson Utilities Company, LLC 

(Representing Pulte Home 
Corporation) 

Perkins Mountain Utility Company 
Perkins Mountain Water Company 

W-0132B-00-1043 
SW-0354A-00-1043 

~ 

Approvals Associated with 

Treatment Facility 
Construction of Surface Water 

WS-01303A-02-0867 
WS-01303A-02-0868 
WS-01303A-02-0869 
WS-01303A-02-0870 
WS-0 1303A-02-0908 
WS-01303A-04-0089 
W-0 1303A-04-0089 

W-01303A-O5-0718 

2002 Arizona-American Water Company l l  Ratemaking 

SW-03 898A-04-0089 

CC&N Extension 1 WS-02987A-04-0288 

New CC&N & Initial Rates WS-20379A-05-0489 I W-20380A-05-0490 

CC&N Extension W-01157A-05-706 I 2005 I West End Water Company 

1 2005 I Arizona-American Water Company 

I 2006 Arizona-American Water Company Ratemaking 1 WS-01303A-06-0403 

I 2008 1 SunriseWaterCompany Ratemaking I W-02069A-08-0406 

I 2009 I Baca Float Water Company Ratemaking I WS-01678A-09-0376 1 2009 1 Aubrey Water Company 

. 2009 White Horse Ranch Owner’s Assn. 

Lost Water Evaluation (Rate Case w-03476A-06-0425 
Compliance) I 
Ratemaking I W-04161A-09-0471 

1 1 0  I Litchfield Park Service Company Ratemaking I W-01427A-09-0104 

I ~ 2010 I Chino Meadows I1 Water Company Ratemaking I W-0237OA-10-0519 

t I 

Ratemaking W-02 1999A-11-0329 
WS-02 199A- 1 1-0330 I 201 I 1 Pima utility Company 

Valley Utilities Water Company, I 2012 1 Inc. 
Ratemaking I W-0 14 12A-12-0195 

I 1 2012 1 Far West Water & Sewer, Inc. Ratemaking I WS-03478A-12-0307 

11/23/12 
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New Riwr ut i l i i  company 
Test Year Ended December 31. MI I 
Index of Standard Fling Schedules 

schedule 
- No. 

Schedule A-1 
Schedule A-2 
Schedule A-3 
Schedule A 4  
Schedule A-5 

Schedule 6-1 
Schedule 52 
Schedule 52.1 
Sched~k B-5 

Schedule c-1 
Schedule C-2 
Schedule C-3 

Schedule D-1 
Schedule D-2 
Schedule D-3 
Schedule W 

Schedule E-1 
Schedule E-2 
Schedule E-3 
Schedule E 4  
Schedule E-5 
Schedule E-7 
Schedule E-8 
Schedule E-3 

Schedule F-1 
Schedule F-2 
Schedule F-3 
Schedule F-4 

Schedule H-1 
Schedule H-2 
Schedule H-3 
Schedule H-4 
Schedule H-5 

Computation of Increase in Gross Revenue Requirement 
Summary of Results of Operations 
Summary of Capital Structure 
Construction Expenditures and Gross Utility Plant in Service 
Summary Changes in Financial Position 

Summary of Original Cost Rate Base Elements 
Original Cost Rate Base Pro forma Adjustments 
Recondliation of Plant Additions, Retirements and Accumulated Depreciation 
Computation of Working Capital 

Adjusted Test Year Income Statement 
Income Statement Pro forma Adjustments 
Computation of Gross Revenue Conversion Factor 

Summary of Cost of Capital 
Cost of Long-Term and Short-Term Debt 
Cost of Preferred Stock 
Cost of Common Equity 

Comparative Balance Sheet 
Comparative Income Statements 
Comparative Statement of Changes in Financial Position 
Statement of Changes in Stockholder's Equity 
Detail of utility Plant 
Operating Statistics 
Taxes Charged to Operations 
Notes To Financial Statements 

Projected lnmme Statements - Present and Proposed Rates 
Projected Changes in Financial Position - Present and Proposed Rates 
Projected Construction Requirements 
Assumptions Used in Developing Projd-on 

Summary of Revenues by Customer Classification - Present and Proposed R a t s  
Analysis of Revenues by Detailed Class 
Changes In Representative Rate Schedules 
Typical Bill Analysis 
Bill Count 

Exhibit: R U D T 2  
Index 
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New River Utility Company 
Test Year Ended December 31,2011 
Computation of increase in Gross Revenue Requirements 
1 

tine 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
u 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

- 
Adjusted Rate Base 

Adjusted Operating Income 

Current Rate of Return 

Required Operating Income 

Required Rate of Return 

Operating income Deficiency 

Gross Revenue Conversion Factor 

Increase in Gross Revenue 

Percent Increase in Gross Revenue 

Customer Classification 

All Customers 

Other Water Revenue 

Total Revenue Increase 

E-1 C-1 
C-3 H-1 

Exhibk R M T 2  
Schedule A-1 

Page 1 
wmess: Jones 

Fair Value 
Rate Base 

$ 7,812,036 

3,629 

0.05% 

$ 681,210 

8.720% 

$ 677,930 

16049 

$ 1,087,457 

86.28% 

Projected 
Revenue % 

Increase Due Dollar 
To Rates increase 

$ 1,087,797 88.1296 

0.00% 

$ 1,007,797 86.32% 



New ~ i ~ e r  utlri  company 
Test Year Ended December 31,2013 
Summary Results of Operations 

- tine 
- h. b S C l i D h  

1 GrosrRevenues 
2 Revenue Deducb'ons and 
3 Operating Expenses 
4 Operating Income 
5 
6 Other Income and 
7 Deductions 
8 Interest Expense 
9 NetIncame 
10 
11 Earned Per Average 
U CommonShare 
13 
14 DividendsPer 
15 CommonShare 
16 
17 PayoutRatio 
18 
19 Return on Average 
20 Invested Capital 
21 
22 Return on Year End 
23 Capital ' 

24 
25 Return on Average 
26 Common Equity 
27 
28 Return on Year End 
29 CommonEquity 
30 
31 Times Bond Interest Earned 
32 Before Income Taxes 
33 
34 Times Total Interest and 
35 Preferred Wvidends Earned 
36 Afterlncrnneiaxes 
37 
38 
39 Supporting Schedules: 
40 E-2 F-1 
41 C-1 
42 

Exhibit: RU-DT2 
Schedule A-2 

Page 1 
Wimess: Jones 

Proiected Year 
Present Proposed Prior Years Ended Test Year 

Actual Adjusted Rates Rates 
12/3l/2009 12/31/2010 12/3l/2011 12/31/2011 1213112012 12/31/2012 

$ 1,458,334 $ 1,274,051 $ 1,260,429 $ 1,260,429 $ 1,260,429 $ 2,347,886 

1,337,501 1,236,111 1,213,490 1,256,799 1,266,591 1,676,468 
120,833 37,940 46,939 3,629 (6,162) 671.418 

6,815 5,629 1,275 1,275 5,436 5,436 

$ 127,648 $ 43,569 $ 48,214 $ 4,904 $ (727) $ 676354 

1,276.48 

(1,691.53) 

-13252% 

3.4% 

3.4% 

3.4% 

3.4% 

#DIV/O! 

#DiV/Ol 

(7.27) 6,768.54 435.69 482.14 49.04 

0.00% 0.00% 0.009c O . W ?  0.00% 

1.2% 13% 0.1% 0.0% 17.5% 

1.2% 13% 0.1% 0.0% 175% 

1.2% 13% 0.1% 0.0% 16.0% 

1.2% 1.3% 0.1% 0.0% 15.9% 

#DN/O! rtOlv/O! iiOW/Ol #DW/O! #DW/O! 

#olV/O! #DN/O! #DrV/O! #DlV/O! #DlV/O! 



New River Utility Company 
Test Year Ended December 31,2011 
Summary of Capital Structure 

Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
l2 
l3 
14 
15 
16 
17 
18 
19 
20 
21  
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

- 
DescriDtion; 

Test Projected 
Prior Years Ended Year Year 

l2/31/2009 12/31/2010 12/31/2011 J2/31/2012 

Short-Term Debt 
Long-Term Debt 
Total Debt $ - $  - $  - $  

Preferred Stock 
Common Equity 3,719,843 3,763,411 4,267,425 4,266,699 
Total Capital & Debt $ 3,719,843 $ 3,763,411 $ 4,267,425 $ 4,266,699 

Capitalization Ratios: 

Short-Term Debt 
Long-Term Debt 
Total Debt 

Preferred Stock 
Common Equity 
Total Capital 

Weighted Cost of 
Senior Capital 

SuDDortinrr Schedules: 
E-1 0-1 

0.00% 0.00% 0.00% 0.00% 
0*00% 0.00% 0.00% 0.00% 
0.00% 0.00% 0.00% 0.m 

0.00% 0.00% 0.00% 0.00% 
100.00% 100.00% 100.00% 100.00% 
100.00% 100.w96 100.00% 100.00% 

O.OOO% O.wo% O.ooo% 0.000% 

Exhibit: RU-Dl-2 
Schedule A-3 

Page 1 
Witness: Jones 



New River Utility Company 
Test Year Ended December 31,2011 
Construction Expenditures and Gross Utility Plant In Service 

line 
No. Year 
1 
2 Prior Year Ended 
3 
4 Prior Year Ended 
5 
6 Test Year Ended 
7 
8 Projected Year Ending 
9 
10 Projected Year Ending 
11 
12 Projected Year Ending 
13 
14 SuDuortineSchedules: 

-- 

15 F-3 
16 E-5 
17 

l2/31/2ooS 

12/31/2010 

12/31/2011 

12/31/2012 

12/31/2013 

12/31/2014 

construction 
Expenditures 

s 72,000 

316,395 

42,586 

25,000 

175,000 

175,wO 

Net Plant Placed 
In Senrice 

f n.w 

202.250 

6,586 

25,OOo 

175,w 

175,000 

Exhibit: Ru-DT2 
Schedule A 4  

Page 1 
Witness: Jones 

Gross Wlii 
Plant In Service 

!$ 5,164,497 

5,366,747 

5,373,333 

5,398,333 

5373,333 

5,748,333 



New River Utili* Company 
Test Year Ended December 31,2011 
Summary Changes In Financial Position 

tine 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
l3 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

Source of Funds 
Operations 

Outside Financing 

Total Funds Provided 

ADdication of Funds 
Constriction Expenditures 

Dividends/Distribut.ons 

Other 

Total Funds Applied 

Net fncrease/(Decrease) in Cash 

SUDDOrting schedules: 
E-3 
6 2  

Exhibit: RU-DT2 
Schedule A-5 

Page 1 
Witness: Jones 

Prior Prior Test Proiected Year 
Year Year Year Present Proposed 

Ended Ended Ended Rates Rates 
12/31/2009 12/31/2010 12/31/2011 12/31/2012 12/31/2013 

$ 283,944 $ 312,619 $ 38,038 $ 244,859 $ 922,439 

$ 283,944 $ 312,619 $ 38,038 $ 244,859 $ 922,439 

(169,153) 

f (241,153) (316395) $ (42,586) $ (25.000) $ (25.000) 

897,439 42,790 13.n6) (4,548) 219,859 



New River Utility Company 
Test Year Ended December 31,2011 
Summary of Original Cost Rate Base EIements 

Exhibit: RU-OTZ 
Schedule 8-1 

Page 1 
Witness: Jones 

tine 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

N!& 

23 
24 
2s 
26 
27 
28 
29 
30 

Gross Utility Plant in Senrice 

Less: Acurrnulated Depredation 

Net Utirii Plant in Sem'ce 

Less: 
Advances in Aid of Construction 

Contn'butions in Aid of Constrwtion 
Accumulated Amortization of CIAC 
Contributions in Ad of tonstrudion - Net 

Customer Security Deposits 
Deferred Income Taxes 

Plus: 
Working Capital 
Net Regubtow Asset / (Liability) 

Rate Base 

* induding pro forma adjustments 

Supporting Schedules: 
8-2 E 5  
8-3 E-1 

Original Fair Value 
Rate Ease Cost RCND 

Rate Base* Rate Base* ts9/5ol 

$ 5,444,591 $ 19,269,875 $ 12,357,233 

(2,300,840) (6,937,536) (4,619,188) 

3,143,751 12,332,339 7,738,045 

22,784 22784 22.784 

96.m 96,775 96.775 

$ 3,217.742 $ 12,405.330 $ 7,8812,036 

Recap Schedules: 
A-1 



New River Utility Company . 
Test Year Ended December 31,2011 
Original Cost Rate Ease Pro forma Adjustments 

tine 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

23 
24 
25 
26 
27 
28 
29 
30 

- 
Gross Utility Plant in Service 

less: Accumulated Depreciation 

Net Utility Plant in SeM'ce 

Less: 
Advances in Aid of Construction 

Contributions in Aid of Construction 
Accumulated Amortization of ClAC 
Contributions in Aid of Construrtion - Net 

Customer Security Deposits 
Deferred Income Taxes 

Plus: 
Working Capital 
Net Regulatory Asset / (Uability) 

Rate Base 

SupwrtinR Schedules: 
E-1 

Exhibit: RU-DT2 
Schedule 8-2 

Page 1 
Witness: Jones 

Actual Total Adjusted 
End of ADJ ADJ AD1 Pro Forma End of - Test Year i RE-1 - RB-2 - RB-3 Adiustments Test Year 

$ 5,373,333 $ 7l.258 $ n,.xa $ 5 , ~ , 5 9 i  

(2,685,382) 384,542 384,542 (2,300,840) 

455,EW 3,143,751 2,687,951 7l.258 384,542 

22,784 

96,775 

22,784 

96,775 

$ 2,761,942 $ 7 t258 $ 384,542 $ - $ 455.800 f 3,217.742 

Recap Schedules: 
B-1 
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New River ,+Ti Company 
Test Year Ended December 31,2011 
ReconstNCtiOn Cost Rate Base Pro forma Adjustments 

Exhibit: FU-DR 
Schedule E3 

Page 1 
wiUle6s: Jones 

Llne 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
2s 
26 
27 
28 
29 
30 

Gross Utility Plant in Service 

less: Armmulated Depredation 

Net U t i l i i  Plant in Service 

Lezs: 
Advances In Ald of C o r n o n  

Contributions in Aid of Consbuction 
Accumulated Amortization of ClAC 
Contributions in Aid of Corutrudon - Net 

Customer Searrity Oepmits 
Deferred Income Taxes 

Plus: 
Working Capital 
Net Regulatowkset/(tiabilii) 

Rate Base 

Sumortina Schedules: 
B4 

Actual Total Adjuded 
End of ADJ AD1 ADJ ProFoma Endof 

TestYear - RCN-1 Adius-nts TenYear 

$ 19,189,971 $ 79,904 $ 79,904 $ l9,269,875 

(6,937,536) - (6.937.536) 

12,252,436 79.904 79,904 12,332.339 

22,784 

96.775 

$ l2,326,427 $ 79,904 $ - s  - $ 79,904 $ 12,406,330 

R e o  Schedules: 
0-1 
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i 
I 
! 
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New River Utilh Conrp8y 
Test Year Ended December 31,2011 
Rate Base Adjustment RCN-1 

Post Test Year Plant - New Water Supply Proiect 

Line 

1 Plant 
2 @ Dew~mion 
3 
4 331 Costs Expensed duringTest Year 
5 331 &pita1 Costs lncuned during 2012 
6 
7 
8 331 Total Increase/(l)ecrease) in Plant In Service 
9 

. . . . . . . . . . 

Exhibk Ru-Dl2 
schedule 53 

Page 2 
witnes Jones 

Adjustment 
Amount - 

21.442 See Income Statement Adjusknent IS1 
58.462 

s 79909 

s 79,9ao 



N ~ ~ U t i l i i ~ ~  
Test Year Ended December 31,2011 
RCNO By Major Plant Accounts 

Line 
NO. - 
1 A c b  

3 
4 301 
5 302 
6 303 
7 304 
8 305 
9 3 0 6  
10 307 
11 3Q4 
1 2 M 9  
13 310 
14 311 
15 320 
16 320.1 
17 320.2 
18 330 
19 3341 
20 330.2 
21 331 
22 333 
23 334 
24 335 
25 336 

2 N o .  Dexr iDt ian  

Organization Cod 
Franchise Cost 
Land and land Rights 
Structures & Improvements 
Collecting & Impoudlng Rerenrolrs 
lake, River, Canal Intakes 
Wells & Springs 
Infiltration Galleries 
Raw Water Supply Maim 
Power Genention Equipment 
Pumping Equipment 
Water Treatment Equipment 

Water Treatment Plants 
Solution Chemical Feeders 

StorageTanks 
Pressure Tanks 

Distr%Won Reservoirs &Standpipes 

Transmission & Distriiutbn Mains 
senaces 
Meters 
Hydrants 
Baddlow Revention Dewices 

26 339 Other Plant & Mkc Equipment 
27 340 Office Furniture & Equipment 
28 340.1 Computcrs&Software 
29 341 
30 342 
31 341 
32 3.44 
33 345 
34 346 
35 347 
36 348 
37 
38 
39 
40 

Transportation Equipment 
Stores Equipment 
Toob. Shop &Garage Equipment 
laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
OtherTangible Plant 

TOTALS 

- RCN 

s 

2,368,472.00 

l.216.357.00 
568,450.00 

2,369,62510 

8,170,09400 
2,397,64%00 

126,139.04 
1,810,765.00 

19.27L50 

1200.00 

115.725.00 

' 26,238.91 
$ 19,189,971 

Depletion Accumulated - Percent Deore6ation 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.W 
8889c 
0.0% 
0.0% 
0.0% 

S L g %  
7.4% 
0.0% 
0.0% 

28.0% 
0.0% 
0.0% 
23.7% 
40.1% 
0.0% 

22.79: 
0.0% 
0.0% 
89.1% 
0.0% 

100.0% 
0.0% 
0.0% 
0-0% 

37.6% 
0.0% 
0.0% 

- 5  

2,103,41981 

645846.46 
4lsJ7.20 

662,51193 

l,938,046.76 
96l.784.08 
llZ517.15 
41l.015.55 

17,177.37 

1,200.00 

43,555.63 

RCND - 

265.052.19 

!X'4,51054 
526,612.80 

1,707.113.07 

6,232,037.24 

I3,62lS9 
l.399.749.45 

~435.ass.92 

2,095.13 

72,169.37 

- 10.0% 2,623.89 23,615.02 
36.2% S 6,937,536 $ 12252.436 

4 1  Worbmec 
42 NRRMDStudyAx 
43 

RWD Schedules: 
5 3  
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New River Utility Company 
Test Year Ended December 31,2011 
Computation of Working Capital 

tine 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

- 
Cash Working Capital 

(Schedule E-5, Page 2) 

Material and Supplies Inventories 

Working Funds and Special Deposits 

Prepayments 

Total Working Capital Allowance 

SupDortina Schedules: 
E-1 

Workina CaDital 

.$ 96J75 

$ 96,775 

Exhibit: RUDTZ 
Schedule B-5 

Page 1 
Witness: Jones 

R ~ c ~ D  Schedules: 
E1 



New ~iver u t i r i  Company 
Test Year Ended December 31,2011 
computation of Working Capital 

tine 
No. 
1 
2 Operation and Maintenance Expense 
3 Less depreciation, taxes, purchased 
4 power and purchased water 

- 

5 FaCtw-l/8 

6 
7 
8 
9 Factor-l/24 

10 
11 
12 Total Cash Working Capital 

Purchased Power and Purchased Water 

13 
14 

Exhibii: RU-DT2 
Schedule 5 5  

Page 2 
Witness: Jones 

$ 720.942 

0.1250 

$ 90,118 

$ 159,775 
0.0417 

$ 6,657 

$ 96.77s 

I 



tine 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

- 
Revenues 
460 Unmetered Water Revenue 
461 Metered Water Revenues 
471 Miscellaneous service Revenue 

Total Revenues 
Operating Expenses 

601 Salaries and Wages 
603 hlm'es and Wages - Officers and Directon 
604 hployee Pension and Beneftts 

610 Purchased Water 
615 Purchased Power 
618 Chemicals 
620 Repain and Maintenance 
621 Office Supplies Expense 
631 Contractual Services - Engineering 
632 contractual services - Accounting 

634 Contractual Services - Management F e e s  
635 Contractual Services - Testing 
636 Contractual Swvices - Other 
641 Rent - Buildings 
642 Rent - Equipment 
650 Transportationbense 
656 Insurance -Vehicle 
657 Insurance - General LMbilii 

633 COlltraCtUd seMiWS - Legal 

658 Insurance - Workman's Compensation 
659 Insurance - O t h a  
660 AdvertisingExpense 
666 Regulatory Commission Expense - Rate Case 
667 RegubtoryExpew-Other 
668 Water Resoune Conservation Eapense 
670 BadDebtExpense 
675 MiscetlanewsExpense 
403 DepreciatunExpeme 
408 Taxes Other Than Income 

408.11 PropertyTaxes 
409 IncomeTax 

Total Operating Expenses 
Operating In- 
Other Income (Expense) 

419 Interest and Dividend Income 
421 Non-Utirdy Income 
426 MixeUaneMls Non-Utility Expenses 
427 ~nter&~xpense 

Total Other Incoma (Expense) 
Net Income (10s) 

New River Uti l i i  Company 
Test Year Ended December 31,2011 
Adjusted Test Year Income Statement 

I 

I 

i 
E-2 
c-2 

Exhibit: RU-DT2 
Schedule C-1 

Page 1 
Witness: Jones 

Test Year 
Actual for Results 
Test Year Total After Proposed Adjusted 

Ended Pro forma Pro forma Rate With Rate 
12/31/2011 Adiustments Adiustments - Increase Increase 

.$ - $  - $  - $  
1,234,701 l,234,701 1,087,457 2,322,159 

25.727 25,727 25,727 
$ 1,260,429 $ - $ L260.429 $ 1,087,457 $ 2,347,886 

$ 57,720 $ 
210,000 
22,326 

185,913 
15,338 
76,381 

8,428 
23.l28 
75.m 

54.479 

24,mO 
26,580 

6,003 
872 

7,688 
62,186 

257.284 
18,080 
81,484 

(26,138) 

31,333 

50,000 

(599) 
(1L698) 

1,558 
(21,136) 

77,200 
210,000 
22,326 

5 77.200 
210,000 
22,326 

159,775 
15,338 

108,314 

159,775 
15,338 

108,314 

8.428 
23,128 
75,000 

8.428 
23,128 
75,000 

54,479 

24,000 
26,580 

6,003 
872 

50,000 

7,688 
61587 

245,585 
19,638 
60,- 

54.479 

24,000 
26,580 

6,003 
872 

50,000 

6,633 14,322 
61,587 

245,585 
19,638 

17,355 77,703 
510 510 385,888 386,399 

$ 1,213,490 $ 43,310 $ l,256,799 $ 409,877 $ 1,666,676 
$ 46,939 $ (43,310) $ 3,629 $ 677,580 $ 68l,210 

s 1,275 $ - $  1.275 $ - $  1,275 
5 48,214 $ (43,310) $ 4,304 $ 677.580 $ 682,485 

R-D Schedules: 
A-1 
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New River Utility Company 
Test Year Ended December31,2011 
Income Statement Adjustment IS-1 

Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

- 
Remove New Water SUDD~V Proiecct C O N  from Emenses 

Power costs related to testing wells as a part of New Water Supply Project were expensed. 
The capital expenditun should be removed from operating expenses. 

Inact'nre Wells Considered for New Water SUDDI\L 
TY Pumping Power Well #3 5 20,676.76 
'IY Pumping Power Well #5 382.39 
TY Pumping Power Well #7 382.39 

Total TY Pumping Power Inactive Wells $ 21,441.54 

Increase/(Decrease) in Pumping Power Expense s (2t441.54) 

Exhibit: RU-DT2 
Schedule C-2 

Page 3 
Witness: Jones 



I 
New River U t i i i  Company 
Test Year Ended December 31,2011 
Income Statement Adjustment IS-2 

Exhibit: RU-DT2 
Schedule C-2 

Page 4 
Witness: Jones 

Line 
No. 
1 
2 
3 
4 
5 
6 

7 
8 
9 
10 

11 
12 
13 

14 
15 
16 
17 

- 
Adiust Purchased Power to Reflect Rate Increase During Test Year 

Adjustment to annualize rate increase for Well #1 and Well #2. 

TY Pumping Power Well #1 $ 43,337.58 
TY Pumping Power Well #2 38,503.13 

TY Pumping Power $ 81,840.71 

Proforma Pumping Power Well #1 $ 44,484.59 
Proforma Pumping Power Well #Z 39,420.11 

Proforma Pumping Power $ 83,904.70 

Increase/(Dwease) in Purchased Power Expense 

WorkDaDer: 
NR Rate Case Dataslsx, TabWell Power 



New River Utility Company 
Test Year Ended December 31,2011 
Income Statement Adjustment E 3  

Line 
No. 
1 
- 

Adiust Purchased Power to Remove Personal Expense 
2 
3 
4 
5 
6 
7 Workpaper: 
8 
9 

Total Personal Utility Expense Charged to Purchased Power 

Increase/(kease) in Purchased Power Expense 

NR Rate Case Data.slsx, TabPeSOMl Expense 

$ 6,760.40 

Exhibit: RU-DT2 
Schedule C-2 

Page 5 
Witness: Jones 



i 

Nnu River Utility Company 
Test Year Ended December 31,2011 
Income Statement Adjustment 15-4 

tine 
- No. 
1 
2 
3 
4 
5 Increase/(Decrease) in Miscellaneous Expense 
6 

8 
9 

Adiust Miscellaneous Expense to Remove Personal EXDenSe 

Total Personal Utiliv Expense Charged to Miscellaneous Expense 

7 wOT/(WDeF: 

NR Rate Case Dataslsx, Tabpersod Expense 

Exhibit: RU-DT2 
Schedule C-2 

Page 6 
Witness: Jones 

5 599.35 

$ (599.35) 



New River Utility Company 
Test Year Ended Decembw31,2011 
Income Statement Adjustment 15-5 

tine 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

Adiust Payroll &Dense and Tax t o  reflect change of emDlovment status 

Adjustment for costs associated with part-time employee being 
reclassified as a full-time employee. 

Annualized payroll costfor Brooklyn Soto as full-time employee 
Test Year payroll cost for Brooklyn Soto 

Increase / (Decrease) in Salaries and Wages 

Annualized payroll taxes for Brooklyn Soto as full-time employee 
Test Year payroll cost for Brooklyn Soto 

Increase / (Decrease) in Taxes Other than Income 

. ... - . . . __ .. . . __ .- 

Exhibit: RU-DTZ 
Schedule C-2 

Page 7 
Witnesr Jones 

$ 20,800.00 
1320.00 

$ 19.480.00 - 
$ 1,664.00 

105.60 

$ 1,558.40 



.- ._ -. . .. . . . . . . ... . . - . . . . 

New River Utility Company 
Test Year Ended December31.2011 
Income Statement Adjustment IS6 

tine 
No. 
1 
2 
3 
4 
5 
6 
7 

8 
9 
10 
11 
12 
13 
14 

- 
Normalize Tank Coatina Emense 

Proposed coating of steel storage tanks and hydropneumatic tanks 
should be normalized to reflect an average annual cost. 

Projected Tank Coating Costs (2014 - 2016) $ 470,000 
Painting Cycle (Years) 15 
Annualized Cast (15-Yr Painting Cycle) $ 31,333 

Inwease/(Decrease) in Repairs and Maintenance Expense $ 31,333 

Workpaper: 
NR Rate Case Dataslsx, Tab:Tank Coating 

Exhibit: RU-DT2 
Schedule C-2 
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- .- . . . . . . - ... - 

New River Ut i l i i  Company 
Test Year Ended December31,2011 
l n m e  Statement Adjustment 15-13 

Adjust Rate Case Expense 

Line 
NO. - 
1 Estimated Rate Case Expense 
2 
3 Amortization Period (Years) 
4 
5 Annualized Rate Case Expense 
6 
7 
8 
9 
10 

Test Year Rate Case Expense 

Increase / (-ease) in Rste Case Expense 

Exhibit: RU-DT2 
Schedule C-2 

Page 8 
Witness: Jones 

5 150,000 

3 

5 540w 

50,Ooo 



New River Utility Company 
Test Year Ended December 31,2011 
Income Statement Adjustment 15-15 

Adiust Depreu'ation Expense to Reflect Adiusted Plant Balances 

Line 
- NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
l2 
l3 
14 
15 
16 
17 
18 
19 
20 
21 
22 
2.3 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

- A a t  Dewriotion 

301 Organization Cost 
302 Franchise Cost 
303 Land and Land Rights 
304 Structures & Improvements 
305 Collecting & Impounding Reservoirs 
306 Lake, River, Canal Intakes 
307 Wells & Springs 
308 Infiltration Galleries 
309 Raw Water Supply Mains 
310 Power Generation Equipment 
311 Pumping Equipment 
320 Water Treatment Equipment 
320 Water Treatment Plants 
320 Solution Chemical Feeders 
330 Distribution Reservoirs &Standpipes 
330 Storage Tank 
330 PressureTanks 
331 Transmission & Distribution Mains 
333 services 
334 Meters 
335 Hydrants 
336 Backflow Prevention Devices 
339 Other Plant & Misc Equipment 
340 Offiw Furniture & Equipment 
340 Computers & software 
341 Transportation Equipment 
342 Stores Equipment 
343 Tools, Shop & Garage Equipment 
344 Laboratmy Equipment 
345 Power Operated Equipment 
346 Communication Equipment 
347 Miscellaneous Equipment 
348 Other Tangible Plant 

TOTALS 

Less: Amortization of ClAC 

Adjusted Test Year Depreciation Expense 

Test Year Depreciation Expense 

Increase/ (Decrease) in Depredation Expense 

Adjusted 
Test Year 
Balance 

12/31/2011 

s 
75.181 
84,633 

795,021 

939,631 
383,055 

1,046,963 

1,402,013 
236,325 
126,139 
193,193 

19,273 

1.200 

115,725 

26,239 
$ 5,444,591 

Exhibit: RU-DT2 
Schedule C-2 

Page 9 
Witness: Jones 

Proposed 
Depreciation Depreciation 
- Rate Expense 

0.00% $ 
O.OP.4 
0.00% 
3.33% 
2.50% 
2.50% 
3.33% 
6.67% 
2.00% 
5.00% 

=.SO% 
3.33% 

2.22% 

2.00% 
3.33% 
8.33% 
2.00% 
6.67% 
6.67% 
6.67% 

20.0096 
20.00% 
4.00% 
5.00% 

10.00% 
5.00% 

10.0096 
10.00% 

2,818 

26.474 

117,454 
12.756 

23.243 

28,040 
7,870 

10,507 
3354 

1,285 

240 

5.786 

20.00% 5,248 
$ 245,585 

4.5738% $ 

$ 245,585 



I 

New Rhrer utility company 
Test Year Ended December 31,2011 
Income Statement Adjustment IS-16 

I 
Adiust Promrty Tax Expense to Reflect Adiusted Test Year and Prowsed Revenues 

! 

tine - No. DesaiDtion 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

Adjusted Test Year Revenue 
Adjusted Test Year Revenue 
Adjusted Test Year Revenue 
Proposed Revenues after Increase 
Average ofthree year's of revenue 
Average of three year's of revenue, times 2 
A d d  
Construction Work In Progress at 10% 
Deduct 
Net Bwk Value of Transportation Equipment 

Full Cash Value 
Assessment Ratio 
Assessed Value 
Property Tax Rate (2012 Tax Year) 

Adjusted Test Year Property Tax 
18 
19 Test Year Adjustment 
20 
21 
22 
23 

24 
25 Calculation of PmertvTax Factor 
26 Increase to Property Tax Expense 
27 Increase in Revenue Requirement 
28 Property Tax Factor (125 / L26) 

Recorded Test Year Property Tax 

Properly Tax at Proposed Rates 
Adjusted Test Year Property Tax 
Increase in Property Tax due to Rate Incease 

29 

Company 
As Adiusted 

$ 1,260,429 
L260.429 
1,260,429 

1,260,429 
2 , 5 2 0 ~ 7  

2520.857 
20.0% 

504,171 
11.9697% 

s 60,348 

Company 
Proposed 

$ 1,260,429 
1,260,429 

2,347,886 
1,622,914 
3,245,829 

3,245.829 
20.0% 

649,166 
11.9697% 

f 77.703 
60,348 
17,355 

5 17,355 
f 1,087,457 

1.5960% 

Exhibit: RU-DT2 
Schedule C-2 

Page 10 
Witness: Jones 
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New River Minty Company 
Test Year Ended December 31,2011 
Income Statement Adjustment 15-17 

1 Adiust Income Tax Expense to Reflect Adivsted Test Year and Pro~osed Revenues 

tine 
NO. 

1 
2 
3 
4 
5 
5 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21  
22 
23 
24 

25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 

35 
36 
37 
38 
39 
40 
4 1  
42 
43 

- DesaiDtion 

Calculation of ImorneTax: 
Revenue 
Less: Operating Expenses (Exduding Income Taxes) 
Less: Synchronized Interest 
Arizona Taxable Income 

S - $  1 0 , ~  t 
QYsL But not Over Amount dus 

10,Ooo 25,000 259.00 
25.000 5 0 . m  691 .OO 

150,000 999.999.999 5.771.00 
5O.OOO 150,MK) 1,531.00 

Arizona Income Tax 
Federal Taxable Income 

8 ,- $ 8,700 B 
Over BUtdOVM Amount dux 

8.7M) 34.m 870.00 
34.OOo 82.400 4,867.50 
82,400 171.850 17.44250 

171,850 373.650 43.48250 
373,650 9.999.999.999 112.683.50 

Total Federal Income Tax 

Combined Federal and State IncomeTax 

- % 
25900% 
28800% 
3.m% 
4.2400% 
4.5400% 

1 
10.0000% 
15.0000% 
25.M)00% 
28.M1w% 
33.0000% 
35.oooo% 

Applicable Arizona State Income Tax Rate (Rate Applicableto Revenue Increase) 
Applicable Federal Income Tax Rate (Rate Applicable to Revenue Increase) 

Calculation of Interest Svnchronization 
Rate Base 
Weighted Average Cost of Debt 
Synchronized Interest 

IncomeTax Adiustments 
Test Year Income Taxes - Booked 
lnaease / (decrease) in Income Taxes (I21 - U2) 

Test Year IncomeTaxes - Adjusted 
Increase / (dwease) in Federal IncomeTaxes (U1 - U5) 

$ 3.217.742 

EXhibii: RU-DTZ 
Schedule C-2 

Page 11 
Witness: JOneS 

Adjusted Proposed 
Test 'fear with Increase 

$ 1,260,429 $ 2,347,886 
1,280,278 

$ . 4,140 $ 1,067,608 

1,256,289 

$ 107 $ 

47.430 --. 
5 107 $ 47.430 
$ 4,032 $ 1,020,178 

8 . 403 !j 

338,968 
$ 403 $ 338,968 

$ 510 $ 386,399 

0.000% 
$ 

5 
510 

?+ 

4.4499% 
33.3186% 

$ 510 
385,888 



. . . - .. . . . 

New Riir utiricmpany 
Test Year Ended December 31,2011 
Computation of Gross Revenue Conversion Factor 

line 
- No. 

1 
2 
3 
4 
5 
6 

7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 

23 

24 
25 
26 

27 
28 
29 

30 
31 

Calculation of Gross Revenue Conversion Factor 
Revenue 
Uncolledable Factor (Line 11) 
Revenue (Ll- L2) 
Combined Income Tax and Property Tax Rate (Line 23) 
Operating Income Percentage (I3 -L4) 
Gross Revenue Conversion Factor (U / L5) 

Calculation of Uncdlectable Factor 
Unity 
Combined Federal and State Tax Rate (Line 17) 
One Minus Combined Federal and State Tax Rate (L7 - Ls) 
Uncollectable Rate (Line 26) 
Uncollectable Factor (L9 * L10) 

Calculation of EffectveTax Rate 
Operating Income Before Taxes 
Applicable Arizona State Tax Rate (from Schedule C-2) 
Federal Taxable Income ( U 2  - ll3) 
Applicable Federal Tax Rate (from Schedule C-2) 
Effective Federal Tax Rate (114 * US) 
Combined Federal and State Tax Rate (L13 + 116) 

Calculation of Effective PropertvTax Rate 
Unity 
Combined Federal and State Tax Rate (Line 17) 
One Minus Combined IncomeTax Rate (U8 - L19) 
Property Tax Factor (from Schedule C-2) 
Effective Property Tax Factor (L20 L21) 

Combined Federal and State Income Tax Rate and Property Tax Rate (U7 + LU) 

Calculation of Uncdlectabfe Rate 
Bad Debt Expense (from Schedule C-1) $ 7,688 
Total Revenues (frm Schedule C-1) l,260,429 
Uncollectable Rate (U4 / US) 0.61000~ 

Revenue Increase (from Schedule C-1) $ k087.457 
Uncollectable Rate (tine 26) 0.6100% 
Bad Debt Expense due to Increase $ 6,633 

Suowrtinn Scheduler: 

Exhibit: RU-DT2 
Schedule C-3 

Page 1 
Witness: Jones 

100.oooo% 
0.3886% 

99.6114% 
37.3027% 
62.3087% 
1604913 

%- 

100.0000% 
362858% 
63.7142% 
0.6100% 
a3mm 

4.4499% 
95.5501% 
33.3186% 
318359% 

36.2858% 

100.o0o0% 
36.2858% 
63.7142% 
1.5960% 

1.0169% 

37.3027% 

Recan Schedules: 
A-1 
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New River U t l l i i  Company 
Test Year Ended December31,2011 
tost of Long-Term and Short-Term Debt 

tine 
No. 
1 
- 

2 
3 
4 
5 
6 
7 
B 

9 
10 
11 
12 
13 
14 
15 
16 
1 7  
18 
19 
20 
2 1  

Exhibit: RU-DT2 
Schedule D-2 

Page 1 
Witness: Jones 

End of Test Year End of Projected Year 
Amount Annual Interest Amount Annual Interest 

Outstanding interest Rate Outstanding Interest Rate 
LonE-Ten Debt 
None olltstanding 

Total Long-Term Debt 

Short-Term Debt 
None Outstanding 

Total Short-Term Debt 

Total All Debt 

SuDoortlnE Schedules: 
E-1 

s - s  s - s  

s - z  f - s  
- 

RecaD Schedules: 
D-1 
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RWD Schedules: 
0-1 



New River Utility Company 
Test Year Ended December 31,2011 
Cost of Common Equity 

Exhibit: RUDE! 
Schedule 0-4 

Page 1 
Witness: Jones 

tine 
No. - 
1 
2 
3 
4 SuoDMt-ne Schedules: 
5 
6 

New River Utility Company is proposing an 10.0% mst of common equity per its fled testimony 

RWaD Schedules: 
D1 



New River Ut i l i  Company 
Test Year Ended December 31,2011 
Comparative Balance Sheet 

Exhibit: RU-DR 
Schedule E-1 

Page 1 
Witness: Jones 

Line 
NO. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21  
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 

55 
56 
57 

ASSm 
PROPERTYPLANTAND EQUIPMENT 

101 Utility Plant In Service 
103 Property Held for Future Use 
105 Construction Work in Progress 
108 Lw: Accumulated oeprrdation 

- 

Net Plant 

CURRENrASSm 
131 Cash and Equivalents 
132 Special Deposits 
141 Customer Accounts Receivable 
146 Notes/R-b@ from Associated Companies 
151 Plant Materials and Supplies 
162 Prepayments 
174 Midlaneous Current and Aarued Assets 

Total Current Assets 

DEFERRED DEBITS 
185 Deferred Debits 

TOTAL A S S m  

CAPITAL ACCOUNTS 
201 Common Stock Issued 
211 Paid in Capital 
215 Retained Earnings 

Total capital 

LONG-TERM DEBT 
221 BMlds 
224 Other LoneTerm Debt 

Total long-Term Debt 

CURRENT UABIUTlEs 
231 Accounts Payable 
232 Notes Payabk 
234 Payable to Assodated Companies 
235 Customer oepoirls 
236 Accrued Taxes 

237 Acuued Interest 
241 Miscellaneous Current Liabilities 

Total Current Liabilities 

DEFERRED CREDITS 
252 Advances m Aid of Construction 
271 Contributions in Aid of ConmUcuOn 
272 Accumulated Amortization QAC 
2B1 Accumulated Deferred InComeTax 

Total Deferred Credits 

Test Prior Prior 
Year Year Year 

, Ended Ended Ended 
i2/3112oii iu31/20io 12/31/2009 

$ 5,373,333 $ 5,366,747 $ 5,164,497 

(2,685,382) (2,460,885) (2,340,169) 
$ 2,687,951 $ 2,905,862 $ 2,824,327 

$ 42.842 $ 47;390 $ 51,167 

103,114 100,554 33,657 
1,018,247 722,181 854,553 

$ 1,164,203 $ 870,125 $ 939,377 

$ 3,852,154 $ 3,775,987 $ 3,763,704 

5 100 $ 100 $ 100 
4,163,618 4,163,618 4,163,618 
m2.093) f4W.307b 1443.876b 

$ 3,811,626 $ 3,763,411 $ 3,719,843 

$ 10,186 $ 12,576 $ 33,237 

22,784 
7,559 10,624 

$ 40,529 $ l2,576 $ 43,861 

5 

$ - $  - $  

Total Liabilies &Common Equity $ 3,85234 $ 3,775,987 $ 3,763,704 

SupwrtinK Schedules: Worbapers: 
E-5 NR Rate Case Dataxlsx, Tab2011 GL 

Recap Schedules: 
A-3 
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New River Utility Company 
Test Year Ended December 31,2011 
Comparative Income Statements 

Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

- 
Revenues 
460 Unmetered Water Revenue 
461 Metered Water Revenues 
471 Miscellaneous Service Revenue 

Total Revenues 
Opcmtirtg Expenses 
601 Salaries and Wages 
603 Salaries and Wages - Officers and Directors 
604 Employee Pension and Benefits 
610 PurchasedWater 
615 PurchasedPower 
618 Chemicals 
620 Repairs and Maintenance 
621 Office Supplies Expeose 
631 Contractual services - Engineering 
632 Contnctuai Services -Aaounting 
633 Contndual Services - Legal 

634 Contrwtual Services - Management Fees 
635 Contractual Services-Testing 
636 bntactualknrices-Other 
641 Rent-Buildings 
642 Rent - Equipment 
650 TransportationExpense 
656 Insurance-Vehide 
657 Insurance - General Liability 
658 Insurance - Workman’s Compensation 
659 IW--Mher 
660 AdvertisingExpenw 
666 Regulatory Commission Erpense - Rate Case 
€67 R e g u I a t o ~ y m - O l k r  
668 Water Resource . nExpeme 
670 BadDebtExpense 
675 M i s d a n e m s  FApense 
403 DepreciationExpense 
408 Taxes Other Than Income 
408.11 PmpertyTaxes 
409 Inc~meTax 

Total Operathg Expmses 
Operating Income 
Other Income (Expense) 
419 Interest and Dividend Income 
421 Nonutailncome 
426 Mscdlaneous Non-MGty Expews 
427 I n t e r e s t m  

Total Other Income (Expense) 
Net Income (Lon) 

WorkDaDers: 
NR Rate Case Dataxlsx, Tabs: 2011 GL, I5 FS 

Exhibit: RU-DT2 
Schedule E-2 

Page 1 
Witness: Jones 

Test Prior Prior 
Year Year Year 

Ended Ended Ended 
12/3l/20ll 12/31/2010 12/31/2009 

$ - $  - $  
1,234,701 L274.051 1,458,334 
25.727 

1,458,334 $ 1,260,4429 $ 

$ 57,720 $ 
210,000 
22*326 

185.9l3 
15,338 
76.981 

8.428 
23,128 
75,000 

54.479 

24,000 
26,580 

6,003 
872 

7.688 
62,186 
257.284 
18,080 
81,484 

56poO $ 

18.804 

131,754 
8.047 
74,097 
3,185 

500,000 
34,293 
30,409 

24,0,000 
6,372 

5,378 
786 

56,142 
234,861 
4,399 
47,583 

56,000 

126,921 
13,113 
70,293 

sw,oOo 
25,111 
23,587 

6o.ooo 
4,679 

11,694 
1,225 

39,799 
199.180 
1l3.030 
92,869 

$ 1,213,490 $ 1,236,111 $ 1,337,501 
$ 46,939 $ 37,940 $ 120,833 

$ 1.275 $ 5.629 $ 6815 
$ 48,214 $ 43,569 $ 127,648 - 

R-D Schedules: 
A-2 



New River Utility Company 
Test Year Ended December 31,2011 
Comparative Statement of Changes in Financial Position 

tine 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41  
42 
43 
44 

45 
46 
47 
48 
49 

- 
Sourceof Funds 
Cash Flow from Operations: 
Net Income 

Adjustments to reconcile net i n m e  to net cash 
403 Depreciation and Amortization 
410 Deferred Income Tax 

other Adjustments 
Changes in Assets 81 Liabilities 

141 Customer Accounts Receivable 
146 Notes/Receivabk from Associated Companies 
151 Plant Materials and Supplies 
162 Prepayments 
174 Mkcellaneous Current and Accrued Assets 
183 Special oeposii 
186 Deferred Debts 
231 Acantnts Payable 
232 Notes Payable 
234 Payable to Awciated Companies 
235 Customer Depositr 
236 Acwued Taxes 
237 Accrued Interest 
241 Miscellaneous Current CibiRies 

Total From Operations 

Cash flow from Finanang: 
221 Bonds 
224 Long-Term DeM 
252 Advances in Aid of Canstrudjon 
271 ContributionsinAidofConNuction 
211 Paid in Capital 

Total Fmm Financing 

Application of Funds 
Cash flow from Investing Activities 

Cap-bl Expenditures 
Dividends Paid 
other 

Total From Investing Activities 

Net Increase/(i)ecrease) in Cash 

Cash, Beginning of Year 
Cash, End of Year 

Exhibit: RU-DT2 
Schedule E-3 

Page 1 
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Test Prior Prior 
Year Year Year 
Ended Ended Ended 

l2/31/20ll 12/31/2010 12/31/2009 

5 48.214 5 43,569 5 127,648 

257,284 234,861 199,180 

3,213 

(2,560) (66,897) (33,657) 
(296,066) 132,371 (54831 

(2.390) (20,662) 33,237 

22.784 (46.195) 
7,559 (10,624) 9,213 

$ 38,038 $ 312,619 5 283,944 

5 - 5  - $  

(429686) (316,395) (72.000) 
(169,153) 

$ (42,586) $ (316,395) $ (241,153) 

5 (4,548) 5 (3,776) $ 42,790 

$ 47.390 $ 51,167 $ 8,376 
$ 42,842 $ 47,390 5 51,167 

WorkoaDers; 
NR Rate Case Dataxlu, Tabs. 2011 GI., IS FS, NARUC Pl t  Add - Retire A-5 



New River Wi Company 
Test Year Ended December 31,2011 
Statement of Changes in Stockholder's Equity 

tine 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21  
22 
23 
24 
25 
26 
27 

Balance, December 31,2008 
Additional Paid In Capital 
Dividends 
Adjustments/Other 
Net Income 

Balance, December 31.2009 
Additional Paid In Capital 
Dividends 
Adjustments/Other 
Net Income 

Balance, . December 31,2010 
Additional Paid In Capital 
Dividends 
Adjustments/Other 
Net Income 

Balance, December 31,2011 

Supwrtinp Schedules: 

Exhibit: RU-DT2 
Schedule E 4  

Page 1 
Witness: Jones 

Common Common Additional Retained 
Paid In CaDital Earnine Stock - shares - 

100 5 100 $ 4,163,618 $ (402,370) $ 3,761.348 

(169,153) (169.153) 

127.648 127,648 

100 $ 100 $ 4,163.618 $ (443876) $ 3,719,843 

43,569 43,569 

100 $ 100 $ 4,163,618 $ (400,307) $ 3,763,411 

48.214 48,214 

100 $ 100 $ 4,163,618 $ (352,093) $ 3,811,626 

RecapScheduk 



New River Utitity Company 
Test Year Ended December 31,2011 
Detail of Utility Plant 

Exhibit: RU-DT2 
Schedule E-5 

Page 1 
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tine 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

A& 
No. - 
301 
302 
303 
304 
305 
306 
307 
308 
309 
310 
311 
320 

320.1 
320.2 
330 

330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 

340.1 
341 
342 
343 
344 
345 
346 
347 
348 

Plant DescriDtion 

Organization Cost 
Franchise Cost 
land and Land Rights 
Structures & Improvements 
Collecting & Impounding ReSeNOirs 
lake, River, Canal intakes 
Welk &Springs 
Infiltration Galleries 
Raw Water Supply Mains 
Power Generation Equipment 
Pumping Equipment 
WaterTreatment Equipment 

WaterTreatment Plants 
Solution Chemical Feeders 

Storage Tanks 
PressureTanb 

Distribution ReSeNOirS & Standpipes 

Transmission & Distribution Mains 
Services 
Meters 
Hydrants 
Bacldiow Prevention Devices 
Other Plant & Mix  Equipment 
Office Furniture & Equipment 
Computers & Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop & Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 

TOTAL WATER PLANT 

WorkDapers: 

Plant 
Plant Additions, Plant 

Balance Reclassifications Balance 
a t  or at 

l213ll2OlO Retirements 12/3112011 

5 - $  - $  

75,181 75,181 
84,633 84,633 

808,187 808,187 

949.008 949,008 
381,395 1,660 383,055 

1,047,248 

1303,088 
236,325 
112,516 12,713 
193.193 

1,047,248 

/303,088 
236,325 
125.229 
193,193 

18,498 775 19.273 

41,750 (34,800) 6,950 

115,725 115,725 

26,239 26,239 

$ 5,366,747 $ 6,586 f 5,373,333 

NR Rate Case Data.Xisx, Tabs: NARK Pl t  Bal, NARUC Pit Add - Retire, Plant Per 
Books 

E-1 
A 4  



NewRiUeruti(ityC0mparty 
Test Year Ended December 31,2011 
Operating Statistics 

Line 
No. 
1 
2 
3 All Customers 
9 
10 Average Number of Customers 
12 All Customers 
17 
18 Gallons Per Customer 
19 
20 Revenue Per Customer 
21 
22 
23 

- 
Gallons Sold - By Class of SeM’ce (Thousands) 

Pumping Cost  Per Loo0 Gallons 

Exhibit RU-DTZ 
Schedule E-7 

Page 1 
W h e S S :  Jones 

Test Prim PflM 
Year Year Year 

Ended Ended Ended 
1213lt201~ 12131/2010 12/31/2009 

573,721 556,356 611,833 

2,924 2,884 2835 

196,211 192,911 215,814 

$ 422 $ 442 $ 514 

5 0.3240 $ 0.2368 $ 0.2074 



New River Utility Compny 
Test Year Ended December 31,2011 
Taxes Charged to Operations 

tine 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

- 
Descrbtion 

Federal Income Tax 
State Income Tax 
Payroll Tax 
Property Tax 

Exhibit RU-DTZ 
Schedule E-8 

Page 1 
Witness: Jones 

Test hior Prior 
Year Year Year 

Ended Ended Ended 
12/31/2011 12/31/2010 I2/31~2009 

18,080 4,399 4,581 
8L484 477583 92,869 

Totals $ 99,564 $ 51,982 $ 97,450 

WorkDaWrs: 
W 2007-2011 Fmancial Datadsx - Pal. Inc Tax 

Recap Schedules: 



tine 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 SuDDortinE Schedules: 
10 
11 

The Company does not conduct independent audits. 

The Company uses the NARUC System of Accounts. 

New River Utility Company 
Test Year Ended December 31,2011 
Notes to Financial Statements 

i 

Exhibit: RU-DE 
Schedule E-9 

Page 1 
Witness: Jones 

Reeao Schedules: 



New River Utility Company 
Test Year Ended December 31,2011 
Projected Income Statements - Present and Proposed Rates 

tine 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

46 
47 
48 
49 

Revenues 
460 Unmetered Water Revenue 
461 Metered Water Revenues 
471 Miscellaneous Service Revenue 

Total Revenues 
Operating Expenses 

601 
604 
610 
615 
618 
620 
621 
631 
632 
633 
634 
635 
636 
641 
642 
650 
656 
657 
658 
659 
660 
666 
667 
66s 
670 
675 
403 
408 

Salaries and Wages 
Employee Pension and Benefits 
Purchased Water 
Purchased Power 
Chemicals 
Repairs and Maintenance 
ofFKesuppliesExpense 
Contractual SeMces - Engineering 
contractual Services-Accounting 
Contractual SeMces - Legal 
Contractual Senrices - Management Fees 
Contractual Services -Testing 
ContractudServices-Other 
Rent - Buildings 
Rent - Equipment 
Transportation Expense 

Insurance - Vehide 
Insurance - General Liabitity 
Insurance - Workman's Compensation 
Insurance - Other 
Ahrertiring Expense 
R e g u l a t q  Commission - Rate Case 
Regubtwy Expense - Other 
Water Resource Conservation Expense 
Bad OeM Expense 
Miwellaneous Expense 
Depreciation Expense 
Taxes OtherThan Income 

408.U PropertyTaxes 
409 InmmeTax 

Total Operating Expenses 
operating Income 
Other Income (Expense) 

419 Interest and Dividend lnmne 
421 Non-Utility Income 
426 Miscellaneous NonUtilii Expenses 
427 InterestExpense 

Total Other Income (Expense) 
Met Income (Lass) 

Suooorting Schedules: 
E-2 

Exhibit RU-DT2 
Schedule F-1 

Page 1 
Witness: Jones 

I 

! 

i 
f 
I 

At Present At Proposed 
Actual Rates Rates 

TestYear Year Ended Year Ended 
Ended Ended Ended 

12/31/2011 12/31/2012 12/31/2012 

s - $  - $  
1,234,701 1,234,701 2,322,159 

25,727 25.727 25,727 
$ 1,260,429 $ 1,260.429 $ 2,347,886 

$ 57,720 $ 
22,326 

185,913 
15,338 
76,981 

0,428 
23,128 
75,000 

54.479 

24,000 
26,580 

6,003 
872 

7,688 
62,186 

257,284 
18,080 
81,484 

79,516 $ 
22,996 

159,775 
15,568 

109.938 

8,554 
23,475 
76.125 

55,296 

24,360 
26,978 

6,093 
885 

50,750 

7,688 
62,511 

245,585 
19,638 
60,348 

79,516 
22,996 

159,775 
15,568 

109,938 

8,554 
23,475 
76.125 

55,296 

24,360 
26,978 

6,093 
885 

50,750 

14,322 
62,511 

245,585 
19,638 
77,703 

510 386,399 
$ L213.490 $ 1,266,591 $ 1,676,468 
s 46,939 5 (6,162) $ 671,418 

$ 1.275 $ 5.436 $ 5,436 
$ 48,214 $ (727) $ 676,854 

Rea0 Schedules: 
A-2 



New River Utility Company 
Test Year Ended December 31,2011 
Projected Changes In Finanaal Position - Present and Proposed Rates 

tine 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 1  
42 
43 
44 
45 
46 
47 
48 
49 

- 
Source of Funds 
Cash Flow from Operations: 
Net Income 

Adjustments to reconcile net income t o  net cash 
403 Depredation and Amortiration 
281 Deferred IncomeTax 

OtherAdjustments 
Changes in Assets & liabilities 

141 Customer Accounts Receivable 
146 NoteJRece’mblesfrom Asw-ated Companies 
151 Plant Materiak and Supplies 
162 Prepayments 
174 Miscellaneous Current and Accrued Assets 
183 Special Deposits 
186 k f e d  Debits 
231 Acwunts Payable 
232 Notes Payable 
234 Payable to k.ociated Companies 
235 Customer Deposits 
236 Accrued Taxes 
237 Accrued Interest 
241 Miscellaneous Current tiabfities 

Total From Operations 

Cash Flow from Finanang: 
221 Bonds 
224 long-Term Debt 

271 Contributions in Aid of Consbucbo ‘ n  
211 Paid in Capital 

252 AdVanCeS h Aid Of COIlStNCtbI 

Total From Financing 

Awlication of Funds 
Cash f low from Investing Activities 

Capital Expenditures 
Dividends Paid 
other 

Total From Invmkig Activities 

Net Increase/(Decrease) in Cash 

Cash, Beginning of Year 
Cash, End of Year 

E-3 
F-3 

Exhibit: RU-DR 
Schedule F-2 

Page 1 
Witness: Jones 

At Present A t  Proposed 
Test Rates Rates 
Year Year Year 
Ended Ended Ended 

12/31/2012 12/31/2012 l213112011 

$ 48,214 $ (727) $ 676,854 

257,284 245,585 245.585 

3,213 

22.784 
7,559 

$ 38,038 $ 244,859 $ 922,439 

5. - $  - 5  

$ (4,548) $ 219,859 5 897,439 

$ 47,390 $ 42,842 $ 42,842 
$ 42.842 5 262.701 $ 940.2Bl 

Recap Schedules: 
A-5 



New Rim Utiri Company 
Test Year Ended December 31,2011 
Projected Construction Requirements 

1 Exhibit: RU-DTZ 
Schedule F-3 

Page 1 
Witness: Jones 

tine 
No. 
1 
2 
3 Prowrtv Classification 
4 
5 Intangible Plant 
6 
7 
8 
9 WaterTreatment Plant 
10 
11 Transmission and Distribution Plant 
12 
13 General Plant 
14 
15 TotalPlant 

Source of Supply and Pumping Plant 

16 
17 
18 WorkPaPerS: 
19 
20 

Actual Projected 
Test Year Thru ThN ThN 

12/31ROll 12/31/2012 12/31/2013 12/31/2014 

$ 

150,000 150,000 

1,660 

12,713 20,000 20,000 20,000 

28,213 5,000 5,000 5.m 

$ 42,586 $ 25,000 $ 175,000 $ 175,000 

Recap Schedules: 
F-2 A 4  



New River U t i i i i  Company 
Test Year Ended December 31,2011 
Assumptions Used in Developing Projection 

tine 
- No. 
1 
2 No Customer Growth 
3 
4 
5 
6 Per Test Year Adjustments 
7 
8 

9 
10 
11 
12 Supporting Schedules: 

No Change in Per CustomerConsumptiin 

Salaries and Pensions increase by 3.0% 

All other expenses increased by 1.5% 

13 
14 

Exhibit: RU-DT2 
Schedule F-4 

Page 1 
Wfiness: Jones 

R-D Schedules: 



New River Utility Company 
Test Year Ended December 31,2011 
Summary of Revenues by Customer Classification - Present and Proposed Rates 

Line 
NO. 

1 
2 
3 
4 
5 
6 
7 

8 
9 
10 
11 
12 

13 
14 
15 
16 
17 
18 

- Customer dassificatlon 

Metered Water Revenue 
All Customers 

Other Water Revenue 

Total Water Revenues 

Reconciliation 
Bill Count Revenue 
Water Revenues per G.L 
Unreconciled Difference 

Percentage Difference 

Supporting Schedules: 
H-2 

Revenues in theTest Year 
Present Proposed P r d  Increase 

- Rates - Rates Amount 21 

1,234,480 2,322,277 1,087,797 88.12% 

25,727 25,727 0.00% 

$ 1,264208 $ 2,348,005 $ 1,087,797 86.32% 

$ l,260,208 

-0-02% 

Recap Schedules: 
A-1 

Exhibit: RUDTZ 
Schedule H-1 

Page 1 
Witness: Jones 

I 



New Rlver Utility Company 
Test Year Ended December 31,2011 
Analysis of Revenue by Detailed Class 

tine - No. Description 
1 
5 
6 
7 
8 
9 
10 
11 
12 
13 
15 
16 

26 
30 
31 
36 
37 
38 
39 
40 
41 
42 

43 

Metered Water Revenue 
R 1 -  5/8" x 314" Meter 
R2 - 314" Meter 
R3 - 1" Meter 
R 4  - 15" Meter 
R5 - 2" Meter 
R6 - 3" Meter 
R7 - 4" Meter 
R8 - 6" Meter 
R9 - 8" Meter 
Standpipe 

Totals: 
Metered Water Revenue 

All Customers 

Other Water Revenue 

Total 

SLIDDOI~~W Schedules: 

Exhibit: RU-DT2 
Schedule H-2 

Page 1 
Witness: Jones 

Average Revenues Proposed 
Number Average Present Proposed Increase Increase 

- - Amount 26 Rates Customers Consumption 

2,240 11,183 $ 584,840 $ 1,066.5Ll3 $ 481,663 82.36% 
3 4L194 2,524 5,007 2,483 98.35% 

251,755 94.77% 546 16,126 $ 265,658 $ 517,413 
11 43.727 13,801 26,535 12,734 9227% 

114 21/650 313,479 604,118 290,639 92.71% 
6 336,106 21,683 41,765 20.083 9262% 

2 146,875 14,496 27,336 1 2 m  88.58% 
2 18,000 33,600 15,600 86.67% 

2,924 196.211 1,234,480 2,322,277 L087.797 88.12% 

$ 25,727 $ 25.727 0.00% 

2,924 $ 1.260208 $ 2,348,005 $ L087.797 86.32% 

Recap Schedules: 
H-1 



New River Utility Company 
Test Year Ended December 31,2011 

Analysis of Revenue by Detailed Class 

Supplemental Schedule 
Breakdown of Metered Water Revenue at Current Rates 
By Rate Components 

tine 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
22 
23 
24 
25 

DesaiDtion 

Rl-S/8"~3/4~Meter 
R2 - 3/4" Meter 
R3 - 1' Meter 
R4 - W' Meter 

R6 - 3" Meter 
R7 - 4= Meter 

R!3 - 8' Meter 
Standpipe 

R5 - 2" Meter 

R8 - 6" Meter 

Total Revenue 

Percentage of Total 

Base 
Chane 

Exhibit: RU-DT2 
Schedule H-2 

Page 2 
witness: Jones 

Revenue at Current Rates 
1 s t  2nd 3rd Total 

Revenue 

$ 201,578 $ 
270 

122,944 
4,950 

81,900 
8,760 

269,186 $ 55,492 $ 58,584 $ 584.840 
287 160 1,808 2,524 

7/176 19,169 52,370 265,658 
1,028 291 7,531 13,801 

14,486 7,126 209,967 313.479 
654 304 1L%5 21,683 

9.000 
18,000 

346 202 4,949 14,496 
18,000 

$ 447,401 $ 357,163 $ 82.743 $ 347.173 ,$ 1,234,480 

36.24% 2893% 6.70% 28.U% lGQ.W% 



I 

New River UtiliiCornpany 
Test Year Ended heember 31,2011 

Analysis of Revenue by Detailed Class 

Exhibit: RU-DT2 
Schedule I t 2  

Page 3 
Witness: Jones 

Supplemental Schedule 
Breakdown of Metered Water Revenue at Proposed Rates 
By Rate Components 

Revenue at Proposed Rates 
tine Base lst 2nd 3rd Total 
- No. Description - Tier T& T& Revenue 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
22 
23 
24 
2.5 
26 
27 

R 1 -  518" x 314" Meter 
R2 - 314. Meter 
R3 - 1" Meter 
R4 - 1.5' Meter 
R5 - 2" Meter 
R6 - 3" Meter 
R7 - 4" Meter 
R8 - 6" Meter 
R9 - 8" Meter 
Standpipe 

Total Revenue 

Percentage of Total Revenue 

Percentage Increase by Tier 

$ 376.278 $ 
504 

229.495 
9,240 

152,880 
16,352 

16.800 
33,600 

$ 835,149 $ 

35.96% 

86.67% 

108,429 $ 268,864 $ 3l2931 $ 1,066,503 
8% 310 4,106 5,007 

209,883 78,035 517,413 
4,892 12,403 26,535 

98,262 352.976 604,118 
3,973 21,440 41,765 

3,096 7,440 27,336 
33,600 

108,517 $ 589,280 $ 789,331 5 2,322.277 

4.67% 25.38% 33.99% 100.00% 

69.62% 612.18% 127.36% 88.12% 



New River Utility Company 
Test Year Ended December 31,2011 
Changes in Representative Rate Schedules 

Exhibit: RU-DTZ 
Schedule H-3 

Page 1 
Witness: Jones 

Line - NO. 
1 General Water Service Rates Present Proposed Base Charge Volume Charge 

2 Rate Tiers Rate Tiers Present Proposed Present Proposed 
3 Description (gallons) (gallons) ------ Rate Rate Change Rate Rate Change 

4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
2s  
29 
30 
31 
32 
33 
34 
35 
36 
37 

39 
40 
41 

38 

RI - 518'' x 314. Meter 

R2 - 314" Meter 

R3 - 1" Meter 

R4 - IS* Meter 

RS - 2" Meter 

R6 - 3" Meter 

R7 - 4" Meter 

R8 - 6" Meter 

R9 - 8" Meter 

Standpipe 

Tier 1 
Tier 2 
Tier 3 
Tier 1 
Tier 2 
Tier 3 
Tier 1 
Tier 2 
Tier 3 
Tier 1 
Tier 2 
Tier 3 
Tier 1 
Tier 2 
Tier 3 
Tier 1 
Tier 2 
Tier 3 
Tier 1 
Tier 2 
Tier 3 
Tier 1 
Tier 2 
Tier 3 
Tier 1 
Tier 2 
Tier 3 
Tier 3 

12,000 
18,000 

999,999,000 
l2.m 
18,000 

999,999,Ooo 
12.000 
1a .m 

999,999,000 
12,000 
18,000 

999,999,ooo 
12,000 
18,000 

999,999,000 
U r 0 0 0  
18,000 

999,999,m 
l2,ooo 
18,000 

999,999,000 
12,000 
18,000 

999,999,000 
12,000 
18,000 

999,999,000 
999,999.m 

4.000 
lop00 

999,999,Ooo 
4.000 

1 0 , m  
999,949,000 

25,000 
999,999,000 

50,000 
999,999,ooo 

50,000 
999,999,000 

50,000 
999,999,000 

50,000 
999,999,000 

50,000 
999,999,000 

50,000 
999,999,ooo 
9*,9!W,000 

7.50 .$ 14.M) $ 

7.50 $ 14.00 $ 

18.75 9 35.00 $ 

37.50 $ 70.00 $ 

60.00 $ 1l2.00 $ 

120.00 $ 224.00 $ 

190.00 $ 350.00 $ 

375.00 $ 700.00 $ 

750.00 $ L400.00 $ 

By Meter Size 

Monthlv Service Charw for Fire Swinkler 
Present Proposed 
- Rates Rates 

r .* All Meter Sizes 

* Greater of $5.00 or 1 percent of the general service rate for a sirnihr Size meter 
** Greater of $10.00 or 2 percent of the general service rate for a similar dre meter 

6.50 

6.50 

16.25 

32.50 

52.00 

104.00 

160.00 

325.00 

650.00 

5 
s 
s 
s 
$ 
s 
s 
$ 
s 
s 
s 
s 
s 
$ 
$ 
$ 
3 
s 
s 
s 
s 
s 
5 
s 
$ 
s 
5 
$ 

1.20 s 
1.40 $ 
1.60 s 
1.20 s 
1.40 s 
1.60 s 
1.20 $ 
1.40 s 
1.60 $ 
1.20 s 
1.40 $ 
1.60 $ 
1.20 s 
1.40 s 
1.60 s 
1.20 s 
1.40 s 
1.20 s 
1.40 s 
1.M) s 
1.20 s 
1.40 s 
1.60 s 
1.20 $ 
1.40 s 
1.60 s 
1.60 $ 

1.60 $ 

1.10 $ 
2.58 $ 
3.20 $ 

2.58 $ 
3.20 $ 

1.10 $ 

3-10 s 
2.58 $ 

L10 s 
258 $ 

1.10 $ 

3.20 $ 

3.20 $ 

2.58 $ 
3.20 $ 

2.58 $ 
3.20 $ 

1.10 $ 

1.10 s 
2.58 s 

110 s 
3.20 $ 

258 $ 
3.20 $ 

2.58 f 
3.20 $ 
3.20 $ 

1.10 $ 

(0.10) 
1.18 
1.60 

1.18 
1.60 

1.18 
1.60 

1.18 
1.60 

1.15 
1.60 

1.18 
1.60 

1.18 
1.60 

1.18 
1.60 

1.18 
1.60 
1.60 

(0.10) 

(0.10) 

(0.10) 

(0.10) 

(0.10) 

(0.10) 

(0.10) 

(0.10) 



New River utility company 
Test Year Ended December 31,2011 
Changes in Representative Rate Schedules 

tine 
No. 
1 
2 
3 
4 
5 
6 
7 

- 

8 

9 

10 

11 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44  
45 
46 
47 
48 
49 

Other Sew'Kc Chareeo 

Establishment 
Establishment (After Hours) 
Reconnection (Delinquent) 
After Hours Charge 
Meter Test (If correct) 

Deposit Requirement (Residential) 

Deposit Requirement (None Residential Meter) 

Deposit Interest 

Re-Establishment ( W ~ n  12 Months) 

NSF Check 
Deferred Payment, Per Month 
Meter Re-Read (if correct) 
Moving Customer Meter at Customer Request 
Late Charge per month 

Present 

$ 25.00 
$ 35.00 
$ 35.00 

&@ 

ni t  
$ 40.00 

Exhibit: RU-OR 
Schedule H-3 

Page 2 
Witness: Jones 

Proposed 
Rates 

$ 30.00 

$ 40.00 
$ 25.00 
$ 40.00 

- 
n/t 

2 times the 
average bill 

2 times the 
average bill 

2-1/2 times 
the average 

bill 
Sa% 

Number of Months off 
system times the 
monthly minimum bill 
$ 15.00 

1.5% 
$ 20.00 

cost 
1.50% 

2-1f2 times 
the average 

bill 
6.096 

Number of Months off 
system times the monthly 
minimum bill 
$ 30.00 

15% 
$ 30.00 

cost 
1.50% 

In addition to the collection of regular rates, the utility will collect from its 
customers a proportionate share of any privilege, sales, use, and franchise tax, 
per Commission rule A.A.C. 14-2-409(D)(5). 

All items billed a t  cost shall include labor, materials and park, overheads and all applicable taxes. 

n/t - no tariff 

Service tine and Meter Installation Charaeo 

5/SU x 3 f 4. Meter 
314" Meter 
1" Meter 
1 y2' Meter 
2' Meter 
2. Compound Meter 
3" Meter 
3" Compound Meter 
4. Meter 
4. Cornpound Meter 
6" Meter 
6" Compound Meter 
8" Meter 
8. or Larger Meter 

All advances and/or contributions are to include labor, materials and parts. overheads and all applicable taxes, 
including gross-up taxes for Federal and State taxes, if applicable. 

All items billed at cost shall include labor, materials and parts, overheads and all applicable taxes. 

n l t  - no tariff 

Proposed Rates 

$ 445 $ 155 $ 600 

$ 495 $ 315 $ 810 
$ 550 $ 525 $ 1,075 

$ 830 $ 1,890 $ 2,720 
$ 1,045 $ 1.670 $ 2,715 
$ 1,165 $ 2,545 $ 3,710 
$ 1,490 $ 2,670 5 4,160 
$ 1,670 $ 3,645 $ 5,315 
$ 2,210 $ 5,025 $ 7,235 
$ 2,330 $ 6,920 $ 9,250 

Cost cost cost 

Srv.tine Meter 

$ 445 $ 255 $ 700 

$ 830 $ 1.045 $ t875 

n/t n/t n/t 



N c l s r R i v u u o i t y ~ ~  
Test Year €nd& December 31,2011 
Typical Bill Analysis 

Meter Ere: 
Rate Code: 

tine 
- No. 

1 
2 
3 
4 
5 
6 
7 

' 9  
10 
11 
12 
13 
14 
15 
16 
17 

a 

18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 
33 
34 

28 

S/S.x 3f4. 
R 1  

Rate Schedules 

Present Rates: 
Base Charge: 

Tier One Rate: 
TierTwo Rate: 
TierThree Rate. 

Tier One Breakover (M gal): 
TierTwo Breakover (M gal): 
TierThree Breakover(Mgal1: 

P r o d  Rates: 
Base Charge: 

Tier One Rate: 
TierTwo Rate: 
TierThree Rate: 

Tier One Breakowr (M gal]: 
TiwTwo Breakover (M gal): 
Tier Three Breakover [M gal): 

$ 7.50 

$ L2O 
5 L4O 
5 l-60 

12 
la 

99%- 

$ 14.00 

$ 1.10 
$ 2.58 
$ 3.20 

4 
10 

999,999 

Exhibit: RUDR 
Schedule H-4 

Wiess: Jones 

Present Proposed Dollar 
Bill - 

750 $ 
8.70 $ 
9.90 $ 

11.10 $ 
1230 $ 
1350 $ 
14.70 $ 

17.10 $ 
15.90 $ 

18-30 $ 
1950 $ 
2190 $ 
24.70 $ 
27.50 $ 
30.30 $ 
33.50 $ 
41.50 $ 
4950 $ 

6550 $ 
57.50 $ 

73.50 $ 
81.50 $ 
97.50 5 

1l3.50 $ 

145.50 $ 
161.50 $ 

129.50 $ 

20.92 s 

18.01 $ 

Bill - 
14.00 $ 
15.10 $ 
16.20 $ 

i8.m $ 
20.98 $ 

17.30 $ 

23.56 
26.14 $ 

3L30 $ 
28.72 $ 

33.88 $ 
40.28 $ 
46.68 $ 
53.08 $ 
59.48 $ 
65.88 $ 
81.88 $ 
97.88 $ 

1l3.88 $ 
129.88 $ 
14588 $ 
161.88 $ 
l93.88 $ 
225.88 $ 
257.88 $ 
289.88 $ 
32188 5 

37.67 $ 

30.69 $ 

6.50 
6.40 
630 
6.20 
6.10 
7.48 

1024 
11.62 
13.00 
1438 
18.38 

8.86 

21.98 
25.58 
29.18 

40.38 
48.38 
56.38 
64.38 
72.38 
80.38 

32.38 

96.38 
112.38 

144.38 
128.38 

160.38 

16.75 

12.68 

Percent 
increase 

86.67% 
73.56% 
63.64% 
55.86% 
49.5936 
55.41% 
60.27% 
64.40% 
67.95% 
71.04% 
73.74% 

88.9% 
93.02% 
96.30?? 
96.66% 
9730% 
97.74% 

83.93% 

98.05% 
98.29% 
9 a . w  
98.63% 
98.85% 
99.01% 
99.14% 
99.23% 
99.31% 

80.07% 

70.41% 

! 



New River U t i l i i  Company 
Test Year Ended December 31,2Oll 
Tvpical Bill Analysis 

MeterSize: 3f4" 
Ralrude: R2 

Line 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 
33 
34 

28 

Rate Schedules 

Present Rates: 
Base Charger 

Tier One Rate: 
TierTwo Rate: 
TierThree Rate: 

Tier One Breakover (M gal): 
TierTwo Breakover (M gal): 
Tier Three Breakover (M gal): 

P r o d  Rates: 
Base Charge: 

Tier One Rate: 
TiirTwo Rate: 
TierThree Rate: 

T . 0 n e  Breakover (M gal): 
TierTwo Breakover (M gal): 
TierThree Breakover (M gal): 

$ 7.50 

$ 1.m 
$ 1.40 
$ 1.60 

I2 
la 

999,999 

$ 14.00 

$ 1.10 
$ 2.58 
$ 3.20 

4 
10 

999,999 

Average Usage 

Median Usage 
41.194 $ 

=mQ $ 

Exhibit: RUDT2 
Schedule H-4 

witness: Jones 

Present Proposed Dollar - Bill 

7.50 $ 
8.70 $ 
9.90 $ 

1110 $ 
l2.30 $ 
1350 $ 

15.90 $ 

18.30 $ 
19.50 $ 
2190 $ 

14.M $ 

17.10 $ 

24.70 $ 
2750 $ 
30.30 $ 
33.50 $ 
4150 $ 
4950 $ 
57.50 $ 
65.50 $ 
73.50 $ 
8150 $ 
97.50 $ 

129.50 $ 
11350 $ 

14550 $ 
161.50 $ 

67.41 $ 

3030 s 

- Bill 

14.00 $ 
15.10 $ 
16.20 $ 
17.30 $ 

20.98 $ 
23.56 $ 
26.14 $ 

3130 $ 

18.40 $ 

28.72 $ 

33.88 $ 
4028 $ 

53.08 $ 
59.48 $ 

81.88 $ 
97.88 $ 

11388 $ 

46.68 $ 

65.88 $ 

129.88 $ 
145.88 $ 

193.88 $ 
225.88 $ 
257.88 $ 
289.86 $ 
321.88 $ 

161.88 $ 

133.70 $ 

59.48 $ 

6.50 
6.40 
6.30 
6.20 
6.10 
7.48 
8.86 

10.24 
11.62 
13.00 
14.38 
18.38 
21.98 
25.58 
29.18 
32.38 
40.38 
48.38 
56.38 
64.38 
7238 
80.38 
96.38 

1U.38 
12838 
14438 
i.so.38 

66.29 

29.18 

Percent 

86.6% 
73.56% 
63.64% 
55.86% 
495% 
55.41% 
6027% 
64.40% 
67.95% 
71.04% 
73.74% 
83.93% 
88.99% 
93.02% 
9630% 
96.66% 
97.30% 
97.74% 
98.05% 
98.29% 

98.63% 
9885% 
99.01% 
99.14% 
9923% 
99.31% 

98.48% 

98.34% 

96.30% 
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New River U t i l i  Company 
Test Year Ended December 31,ZOll 
Tvpical Bill Analpis 

MeterSi :  1' 
RabCode: R3 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

Rate Schedules 

ResentRaCe 
Base Charge: 

Tier One Rate: 
TierTwo Rate: 
TierThree Rate: 

Tier One Breakover (M gal): 
TiirTwo Breakover (M gal): 
Tier Three Breakover (M gal): 

P r o d  Rates 
Base Charge: 

Tier One Rate: 
Tier Two Rate: 
TierThree Rate: 

Tierone Breakover (M gal): 
Tier Two Breakover (M gal): 
Tier Three Breakover (M gal): 

$ 18.75 

$ 1.20 
$ 1.40 
$ 1.60 

12 
18 

999,999 

$ 35.00 

$ 1.10 
$ 2.58 
$ 3.20 

25 
999,999 

Average Usage 

Median Usage 
16,126 $ 

10,505 $ 

Exhibit: RU-DT2 
W e d &  H-4 

Witness: Jones 

Present Proposed Dollar - Bill 

18.75 $ 
19.95 $ 

22.35 $ 
2355 $ 
24.75 S 
25.95 $ 
27.15 $ 
2835 $ 
2955 $ 
30.75 $ 

21.15 $ 

33.15 $ 
35.95 $ 
38.75 $ 
4155 $ 
44.75 $ 
52.7s $ 
60.75 $ 
68.75 $ 
76.75 $ 
84.75 $ 
92.75 $ 

108.75 $ 
124.75 $ 
140.75 $ 
156.75 $ 
172.75 $ 

38.93 $ 

31.36 $ 

35.00 $ 
37.58 $ 
40.16 $ 
42.74 $ 
45.32 $ 
47.90 $ 
50.48 $ 
53.06 $ 

5822 $ 
60.80 $ 
65.96 $ 
71.12 $ 
76.28 $ 
8L44 $ 
86.60 $ 
99.50 $ 

1ls.50 $ 
l3150 $ 
147.50 $ 
163.50 $ 
17950 $ 

243.50 $ 
275.50 $ 
307.50 $ 

55.64 $ 

2 1 1 s  $ 

339.50 $ 

76.61 $ 

62.10 $ 

16.25 
17.63 
19.01 
20.39 
21.77 
23.15 
24.53 
25.91 
27.29 
28.67 
30.05 
32.81 
35.17 
3753 
39.89 
41.85 
46.75 
54.75 
62.75 
70.75 
78.75 
86.75 

102.75 
118.75 
134.75 
150.75 
166.75 

37.68 

30.74 

Percent 

86.67% 
88.37% 
89.88% 
9123% 
92.44% 
93.54% 
94.53% 
95.43% 
96.26% 
97.02% 
97.72% 
98.97% 
97.83% 
96.85% 
96.w% 
93.52% 
88.63% 
90.12% 
9127% 
9218% 
9292% 
93.53% 
94.48% 
95.- 
95.74% 
96.17% 
96.53% 

96.79% 

98.02% 
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New River U t i l i i  Company 
TertYearEnded Deceinber31,2Oll 
Typical Bill Analysis 

Meter Size: 
Kate Code: 

tine 
- NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
l 2  
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

1-i/Z' 
R4 

Rate Schedules 

Present Rates: 
Ease Charge: 

Tier One Rate: 
TierTwo Rate: 
TierThree Rate: 

TierhreBreakover(Mgal): 
TierTwo Breakover (M gal]: 
TierThree Breakover (M gal): 

P r o D d  R a k  
Base Charge: 

l ier One Rate: 
Tier Two Rate: 
TiefThree Rate: 

Tier One Breakover (U gal): 
Tier Two Breakover (M gal): 
TierThree Breakover(Mga1): 

$ 37.50 

$ 1.20 
s 140 
$ 1.60 

l2 
18 

-,- 

$ 70.00 

s 1.10 
$ 2.58 
$ 3.20 

50 
999,999 

Average Usage 

Median Usage 
43.727 $ 

4,833 5 

ExhibR: RU-DT2 
Schedule H 4  

Wh-: Jones 

Present PropDsed Dollar 

37.50 $ 
38.70 $ 

41.10 S 
42.30 $ 
43.50 s 
44.70 $ 
45.90 $ 
47.10 $4 
48.30 $ 
49.50 $ 
5L90 $ 

57.50 $ 
6030 $ 

39.90 $ 

54.70 S 

63.50 $ 
71.50 $ 
79.50 s 
87.50 $ 
95.50 $ 

111.50 $ 
127.50 $ 

15950 $ 

191.50 $ 

103.50 $ 

14350 $ 

175.50 $ 

101.46 $ 

4330 $ 

Bill - 
70.00 $ 
72.58 S 
75.16 $ 
77.74 $4 
80.32 $ 
8230 s 
85.48 s 
68.06 s 
90.64 $ 
9322 s 
95.80 $ 
100.95 $ 
106.12 5 
111.28 5 
116.44 S 
121.60 $ 
13451) $ 
147.40 $ 

17320 $ 
160.30 $ 

186.10 s 
199.00 $ 
231.00 $ 
263.M) $ 
295.00 $ 
327.00 s 
359.00 s 

182.82 $ 

82.47 $ 

32.50 
33.88 
35.26 
36.64 
38.02 
39.40 
40.78 
42.16 
4354 
44.92 
46.30 
49.06 
51.42 
53.78 
56.14 
58.10 
63.00 
67.90 
72.80 

82.60 
87.50 
103.50 
119.50 
135.50 
151.50 
167.50 

77-70 

81.36 

39.17 

Percent 
Increase 

86.67% 
87.55% 
88.37% 
89.1556 
89.88% 
90.57% 
9123% 
91.85% 
92.44% 
93.00% 
93.54% 
9453% 
94.m 
93.53% 
93.10% 
9150% 
88.11% 
85.41% 
8320% 
8- 
79.81% 
78.48% 
81.18% 
8328% 
84.95% 
86.32% 
87.47% 

80.19% 

90.46% 
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New Riwr Ut i l i i  Company ' 

Test Year Ended December 31,20L1 
Tvpical BiUAnalysis 

MeterEzc: 2. 
Ratebde: R5 

tine - No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
Is 
16 
17 
18 
19 
20 
21 
22 
23 
24 
2s 
26 
27 
28 
29 
30 
31 
32 
33 
34 

Rate Schedules 

Present Rates: 
Base Charge: 

Tier One Rate: 
Tier Two Rate: 
TierThree Rate: 

Tier One Breakover (M gal): 
TierTwo Breakover (M gal): 
TierThree Breakover (M gal): 

ProMKed Rater: 
Base Charge: 

Tier One Rate: 
T i i  TWO Rate: 
Tier Three Rate: 

Tim One Breakover (M gal): 
Tier Two Breakover (M gal): 
TierThree Breakover (M gal): 

$ 60.00 

$ 1.20 
$ 1.40 
$ 1.60 

$ 112.00 

$ 1.10 
$ 2.58 
$ 3.20 

50 
999,999 

Average Usage 

Median Usage 
108.750 $ 

28,556 $ 

ExhibFt: RLI-DTZ 
Schedule Hd 

WrneSS: Jones 

Present Proposed Dollar 
Bill - 

60.00 $ 
6120 $ 
62.40 $ 
63.60 $ 
64.80 $ 
66.00 $ 
6720 $ 
68Ao $ 
69.60 $ 
70.80 $ 
72.00 $ 
74.40 $ 
77.20 $ 
80.00 $ 
82.80 $ 
86.00 $ 
94.00 $ 

lozao $ 
110.00 $ 
118.00 $ 
126.00 $ 
l34.00 5 
m . 0 0  $ 
166.00 $ 

198.00 $ 
214.00 $ 

182.00 $ 

228.00 $ 

99.69 $ 

- Sill - 

112.00 $ 
114.58 $ 
117.16 $ 
119.74 $ 
122.32 $ 
124.90 $ 
127.48 $ 
l30.06 $ 
132.64 $ 
135.22 $ 
137.80 $ 
142.96 $ 
148.12 $ 
15328 $ 
158.44 $ 
163.60 $ 
176.54 $ 
189.40 $ 

215.20 $ 
228.10 $ 
241.00 $ 
273.00 $ 
305.00 $ 

369.00 $ 
40L00 $ 

202.30 $ 

337.00 $ 

429.00 $ 

185.67 $ 

52.00 
5338 
54.76 
56.14 
57.52 
58.90 
60.28 
61.66 
63.04 
64.42 
65.80 
6856 
70.92 
73.28 
75.64 
77.60 
82.50 
87.40 
92.30 
97.20 

102.10 
107.00 
123.00 
139.00 
155.00 
171.00 
1871)(3 

201.00 

85.98 

Percent 

86.67% 
87.22% 
87.76% 
88.27% 
88.77% 
89.24% 
89.70% 
90.15% 
90.57.k 
90.99% 
9139% 
92.15% 

9160% 
9135% 
90.23% 
87.77% 
85.69% 
83.91% 
82.37% 
81.03% 
79.85% 
82.00% 
83.73% 
85.16% 
86.36% 
87.38% 

g i a w  

88.16% 

86.25% 



New River Utiw tompany 
Test Year Ended Daunber 31,2011 
Tvpical Bill Analysis 

Meter Size: 
Rate Code: 

Line 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

- 

EdtibC RU-DT2 
Schedule H-4 

WheSS: Jones 

2. (Hand Billed) 
R5 

Present Proposed Dollar 
Rate Schedules 

Present Rater 
Base Charge: 

Tier One Rate: 
T i i  Two Rate: 
Tier Three Rate: 

Tier One Breakover (M gal): 
TierTwo Breakover(h.4 gal): 
Tier Three Breakover (M gal): 

Rowsed Rates: 
Base Charge: 

Tier One Rate: 
Tier Two Rate: 
TierThree Rate: 

Tier One Breakover (M gal): 
TierTwo Breakover (M gal): 
Tier Three Breakover (M gal): 

$ 60.00 

u 
18 

999999 

$ 112.00 

$ 110 
$ 2.58 
$ 3.20 

50 
999,999 

Average Usage 

Median Usage 
10290 5 

62,000 5 

- Bin 

60.00 $ 
61.20 $ 
62.40 $ 

64.80 $ 
66.00 $ 
67.m $ 
68.40 $ 
69.60 $ 

63.60 $ 

70.80 $ 
72.00 $ 
74.40 $ 
n.m $ 
80.00 $ 
82.80 $ 
86.00 $ 
94.00 $ 

102.00 $ 
110.00 $ 
118.00 $ 

134.00 $ 
150.00 $ 
166.00 $ 
182.00 s 
198.00 $ 
214.00 $ 

126.00 5 

218.64 $ 

15320 s 

- Bill Increase 

112.00 $ 
114.58 $ 
117.16 $ 
119.74 $ 
122.32 $ 
124.90 $ 
127.48 $ 
130.06 $ 
132.64 $ 
135.22 $ 
137.80 $ 

148.u $ 
142.96 $ 

153.28 $ 
158.44 $ 
163.60 $ 
176.50 $ 
189.40 $ 
20230 $ 

228.10 $ 
215.20 $ 

24L00 $ 
273.00 $ 
305.00 $ 
337.00 $ 
369.00 $ 
401.00 $ 

410.28 $ 

279.40 $ 

52.00 
53.38 
54.76 
56.14 
57.52 
58.90 
60.28 
61.66 
63.04 
64.42 
65.80 
68.56 
70.92 
73.28 
75.64 
77.60 
82.50 
87.40 
9230 
97.20 

102.10 
107.00 
l23.00 
139.00 
155.00 
171.00 
187.00 

191.64 

126.20 

Percent 

86.67% 
87.22% 
87.76% 
88.27% 
88.77% 
8934% 
89.m 
90.15% 
9057% 
90.99% 
9139% 
92.15% 
91.8pX 
91.6096 
91.35% 
90.23% 
87.77% 
85.69% 
83.91% 
82.37% 
8L03% 
7985% 
8200% 
83.73% 
85.16% 
86.36% 
87.38% 

87.65% 

82.38% 
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New River Utirii Company 
Test Year Ended December 31,N)ll 
Tvpical Bill Analysir 

MeferSize: 3. 
RtteCode: R6 

tine 
NO. - 
1 
2 
3 
4 
5 
6 
7 
8 
9 
lo 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

Kate Schedules 

Present Rater; 
Base Charge: 

Tier One Kate: 
TierTwo Kate: 
Tier Three Rate: 

Tier One Breakover (M gal]: 
Tier Two Breakover (M gal): 
TierThree Breakover (M gal): 

PrOWSd Ratcr: 
Base Charge: 

Tier One Rate: 
Tier Two Rate: 
Tier Three Rate: 

Tier One Breakover (M gal): 
XerTwo Breakover(M gal): 
Tier Three Breakover (M gal): 

$ 120.00 

12 
18 

999.999 

$ 224.00 

$ 110 
$ =  
$ 3.20 

50 
999,999 

Exhibit: RU-DT2 
Schedule H-4 

witness: Jones 

Present Proposed Dollar 
Bill - 

m.00 $ 
121.20 $ 
122.40 $ 
123.60 $ 
1 2 4 B  $ 
126.00 $ 
127.20 $ 
128-40 $ 
u9.60 $ 
w.80 $ 
132.00 $ 
w.40 $ 
137.20 $ 
140Bo $ 
142.80 $ 
146-00 $ 
154.00 $ 
162.00 $ 
170.00 $ 
178.00 $ 
186.00 $ 
194.00 $ 
210.00 $ 
226.00 $ 
242.00 $ 
258.00 $ 
274.00 $ 

224.00 $ 
226.58 $ 
229.16 $ 
231.74 $ 
234.32 $ 
23690 $ 
239.48 $ 
242.06 $ 

247.22 $ 
249.80 $ 

244.64 $ 

254.96 $ 
2 w . u  $ 
265.28 $ 
270.44 $ 
275.60 $ 
288.50 $ 

314.30 $ 
327.20 $ 

301.40 $ 

340.10 $ 
353.00 $ 
385.00 $ 
417.00 $ 
449.00 $ 
481.00 $ 
513.00 $ 

104.00 
105.38 
106.76 
108.14 
109.52 
110.90 
112.28 
113.66 
115.04 
116.42 
117.60 
1 m . s  
122.92 
125.28 
127.64 
129.60 
134.50 
139.40 
144.30 
149.20 
w . 1 0  
159.00 
175.00 
191.00 
207.00 
223.00 
239.00 

Percent 
increase 

86.67% 
86.95% 
87.22% 
87.49% 
87.76% 
88.02% 
88.27% 
88.52% 
88.77% 
89.01% 
89.24% 
89.70% 
89.59% 
89.49% 
89.38% 
88.77% 
87.34% 
86.05% 
84.88% 
83.82% 

81.96% 
83.33% 
84.51% 
65.54% 
86.43% 
87.23% 

8 2 . ~ 9 ~  
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New River Utility Company 
Test Year Ended December 31,ZOil 
Typical 8111 haws 

MetcrSize: 
Rate code: 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
l3 
14 
15 
16 
17 
18 
19 
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1  
32 
33 
34 

3. (Hand BiUed) 
R6 

Rate Schedules 

Prcsent Rates  
Base Charge: 

Tier One Rate: 
TierTwo Rate: 
TiwThree Rate: 

TierOne Breakwer(Mgal): 
Tier Two Breakover (M gal): 
TierThree Breakover(M gal): 

Fvomsed Rates: 
Base Charge: 

Tier One Rate: 
Tier Two Rate: 
Tier Three Rate: 

Tier One Breakover (M gal): 
TierTwo Breakow(M gal): 
Tier Three Breakover [M gal): 

$ 120.00 

$ 1.20 
$ 1.40 
$ l.m 

12 
la 

999,999 

$ 224.00 

$ 1.20 
$ 2.58 
$ 3.20 

50 
999,999 

Average Usage 

Median Usage 
329.167 $ 

206,000 s 

Exhibit: RLLDR 
Schedule H-4 

Witness: hnes 

Present Proposed Dollar 
- Bill 

120.00 $ 
121.20 $ 
122.40 $ 
123.60 $ 
124.80 $ 
126.00 $ 
12720 $ 
128.40 $ 
129.60 $ 
13080 $ 
132.00 $ 
l34.40 $ 

140.00 $ 

146.00 $ 
154.00 $ 

137.20 $ 

142.80 $ 

162.00 $ 
170.00 $ 
178.00 $ 
186.00 $ 
l94.00 $ 
2lo.00 $ 
226.00 $ 
24200 S 

274.00 $ 
258.00 $ 

640.67 $ 

443.60 $ 

- Bill [ncrease 

224.00 $ 
22658 $ 
229.16 $ 
23174 $ 
234.32 $ 
236.90 $ 
239.48 $ 

244.64 s 
242.06 $ 

247.22 $ 
249.80 $ 
25496 5 
260.12 $ 
265.28 $ 
270.44 $ 
275.60 $ 
288.50 $ 
30L40 s 
314.30 $ 
327.20 $ 
340.10 $ 
353.00 $ 
385.00 $ 

449.00 $ 
481.00 $ 

417.00 $ 

513.00 $ 

1,246.33 $ 

85220 $ 

104.00 
105.38 
106.76 
108.14 
10952 
110.90 
112.28 
113.66 
115.04 
116.42 
117.80 
120.56 
122.92 
125.28 
127.64 
129.60 
13450 
139.40 
144.30 
149.m 
154.10 
159.00 
175.00 
191.00 

223.00 
239.00 

m7.00 

605.66 

408.60 

Percent 
increase 

86.67% 
86.95% 
87.22% 
87.49% 
87.76% 
88.02% 
88.27% 
88.52% 
88.77% 
89.01% 
89.24% 
89.70% 
89.59% 
89.49% 
89.38% 
88.77% 
87.34% 
86.05% 
84.88% 
83.82% 
82.85% 
8196% 
83.33% 
84.51% 
85.54% 
86.43% 
87.23% 

94.54% 

92.11% 

Page 8 



New RiwF Utility Company 
T e s t Y e a r E n d e d ~ 3 1 , 2 0 l l  
T-I Bin A ~ W S  

Meter size: 
Rafe Code: 

tine 
No. - 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
l3 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

6- 
R 8  

Rate Schedules 

Present Rates: 
Ease Charge: 

Tier One Rate: 
TierTwo Rate: 
lierThree Rate: 

Tier One Breakover (M gal): 
TierTwo Breakover (M gal]: 
TierThree Breakover (M gal): 

P r o d  Rates: 
Base Charge: 

Tier One Rate: 
Tier Two Rate: 
TierThree Rate: 

Ter One Breakover (M gal): 
Tier Two Breakover (M gal): 
Tier Three Breakover (M gal]: 

s 375.00 

s L20 
$ L40 
$ 1.60 

$ 700.00 

$ 1.10 
$ 2.58 
$ 3.20 

Exhibit: RU-DTZ 
Schedule H-4 

Witness: Jones 

Present Proposed Dollar 
pg 

375.00 $ 

377.40 $ 
378.60 $ 
379.80 $ 
38l.al $ 
382.20 $ 
383.40 $ 
384.60 $ 
385.80 $ 
387.00 $ 
389.40 $ 

395.00 $ 
397.80 $ 
m.00 $ 
409.00 $ 
417.00 $ 
425.00 $ 
433.00 $ 
441.00 $ 
449.00 $ 
465.00 s 
481.00 $ 
497.00 $ 

376.20 $ 

39220 $ 

513.00 $ 
529.00 $ 

604.00 $ 

593.00 $ 

- Bill 

700.00 $ 
70258 $ 
705.16 $ 
707.74 S 
710.32 $ 
712.90 $ 

718.06 $ 
720.64 $ 
723.22 $ 
725.80 $ 
730.96 $ 
736.U $ 
741.28 $ 
746.44 $ 
751.60 $ 
764.50 $ 
777.40 $ 
79030 $ 
803.20 $ 
816.10 $ 
829.00 $ 

715.48 $ 

861.00 $ 
893.00 $ 

957.00 $ 
989.00 $ 

925.00 $ 

1,139.00 $ 

1,117.00 $ 

325.00 
326.38 
327.76 
329.14 
330.52 
331.90 
333.28 
334.66 
336.04 
337.42 
338.80 
341.56 
343.92 
346.28 
348.64 
355.60 
355.50 
360.40 
365.30 
370.20 
375.10 
380.00 
396.00 
412.00 
428.00 
444.00 
460.00 

535.00 

524.00 

Percent 
Increase 

86.67% 
86.76% 
86.85% 
86.w 
87.02% 
81.11% 
87.20% 
87.29% 
87.37% 
87.46% 
87.55% 
87.71% 
87.69% 
87.67% 
87.64% 
87.43% 
86.92% 
86.43% 
85.95% 
85.!jcl% 
85.06% 
84.63% 
85.16% 
85.65% 
86.12% 
86.55% 
86.96% 

88.585A 

88.36% 

, 



New R w r  U t i r i i  Company 
TestYear Ended Ikember31,2011 
Tvpical BiIlAnalysis 

Meter size: 8' (Hand Billed) 
Ratecode: R9 

tine 
No. Rate schedules 

1 PresentRates: 
2 Basecharge: 
3 
4 
5 TierOneRate: 
6 TierTwoRate: 
7 TierThreeRate: 
8 
9 Tier One Breakover (M gal): 
10 TierTwo Breakover (M gal): 
11 Tier Three Breakover (M gal): 
12 
13 
14 P& Rates: 
15 Basecharge: 
16 
17 

- 

18 TierOwRate: 
19 TiwTwoRate: 
20 TierThree Rate: 
21 
22 T i  One Breakover (M gal): 
23 TierTwo Breakover (M gal): 
24 Tier Three Breakover (M gal): 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

s 750.00 

S 1.20 
s 1.40 
$ 1.60 

12 
18 

999,999 

s 1,400.00 

5 l.10 
$ 2 . 5 8  
$ 3.20 

50 
999,999 

Average Usage 

Median Usage 
- 5  

- s  

Exbibit: R U D T Z  
Wedule H 4  

witness: Jones 

Present Proposed Dollar - Bill 

750.00 S 
75120 $ 
752.40 $ 
753.60 $ 
754.80 $ 
756.00 $ 

758.40 $ 
759.60 $ 
760.80 $ 

764.40 $ 

770.00 $ 
772.80 $ 
776.00 $ 
784.00 $ 
792.00 $ 
800.00 $ 
808.00 $ 
816.00 $ 
824.00 $ 
840.00 $ 

757.20 $ 

762.00 $ 

76720 $ 

856.00 $ 
872.00 $ 
888.00 $ 
904.00 $ 

7M.00 $ 

750.00 $ 

- Bill - 
1,400.00 s 
1,402.58 $ 
1,405.16 S 
1,407.74 $ 
1.41032 $ 
1,41290 S 
1,415.48 S 
1,418.06 $ 
1,420.64 $ 
1,423.22 5 
1,425.80 $ 
1,430.96 $ 
1.436.12 $ 

1,446.44 5 
1.45160 $ 
1,464.50 $ 
1,477.40 .$ 
1,490.30 S 
1,503.20 $ 
1,516.10 S 
1,529.W $ 
1,561.W $ 
1,593.00 S 
1,625.00 S 
1,657.00 $ 
1,689.00 $ 

1,441.28 $ 

1,400.00 $4 

1,4w.w $ 

650.00 
651.38 
652.76 
654.14 
655.52 
656.90 
658.28 
659.66 
661.06 
662.42 

666.56 
666.92 
671.28 
673.64 
675.60 
680.50 
685.40 
690.30 
69520 
700.10 
705.00 
721.00 
737.00 
753.00 
769.00 
765.00 

663.80 

650.00 

650.00 

Percent 
Increase - 

86.67% 
86.71% 
86.76% 
86.80% 
86.85% 
86.89% 
86.94% 
86.98% 
87.02% 
87.0- 
87.11% 
87.20% 
87.19% 
87.184: 

8 7 . 0 ~  
87.17% 

86.80% 
86.54% 
86.29% 
86.04% 
85.80% 
85.56% 
85.83% 

86.35% 

86.84% 

86.10% 

86.15054 

86.67% 

86.67% 

Page 10 
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NewRiverUtilityCompany 
Test Year Ended Dccrmbw 31,20ll 
Bill caunt 

McterSize: 
Rate Code: 

tine 
- NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

. 2 9  
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
4s 
46 
47 
48 
49 
50 
51 
52 
53 
54 

518- x3f49 
R 1  

Present Proposed 
RateTiers Rates Rates 

Tier One Breakover (M gal): u 4 
TierTwo Breakover(M gal): 18 10 

TierThree Breakover{Mgal): 999,999 gg%999 

Number Average 
of Bills in Consumption Consumption 

_. Block 

- -  
1 -  

1,001 - 
2,001 - 
3,001 - 
4,001 - 
5,001 - 
6,001 - 
7.001 - 
8,001 - 
9,001 - 

10,001 - 
11,001 - 
12,001 - 
13,061 - 
14,001 - 
15,001 - 
16,001 - 
17,001 - 
18,001 - 
19,001 - 
20,001 - 
21,001 - 
22,001 - 
23,001 - 
24,001 - 
25,001 - 
26,001 - 
27,001 - 
28.001 - 
29,001 - 
30,001 - 
3l,001 - 
32,001 - 
33,001 - 
34,001 - 
35,001 - 
36,001 - 
37,001 - 
38,001 - 

40,001 - 
41,001 - 
42,001 - 
43,001 - 

39,001 - 

44.001 - 
45.001 - 
46,001 - 
47,001 - 
48,001 - 
49,001 - 
M.001 - 
51,001 - 
52001 - 

1,000 
2.000 
3.000 
4.000 
5,000 
6,000 
7,000 
8.000 
g P 0  
10,000 
11000 
=,000 
l%000 
14,000 
15.000 
16,000 
17,000 
18,000 
19,000 
20,000 
21,000 

23,000 
24,000 

25000 
26,000 
27,000 
28,000 
29,000 
30,000 
31,000 
32,000 
33,000 

%oofl 
35,000 

36,000 
37,000 
38,000 
39,000 

a000 
41000 

43,000 

@mJ 
45 ,m 

46,000 
47,000 
48,000 
49,Om 

5 1 . m  

52000 
53,000 

42,000 

.E!& 

1,246 
428 
751 

1,166 
1 ,a  

' 1,743 
1,859 

1,794 
1,708 
1,652 
1,599 
1,355 

k U 2  
1,065 
968 
832 
740 
650 
574 
512 
467 
384 
324 
282 
259 
225 
204 
161 
158 
139 
100 
94 
72 
91 
59 
48 
49 
42 

80 
27 
37 
27 

48 
12 
11 
9 

10 
11 
8 
4 
9 

1,000 
2,000 

3,000 
4.000 
5,000 
6.000 
7,000 
8.000 
9,000 
10.000 
11,000 
u.000 
up00 
14,000 
=,000 
16,000 
17.000 
18,000 
B.000 

21,000 
22.000 
23,000 
24,000 
zs.000 
26,000 
27,000 
28,000 
W.000 
30.000 
31.000 
32,000 
33,000 
Y 0 0 0  
35,000 
36.000 
37,000 

38.425 

40,000 
41,000 
42,000 

m m  

43,688 

46.000 
47,000 

48,000 
49,000 
50,000 
51,000 
52,000 
53,000 

428,000 
w2,000 
3,498,000 
5,936,000 
8,715,000 

l l ,W,000 
l2.558.000 
=,664poo 
14,868,000 
15,990,000 

1495.000 
14,184,000 
13,845,000 
13,552,000 
12,460,000 
11,840,000 
ll,Os0,000 
10,332,000 
9,728,000 

9340,000 
8,064,000 
J,l28,000 
6,486,000 
6,216,000 

5,625,000 
5.m.000 
4347.000 
4,424,000 
4,031,000 
3.000.000 
2,914,000 
2,304,000 
3,w3,000 
2.m.000 
1.W000 
l,764,000 
1,554,000 

3,074,000 

1,517,000 
l.m,000 

1*=.000 

2,097,000 
552,000 
517,000 
432,000 
490.000 
550,000 
408,000 
ma000 
477#000 

.h 

1,246 
l.674 
2.425 
3,591 
5,075 
6,818 
8,677 

10,471 
12,179 
13,831 
15,430 
16,785 
17,967 
19,032 
20,000 
20,832 
21,572 
22222 
22,796 
23,308 
23,775 
24,159 
24,483 
24,765 
25,024 
25,249 
25,453 
25,614 
25,772 
25,911 
26,011 
26,105 
26,177 
26,268 
26,327 
26,375 
26,424 
26,466 
26,466 
26,546 
26,573 
26,610 
26,637 
26,637 
26,637 
26,685 
26,697 
26,iQB 
26,717 
26.727 
26,738 
26,746 
26,750 
26,759 

Page 1 

Exhibit RU-DTZ 
khedule H-5 

witness: Jones 

Present Proposed 
Charges Rates Rates 

Basecharge: $ 750 $ 14.00 

Tier One Rate: $ L20 s 1.10 
TierTwo Rate: $ 140 5 2.58 

Tierlhreebte: $ 1.60 $ 3.20 

Cumulative Bills 
shofTotal 

4.64% 
6.23% 
9.02% 

13.36% 
18.88% 
25.37% 
32.28% 

45.31% 
5146% 
57.41% 
62.45% 
66.85% 
70.81% 
74.41% 
77.51% 
80.26% 
82.68% 
84.82% 
86.72% 
88.46% 
89.89% 
91.09% 
92.14% 
93.11% 
93.94% 
94.70% 
9 5 . m  
95.89% 
96.41% 
96.78% 
97.13% 
97.90% 
97.73% 
97.95% 
98.13% 
98.31% 
9847% 
98.47% 

38.96% 

9877% 
9887% 
99.01% 
99.11% 
99.ll% 
99.11% 
9929% 
99.33% 
99.37% 
99.40% 
99.44% 
99.48% 
99.51% 
99.53% 
99.56% 

&QYJlt 

428,000 
1,930,000 
5,428,000 

11,364,000 
20,079,000 
31,233,000 
43,791,000 
57,455,000 
72223,000 
88,313,000 

103,218,000 
117,402,000 
131,247,000 
144,799,0013 
157,279,000 
169,119,000 
18O,169,WJ 
190,501,,000 
200,229,000 
209,569,000 
217,633,000 
224,76l,WO 
231,247,000 
237,463,000 
243,088,000 
248,392,000 
252,739,000 
257,163,000 
261,194,000 
264,194,000 
267,108,000 
269,4U,000 
272,415,000 
274,421,000 
276,101,000 
277,865,000 
279,419,LUlO 
279,419,000 
282,493,000 
283,573,000 
285,090,000 
286,224,000 
286,224,000 
2sS.224.000 
2SS,321,000 
288,873,000 
289,390,000 
289,822,WJ 
290,312,000 
290,862,000 
W1,270,000 
291,478,000 
291,955,000 

Cumulative ConsumDtion 
% of Total 

0.00% 
0.14% 
0.64% 
181% 
3.7% 
6.68% 

10.39% 
14.57% 
19.12% 
24.06% 
29.38% 
34.34% 
39.06% 
43.67% 
48.17% 
52.33% 
56.27% 
59.94% 
63.38% 
66.62% 
69.72% 
72.41% 
74.78% 
76.94% 
79.00% 

82.64% 
84.09% 
8556% 
86.909L 
8790% 

89.63% 
90.63% 
91.30% 
9186% 
92.44% 
92.96% 
92.96% 
93.98% 
9434% 
94.85% 
95.23% 
95.23% 
9523% 
95.92% 
96.11% 
96.28% 
96.42% 
9659% 
96.77% 
9690% 
96.97% 
97.13% 

8087% 

aaax 



k w  River utuav Company 
Test Year Ended December 31,2011 
Bill cwnt 

Mibk RU-OT2 
Schedule H-5 

WheSS: Jones 

MeterSize: s/s. x 314. 
Rate Code: R I  

line 
No. 

55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
82 
83 
84 
85 
86 
87 
88 
89 
90 
91 
92 
93 
94 
95 
96 
97 
98 
99 
100 
101 
102 
103 
104 
105 
106 
107 
108 

- 

i 

I 

Present PrOpOSed 
Rate Tiers Rates Rates 

Tier One Breakover (M gal): 12 
TierTwo Breakover (M gal): 18 

Tier Three Breakover (M gal): 999,999 

- Block 

53,001 - 54.000 
54,001 - 55,000 
55,001 - 56,000 
56,001 - 57.000 
57,001 - 58,000 
58,001 - 59,000 
59,001 - 60,000 
60,001 - 61,000 
61,001 - 62,000 
62,001 - 63.000 
63,001 - 64,000 
64,001 - 65,000 
65,001 - 66,000 
66,001 - 67,000 
67.001 - 68,000 
68,001 - 69,ooO 
69,001 - 70,000 
70,001 - 7/000 
71,001 - 72000 
72,001 - 73.000 
73,001 - 74,000 
74,001 - 75.OW 
75,001 - 76,000 
76,001 - 77.000 
77,001 - 78.000 
78,001 - 79,000 
79,001 - 80.000 
80,001 - 81000 
81,001 - 82,000 
82,001 - 83.000 
83,001 - 84,000 
84,001 - 85,000 
85,001 - 86,000 
86.001 - 87,000 
87,001 - 88,000 
ss.001 - 89,000 
89,001 - 90,OW 
90,001 - 91000 
91pol - 92plo 

93,001 - 94,000 
94,001 - 95,000 
95,001 - %,000 
96,001 - 97,000 
97,001 - 98,000 
98,001 - 99,000 
99,001 - 100.000 

102,000 - lOl000 
105.000 - 105,000 
109.000 - 109,000 
114.000 - 114,000 
118,000 - 118,000 
130.000 - uO.000 
140.000 - 140,W 

92,001 - 93,000 

Number 
of Bills in 
Blodc 

10 
9 
5 

10 
8 
5 
5 
6 
1 
4 
2 
4 
2 
1 
5 
3 
1 
2 
3 
3 
2 
5 

1 

1 
1 
1 
1 

1 

1 

1 

1 

2 
1 
I 
1 
1 
1 
1 
1 

Average 
Consumption 

54,000 
55,000 
56,000 
57,000 
58.000 
59,000 
60.000 
61,000 
62,000 
63,000 
64.000 
65,000 

66.000 
67,000 

69,000 
70,000 
71,000 
72,000 
73.000 
74,000 
'Is.Oo0 

77.000 

79,000 
80,000 
81.W 
82,000 

84.000 

=.000 

93,000 

ss.000 

100,000 
l02.W 
105,000 
109,000 
114,000 
118,000 
130,000 
140,000 

4 
10 

999.999 

Consumption 

54woo 
495.000 
280,000 
570.000 
464,000 

300,000 
366,wo 
62,000 

252,000 
l28.000 
260,000 
132.000 
67.000 

340,000 

295,000 

207,OW 

142,000 
216,000 
219,000 
148.000 
375,000 

T1m 

79,000 
80,000 
81,000 
82.000 

84,000 

m.m 

=.000 

93,000 

95,000 

200,000 
l O & O W  
105.000 
lO9,OOO 
114,000 
118,000 
l30,W 
140.000 

Page 2 

Present Proposed 
Charges Rates Rates 

Basecharge: $ 7.50 $ 14.00 

Tieroneftate: $ 1.20 $ 110 
TierTwo Rate: $ 1.40 $ 2.58 

1.60 $ 3.20 TierThreeRate: $ 

Cumulative Bills Cumulative Consumntion 
- NO. 

26,769 
26,778 
26,783 
26,793 
26,801 

26,811 
26,817 
26,818 
26,822 
26,824 
26,828 
26,830 
26,831 
26,836 
26,839 
2 6 W  
26,842 
26,845 
26,848 
26,850 
26,855 
26,855 
26,856 
26,856 
26,857 
26,858 
26,859 
26,860 
26,860 
26,861 
26,861 
26,861 
26,861 
26,862 
26,862 
26,862 
26,862 
26,862 
26,863 
26,863 
26,864 
26,864 
26,864 
26,864 
26,864 
26,866 
26,867 
26,868 

26306 

2 6 W  
26,sm 
26,871 
26,872 
26,873 

%ofTotal 

99.60% 292,495,000 
99.63% 292,990,000 
99.65% 293,270,000 
99.69% 2 9 3 , ~ , 0 0 0  
99.72% 294,304,000 
99.74% 294-,000 
99.75% 294,sss.m 
99.78% 295,265,000 
99.78% 295,327,000 
99.80% 295,579.wo 
99.80% 295,707,000 
99.82% 295g67,000 

99.83% 296,166,000 
99.85% 296,506,000 
99.86% 296,7l3,000 
99.- 296,783,000 
99.87% 296,925,000 
99.88% 297,141,000 
99.89% 297,360,000 
99.90% 297,508,000 
99.92% 297,883,000 
99.92% 297,883,000 
99.92% 297,960,000 
99.92% 297,960,000 
99.93% 298,039,000 

99.93% 298,200,000 

99.83% 296,099,000 

99.93% 298.1l9.000 

99.94% 298,282,000 
99.94% 298,282,000 
99.94% 298.366.000 
99.94% 298,366,000 
99.94% 298,366,000 
99.94% 298,366,000 
99.94% 298,454,000 
99.94% 298,454,000 
99.94% 298,454,000 

99.94% 298,454,m 
99.95% 298,547,000 
99.95% 298,547,000 
99.95% 298,542,000 
99.95% 298,642,000 

99.95% 298,642,000 
99.95% 298,642,000 

9994% 298,454,000 

99.95% 298,642,000 

99.96% 298,842,000 
99.96% 298,944,000 

99.97% 299,lss.000 

99.m 299,390,000 
99.9% 299320,000 
99.99% 299,660,000 

99.97% 299,049,000 

99.97% 299,272,000 

% of Total 

97.31% 
97.48% 
9757% 
97.76% 
97.91% 
98.01% 
98.11% 
98.23% 
98.25% 
98.34% 

98.47% 
gas$% 

9851% 
98.53% 

9872% 
98.65% 

98.74% 
98.79% 
98.86% 
98.93% 
98.98% 
99.10% 
99.10% 
99.13% 
99.13% 
99.16% 
99.18% 
99.21% 
99.24% 
99.24% 
9927% 
9927% 
9927% 
9937% 
9929% 
9929% 
99- 
99.29% 
99.29% 
99.33% 
99.33% 
99.36% 
99.36% 
9936% 
9936% 
99.36% 
99.42% 
99.46% 
99.49% 
9953% 
99.57% 
99.61% 
99.65% 
99.70% 



New River Company 
Test Year Ended Ikwnber 31, M l l  
Bill Count 

Meter rite. 5/&- I 3/4" 
Rate Code: R 1  

Present 
Rate Tiers Rates 

Tier One Breakover [M gal): 
TierTwo Breakover [M gal): 18 

TierThree Breakover [M gal): g%= 

12 

Number Average 
tine of Billsin Consumption 
- No. && & & -  

109 174.000 - 174,000 1 174,000 
110 184.ooo - 184,000 1 =wQJ 
111 186.000 - 186,wO 1 =,000 
112 370.000 - 370,000 1 370,000 

Proposed 
Rates 

4 
10 

999,999 

Consumption 

in.&!& 
174,oDo 
184,OoO 
186.oOO 
370,000 

Exhibit: RU-DT2 
Schedule H-5 

Witness: JOneS 

Present Proposed 
Charges Rates Rates 

Basecharge: $ 7.50 $ 14.00 

TierOneRate: $ 1.20 $ 1.10 
XerTwoRate: $ 1.40 $ 2.58 

Tier Three Raw $ 1.60 $ 3.20 

Cumulative Bills Cumulative ConsumDtion 
SofTotd &g!& %ofTotal 

26.874 99.93% 299,834,000 99.75% 
26,875 99.99% 300,018,M)o 9982% 
26,876 1 0 0 . m  300,204,000 was% 
26,877 l w . m  300,n4,000 1oo.m 
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New RiverUtiiitybmpny 
Test Year Ended December 31,200u 
Bill Cwnt 

Present Proposed 
R a t e T i i  Rates Rates 

Tier One Breakover [M gal): u 4 
lierTwo Breakover [M gal): 18 10 

Tier Three Breakover [M gal): 999,999 999,999 

. .. .. . . . .. . . . . . . 

Exhibie: RU-DTZ 
Schedule H-5 

witness: Jones 

Present Proposed 
Charges Rates Rates 

Basecharge: $ 7.50 $ 14.00 

TierOneRate: $ 1.20 $ 1.10 
TierTwobte: $ 1.40 $ 2.58 

lierThree Rate: $ 1.60 $ 3.20 

Number Average 
Line of Bilkin Consumption Consumption Cumulative Bilk Cumulative Consumr?tion 

Block - Block & %ofTotal Amount %ofTota[ - No. - 
113 
114 Totals 300,574,000 26,877 300574,MO 

115 
116 

117 

118 
119 
120 
121 
122 
123 

124 
125 
126 

rota! Bilk 26,877 

Average Number of Customers 2,240 

Average Consumption (gallons) 11,183 

Median Consumption (pallons) 8,762 

Current Rates Proposed Rates 

Units Revenue Unitr Revenue 
Base Charge 26,877 $ 2oi,s78 26,877 $ 376.278 

UsaEe kallonsl 
Tierone 224,322,000 $ 269,186 98,572,oOO $ 108,429 
Tier Two 39,637,000 55,492 104,211,000 268,864 

Tier Three 36,615,000 58,584 97,791,000 312,931 

UsageTotals 300,574,000 300,574,Mx) 
Revenue Totals 5 584,- $ 1,066,503 
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NewRiverUtilitytompany 
Test Year Ended k m b e r 3 l ,  2011 
Sill Count 

Meter Size: 
Rate Code: 

tine 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
l2 
13 
14 
15 
16 
17 
l.8 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

. 4 0  
4 1  
42 
43 
44 
4.5 
46 
47 
48 
49 
50 
5 1  
52 
53 
54 

- 

314. 
R2 

Present Proposed 
RateTiers Rates Rates 

Tier One Breakover (M gal): 
TierTwo Breakover (M gal): 18 

12 

lierThree Breakover (M gal): 999,999 

Number Average 
of Bills by Consumption 

- -  
1 -  

&00l - 
2,001 - 
3,m - 
4- - 
5,001 - 
6,001 - 
7,001 - 
8,001 - 
9,001 - 

10,001 - 
11,001 - 
12,001 - 
13,001 - 
14,001 - 
15,001 - 
16,001 - 
17,001 - 
18,001 - 
l9,00l - 
20.001 - 
21.001 - 
22.001 - 
23,001 - 
24,001 - 
25,001 - 
26,001 - 
27,001 - 
28,001 - 
29,001 - 
30,001 - 
31,001 - 
32,001 - 
33,001 - 
34,001 - 
35,001 - 
36,001 - 
37,001 - 
38,001 - 
39,001 - 
40,001 - 
4l,001 - 
42,001 - 
4 3 , m  - 
44,001 - 
45,001 - 
46,001 - 
47,001 - 
48,001 - 
49,001 - 
50,001 - 
Sl,001 - 
52,001 - 

l 0 0 0  
2poo 
3 , m  
4,- 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
r l O 0 0  
12,000 
=.000 
14,000 

15,000 
16,000 
17,OOR 

19,000 
20,000 
21,000 
22,000 
= a 0 0 0  
24,000 

2w@J 
26,000 
27,000 
2s.000 

23000 

31,000 
32,000 
33,000 
34,000 
35,000 
36,000 
37,000 
38,000 
-.ocQ 
~ .ocQ 
4lm 
42000 
43,000 

45,000 

46000 
47,000 

'%000 
49,000 

M.000 
5&000 

5 3 , m  
52,000 

&& 

16 

1 

2 

1 

1 

1 

11,Ooo 

=,000 

27,000 

30.000 

39,000 

4 
10 

=9= 

Consumption 
bv Blo& 

11,m 

5 0 , ~  

27,,000 

3 O w J  

39,000 
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Exhibit: RU-DR 
Schedule H-5 

WitneSs: Jones 

Present Proposed 
charges Rates Rates 

BaseCharge: $ 7.M $ 14.00 

Tier One Rate: $ 1.20 $ 1.10 
TierTwoRate: $ 1.40 $ 258 

TierThree Rate: $ 1.m $ 3.20 

Cumulative Bills 
No. - 

16 
16 
16 
16 
16 
16 
16 
16 
16 
16 
16 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
19 
19 
20 
20 
20 
21 
21 
2l 
21  
21 
21 
21 
21  
2 1  
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 

%of Total 

44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
47.22% 
47.22% 
47.22% 
47.22% 
47.22% 
47.22% 
47.22% 
47.22% 
47.22% 
47.22% 
47.22% 
47.22% 
47.22% 
47.22% 
52.78% 
5278% 
55.56% 
55.56% 
55.56% 

58.33% 
58.33% 
58.33% 
58.33% 
58.33% 

5833% 
58.33% 
6111% 
6111% 
6111% 
6111% 
6111% 
6111% 
6111% 
61.11% 
6111% 
61.11% 
6111% 
6111% 
6111% 
6111% 
6111% 

5833% 

~ 3 3 %  

Cumulative ConsumDtion 

11,000 
11,000 
11,000 
11.m 
11,000 

1Lm 
11,000 

1Lm 
11,000 

4000 
11,000 
11,000 
11,000 

lL000 
61,000 

' 61,000 

m.000 
=,000 
sspoo 

118,OOO 
118,000 
ll8,ooO 
llS,000 
118,000 
118,000 
118,OOO 
118,ooo 
118,000 
157,000 
157,000 
157,000 
157,000 

=,Po0 
157,000 

=,Po0 
=,,m 
1 5 7 m  
157,000 
157,000 

157,000 
157,000 
157.000 

157,000 

% of Total 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.74% 
0.74% 
0.74% 
0.74% 
0.74% 
0.74% 
0.74% 
0.74% 
0.74% 
0.74% 
0.74% 
0.74% 
0.74% 
0.74% 
4.11% 
4.11% 
5.93% 
5.93% 
5.93% 
7.96% 
7.96% 
7.96% 
7.96% 
7.96% 
7.96% 
7.96% 
7.96% 
7-%% 

1059% 
1059% 
1059% 
10.59% 
10.59% 
10.59% 
10.59% 
1059% 
1059% 
10.59% 
10.59% 
10.59% 
1059% 
10.59% 
1059% 



~ R i v u ~ t o m p . n y  
Test Year Ended Dewnber 31,2011 
Bill Cwnt 

M t t e r s i i  314- 
Rate Code: R2 

R a t e r i n  

Tier One Breakover (M gal): 
Tier Two Breakover (M gal): 

TierThree Breakover (M gal): 

Line 
- No. 

55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
m 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
82 
a3 
84 
85 
86 
87 
88 
89 
90 
91 
92 
93 
94 
95 
96 
97 
98 
99 
100 
101 
102 
103 
104 
105 
106 
107 
108 

53,001 - 
54,001 - 
55,001 - 
56,001 - 
57,001 - 
58,001 - 
59,001 - 
60,001 - 
6l.001 - 
62,001 - 
63,001 - 
64,001 - 
65,001 - 
66,001 - 
67,001 - 
68,001 - 
69,001 - 
70,Wl - 
71,001 - 
72.001 - 
73,001 - 
74,001 - 
75,001 - 
76,001 - 
??pol - 
78,001 - 
79,001 - 
so,00l - 
81,001 - 
82,001 - 
83,001 - 
84,001 - 
s , 0 0 1  - 
86,001 - 
87,001 - 
88,001 - 
89,001 - 
90,001 - 
91,001 - 
92,001 - 
93,001 - 
94,001 - 
95,001 - 
96,001 - 
97,001 - 
98,001 - 
99,001 - 

109,000 - 
129.000 - 
286.000 - 

rotais 

54,000 
55,000 
%000 
57,000 
58,000 
59,000 
60.000 
61,000 
62,000 
63,000 
an000 
65,000 
66,000 
67,000 
6w@J 
69.000 

7 m  
npoa 
73,000 
74,000 

75WJ 

77,000 
78,wo 
79,000 

81,000 
82,000 
=pw 
=POD 
=,000 
86.000 
87.000 
88,000 
89,000 
=,000 
91,000 
92,000 
93,000 
94,000 

70,000 

76,000 

97,000 
98.000 
99'000 

100,000 
109.000 
129,000 
286.000 

Number 
of Bills by 

BQ& 

1 

1 

1 

1 

1 

1 

1 

2 

1 

1 

1 
1 
1 

36 

Total Bills 36 

Present Proposed 
Rates Rates 

Charges 

Base Charge: 

l2 
18 

=.= 
Average 

Consumption 

54,000 

56,OOo 

63,000 

66,000 

=.OM) 

75,000 

77,000 

m.000 

88,ow 

95,000 

109,000 
129,000 
286,000 

4 
10 

999,999 

Consumption 
bv Blocks 

56,000 

63,000 

66,000 

=,000 

75,000 

77,000 

160,ooO 

=.000 

95,000 

109,000 
l29,WO 
286,000 

k483.000 36 

TKr One Rate: 
TierTwo Rate: 

Tier Three Rate: 

Cumulative Bills 

Lk 

23 
23 
24 
24 
24 
24 
24 
24 
24 
25 
25 
25 
26 
26 
27 
27 
27 
27 
27 
27 
27 
28 
28 
29 
29 
29 
31 
31 
31 
31 
31 
31 
31 
31 
32 
32 
32 
32 
32 
32 
32 
33 
33 
33 
33 
33 
33 
34 
35 
36 

% of Total 

63.89% 
63.89% 
66.67% 
66.67% 
66.67% 
66.67% 
66.67% 
66.67% 
66.67% 
69.44% 
69.44% 
69.44% 
72 .2s  
72.22% 
75.00% 
75.00% 
75.00% 
75.00% 
75.00% 
75.00% 
75.0096 
77.78% 
77.78% 
80.56% 
80.56% 
80.56% 
86.11% 
86.11% 
86.11% 
86.11% 
86.11% 
86.11% 
86.11% 
86.11% 
8889% 
88.89% 
8889% 
8889% 
88.89% 

88.89% 
9167% 
9167% 
9167% 
9167% 
9167% 
9167% 
94.44% 
97.22% 

lOO.W% 

88.89% 

Exhibib RU-Dl-2 
Schedule H-5 

Witness: Jones 

Present Proposed 
Rates Rates 

9 7.50 $ 14.00 

5 1.20 $ 1.10 
5 1.40 $ 2.58 
5 1.60 5 3.20 

211.000 
211,000 
267,000 
267,000 
267,000 
267,000 
267,000 
267,000 
267,000 
330,000 
330,000 
330,000 
396,000 
396.000 
464,000 
464,000 
464,000 
464,m 
4wJoo 
-=4,OOo 

539,000 
539,000 
616,000 
616,000 
616,000 
776,000 
776,000 
776,000 
776,000 
776,000 
776,000 
776,m 
776,000 
=mJ 
=,000 

ma000 
=Po0 
864.000 
=pm 
959,000 
959,000 
959,000 
959,000 
959,m 
959,000 

Lrn.000 
1,147,000 
1,483,wO 

gS of Total 

14.23% 
14.23% 
18.00% 
18.00% 
18.00% 
18.00% 
18.w% 
18.00% 
18.0096 
22.25% 
22.25% 
22.25% 
26.70% 
26.70% 
31.29% 
31.29% 
31.29% 
3129% 
31.29% 
31.29% 
31.29% 
36.35% 
36.35% 
41.54% 
4154% 
41.54% 
52.33% 
52.33% 
52.33% 
52.33% 
52.33% 
5233% 
5233% 
52.33% 
58.26% 
58.26% 
58.26% 
58.26% 
58.26% 
58.26% 
58.26% 
64.67% 
64.67% 
64.67% 
64.67% 
64.67% 
64.67% 
72.02% 
80.71% 

lW.M)% 

1,483,000 

Proposed Rates Current Rates 
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New River Utility Company 
Test Year Ended Demmber 31,ZOll 
Bill CMlnt 

Meter Size: 3f4. 
Rate Code: Rz 

Present Proposed 
Rate Tiers Rates Rates 

Tier One Breakover (M gal): 12 4 
Tier Two Breakover (M gal): 18 10 

TierThree Breakover (M gal): 999,999 =,- 

Exhibii Ru-DR 
Schedule H-5 

W1tnen: Jones 

Present Proposed 
Charges R* Rates 

Basecharge: $ 750 $ 14.00 

Tier One Rate: $ 120 5 110 
TierTwo Rate: $ 1.40 $ L58 

TierThree Rate: $ 1-60 $ 3.20 

Number Average 
tine of Bills by Consumption Consumption Cumulative Bills Cumulative ConsumDtion 

- No. - Block && By Blocks N% UofTotal Amount %ofTotal 

109 
110 
111 Average Number of Customers 3 
112 
113 Average Consumption (gahns) 41,194 
114 
115 Median Consumption (gallons) wow 
116 
117 
118 

Units Revenue Units Revenue 

Base Charge 36 5 270 36 5 504 

Usane kallonsl 
Tierone U9,ooO $ 287 m,c@o $ 88 
Tier Two 114,ooO 160 l20,oOO 310 

TierThree l,l3O,ooO 1,808 1,283,000 4,106 
UsgeTotals l,483,M10 1,483,000 

Revenue Totals $ 2,524 $ 5,007 

I 
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New River Utility Company 
TestYearEndedDecanbW3~2Oll 
Bin tount 

Meter Size: 
Rate Code: 

1- 
R3 

Present Proposed 
 ate r i  Rates Rates 

Exhibit: RU-DTZ 
Schedule H-5 

witness: Jones 

Present Proposed 
Charges Rates Rates 

Basecharge: $ 18.75 35.00 

Line 
NO. - 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
l 8  
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 

Tier One Breakover (M gal): 
TierTwo Breakover (M gal): 18 

12 

Tier Three Breakover (M gal): 

Blo& - 
- -  

1 -  
1,001 - 
2,001 - 
3,001 - 
4,001 - 
5,001 - 
6,001 - 
7,001 - 
8,001 - 
9,001 - 

10.001 - 
11,001 - 
12,001 - 
13,001 - 
14,001 - 
15,001 - 
16,001 - 
17,001 - 
18,001 - 
19,001 - 
20,001 - 
21.001 - 
22,001 - 
23.001 - 

25,001 - 
24,001 - 

26,001 - 
27,001 - 
28,001 - 
29,001 - 
30,001 - 
3l,001 - 
32,001 - 
33,001 - 
34,001 - 
35,001 - 
36,001 - 
37,001 - 
38,001 - 
39,001 - 
443,001 - 
41,001 - 
42,001 - 
43,001 - 
44,001 - 

46,001 - 

48,001 - 
50,001 - 
52001 - 
52,001 - 

45,001 - 

47,001 - 
49,001 - 

Number 
of Bills by 
&.& 

255 
102 
130 
185 
268 
343 
358 
382 
375 
363 
370 
292 
263 
261 
267 
1% 
196 
181 
175 
165 
I38 
133 
104 
lo8 
80 
74 
69 
63 
58 
37 
50 
30 
40 
33 
26 
31 
29 
20 

30 
15 
13 
12 

27 
6 
15 
10 
10 
3 
8 
2 

10 

999,999 

Average 
Consumption 

1,000 
2,000 
3,000 
4,000 
5.000 
6,000 
7,000 
8,000 
9,000 

10,000 
lL000 
l&000 

14,000 
15,000 
16.000 
17,000 
18,000 
19,000 
20,000 
21.000 
=m-J 
23,000 

25.000 
24,000 

26,000 
27,000 
28pm 
a 0 0 0  
m,o.oa, 
31,000 
32.000 
33,000 
34,000 
35'000 

37,000 
36,000 

38.533 
40,000 
41,000 
42,000 

u p 3 7  
46,000 
47,000 
a,000 
4 9 , m  
50,000 
51.000 
52pOO 
53,000 

-___. _. . . . . . . 

I 

j 
I 

! 

I 

25 
999,999 

Consumption 
bv Blocks 

102,000 
260,000 
555,000 

1.072,000 
1,715,000 
2,148,000 
2,674,000 
3.0008000 
3,267,000 
3,700,000 
3,2212,000 
3,156,000 
3393,000 
3,738,000 
2,940.000 
3,l36,000 
3,077,000 
3,=0#000 
3,135,m 
2,760,000 
2,793,000 
22=,000 
2,484,000 
1,920,000 
l,SW,m 
/794,000 
l,701,000 
1,624,000 
1,073,000 
1.5oo.m 

930,000 
1,280,000 
/09s.000 
884.000 

l.oss.000 
lp44.000 

740,000 

1,156,000 
~ , W  
533.000 
504.000 

lJ89.000 

705,000 
4w000 
490,000 
Iso.000 
408,000 

530,000 

276,000 

104,000 

TierOneRate: $ 1.20 $ 1.10 
TierTwoRate: $ 1.40 $ 2.58 

TierThree Rate: $ 1.60 s 3.20 

Cumulative Sills 
NO. - 

255 
357 
487 
672 
940 

1 3 3  
1,641 
2,023 
2,398 
2,761 
3,131 
3,423 
3,686 
3347 
4,214 
4,410 
4 , m  
4,787 
4932 
5,127 
5,265 
5398 
5,502 
5,610 
5,690 
5,764 
5,833 
5.896 
5,954 

6,041 
6,071 
6,111 
6,144 
6,170 
6,201 
6,230 
6,250 
6,250 
6,280 
5295 
6,308 
6,320 
6,320 
6,320 
6,347 

5,991 

6,353 
6,368 
6,378 
6,388 

6,399 
6,401 
6,411 

6391 

% of Total 

3.89% 
5.44% 
7.43% 

10.25% 
14.34% 
19.57% 
25.03% 
30.85% 
36.57% 
42.11% 
47.75% 
52.20% 
56.21% 
60.20% 
64.27% 
67.26% 
70.25% 
73.01% 
75.67% 
78.19% 
80.30% 
8232% 
83.91% 
85.56% 
86.78% 
87.91% 
8896% 
89.92% 
90.80% 
9137% 
92.13% 
9259% 
93.20% 
93.70% 
94.1% 
94.57% 
95.01% 
95.32% 
95.32% 
95.78% 
96.m 
96.20% 
96.39% 
9639% 
96.39% 
968096 
96.89% 
97.12% 
97.27% 
97.42% 
97.47% 
97.59% 
97.62% 
97.77% 

Cumulative Consumption 
Amount - 

102,000 
362,000 
917,000 

1,989,000 
3,704,000 
5,852,000 
8,526,000 

11,526,000 
14,793,000 
18,493,000 
21,705,000 
24,861,000 
28,254,000 
31,992,000 
34,932,000 
38,068,000 
41,145,000 
44,295,000 
47,430,000 
50,190,000 
52,983,000 
55,271,000 
57,755,000 
59,675,000 
61,525,000 
63,319,000 
65,020,000 
=.619,000 
67,717,000 
69,217,000 
70,147,000 
71,427,000 
72,516,000 
7 3 , m , m  
74,485,000 
75,529,000 
76,269,000 
76,269,000 
77,425,000 
78,025,000 
78,558,000 
79.062ooo 
79,06/000 
79,062,000 
80,251,000 
80,527,000 
81,232,000 
81,712,000 
82,202,000 
82,352,000 
82,760,000 
82.864pM 
83,394,000 

% of TOM 

0.00% 
0.10% 
0.34% 
0.87% 
r58% 
3 3 %  
553% 
8.06% 

10.90% 
13.99% 
17.49% 
20.53% 
23.51% 
26.72% 
30.26% 
33.04% 
36.00% 
38.91% 

4486% 
47.47% 
50.11% 
52.27% 
54.62% 
56.44% 
58.19% 
5988% 
61.49% 
63.03% 
64.04% 
65.46% 
66.34% 
6755% 
68.58% 
69.42% 
70.44% 
7143% 
72.13% 
72.13% 
73?2% 
73.79% 
74.30% 
74.77% 
74.77% 
74.77% 
75.90% 
76.16% 
76.83% 
7JX% 
77.74% 
77.88% 
7827% 
783796 
78.87% 

4189% 
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Exhibit: RU-OT2 
Schedule H-5 

Witness: Jones 

New River Utility Gnnpny 
Test Year Ended December 31,2011 
Bill Count 

Meter Size: 1- 
Rale code: 

tine 
No. - 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
82 
83 
84 
85 
86 
87 
88 
89 
90 
91 
92 
93 
94 
95 
96 
97 
98 
99 
100 
101 
102 
103 
104 
105 
106 
107 
108 

R3 

Pwent Proposed 
Rate Tiers Rates Rates 

~~~ 

Tier One Breakover (M gal): 
Tier Two Breakover (M gal): 

T i i T h r e  Breakover (M gal): 

Number 
of Bills by 

- Block Bled: 

53,001 - 54,000 
54,001 - 55,000 
55,001 - 56,000 
56,001 - 57,000 
57,001 - 58,000 
58,001 - 59,000 
59,001 - 60,000 
60,001 - 61,000 
61,001 - 62,000 
62,001 - 63,000 
63,001 - 64,000 
64,001 - 65,000 
65,001 - 66,000 
66,001 - 67,000 
67,001 - 68,000 

69,001 - 70,000 
70,001 - 73.000 
71,001 - 72,000 
72,001 - 73,000 
73,001 - 74,000 

68,001 - 69,000 

74,001 - 75,000 
75,001 - 76,000 
76,001 - 77.000 
77,001 - 78,000 
78,001 - 79,000 
79,001 - 80,000 
80,001 - 81,000 
8l.001 - 8&000 
82,001 - 83,000 
83,001 - 84,000 
84,001 - 85,000 
85,001 - 86,000 
86,001 - 87,000 
87,001 - 88,000 
88,001 - 89,000 
89,001 - 90,000 
90,001 - 91,000 
91,001 - 91000 
92,001 - 93.000 
93,001 - 94,000 
94,001 - 95,000 
95,001 - 96,000 
96,001 - 97,000 
97,001 - 98,000 
98,001 - 99,000 
99,001 - 100,m 

104.000 - 104.000 
105.000 - 105,000 
106,000 - 106,000 
107.000 - 107,000 
109,000 - 1os.m 
110,000 - ll0,Ooo 
111,000 - 111,000 

4 
4 
4 
4 
1 
5 
3 
4 
1 
3 
2 
5 
2 
6 
1 
3 

2 

1 
5 
1 
2 

1 
1 
1 
1 

1 

1 
2 
2 
1 

1 
2 

4 

1 

1 
2 
1 
1 
1 
1 
1 
1 
1 

12 
18 

999399 

Average 
Consumption 

54,000 
55,000 
56,000 
57,000 
58,000 
59,000 
@A000 
61,dao 
62,000 
63,000 
64,000 
65,000 

fi.000 
67,000 
w000 
69,000 

71,000 

74,003 
75,W 
76.W 

78*000 
79.000 
&mJo 
8L000 

83,000 

=,000 
s 7 . m  
88.003 

9 L W  
92,000 

95,000 

96,500 

99,m 
100pOo 
lwoO0 
lOS,000 
106,000 
107.000 
109,000 
110,000 
ll1.000 

25 
999,999 

Consumption 
k!iu& 

216,000 
220,ooO 
224,000 
2=,000 
=.OM) 

295.000 
180'000 
244,000 
62.000 

189,000 
128,000 
325,000 
u2,000 
402.000 
68.000 

m7.000 

142,000 

73,000 

75.000 
152.000 

78,000 
7 9 . m  
~#~ 

81,000 

370,000 

83,000 

=.000 
172,000 
174,000 
88.ooO 

91,000 
184,000 

380.000 

96,500 

=,000 
200,000 
m,000 
105,000 
106,000 
107,000 
109,000 
l l O . 0 0 0  
lll.000 

Present Proposed 
Charges Rates Rates 

Basecharge: $ 18.75 $ 35.00 

Tier One Rate: $ 120 $ 1.10 
TierTwoRate: $ 1.40 $ 258 

Tier Three Rate: 5 1.60 s 3.20 

Cumulative Bilb 
- NO. 

6,415 
6,419 
6,423 
6,427 

6,433 
6,436 

6,441 

6,- 

6,440 

6,444 
6,446 
6,451 
6,453 
6,459 

6,463 
6,463 
6,465 
6,465 

6,471 
6,472 
6,474 
6.474 
6,475 
6,476 
6,477 
6,478 
6,478 
6,479 
6,479 

6,482 

6,485 
6,485 

6,460 

6,466 

6c180 

6,484 

6,485 
6,486 
6,488 
6,488 
6488 
6,492 
6,492 
6,493 
6,493 
6,494 
6,496 
6.497 
6,498 
6,499 
6 W  
6501 
6502 
6,333 

9( of Total 

97.83% 
97.90% 
97.96% 
98.02% 
98.03% 
98.11% 
98.15% 
9822% 
9823% 

9831% 
9838% 

9851% 
9852% 
9857% 

9860% 

9861% 

9870% 

98.28% 

98.41% 

9857% 

9 8 . B  

98.6% 

98.73% 
98.73% 
98.75% 

98.78% 
98.80% 

98.81% 

98.83% 
98.86% 
98.89% 

9876% 

g a m  

9881% 

98.9096 
g a m  
9890% 
98.92% 
98.95% 
98.95% 

99.01% 
99.01% 
99.02% 
99.02% 
99.04% 
99.07% 
99.08% 
9 9 . m  
99.K% 
99.U% 
99.15% 
99.16% 
99.1896 

9895% 

Amount 

83,610,000 
83,830,000 
84,054,000 
w2=.000 
84,340,000 
84,635,000 
84,815,OOO 
85,059,000 
85,121,000 
85,310,000 
85,438,000 
85,763,000 
85,895,000 
86,297poo 
%,365,OXl 
86,572*000 
86,572,000 
86,714,000 
86,714.000 
86,787,000 
87,157,000 
87,232,000 
8734,,000 
87,384,000 
87,462,000 
87,541,Mx) 
87.621.000 
87,702,Mx) 
87,702,000 
87,785,000 
87,785,000 
87,870,000 
88,042,000 
88,216,000 
=m,m ~ . ~ , ~  
8B*,000 
88,395,000 
88279,000 
88,579,000 
88,579,000 
88,959,000 
88,959,m 
89.055m 
89,055,500 
89.w.500 
89,354,m 
89,458,500 
89,563,500 
89,669,500 
89,776,500 
89,!335,500 
89,995m 
90,106,500 

% of Total 

79.07% 
79.28% 
79.49% 
79.71% 
79.76% 
80.04% 
m u %  
80.44% 
80.50% 
80.68% 
80.80% 
8111% 
81.24% 
81.62% 
81.68% 
81.88% 
81.88% 
82.01% 
82.01% 
82.08% 
82.43% 
8250% 
82.64% 
82.64% 
82.72% 
82.79% 
82.87% 
82.94% 
82.94% 
83.02% 
83.02% 
83.10% 
8327% 
83.43% 
83.51% 
83.51% 
8351% 
83.60% 
83.77% 
83.77% 
8 3 . m  
84.13% 
84.U% 
84.22% 
84.22% 
84.32% 
84.51% 
84.61% 
84.70% 
84.81% 
84.91% 
85.01% 
85.11% 
85.22% 
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IUewfUverUtiIify~mpany 
T a t  Year Ended December 31,ZOll 
Bit1 Cwnt 

Meter S i :  1" 
Rate Code: R3 

Present Proposed 
RateTiers Rates Rates 

Tier One Breakover (M gal): 12 
Tier Two Breakover (M gal): 18 25 

TierThree Breakover (M gal]: 999,999 999,999 

Exhibit RULn-2 
Schedule H-5 

WbeSs: Jones 

Present Proposed 
Charges Rates Rates 

Basecharge: $ 18.75 $ 35.00 

Tier One Rate: $ 1.20 $ 110 
Tier Two Rate: $ 1.40 s 258 

TierThreeRate: $ 150 5 3.20 

une 
No. 

109 
110 
111 
112 
113 
114 
115 
116 
117 
118 
119 
120 
121 
122 
123 
124 
125 
126 
127 
128 
w 
130 
l31 
l32 
133 
134 
135 
136 
137 
138 
139 
140 
141 
142 
143 
144 
145 
146 
147 
148 
149 
is0 
151 
152 
153 
w 
155 
156 
157 
158 
159 
160 
161 
162 

- 
113,000 - 113,000 

118,000 - 118,000 
115.000 - lU,000 

123.000 - iu,ooo 
123.000 - 123,000 
124,000 - 124,000 

130.000 - 130,000 
130,000 - 130,000 
132,000 - 132,000 

?%OM) - 135,000 
137,000 - 137,000 
137.000 - 137,000 

142.000 - 142,000 
145.000 - 145,000 
149.000 - 149,000 

129.000 - 129,000 

133,ooo - l33,Ooo 

f40.000 - i40,00(3 

153.000 - 153.000 
154.000 - 154 ,m 
157.000 - 157,000 
157.OOO - 157,000 
158.ooo - 158,oOa 
192.000 - 192.000 
210.000 - 210,000 
215.000 - 215,000 
240.000 - 240,000 
242.000 - 242,000 
243.000 - 243,000 

253,ooO - 253,000 
255,000 - 255,000 

274.000 - 274,000 

246.000 - 246,000 

264.000 - 264,000 

284.OOo - 284,000 
294.w - 294.000 
29E.000 - 298,000 
315.000 - 315,000 
324.000 - 324,000 
333.000 - 333,000 
347.000 - 347,000 
376,000 - 376,000 
408,000 - 408,000 
463.000 - 463,000 
476,500 - 4 7 6 m  
479.000 - 479,000 
512000 - 512,000 
549.000 - 549,000 
568.OOo - 568,000 
585.000 - 585.000 
600.500 - m,500 
790.500 - 740,500 
804.000 - 804,000 

iuHwuumQ- tt###M 

Number Average 
of Bilk by Consumption Consumption 

Blodc 

1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 

113,000 
115,oW 
118,000 
123.000 
123,000 
l 2 4 , m  
129,000 
130.000 
l30,oOO 
132,000 
133.000 
135,000 
137,000 
137,000 
140,000 
142,000 
145,000 
149poO 
153,000 
=.OOO 
157,000 
157.000 
=.m 
192,000 
210.000 
.=5.OOO 
240,000 
242,000 
243,000 
246,000 
253.000 
255,000 
264.000 
274,000 
284,000 
294,000 
298.000 
315.m 
324,000 
333,000 
347,000 
376,000 
408.000 
463.000 
476,500 
479,000 
5i2000 
549,000 
=,ooo 
=.000 
6cw.00 
7 9 0 m  
8Wm-J 

1,055,000 

jw BlO* 

113,000 
115,000 
ll8,000 
123,000 
123,000 
l24.000 
129,000 
130,000 
130,oW 
l32,000 
133.000 
135.000 
l37,000 
l37.000 
140,000 
142,000 
145,000 
149.000 
353,000 
-8000 
157,000 
157,000 
=,000 
192,000 
210,ooo 
215,000 
240,000 
242,000 
243,000 
246,000 
253,000 
255,000 
264,000 
274,000 
284,000 
294,000 
298.000 
315,000 
324,000 
333,000 
347,000 
376,000 
408,000 
463,000 
476,500 
479,m 
512,000 
549,000 

585,000 
600,500 
790,500 
a,m 

1,055,000 
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6.504 
6,505 
6306 
6 9 7  
6 9 8  
6,509 
6,510 
6,511 
6,512 
6,513 
6,514 

6,516 
6,517 
6,518 

6,520 
6,521 
6,522 

6,524 

6,526 
6,527 
6,528 
6,529 
6,530 
6,531 
6,532 
6,533 
6,534 
6,535 
6,536 
6,537 
6.538 
6,539 
6,540 
6,541 
6,542 
6,543 
6,544 
6,545 
6.546 
6,547 
6 W  
6,549 

6.515 

6,519 

6,523 

6,525 

6,550 
6,551 
6,552 
6,553 
6,554 
6,555 
6,556 
6,557 

Cumulative Bills 
% of T o a  

99.19% 
99.21% 
99.22% 
99.24% 
99.25% 
99.27% 
99.28% 
99.30% 
99.31% 
9933% 
99.34% 
99.36% 
99.37% 
99.39% 
99.41% 
99.42% 
99.44% 
99.45% 
99.47% 
99.48% 
99.50% 
99.51% 
99.53% 
99.54% 
99.56% 
99.57% 
99.59% 
99.6096 
99.62% 
99.63% 
99.65% 
99.66% 
99.68% 
99.69% 
99.71% 
99.73% 
99.74% 
99.76% 
99.77% 
99.79% 
99.80% 
9982% 
99.83% 
99.85% 
99.86% 
99.88% 
998996 
99.91% 
99.92% 
99.94% 
99.95% 
99.97% 
99.98% 
100.00% 

AmQ!ms 

90,219,500 
90,334,500 
90,452,XlO 
90,575,500 
90,698,500 
%822.500 
90,955500 
91,081,500 

91,343,500 
91,476,500 
91,611,500 
91,748,500 

92,025,500 
92,167,500 
92,312,500 
92,461,500 
92,614,500 
92,768,500 

9~211,500 

9 1 , ~ , 5 0 0  

92,925,500 
93,m,500 
93,240,500 
93,432.500 
93,642,500 
93,857,500 
94,097,500 
94339,500 
94,582,500 
94,828,500 
95,081,500 
95,336,500 
95,600,500 
95,874,500 
96,158,500 
96,452,500 
96,750,500 
97,065,500 
97,389,500 
97,722,500 
98,069,500 
98,445,500 
98,853,500 
99,316,500 
99,793,000 

100,272,wo 
100,784,000 
101,333,000 
101,9Ol$oO 
102,486,000 
103,086,500 
103,877,000 

105,736,000 
104,68/000 

Cumulative Consumotion 
.% of Total 

85.33% 
85.43% 
85.55% 
85.66% 
85.78% 
85.90% 
86.02% 
86.14% 
86.26% 
86.39% 
86.51% 
86.64% 
86.77% 
86.90% 
87.03% 
87.17% 
87.30% 
87.45% 
87.59% 
87.74% 
87.88% 
88.03% 
88.18% 
8836% 
88.56% 
88.77% 
88.99% 
89.22% 
89.45% 
89.68% 
89.92% 
90.16% 
90.41% 
90.67% 
90.94% 
9122% 
91509L 
91w 
92.11% 
92.42% 
92.75% 
93.10% 
93.49% 
93.93% 
9438% 
9463% 
9532% 
95.84% 
96.37% 
96.93% 
97.49% 
9824% 
99.00% 

100.00% 



New River Utility Company 
Test Year Ended Daember 31,2011 
Bill Cwnt 

Meter Size: 1- 
Rate code: R3 

Line 
NO. 

163 
164 
165 
166 
167 
168 
169 
170 
171 
172 
173 
174 
175 
176 

- 

Rate Tiers 

Tier One Breakover (M gal): 
Tier Two Breakover (M gal): 

Tier Three Breakover (M gal): 

Number 
of Bilk by 

- Block && 

Totals 6,557 

Total Bills 6.557 

Present Proposed 
Rates Rates 

12 
18 2s 

999,999 999,999 

charges 
Base Charge: 

Tier One Rate: 
TierTwo Rate: 

TierThree Rate: 

Average 
Consumption Consumption Cumulative Bills 

bv Block NGL .% of Total 

Exhibit: RU-DR 
Schedule H-5 

Witness: Jones 

Present Proposed 
Rates Rates 

$ 18.75 $ 35.00 

$ 1.20 $ L10 
$ 1.40 s 2.58 
$ $ 3.20 

Cumulative ConsumDtion 
Amount %ofTom[ 

Average Number of Customers 546 

Average Consumption (gallons) 16,126 

Median Consumption [gallons) 10,505 

105,736,000 6,557 105,736,Mo 

Current Rates Proposed Rates 

Units Revenue Units Revenue 

Base Charge 6,557 $ l22.944 6,557 $ 229,495 

Usage (gallons) 
lierOne 5933.000 $ 71,176 - s  

209,883 
Tier Three 32,731,000 52,370 24,386,000 78,035 

Revenue Totak $ 265,658 $ 517.413 

19.169 81,3W,000 

Usage Totals 105,736,000 105,736,000 

TierTwo 13,692,000 
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New River Utility Company 
TestYearEnded December31,MU 
Bill cwnt 

MctnSizc: 
KateCode: 

Line 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

' 37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 

- 

1-W 
R4 

Present Proposed 
R a t e  Tiers Rates Rates 

iier One Breakover (M gal): 
Tier Two Breakover (M gal): 18 50 

TierThree Breakover (Mgal): 999,999 999,999 

12 

Number Average 
of Bills by Consumption Consumption 

- Block 

- -  
1 -  

1,001 - 
2,001 - 
3,001 - 
4,001 - 
5,001 - 
6,Wl - 
7,001 - 
8,001 - 
9,001 - 

10,001 - 
lip01 - 
12001 - 
l3,Wl - 
14,001 - 
15,001 - 
16,001 - 
17,001 - 
lSp0l - 
19,001 - 
20,001 - 
21,001 - 
22,001 - 
23,001 - 
24,001 - 
25,001 - 
26,001 - 
27,001 - 
28,CQl - 
29.001 - 
30,001 - 
3l,001 - 
32,001 - 
33,001 - 
34,001 - 
35,001 - 
36,001 - 
37,001 - 
38,001 - 
39,001 - 
40,001 - 
41,001 - 
42,001 - 
43,001 - 
44,001 - 
45,001 - 
46,001 - 

48,001 - 
49,001 - 
50.001 - 
51,001 - 
52,001 - 

47,001 - 

11 
5 
7 

15 
23 
6 
6 
8 
4 
2 
5 
1 
1 
3 

1 
1 

1 

1 

2 
2 

1 

. -  
1 

1 

1 

1 

1 

1 

pV Bl& 

5.000 
14,000 
4 5 . m  
92,000 
30.000 
36,000 
56,000 
32,000 
18.000 
50,000 
1 1 , m  
12,000 
39,000 

=,000 
16,000 

18,000 

21,000 

4 8 , m  
50.000 

27,000 

33,000 

39,000 

42000 

47,000 

%000 

52,000 
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NQ& 

11 
16 
23 
38 
61 
67 
73 
81 
85 
87 
92 
93 
94 
97 
97 
98 
99 
99 

100 
100 
100 
101 
101 
101 
103 
105 
105 
106 
106 
106 
106 
106 
106 
107 
107 
107 
107 
107 
107 
108 
108 
108 
109 
109 
109 
109 
109 
110 
110 
110 
111 
111 
112 
112 

Mibit: RU-DT2 
Schedule H-5 

Witness: Jones 

Present Proposed 
Charges Rates Rates 

Basecharge: $ 37.50 $ 70.00 

Tier One Rate: $ 1.20 $ 110 
1.40 $ 258 TiirTwo Rate: 5 

XerThree Rate: $ 1.60 $ 320 

Cumulative Bills 
% of Total 

8.33% 
12.12% 
17.42% 
28.79% 
46.21% 
50.76% 
55.30% 
61.36% 
64.39% 
65.91% 
69.70% 
70.45% 
71.21% 
73.48% 
73.48% 
74.24% 
75.00% 
75.00% 
75.76% 
75.76% 
75.76% 
76.52% 
76.52% 
76.52% 
78.03% 
79.55% 
79.55% 
80.30% 
80.30% 
80.30% 
80.30% 
80.30% 
80.30% 
8106% 
8106% 
8106% 
8106% 
8106% 
8106% 
8182% 
8182% 
8182% 
8258% 
8258% 
8258% 
8258% 
82.58% 
83.33% 
83.33% 
83.33% 
84.09% 
84.09% 
84.85% 
84.85% 

Amount 

5.OOO 
19,000 
64,000 

~ , W  

222,000 
186,000 

278,000 
310,000 
328,m 
378,000 
389,000 
401,000 
44(J,000 
~ . o o o  
455,000 
471,000 
471,000 
489,000 
489,000 
489poO 
510,000 
510,000 
Sl0,000 
558,000 
608,000 

635,000 
635,000 
635,000 
635,000 
635,000 
635,000 
668,000 
=mQ 
=.m 
668,000 
668,000 
=.000 
707,000 
707.000 
707,000 
749,000 
749,000 
749,000 
749,000 
749,000 
796,000 
796,000 
796.000 
84600 
846,000 
898,000 
698,000 

Cumulative Consumotion 

2bESQtd 

O.w% 
0.09% 
0.33% 
111% 
270% 
3.22% 
3.85% 

5.37% 
5.68% 
6.55% 
6.74% 
6.95% 
7.62% 
7.62% 
7.88% 
8.16% 
8.16% 
8.47% 
8.47% 

8.84% 
8.84% 
8.84% 

9.67% 
10.53% 
10.53% 
11.00% 
11rn 
1100% 
1100% 
1100% 
11.00% 
11.57% 
1157% 
11.57% 
1157% 
1157% 
11.57% 
12225% 
12.25% 
U25% 
129% 
129836 
1298% 
12.98% 
12.98% 
13.79% 
13.79% 
13.79% 
14.66% 
14.66% 
1556% 
15.56% 

482% 

847% 



New Rhm Utility Company 
Test Year Ended Dganber 31,2011 

Exhiba: RU-DIZ 
Schedule H-5 

Bill Count 

Meter Si: 
Ratecode: 

tine 
No. 

55 
56 
57 
58 
59 
60 
61  
62 
63 
64 
65 
66 
67 
68 
69 
70 
71  
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
82 
83 
84 
85 
86 
87 
88 
89 
90 
91  
92 
93 
94 
95 
96 
91  
9s 
99 
100 
101 
102 
103 
104 
105 
106 
107 
108 

- 

1-l/2- 
R4 

Present Proposed 
Rate Tiers Rates Rates 

Tier One Breakover (M gal): 
TierTwo Breakover (M gal): 18 50 

Tier Three Breakover (M gal): 999,999 999,999 

l 2  

Number Average 
of Bills by Consumption Consumption 

53,001 - 54,000 
54.001 - 55,000 
55,001 - 56,000 
56,001 - 57,000 
57.001 - SS,ooO 
58,001 - 59,000 
59,001 - 60,000 
60,001 - 61000 
61,001 - 62,000 
62,001 - 63,000 
63,001 - 64,000 
64,001 - 65.000 
65,001 - 66,000 
66,001 - 67,000 
67,001 - 68,000 
68,001 - 69,000 
69,001 - 70,000 
70,001 - 71000 
71,001 - 72,000 
72,001 - 73,000 
73,001 - 74,000 
74,001 - 75,000 
75,001 - 76,000 
76,001 - 77,000 
77,001 - 78,000 
78,001 - 79,000 
79,001 - 80,000 
sopol - 81,000 
81,001 - 82,000 
82,001 - 83,ooO 
83,001 - 80,000 
84,001 - 85,000 
85,001 - 86,000 
86,001 - 87,000 

88,001 - 89,000 

90,001 - 91,000 
91,001 - 92,000 
92,001 - 93,000 
93,001 - 94,000 

94,OM - 9 s p  

%,OM - 97,000 

ss,00l - w,OOo 
99,001 - 100,000 

130,000 - 130.000 
175.000 - 175,000 
185.000 - 185,000 
247.000 - 247,000 
334.ooo - 334,000 
361.000 - 36l.000 
404,000 - 404,m 

87,001 - 88,ooO 

89,001 - 90,000 

95,001 - 96,000 

97,001 - 98,000 

!&& 

1 

1 

1 

1 
2 

1 

1 

1 

1 

1 
1 
1 
1 
1 
1 
1 

55,000 

60,000 

63,000 

71,000 
n p o o  

76,000 

=,m 

m.oO0 

9wJo 

~ p o o  
175,000 
185,000 
247,000 
334,000 
361,000 
404,000 

l-xBk!A 

55,000 

60m 

63,000 

71,wO 
144’000 

76,000 

awJo 

89,000 

94,ooo 

130,000 
175,000 
185,000 

334,000 
361,OOO 
4w000 

247,000 

Page 13 

Witness: Jones 

Present Proposed 
Charges Rates Rates 

BaseCharge: $ 37.50 $ 70.00 

Tier One Rate: $ 1.20 $ 110 
TierTwo Rate: $ 1.40 $ 2.58 

TierThreeRate: $ 1.60 $ 3.20 

Cumulative Bills Cumulative ConsurnDtion 
NO. - 

112 
113 
113 
113 
113 
113 
114 
114 
114 
115 
115 
115 
115 
115 
115 
115 
115 
116 
118 
118 
118 
118 
119 
119 
119 
119 
119 
119 
119 
119 
119 
120 
120 
120 
120 
121 
121 
121 
l 2 l  
121 
u.2 
122 
122 
122 
122 
122 
122 
123 
124 
125 
I26 
127 
l28 
129 

gS of Total 

84.85% 
85.61% 
85.61% 
85.61% 
85.61% 
85.61% 
86.36% 
86.36% 
86.36% 
87.12% 
87.12% 
87.12% 
87.l2% 
87.12% 
87.12% 
87.12% 
87.12% 
87.88% 
89.39% 
89.39% 
8939% 
89.39% 
90.15% 
90.15% 
90.15% 
90.15% 
90.15% 
90.15% 
90.15% 
90.15% 
90.15% 
90.91% 
90.91% 
90.91% 
90.91% 
9167% 
91.67% 
91.67% 
91.67% 
91.67% 
92.42% 
92.42% 
92.42% 
9242% 
9242% 
92.42% 
9242% 
93.18% 
93.94% 
94.70% 
95.45% 
96.21% 
9697% 
97.73% 

Amount 

898,000 
953,000 
953,000 
953,000 
953,000 
953,000 

1,013.000 
1,013,000 
1pu,000 
1,076,000 
1,076,000 
1,076,000 
1,076,000 
1,076,000 
1,076,000 
1,076,000 
1,076,ooD 
1,147,000 
1,291.ooo 
131m 
1,291,000 
1,291,000 
1,367,000 

1,367,000 
1267.000 
1,367,000 
1,367,000 
1,367,000 
1,367,000 

1,452,m 
1,452,000 
1,452,000 
L452,rn 
1 3 l . ~  
1,541,oOo 
1,541,rn 
1,54&000 
1 3 5 0 0 0  
1,635,000 
1,635,000 
1,535,000 
1,635,000 
1,635,000 
1,635.000 
1,635,000 
1,765,000 
1,940,rn 
2,=5,rn 

2,7%@3J 
3.061m 
3,471,wO 

1357,000 

1 3 7 ~ 0 0  

2,372,000 

% of Total 

15.56% 
16.51% 
1651% 
1651% 
16.51% 
16.51% 
17.55% 
17.55% 
17.55% 
18.64% 
18.64% 
18.64% 
18.64% 
18.64% 
18.64% 
18.64% 
18.64% 
19.87% 
22.37% 
22.37% 
22.37% 
22.37% 
23.68% 
23.68% 
23.68% 
23.68% 
23.68% 
23.68% 
23.68% 
23.68% 
23.68% 
25.16% 
25.16% 
25.16% 
25.16% 
26.70% 
26.70% 
26.70% 
26.?C% 
26.70% 
2833% 
28.33% 
2833% 
28.33% 
28.33% 
2833% 
28.33% 
30.58% 
33.61% 
36.82% 
41.09% 
46.88% 
53.14% 
60.14% 



Meter Size: 1-1p Present Proposed 
Rate Code: R4 Charges Rates Rates 

Present Proposed Basecharge: $ 37.50 $ 70.00 
Rate Tiers Rates Rates 

Tier One Breakover (M gal): 12 Tier One Rate: $ 1.20 $ L10 
TierTwo Breakover (M gal): 18 50 TierTwo Rate: $ 1.40 $ 2.58 

TierThree Breakover (M gal): 999,999 =,= TierThreeRate: $ 1.50 $ 3.20 

Number Average 
Line of Bills by Consumption Consumption Cumulative Bills Cumulative Consumption - No. - Block - Block a bvBlocks - NO. qbofTotal &Q!& SofTotal 

109 614.000 - 614,000 1 614,000 614,000 130 98.48% 4,085,000 70.77% 
110 795000 - 795,000 1 795.000 795,000 131 99.24% 4,880,000 8455% 
111 892.000 - 892,000 1 892,000 892,000 132 100.009c 5,772,000 100.00% 
112 
113 
114 
115 
116 
117 
118 
119 
120 
121 
122 
123 
124 
125 

Totals 132 5,772,000 132 5,772,000 

Total Bills l32 Current Rates Proposed Rates 
Units Revenue Unib Revenue 

Base Charge 132 $ 4,950 132 5 9.240 
Average Number of Customers 11 

Average Consumption (gallom) 43.727 TierOne 857,000 $ 1.028 - $  
Usapre frrallonsl 

Tier Two 208.000 291 L896.000 4.892 
Median Consumption (gallons) 4,833 

. .  
Tier Three 4,707,000 7,531 3,876,000 l2.403 

UsageTotals 5,772,000 58772.000 
RwenueTotals $ 13,801 $ 26,535 

Exhibit: 
Test Year Ended December 31,2011 Schedule H-5 

Witness: Jones 

! 
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I 
. .. 

New River Utirii Company 
Test Year Ended December 3% 2Oll ! 
Bin t w n t  

Meter size: 
Rate code: 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
a 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
4.6 
47 
48 
49 
M 
51 
52 
53 
54 

2. 
R5 

Present Proposed 
Rate Tiers Rates R a k  

l ier One Breakover (M gal): 
Tier Two Breakover (M gal): 

TierThree Breakover (M gal): 

Number 
of Bills by 

- -  
1 -  

&00l - 
2,001 - 
3,001 - 
4,001 - 
5,001 - 
6,001 - 
7,001 - 
8,001 - 
9,001 - 

10,001 - 
11,001 - 
12,001 - 
l3,Wl - 

15,001 - 
14,001 - 

16,001 - 
17,001 - 
18,001 - 
19,001 - 
20,001 - 
21,001 - 
22,001 - 
23,001 - 
24,001 - 
25,001 - 
26,001 - 
27,001 - 
28,001 - 
29,001 - 
30.001 - 
31pOl - 
32,001 - 
33,001 - 
34,001 - 
35,001 - 
36,001 - 
37,001 - 
38.001 - 
39,001 - 
40,001 - 
41,001 - 
42,001 - 
43,001 - 
44,001 - 
46,001 - 
47,001 - 
48po1 - 
49pO1 - 
sop01 - 
51,001 - 
52,001 - 

45,001 - 

2,000 
3.000 
4,000 
5.000 
6,000 
7,000 
8poo 
9.000 
10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
21,000 
22,000 
=,000 
24,000 
25,000 
26,000 
27,WO 
28,000 
29,000 
30,000 
31,000 
32,000 
33,000 
3 4 , m  
35,000 
36,000 
37,000 
=,000 
39,000 
40,000 
41.000 
42.000 
43,000 
44,000 
45,000 
46.000 
47.000 
~.000 
49,000 
%000 
51,000 
52,000 
53,000 

,&& 

195 
24 
27 
40 
43 
38 
34 
23 
12 
14 
16 
16 
5 
l2 
9 

14 
E. 
7 
13 
E. 
ia 
9 
10 
12 
14 
9 
9 
9 

10 
18 
2 
9 
7 
7 

10 
6 
6 
6 

23 
6 
6 
4 

20 
7 
5 
3 
5 
4 
4 
2 
1 

12 
18 50 

999,999 999,999 

Average 
Consumption Consumption 

1.000 
2,000 
3,000 
4.000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
11,000 
12,000 
13,000 
14,000 

16,000 
17,000 

l5,000 

18,000 
19,000 
20,000 
21,000 
22,000 
23,000 
24,000 
25,000 
26,000 
27,000 

29,000 

31,000 
32,000 
33,000 
34,000 
35,000 
36,000 
37,000 

38,391 
40,000 
40,917 
42,000 

28,000 

30,000 

43,950 
46000 
47,000 
48.000 
49,000 
=.m 
51,000 
52,000 
53,000 

bv Blockc 

24,013J 
=m 

=OpOo 
172,000 
m,000 
204,000 
161,000 
96,000 

126,000 
160,000 
176,000 
60,000 

156,000 
126,000 
210,000 
208’000 
119,000 
234,000 
247,000 
360,000 
189,000 
220,000 
276,000 
336,000 
225,000 
=.m 
243,000 
2so.ooo 
522,000 
60.000 

224,000 
231,000 
-,w 
210.000 
216,000 
222,000 

883,000 
2rlopoo 
245,500 
168,000 

279,000 

879,000 
322,000 
235,000 
144,003 

200,000 
204,m 
1 ~ P O O  
53,000 

245,000 

Charges 

Base Charge: 

Tier One Rate: 
Tier Two Rate: 

TierThree Rate: 

Cumulative Bills 
- NO. 

195 
219 
246 
286 
329 
367 
401 
424 
436 
450 
466 
482 
487 
499 
508 
522 
535 
y12 
555 
568 
586 
595 
605 
617 
631 
640 
649 
658 
668 
686 
688 
697 
704 
711 
721 
727 
733 
739 
739 
762 
768 
774 
778 
778 
778 
798 
805 
810 
813 
818 
822 
a26 
ma 
829 

% of Total 

14.38% 
16.15% 
18.14% 
2109% 
24.26% 
27.06% 
29.57% 
3127% 
32.15% 
33.19% 
34.37% 
35.55% 
35.91% 
36.80% 
37.46% 
38.50% 
39.45% 
39.97% 
40.93% 
41.89% 
43.22% 
4388% 
44.62% 
45.50% 
46.53% 
47.20% 
47.86% 
4853% 
49.26% 
50.59% 
50.74% 
5140% 
5192% 
52.43% 
53.17% 
53.61% 
54.06% 
54.50% 
54.50% 
56.14% 
56.64% 
57.08% 
57.37% 
57.37% 
57.37% 
58.85% 
59.37% 
59.73% 
59.96% 
60.32% 
60.62% 
60.91% 
6106% 
6114% 

Ewhibit RU-DT2 
Schedule H-5 

Witness: Jones 

Present proposed 

i 60.00 $ 112.00 
Rates Rates 

? 1.20 $ 1.10 
? 1.40 $ 2.58 
i 1.60 $ 3.20 

Cumulative tonsurnmion 

24,000 
X8000 

198,000 
370,000 
560,000 
764,000 
925,000 

1,021,000 
lJ47.000 
l37.000 
%483,000 
1543,000 
5,699,000 
L=.000. 
2,035,000 
2,243,000 
2,362,000 
2,5%,000 
2,843,000 
3,203,000 
3,392,000 
3,612,000 
3,=w3J 
4,224,000 
4,449,000 
4,683,000 
4,926,000 
5,206,000 
5,728,000 
5,788,000 
6,067,000 
6,295000 
6,522,000 
6,862,000 
7,072,000 
7,288,000 
7,510,000 
7,510,000 
8,393,000 
8,633,000 
8,878,500 

9,046,500 
9 , ~ W  
9 , 9 = 9  

10,482,500 

io,a71,500 

10,247,500 

10,626,500 

11,071,500 
11,275,500 
L2.379.m 
a432500 

%of Total 

0.00% 
0.02% 
0.05% 
0.13% 
0.25% 
0.38% 
052% 
0.63% 
0.69% 
0.78% 
0.89% 
1.01% 
1.05% 
1.15% 
124% 
138% 
1.52% 
1.6096 
176% 
1.93% 
2.17% 
230% 
145% 
2.64% 
2.m 
3.02% 
3 3 %  
3.34% 
353% 
3.- 
3.92% 
4.11% 
4.27% 
4.42% 
4.65% 
4.80% 
434% 
5.09% 
5.09% 
5.69% 
5.85% 
6.02% 
6.- 
6.m 
6.13% 
6.73% 
6.95% 
7.11% 
7.Z% 
737% 
7.51% 
7.65% 
7.72% 
7.75% 
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NewRiverWiCompury 
Test Year Ended December 31,20ll 
Bill Count 

Meter Size: 
Rate cads 

Line 
No. 

55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 

78 
79 
80 
81 
82 
83 
84 
85 
86 
87 
88 
89 
90 
91 
92 
93 
94 
95 
96 
97 
98 
99 
100 
101 
102 
103 
104 
105 
106 
107 
106 

- 

n 

2- 
R5 

Present Proposed 
Rateliers Rates Rates 

Tier One Breakover (M gal): 12 
Tier Two Breakover (M gal): 18 50 

TierThree Breakover (M gal): 999,999 999,999 

Number Average 
of Bills by Consumption Consumption 

53,001 - 
54,001 - 
55,001 - 
56,001 - 

ss.001 - 
60,001 - 
6LW1 - 
62,001 - 
63,001 - 
64,001 - 

66,001 - 
67,001 - 
68,001 - 
69,001 - 

57,001 - 

59,001 - 

65,001 - 

70,001 - 
71,001 - 
72,001 - 
73,001 - 
74pOl - 
75,001 - 
76,001 - 
77.001 - 
78,001 - 
79,001 - 
m,mi - 
81,001 - 
82,ool - 
83,001 - 
84.001 - 
85,001 - 
86pO1 - 
87,001 - 
88,001 - 
89,001 - 
90,001 - 
91,001 - 
92,001 - 
93,001 - 
94,001 - 
95,001 - 
96,001 - 
97,001 - 
98,001 - 
99,001 - 

101,000 - 
102,000 - 
103,000 - 
104,OOD - 
105.000 - 
106,000 - 
108,rn - 

- Block 

3 
2 
2 
4 
1 
1 
2 
7 
4 
6 
4 
1 
3 
7 

3 
6 
2 
4 
5 
3 
5 
3 
5 
3 

5 
4 
6 
1 
2 
5 
1 
2 
2 
1 
1 
2 
1 
2 
1 
1 
1 
2 
1 
1 
3 
2 
2 
3 
2 
3 
2 
1 

54,000 
55,000 
56,000 
57,000 
58,000 
59,000 
6%000 
61,000 
62,000 
63,000 

65,000 
66,000 
67,000 

69,000 
70,000 
71,000 
72,000 
73,000 
74,000 
74,900 
76,Wn, 
n.000 
78,000 

a 0 0 0  

gz.000 
83,000 
srl.000 
=.om 
86,000 
87,000 
=,000 
89,000 
~ 8 0 0 0  
91,000 
92,000 
93,000 
=Po0 
95,000 
%,m 
97,000 
9%000 
99Po0 
100,000 
lOlp00 
l02,mo 
103,000 
104.m 
los.ooo 
106.000 
108,000 

64,000 

81.000 

!&&s!s 

162,000 
110,000 
ll2,000 
228,000 
58,000 
59,000 

120,000 
427,000 
248,000 
378,000 
256,000 
65,000 

198,Ooo 
469,000 

207,000 
420,000 
142,000 
2ss,000 
365,000 
222.000 
374,500 
228.000 
385,000 
234,000 

4cJo,000 
324,000 
492,000 

83.000 
168,000 
425,000 
86,000 

174,000 
176poO 
89,OOO 
9 0 , ~  

182poo 
92,000 

186,000 
94pw 
9 5 , m  
96,000 

194,000 
98,ooO 
99,000 

~ P O O  
202,000 
204,rn 
309,000 
2os,000 
315,000 
212poo 
lO8,OOO 

Exhbit: RU-DR 
Schedule H-5 

When: Jones 

Present Proposed 
Charges Rates Rates 

Basecharge: $ 60.00 $ 1U.00 

Tier One Rate: $ 1.20 $ 1.10 
TiirTwoRate: $ 1.40 $ 258 

1.60 $ 3.20 Tier Three Rate: $ 

Cumulative Bills 
!wa 

832 
834 
836 
840 
841 
842 
844 
851 
855 
861 
865 
866 
869 
876 
876 
879 
885 
887 
891 
896 
859 
904 
907 
912 
915 
915 
920 
924 
933 
931 
933 
938 
939 
941 
943 
444 
945 
947 
948 
950 
951 
952 
953 
955 
9% 
957 
960 
962 
964 
967 
969 
972 
974 
975 
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% dTotal 

6136% 
6150% 
61.65% 
61.95% 
62.02% 
62.09% 
62.24% 
62.76% 
63.05% 
63.50% 
63.79% 
63.86% 
64.09% 
64.60% 
64.60% 
64.82% 
65.27% 
65.41% 
65.71% 
66.08% 
66.30% 
66.67% 
66.89% 
67.26% 
67.48% 
67.48% 
67.85% 
68.14% 
68.58% 
68.66% 
68.81% 
69.17% 
69.25% 
69.40% 
69.54% 
69.62% 
69.69% 
69.84% 
69.91% 
70.06% 
70.13% 
70.21% 
70.28% 
70.43% 
7050% 
70.58% 

70.94% 
7l-09% 
7131% 
7146% 
7168% 
7183% 
7Lw% 

7o.m 

11,594,500 
11,704,500 
ll,816,500 
12,044,500 
l2.102.500 
12,161,500 
12,281,500 
12,708,500 
12,956,500 
13,334,500 
13,590,500 
13,655,500 
13,853,500 
14,322,500 
14,322,500 
14,529,500 
14,949,500 
15,091,500 
15,379,500 
15,744,500 
15,966,500 
16,341,000 
16,569,000 
16,954,000 
17,188,000 
17,188,000 
17,588,000 
17,9l2,000 

18,487,000 
18,655,000 
19,oao,000 
19,166,000 
19,340,Mxl 
19,516,000 
l9,605,000 
19,695,000 
19,877,000 
19,969,000 
20,ls5,000 
20,249,000 
20,344,000 
20,440,000 
20,634,000 
20,732,000 
20,831,000 
2L13L000 
21,333,000 
2l,537,000 
21,846,000 
22,054,000 
22,369,000 
22,581,000 
22,689,000 

18,4M,000 

Cumulative Consumption 
%of Total 

7.86% 
7.94% 
8.01% 
8.17% 
8.21% 
8.25% 
8.33% 
8.62% 

9.04% 
9.22% 
9.26% 
9.39% 
9.71% 
9.71% 
9.85% 

10.14% 
10.23% 
10.43% 
10.68% 
10.83% 
1108% 
1124% 
1150% 
1166% 
1166% 
1193% 
12.15% 
12.4896 
1254% 
12.65% 
12.94% 
13.00% 
13.11% 
13.23% 
1329% 
13.36% 
13.48% 
13.54% 
13.67% 
13.73% 
13.80% 
13.86% 
13.99% 
14.06% 
14.- 
14.33% 
14.47% 
14.60% 
14.81% 
14.9636 
15.17% 
15.31% 
15.39% 

a m  



New Raker wii Company 
Test Year Ended h m b e r  31,ZOll 
Bid b u n t  

Meter Size: 2. 
Rate M e :  R5 

Present Proposed 
RateTiers Rates Rates 

Tier h e  Breakover (M gal): 
Tier Two Breakover (M gal): 18 50 

12 

Tier Three Breakover (M gal): 999,999 999,999 

tine 
NO. 

109 
110 
111 
112 
113 
114 
115 
116 
117 
118 
119 
120 
l21 
122 
123 
124 
125 
126 
127 
128 
129 
l30 
131 
132 
133 
134 
135 
136 
137 
138 
139 
140 
141 
142 
143 
144 
145 
146 
147 
148 
149 
150 
151 
152 
153 
w 
155 
156 
157 
158 
159 
160 
161 
162 

- - Block 

109,000 - 109,000 
110'000 - 110,000 
lll#000 - llzooo 
ll2,om - ll2.000 
1l3.000 - ll3.000 
114,000 - 114,000 
115,000 - 115,000 
116,000 - ll6,OOO 
117,000 - 117,000 
118,000 - 118,000 
llq000 - 1619,000 
l20,000 - l20'000 
Ulpoo - Ul,000 
l22,000 - l22,m 
123,oM) - l23,ooO 
124,000 - l24,000 
l25,000 - l25,000 
l29.000 - 1w.000 
131,000 - l31.000 
134,000 - 134,000 
135,000 - 135.000 
136,000 - 136.000 
137,000 - 137,000 
138,000 - l38,OOO 
l39,OOO - 139,000 
140,000 - 140.000 
141,000 - 14&000 
142,000 - 142,000 
143,000 - 143,000 
l44,OOO - 144,000 
145,000 - 145,000 
147,000 - 147,000 
148,000 - 148,000 

150.000 - 150,000 

l52,000 - 152,000 
153,000 - 153,000 
l54,000 - 154,000 
155,000 - 155,000 
156,000 - 156.000 
158,000 - Iss.000 

160,000 - 160,000 
165000 - 161,000 
162,000 - 162,000 
163,000 - 163,000 
165,000 - 165,000 
166,000 - 166,000 
167,000 - 167,000 
168,000 - 168,000 
169,000 - 169,000 
170,000 - 170,000 
175000 - 17L000 

149,000 - 149,000 

15&000 - 151.000 

159,000 - 153,000 

Number Average 
of Bills by Consumption Corwmption 

@!Q& 

1 
3 
3 
2 
4 
2 
1 
2 
2 
2 
2 
1 
2 
2 
2 
2 
2 
2 
2 
1 
7 
2 
2 
1 
3 
2 
1 
3 
1 
1 
2 
3 
3 
2 
3 
3 
4 
1 
2 
4 
1 
2 
2 
1 
3 
2 
2 
1 
4 
2 
2 
2 
2 
1 

k&!& 

109,000 
110,000 
111,000 
112,000 
113,000 
114,000 
115,000 
116,000 
117,000 
118,000 
119,000 
120,000 
l21,OOO 
122,000 
l23,000 
l24,000 
125,000 
129,000 
131,000 
134,000 
135,000 
136,000 
137,000 
138,000 
139,000 
140,000 
141,000 
142,000 
143,000 
144,000 
145.000 
147.000 
148,000 
149,000 
~ p o o  
151.000 
152,000 
153,000 
l54,ooo 
155,000 
156,000 
-.000 
159,000 
160,000 
161,000 
162,000 
163,000 
165,000 
166,000 
167,000 
168,000 
169,000 
170,000 
171,000 

bv Blocks 

1 0 9 , ~  
330,000 
333,000 
224.000 

228,000 
Ils.000 
232,000 
Wt000 
236,000 
=,000 
120.000 
242,000 
244,000 
246,000 
248,000 
zso,ooo 
258,000 
262,000 
w.000 
945.000 
272,000 
274,000 
=.m 
417,000 
mmJ 
141,000 
426,000 
143,000 
144,000 
290,000 
+wJoo 
444000 
298,000 
450,000 
453,000 
-,w 

452,000 

153,000 
308,000 
620,000 
156,000 
316,000 
318,000 
160,000 
483,000 
324,000 
326,000 
165,000 
664,ooo 
334,000 
336,000 
338,000 

171,000 
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Exhibit RU-DTZ 
Schedule H-5 

witness: Jones 

Present Proposed 
Charges Rates Rates 

BaseCharge: $ 60.00 S 112.00 

Tier One Rate: 5 L20 s 1.10 
TierTwoRate: 5 140 s 258 

160 s 3.20 TierThree Rate: $ 

Ulmuiatiw Bills Cumulative Consumctbn 
& 

976 
979 
982 
984 
38s 
990 
991 
993 
995 
997 
999 

1,000 
1,002 
1,OW 
1,006 
1,008 
1,010 
1,012 
1,014 
1,015 
1,022 
1,024 
1,026 
1,027 
1,030 
1,032 
LO33 
1,036 
LO37 
w= 
1040 
1,043 
lmfj 
1,048 

1,054 
1,058 
1,053 
W 1  

1.066 
1.068 
5070 
1,071 
1,074 
1,076 
1.078 
LO79 
Lo83 
lp85 

1,089 
1,091 
1,092 

1,051 

1,065 

1,087 

%ofTotal 

7198% 
72.20% 
72.42% 
7257% 
7286% 
73.01% 
73.08% 
73.23% 
73.38% 
73.53% 
73.67% 
73.75% 
73.8996 
74.04% 
74.13% 
74.34% 
74.48% 
74.63% 
74.78% 
74.85% 
75.37% 
75.52% 
75.66% 
75.74% 
75.96% 
76.119: 
76.18% 
76.40% 
76.47% 
76.55% 
76.70% 
76.92% 
77.14% 
77.29% 
77.51% 
77.73% 
78.02% 
7810% 
78.24% 
78.54% 

78.76% 
7a91% 
78.98% 
79.20% 
79.35% 
79.50% 
79.57% 
79.87% 
80.01% 
80.16% 
80.31% 
80.46% 
80.53% 

7a6i% 

22,798,000 
23,128,000 
23,461,000 
23.685poo 
24,137,000 
24,365,000 
24,484),000 
24,712,000 
24,946,000 
25,182,000 
25,420,000 
25,540,000 
2!5,782,000 
26,026,000 
26,272,030 
26,520,030 
26,770,000 
27,028,M)O 
27,290,000 
27,424.000 
28,369,000 

28,915,000 
29,053,000 
29,470,000 
29,7so,000 
29,891,000 
30,317,000 
30.460.000 
30,604,W 
30,894,000 
3/335,030 
35779,000 
32,077,000 
32,527,000 
32#980,000 
33,588,000 

34,043,000 
34,669,000 
34m.000 

35,459,000 

28,641,W 

33,741,000 

35,141,000 

35,6619,000 
36,102,000 
36,426,000 
36,752,000 
36,917,000 
37,5sl,000 
37,315,000 
38,251,000 
38,589,000 
38,929,000 
39,m,000 

%of Total 

15.46% 
15.68% 
15.91% 
16.06% 
16.37% 
16.52% 
16.60% 
16.76% 
16.92% 
17.08% 
17.24% 
17.32% 
17.48% 
17.65% 
17.82% 
17.98% 
18.15% 
18.33% 
18.51% 
18.6055 
19.24% 
19.42% 
19.61% 
19.70% 
19.Wk 
20.17% 
20.27% 
20.56% 
20.66% 
20.75% 
20.95% 
21.25% 
2155% 
2l.75% 
22.06% 
22.36% 
22.7896 
2288% 
23.09% 
23.51% 
23.62% 
23.83% 
24.05% 
24.15% 
24.48% 
24-70% 
24.92% 
25.03% 
25.48% 
25.71% 
2594% 
26.17% 
26.- 
26.51% 



.. . . 

! 
~ 

i 

New River Utilii Company 
Test Year Ended December 31,2011 
Bin Count 

Present Proposed 
RateTiers Rate5 Rates 

Tim One Breakwer (M gal): 12 
Tier Two Breakover (M gal): 18 50 

TierThree Breakover (M gal): 999,999 999.999 

Line 

163 
164 
165 
166 
167 
168 
169 
170 
171 
172 
173 
174 
175 
176 
177 
178 
179 
180 
181 
182 
183 
184 
185 
186 
187 
188 
189 
190 
191 
192 
193 
194 
195 
1% 
197 
l98 
l99 
200 
201 
202 
203 
204 
205 
206 
207 
208 
209 
210 
211 
212 
2l3 
214 
215 
216 

- Block 

172,000 - 172,000 
173,000 - 173,000 
174,000 - 174,000 
175,OoW - 175,000 
177,000 - 177,000 
178,000 - 178,000 
179,000 - 179,000 
180,000 - 18o.OOO 
181,000 - l 8 1 . m  
182,000 - 1 ~ m  

184.000 - 184,000 
186,000 - 186.m 
189,000 - 189 ,m 
190,000 - 190.000 
191,000 - 195000 
192,000 - 192,000 
l94,000 - 194,000 
195.m - 195,000 

200,000 - 200,000 
201,000 - 201,000 
202,000 - 202,000 
204,000 - 204.000 
205,000 - 2OS,ODO 
208,000 - 208,000 
211,000 - 21l.000 
2l2,000 - 212,000 
2l3,000 - 2l3,000 
2u.000 - 2ls,000 

220,000 - 220,000 
22&OOo - 22l.000 
Uspoo - 225.000 

183,000 - 183,000 

197,000 - 197,000 

2l8,000 - 216,000 

226,000 - 226,000 
227,000 - 227,000 
228,000 - 228,000 
229,000 - 229,000 
230,000 - z30,000 
231,000 - 231,OW 
232,000 - 232,000 
233,000 - 233,000 
234,000 - 234,000 
235,000 - 235,000 
236,000 - 236,000 
2 3 7 , ~  - 237,000 
239,000 - 239,000 
240,000 - 240,000 
243,000 - 243,000 
245,000 - 245,000 
250,000 - 250,000 
251,000 - 251,000 
2 5 2 W  - 252,000 
253,000 - 253,000 

Number Average 
of Bills by Consumption Consumption 
&& 

2 
2 
1 
1 
2 
1 
1 
2 
4 
5 
2 
1 
2 
1 
2 
5 
1 
3 
1 
2 
1 
1 
4 
1 
3 
1 
1 
2 
3 
1 
2 
1 
1 
1 
1 
1 
3 
2 
1 
1 
1 
1 
1 
1 
2 
1 
1 
1 
1 
1 
4 
1 
3 
1 

172,000 
173,000 
174,000 
175,000 

178,000 
179,000 
180,000 
161,000 
182,000 
163,000 
184,000 
186,000 
189,000 
~ P o o  
191.000 
192,000 
194.000 
l95,000 
197,000 
200,000 

202,000 
204,mo 
205,000 
208,000 
Ul,000 
212,000 
2l3.000 
215,000 
218,000 
220.000 
221,000 
225,000 
226,000 
227,000 
228,000 
229,000 
230,000 

232,000 
233,m 
234,000 
235,000 
=wJo 
237,000 
239,000 
24JJ.000 
243,000 

=J.000 
251,oOO 
252,000 
253,000 

177,000 

201,000 

231,000 

245,000 

bv Blocks 

344,000 
ulspoo 
174,000 
175,000 
354,000 
178,000 
179,000 
360,000 
724,000 
910,000 
366,000 
184,000 

189,000 
=%000 
955,000 
192,000 
582,000 
195.000 
394,000 
200,000 
201,000 
808,000 
204,000 
615,000 
208,000 
211,000 
424,000 
639,000 
215,000 
436,000 
220.000 
22lpoo 
.?=,000 

227,000 
~ . o o o  

372poO 

226,000 

458,000 
230,000 
231,000 
232,000 
233,000 
=.000 
235,000 
472,000 
237,000 
239.000 
240,000 
243.000 
245,000 

1,mWJ 
251,000 
756,000 
253,000 
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Exhibit R W T 2  
Schedule H-5 

witness: J O W S  

Present proposed 
Charges Rates Rates 

Basecharge: S 60.00 $ 112.00 

Tier One Rate: $ 1.20 $ 110 
Tier Two Rate: $ 1.40 $ 2.58 

Tier Three Rate. $ 1.60 $ 3.20 

Cumulative Bills Cumulative Consumption 
- NO. 

1,094 
1,096 
1,097 
1,098 
1,100 
1,101 
1,102 
1,104 
1,106 
5113 
5115 
1,116 
1,118 
1,119 
lJ21 
/126 
1,127 
1,130 
5131 
5133 
l.= 
1,135 
1,139 
l.140 
1,143 
1,144 
l.145 
1,147 
LEO 
1,151 
5153 
1. 
1,155 
1,156 
5157 
l,ls8 
l.161 
5163 
l.1m 
l.1= 
1,166 
1,167 
5168 
lJ69 
5171 
l.172 
1,173 
1,174 
1,175 
1,176 
1,180 
5181 
5184 
l.185 

% of Total 

80.68% 
80.83% 
80.90% 
80.97% 
8L12% 
811996 
8127% 
8142% 
8171% 
820% 
82.23% 
82.30% 
82.45% 
8252% 
82.67% 
83.04% 
83.11% 
83.33% 
83.41% 
83.55% 
83.63% 
83.7'0% 
84.009( 
84.07% 
84.29% 
84.37% 
84.44% 
84.59% 
84.81% 
84.88% 
85.03% 
85.10% 
85.18% 
85.25% 
8132% 
85.40% 
85.62% 
85.77% 
85.84% 
85.91% 
85.99% 
86.06% 
86.14% 
86.21% 
86.36% 
86.43% 
86.50% 
86.58% 
86.65% 
86.73% 
87.02% 
87.09% 
87.32% 
87.39% 

Amount 

39,444,000 
39,790,m 
39,964,000 
40,l39,000 
40,493,000 
40,671,000 
40,SSO,000 
41,210,000 
41,934,000 
42,844,000 
43,210,000 
43,394,000 
43,766,000 
43355,000 
44,335,000 
45,290,000 
45,482,000 
46,064,000 
46,259,000 
46,653,000 
46,853,000 
47,054,000 
47,862,000 
48,=*000 
48,681,000 
48,889,000 
49,100,000 
49,524,000 
9,163,000 
50,378,000 
50m4*000 
5l,034,000 
51,255,000 
51,480,000 
51,706,000 
51,933,000 
52,617,000 
53,075,000 
53,305,000 
53,536,000 
53,768,000 
54,001,000 
54,235,000 
54,470,000 
54,942,000 
55,179,000 
55,418,000 
55,658,000 
55,901,000 
56,146,000 
57,146,000 
57,397,000 
56,153,000 
58,406,000 

%of Total 

26.75% 
26.98% 
27.10% 
27.22% 
27.46% 
27.58% 
27.70% 
27.95% 
28.44% 
29.05% 
29.30% 
29.435. 
29.68% 
29.81% 
30.06% 
30.71% 
30.84% 
3124% 
31.37% 
31.64% 
31.77% 
31.91% 
32.46% 
3259% 
33.01% 
33.15% 
33.30% 
33.58% 
34.02% 
34.16% 
34.46% 
34.61% 
34.76% 
34.91% 
35.06% 
3522% 
35.68% 
3599% 
36.15% 
36.30% 
36.46% 
3662% 
36.78% 
36.94% 
37.26% 
37.42% 
37.58% 
37.74% 
37.91% 
38.07% 
38.55% 
38.92% 
39.44% 
39.61% 



NewRimUtilkybmpany 
Test Year End+d December 31,2011 
Bill Count 

M e w  Size: 2- 
Rate Code: R5 

Present Proposed 
Rate Ters Rates Rates 

Tier One Breakover (M gal): 12 
Tier Two Breakover (M gal): 18 50 

Tier Three Breakwer (M gal): 999,999 999,999 

tine 
No. - 
217 
218 
219 
220 
221 
222 
223 
224 
225 
226 
227 
228 
229 
230 
231 
232 
233 
234 
235 
236 
237 
238 
239 
240 
241 
242 
243 
244 
245 
246 
247 
248 
249 
250 
251 
252 
253 
254 
255 
256 
257 
258 
259 
260 
261 
262 
263 
264 
265 
266 
267 
268 
269 
270 

Block - 
255,000 - 255$09 
256,000 - 256,000 
257,000 - 257,000 
258,000 - 258.000 
260,000 - 260,000 
261,000 - 261,000 
262,000 - 262,000 
264,000 - 264,000 
265,000 - 265,000 
269,000 - 269,000 
272,000 - 272,000 
273,000 - 273,000 
275,000 - 275,000 
277,000 - 277,000 
279,000 - 279,000 
283,000 - 283,000 
285poO - 285.000 
287,000 - 287,000 
291,000 - 291,000 
292,000 - 292,000 
294,000 - 294,000 
295,000 - 295,000 
301,WLl - 301,000 
302,000 - 302,000 
303,000 - 303,000 
304,000 - 304,000 
307,000 - 307,000 
308,000 - 308,000 
310,000 - 310,000 
315,000 - 3l5,000 
316,000 - 316,000 
317,000 - 317,000 
320,000 - 320,000 
322,000 - 322,000 
323,000 - 323,000 
323,!500 - 323,500 
325,000 - 325,000 
331,000 - 331,000 
343,000 - 343,000 
344,000 - 344,000 
345,000 - 345,000 
349,000 - 349,000 

353,000 - 353,000 
360,000 - 360,000 

362,000 - 362,000 
364,000 - 364,000 
365,000 - 365,000 
371,000 - 375000 
375,000 - 375,000 
377,000 - 377,000 
381,000 - 385000 
383,000 - 383,000 

352,000 - 352,000 

361,000 - 361,000 

Number Average 
of Bilk by Consumption Consumption 
Block 

1 
2 
1 
1 
1 
2 
2 
1 
1 
1 
1 
1 
1 
1 
1 
2 
2 
1 
1 
2 
2 
1 
2 
1 
1 
1 
1 
1 
1 
1 
1 
1 
2 
1 
2 
1 
1 
1 
1 
1 
1 
2 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 

255,000 
256,000 
257,000 
258,ooo 
260,000 
261,ooO 

264,000 
262,000 

265,000 
269,000 
272.000 
273,000 
275,000 
277,000 
279,000 
283,000 
285,000 
287.000 
291.000 
292,000 
294,000 
295,000 
301,000 
302,0013 
303,000 
304,000 
307,000 
3owoo 
310,000 
315,000 
316,000 
317,000 
320,000 
322,0013 
323,000 
323500 
325,000 
331poO 
343,000 
~ r o @ J  

345,000 
349,000 
352,000 
353,000 
360,000 
361,000 
362,000 
364,000 
365,000 
371,000 
375,000 
377,000 
381,000 
383,000 

bv Blodq 

255,000 
512,000 
257,000 
258,000 
260,000 
522,000 
524,000 
264,000 
265,000 
269,000 
272,000 
273,000 
275,000 
277,000 
279,003 
566.000 
570,000 
287,000 
291,000 
584,000 
588,000 
295,000 
602,000 
302,000 
303,000 
304,000 
307,000 
308,CQO 
310,000 
315,000 
316,000 
317,000 
MmJ 
322,000 
=Po0 
323,SW 
325,000 
331,000 
343,000 
=w@J 
345,m 
698,mO 
352.000 
353.000 
360,000 
361,000 
3 6 2 m  
364.OOo 
365,000 
371,000 
375,000 
377,000 
381,000 
383,000 

Exhibit RU-DT2 
Schedule H-5 

Witness: JopreS 

Present Proposed 
Charges Rates Rates 

Basecharge: $ 60.00 $ 112.00 

TierOneRate: $ 120 $ 1.10 
Tier Two Rate: $ 1.40 $ 2.58 

160 $ 3.20 TierThreeRate: $ 

Cumulative Bills Cumulative Consumvtion 

1,186 
5188 
1,189 
5m 
1,191 
1,193 
1,195 
lI= 
1,197 
1,198 
1,199 
1200 
1201 
1,202 
1,203 
1,205 
L207 
m 
1.209 
x211 
1,2u 
1,214 
1,216 
1,217 
1,218 
1,219 
1,220 
1,221 
1,222 
1,223 
1,224 
lI225 
1,227 
1,228 
1,230 
1,231 
1,232 
1,233 
1,234 
1,235 
5236 
1,238 
1,239 
1,240 
u 4 1  
5242 
1,243 

lI244 
5245 

5246 
1,247 
1,248 
1,249 
1.250 
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gSGTotal 

87.46% 
87.61% 
87.68% 
87.76% 
87.83"X 
87.98% 
88.13% 
88.20% 
88.27% 
88.35% 
88.42% 
8850% 
88.57% 
88.64% 
88.72% 
as.%% 
89.01% 
89.09% 
89.16% 
89.31% 
89.45% 
89.53% 
89.68% 
89.75% 
89.82% 
89.90% 
89.97% 
90.04% 
90.12% 
90.19% 
90.27% 
90.34% 
90.49% 
90.56% 
90.71% 
90.78% 
90.86% 
90.93% 
9 1 m  
9108% 
9115% 
9130% 
9137% 
9145% 
9152% 
9- 
9167% 
9174% 
9L81% 
91.89% 
9196% 
92.04% 
9L l l% 
92.18% 

Amount 

58,661,000 
59,173,000 
59,430,000 
59,688,000 
59,948,000 

60,994,Ooo 
65258,000 

60,470,000 

61,523,000 
61,792,000 
62,064,000 
62,337,000 
62,612,000 
62,889,000 
63,168,000 
63'734,000 
64,304,000 
64,595000 
64,882,000 
65,466.m 
66,054,000 
66,349,000 
66,951,000 
67,253,000 
67,556,000 
67,850,000 
68,167,000 
68,475,000 
68,785,000 
69,100,000 
69,416,000 
69,733,000 
70,373,000 
70,695,LW 
7l,341,000 
7 5 - 9  
71,989,Mo 
72,320,Mo 
72,663,500 
73,007930 
73,352500 
74,050,500 
74,402,500 
7475590  
75,1l5#500 
75,476,500 
75,838,500 
76,202,500 
76,567,500 
76,938,500 
77,3l3,500 
77,690,5W 
78,071,500 
78*454300 

%of Total 

39.78% 
40.l3% 
40.30% 
40.48% 
40.65% 
4101% 
4136% 
41.54% 
4172% 
4190% 
42.09% 
42.27% 
42.46% 
4265% 
42.84% 
43.22% 
43.61% 
43.80% 
44.00% 
44.39% 
44.79% 
44.99% 
45.- 
45.61% 
45.81% 
46.02% 
46.23% 
46.43% 
46.64% 
46.86% 
47.07% 
47.29% 
47.72% 
47.94% 
48.38% 
4860% 
48.82% 
49.04% 
49.28% 
49.51% 
49.74% 
50.22% 
50.45% 
50.69% 
50.94% 
51.18% 
5143% 
5167% 
51.92% 
52.17% 
52.43% 
52.68% 
52.94% 
53.20% 



New Rivcr UtU@ Company 
TertYearEndcdDecember31,ZOll 
Bill twnt 

Meter Sire: 2- 
Rate Code: R5 

Present Proposed 
Rate Tiers Rates Rates 

Tier One Breakover (M gal): 
TierTwo Breakover (Mgal): 18 50 

Tier Three Breakover (M gal): 999,999 999,999 

12 

Exhibit: R M T 2  
Schedule H-5 

witness: Jones 

Present Proposed 
Charges Rates Rates 

Basetharge: $ 60.00 $ l a 0 0  

TierOneRate: $ 1.20 $ 3-10 
TierTwoRate: $ 1.40 $ 2.58 

TierThree Rate: $ 1.60 $ 3.20 

Line 
No. 

271 
272 
273 
274 
275 
276 

278 
279 
280 
281 
282 
283 
284 
285 
286 

288 
289 
290 
291 
292 
293 
294 
295 
2% 
297 
298 
299 
300 
301 
302 
303 
304 
305 
M6 
307 
308 
309 
310 
311 
312 
313 
314 
315 
316 
317 
318 
319 
320 
321 
322 
323 
324 

- 

277 

287 

384,000 - 384,000 
385,000 - 385,000 
389,000 - 389,000 

399poo - 399,000 
400,000 - 400,m 
40l.000 - 401.m 
402,000 - 402,000 
404,000 - 404,m 
406,000 - 406,000 
408,000 - 408,ooo 
41l.000 - 411,000 
4l2,000 - 412,000 
413.000 - 413,000 
415,000 - 415.000 

396- - 396,000 

416,000 - 416,000 
420,OW - 420,000 
421poo - 42l,000 
422,000 - 422,000 
423,000 - 423,000 
427,000 - 427,000 
430,000 - 430,000 
438,000 - 438,000 
440,am - 440,000 
452,000 - 452,000 
463,000 - 463,000 
472,- - 472,500 
480,000 - 480.000 
48l@30 - 481,ooo 
487,000 - 487,000 
488,000 - 488,m 
490,000 - 490,000 
49L000 - 49l.000 
497,000 - 497,000 
soo,000 - soo,000 
507,000 - 507 ,m 
508.m - 5og.000 
509,000 - sos.000 
509.m - 509,000 
513.000 - 513.000 
513,000 - 513,000 
514.000 - 514,W 
516.000 - 516,000 
522.ooO - 522,000 
523.000 - 523,000 
527 .m - 527,000 
531.000 - 531,000 
537,000 - 537,000 
540,000 - 540,000 
543.000 - 543,000 
544.ooO - 544,OOo 
557.000 - 557.000 
563.000 - 563,000 
569.OOO - 569,000 

Number Average 
of Bills by Consumption Consumption 
&& 

1 
1 
1 
1 
2 
1 
2 
2 
2 
1 
1 
1 
2 
3 
2 
2 
1 
2 
1 
1 
1 
2 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
I 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 

=,000 
385,000 
389,000 
396,000 
399'000 
400,000 
401.000 
402,000 
4w000 
406,000 
m.000 
411,000 
412,000 
4 l 3 , m  
415,000 
416,000 
420,000 
421,000 
422,000 
423,000 
427,000 
430,000 
438,000 
440.000 
452,000 
463,000 
472,500 

481,000 
487,000 
488,000 
490,000 
491,000 
497,000 
-,000 
507,000 
=,000 
sos.000 
5 0 9 , ~  
513.000 
5l3,000 
514,000 
516,000 
522,000 
523,000 
527,000 
531,Mx) 
537,000 
540,000 

557,000 
563,000 
569,000 

hLW& 

385,000 
389,000 
396,000 
798poo 
400,000 
802,000 
804,000 
=Po0 
406,000 
~ p o o  
411,000 
824poo 

139,000 
830,000 
832,000 
420,000 
842.000 
422,W 
423,000 
427,000 
=mJo 
438,000 
440,000 
452,000 
463,000 
472,500 
~ p o o  
481,000 
487,000 
488.ooo 
490,000 
491.000 
497poo 
~ P o O  
337,000 
508,000 
=,000 
~ P o o  
513,000 
513,000 
514,000 
516,000 
5 2 2 , ~  
523,000 
527.000 
531.000 
5377300 

543,000 
=Pw 
557,000 
563,000 
569,000 
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Cumulative Bills Cumulative ConsumDtion 
No. - 

1,251 
1,252 
1,253 
12% 
1,256 
1,257 
1,259 
1,261 
1263 
1264 
1,265 
12= 
1,268 
5271 
5273 
5275 
1,276 
1,278 
1,279 
k2W 
1,281 
1,283 
5284 
1,285 
1,286' 
1,287 
l.288 
5289 
l.290 
l.291 
1,292 
1,293 
1,294 
l.295 
1,2% 
/297 
1298 
1,299 
uoo 
1,301 
-2 
1303 
1304 
1.305 
1 , s  

1,308 
1,309 
1310 
1311 
1,312 
1,313 
1,314 

1,307 

1315 

%of Total 

9226% 
9233% 
9240% 
9248% 
92.63% 
9270% 

9299% 
93.14% 
93.22% 
93.29% 
93.36% 
93.51% 
93.73% 
93.88% 
94.03% 
94.10% 
94.25% 
94.32% 
94.40% 
94.47% 
94.62% 
94.69% 
94.76% 
94.84% 
94.91% 
94.99% 
95.06% 
95.13% 
95.21% 
95.28% 
95.35% 
95.43% 
95.50% 
95.58% 
95.65% 
95.72% 
95.80% 
95.87% 
95.94% 
96.02% 
96.09% 
96.17% 
96.24% 
96.31% 
96.39% 
96.46% 
96.53% 
96.61% 
96.68% 
96.76% 
96.83% 
96.90% 
96.98% 

9285% 

Amount 

78,838,500 
79,223,500 
79,612,500 
8 0 , ~ s O o  
W.805.500 
81,2ffi,SW 

82,812,500 
83,620,500 
84,026,500 
84,434,500 
84,845,500 
85,669,500 
86,908,500 
87,738,500 

88,990,500 

90,254,500 
90,677,500 
91,104,500 
9&964,500 
92,402,500 
92,842,500 
93,294,500 
93,757,500 
94,230,000 
94,710,000 
95,191,000 
95,678,000 
96,166,000 
96.656.000 
97,147,000 
97,644,000 
98,144,000 
98.65l.000 
99,159,000 
99.=,000 

100,177,000 
100,690,000 
ioi.rn3,m 

a2,mm 

88,570,500 

89,832,500 

101,717,000 
102,233,000 
102,755,000 
103,278,000 
103,805,000 
104,336,000 
104,873,000 
105,4l3,000 
105,956,000 
Iffi,SOO,OOO 
107,057,000 
107,620,000 
108,189,m 

9( of Total 

53.46% 
53.72% 
53.99% 
54.26% 
54.m 
55.07% 
55.61% 
56.16% 
56.71% 
56.98% 
57.26% 
s7.54% 
58.09% 
58.94% 
59.50% 
60.06% 
60.35% 
60.92% 
61.20% 
61.49% 
61.78% 
6236% 
6266% 
6296% 
63.27% 
63.58% 
63.90% 
64.23% 
64.55% 
64.88% 
65.21% 
65.55% 
65.88% 
66.22% 
66.55% 
66.90% 
67.24% 
67.59% 
67.93% 
M1.28% 
68.63% 
68.98% 
69.33% 
69.68% 
70.04% 
7039% 
70.75% 
71.12% 
71.48% 
71.85% 
72.22% 
7260% 
72.98% 
73.37% 
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New River U t U i i  Company 
TestYearEndedDscember3l,2011 
Bill Count 

Meter Size: 2“ 
Rate Code: ft5 

Present Proposed 
Rate Tiers Rates Rates 

Tier One Breakover (M gal): 
TiwTwo Breakover (M gal]: 18 50 

12 

Tier Three Breakover (M gal): 999,999 999,999 

Exhibit: RLl-DT-2 
Schedule H-5 

Witness: JoneS 

Present Proposed 
Charges Rates Rates 

BaseCharge: $ 60.00 $ 112.00 

TierOneRate: $ 1.20 $ 1.10 
TierTwoRate: $ 1.40 s 2.58 

Tier Three Rate: $ 160 s 3.20 

tine 
NO. 

325 
326 
327 
328 
329 
330 
331 
332 
333 
334 
335 
336 
337 
338 
339 
340 
341 
342 
343 
344 
345 
346 
347 
348 
349 
350 
351 
352 
353 
354 
355 
356 
357 
358 
359 
360 
361 
362 
363 
364 
365 

- 
Number Average 

of Bills by Consumption Consumption 

w 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 

575,000 
595000 
592,000 
592,000 
597,000 
606,000 
623,000 
w o w  
663,000 
675,000 
686,000 
687,000 
690,OW 
694,000 
705,000 
715,000 
725,000 
728,000 
732,000 
732,000 
744,000 
823,000 
842,000 
B46,000 
847,000 
865,000 
891,000 
900,000 
927.000 
935,000 
946,w 

1,017,000 
1,065,000 
1,074,000 
1,200,000 
1,280,000 
1,504,000 
1.=,000 
2,329,000 
2,487,000 
2 P t 0 0 0  

bv Blocks 

575,000 
591,000 
592,000 
592,000 
597,000 

623,000 
6w)oo 
663,ooo 
675,000 
686,ooo 
687,000 
=JwJofJ 
~ m o  
705,000 
715,000 
N , 0 0 0  
728,000 
732,000 
732,000 
744,000 
823,OOo 
842.000 
846,000 
847,000 

891,000 
~ , o o o  
927,000 
935,000 
946,000 

1,017,000 
1 , ~ p o o  
1,074,000 
1,200,000 
1,2So,m 
1.=,000 
1,-,000 
2,329,000 
2,487,000 
2,820,000 

865,000 

Cumulative Bills Cumulative Consumvtion 
!A% 

L316 
L317 
1318 
1,319 
1,320 
L321 
L3.322 
1,323 
1,324 
1,325 
5326 
1,327 
1,328 
1,329 
5330 
5331 
5332 
1,333 
1.334 
1,335 
1,336 
5337 
1% 
1,339 
1,340 
1,341 
1342 

1,344 

1.346 
w 7  
m 
1,349 
5350 
1,351 
1,352 
5353 
u= 
1,355 
L356 

1,343 

1,345 

% of Total 

97.05% 
97.12% 
97.20% 
97.27% 
97.35% 
97.42% 
97.49% 
97.57% 
97.64% 
97.71% 
97.79% 
97.86% 
97.94% 
98.01% 
98.08% 
98.16% 
98.23% 
9830% 
98.38% 
98.45% 
98.53% 
98.60% 
98.67% 
98.75% 
98.82% 
98.89% 
98.97% 
99.04% 
99.12% 
99.19% 
99.26% 
99.34% 
99.41% 
99.48% 
99.56% 
99.63% 
99.71% 
99.78% 
99.85% 
99.93% 

1oO.wOA 

.&!!2a 

108,764,000 
109,355,000 
109,947,000 
110,539,000 
111,136,000 
111,742,000 
112,365,000 
ll3,005,000 
113,668,W 
114,343,000 
ll5,029,000 
115,716,W 
116,406,W 
117.100.000 
117,805,000 
llS,S20,000 
114,245,000 

120,705,000 
121,437,000 

119,973,W 

l22,181,000 
=w@%000 
=,w,m 
l24,692,000 
l25,539,000 
126,404,000 
U7,WS,W 
l28,145,000 
l29,l22,000 
l30,OS7,000 
l31,003,000 
l32,020,000 
l33,085,000 
134,159,000 
135,359,000 
l36,639,000 
138,143,000 
139,829,000 
142,158,000 
144,645,000 
147,465,000 

% of Total 

73.7% 
74.16% 
74.56% 
74.96% 
75.36% 
75.78% 
76.20% 
76.63% 
77.08% 
77.54% 
78.WA 
78.4PA 
78.94% 
79.41% 
79.89% 
80.37% 
80.86% 
8136% 
8185% 
8235% 
8285% 
83.41% 
83.98% 
84.56% 
85.l3% 
85.72% 
86.32% 
86.93% 
87.5856 
88.20% 
88.84% 
89.53% 
90.25% 
90.98% 
9179% 
92.66% 
93.68% 
9 4 . P A  
%Ao% 
98.09% 
lMaDge 
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NM m e r  Uti l i iCompny 
Ted Year Ended December 31,2011 
Bill Count 

Exhibit R W T 2  
Schedule H-5 

witness: knes  

Present Proposed 
Rates Rates 

$ 60.00 $ 112.00 
Charges 

Base Charge: Present Proposed 
Rates Rates 

12 
18 50 

999,999 999,999 

RateTiers 

Tier One Breakover (M gal]: 
TierTwo Breakover (M gal]: 

Tier Three Breakover (M gal): 

Number 
l ine of Bills by 
No. - Blodc && - 

Tier One Rate: 
Tier Two Rate: 

Tier Three Rate: 

$ 1.20 $ L10 
$ 1.40 $ 2.58 
s 160 $ 3.20 

Average 
Consumption Consumption Cumulative Bills 

bvBlockx - No. %of Total 
Cumulative Consumption 
Amount %ofTotal 

366 
367 Totals 
368 
369 
370 

147,465,MN) 1,356 147,465,000 1,356 

Total Bills 1,356 Current Rate5 Proposed Rates 

Units Revenue Units Revenue 

Base Charge 3.356 $ 83.360 1,356 $ 151.872 

Usage I d l o n s l  
T i rOne  11,971,000 5 14,365 - $  
TierTwo 5,043,000 7,060 37,771,500 97,450 

TierThree l30,451,000 208,722 109,693,500 351,019 

Revenue Totals $ 313.507 $ 500.342 
Usage Totals 147,465.000 147,465.m 

371 
372 Average Number of Customers 113 
373 
374 Average Consumption (gallons) 108,750 
375 
376 Median Consumption (gallons) 28,556 

378 
379 

377 
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New River UtlTiCompany 
Test Year Ended December 3 1  2011 
Bill Count 

Meter Size: 
Rate Code: 

tine 
No. - 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 

2' (Hand Billed) 
R5 

Present Proposed 
RateTiers Rates Rates 

Tier One Breakover (M gal): 
TierTwo Breakover (M gal): 18 M 

TierThree Breakover (M gal): 999,999 =,= 
12 

Number Average 
of Bills by Consumption Consumption 

- Block && bvBlodq 

- -  
1 -  

~ 0 0 1  - 
2,001 - 
3,001 - 
4,001 - 
5,001 - 
6,001 - 

8,001 - 
9,001 - 

10,001 - 
ll@l - 
ilool - 

7,001 - 

13,001 - 
14,001 - 
ls,00l - 
16,001 - 
17,001 - 
18,001 - 
19,001 - 
20,001 - 
21,001 - 
22,m - 
23,001 - 
24.001 - 
25,001 - 
26,001 - 
27,001 - 
28,001 - 
29,001 - 
30,001 - 
31,001 - 
32,001 - 
33,001 - 
34,001 - 
35,001 - 
36,001 - 
37,001 - 
38,001 - 
39,001 - 
40,m - 
4&Ool - 
42+m - 
4 3 , m  - 
44,om - 
45,001 - 
46,001 - 

48,001 - 
50,001 - 
5l,001 - 
S&om - 

47,001 - 

49,001 - 

1 4,700 4,700 

2 17,W 3 5 , m  
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Exhibit RU-DT2 
schedule H-5 

Witness: Jones 

Present Proposed 
Charges Rates Rates 

Basecharge: $ 60.00 $ 112.00 

Tier One Rate: $ 1.20 s 1.10 
Tier Two Rate: $ 1.40 $ 258 

TierThree Rate: $ 1.60 $ 3.20 

Cumulative Bills 
3 of Total & 

1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
3 
3 
3 
3 
3 
3 
3 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 

0.00% 
0.00% 
0.00% 
O.m% 
0.00% 

1111% 
11.11% 
11.11% 
11.11% 
1111% 
1111% 
l L U %  
l L l l %  
1111% 
11.11% 
11.11% 
11.11% 
1111% 
33.33% 
33.33% 
33.33% 
33.33% 
33.33% 
33.33% 
33.33% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 

&&-!Kt 

4,700 
4,700 
4,700 
4,700 
4,700 
4,700 
4,700 
4,700 
4,700 
4,700 
4,700 
4,700 
4,700 

39,700 
39,700 
39,700 
39,700 
39,700 
39,700 
39,700 
64,700 
64,m 
64,700 
64,700 
64,700 
64,700 
64,700 
64,700 
64,700 
64,700 
64,700 
64,700 
64,JOo 
64,700 
64,700 
64,700 
64,700 
64,700 
64,700 
64,700 
64,700 
64,700 
64,700 
64,700 
64,700 
64,700 
64.700 
64,700 
64.700 

Cumulative ConsumDtion 
,% of Total 

0 . W  
0.00% 
0.00% 
0.00% 
0.00% 
0.51% 
0.51% 
0.51% 
0.51% 
0.51% 
0.51% 
051% 
051% 
0.51% 
0.51% 
0.51% 
0.51% 
0.51% 
4.29% 
4.29% 
4.29% 
429% 
4.29% 
4.29% 
4.29% 
6.99% 
6.99% 
639% 
629% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.w1 
6.99% 
6.99% 
639% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 



New River U t i l i  Company 
Test Year Ended December31.2011 
Bill Count 

Exhibit: RU-Ol2 
Schedule K5 

wtnen: Jones 

Meter Size: 2" (Hand Billed) 
Rate Code: R5 

Present Proposed 
Rate Tiers Rates Rates 

Tier One Breakover (M gal): 
Tier Two Breakover (M gal): ia 50 

TierThree Breakow (M gal): 999.999 999,999 

12 

tine 
No. - 

I 55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
a2 
a3 
a4 

I 85 
86 

88 
89 
90 
91 
92 
93 
94 
95 
96 
97 
98 
99 
100 
101 
102 
103 
104 
105 
106 
107 
108 

a7 

53,Wl - 
5lpn - 

s!qml - 
*w1 - 
57,001 - 

- 
59,001 - 
60,001 - 
61.001 - 
q001 - 
63,001 - 
64,001 - 
65pOl - 
66,001 - 
67,001 - 
68,001 - 
69,001 - 
70,001 - 
7 w o i  - 
7;$001 - 
73,001 - 
74,001 - 
75,001 - 
76,001 - 
77,001 - 
78,001 - 
79,001 - 
80,Wl - 

82,001 - 
a3.001 - 
84,Wl - 
85,001 - 
86,001 - 
87pO1 - 
88,001 - 

90,Wl - 
91,001 - 
92.001 - 
93p01 - 
94'001 - 

Sl,Wl - 

89,001 - 

95,001 - 
96,001 - 
97,001 - 
98,001 - 
99.001 - 

u7.000 - 
170,W - 
1 9 0 , m  - 
275,4OC? - 

Totals 

Number Average 
of Bills by Consumption Consumption 
&& bvBloc$ 

1 9 9 , m  

1 l27.000 127,000 
1 170.W 170,000 

1 275,400 275,400 
1 lm000 190,OLW 

Present Proposed 
Charges Rates Rates 

Basecharge: $ 60.00 $ 112.00 

TierOneRate: $ 1.20 $ 1.10 
TierTwoRate: $ 1.40 $ 2.58 

TierThreeRate: $ 1.60 $ 3.20 

Cumulative Bills 
L!% 

4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
5 
5 
6 
7 
8 
9 

9 926,100 9 
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%of Total 

44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
55.5696 
55.56% 
66.67% 
77.78% 

100.00% 
.maw 

Amount 

64,700 
64,700 
64,700 
64,700 
64,700 
64,700 
64,700 
64.700 
64,700 
64,700 
64,700 
64,700 
64,700 
64;mO 
64,7O0 
64,700 
64.m 
64,700 
64,700 
64,700 
64,700 
64,700 
64,700 
64.7@J 
64,700 
64,700 
64,700 
64.700 
64,700 
64,700 
64,700 
64,700 
64,700 
64,700 
64,700 
64,700 
64,700 
64,700 
64,700 
64,700 
64,700 
64,700 
64,700 
64,700 
64,700 

163,700 
163,700 
290,700 
~ # m  
650.700 
926,100 

926,100 

% of Total 

6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.9% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
699% 
6.99% 
6-95 
699% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 

6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 

17.68% 
17.68% 
3139% 
49.75% 
70.26% 

100.00% 

6.- 



New R i i U t i i i t o m p a n y  
Test Year WeiJ December 3 1  2011 
Bill Count 

Meter Size: 2" (Hand Billed) 
Rate Code: R!i 

Present Proposed 
Rate Tiers Rates Rates 

Tier One Breakowr (M gal): 12 
TierTvm Breakover (M gal): 18 50 

Tier Three Breakover(M gal): 999,399 939,999 

Exhibit: RU-DT2 
Schedule H-5 

Witnen: Jones 

Present Proposed 
Charges Rates Rates 

Basecharge: $ 60.00 $ 112.00 

l i - r  One Rate: $ 1.20 $ 110 
KerTwo Rate: $ 140 s 2.58 

TierThree Rate: $ 1.60 $ 3.20 

Number Average 
tine of Bills by Consumption Consumption Cumulative Bills Cumulative ConsumDtion 
- No. - Bbdc C B l @  .&. %ofTota[ Amount 

109 Total Bills 9 

110 

111 

Current Rates Proposed Rates 

Units Revenue Units Revenue 

Base Charge 9 5  540 9 5 1,008 
112 AverageNumberofCustmen 1 
113 UsaEe (eal lw l  

114 Average Consumption (gallons) 102,900 TierOne 100,700 $ 121 - $  
11s TierTwo 47,000 6s 314,700 812 
116 Median Consumption (gallons) 62,000 

117 
118 
119 

Tiw'lhree 778,400 1,245 611.400 1,956 
UsageTotals 926,100 926,100 

$ 1,gn 3,n6 Revenue Totals 
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New Rive# Utiti i  Company 
T t d  Year Ended December 3l ,20l l  
Bill Cwnt 

Met- 5QK 
Rate code: 

line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
l3 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

- 

3' 
R6 

Present Proposed 
Rate Tiis Rates Rates 

l ier One Breakover (M gal): 
Tier Two Breakover (M gal): 18 50 

TierThree Breakover (M gal): 999,999 999,999 

12 

Number Average 
of Bills by Consumption Consumption - Block Block bBlocks 

- -  
1 -  

1,001 - 
2,001 - 
3.001 - 
4,001 - 
5,001 - 
6,001 - 
7,001 - 
8,001 - 
9,001 - 

10,001 - 
11,001 - 
U,Ool - 
13,Ool - 
14,001 - 
15,001 - 
16,001 - 
17,001 - 
18,001 - 
19,001 - 
20,001 - 
21,001 - 

17 
2 
7 
3 

1 

1 
1 

3 

2 
2 
4 
2 
1 
1 
1 
1 

2,000 
14,000 
9,000 

7,000 

10,000 
llpoo 

39,000 

30,000 
32,000 

36,000 
19,000 
20,000 
21,m 
22,000 
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Exhibit: RU-DT2 
Schedule H-5 

Witness: Jones 

Present Pmposed 
Charges Rates Rates 

Basecharge: $ UO.00 $ 224.00 

TierOneRate: $ 120 $ 1.10 
TierTwo Rate: $ 1.40 $ 2.58 

lier Three Rate: $ 1.60 $ 3.20 

Cumulative Bills 
E% %of Total 

17 34.69% 
19 3878% 
26 53.06% 
29 59.18% 
29 59.18% 
29 59.18% 
29 59.18% 
30 612246 
30 612% 
30 6122% 
31  63.27% 
32 65.31% 
32 65.31% 
35 7143% 
35 7143% 
37 75.51% 
39 79.59% 
43 87.76% 
45 9184% 
46 93.88% 
47 95.92% 
48 97.96% 
49 100M)95 

Cumulative Consumption 
,?6ofTotal 

0.00% 
, 2.000 053% 

16,000 4.71% 
~ . m  7.35% 
=.000 735% 

7.35% 
r s . ~  735% 
32,000 9.41% 
32,000 9.41% 
32,000 9.41% 

53.000 1559% 

92,000 27.06% 
27.06% 

u2.000 35.88% 
4529% 

222,000 6519% 
258,000 75.88% 
2n,m 81.47% 
297,000 87.35% 
318,000 93.53% 
34opw 100.00% 

42,000 -5% 

53.000 1559% 



New River Utility Company 
Test Year Ended DKember31,2011 
Bill Qunt 

Meter She: 3. 
Rate Code: R 6  

Rate Tiers 

Tier One Breakover (M gal): 
Tier Two Breakover (M gal): 

TierThree Breakover (M gal): 

Number 
tine of Bills bv 
- No. - Block .@!Q& 

24 
25 Totals 
26 
27 

28 

49 

Total Bills 49 

Present Proposed 
Rates Rates 

u 
18 M 

999,999 999,999 

Average 
Consumption Consumption 

bvBlo& 

Exhibit RU-DT2 
Schedule H-5 

Witness: Jones 

Present Proposed 
Charges Rates Rates 

BaseCharge: $ 120.00 $ 224.00 

Tier One Rate: S 1.20 $ 1.10 
TierTwoRate: $ l.40 s 2.58 

Tier Three Rate: $ l.60 s 3.20 

Cumulative Bills Cumulative Consumption 
- NO. %ofTota[ Amount %ofTotal 

29 

31 
32 Average Consumption (gallons) 6,939 
33 
34 Median Consumption (gallons) 1,786 

35 
36 
37 

30 Average Number of Customers 4 

Current Rates . ProposedRates 

Units Revenue Units Revenue 

Base Charge 49 $ 5,880 49 $ 10.976 

Usam kallonsl 
Tier One 257,000 5 308 - $  
Tier Two 73,000 102 340Poa 877 

Tier Three 10,000 16 

UsageTotals ~ . O O o  34o.m 
Revenue Totals f 6,307 $ 11,853 
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NW River u t i r i  company 
TestYear Ended December31 2011 
Bill Count 

Meter Sire: 
Rate Code: 

Line 
&& 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
Is 
3.9 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 

3" (Hand Billed) 
R6 

Rate Tiers 

Tier One Breakover [M gal): 
Tier Two Breakover (M gal): 

Tier Three Breakover(M gal): 

Number 
of Bills by 

- Block Block 

- -  
1 - 1,000 

1,001 - &000 
&001 - 3,000 
3,001 - 4,000 
4,001 - 5,000 
5,001 - 6,000 
6,001 - 7,000 
7,001 - 8,000 
8,001 - 9,000 
9.001 - 10,m 

10,001 - up00 
q 0 0 1  - up00 
12,001 - u,m 
13,001 - 14,m 
14,001 - lspW 
15,001 - l6,m 
16,001 - l 7 , m  
17,001 - 18,000 
18,001 - 19,000 
19,001 - 20,000 
20,001 - 21.000 
21,001 - 22,000 
22,001 - 23,000 
23,001 - 24,000 
24,001 - 25,000 
25,001 - 26.000 
26,001 - 27,000 
27,001 - 28,000 
28,001 - 29,000 
29,001 - 30,000 
30,001 - 3l,000 
31,001 - 32,000 
32,001 - 33,000 
33,001 - 34,000 
34,001 - 35,000 
35,001 - 36,000 
36,001 - 37,000 
37,001 - 38,000 
38,001 - 39,000 
39,001 - 40,m 
40,001 - 4l#mo 
4 l # n  - 4&000 
4&rn - 43,m 

44,001 - 45.m 

46,001 - 47,000 
47,001 - 48,000 

43,001 - 44@0 

45,001 - 46,000 

48,001 - 49,000 
49,001 - 50,000 
s0,Ooi - S ~ O O O  

S l p o l  - 52@0 
5 2 , m  - S3,,000 

Present Proposed 
Rates Rates 

12 
18 50 

999,999 999,999 

Average 
Consumption Consumption 

bvBlockt 
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Exhibit: RU-OT2 
Schedule H-5 

witness: Jones 

Present Proposed 
Charges Rates Rates 

6aseCharge: $ 120.00 $ 224.00 

Tier One Rate: $ 120 $ 1.20 
TirTwoRate: $ 1.40 $ 258 

TierThreeRate: $ 1.60 $ 3.20 

Cumulative Bills Cumulative Consumption 
- No. %ofTota[ Amount %ofTotal 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
OBO% 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
OM)% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

0.00% 

a m  

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0- 
0.m 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.0% 
0 . W  
0.00% 
0.084 
0.00% 
0.00% 
003% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0- 
0 .W 
0.00% 
0.00% 
0.00% 



New River UMh Company 
Test Year Ended December 31,2011 
Bill Count 

Meter sic: 
Rate Code: 

tine 
No. 

55 
56 
57 
58 
59 
€0 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
7 1  
72 
73 
74 
75 
76 
77 

79 
80 
81 
82 
83 
84 
85 
86 

88 
89 
90 
91 
92 
93 
94 

. 95 
96 
97 
98 
99 
100 
101 
102 
103 
104 
10s 
106 
107 
108 

- 

78 

a7 

3" (Hand Billed) 
R 6  

Rate Tiers 

Tier One Breakwer (M gal): 
Tier Two Breakwer (M gal): 

TierThree Breakwer (M gal): 

Number 
of Bills by 

- Block 

53,001 - 
54,m - 
5 5 , m  - 
56,m - 
s7.m - 
Ss,rnl - 

60,001 - 
6L001 - 
62,001 - 
63,001 - .  

64,001 - 
65,001 - 
66,001 - 
67,oM - 
68,001 - 
69,001 - 

59,001 - 

70,001 - 
71001 - 
72,001 - 
73,001 - 
74,001 - 
75,001 - 
76,001 - 
77,001 - 
78,001 - 
79,Wl - 
80,001 - 
ai001 - 
82,001 - 
83,001 - 
84,001 - 

86,001 - 

88,001 - 
89,001 - 
90.001 - 
91,001 - 

85,001 - 

87,001 - 

92,001 - 
93,001 - 
94,001 - 

96@1 - 
97,001 - 
98,m - 
99.001 - 

102goo - 
l3l,lW - 
14L400 - 
154,600 - 
175,600 - 
206,000 - 
248,350 - 

95,001 - 

Present Proposed 
Rates Rates 

12 
18 50 

999,999 99%- 

Average 
Consumption Consumption 
&g&& bvBlocks 

2 w@3 205,600 
2 l31,loo 262,200 

2 w.600 309,200 

2 206,000 4l2.000 
2 248350 496.700 

2 141,400 282gOO 

2 175,600 351,200 
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Charges 

Base Charge 

Tier One Rate: 
Tier Two Rate: 

TierThree Rate: 

Cumulative Bats 
h 

2 
4 
6 
8 

10 
12 
14 

% of Total 

0.00% 
O.Do% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.W 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0 . W  
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

16.67% 
25.00% 
3333% 
4167% 
50.00% 
58.33% 

a m  

8.33% 

Exhibit RU-DTZ 
Schedule H-5 

witness: Jones 

Present Proposed 
Rates Rates 

$ 120.00 $ 224.00 

$ 1.20 $ 120 
$ 1.40 $ 258 
5 1.60 $ 3.20 

Cumulative Consumption 
gS of Total 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
O.W% 
0.- 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
OM)% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
O.W% 
O.W% 
0.00% 
0.00% 
0.00% 
0.00% 
0.009L 
0.00% 
0.00% 
0.00% 
0 . m  
0.00% 



. . . . . 

New River U t i l i i  Company 
Test Year Ended December 31,2011 
Bill b u n t  

Meter Size: 3. (Hand Billed) 
Rate Code: R6 

Present Proposed 
Rate Tiers Rates Rates 

Tier One Breakowr (M gal): 12 
Tier Two Breakowr (U gal): 18 50 

Tier Three Breakover (M gal): 999,999 999,999 

Charges 
Base Charge: 

Eer One Rate: 
TierTwo Rate: 

Tier Three Rate: 

Line 
NO. 

109 
110 
111 
112 
113 
114 
115 
116 
117 
118 
119 
120 
121 
122 
123 
124 
125 
3.26 
127 

- 
Number Average 

of Bills by Consumption Consumption 
- Block & ! & - -  

336,500 - 336,600 2 336,500 673,200 
464- - 464.300 2 464,300 928,600 
475,800 - 475,800 2 475,800 951,600 
580,550 - SXI,SSO 2 580,550 1,161,100 
932,905 - 932,905 2 932,905 l&5,S10 

Cumulative Bills 

SbOfTotal 

16 66.67% 
18 75.00% 
20 83.33% 
22 9 l . m  
24 100.00% 

Exhibit: RU-Dl2 
Schedule H-5 

Witness: Jones 

Present Proposed 
Rates Rates 

s 120.00 $ 224.00 

s 1.20 $ 120 
s 1.40 S 2.58 
5 1.60 s 3.20 

Cumulative ConsumDtion 
SbofTotal 

0.00% 
0.00% 
0.00% 
0.00% 

7,900,010 100.00% 

7.900,OlO 24 7,900,010 24 \ 
Totals 

Total Bills 24 Current Rates Proposed Rates 

Units Revenue Units Revenue 
Base Charge 24 5 2.880 24 $ 5,376 

Average Number of Customers 2 

Average Consumption (gallons) 329,167 Tierone 288,000 S 34.6 - $  

Median Consumption (gallons) 206,m Tier Three 7,468,010 11,909 6,700,010 2 l l M  

UsaEe (eallonsl 

Tier Two 144,m, 202 1,200,000 3,096 

UsageTotals 7,930,010 7,900.010 
RevenueTotals S 15,376 $ 29,912 
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New River UtUi%y Campany 
Test Year Ended December 3l, 20l l  
Bill Count 

Meters=: 
Rate Code: 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
la 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
4s 
46 
47 
48 
49 
50 
51 
52 
53 
54 

- 

6' 
R8 

Present Proposed 
Rate Tiers Rates Rates 

TierOneBreakover(Mgal): l2 
Tier Two Breakover (M gal): 18 50 

TierThree Breakover (M gal): 999,999 -.- 
Number Average 

of Bills by Consumption Consumption 
- Block 

- -  
1 -  

k001 - 
&001 - 
3,001 - 
4 , m  - 
5,001 - 
6,001 - 
7,001 - 
8,001 - 
9,001 - 

10,001 - 
llpol - 
12,001 - 
13,001 - 
14,001 - 
15,001 - 
16.001 - 
17,001 - 
18,001 - 
l3,001 - 
20,001 - 
21.001 - 
22,001 - 
23,001 - 
24,001 - 
25.001 - 
26,001 - 
27,001 - 
28,001 - 
29,001 - 
30,001 - 
3l.001 - 
32,001 - 
33,001 - 

35,001 - 
34,001 - 
36,001 - 
37.001 - 
38,001 - 
39p1 - 
40,001 - 
4l,001 - 
42,Wl - 
43 ,M - 
44,001 - 
45,001 - 
46,001 - 
47,001 - 
48,001 - 
49,001 - 
50,001 - 
51,001 - 
52,001 - 

Blodc bv Blocks 
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mibik RU-DT2 
Schedule H-5 

Witntzs: JOneS 

Present Proposed 
Charges Rates Rates 

Basecharge: $ 375.00 $ 700.00 

Tier One Rate. $ 1.20 s 1.10 
TierTwoRate: $ 1.40 5 2.58 

TierThree Rate: $ 1.60 $ 3.20 

Cumulative Bills Cumulative Consumption 
No. - % of Total 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.m 
0.00% 
0.00% 
a m  
0-00% 
0.00% 
0.m 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00): 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

% of Total 

0.00% 
OBO% 
0.ooOX 
OM)% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00): 
0.00% 
0.0096 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
OM)% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.m 
0.00% 
0.00% 
0.00% 
0 . m  
0.00% 
0.00% 
0.00% 
0.00% 
0.m 
0.00% 
0.00% 
0.00% 
0.m 
0.00% 
0.00% 
0.00% 
0.00% 
0.m 
0.m 
OM)% 
OM)% 
0.00% 



New River Utility Company 
T e d  Year Ended Dmmbcr 3l,20ll 
Bill tount 

Meter Size: 6. 
Rate code: RB 

Present Proposed 
RateTiers Rates Rates 

Tier One Breakover (M gal): 
TierTwo Breakover (M gal): 18 50 

TierThree Breakover (M gal): 999,999 999,999 

12 

Exhibit: RUDT2 
Schedule H-5 

witness: Jones 

Present Proposed 
Charges Rates Rates 

Basecharge: $ 375.00 $ 700.00 

TierOneRate: $ 1.20 $ 110 
TierTwoRate: $ 1-40 $ 258 

Tier Three Rate: $ l.60 s 3.20 

tine 
- No. 

55 
56 
57 
58 
59 
M) 

61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
82 
83 
84 
85 
86 
87 
88 
89 
90 
91 
92 
93 
94 
95 
96 
97 
98 
99 
100 
101 
102 
103 
104 
105 
106 
107 
108 

- Block 

53,001 - 
54,001 - 
55,001 - 
56,001 - 
57,001 - 
58,001 - 
59,001 - 
60.001 - 
6l.001 - 
62,001 - 
63,001 - 
64,001 - 
65,001 - 
66,001 - 
67,001 - 
68,001 - 
69,001 - 
70,001 - 
71001 - 
72,001 - 
73,001 - 
74,001 - 
75,001 - 
76,001 - 
77,001 - 
78,001 - 
79,001 - 
80,001 - 
8l.001 - 
82,001 - 
83,001 - 
84,001 - 
85,001 - 
86,001 - 

88,001 - 
89,001 - 
90,001 - 
9l,001 - 

87,001 - 

92,001 - 
93,001 - 
94,001 - 
9 5 , m  - 
96,m - 
97,001 - 
98,001 - 
99,001 - 

115.000 - 
115.000 - 
115.000 - 
125,000 - 
125,000 - 
125.000 - 
13o.m - 

Number 

- Block 
Df Bills by 

1 
1 
1 
1 
1 
1 
1 

Average 
Consumption Consumption 

bv Blocks 

l l 5 , O O O  
ll5.000 
1l5,OOO 
125.000 
125,000 
125,000 
130,000 

Cumulative Bills 
%of Total 

O.W% 
0.00% 
O.W% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.W 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
OBO% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
4.17% 
&33% 
l2504L 
16.67% 
20.83% 
25.m 
29.17% 

Cumulative Consumption 
%ofTotal 

0.03% 
- ' 0.00% 

0.00% 
0 . W  
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.03% 
0.00% 
0 . W  
0.00% 
0.00% 
0.00% 
0.00% 
0.W 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0 . W  
0.00% 
0.00% 
0-00% 
0 - m  
0.00% 
0.m 
0.00% 
0.00% 
0.00% 
0.00% 

ll5,000 326% 
230,000 6.52% 
345,000 9.79% 
470,000 l3.33% 
s95,ow 16.86% 
720,000 20.43% 
SS0,OOO 24.11% 
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New River Utility Company 
Test Year Ended December 31,2011 
Bin m n t  

Meter she: 6- 
Rats code: 

Line 
No. 

109 
110 
111 
112 
113 

- 114 
115 
116 
117 

119 
120 
121 
122 
123 
124 
125 
126 
127 

129 
130 
131 
132 
133 
134 
l35 
136 
137 
138 

- 

i ia 

128 

139 

RB 

Rate Tiers 

Tier One Breakover (M gal): 
Tier Two Breakover (M gal): 

Tier Three Breakover (M gal): 

Number 
of Bilk by - BlOdC I&& 

130,000 
130.000 
130,000 
135,OOO 
140.000 
140,000 
145,000 
145,000 
155.000 
160.000 
170.000 
170,o.Om, 
175,000 
iao.000 
185.000 
185,OOo 
200.000 

130.000 
130,000 
130,o.Ooa 

140,000 
140.000 

135,000 

145,000 
145,000 
155,000 

170,000 
170,000 
175,000 

160,000 

180,000 
185,000 
ma000 
200,000 

1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 

Present 
Rates 

l2 
18 

999,999 

Average 
Consumption 

Proposed 
Rates 

50 
999,999 

Consumption 
bv Blocks 

130,000 
130,OOO 
l30,000 
l35.000 
140,000 
140,ooO 
145.000 
145,000 
ls5,000 
160.000 
170,000 
170,000 
175,000 
180,000 
185,ow 

200,000 

130,000 
130,000 
l30,000 
l35.000 
140,000 
140.000 
145,000 
145,000 
155,000 
160,000 
170,000 
170,000 
175,000 
180,000 
185,WO 
185,000 
200,000 

Exhibit! RU-DTZ 
Schedule ti-5 

WitneSs: Jones 

Present Proposed 
Charges Rates Rates 

Basecharge: S 375.00 $ 700.00 

TierOneRate: $ 1.20 $ LlO 
Tier Two Rate: $ l.40 5 2.58 

Tier Three Rate: $ 1.60 $ 3.20 

Cumulative Bills Cumulative Consumption 
!& %ofTotal Amount XofTotal 

a 
9 

10 
11 
l2 
13 
14 
15 
16 
17 

19 
20 
21 
22 
23 
24 

18 

33.33% 
37.50% 
4167% 

5o.owb 
54.17% 
5833% 
6250% 
66.67% 

75.oox 
79.17% 

45.83% 

70.83% 

83.33% 
87.50% 

95.83% 
9167% 

100.00% 

9sO.000 
1,110,000 
1,240,000 
1,375,000 
1,515,000 
1,655,000 
1 , ~ . W  
1,945,000 
2,100,000 
2,260,000 
2,430,000 
W n 0 0 0  
2,775,000 
2,955,000 
3,140,000 
3,325,000 
3,525,000 

2780% 
31.49% 
35.18% 
39.01% 
42.98% 
46-95% 
5106% 

5957% 
64.11% 

73.76% 

55.18% 

68.94% 

78.72% 
83.83% 
89.08% 
94.33% 

100.00% 

I 

I 

I 

i 

24 3,525,000 24 3,!525,000 

Total Bilk 24 Current Rates Proposed Rates 

Units Rwenue Units Revenue 

Base Charge 24 $ 9,000 24 $ 16,aCHI 
Average Number of Customers 2 

Average Consumption (gabns) iG,an Tierone 288,000 $ 346 - s  
w e  (eallonsl 

3,096 Tier Two 144pDO 202 l,200,m 
Median Consumption (gallons) 140.000 r i m r e  3,093,000 4.949 2,325pOO 7,440 

Kevenue Totals 5 14.4% 5 27,336 
Usage Totals 3,525,000 3,525,000 
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New River Utili@ Company 
Test Year Ended December 31,2011 
Bin Count 

Meter Sze: 
Rate Code: 

tine 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
4s 
46 
47 
48 
49 
50 
51 
52 
53 
54 

- 

8" (Hand Billed) 
R9 

Present Proposed 
RateTirs Rates Rates 

Tier One Breakover (M gal): 
Tier Two Breakover (M gal): 18 50 

Tier Three Breakover (M gal): 999,999 999,999 

12 

Number Average 
of Bills by Consumption Consumption 

- B i d  && bvBlocks 

- -  
1 -  

I@l - 
&m - 
3l- - 
4,ool - 
5,001 - 
6,001 - 
7,001 - 
8,001 - 
9,001 - 

10,001 - 
llpol - 
l2$ol - 
Q001 - 
14,001 - 
is,00l - 
16,001 - 
17,Wl - 
18,001 - 
19,001 - 
20,001 - 
21,001 - 
22,001 - 
23,001 - 
24,001 - 
25,001 - 
26,001 - 
27,001 - 
28,001 - 
29,001 - 
30,001 - 
31,001 - 
32,001 - 
33,001 - 
34,001 - 
35,001 - 
36,001 - 
37,001 - 
38,001 - 
39,001 - 
40,001 - 
4 x m  - 
4&ml - 
43,001 - 
d4,m - 

46,001 - 

48,001 - 
49,001 - 
50,001 - 
5l,m - 
5&om - 

45,001 - 

47,001 - 
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Exhibit: RU-DT2 
Schedule H-5 

wmess: Jones 

Present Proposed 
Charges Rates Rates 

Basecharge: $ 750.00 $ 1,400.00 

Tier One Rate: $ l-20 5 1.10 
TierTwoRate: $ l.40 5 2.58 

Tier Three Rate: $ l.60 $ 320 

Cumulative Bills 

N% 

24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 

56 &Total 

100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
lW.CQ% 
100.00% 
100.00% 
100.00% 
100.C€J% 
100.00% 
100.w% 
101).00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.Do96 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
lW.00% 
100.00% 
100.009L 
lDO.CQ% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 

of Total 

#ON/Ol 
#DN/O! 
#N/O! 
#ON/O! 
#DN/O! 
#DN/O! 
#DN/O! 
#DN/O! 
#DN/O! 
#DN/O! 
#DN/O! 
#Dnt/Ol 
#DN/O! 
#DW/Ol 
#DN/Ol 
#D N/O 1 
#Dlv/O! 
#DN/O! 
#DN/O! 
#DN/O! 
#DN/O! 

#DN/OI 

#N/OI 
#DN/O! 
#DN/OI 
#DN/OI 
#DN/O! 
#DN/O! 
#DN/O! 
#DIV/O! 
#DN/OI 
#DN/O! 
#ON/O! 

#DN/O! 
#DN/O! 
#DN/O! 

#DN/O! 
#DN/OI 
#ON/O! 

#DN/O! 

#DN/O! 

#DN/O! 

#DN/O! 

#DN/o! 
#DN/O! 
#DN/O! 
#D!V/O? 
#DN/O! 

#DN/O! 
#DN/OI 
#DN/OI 
#DN/OI 
UDN/O! 

#DN/O! 



New River U t i l i  Company 
Test Year Ended December 31,2011 
Bill Count 

Meter Size: 8" (Hand Billed) 
Rate Code: R 9  

tine 
NO. 

55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
82 
83 
a4 
85 
86 
87 
88 
89 
90 
91 
92 
93 
94 
95 
96 
97 
98 
99 
100 
101 
102 
103 
104 
105 
106 
107 

- - Block 

53,001 - 

55,001 - 54,001 - 

56,001 - 
57 ,m - 
si3Jx-il - 
59,001 - 
60,001 - 
61,001 - 
62,001 - 
63,001 - 
64,001 - 
65,001 - 
66,001 - 
67,001 - 
m,oM - 
69,oM - 
74001 - 
71,001 - 
72,001 - 
73,001 - 
74,001 - 
75,001 - 
76,001 - 
77,001 - 
78,001 - 
79pO1 - 
80,001 - 
Slpol - 
62,001 - 
83,001 - 
84,001 - 
85,001 - 
86,001 - 
87,001 - 
88,001 - 
89,001 - 
90,001 - 
91,001 - 
92,001 - 
93,001 - 

95,001 - 
94,001 - 

96,rnl - 
97,m - 
9J3,m - 
99.001 - 

rotals 

55,000 
%,W 
57,m 
58,000 
5%W 
@J.OOo 
6l000 
62,000 
63,000 
wJ@J 
GPO0 
=,m 
m , m  

69,000 
70,W 

72.000 
73,000 
74.000 
75,000 
76,000 
77,000 
78.W 
79,000 
80,000 
81,000 
82,000 
83,000 
84000 
85,000 
86,000 
87,000 
88,000 
89.000 
SOP00 
91,000 
91000 
93,000 
94,oOo 
95,000 
96,oW 
97,W 
s%ooo 
99,000 

100,000 

Number Average 
of Bills by Consumption 
e f o d c -  in Block 

hesent Propored 
RateTien Rates Rates 

Tier One Breakover (M gal]: 12 
TierTwo Breakover (M gal): 18 50 

Tier Three Breakover (M gal): 999,999 999,999 

24 

Exhibit: RU-OT2 
Schedule H-5 

Wnnea: Jones 

Present hOpOSed 

Charges Rates Rates 

TierOneRate: $ 1.20 $ L10 
TierTwo Rate: $ 1.40 $ 258 

Tier Three Rate: $ 1.60 $ 3.20 

Consumption Cumulative Bills Cumulative Consum!Aion 
!a&s!E & gbofTotal Amount %ofTotal 

24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 

100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.W% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.009( 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100,00% 
100.00% 
100.00% 
100.00% 
100.009( 
100.00% 
100.00% 
100.00% 

#DN/O! 
#DlV/O! 
#DlV/O! 
#DN/O! 
#DN/OI 
#DIV/O! 
#DN/O! 
#DlV/O! 
#DIV/O! 
#DN/O! 
#DN/Ol 
#DN/O! 
#DN/Ol 
#DlV/O! 
#DIV/Ol 
#DN/Ol 
#MV/OI 
#DlV/O! 
#DIV/O! 
#DN/OI 
#DIV/O! 
#DN/O! 

#DIV/O! 
#DIV/OI 
#DN/O! 

#DN/O! 
#DlV/O! 
#DN/O! 

#DIV/OI 

#DIV/O! 

#DIV/OI 
#OIV/O! 
#DlV/Ol 
#DN/O! 
#DN/O! 
#DDN/O! 
#DIV/OI 
#DN/OI 
#DN/O! 
#DN/O! 
#DN/O! 
#DN/O! 
#DW/O! 
#DN/O! 
#Dnr/Ol 
#DlV/O! 
#DN/O! 

24 

Total Bills 24 

Base Charge 
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Current Rates Propoxd Rates 
Units Revenue Units Revenue 

24 $ 18,000 24 $ 33,- 



--utirrtycornpanY 
Test Year Ended December 31,2011 
Bill Count 

Exhibit RU-DT2 
Schedule H-5 

witness: Jones 

Meter Size: E" (Hand Billed) 
Rate Code: R9 

Present Proposed 
Rate Tien Rates Rates 

Tier One Breakover (M gal): 
TierTwo Beakover (M gal): 18 50 

Tier Three Beakover (M gal): 999.m 999,999 

12 

Present Proposed 
Charges Rates Rates 

Basecharge: $ 750.00 $ 1,900.00 

Tier One Rate: $ 1.20 $ 1.10 
T ~ T W O  hte: $ 1.40 $ 2.58 

TierThreeRate: $ 1.60 $ 3.20 

Number Average 
Line of Bilk by Consumption Consumption Cumulative Bills Cumulative CnnsumDtion 
- No. - Block && inJ!& bvBl& - No. p6ofTotal %ofiota1 

108 Average Number of Customers 2 
109 Usaee leallons\ 
110 Average Consumption (gallons) Tier One - $  - s  
111 Tier Two 
liz Median Consumption (gallons) Tier Three 

1l3 Usage Totals 
114 Revenue Totals 5 18.000 $ 33,600 
115 
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201 East Washington Street, Suite 500 
Phoenix, Arizona 85004 

Prepared for: New River Utility Company 
Project Title: Asset Evaluation Update 

Project No.: 138224 

Date: October 29,2009 

Subject Valuation 

To: 

From: 

Copy to: Ms. Tracy Moraca, P.E., Brown and Caklwell I 

Mr. R.L ‘Bob” Fletcher, New River Utility Company 
Mr. AJ Oswood, Senior Operations Specialist. Brown and Caldwell 
Mr. Ken Harlow, Director of Management SenriCes. Brown and Caldwell 

4 .O Introduction 
Brown and CaldweIl prepared a valuation of New River Utility Company water utiIity assets m 2005, 
iududing the condition and capacity of the assets, and their value and cost to the City of Peoria. 
This Report Amendment updates that pfior valuation to 2009 values and new assets identified are 
adjusted to 2009 from the date of installation, using a replacement cost less depreciation 
methodology. The text of the report is largely unchanged except where subsequent events @e., new 
assets) call for additions. 

The update consisted oE 
1. Modifying the .&pal Inventory to account for new assets or assets taken out of service. 

2. Adjustjng the remaining useful lives of assets due to the passage of time. 

3. Adjusting the reproduction costs of assets due to interim cost escaIation. This adjustment was 

# 

based on the Engineering News-Record 2O-City Construction Cost Index series, compating the 
2005 index (average for the year) with the 2009 index (for September). 

2.0 Inventory and Condition Assessment 
The inventory of the New River Utility C o m p y  water utility assets was created using available 
records and field inspection. Dismiution pipelines, hydrants, valves, and sexvices were taken off of 
existiag as-built drawings made available in the New River Utility Company ofice. Mechanical and 
electrical equipment was identified in the field and nameplate data captured whete available. All 
aboveground facilities and equipment were also documented with photographs. See Figure 1 for a 
depiction of the New Rivet Utility Company 2009 service area. 

A visual assessment of the condition of aboveground assets was made based on a relative scale 
5: Excellent: Basically sound or new eriuipment Needs no work 

i 



Report Amendment 

4 Good Acceptable condition. Minor wear. Requires little work. 
3: Fair: Showing wear but functionally sound. Rehabilitation required within 5 years to avoid 

excessive degradation. 
2: Poor: Functions but only with high degree of maintenance. M.ajor work required. 
1: Failed: Asset has failed or will f%l soon. 

New River Utility Company: Asset Evaluation Update 

I 3,O Basis of Cost Estimates 
Cost estimates for this valuation were reproduction (“repro” in the tabular column headings) costs 
as new-that is, the cost of the facilities if reproduced today to the same quality and standards as 
odginally built Reproduction costs are different than replacement costs, which are the total costs to 
replace the asset today in accordance with current standards and requirements. 

Reproduction costs were depreciated, where specified, based on the percentage of total expected 
useful life passed since ougin;ll installation. Straight line depreciation w a s  used in all cases. 

Reproduction costs for existing and new facilities were based on multiple sources, including 
judgment based on recent experience with actual construction projects in the Phoenix area and 
knowledge of the New River Utility Company service area. Unit costs were also normalized with 
cost estimates used by the City of Peoria and in association With other cost estimates developed by 
Malcolm Pirnie as part of the overall utility company evaluation by Raftelis Financial Consultants. 

Well installation costs were based on actual local drillinglinstallation costs according to depth and 
diameter of the well, including casing cost but excluding equipment 

Recent bid costs for mechanical and electrical equipment for Brown and Caldwell projects in 
Arizona and Califomia were used to estimate reproduction costs of water supply facilities. California 
costs were adjusted for differentials between California and Arizona. Means cost data were used to 
supplement the existing bid database. 

4,O Distribution System Valuation 
Pipeline size, length and number of valves and hydrants in the distribution were determined by 
takeoffs from the as-built construction drawings of the system and are believed to be accurate. 
Number of meters and services was based on the number of customer accounts and an estimated 
average service length of 30 feet 

Table 1 lists the distribution pipeline values by pipe sue and includes unit costs, expected life, 
remaining life, and Reproduction Cost New Less Depreciation (RCNLD). 



Report Amendment New River Utility Company Asset Evaluation Update 

Table 2 lists the values of the distribution valves, hydrants, meters, and service lines. 

Gate - MAG STD. DTL. 
391-1 Type Awith valve 

Hvdrants - -3 -- -- -- 

Peoria Sld. Detail PS-360 243 I $2,537 I $610,491 I 1997 I 30 1 12 I 18 I $369,895 
with 6" gate valve, 6. DIP 143 I $2,537 I 362,791 I 2007 I 30 1 2 1  28 I 338,605 



. . . . . - . . . ~- ... - .. . .. . . 

Booster 
pumps 

Report Amendment New River Utilily Company: Asset Evaluation Update 

63,305 1996 30 4 30 13 17 35,873 Piping, Valves and 
Appurtenances 

HydruhnkendAppurhances 8,648 1996 25 4 25 13 12 4,151 
flecbical and Instrumentation 61,691 1996 15 4 15 13 2 8,225 

Water Meters 
! 

5-0 Water Production Facilities Valuation 
Identification of water production facilities was accomplished by visual inspection of each site and 
review of limited available records provided by New River Utility Company. Almost all the 
aboveground equipment and facilities are in genedy good condition, with a few exceptions; and 
less than 10 years old. 

Equipment records on the existing well pumps' age and condition were not readily available but 
were believed to be older than the assokte aboveground equipment based on conversations with 
Mr. Bob Fletcher, Owner of New River Utility Company. Assumptions were made on age and 
rernaininglife to arrive at a d u e .  Table 3 lists the values of major water production facilities. 



Report Amendment New River Utility Company: Asset Evaluation Update 

Pipeli 
valves 

6.0 Summary of Valuation 

$1 9.1 65285 $1 6,168,978 

1.333.049 966.394 

Based on the information above, the total reproduction cost of New River Utility Company assets 
identified in this Repoa Amendment in 2009 value is about $36.5 d o n .  RCNLD is in 2009 values 
and is about $26 million. These costs are detailed by asset group in Table 4. 

Service Lines 
Water Production 

Totals 

AssetGroup I \? I RCNLDin2009 

5,390,280 4,192,440 

8,659,604 3,626,214 

$36.454.189 525.971.621 

Hydrants I 979,282. I 708,500 
WaterMeten I 927,289 I 309,096 



LEGEM): 

c 0 W E L L L O C A ~  
0 STORAGETANKLOCATION - WATER UNE 

6 Figure 1 
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New River Utility Company 
RCND Study 
Summary 

Page 1 of 5 



New River Utlffty Company 
RCND Study 
Detail -Water Production Faclliies 

I 

Page 2 of 5 



I New River Utility Company 
RCND Study 
Detail -Distribution Facilities 

! 

I 
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New River Utility Company 
RCND Study 
Detail - Distribution Facilitlw 
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New River Utility Company 
RCND Study 
Detail - Distribution Facilities 
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COMPANYNAME EUW Uh'/tb 6- 
Name of System: ,&J g w  &l;)t4 ADEQ Public Water System Number: 0 7  0 5 / 

I 

Name or Description 

WATER COMPANY PLANT DESCRIPTION 

Capaaty Gallons Pnrchased or Obtained 
(gpm) (in thousands) 

WELLS 

Horsepower 

1 0 0  
J S  

OTHER WATER SOURCES 

Quantity Quantity Standard Quantity Other 

2 95 f 
6 

STORAGE TANKS 
Capacity Quantity 

od,.O 6 d 3 

I I 

I t 

PRESSURE TANKS 
Capacity Quantity 

5,080 2 

BOOSTER PUMPS I FIREHYDRANTS I 

10 



WATER COMPANY PLANT DESCRIPTION (CONTINUED) 

S i  (in inches) 
5/8 X % 

314 
1 

1 U 2  
2 

Comp. 3 
Tnrho 3 

MAINS 
Quantity 
2240 

'3 
5 4 6  

I /  
f / V  

& 

Turbo 6 
8& 3 

. For the following three items, list the utility owned assets in each category for each system. 

OTHER: 

Note: If you are f&g for more than one system, please provide seprafe sheets for each 
system 

11 



Is the Water Utility located in an ADW Active Management Area (AMA)? 
(/d Yes ( )No 

( )Yes ( W O  

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement? 

If yes, provide the GPCPD amount: 

Note: If you are fding for more than one system please provide separate dafa sheets for each 
system. 

12 

WATER USE DATA SHEET BY MONTH FOR CALENDAR YEAR 2011 

What is the level of arsenic for each well on your system? 
(Ifmore t h  one well, please list each separately.) 

If system has fire hydrants, what is the fire flow requirkment?@o GPM for / hrs 

- a mg/l 

If system has chlorination treatment, does this treatment system chlorinate continuously? v yes ( )No 



BEFORE THE ARIZONA COWORAT. 

COMMISSIONERS 

GARY PIERCE - Chairman 
BOB STUMP 
SANDRA D. KENNEDY 
PAUL NEWMAN 
BRENDA BURNS 

IN THE MATTER OF THE APPLICATION OF 
NEW RIVER UTILITY COMPANY, AN 
ARIZONA CORPORATION, FOR A 
DETERMINATION OF THE FAIR VALUE 
OF ITS UTILITY PLANT AND 
PROPERTY AND FOR INCREASES IN 
ITS WATER RATES AND CHARGES FOR 
UTILITY SERVICE BASED THEREON. 

DOCKET NO. W-01737A-12-0478 

NOTICE OF FILING REVISED €I-3, 
H-4 AND H-5 SCHEDULES 

On November 29, 2012, New River Utility Company ("New River") filed a rate 

application in the above-captioned docket. In its sufficiency review of the application, Utilities 

Division Staff identified some errors in H-3, H-4 and H-5 schedules filed with the application. 

Accordingly, New River is filing revised copies of Schedules H-3, H-4 and H-5 which supersede 

and replace the schedules filed with the application. 

RESPECTFULLY submitted this 21 day of December, 20 12. 

BROWNSTEIN HYATT FARBER SCHRECK LLP 
# 

ashinaon Street, Suite 2400 
Phoenix, Arizona-85004 
Attorneys for New River Utility Company 

ORIGIT 
this 21S' 

and f i k e n  (1 5 )  copies filed 
- of December, 2012, with: 

Docket Control 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 



COPY of the foregoing hand-delivered 
this 21Stday of December, 2012, to: 

Steve Olea, Director 
Utilities Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 

Lyn Farmer, Chief Administrative Law Judge 
Hearing Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 

Janice M. Alward, Chief Counsel 
Legal Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 
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NewRiVerutiNtybmpmy 
Test Year Ended DNcmber 31,2011 
Changes in Representative Rate Schedules 

Line 
- No. 
1 

2 
3 

4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

6eneral Water Senfkc Rates Present 

Rate Tiers 
Description (gallons) 

R1-  518" x 3/4" Meter 

R2 - 314. Meter 

R3-1-M- 

R4 - 15. Met- 

R5-2.Meter 

R6 - 3. M&er 

R7 - 4. Meter 

R8 - 6" Meter 

R9-CMeter 

standpipe 

Tiir 1 
Tiir 2 
r i r  3 
r i r  1 
Tiir 2 
Tiir 3 
Tir 1 
Tier 2 
Tkx 3 
Tier 1 
l i i r  2 
Tiir 3 
r i r  1 
Tier 2 
Tier 3 
Tier 1 
Tier 2 
Tiir 3 
Tiir 1 
Tiir 2 
Tiir 3 
T i i  1 
l i i r  2 
T i i  3 
T i i  1 
Tkr 2 
T i r  3 
Tier 3 

M O n t h h r ~ C t u r e e  for Fire Sainldu 
Present 

Proposed 

Rate Tiers 
(gallons) 

4.000 
10,000 

999,999,000 
4,000 

lop00 
999,999,000 

25,000 
999,999,000 

5 0 , m  
999,999,000 

50,000 
9 9 9 3 9 9 m  

50,000 
999,999,m 

54000 
999,999p00 

5OpoO 
999,999,m 

50,000 
999,999,000 
9ss*9,000 

Proposed 

Base Charge 

Rate Rate Change 

$ 750 $ 14.00 $ 650 

Present Proposed 

$ 7.50 $ 14.00 $ 650 

$ 18.75 $ 35.00 $ 16.25 

$ 3750 $ 70.00 $ 3250 

$ 60.00 $ 112.00 $ 52.00 

$ 120.00 $ 224.00 $ 104.00 

$ 190.00 $ 350.00 $ 160.00 

$ 375.00 $ 700.00 $ 325.00 

$ 750.00 $1,400.00 $ 650.00 

By Meter Sbe 

Exhibit: uUDn 
khedule K 3  

Page 1 
witness: Jones 

Volume Charge 

Rate Rate Change 
Present Proposed 

--- 
1.20 $ 
1.40 $ 
1.60 $ 
1.20 $ 
1.40 $ 
1.60 $ 

1.40 $ 
1.60 $ 

1.40 $ 
1.60 $ 

1.40 $ 
1.60 $ 
1.20 
1.40 $ 
1.60 $ 

1.40 $ 
1.60 $ 

1.40 $ 
1.60 $ 

1.40 $ 
1.60 $ 
1.60 $ 

1.20 

1.20 

1.20 

1.20 

1.20 

1.20 

1.10 $ (0.10) 
2.58 $ 1.18 
3.20 $ 1-60 

258 $ 1.18 
3.20 $ 1.60 

Eliminated 
2.58 $ 1.18 
3.20 $ 1.60 

Eliminated 
2.58 $ 1.18 
3.20 $ 1.60 

Eliminated 
258 $ 1.18 
3.20 5 1-60 

Eliminated 
2.58 $ 1.18 
3.20 $ 1.60 

Eliminated 

3.20 $ 1.60 
Eliminated 

3.20 $ 1.60 
Eliminated 

258 $ 1.18 
3.20 $ 1.60 
3.20 $ 1.60 

110 $ (0.10) 

2.58 $ 1.18 

2.58 $ 1.18 

36 - Rates Rates 
8 ** 37 AllMeterSiies 

38 
39 
40 
41 

Greater of$5BOor lpercent ofthegenerd setvice rate for a similar size meter 
** Greater of$lOmO or 2 percent of the geneal service rate for a similar Size meter 



Newwverutilitycompany 
Test Year Ended December 31,2M1 
Changes in Representative Rate schedules 

line 
- No. 

2 
3 Establishment 
4 Establishment (After Hours) 
5 Reconnection (Delinquent) 
6 AfterHwrsCharge 
7 MeterTest(tfcorrect) 

1 ptherk N&chwry 

8 Deposit Requirement (Residential) 

9 

10 

11 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

27 
28 
29 
30 
3 1  
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

Deposit Requirement (None Residential Meter) 

Deposit Interest 

ReEstablishment (Within 12 Months) 

NSF Check 
Deferred Payment Per Month 
MeterRcRtad(tfcwrect) 
Moving Customer Meter at Customer Request 
Late Charge per month 

Present Proposed 
Rates - Rates - 

$ 25.00 $ 30.00 
$ 35.00 n l t  
$ 35.00 $ 40.00 

5 40.00 $ 40.00 
n/t $ 25.00 

2 times the 2 times the 
average bill average bill 

2 4 2  times 
the aweraga 

bill 
6.0% 

Number of Months off 
system times the 
monthly minimum bill 
$ 15.00 

1.5% 
$ 20.00 

cost 
1.50% 

In addition to the collection of regular rates, the utility will cullect from its 
customers a propationate share of any privilege, sales, use, and franchise tax, 
per Commission rule AAC 14-2-409(D)(5). 

All items Mled at cost shall M u d e  labor, materials and parb, overheads and all applicable taxes. 

n f t - n o m  

518. x 3f4. Meter 
314' Meter 
1" Meter 
1 lf2" Meter 
2" Meter 
2' Compound Meter 
3. Meter 

4- Meter 

6. Meter 
6" Compound Meter 
8" Meter 
8. or Larger Meter 

3" compound Meter 

4. compound Meter 

2-* times 
the avenge 

bill 
6.0% 

Number of Months off 
system times the monthly 
minimum bill . 
$ 30.00 

15% 
$ 30.00 

cost 
1.50% 

Al advances andfor contributions are to indude labor, materials and parts. overheads and all applicable taxes, 
including grossup taxes f a  Fedetal and State taxes, if applmble. 

All items billed at cost shdl indude labor, materials and park, overheads and all applicable taxes. 

dt - no tariff 

Exhibit: RUDTZ 
Schedule H-3 

Page 2 
witness: JOnes 

rroposed Rates 
*.Line Meter 

$ 445 $ 155 $ 600 
$ 445 $ 255 $ 700 
$ 495 $ 315 $ 8lO 
5 550 $ 525 $ LO75 
$ 830 $ 1,045 $ 1,875 
5 830 $ 1,890 $ 2720 
$ 1,045 $ 1,670 $ 2,715 
$ L165 $ 2,545 $ 3,710 
$ 1490 $ 2,670 $ 4,160 
$ 1,670 $ 3,645 $ 5,315 
$ 2,210 $ 5,025 $ 7,235 
$ 2.330 $ 6,920 $ 9,250 

cost cost cost 
n/t n/t dt 



bRhJ-uwy- 
Tat Year Ended Dcamkr 31,2011 
TVpiolBiWAnslysir 

Meter 5izc: 
Ratecode: 

Line 
!!h 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
23 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

Rate Schedules 

PnrcntR.ht: 
Base charge: 

Tier One Rate: 
Ti iTwo Rate: 
Timlhree Rate: 

Tim OM B r e a k  (M gall. 
TimTwo Breakover (M gal): 
Tim Three Breakover (M gal): 

Basecharge: 

Tim One Rate: 
ZerTwo Rate: 
Tiir Three Rate: 

Tiir One Elmaltover (M gal): 
Tier Two Breakaver (M gal): 
Tim Three Breakover (M gal): 

s 7.50 

5 120 
$ 1.40 
!j 1.60 

12 
18 

m 9 9 9  

$ 14.00 

$ 1.10 
s 2.58 
$ 3.20 

4 
10 

999999 

W b i t  RUDT2 
Schedule H4 

Wrtness: Jones 

Present Reposed Ddlar 

7.50 $ 
a70 $ 
9.90 $ 

1110 $ 
12.30 $ 
13.50 $ 
14.70 $ 
15.90 $ 
17.10 $ 
1830 $ 
19.50 $ 
21.90 $ 
24.70 $ 
27.50 $ 
30.30 $ 
33.50 $ 
41.50 $ 
49.50 $ 
57.50 $ 

73.50 $ 

97.50 $ 
l13.50 $ 
129.50 $ 

65.50 $ 

81.50 $ 

145.50 $ 
161.50 $ 

20.92 $ 

18.01 $ 

- Bill Increase 

14-00 5 
15.10 $ 
16.20 s 
17.30 5 
18.40 $ 

23.56 $ 
26.14 $ 

20.98 s 

28.72 $ 
3130 $ 
3388 s 
4028 S 
46.68 $ 
53-08 $ 
59.48 s 
65.88 $ 

97.88 s 
1l3.88 5 

145.88 $ 

193.88 $ 
225.88 s 
257.88 $ 
289.88 $ 
321.88 $ 

81.88 $ 

12988 $ 

161.88 $ 

37.67 $ 

30.69 S 

6.50 
6.40 
6.30 
6.20 
6.10 
7.48 
8.86 

1024 
11.62 
13.00 
14.38 
1838 
2198 
25.58 
29.18 
3238 
40.38 
4838 
5638 
6438 
72.38 

96.38 
112.38 
12838 
14438 
16038 

80.38 

16.75 

12.68 

Paccnt 

86.679L 
73.56% 
63.64% 
55.86% 
4959% 
55.41% 
60.27% 
64.40% 
67.95% 
7104% 
73.74% 
83.93% 
88.99% 
93.02% 
96.30% 
96.66% 
9 7 3 %  
97.74% 
98.05% 
9829% 
98.48% 
98.63% 
98.85% 
99.01% 
99.14% 
99.23% 
99.31% 

80.07% 

70.41% 



line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
l 3  
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

ri one hte. 
r i  TWO tm: 
TierThree Rate: 

plumsdR.ta: 
Base Charge: 

Tier One Rate: 
Ter TWO Rate: 
rer Three Rae 

r i O n B r r a k o v e r ( ~ &  
TiTwo Breakovcr (M gal): 
rer Three Breakover (M gal): 

5 750 

$ 1.20 
$ 1.40 
$ 1.60 

12 
18 

999.999 

$ 14.00 

$ 1.10 
5 258 
$ 3.20 

4 
10 

99%- 

EnhibR RlJ.DT2 
schedule H4 

Wltmss: Jones 

B!! 

7.50 $ 
8.70 s 
9.90 $ 

11.10 $ 
l2.30 $ 
13.50 $ 
14.70 s 
15.90 $ 

18.30 $ 
19.50 $ 
2L90 $ 

17.10 $ 

24.70 $ 
2750 $ 
30.30 $ 
33.50 $ 

49.50 $ 
n.50 s 
6550 s 
73.50 $ 
8L50 s 
97.50 $ 

113.50 $ 
l2950 5 

41.50 $ 

145.50 $ 
161.50 $ 

67.41 $ 

30.30 $ 

14.00 $ 
15.10 $ 
16.20 $ 
17.30 $ 
18.40 $ 
20.98 $ 
2356 $ 
26.14 $ 
28.72 $ 
3L30 $ 
33.88 $ 
40.28 $ 
46.68 s 
53.08 $ 
59.48 $ 

8188 $ 
97.88 $ 

113.88 $ 
129.88 $ 

65.88 $ 

145.88 $ 
161.88 $ 
193.88 $ 
225.88 $ 
257.88 $ 
289.88 $ 
32L88 $ 

133.70 $ 

59.48 $ 

6.50 
6.40 
6.30 
6.20 
6.10 
7.48 
8.86 

10.24 
11.62 
13.00 
14.38 
18.38 
21.98 
25.58 
29.18 
32.38 
40.38 
48.38 
56.38 
64.38 
72.38 
80.38 
%.38 

112.38 
128.38 
144.38 
160.38 

66.29 

29.18 

perrent 
increase 

86.67% 
73.56% 
63.64% 
55.86% 
49.59% 
55.41% 
6027% 
64.40% 
67.95% 
71.04% 
73.74% 
83.93% 
88.99% 
93xl2% 
96.30% 
%.a% 
97.30% 
97.74% 
98.05% 
98.29% 
98.4896 
98.63% 
98.85% 
99.01% 
99.14% 
9923% 
99.31% 

98.34% 

96.30% 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
l2 
13 
14 
Is 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

a 

m R . t s r :  
Base Charge: 

T i  One Rate: 
T,er Two Rate: 
TierThree Rate: 

Tier One Breakover (M gal): 
Tier Two Breakova (M gal): 
Tier Three Breakoves (M gal): 

Tier One Rate: 
Tier Two Raw 
TierThm Rate: 

Tier One Breakover (M gal): 
Tier Two Breakover (M gal): 
Tier Three Breakover (M gal): 

$ la.75 

$ 120 
5 L40 
5 L W  

u 
18 

-.= 

$ 35.00 

$ -  
5 2.58 
$ 3.20 

25 -.= 

Avenge Usage 

Median Usage 
16,126 $ 

10,505 5 

Mibi RU-DR 

witnesr: JoneS 

n-4 

Present Proposed Dollar 
a 

18.75 
19.95 $ 
21.35 $ 
22.35 $ 
2355 $ 
24.75 $ 
259s $ 
27.15 $ 
28.35 $ 
2955 $ 
30-75 $ 
33-15 $ 
35.95 $ 
38.75 $ 
4155 $ 
44.75 $ 
52.75 $ 
60.75 $ 
68.75 $ 
76.75 $ 
84.75 $ 
92.75 $ 

108.75 $ 
124.75 $ 
140.75 $ 
156.75 $ 
172.75 $ 

3893 $ 

31.36 $ 

35.00 $ 
37.58 $ 
40.16 $ 
42.74 $ 
45.32 $ 
47.90 $ 
50.48 5 
53.06 $ 
55.64 $ 
5a.22 $ 
60.80 $ 
65.96 $ 
7Ll2 $ 
76.28 $ 
81.44 $ 
86.60 $ 
99.50 $ 

115.50 5 
13l50 $ 
147.50 $ 
163.50 $ 
179.50 $ 

243.50 $ 
275.50 $ 

211.50 $ 

307.50 $ 
339.50 $ 

76.61 $ 

6210 $ 

16.25 
17.63 
19.01 
20.39 
21.77 
23.15 
24.53 
25.91 
27.29 
28.67 
30.05 
32.81 
35.17 
37.53 
39.89 
41.85 
46.75 
54.75 
62.75 
70.75 
78.75 
86.75 

102.75 
118.75 
134.75 
150.75 
166.75 

37.68 

30.74 

Percent 
IliCEMK 

86.6796 
8837% 
89.88% 
91.23% 
92.44% 
93.54% 
9453% 
95.43% 
96.26% 
97.02% 
97.72% 
98.97% 
97.83% 
9685% 
96.m 
93.52% 
88.63% 
90.12% 
9 1 2 x  
92.18% 
92.92% 
9353% 
94.48% 
95.1996 
95.74% 
96.1796 
96.53% 

96.m 

98.02% 



Meterhc: 
Ratecod+: 

l ine 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

1-* 
R4 

Rate schedules 

Present- 
Base Charge: 

T i  One Rate: 
r i ~ w o  Rate: 
TmThree Rate: 

Tier One Breakover (M gal): 
Ter Two Breakowr (M gal): 
rkr Three Breakova (M gal): 

w R . t s r ;  
Ease charge: 70.00 

2.58 
3.20 

50 

$i 37.50 

s 1.20 
s 140 
$ 1.60 

l2 
la 

-.sss 

-,= 

Exhibit- WTZ 
Scheduk H-4 

wmess: Jones 

Present PrODOS€d Ddbr 

37.50 $ 
y1.m $ 
39.90 s 
42.30 $ 
e.50 $ 
44.70 $ 
45.90 $ 

48.30 $ 
49.50 $ 
51.90 $ 

57.50 $ 
60.30 $ 

7150 $8 

79.50 s 
87.50 $ 
95.50 $ 

103.50 $ 
11150 $ 

41.10 $ 

47.10 $ 

54.70 $ 

63.50 $ 

127.50 $ 
143.50 $ 

175.50 $ 
159.50 $ 

191.50 5 

10146 $ 

43.30 $ 

Increase - - Bill 

70.00 $ 

75.16 $ 

80.32 $ 

7258 s 

77.74 $ 

82.90 .$ 
85.48 $ 
88.06 s 
90.64 s 
93.22 s 
95.80 s 

100.96 $ 
106.12 $ 
111.28 $ 

12160 $ 
u4.50 s 
160~30 $ 
173.20 $ 
18610 $ 
199.00 $ 
23L00 $ 
263.00 S 
295.00 $ 
327.00 S 

116.44 5 

147-40 $ 

359.00 s 

182.82 $ 

8247 $ 

32.50 
33.88 
3526 
36.64 
38.02 
39.40 
40.78 
42.16 
4354 
44.92 
46.30 
49.06 
51d2 
53.78 
56.14 
58.10 
63.00 
67.90 
72.80 
77.70 
82.60 
87.50 

103.50 
119.50 
135.50 
151.50 
167.50 

81.36 

39.17 

Percent 
Increase 

86.67% 
87.55% 
88.37% 
89.15% 
89.88% 
90.57% 
9123% 
9185% 
92.44% 
93.00% 
93.54% 
94.53% 
94.m 
93.53% 
93.10% 
91.50% 
80.11% 
85.41% 
83.20% 
81.36% 
79.81% 
78.48% 
81.18% 
83.28% 
84.95% 
86.32% 
87.47% 

80.l9% 

90.46% 
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Mctars ix  
~ c o d c :  

line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
11 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

, 3 4  

- 

r 
Rs 

Rate schedules 

pesontrtak 
Base Charge: 

Tier One Rate: 
TierTwo Rate: 
TierThree Rate: 

Tier One Breakover (M gal): 
Tier Two Breakover [M gal): 
lier Three Breakover (M gal): 

p r o D o s d w ;  
Base Charge: 

Tier O m  Rate: 
Tier Two Rate: 
TierThreeRatc 

Tier One Breakover (M gal): 
Tier Two Breakover (M gal): 
Tier Three Breacowr (M gal): 

Average Usage 

Median Usage 
108,750 $ 

=,ss s 

Exhibit RU-DR 
Schedule H 4  

WtllcsS: Jones 

Present Proposed W a r  
- Bill 

6o.m s 
62.40 $ 

64.80 s 
66.00 s 
6720 s 
68.40 $ 
69.60 $ 
70.80 s 
72.00 s 
77.20 $ 
w.m s 
82.80 $ 
86.m $ 
94.00 s 

io2.m s 
i1o.m $ 
imm s 
126.00 $ 
w m  s 
1w.m s 
i66.m s 
1w.m $ 
1s.m s 
214.00 s 

228.00 $ 

61.20 $ 

63.60 $ 

74.40 $ 

99.69 5 

- Bill Increase 

112.00 s 
114.58 $ 
117.16 S 
119.74 $ 
122.32 $ 

127.48 $ 
130.06 $ 
132.64 5 
135.22 $ 
137.80 S 
142.96 $ 

153.28 $ 
158.44 $ 
163.60 $ 
176.50 5 

124.90 s 

148.12 $ 

189.M s 
202.30 $ 
215.20 s 
228.10 $ 
241.00 $ 
273.00 $ 
305.00 s 
337.00 s 
369.00 s 
4oL00 s 

429.00 $ 

185.67 5 

52.00 
53.38 
54.76 
56.14 
57.52 
58.90 
60.28 
61.66 
63.04 
64.42 
65.80 
68.56 
70.92 
73.28 
75.64 
77.60 
8250 
87.40 
92.30 
97.20 

102.10 
107.00 

139.00 
m m  

m.m 
17100 
187.00 

201.00 

85.98 

P e m t  
lnuease 

86.67% 
87.2% 
87.76% 
68.27% 
88.77% 
8924% 
89.70% 
90.ls% 
90.57% 
90.99% 
91.39% 
92.15% 
91.87% 
9160% 
9135% 
90.23% 
87.77% 
85.69% 
83.91% 
8137% 
8L03% 
79.85% 
82w% 
83.73% 
85.16% 
86.36% 
87.38% 

88.16% 

86.25% 



Line 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

W e  Schedulq 

PresentR.tcs: 
Base charge: 

Tier One Rate: 
Tim TWO hte: 
TierThree Rate: 

Tir One Breakover (M gal): 
Tim Two Breakover (M gal): 
TiiThreeBreakover(Mgal): 

Bw charge: 

Tim One Rate: 
T i i  TWO kte: 

Tier Three Rate: 

Tier One Brealrover (M gal): 
Tim Two Breakover (M gal): 
Tier Three Breakover (M gal): 

$ 60.00 

$ 1.20 
$ 1.40 
$ 1.60 

$ 112.00 

5 -  
$ 2.58 
$ 3.20 

Average U w  

Median Usage 
102,soo $ 

62,000 $ 

Exhibit: RU-Dl2 
schedule H 4  

witness: Jones 

hesent Proposed Ddkr 
Bill - 

60.00 $ 
6130 $ 
62.40 $ 
63.60 $ 
64.80 $ 
66.00 $ 
67.20 $ 
68.40 $ 
69.60 $ 
70.80 $ 
72DJ $ 
74-40 $ 
77.20 $ 
80.00 $ 
82.a $ 
86.00 $ 
94.00 $ 

1m.m 
110.00 $ 
118.00 s 
126.00 $ 
l34.00 $ 

166.00 $ 
1821K) 5 
19800 $ 

mm s 

214.00 $ 

21864 s 

153.20 $ 

112.00 $ 
114.58 $ 
117.16 $ 
119.74 $ 
122.32 $ 
124.90 $ 
127.48 $ 
130.06 $ 
132.64 $ 
135.22 $ 
137.80 $ 
14296 $ 
148.12 $ 
153.28 $ 
m.44 $ 
163.60 $ 
176.50 $ 
189.40 $ 
202.30 $ 
215.20 $ 
228.10 $ 
241.00 $ 
273.00 $ 
305.00 $ 
337.00 $ 
369.00 $ 
40100 $ 

410.28 $ 

279.40 $ 

52.00 
53.38 
54.76 
56.14 
57.52 
58.90 
60.28 
61.66 
63.04 
64.42 
6580 
6856 
7092 
7328 
75.64 
77.60 
8250 
87.40 
92.30 
97.20 

102.10 
107.00 
123M) 
139.00 
155.00 
171.00 
187M) 

191.64 

126.20 

Percent 
Increase - 

86.67% 
87.22% 
87.76% 
88.27% 
88.77% 
69.24% 
8 9 . m  
90.15% 
90.57% 
90.99% 
91.39% 
92.15% 
91.87% 
9160% 
91.35% 
9023% 
87.77% 
85.69% 
83.91% 
82.37% 
81.03% 
79.85% 
8Z.W% 
83.73% 
85.16% 
86.36% 
87.38% 

87.65% 

82.38% 
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tine 
EL 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
l3 
14 
Is 
16 
17 
l8 
19 
20 
21 
22 
23 
24 
25 
26 
27 

Base Charge: 

Tier One Rate: 
lier Two Rate: 
Tier ihree Rate: 

T i  One Breakover (M gal): 
TierTwo Breakwer(Mpl): 
l ierThm Breakover (M gal): 

mesd!&s 
Base Charge: 

Tier One Rate: 
Tier Two ~ a e :  
Tier Three Rate: 

Tier One Breakover (M gal): 
Tier Two Breakover (M gal): 
TierThree Bredrarer(M gal): 

$ 120.00 

$ 1.20 
$ 1.40 
$ 1.60 

12 
l8 

999.999 

$ 224.00 

$ -  
s 258 
$ 3.20 

Enhibit RU-DR 
Schedule H-4 

WrneS.5: Jones 

P-nt PropoKd Dollar - Bill 

m.00 5 
121.20 $ 
122.40 $ 
123.60 $ 
124.80 $ 
126.00 $ 

m.40 $ 
129.60 $ 
13080 $ 
132.00 $ 
134.40 $ 

140.00 $ 

146.00 $ 
w.00 $ 

127.20 $ 

137.20 $ 

14280 $ 

162.00 $ 
1m.m $ 
178.00 $ 
186.m $ 
194.00 $ 
210.00 $ 
226.00 $ 

258.00 $ 
242.00 $ 

274.00 $ 

gl - Increase 

224.00 $ 
22658 $ 
229.16 $ 
23174 $ 
234.32 $ 
236.90 5 
239.48 $ 

244.64 $ 
242.06 $ 

24722 $ 
249.80 $ 
25496 $ 
260.12 $ 

270.44 $ 

288.50 $ 
301.40 $ 
314.30 $ 
327.20 $ 
340.10 $ 
353.00 $ 
385.00 $ 
417.00 $ 
449.00 $ 
481.00 $ 
5u.w $ 

26528 $ 

275.60 $ 

101.00 
105.38 
106.76 
108.l4 
109.52 
110.90 
1l2.28 
113.66 
115.04 
116.42 
117.80 
120.56 
122.92 
125.28 
127.64 
129.60 
l3450 
139.40 
144.30 
149.20 
w.10 
W.OO 
175.00 
191.00 
207.00 
223.00 
239130 

Percent 
Increase 

86.6796 
86.95% 
87.22% 
87.49% 
87.76% 
88.02% 
88.27% 
88.52% 
88.77% 
89.01% 
89.24% 
89.70% 
89.59% 
89.49% 
89.38% 
8877% 
87.34% 
86.05% 
84.88% 
83.82% 
82.85% 
81.96% 
83.33% 
84.51% 
85.54% 
86.43% 
87.23% 
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Meter size: 
Fatecode: 

tine 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

3' (Hand fund) 
R6 

Present Proposed Dollar 
Rate Scheduks 

RacntR.ta: 
Basecharge: 

T i i  One Rate: 
TimTwo Rae. 
TiiThree  ate: 

Tim One Breakover (M gal): 
Tierlwo Breakover (M gal): 
Tier Three Breakova (M gal): 

Bare Charge: 

Tier One Rate: 
T i T w o  Rate: 
Tier Three Rate: 

Tier One Breakmer [M gal): 
Tier Two Breakover [M gal): 
Tier Three Breakover (M gal): 

$ 120.00 

$ 224.00 

5 -  
5 2-58 
$ 3.20 

50 
999,999 

Average USase 

Median Usage 
329,167 $ 

2ospoo 5 

- Bill 

120.00 $ 
lZl.20 $ 
122.40 $ 
123.60 $ 
12480 $ 
126.00 $ 
12720 $ 
128.40 $ 
129.60 $ 
l30.m $ 
132.00 $ 
134.40 $ 
13720 $ 
140.00 $ 
iIzm 
146.00 $ 
154.00 $ 

1m.m 
178.00 $ 
186.00 $ 
mm s 
210.00 $ 

162.00 $ 

226.00 $ 
242.00 $ 

274.00 $ 
258.00 $ 

640.67 $ 

443.60 $ 

224.00 $ 
22658 $ 
229.16 $ 
231.74 $ 
234.32 $ 
236.90 $ 
239.48 $ 
242.06 $ 
244.64 $ 
247.22 $ 
249.80 $ 
254.96 $ 
260.12 $ 
265.28 $ 
270.44 $ 
275.60 $ 
28850 $ 
301.40 $ 
314.30 $ 
327.20 $ 
340.10 $ 
353.00 $ 
385.00 $ 

449.00 $ 
481.00 $ 
513.03 $ 

417.00 $ 

1,246.33 $ 

852.20 $ 

104.00 
105.38 
106.76 
108.14 
10952 
11090 
11228 
113.66 
115.04 
116.42 
117.80 
12056 
12292 
125.28 
127.64 
129.60 
l34.50 
339.40 
144.30 
149.20 
w . 1 0  
159.00 
175.00 
191.00 
207.00 
223.00 
239.00 

605.66 

m.60 

Percent 
Increase 

86.67% 
86.95% 
87.22% 
87.49% 
87.76% 
88.02% 
882% 
88.52% 
8877% 
89.01% 
89.24% 
89.70% 
89.59% 
89.49% 
89.38% 
88.77% 
87.34% 
86.05% 
84.w 
83.82% 
82.85% 
8196% 
83.33% 
84.51% 
85.54% 
86.43% 
07.23% 

94.54% 

92.11% 



New River U t i l i  compuy 
Test Year Ended DSankr31, M11 
Tvpiur Bill A d @ s  

Metersirc: 
Kate Code: 

tine 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
Is 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

- 

6 
RII 

Rateschedules 

prasentrwcs: 
Base Charge: 

Tier Cme Rate: 
TiaTwo Rate: 
Tiff Three Rate: 

Tier One Brealrouer (M gal): 
Tier Two Breakaver (M gal): 
Tier Three Breakover (M gal): 

mnu8sedR.tcr; 
Base Cham: 

TierOneRate 
Tier Two Rate: 
Tier Three Rae. 

Tier One Breakover (M gal): 
lierTwo Breakaver (M gal): 
TierThm 8reakover (M gal): 

$ 315.00 

s u o  
5 140 
$ 1.60 

u 
18 

=,= 

$ 700.00 

$ -  
5 258 
$ 3.20 

50 =.= 

Elbibit R L K m  
schedule H-4 

witnea: Jones 

Present PmpoKd Dollar 
- Bin 

375.00 $ 
376.m $ 
377.40 $ 
37860 $ 
379.80 $ 
381.00 $ 
382.20 $ 
383.40 $ 
384.50 $ 
385.80 $ 
387130 $ 
389.40 $ 

395.00 $ 
397.80 $ 
401.00 $ 
4o9.m $ 

392.20 $ 

417130 5 
425.00 $ 
433.00 $ 
441.00 $ 
449.00 $ 
465.00 $ 
48100 $ 
497.00 $ 
513.00 $ 
529.00 $ 

604.00 $ 

593.00 $ 

Increase - - Bill 

700.00 $ 
70258 $ 
705.16 $ 
707.74 $ 
710.32 $ 
71290 $ 
715.48 $ 
718.06 $ 
720.64 $ 
723.22 $ 
725.80 $ 
730.96 $ 
736.12 $ 
74128 $ 
746.44 $ 

764.50 $ 
751.60 $ 

777.40 $ 
790.30 $ 
803.20 $ 

829.00 $i 
86100 $ 
893.00 $ 
925.00 $ 
957.00 $ 
989.00 $ 

816.10 $ 

l’139.00 $ 

1,117.00 $ 

325.00 
326.38 
327.76 
329.14 
330.52 
331.90 
333.28 
334.66 
336.04 
337.42 
338.80 
341.56 
343.92 
346.28 
348.64 
3M.M 
355.50 
360.40 
365.30 
370.20 
375.10 
380.00 
396.00 
412.00 
428.00 
444.00 
460.00 

535.00 

524.00 

Percent 
Increase - 

86.67% 
86.76% 
86.85% 
86.94% 
87.02% 
87.11% 
87.20% 
87.29% 
87.37% 
87.46% 
8755% 
87.71% 
87.69% 
87.67% 
87.64% 
87.43% 
86.92% 
86-4396 
85.95% 
85.50% 
8106% 
84.63% 
85.16% 

86.m 
-5% 
86.- 

85.65% 

8R5g9c 

88.36% 



NewRiverUtiliiCunpany 
Test Year Ended Decankr 3120ll  
lvpkalBilAnrlysi5 

Meter- r(Hand6ikd) 
Katecalc: R9 

Line 
&. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
l8 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

Rate schedules 

parmtR.tcr 
Base Charge: 

fm one Rate: 

riThreeRate 
ri TWO R~B: 

Tier One Breakover (M gal): 
TierTwo Breakover(Mga1): 
her Three Breakover (M gal): 

Tier One Breakover (M gal): 
TierTw Breakover (M gal): 
Tier Three Breakover (M gal): 

$ 750.00 

$ -  
5 2.58 
$ 3.20 

Average Usage 

Median Usage 
- $  

- 5  

Exhibit: R U D E ?  
Schedule H 4  

W-. Jones 

Present Propowd Dolbr 
Bill - 

750.00 $ 

752.40 $ 
753.a $ 
754.80 $ 
756.00 $ 
75720 $ 
758.40 $ 
759.60 $ 
760.80 $ 
762.00 $ 
764.40 $ 
767.m $ 
m.00 $ 
ma0 s 
784.00 $ 
792.00 $ 
800.00 $ 
808.00 5 

751.20 $ 

776.00 $ 

816.00 $ 
824-00 $ 
840.00 $ 
856.00 $ 

888.00 $ 
904.00 $ 

872.00 $ 

750.00 $ 

750.00 $ 

- BiU 

1.4w.00 $ 
1po258 s 
1po7.74 $ 
1,405.16 $ 

1,410.32 $ 
1,412.90 $ 
l,4l5.48 $ 
1,418.06 $ 
1,420.64 $ 
1423.22 $ 
l.425.80 $ 
1.43096 $ 
1,436.12 $ 
1 P 4 m  $ 
1,446.44 $ 

1.464.50 $ 
k477.40 $ 
1490.30 5 

1,451.60 $ 

-3.20 $ 
-16.10 $ 
1#529.00 $ 
1 ~ 1 . 0 0  $ 
1.593.00 $ 
L625.00 $ 
1,657.00 $ 
1689.00 $ 

lpoo.00 $ 

1.4w.00 $ 

650.00 
65138 
652.76 
654.14 
655.52 
656.90 
658.28 
659.66 
661- 
662.42 
66380 
666.56 
668.92 
671.28 
673.64 
675.60 
680.50 
685.40 
69030 

700.10 
705.00 
721.00 
737.00 
753.00 
769.00 
785.00 

695.20 

650.00 

650.00 

Pemnt 
lllU&lK - 

86.67% 
86.71% 
86.76% 
86.8D.x 
86.85% 
86.89% 
86.94% 
86.98% 
87.02% 
87-0796 
87.11% 
87.20% 
87.19% 
87.18% 

87.06% 
86.80% 
8654% 
86.29% 
86.04% 
8u10k 
85.56% 
85.83% 
86.10% 
86.35% 
86.60% 

87.1796 

8664% 

86.67% 

86.6796 

Page 10 



Bin cwnt 

Meter Size: 
Ratecode: 

une - No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
l3 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
M 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 

ua’ x 3/4. 
R1 

Rate TkN 
Tier One Breakovef (M gd): 
TierTwo Breakover (M gal): 

T i  Three Breakover (M gal): 

- -  
1 -  

Loo1 - 
2 , m  - 
3,001 - 
4,001 - 
5.001 - 
6.001 - 
7,001 - 
8,001 - 
9,001 - 

10,001 - 
1l,m - 
u,m - 
l3,001 - 
14,001 - 
l5.001 - 
16,001 - 
17,001 - 
18,001 - 
19,001 - 
20,001 - 
21.001 - 
22.001 - 
23,001 - 
24,m - 
25.001 - 
26,001 - 
27,001 - 
28,001 - 
29,001 - 
30,m - 
31,001 - 
32,001 - 
33,001 - 
34,001 - 

36,001 - 
37,001 - 
38,001 - 
39,001 - 
40,m - 
41pM - 
42,001 - 
43,001 - 
44,001 - 
45,001 - 
46,001 - 
47,001 - 
48,001 - 
49,001 - 
50,001 - 
5 1 , m  - 
52,ool - 

35,001 - 

Number 
of Bilk m 
w 

1,246 
428 
751 

1,166 
1,484 
1,743 
1.- 
1,m 
1,708 
1,652 
1,599 
k355 
1,182 
1,065 
968 
832 
740 
650 
574 
512 
467 
384 
324 
282 
259 
225 
204 
161 
158 
l39 
loo 
94 
72 
91 
59 
48 
49 
42 

80 
27 
37 
27 

48 
12 
11 
9 

10 
11 
8 
4 
9 

Present Proposed 
Rates Rates 

4 
10 

999,999 

Consumption 

u!!xk 

428,000 
L~.000 
3,498,000 
5,936,000 
8,7158000 

1L=,m 
u55%000 

14,868,000 
15.~,000 
14,WS,000 
14,184,000 
13,845,000 
l3.552,000 
QrnmJ 
15mWJ 
11pM.000 
10,332,000 
9,728,000 
9,340,000 
8,OW000 
7,l28,a00 
64%- 
6,216,000 
5,625,000 
5,304,000 
4,347,000 
4,424,000 
4,031,000 
3,000,000 
2914,000 
2,304,000 
3,003,000 
zmml 
LrnoOo 

L554.000 

3,074,000 
kowloo 
L517,000 
L134poa 

1,764,000 

29097,000 
55&000 
517,000 
432.000 
490,000 
550,000 
408,000 
208,000 
477,000 

Exhibit: wJ-m2 
Schcdule H-5 

Witners: Jones 

Present Proposed 
Charges R l t S  Rates 

Easecharge: 5 

T i e r o n e b k  $ 
TiirTwoRate: $ 

TierThreeRate: $ 

Cumulative Bills 
!!!s 

1,246 
5674 
2425 
3,591 
5,075 
6,818 
8,677 

10,471 
l2,179 
l3,831 
15.430 
16,785 
17,!367 
19,032 
20,000 
20,832 
2L572 
22.222 
22,796 
23,308 
23,775 
24,159 
24,483 
24,765 
25,024 
25,249 
25,453 
25,614 
25.772 
U,9l l  
26,011 
26,105 
26,177 
26,268 
26,327 
26375 
26,424 
26,466 
26,466 
26.546 
26,573 
26,610 
26,637 
26,637 
26,637 
26,685 
26,697 
26.708 
26,717 
26,727 
26,738 
26,746 
26,750 
26,759 

4.64% 
6.2391 
9.02% 

u.36% 
1 8 . m  
25.37% 
3228% 

45.31% 
5146% 
57.41% 
6245% 
66.85% 
70.81% 
74.41% 

80.26% 

38- 

n .s i% 

7.50 $ 14.00 

1.20 $ 110 
1.40 $ 2.58 
1.60 $ 3.20 

Cumulative ConsumptioQ 

XOfTotal Amount 

428,000 
1,930,000 
5,428,000 
w m ~  
20,079,000 
31,233,000 
43,791,000 
57,455,000 

88,313,000 
103,2lS,m 
117,402,000 
131,247,000 
144,799,000 
157,279,000 
leS,ll9,000 

72,323,000 

8268% 180,169,000 
84.82% 190.501.000 
86.72% 200,229,000 
88.46% 209,569,000 
89.89% 217,633,000 
91.09% 224,761,000 
92.14% 231,247,000 
93.11% 237,463,000 

94.70% 248,392,000 
95.30% 252,739,000 
%.89% 257,163,000 
96.41% 261.l94.000 

97.13% 267,loapoO 
97.4096 269.4l2.000 
97.73% 272,415,000 
97.95% 274,421,000 
98.13% 276,101,000 
9831% 277,865,000 
98.47% 279,419,000 
98.47% 279,419,000 
98.77% 282,493,000 

93.94% 243,088,000 

96.78% 264,l94,000 

9&87% 283373,000 
99.01% 285,m,000 
99.11% 286,224,000 
99.11% 286,224,000 
99.11% 286,224,000 
99.29% 288,32l,000 
99.33% 288,873,000 
99.37% 289,390,000 
99.40% 289g22.000 
99.44% 290,312,000 
99.48% 290,862,000 
99.51% 291,270,000 
99.53% 291,478,000 
99.56% 291,955,Oa, 

0.00% 
0.14% 
0.64% 
1.81% 
3.78% 
6.68% 

10.39% 
14.57% 
19.12% 
24.06% 
29.38% 
34.34% 
39.06% 
43.67% 
48.17% 
52.33% 
56.27% 
5994% 
63.38% 
66.62% 
69.72% 
72.41% 
74.78% 
76.94% 
7 9 . m  
80.87% 
82.64% 
84.09% 
85.56% 
86.90% 
87.90% 

89.63% 
90.63% 
91.30% 
91.86% 
92.44% 
92.96% 
92.96% 
93.98% 
94.34% 
94.85% 
95.23% 
9528% 
95.23% 
9592% 
96.11% 
%.28% 
96.42% 
96.59% 

96.90% 
9697% 
97.13% 

atam 

96.m 



Present Proposed 
Kate Tiers Rates Rates 

line 
m 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 

71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
82 
83 
84 
85 
86 
87 
88 
89 
w 
91 
92 
93 
94 
95 
96 
97 
98 
99 
100 
101 
102 
103 
104 
105 
106 
107 
10s 

70 

TkrOneBreakorer(Mgal): 
lkrTwo Breakover(Mgal): 

TiThrreBreak~ver(Mgal): 

=Pol - 
sopol - 
55,001 - 
56,001 - 
57,m - 
58,001 - 
5 9 ~  - 
6wol- 
61po1 - 
62,001 - 

mpM - 
65,001 - 
66.001 - 
67,001 - 
68.001 - 
69,001 - 
70,001 - 
71,001 - 
72,001 - 
73,001 - 
74ml  - 
75,001 - 

63,001 - 

76,001 - 

78.001 - 
79,001 - 
80,001 - 
Slpol - 

83,001 - 
84,001 - 
85,001 - 
86,001 - 
87,001 - 
moo1 - 
89m1 - 
90,m - 
sip01 - 
92,001 - 
93,001 - 
94,001 - 
9 5 , m  - 
96,001 - 
9 7 m  - 
99pM - 
99,001 - 

102.000 - 
105.Ooo - 
109,000 - 
114.Ooo - 
118.000 - 
130,000 - 
140.000 - 

9,000 
55.000 
56,000 
57,000 
58,000 
59,000 
maQ 
61,000 
62000 
63.000 
64,000 
65,000 
w000 
67.000 
W000 
69,000 
70,000 
71,000 
72000 
73,000 
74,000 
75,000 
76,000 
77.ooo 
78.000 
79,000 
sa000 
81,000 
82,000 
83,000 
=.ooo 
=Po0 
86.000 
87,000 
= e 0 0 0  
89,000 
w.000 
91,000 
92,000 
93,000 
94,000 
95,000 
%.000 
97,000 
98.000 
9 9 . m  

100,000 
10&000 
105,000 
lCV3,000 
114,000 
118.000 
m000 
14opoo 

Number 
of Bills in 
BlpEk 

10 
9 
5 

10 
8 
5 
5 
6 
1 
4 
2 
4 
2 
1 
5 
3 
1 
2 
3 
3 
2 
5 

1 

1 
1 
1 
1 

1 

1 

1 

1 

2 
1 
1 
1 
1 
1 
1 
1 

12 
18 

=,= 
Average 

Consumption 
iRBh2Gk 

%000 
55,000 
56,000 
57,000 
%000 
59,000 
sapo0 
61,000 
62,000 
63.000 
Up00 
65,000 

66,000 
67,000 

w000 

7LaQ 
72,000 
73,000 
74,000 
75,000 

moo0 

nmo 

m.000 
79.000 

8k000 
Q000 

=.000 

93,000 

95,000 

100,000 
102,000 
105,000 
109,000 
114,000 
118,000 
130,000 
140,000 

4 
10 

=a= 

tonsumption 
inBJ!x& 

495,000 
m.000 
570,000 
4wJoo 
295,000 
m,000 
366.000 
62,000 

252,000 
128,000 
260,000 
l 3 2 , m  
67,000 
340,000 
207,000 
70,000 

142,000 
216,000 
219,000 
148,000 
375,000 

77,000 

79,000 
m000 
81,000 
82,000 

84,000 

= a 0 0 0  

93,000 

95,000 

200.000 
10~000 
105,000 
109,oOO 
114,000 
118,000 
=0,000 
140,000 

r!b 
26,769 
26.778 
26,783 
26,793 
26,801 
26,806 
26,811 
26,817 
26,818 
26,822 
26,824 
26,828 
26,830 
26,831 
26,836 
26,839 
26,840 
26,842 
26,845 

26,850 
26,855 

26348 

26,855 
2 6 H  
26,856 
26,857 
26,858 
26,859 
26,860 
26,860 
26,861 
26,861 
26,861 
26,861 
26,862 
26,862 
26- 

26,862 
26,863 
26,863 
26,864 
26,864 
26,864 
26,864 
26,864 
2 6 W  
26,867 
26,868 
26,869 
26,870 
26,871 
26,872 
26,873 

26,862 

Exhibit RU-DR 
Schedule H-5 

witness: Jones 

present ProPoKd 
chargel Rates Rates 

Basecharge: $ 7.50 5 14.00 

TiOneRate $ 1.20 5 1.10 
TiTwoRate: $ 1.40 $ 2.58 

TierThreeuate: $ 1.60 $ 3.20 

Cumulative Bills Cumulative Consumhon 

* o f T o t a l B m p y n t M o f T o t a l  

99.60% 292,495,wO 
99.63% 292,990,000 
99.65% 293,270,000 
99.69% 293,840,000 
99.72% 294,Md,000 
99.74% 294,599,000 
99.75% 294,899,000 
99.78% 295,265,000 
99.78% 295,327,000 
99.80% 295,579,000 
99.80% 295,707,000 
99.82% 295,967,000 
99.83% 296,099,000 
99.83% 296,166,000 
9935% 296,506,000 

99.86% 296,783,000 
99.86% 296,713,000 

99.87% 296,925,000 
99.88% 297,141,000 

9 9 - m  297,508,000 
99.92% 297,883,000 
99.92% 297,883,000 
99.92% 297,960,000 
99.92% 297,960,000 
99.93% 298,039,000 

99.89% 297,360,000 

99.93% 298,ll9,000 
99.93% 298,200,000 
99*% 298,282,000 

99.94% 298,366,000 
99.94% 298,366,000 
99.94% 298,366,000 
99.94% 298,366,000 
99.94% 298,454,000 

99.94% 298,282,000 

99.94% 298,454,000 
99.94% 298,454,000 
99.94% 298,454,000 
99.94% 298,454,000 
99.95% 298,547,000 
99.95% 298,547,000 
99.95% 298,642,000 
99.95% 298,642,000 
99.95% 298,642#000 
99.95% 298,642,000 

99.96% 298,842,000 
99.96% 298344,000 

99.97% 299,l58,000 
99.97% 299,27&000 
99.98% 299,390,000 

99.99% 299,660,000 

99.95% 298,642,000 

99.97% 299,049,000 

99.98% 299,520,000 

97.31% 
97.48% 
97.57% 
97.76% 
97.91% 
98.01% 
98.11% 
98.23% 
98.25% 
98.34% 
98.38% 
98.47% 
9851% 
9853% 
98.65% 
98.7% 
98.74% 
98.79% 
98.86% 
98.93% 
98.98% 
99.10% 
99.10% 
99.13% 
99.13% 
99.16% 
99.18% 
99.21% 
99.24% 
99.24% 
9927% 
9927% 
9927% 
9927% 
99.29% 
99.29% 
99.29% 
99.29% 
99.29% 
9933% 
99.33% 
99.36% 
99.36% 
9936% 
99.36% 
99.36% 
99.42% 
99.46% 
99.49% 
9953% 
99.57% 
99.61% 
99.65% 
99.70% 



Metu Size: sm x 3/4" 
Rate code: R1 

Present 
RateTim Rates 

Tier One Breakover (M gal): 
Tier Two Breakover (M gal): 

l2 
18 

TirThm Breakover (M gal): 999,999 

Number Average 
line of Bilk in Consumption 
- No. Bbdc Blprk h.LwQs& 

110 184.ooo - 184,000 1 lS4,LKHl 
111 186,000 - 186,000 1 ~ p o o  
iu 370,000 - 3 m , m  1 370.000 

109 174.000 - 174,000 1 174,000 

Proposed 
Rates 

4 
10 

g=,= 

Consumption 
w 

174,000 
=4000 
=,000 
370,000 

Exhibit: R W T Z  
Schedule H-5 

witnesr: Jones 

Present Proposed 
Chams Rates Rates 

Basecharge: $ 7.50 s 14.00 

TierOneRate: 5 1.20 $ 110 

TierThreeRatc: $ 1.60 $ 3.m 
TTrTwo Rate: $ 1.40 $4 258 

Cumulative Bills Cumulative ConsumDtion 
PLe o f T o t a l ~ x o f T o t a l  

26,874 99.99% 299,834,000 9935% 
26,875 99.- 300,018,wo 99.82% 
26,876 100.00% 300#204,000 99.88% 
26,877 100.00% 300>74,m 100.00% 
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Present Proposed 
Rate T i  Rates Rates 

TierOneBreakover(Mgal): 12 4 
TierTwo Breakover(Mga1): 18 10 

Tiil lwee Breakover [M gal): 999,999 999.949 

Present PmpoKd 
Charges Rates Rates 

Basecharge: $ 7.50 $ 14.00 

Tier One Rate: $ 1.20 $ 1.10 
TiirTWokte: $ 1.40 $ 258 

TierThreeRate: $ 1.60 $ 3.20 

Number A m g e  
Line of Bills in Consumption Consumption Cumulative Bills Cumulative ConsumPtion 
!!a w B l p s k i n B k k  i!LBwi 1ye. * o f T o t a l l k Q p y p f s L o f T o t a l  

113 
114 
115 
116 
117 
118 
119 
120 
121 
122 
123 
124 
125 
126 

Totals 26,877 300#574poo 26.877 300,574,000 

TotalBilk 26.877 

Avenge Number of Customm 2240 

Average Consumption (gallons) 15183 

Median Consumption ~~) 8,762 

Current Rates PropowdRatcs 

Units Revenue Units Revenue 

Base Charge 26,877 $ 201,578 26.877 5 376,278 

Usaac k a l w  
TierOne 224,322,000 $ 269,186 98,572,000 $ 108.429 
T i i  Two 39,637.000 55,492 1 0 4 , 2 1 1 , ~  

TierThm 36,615,000 58,584 97,791,000 312,931 
2-864 

Usage Totals 300,574,000 300,574,000 
RevenueTotak 5 584.860 5 1,066.m 



N-=-wc-Pw 
Test Year Ended Demnber 31,ZOll 
Bin count 

Mctarsizr: 
Rate(bde: 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
l8 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
M 
51 
52 
53 
54 

- 

3f4- 
R2 

Rate Tiers 

Tier One Breakover (M gal): 
Tier Two B r e a h r  (M gal): 

Tier Three Breakover (M gal): 

1 

ltaol 
&a 
3 , m  
4,001 
5,001 
6,001 
7 m  
8m 
9,001 
10,m 
11,001 
up01 
13,001 
l4,001 
15,001 
16po1 
17po1 
18,001 
Ispoi 

2lpOl 
 pol 
=Po1 
24,001 
25.001 
26,001 
27,001 
%001 
29,001 
30,001 
31,001 
32,001 
33,001 
34,001 
35,001 
36,001 
37,001 
=.a 
39,m 
4m 
4 k m  
4 & m  
43,001 
4 4 m  
45,001 
46,001 
47,002 
48,001 
49,001 
50,m 
51,001 
52,001 

zopol 

Number 
of Bills by 

M 
16 

1 

2 

1 

1 

1 

Resent Proposed 
Rates Rates 

4 
10 

=,= 

Consumption 
bvBlodrs 

11,m 

=Po0 

27,000 

39,000 

Exhibit: R U m 2  
Schedule H-5 

Witness: lories 

Pment Proposed 
Charges Rates Rater 

Basecharge: $ 7 3  $ 14.00 

r i ronebte :  S 1.20 5 1.10 
Tier~woriate: $ 1.40 5 258 

TierThreeRak $ 1.60 s 3.20 

Cumulative Bilk 
&!& S(ofTotal 

16 
16 
16 
16 
16 
16 
16 
16 
16 
16 
16 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
19 
19 
20 
20 

21 
21 
21 
21 
21 
21 
21 
21 
21 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 

m 

44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
47.22% 
47.22% 
47.22% 
47.22% 
47.22% 
47.22% 
47.22% 
47.22% 
47.22% 
47.22% 
47.22% 
47.22% 
47.22% 
473296 
527'8% 
5278% 
55.56% 
55.56% 
55.56% 
58.33% 
58.33% 
58.33% 
58.33% 
58.3396 
58339t 
5833% 
5833% 
58.33% 
61.11% 
61.11% 
6111% 
6l.ll% 
6t11% 
6L11% 
61.11% 
6111% 
61.11% 
61.11% 
61.11% 
61.ll% 
61.ll% 
61.11% 
61.11% 

A!ll!2m 

lL000 
1&W 
11,000 
11,000 
11.000 
11,m 
11,m 
11,000 
11,000 
1&000 
1llm 
11,000 
11,000 
11,000 
61,000 
61,000 
~ . m  
e000 
@J,m 

118,000 
118,000 
118,000 
118.000 
118,000 
ll8,OW 
118,000 
118,000 
118,000 
157.000 
157,000 
157,000 
157,000 
157,000 
157,000 
157,000 
157,000 
i s 7 , m  
157,000 
157,000 
l 5 7 . m  
157,000 
157,000 
157,000 

Cumulative Consumption 

XOfTotal 

0.00% 
0.00% 
0.00% 
0.- 
0.00% 
0.m 
0.m 
0.00% 
0.00% 
O.W% 
0- 
0.74% 
0.74% 
0.74% 
0.74% 
0.74% 
0.74% 
0.74% 
0.74% 
0.74% 
0.74% 
0.74% 
0.74% 
0.74% 
0.74% 
4.11% 
4.11% 
593% 
593% 
593% 
796% 
7.96% 
7.96% 
7.96% 
7.96% 
7.96% 
7.96% 
7.96% 
7.96% 

10.59% 
1059% 
10.59% 
10.59% 
lo.% 
10.59% 
10.59% 
1059% 
1059% 
10.59% 
10.59% 
10.59% 
10.59% 
10.59% 
10.59% 
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Exhibit: RU-DR 
Sched~k H-5 

W M S :  Jones 

Present Proposed 
Rate T i i  Rates Rates 

Line 
NO. 

55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
a2 
83 
84 
85 
86 
87 
88 
89 
90 
91 
92 
93 
94 
95 
96 
97 
98 
99 
100 
101 
102 
103 
1w 
105 
106 
107 
108 

- 

Tier One Breakover (M gal): 
Tier Two Breakover (M gal): 

12 
18 

Tier Three Breakover(M gal): -,- 

Number Average 
of Bib by Consumption 

53,001 - 
54,001 - 
55,001 - 
56,001 - 
57,001 - 
58,001 - 
59,001 - 
60,001 - 
6l,001 - 
62,001 - 
63,001 - 
64,001 - 
65,001 - 
66,ooi - 
67,001 - 
68,001 - 
69,001 - 
;lopol - 
71,001 - 
72,001 - 
73,001 - 
74,001 - 
75,001 - 
76,001 - 
77,m - 
78,m - 
79,m - 
80,001 - 
8 1 , m  - 
82.001 - 
83,001 - 
84,001 - 
85.001 - 
86,001 - 
88.001 - 
ssp01 - 
90.001 - 
91,001 - 
92,001 - 
93,001 - 
94,001 - 
95,001 - 
96,001 - 

98,m - 
99,m - 

109.000 - 
129,000 - 
286.000 - 

87,001 - 

97,001 - 

Totals 

w 
1 

1 

1 

1 

1 

1 

1 

2 

1 

1 

1 
1 
1 

36 

Total Bills 36 

Present PmpoKd 
Charges Rates Rates 

Basecharge: $ 7.50 $ 14.00 

TierOneRate: $ 123 5 1.10 
TiirTwo Rate: $ 1.40 $ 2.58 

TierThree Rate: $ 1.60 $ 320 

Cumulative Bills 

23 
23 
24 
24 
24 
24 
24 
24 
24 
25 
25 
25 
26 
26 
27 
27 
27 
27 
27 
27 
27 
28 
28 
29 
29 
29 
31 
31 
31 
31 
31 
31 
31 
31 
32 
32 
32 
32 
32 
32 
32 
33 
33 
33 
33 
33 
33 
34 
35 
36 

1.483.000 36 

*ofTotal 
63.89% 
63.89% 
66.67% 
66.67% 
66.67% 
€6.67% 
66.67% 
a67% 
66.67% 
69.44% 
69.44% 
69.44% 
72.22% 
n22% 
7 5 . m  
75.00% 
75.00% 
75.00% 
75.00% 
75.00% 
75.00% 
77.78% 
77.78% 
8 0 . s  
80.56% 
8a56% 
86.ll% 
86.11% 
&ll% 
86.ll% 
fill% 
86.11% 
&11% 
86.11% 
88.89% 
88.89% 
88.89% 
88.89% 
88.89% 
8889% 
88.m 
9167% 
9167% 
9167% 
9L67% 
9167% 
9167% 
94.44% 
97.22% 
looa0gL 

Cumulative Consumobion 
kulQuru 

211,000 
211,000 
267,000 
267,000 
267,000 
267,000 
267,000 
267,000 
267,000 
=woo 
330,000 
330,000 
396,000 
396,000 
464,000 
-,m 
464,000 
-.a00 
~ . w o  
464,OOo 

539,000 
539,000 
616,000 
616,000 
616,000 
776,000 
776,OOo 
776,000 
776,000 
776,000 
776,000 
776poO 
776,000 
s64,000 
=4,000 
=,000 
864,000 
=%000 

959,000 
959,000 
959,000 
959,000 
959,000 
959,000 

1,068,000 
1,197,000 
1.4=.000 

*ofTotal 

14.23% 
14.23% 
18.00% 
18.00% 
1800% 
18.00% 
18.w 
18.00% 
18.00% 
22.25% 
22.25% 
2225% 
26-70% 
26.70% 
3129% 
31.29% 
31.29% 
31.29% 
31.29% 
31.29% 
31.29% 
36.35% 
3635% 
41.54% 
41.54% 
41.54% 
52.33% 
52.33% 
52.33% 
5233% 
52.33% 
52.33% 
52.33% 
52.33% 
58.26% 
58.26% 
58.26% 
58.26% 
5826% 
58.26% 
58.26% 
64.67% 
64.67% 
64.67% 
64.67% 
64.67% 
64.67% 
72.02% 
80.71% 

100.00% 

1,483,000 

current Rates Proposed Rates 
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RateTii 

Tierone Breakom (M galb 
Tiir Two Breakover (M gal): 

Tier Three Breakover (M gan: 

Number 
Line Oftlinsby 
- No. Blodc BlpEk 

109 
110 
111 Average NumberofCustomem 
112 
1l3 Average Consumption (gallons) 
114 
115 Median Consumption (gallons) 
116 
117 
118 

Miit: RU-DTZ 
Schedule H-5 

Witness: Jones 

h n t  Proposed 
Charges R a t s  Rates 

Basecharge: 5 750 $ 14.00 

TierOneRatc $ 1.20 $ 1.10 

TierThreeRate $ 1.60 s 3.20 
TiirTwoRatc $ 1.40 s 258 

Avel3ge 

i Q & ! & i b V B t o d a  NQ% o x a f ' l b t a l e ! D s w s -  
Consumption Consumption Cumulative Bills Cumulative Consumotion 

Units Revenue Units R W I R  

--rge 3 6 5  270 36 $ 504 

41,194 

l8ml 
Usage Totals 1,483,Om 1,483,000 

Revenue Totals 2.524 5 5,007 
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Bin bvlt 

MetcrSlre: 
Ratecodt: 

Line 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
l3 
14 
15 
16 
17 
la 
19 

21 
22 
23 
24 
25 

. 26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 

- 

m 

1' 
m .  

Present Proposed 
Rate Tien R* Rates 

Tikrone Breakover (M gal): I2 
TierTwo Bealcow (M gal): 18 

999,999 Tier Three Breakow (M gal): 

- -  
1 -  

1,001 - 
2.001 - 
3po1 - 
4,001 - 
5,001 - 
6,001 - 
7,001 - 
8,001 - 
9,001 - 

10,001 - 
11,001 - 
l2,00l - 
13,001 - 
14,001 - 
l5.001 - 
16,001 - 
17,001 - 
18,001 - 
19,001 - 
mmi - 
21,001 - 
22,001 - 
23,001 - 
24,001 - 
25,001 - 
26,001 - 
27,001 - 
28,001 - 
29,001 - 
30,ool - 
31,001 - 
32,001 - 
33,001 - 
34,001 - 
35,001 - 
36,001 - 
37,001 - 
38- - 
39,001 - 
40,001 - 
41,001 - 
42,001 - 
43,001 - 
44,001 - 
45pol - 
46po1 - 
47,001 - 
apo1 - 
49,001 - 
50,001 - 
51,001 - 
52,001 - 

Number 
of Bills by 
w 

255 
102 
130 
185 
268 
343 
358 
382 
375 
363 
370 
292 
263 
261 
267 
1% 
1% 
181 
175 
165 
l38 
l33 
106 
108 
80 
74 
69 
63 
58 
37 
50 
30 
40 
33 
26 
31 
29 
20 

30 
l5 
l3 
12 

27 
6 
15 
10 
10 
3 
8 
2 

10 

Average 
Consumption 

hBWs 

1.000 
2.000 
3.000 
4.000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
UWJ 
=,000 
14,000 
=Po0 
16,000 
17,000 
18,000 
is.000 
a000 
21,000 
22,000 
23.000 
24,000 
25,000 
26,000 
27,000 
28,000 
am 
w000 
31,000 
32,000 
33,000 
34.000 
35.000 
3vQo 
37,000 

38,533 
40,000 
41,000 
42,000 

44,037 
46poo 
47,000 
48,000 
49,000 
= a 0 0 0  
51,000 
52,000 
53,000 

25 
999.999 

Consumption 
kYm& 

102,000 
260,000 
555,000 

l,072,000 
5715.000 
&148,000 
2,674,000 
3,000,000 
3,267,000 
3,700,000 
3a2poo 
3,=pao 
3393,000 
3,738,000 
2,94opoo 
3,136,000 
3,077,000 
3,150,000 
3,135,000 
&760,OOO 
2,793,000 
2,288,000 
2,484,000 
1,920,000 
1850.000 
1,794,000 
1,701,000 
1,624,000 
1,073,000 
1 , ~ , 0 0 0  

930,OOO 
1,280,000 
1,089,000 
=.m 

lpsS.000 
1044.000 

740,000 

L=#m 
600,000 
533,000 
=,000 

5189.000 
276,000 
705,000 
4Q000 
490,000 

4m000 
104,000 
530,000 

Exhibit: RU-DTZ 
Scheduk H-5 

wimess: Jones 

Present propod 
Charges Rates Rates 
Basecharge: $ 18.75 $ 35.00 

Tier One Rate: $ 1.20 $ 
TierTwoRate: $ 1.40 $ 258 

TierThreeRate: $ 160 5 320 

Curnulathre I l s  
k 

255 
357 
487 
672 
940 

1283 
1 H 1  
2,023 
2,398 
2,761 
3,131 
3,423 
3,686 
3947 
4,214 
4,410 
4.606 
4.787 

5,127 
52= 
5,398 
5,502 
5,610 
5,690 
5,764 
5m3 
598% 
5 s  
5991 
6p41 
6,071 
6,111 
6,144 
6,170 
6,201 
6.230 
6,250 
62M 
6 W  
6295 
6 W  

6320 
6,320 
6.347 
6,353 
6168 
6378 
6- 
6 3 1  
6,399 

4 9 2  

6,401 
6,411 

ScofTOtal 

3.89% 
5.44% 
7.43% 

10.25% 
14.34% 
19.57% 
25.03% 
30.85% 
36.57% 
4211% 
47.75% 
52.20% 
56.21% 
60.20% 
64.27% 
67.26% 

73.01% 
75.67% 
78.w( 
80.309( 

82.32% 
83.91% 
85.56% 
86.78% 
87.91% 
88.96% 
89.92% 
90.80% 
91.37% 
92.m 
9259% 
93.20% 
93.70% 
94.10% 
94.57% 
95.01% 
95.32% 
-32% 
95.78% 
96.00% 
96.20% 
96.39% 
96.39% 
96.39% 
%Bo% 
96.m 
97.l2% 
97.27% 
97.42% 
97.47% 
9 7 3 %  
97.62% 
97.77% 

m.m 

&Lw.ls 

l0&000 
362,000 
917,000 

1,989,000 
3,704,000 
5,852,000 
8,526,000 

11326,000 
14,793,000 
18,493,000 
2l,705,000 
24,861,000 
28,254,000 
31,992,000 
34,932,000 
38.@%000 
41,145,000 
44,295,000 
47,430,000 
%m000 
52,983,000 
55,271,000 
57,755,000 
59,675,000 
61,525,000 
63,3l9,000 
65,020,000 
66,644,000 
67,717,000 
69,217,000 
70,147,000 
71,427,000 
72,516,000 
73,4ao,000 
74,485,000 
75,529,000 
76,269,000 
76,269,000 
77,425,000 
78,025,000 
78,558,000 
~ , = W J  
73.062,000 
79,062,000 
80,251,000 
80,527,000 
81,232,000 
81,712,000 
82,202,000 
82,352,000 
82,760,000 
82,864,000 
83,394,000 

Cumulative Consumotioq 
XOfTotal 

0.009( 
0.10% 
0.34% 
0.87% 
1.8896 
3.50% 
5.53% 

10.90% 
13.99% 
17.49% 

23.51% 
26.72% 
30.26% 
33.06% 
36.00% 
38.91% 
4l.89% 
44.86% 
47.47% 
50.21% 
52.27% 
54.62% 
56.44% 
58.Mc 
59.88% 
6149% 
63.03% 
64.04% 
65.46% 
66.34% 
67.55% 
68.58% 
69.42% 

71.43% 
72.13% 
72.13% 
73.22% 
73.79% 
74.30% 
74.77% 
74.77% 
74.77% 
75.90% 
76.16% 
76.83% 
77.28% 
77.74% 
77.88% 
78.27% 
78.3796 
78.87% 

806% 

m53% 

70.44% 
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Exhibit: RU-DTZ 
Schedule H-5 

Witness: Jones 

Present Proposed 
Rate rwE Rates Rates 

Line 

NIL 

55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 

71 
72 
73 
74 
75 
76 
n 
78 
79 

81 
82 
83 
84 
85 
86 
87 
88 
89 
90 
91 
92 
93 
94 
95 
96 
97 
98 
99 
100 
101 
102 
103 
104 
105 
106 
107 
108 

m 

80 

Tier One Breakover (M gal): 

Tier Three Breakover (M gal): 

12 
liirTwoBreakover(Mga1): 18 

=,= 

53,001 - 

55.001 - 
56,001 - 
57,001 - 
58,001 - 
59,001 - 
60,001 - 
6/001 - 
62,001 - 
63,001 - 
64,001 - 
65,001 - 
66,001 - 
67,001 - 
68,001 - 
69,001 - 
70,002 - 
7l$o1 - 
72,001 - 
73,001 - 
74,001 - 
75,001 - 
76,001 - 
77.001 - 
74001 - 
79,001 - 
80,001 - 
Sl,00l - 
82,001 - 
83,001 - 
84,001 - 
85,001 - 
86,001 - 
87,001 - 
88po1 - 
89,001 - 
90,001 - 
9l$m1 - 
92,ooi - 
93,001 - 
94,001 - 
95,001 - 
96,001 - 
97,001 - 
98,001 - 
99,001 - 
104.m - 
105.m - 
106,000 - 
107,000 - 
109,000 - 
llo.m - 
111.000 - 

54po1 - 

Number 
of Bilk by 

aQ€k 

4 
4 
4 
4 
1 
5 
3 
4 
1 
3 
2 
5 
2 
6 
1 
3 

2 

1 
5 
1 
2 

1 
1 
1 
1 

1 

1 
2 
2 
1 

1 
2 

4 

1 

1 
2 
1 
1 
1 
1 
1 
1 
1 

Average 
Consumption 

iQr&h?& 

5wJo 
55,000 
~ p o o  
57,000 
=Po0 
= a 0 0 0  
60,000 
61,000 
62,000 
63,000 
w000 
=,000 
=,000 
67,000 
68,000 
m000 

71,000 

n.000 
74,000 
75,000 
76,000 

78,000 
DpoO 
80poo 
81,000 

83,000 

espoo 
86,000 
87,000 
88,000 

91,000 
92,000 

=Po0 

96.500 

ss.om 
100,000 
104,000 
105,000 
106.000 
ro7.000 
109,000 
110.000 
111,000 

25 
999,999 

Consumption 
bvBlodcr 

216,000 
=0,000 
224,000 
228,000 
=.000 

295,000 
18opoo 
244,000 
62,000 

189.000 
US,000 
325,000 
l32.000 
402,000 
=Po0 

207,000 

142,000 

73,000 
370.000 

7%000 
152,000 

78,000 
79,000 

81,000 

83,000 

85,000 
172.000 
174,000 
88.000 

8opoo 

91,000 
~ 8 0 0 0  

96.m 

99.000 
200.000 
104,OW 
105.000 
106.000 
107.000 
109,000 
110,000 
111,000 

Paee 9 

Present Proposed 
Charges Rates Rates 

Basecharge: S 18.75 $ 35.00 

TierOneRate: $ 1.20 $ 
TierTwo Rate: $ 1.40 $ 2.58 

Tier Three Rate: $ 1.60 $8 3.20 

Cumulative Bilk 
NQ8 

6,415 
6,419 
6,423 
6,427 
6,428 
6,433 
6,436 
6.440 
6,441 

6,446 
6,451 
6,453 
6,459 

6,463 
6,463 

6,444 

6,460 

6,465 
6M5 
6,466 
6,471 
6.472 
6,474 
6,474 
6,475 
6,476 
6,477 
6,478 
6,478 
6,479 
6,479 
6,- 
6 - m  
6,- 
6,485 
6,485 
6,485 
6,486 
6,488 
6.488 
6,488 
6,492 
6,492 
6,493 
6,493 
6,494 
6,4% 
6,497 
6,498 
6499 
6,500 
6,501 
6,502 
6.503 

"XOfTotd 

97.83% 
97.9096 
97.96% 
9802% 
9803% 
9811% 
98 15% 
9822% 
9 a u %  
9828% 
9831% 
9838% 
98.41% 
98.51% 
98.52% 
98.57% 
9857% 
98.60% 
986096 
9861% 
98.69% 
9870% 
9873% 
9873% 
98.75% 
98.76% 
98.78% 
98.80% 
9880% 
ga.si% 
9881% 
9883% 
91186% 
9889% 

98.90% 
98.90% 
9892% 
98.95% 
93.95% 
93.95% 
99.01% 
99.01% 
99.02% 
99.02% 
99.04% 
99.07% 
99.08% 
99.10% 
99.12% 
99.13% 
99.15% 
99.16% 
99.18% 

g a m  

Cumulative h u m D t i o n  

AuKulos 

83,610,000 
83330,000 
84p54.000 
84,282,000 
84,340,000 
84,635,000 
84,815,000 
85,059,000 
85,121,000 
85,310,000 
85,438,000 
85,763,000 
85,895,000 
86,297,000 
86,365,000 
86,57&000 
86,572,000 
86,714,000 
86,714,000 
86,787,OW 
87,157,000 
87,232,000 
87,384,000 
87,384,000 
87,462,000 
87,541,000 
87,621,000 
87,702,000 

87,785,000 
87,785,000 
87,870,000 
88,w000 
88,216,000 
88,=.000 
=.=,000 
=.=,000 
88,395,000 
88,579,000 
88,579,000 
88,579,000 
88,959,000 
88,959,000 
89,055,500 
89,055m 
=,-m 
89,354m 
89,458,500 
89,563,500 
89,669,500 
89,776,SW 
89,885,500 
89,995,500 
90,106,500 

87.m2,ooo 

ShOfTotal 

. 79.07% 
79.28% 
79.49% 
79.71% 
79.76% 
80.04% 
80.21% 
80.44% 
80.50% 

80.80% 
8111% 
81.24% 
81.62% 
8168% 
81.88% 
81.88% 
82.01% 
82.01% 
82.08% 
82.43% 
82.50% 
82.64% 
82.64% 
82.72% 
82.79% 
82.87% 
82.94% 
82.94% 
83.02% 
83.02% 
83.10% 
83.27% 
83.43% 
8351% 
8351% 
8351% 
83.60% 
83.77% 
83.77% 
83.77% 
84.13% 
84.U% 
84.22% 
84.22% 
84.32% 
84.51% 
84.61% 
84.70% 
84.81% 
84.91% 
85.01% 
85.11% 
85.22% 

80.- 



Exhibit RLcDT2 
Schedul~ H-5 

Witness: Jones 

M t t u  siu: 1' 
Ratecode: R3 

Line 
- No. 

109 
110 
111 
112 
113 
114 
115 
116 
117 

119 
120 
121 
u2 
123 
124 
125 
126 
127 

129 
130 
131 
132 
133 
l34 
135 
136 
137 
u8 
139 
140 
141 
142 
143 
144 
145 
146 
147 
148 
149 
w 
151 
152 
153 
154 
155 
156 
157 
158 
159 
160 
161 
162 

i ia 

128 

RateTiers 

Ter One Breakover (M gal): 
Tierlwo Bredtover (M gal): 

Tier Three Breakover (M gal): 

Number 
OfWSby 

- Block 

113.000 - 113,000 
115,000 - ll5,000 
iiamo - iia,m 
123.000 - l23,000 
123.000 - l23,000 
124.000 - 124,000 
129.000 - 129,000 
130.000 - l30,000 
130.000 - l30,000 
132.000 - l32,000 
133.000 - l33.000 
135.000 - l35,000 
137.000 - 137,000 
137,000 - l37poO 
140.000 - 140,000 
142,000 - 142,000 
14.000 - 145,000 
149.000 - 149,000 
153.000 - 153,000 
154.000 - ls4,000 
157,000 - 157,000 
157.000 - 157,000 

192.000 - 192,000 

215.000 - 215,000 

158.000 - lsa,000 

210,000 - 210,000 

240,000 - 240,000 
242,000 - 242,000 
243.000 - 243,000 
246.000 - 246,000 
253,000 - 253,000 
256.000 - 255,000 
264.000 - 264,000 
274,000 - 274,000 
284.000 - 284,000 
294.000 - 294,000 
298.000 - 298,000 
315.000 - 315,000 
324.000 - 324,000 
333.000 - 333,000 
347.000 - 347,000 
376.000 - 376,000 
408.000 - 408,000 
463.000 - 463,000 

479.000 - 479,000 

549,000 - 549,000 
568.000 - 568,000 
585.000 - 585,000 
600.500 - 600#soo 
790.500 - m,500 
804.000 - so4,m 
u*mmrr- ####### 

476.500 - 476,500 

512000 - 512,000 

E k k  

1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 

Present Proposed 
Rates Rates 

12 
ia  25 

=.= -.* 
Average 

CMIsUmption tawmption 
.iQw& 

113,000 
115.000 
iia,m 
lu,000 
=.w 
l24.000 
us.000 
lWJo0 

132,000 
133,000 
l35.000 
l37.000 
l37.000 
140,000 
142,000 
145,000 
149,000 
l53,000 
154.m 
l57,000 
157,000 
=,000 
l92,000 
2lO.000 
215,000 
240,000 
242,000 
243,000 
246,000 

= a 0 0 0  
264,000 
274,000 
284,000 
=.000 
298.000 
3l5,000 
324,000 
333,000 
347,000 
376,000 
408,000 
~ . 0 0 0  
476,m 
479.000 
512,000 
549,000 
ma000 
585,000 
m 5 0 0  
7w500 
804,000 

1,055,000 

bL@ws 

113,000 
ll5.000 
118,000 
u 3 , m  
~ p o o  
124,000 
U9,OoO 
l=%000 
ma000 
132,000 
l33,000 
135,000 
l37,000 
137,000 
140,WO 
142,000 
145,000 
149.000 
153,000 
154,000 
157,000 
1 5 7 P  
=m 
l92,000 
210,000 
215,000 
240,m 
242,000 
243,000 
246.000 
253,000 
255,m 
264,000 

zee.Oo0 
2 9 4 m  
298,000 
315,000 
324,000 
333poo 
347,000 
376,000 
408.m 
463,000 
476,500 
479,000 
512,000 
549,m 
=Po0 
585,m 

6aJw 
~ 8 5 0 0  
-8000 

274,000 

1,055,000 
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Charges 

Base Charge: 

Tier One Rate: 
TirTwo Rate. 

Tierlhree Rate: 

Cumulative Bilk 
Lkh 

6,504 
6,505 
6,506 
6,507 
6508 
6,509 
6,510 
6,511 
6,512 
Wl3 
6,514 
6,515 
6,516 
6,517 
6,518 
6,519 
6,520 
6,521 
6,522 
6,523 
6,524 
6,525 
6,526 
6,527 
6,528 
6,529 
6,5m 
6,531 
6,532 
6,533 
6,534 
6,535 
6,536 
6,537 
65% 
6,539 
6- 
6,541 
6,542 
6,543 
6344 
6,545 
6,546 
6,547 
6,549 
6,549 
6,550 
6,551 
6,552 
6,553 
6,554 
6,555 
6,556 
6,557 

*ofTotal 

99.19)( 
99.21% 
99.22% 
99.24% 
99.25% 
99.27% 
99.28% 
99.30% 
99.31% 
99.33% 
99.34% 
99.36% 
99.37% 
99.39% 
99.41% 
99.42% 
99.44% 
99.45% 
99.47% 
99.48% 
99.50% 
99.51% 
99.53% 
99.54% 
99.56% 
99.57% 
99.59% 
99.m 
99.6% 
99.63% 
99.65% 
99.66% 
99.68% 
99.69% 
99.71% 
99.73% 
99.74% 
99.76% 
99.77% 
99.79% 
99.80% 
99.82% 
99.83% 
99.85% 
99.86% 
99.88% 
99.89% 
99.91% 
99.92% 
99.94% 
99.95% 
99.97% 
99.98% 

loRoM( 

- 
5 

5 
5 
s 

Present PmPoKd 
Rates Rates 

m.75 5 35.00 

1.20 s 
1.40 s 258 
1.60 $ 3.m 

Cumulative Consumvtion 
!b!lQwt 

90,219,500 
9 0 , 3 3 4 9  
9 0 . 4 5 w  
90,575,500 
90.69a.500 
90,=&500 
90,955500 
91,081,500 
91,21&500 
91,343,500 
91,476,500 
91,615500 
91,748,500 
9 1 , 8 8 5 9  
92,025,500 
92,167,500 
92,312,500 

92,6l4,500 
92,768,500 
92,925,500 
9 3 m m  
93,240,Wl 
93,432,500 
93,642,500 
93,857,500 
94,097,500 
94,339,500 
94.=&m 

95,081,500 
95,336.m 
95,600,500 
95,874,500 
%,=,500 
=,&&500 
%,750.500 
97,065,500 
97,389,500 
9 7 , n m  

98,445,500 
98,853,500 
99,316,500 
99,793,000 

100,272,000 
100,784,000 
101,333,000 
lOl.90lpOa 
102,486,000 
1w-=,500 
103,8n,aW 
104,681,000 
105,736,000 

92,461500 

=,=a,=o 

garo69,=o 

MofTotal 

8533% 
85.43% 
85.55% 
85.66% 
85.78% 
85.90% 
86.02% 
86.14% 
86.26% 
86.39% 
8651% 
86.64% 
86.77% 
86.90% 
am% 
87.1% 
a 7 . m  
87.45% 
87.59% 
87.74% 
87- 
88.03% 
8818% 
88.36% 
88.56% 
88.77% 
88.99% 
8922% 
89.45% 
89.68% 
89.92% 
90.16% 
90.41% 
90.67% 
90.94% 
912w 
915m6 
9u0% 
9211% 
92.42% 
92.75% 
93.10% 
93.4996 
93.93% 
94.38% 
94.83% 
95.32% 
95.84% 
96.37% 
96.93% 
97.49% 
98.24% 
99.- 

100-W% 



1' 
Ratecode R3 

Present Proposed 
Rate Tiirs Rata Rates 

Tier One Breakover (M gal): 
TierTwo Breakover (M gal): 18 25 

Tier Three Breakover (M gal): 999.999 999,999 

u 

Line 
No. 

163 
164 
165 
166 

167 

168 
169 
170 
171 
172 
173 

174 
175 
176 

- 

Totals 

WbR: RU-OK? 
Scheduk H-5 

wmws: lows 

Present Proposed 
Charges ' Rates Rates 

BaseCharge: $ 18.75 S 35.00 

120  $ TierOneRate: $ 
TierTwoRate: $ 

TierThmRate: S 
1.40 $ 2.58 
L60 s 3.20 

Number Average 
of Bills by Consumption Consumption Cumulative Bills Cumulative Gmsumvtion 

- Block m~~ rh s c o r r D t a l B m p v n t * o f T o t i l l  

6,557 

Total Bilk 6,557 

105,736,OIXJ 6557 1 0 5 , 7 3 6 , ~  

Current Rates pmpowd Rate5 
Units Revenue Units Revenue 

6,557 $ 229,495 Base charge 6.557 S 122,944 
Average Number of Customen 546 

Average Consumption (gallons) 16,126 

Median Consumption (gallons) 10,505 

Usaae leallonrl 
TierOne S9,3U,OOO $ 71,176 - 5  
TiwTwo l3.692,OOO l9.169 81,350,000 209,883 

78,035 TierThree 32,731000 52,370 24.386.000 

Usage Totals 105,736,UJO 105,736,OOO 
Revenue Totals 5 265,658 $ 517413 
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BUI carnt 

Metn =e: 
Ratecode: 

tine 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
36 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 

- 

m 

1-W 
R4 

Present Proposed 
Rate Tim R a t s  Rates 

Tier One Breakaver (M d: 
Tier Two Breakover (M gal): 

lier Three Breakover (M gal): 

l2 
18 

999,999 

Number Average 
of Bills by Consumption 

1 
1,m 
2,001 
3,001 
4 , m  
5 m l  
6,001 
7,001 
8,001 
9,001 

10,001 
11,001 
12,001 
13,001 
l4,OOl 
fiml 
16,001 
17,001 
18,001 
19 ,m 
20,m 
21,001 
22,001 
23 .m 
24,001 
25,OOl 
26,001 
27,001 
28,001 
29,m 
30,m 
31,001 
32,001 
33,001 
34,001 
35,001 
3 6 m  
37 ,m 
34001 
39,001 
40,001 
41001 
42,001 
43,001 
Ym 
45,m 
46,001 
47.001 
48Pn 
49,001 
50.001 
51,001 
52,001 

w 
11 
5 
7 
15 
23 
6 
6 
8 
4 
2 
5 
1 
1 
3 

1 
1 

1 

1 

2 
2 

1 

1 

1 

1 

1 

1 

1 

50 
999.999 

Consumption 
L?.ulQ& 

5.000 
14,000 
45,000 
92,000 
~ P o o  
=.000 
56,000 

1 8 W  
50,000 
11,000 
Up00 
39,000 

15,000 

32,000 

16,000 

ism 

2L000 

-,000 
50.000 

27,000 

33,000 

39,000 

42,000 

47,000 

50,000 

52,000 

Exhibit: RU-DTZ 
Schedule H-5 

wtnco: Jones 

Present propoxd 
charges R a e  Rates 

Basecharge: $ 37.50 $ 70.00 

TeroMRae 5 1.20 $ 
Ti iTwo Rate! 5 1.40 $ 258 

TierThreeRate: 5 1.60 $ 3.20 

Cumulative Bills 

BL 

11 
16 
23 
38 
61 
67 
73 
81 
85 
87 
92 
93 
94 
97 
97 
98 
99 
99 
loo 
100 
100 
101 
101 
101 
103 
105 
105 
106 
106 
106 
106 
106 
106 
107 
107 
107 
107 
107 
107 
lo8 
108 
108 
109 
109 
109 
109 
109 
110 
110 
110 
111 
111 
112 
112 

xdrotal 

8.3% 
1212% 
17.42% 
2879% 
46.21% 
50.76% 
55.30% 
6136% 
64.3% 
65.91% 
69.7096 
70.45% 
7121% 
73.48% 
73.48% 
74.24% 
7 5 . m  
75.00% 
75.76% 
75.76% 
75.76% 
76.52% 
76.52% 
7652% 
78.03% 
79.55% 
79.55% 
80.30% 
80.30% 
80.30% 
80.30% 
80.30% 

8106% 
8L06% 
8106% 
8106% 
8l.m 
8106% 
8182% 
8182% 
8182% 
825896 
82.58% 

8258% 
82.58% 
83.33% 
83.33% 
83.33% 
84.0% 
84.09% 
81.85% 
81.85% 

8258% 

5,000 
19.000 
6apoo 
lwJ00 
1Ss.m 
222,000 
278,000 
310,000 
328.000 
378,000 
389,000 
sol000 
440,000 

455,000 
471,000 
47L000 
~ p o o  
489,000 
489,000 
510,000 
510,000 
Sl0,W 
558,000 
an000 
608,000 
635,000 
6 3 5 m  
635,mo 
635,000 
635,000 
635,wO 
668.000 
668,000 
-,000 
668.000 
-Po0 
668.000 
707,000 
707,000 
707,000 
749,000 
749,000 
749,000 
749,000 
749,000 
796.000 
7%*000 
796000 
846,000 
846,000 
898,000 
898,ooo 

0- 
0.09% 
0.33% 
1.11% 
2.70% 
322% 
3.85% 
4.82% 
5.37% 
5.68% 
6.55% 
6.74% 
6.95% 
7.62% 
7.62% 
728% 
8.16% 
8.16% 
8.47% 
8.47% 
8.47% 
8.84% 
8.84% 
8A4% 
9.67% 

10.53% 
1053% 
11.00% 
11.00% 
11.00% 
11.00% 
11.00% 
11.00% 
1157% 
1157% 
1157% 
1157% 
11.57% 
11.57% 
12.25% 
1225% 
U.25% 
12.98% 
12.m 
1298% 
12.98% 
12.98% 
1 3 . m  
u.79% 
u.79% 
14.66% 
14.66% 
1556% 
1556% 
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Metersize: 1-Yr 
Rate code: R4 

Present Proposed 
 ate r i  Rates Rates 

Line 
!!& 

55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 

71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
82 
83 
84 
85 
86 
87 
88 
89 
90 
91 
92 
93 
w 
95 
% 
97 
98 
99 
100 
101 
102 
103 
104 
105 
106 
107 
108 

m 

Tier One Breakover (M gal): 
T i a T w o  Breakover(Mga1): 18 

TierThreeRreakover(Mgal): Q99.999 

12 

53,001 - 
54,m - 
55,001 - 
56,001 - 
57,001 - 
58,an - 
59,an - 
M),m - 
61,001 - 
62,001 - 
63,001 - 
64,001 - 
65,001 - 
66,001 - 
67,001 - 
68,001 * 

69,001 - 
70,001 - 
71001 - 
72,001 - 
73,001 - 
74,001 - 
75,001 - 
76,001 - 
77.001 - 
78,001 - 
79,001 - 
80,001 - 
81,001 - 
82,001 - 
83,001 - 
84,001 - 
85,001 - 
86,001 - 
87.001 - 
88,001 - 
89,001 - 
90,001 - 
91,001 - 
92,001 - 
93,001 - 
94,001 - 
95 ,m - 
%,rn - 
91,OOl - 
ss,m - 
99,001 - 

130,000 - 
175.000 - 
185.000 - 
247.000 - 
334.000 - 
361.000 - 
404.000 - 

Number 
OfEliusby 
MQ& 

1 

1 

1 

1 
2 

1 

1 

1 

1 

1 
1 
1 
1 
1 
1 
1 

50 
gg%999 

Consumption 
w?!!&S 

55,000 

6fJa000 

63poo 

71,000 
144.000 

76,000 

85,000 

89poo 

94,m 

~ , 0 0 0  
175,000 
185,000 
247,000 
334,000 
361.000 
~ . 0 0 0  

Mibit: RU-DR 
Schedule H-5 

WItnesS Jones 

Present Proposed 
Charges Rates Rates 

~asecharge: $ 3750 $ 70.00 

TiirOneRate: $ 1.20 $ 
r i iwoRate :  s 1.40 $ 258 

TierThneRate: $ 1.M) $ 3.20 

Cumulative 6ilk 

rh 

112 
1l3 
113 
113 
113 
113 
114 
114 
114 
115 
115 
115 
115 
115 
115 
115 
115 
116 
118 
118 
118 
118 
119 
119 
119 
119 
119 
119 
119 
119 
119 
120 
120 
120 
120 
121 
121 
121 
121 
121 
122 
122 
122 
122 
122 
122 
122 
123 
124 
125 
126 
127 
128 
129 

%ofTotal 

84.85% 
85.61% 
85.61% 
85.61% 
85.61% 
85.61% 
86.36% 
86.36% 
86.36% 
87.1296 
87.l2% 
87.12% 
87.12% 
87.12% 
87.12% 
87.12% 
87.l2% 
87.- 
89.39% 
89.39% 
89.39% 
89.39% 
90.15% 
90.15% 
90.15% 
90.15% 
90.15% 
90.15% 
90.15% 
90.15% 
90.15% 
90.91% 
90.91% 
90.91% 
90.91% 
9167% 
91.67% 
91.67% 
9LH% 
9167% 
92.42% 
9242% 
92.42% 
9242% 
92.42% 
92.42% 
9242% 
9 3 . m  
93.94% 
94.70% 
95.45% 
96.21% 
96.97% 
97.73% 

Cumulative Consum~on 

AmQuQs 

=,000 
953,000 
953,000 
953,000 
953,000 
953,000 

1,013,000 
l,Opu,000 
1,013,000 
1,076,arO 
1,076,000 
1,076,000 
1,076,000 
1,076,000 
1,076,000 
1,076,000 
1,076,000 
1,147,000 
1,291,000 
1,291,000 
lJ91,000 
1,291,000 
1,367,000 
1*,000 
137,000 
1,367,000 
1,367,000 
1,367,000 
1,367,000 
1,367,000 
1,367,000 
1,452,000 
1,452,000 
1,452,000 
1,452,000 
191,000 
1,541,000 
1,541,000 
191,000 
191,000 
1,635,000 
1,635,000 
1,635,000 
1,635,000 
1,635,000 
1,635,000 
1,635,000 
1,765,000 
1,940,000 
2#=5*000 
2,372,000 
2,706,000 
3p678000 
3,471,000 

?hu!&z! 

1556% 
16.51% 
1651% 
16.51% 
16.51% 
16.51% 
17.55% 
17.55% 
17.55% 
18.64% 
18.64% 
18.64% 
18.64% 
18.64% 
18.64% 
18.64% 
18.64% 
19.87% 
22.37% 
22.37% 
22.37% 
22.37% 
23.68% 
23.68% 
23.68% 
23.68% 
23.68% 
23.68% 
23.68% 
23.68% 
23.68% 
25.16% 
25.16% 
25.16% 
25.16% 
26.70% 
26.70% 
26.70% 
26.70% 
26.70% 
28.33% 

28.33% 
2833% 
28.33% 
2833% 
28.33% 
3058% 
33.61% 
36.82% 
41.09% 
46.88% 
53.14% 
60.14% 

28.33% 
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Present P W - d  
Rate Twrs Rates Rates 

Tier one Breakover (M g ~ ) :  
XerTwo Breakover(M pal): 18 50 

TkrThm Breakover(M gal): 999,999 g w =  

12 

Exhbit RU-OR 
Schedule H-5 

Wibms: Jones 

TierOnettate: 5 1.20 $ 
TiirTIwoRate $ 1.40 $ 2.58 

TierThreeRate: $ 1.60 $ 3.20 

Number Average 
Line of Bills by Consumption Consumption Cumulative Bills Cumulative ConsurnDtion 
L.k - Blodc BkXk ul !& lsaebck X o f T o t i l l A m a @ K o f T o t a l  

110 795.000 - 795,000 1 795.000 795.m 131 99.24% 490,000 8455% 
1ll  892.OOo - ~&000 1 892,000 892,000 132 100.ooK 5,772,000 100- 

109 614.000 - 614,000 1 614,000 614,000 130 9&48% 4,085,000 70.77% 

112 
113 Totals 
114 
l l 5  
116 
117 

l32 ~,mpoo 132 5,772,000 

Total Bills xi2 

118 Avenge Number of Customers 11 
119 
120 Average Consumption (gallons) 43.727 
121 

123 
124 
125 

122 Median Consurnptim (gallons) 4,833 

Current Rates Proposed Rates 

Units Revenue Units Rmnue 

Base matwe 132 $ 4,950 132 $ 9.240 

Usaac kallonsl 
lierOne 857,000 $ 1,028 - 5  
ri TWO 2oB,000 291 1,896,000 4,892 

TkrTbX 4,707,000 7,531 3,876,000 12,403 

Revenue Totals 5 13.801 5 2-35 
Usage Totals 5,772,000 5,772,000 
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BII(carnt 

Meter Size: 
ILtccode: 

Line 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
l3 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
4a 
49 
50 
53 
52 
53 
54 

2. 
R5 

FTe5ent Proposed 
RateTii Ratcs Rates 

Tier One Breakam (M gal): 
Tier Two Breakwr (M gal): 18 50 

12 

Tier Three Ereakovcr (M gal): 999,999 999,999 

- -  
1 - l p o  

L001 - 2,000 
2.001 - 3,000 
3,001 - 4,000 
4001 - 5,000 
5.m - 6,000 
6001 - 7,000 
7,001 - 8,000 
8,001 - 9,000 
9,001 - 10.000 

1@001 - u,m 
11,001 - up00 
12.001 - l3.000 
13,001 - 14,000 
14,001 - l5.000 
lS,001 - 16,000 
16,001 - 17,000 
17,001 - l8.000 
18,001 - 19,000 
19,001 - 20,000 
20,m - 21.000 
2l$301 - up00 
22po1 - 23,000 
23,001 - 24,000 
24,001 - 25,000 
25,001 - 26,000 
26,001 - 27,000 
27,001 - 28,000 
28,001 - 29,000 
29,001 - 30,000 
30,001 - 3l,000 
31,001 - 32,000 
32,001 - 33,000 
33,001 - 34,000 
34,001 - 35,000 
35,001 - 36,000 
36,001 - 37,000 
37,001 - 38.000 
38,001 - 39,000 
39,001 - 40,000 
4o.m - 4&000 
4 / m  - 42$00 
42,001 - 43,000 
43,001 - 44,000 
44,001 - 45,000 

q 0 0 1  - 47,000 
4 7 , m  - 48,000 
48,001 - 49,000 
49,001 - 50,000 
50,001 - 51.000 

45,001 - 46,000 

51,001 - 52.000 
52,001 - 53,000 

Number Average 
of Bib by Consumption Consumption 

w 
195 
24 
27 
40 
43 
38 
34 
23 
l2 
14 
16 
16 
5 

12 
9 

14 
l3 
7 
13 
l3 
la 
9 

10 
12 
14 
9 
9 
9 

10 
18 
2 
9 
7 
7 

10 
6 
6 
6 

23 
6 
6 
4 

m 
7 
5 
3 
S 
4 
4 
2 
1 

bVBlod0 

24,000 
5 4 m  
UO,000 
172,000 
190,ooO 
204,000 
161,000 
%,000 

U6,000 
160,000 
176poO 
60,000 
=Po0 
U6,000 
210,000 
204000 
119Po0 
=Po0 
247,000 
36opoo 
189,000 
220,000 
276,000 
336,000 
225,000 
=Po0 
243,000 
280,000 
w2poo 
mpoo 

279poo 
224,000 
23l.000 
340,000 
210,000 

222,000 

==Po0 
240,000 

168,000 

216,WO 

245,500 

8 7 9 m  
322,000 
2 3 5 m  
144,000 
245,000 
2 ~ r n  
2o4poo 
104,000 
53,000 

&Pa 

195 
219 
246 
286 
329 
367 
401 
424 
436 
4y) 
466 
482 
487 
499 
508 
522 
535 
542 
555 
568 
586 
595 
605 
617 
631 
640 
649 
658 
668 
686 
688 
697 
704 
711 
721 
727 
733 
739 
739 
762 
768 
774 
778 
778 
778 
798 
805 
810 
813 
818 
822 
826 
828 
a29 

Exhibit w.DR 
Schedule H-5 

WitnCSS: 10ne5 

hesent Proposed 
C h a w  Rates Rates 

-Charge: $ 6o.a) $ 112.00 

Tieroneitate: $ 1.20 $ 
Tier Two R a e  $ 1.m 5 258 

liirThree Rate: $ 1.60 $ 3.20 

Cumulative Bills 
*dTotal 

14.38% 
16.15% 
1814% 
21.0996 
24.26% 
27.06% 
29.57% 
31.27% 
3tls% 
33.l9% 
34.37% 
35.55% 
35.91% 
36.80% 
37.46% 
38.50% 
39.45% 
39.97% 
40.93% 
41.89% 
43.22% 
43.88% 
44.62% 
45.50% 
46.53% 
47.20% 
47.86% 
4853% 
49.26% 
50.59% 
50.74% 
51.40% 
51.92% 
52.43% 
53.17% 
53.61% 
54.06% 
54.50% 
54.50% 
56.m 
56.64% 
5 7 . m  
57.37% 
57.37% 
57.37% 
58.85% 
59.37% 
59.73% 
59.m 
6032% 
60.62% 
60.91% 
6L06% 
61.14% 

Am!m 

24,000 
78,000 

198,000 
370,000 
=Po0 
764poo 
925,000 

1,021,000 
1,147,000 
1,307,000 
1,483,000 
1,543,000 

1,825,000 
2,035,000 
2,243,000 

2,596,000 
2,843,000 
3,203,000 
3,392,000 
3,612,000 

1'699.000 

2,362,000 

3,=pOo 
4,224,000 
4,449,000 
4,683,000 
4,926,000 
5,206,000 
5,728,000 
5,788,000 
6,067,000 
6,291,000 
6,522,000 
6,862,000 
7,072,000 
7,288,000 
7,510,000 
7,510,000 
8,393,000 
8,633,000 
8#878.500 
9,046,500 
9.046SJ 
9 , W W  

10,247W 
10,482,500 
10,626,500 
10,871,500 
11,071,500 
11,275,500 
11,379,500 
11,432,500 

Cumulative Consumvtion 

*dTotal 

0 . W  
0.02% 
0.05% 
0.13% 
0.25% 
0.38% 
0.52% 
0.63% 
0.69% 
0.78% 
0.89% 
101% 
1.05% 
1.15% 
1.24% 
138% 
152% 
1.60% 
176% 
193% 
2.17% 
2.30% 
2.45% 
2.64% 
2.86% 
3.02% 
3.18% 
3.34% 
353% 
3.88% 
3.92% 
4.11% 
4.27% 
4.42% 
4.65% 
4.80% 
4.94% 
5.09% 
5.09% 
5.69% 
5.85% 
6.02% 
6.13% 
6.13% 
6.l3.X 
6.73% 
6.95% 
7.11% 
7.21% 
7.37% 
7.51% 
7.65% 
7.72% 
7.75% 
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N.u-rUtiliY-wuv 
Tcst Year Ended D&cmkr 3l, 2011 
Bill tarnt 

E x h i  R W T 2  
Schedule H-5 

WheSS: Jones 

Present Proposed 
Rate Tiers Rates Rates 

Ter One Breakover (M gal): 
Tier Two Breakaver (M gal): 18 50 

12 

Tier Three Breakover (M gal): 999,999 999,999 

tine 
m 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 

71 
n 
73 
74 
75 
76 
77 
78 
79 

81 
a2 
83 
84 
85 
86 
87 
88 
89 
90 
91 
92 
93 
94 
95 
96 
97 
98 
99 
100 
101 
102 
103 
lo) 

105 
106 
107 
108 

m 

m 

53,001 - 
54,001 - 
55.001 - 
56,001 - 

58.001 - 
60,001 - 

62,001 - 
63,001 - 
64,001 - 
65,001 - 
66,001 - 
67,001 - 
68,001 - 
69,001 - 
70,001 - 
71,001 - 
72,001 - 
73,001 - 
74,001 - 
75,001 - 
76,001 - 
77,001 - 
78,001 - 
79,001 - 
80,001 - 
8lpol  - 
82#00l - 
83,001 - 
84,005 - 
ss.001 - 
86,001 - 
87,001 - 
88,001 - 
89,001 - 
90,001 - 
9l$ml - 
92,001 - 
93,001 - 
94,001 - 
95,001 - 
96,001 - 
97,001 - 
98,001 - 
99,001 - 

lOl#000 - 
102,000 - 
103,000 - 
104,000 - 

106,000 - 
108,000 - 

57,001 - 

59,001 - 

61,001 - 

105,000 - 

%000 
55,000 

56,000 
57.000 
=Po0 
5 9 m  
60poo 
6 1 m  
62,000 
63,000 
64,000 
65,000 
66,000 
67,000 
68poo 
69,000 

71,000 
72,000 
73,000 
74,000 
75,000 
76,000 
77.000 
78,000 
~.000 
m,000 
81,000 
82,000 
83,000 
84,000 
ss.ooo 
86,000 
87,000 
88,000 
89,000 
90,000 
91,000 
95000 
93,000 
w.000 
95,000 
96,000 
97,000 
98,000 
99,000 

100,000 
lOl,000 
l O z p 0 0  
103,000 
104.000 
105,000 
106,000 
108.OOO 

m,m 

Number 
of Bills by 
BIpJ;k 

3 
2 
2 
4 
1 
1 
2 
7 
4 
6 
4 
1 
3 
7 

3 
6 
2 
4 
5 
3 
5 
3 
5 
3 

5 
4 
6 
1 
2 
5 
1 
2 
2 
1 
1 
2 
1 
2 
1 
1 
1 
2 
1 
1 
3 
2 
2 
3 
2 
3 
2 
1 

inwrdi 

54,000 
55,000 
56,000 
57,000 
= a 0 0 0  
59,000 
6cw0 
61,000 
62,000 
63,000 

65,000 

67,000 

69,000 
70,000 
71,000 
72,000 
73,000 
74,000 
74,900 
76,000 
77,000 
78,000 

80.000 
81,000 
82,000 
83,000 
84,000 
fi.000 
=.OOO 
87,000 
=Po0 
89.000 
90,000 
91,000 
92,000 
93,000 
s4,000 
95,000 
% a 0 0 0  
97,000 
98,000 
w,000 

l00,OOO 
101,000 
102,000 
103,000 
104poo 
105,000 
106,000 
108,000 

=,000 

kxlu!& 

162,000 
110,000 
112,000 
228,000 
%000 
59,000 

120,000 
427,000 
248,000 
378,000 
2 5 6 m  
65POO 

198'000 
46ww 

207,000 
420,000 
142,000 
288,000 
365,000 
222poo 
374#soo 
228,000 
=.000 
=Po0 

400,000 
324,000 
492,000 
=pa0 

168,000 
425,000 
86poo 

174,000 
176,000 
Wpoo 
gQ000 

182,000 
92,000 

186,000 
94,000 
95,000 
%Po0 

1Wpoo 

=Po0 
3oopoa 
202,000 
2 0 4 m  
3o9poo 
208,000 

212,000 
108,000 

315,000 

MI 

832 
834 
836 
840 
841 
842 
844 
851 
855 
861 
865 
866 
869 
876 
876 
879 
885 
887 
891 
8% 
899 
904 
907 
912 
915 
915 
920 
924 
930 
931 
933 
938 
939 
941 
943 
944 
945 
947 
948 
950 
951 
952 
953 
955 
956 
957 
960 
962 
964 
967 
969 
972 
974 
975 

Present Proposed 
charges Rates Rates 

Basecharge: $ 60.00 $ 112.00 

TiirOneRate: $ 1.20 $ 
TierTiwoLte: $ 1.40 $ 2.58 

Tier Three Rate: $ 1.60 $ 3.20 

Cumulative Bills 
a&Jx!ta 

6136% 
6L.5096 
61.65% 
61.95% 
62.02% 
62.0996 
62.24% 
62.76% 
63.05% 
63.50% 
63.79% 
63.86% 
64.- 
64.6096 
64.6096 
64.82% 
65.27% 
65.41% 
65.71% 
66.m 
66.30% 
66.67% 
66.89% 
67.26% 
67.48% 
67.48% 
67.85% 
68.14% 
6858K 
68.66% 
68.81% 
69.17% 
69.25% 
69.40% 
69.54% 
69.62% 
69.69% 
69.84% 
69.91% 
70.06% 
70.13% 
70.21% 
70.28% 
70.43% 
7 o . m  
70.58% 
70.80% 
70.94% 
7109% 
7131% 
7146% 
7168% 
7L83% 
7190% 

A!mYQt 

11,594,500 
11,7W,soO 
11,816,500 
12,044,500 
12,102,500 
12,161,500 
12,281,soO 
12,708,500 
12,=,= 
13,334,500 
13,590,500 
13,655,500 
l3,853,500 
14,322,500 
14,322,500 
14,529,500 
14,949,500 
15,091,500 
15,379,500 
15,744,500 
~ . ~ , =  
16,34l,000 
16,569,000 
16,954,000 
17,188.000 
17,188,000 

17,912,000 
18,404,000 
18,487,000 
18,655,000 
19,oso.m 
19,166,000 
19,340,000 
19,516,000 
19,60.5,000 
19,695,000 
19,877,000 
19,969,000 
20,lS5,000 
20,249,000 
20,344,000 
20,444l,m 
20,634,000 
20,732,000 
20,831,000 
21,131,000 
21,333,000 
2/537,000 
21,846,000 
22,054,000 
22,369,000 
22,581,000 
22,689,000 

1 7 ~ ~ 0 0 0  

7.86% 
7.94% 
8.01% 
8.17% 
8.21% 
835% 
8.33% 
8.62% 
8.79% 
9.04% 
9.22% 
9.26% 
9.39% 
9.71% 
9.71% 
9.85% 

10.14% 
10.23% 
10.43% 
10.68% 
10.83% 
11.08% 
11.24% 
11.5096 
11.66% 
11.66% 
11.93% 
12.15% 
12.48% 
12.54% 
12.65% 
1294% 
l3.oo.x 
13.11% 
13.23% 
13.29% 
13.b 
13.48% 
l3.54% 
l3.67% 
13.73% 
13.m 
13.86% 
13.99% 
14.06% 
14.13% 
14.33% 
14.47% 
14.60% 
14.81% 
1 4 . m  
15.17% 
15.31% 
15.39% 
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Exhibit: R M T 2  
Schedule H-5 

WMeSS: Jones 

meter size: 2' 
uatetode 

Line 
Ma 

109 
110 
111 
112 
113 
114 
115 
116 
117 
118 
119 

121 
122 
123 
124 
125 
126 
127 
l28 
w 
133 
131 
l32 
133 
l34 
135 
136 
137 
138 
139 
140 
141 
142 
143 
144 
145 
146 
147 
148 
149 
1K) 
151 
152 
153 
154 
155 
l56 
157 
158 
159 
160 
161 
162 

im 

R5 

ttatc r i  
Tier One Breakover (M gal): 
Tier Two Breakover (M gal): 

Fer Three Breakover (M gal): 

m,000 - 109,000 
11opoo - 110,000 
111,000 - ll&000 
112,000 - 112,000 
ll3,000 - ll3,000 
ll4,000 - 114,000 
115,000 - 115.000 
116,000 - 116,000 
117,000 - 117,000 
ll8,000 - 118,000 
ll9,000 - 119,000 
120,000 - 120,000 
121,000 - 121,000 
122.000 - 122,000 
l23,000 - 123,000 
124,000 - l24.000 
us,000 - us,m 
129,000 - 129,000 
l3¶.,000 - 131,000 
l34,000 - 134,000 
l35,000 - 135,000 
l36,000 - 136,000 
137,000 - 137,000 
138,000 - 138,000 
139,000 - 139,000 
140,000 - 140,000 
141,000 - 141,000 
142,000 - 142,000 
143,WO - 143,000 
144,000 - 144,000 
145,000 - 145,000 
147,000 - 147,000 
148,000 - 148,000 
149,000 - l49paO 
150,000 - 150,000 
151,000 - 151,000 
lS2,000 - 152,000 
153,000 - 153,000 
l54,000 - 154,000 
155,000 - l55poO 
156,000 - 156,000 
158,000 - 158,000 
l59,000 - 159,000 
160.000 - 160,000 
161,000 - 161,000 
162,000 - 162,000 
163,000 - 163,000 
165,000 - 165,000 
166,000 - 166,000 

168.000 - 168,000 
167,000 - 167,000 

169,000 - 169,000 
170.000 - 170,000 
171.000 - 171,000 

Number 
of Bills by 
&-& 

1 
3 
3 
2 
4 
2 
1 
2 
2 
2 
2 
1 
2 
2 
2 
2 
2 
2 
2 
1 
7 
2 
2 
1 
3 
2 
1 
3 
1 
1 
2 
3 
3 
2 
3 
3 
4 
1 
2 
4 
1 
2 
2 
1 
3 
2 
2 
1 
4 
2 
2 
2 
2 
1 

hesent Proposed 
Rates Rates 

12 
18 50 

999- 999,999 

Average 
Consumption Consumption 

inB!Q€k 

los.000 
110.000 
lll,000 
112.000 
1=poo 
114,000 
llS,000 
116,000 
117,000 
118,000 
119,000 
m 0 0 0  
U1,oOO 
=wo 
U3poo 
It4000 
=.000 
129,000 
131,000 
l34P00 
l35,000 
136,000 
l37,000 
lwJoo 
l39,000 
14opoo 
141,000 
142,000 
143,000 
144,000 
145,000 
147,000 
148,000 
149,000 

151,000 
152,WO 
153,000 
W8000 
155,000 
=%000 
=,000 
lS9,WO 
160,000 
161,000 
162,000 
163,000 
165,OW 
166,000 
167,000 
168.000 
169,000 
170,000 
171,000 

kxi!k& 

109.000 
330,000 
333,000 
224,000 
452,000 
22&000 
115,000 
232,000 
234,000 
236,000 
=.000 
i m , m  
242,000 
244,000 
246,000 
248,000 
=on000 
258,000 
262,WO 
m000 
945,000 
272,000 
274,000 
138poo 
417,000 
m 0 0 0  
141,000 
426,000 
143,000 
144,000 
290,000 
441,000 
444,000 
298,000 
450,000 
453,000 
-,a00 
153,000 
3cw@J 
620,000 
=,000 
316,000 
318,000 
160,000 
483,000 
324,000 
326,000 
165,000 
666,000 
334,000 
336,000 
338,000 
340,000 
171,000 

k 

976 
979 
982 
984 
988 
990 
991 
993 
995 
997 
999 

1poo 
¶.,a= 
¶.,m 
L a  
1008 
1,010 
L m  
l,014 
1,015 
1,022 
&024 
1,026 
1,027 

v 3 2  
Lo33 
1,036 
1,037 
1,OB 
llm 
I= 
ll- 
1048 
1,osl 
1,= 
l,= 
1,059 
LO61 
V 6 5  
1,066 
1.068 
l,mo 
LO71 
Lo74 
1,076 
1,078 
1,079 
5083 
lo= 
5087 
I,- 
1,091 
1,092 

Present Proposed 
C h a w  Rates Rates 

Basecharge: $ 

Tieroneftate: $ 
Tier Two Rate: $ 

Tier Three Rate: 5 

Cumulative Bilk 
s(0fTotal 

7198% 
72.20% 
7242% 
72.57% 
72.86% 
73.01% 
73.08% 
73.23% 
73.38% 
73.53% 
73.67% 
73.75% 
73.89% 
74.04% 
7423% 
74.34% 
74.48% 
74.63% 
74.78% 
74.85% 
75.37% 
75.52% 
75.66% 
75.74% 
75.96% 
76.11% 
76.18% 
76.4096 
76.47% 
76.55% 
76.70% 
76.92% 
77.14% 
77.29% 
77.51% 
77.73% 
78.m 
71110% 
78.24% 
78.54% 
7861% 
7876% 

78.98% 
79.20% 
79.35% 
79.50% 
79.57% 
79.87% 
m.oi9c 
80.16% 
80.31% 

m53x 

7891% 

Ea4696 

60.m $ 112.00 

120 5 
l.40 5 2.58 
LM) 5 3.20 

emsvnt 

22,798,000 
23,128,000 
23,461,000 
23,6%5,000 
24,137,000 
24,365,000 
24,480,000 
24,712,000 
24946.000 
25,182,000 
25,420,000 
25w-4000 
2s,782,000 
26,026,000 
26,272,000 
26,520,000 
26,770,000 
27,028,000 
27,290,000 
27,424,000 
2s39,000 
28,641,000 
28,915,000 
29,053,000 
29,470,000 
29,750,000 
29,891'000 
30,317,000 
30,46wm 
30,604,000 
30.894.oOo 
31,335,000 
31,779,000 
32,077,000 
32,527,000 
32,980,000 
33,588,000 
33,741,000 
34,049,000 
34,669,000 
34,=,000 
35,141,000 
35,459,000 
35,619,000 
36,102,000 
36,426,000 
36,752,000 
36,917,000 
37,581,000 
37,9l5,000 
38,251,000 
=,=,000 
38,929,000 
39,100,000 

Cumulative Consumption 
%-!fhtd 

15.46% 
15.68% 
15.91% 
16.- 
16.37% 
16.52% 
16.60% 
16.76% 
16.92% 
17.08% 
17.24% 
17.32% 
17.4816 
17.65% 
17.82% 
17.98% 
18.15% 
18.33% 
iasi% 
iam 
19.24% 
l9.42% 
19.61% 
19.70% 
19.m 
20.17% 
20.27% 
20.56% 
20.66% 

20.95% 
2125% 
21.55% 
2175% 
n06% 
22.36% 
22.m 
22.88% 
23.09% 
23.51% 
23.62% 
23.8316 
24.05% 
24.15% 
24.48% 
24.70% 
24.92% 
25.03% 
25.48% 
25.71% 
2594% 
26.17% 
26.40% 
2651% 

20.75% 
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Present Proposed 
RateTim Rates Rates 

Tier One Breakover (M gal): 
TierTwo Breakover (M gal): 18 50 

12 

liir Three Breakover (M gal): 999,999 999,999 

Line 
No. 

163 
164 
165 
166 
167 
168 
169 
170 
171 
172 
173 
174 
175 
176 
177 
178 
179 
180 
181 
182 
183 
184 
185 
186 
187 
188 
189 
190 
191 
192 
193 
194 
195 
196 
197 
198 
199 
200 
201 
202 
203 
204 
205 
206 
207 
209 
209 
210 
211 
212 
213 
214 
215 
216 

- 
172,000 - 172,000 
l73poO - 173,000 
174,000 - 174,000 
175,000 - 175,000 
177,000 - 177.000 
178,000 - 178,000 
179,000 - 179,000 
18opoo - 180,000 
181,000 - 18l,000 
182,000 - 182#000 
183,000 - 183,000 
l84,000 - 184,000 
186,000 - 186,000 
lsspoo - m,000 
Iso.0000 - 1 w , m  
191,000 - 191,000 
192,000 - 19t000 
l94,000 - 194.000 
195,000 - 195,000 
197,000 - 197,000 
m,000 - 200,000 
201,000 - 201,000 
202,000 - 202,000 
204,000 - 204,000 
205,000 - 205,000 
208,000 - 209,000 
211,000 - 21~000 
212,000 - 21&000 
2l3.000 - 213,000 
215.000 - 215,000 
218,000 - 218,000 
220.000 - 220,000 
221,000 - 22l#000 
225,000 - 225,000 
226,000 - 226,000 
227,000 - 227,000 
228,000 - 228,000 
223,000 - 229,000 
230.000 - 230,000 
231,000 - 23l,000 
232,000 - 232,000 
233,000 - 233,000 
234,000 - 234,000 
235,000 - 235,000 
236,000 - 236,000 
237,000 - 237,000 
239,000 - 239,000 
240,000 - 240,000 
243,000 - 243,000 
245,000 - 245,000 
=,om - 2so.000 
251,000 - 25&000 
252,000 - 252,000 
253,000 - 253,000 

Number Average 
of Bills by Consumption Consumption 
w 

2 
2 
1 
1 
2 
1 
1 
2 
4 
5 
2 
1 
2 
1 
2 
5 
1 
3 
1 
2 
1 
1 
4 
1 
3 
1 
1 
2 
3 
1 
2 
1 
1 
1 
1 
1 
3 
2 
1 
1 
1 
1 
1 
1 
2 
1 
1 
1 
1 
1 
4 
1 
3 
1 

m!& 
172,000 
173,000 
174,000 
175,000 
177pOo 
178,000 
179,000 
180,000 
181,000 
ls2,000 
183,000 
rn,000 
186,000 
189,000 
m 0 0 0  
191,000 
192,000 
lsllpoo 
195,000 
197,000 
200,000 
201,000 
202,000 
204,000 
205,000 
2os,000 
211,000 
2l2,000 
=%000 
215,000 
218,000 
220,000 
221,000 
225,000 
226,000 
227,000 
228,wo 
229,000 
230,000 
231,000 
232,000 
233,000 
=4,m 
235,000 
=a000 
237,000 
239,000 
240,000 
243,000 
245,000 

251,OOO 
zu.000 
253,000 

hlw.!& 

w000 
=w-lo 
174,000 
175,000 
354,000 
178,000 
179,000 
36opoo 
724,000 
910,000 
=.oaJ 
~ 8 0 0 0  
372,000 
-,O@J 
=WJ 
955'000 
192,000 
582,000 
195,000 
394,000 
m,000 
201,ow 
m,000 
~ p o o  
615,000 
2avJaJ 
21&000 
424,000 
639,000 
215,000 
436,000 
220.000 
221,ooO 
225,000 
226,000 
227,000 
a.Oo0 
-,000 
230.000 
231,000 
232,000 
233,000 
ull.000 
235,000 
472,000 
237,000 
239,000 
240,000 
243,000 
245,000 

UOO,000 
251,000 
756,000 
= a 0 0 0  

Exhibit RU-DT2 
Schedule H-5 

witness: Jones 

Present Proposed 
charges R e  Rates 

Basecharge:,$ 60.00 $ 11200 

Tier One Rate: $ 120 $ 
TierTwoRate: $ 140 5 258 

Tler Three Rate: $ LM) 5 3.20 

Cumulative Bilk 
M a  

1,094 
l m 6  
1,097 
1,m 
1,1m 
1,101 
1,102 
1,104 
1,108 
1, lU 
1,115 
1,116 
1,18 
1,119 
1,Ul 
1,126 
1,127 
1,130 
1,131 
1,133 
1,134 
1,135 
lJ39 
1,140 
1,143 
1,144 
1,145 
1,147 
1 . W  
1,151 
1,153 
1,154 
1,155 
1,156 
1,157 
1,158 
1,161 
1,163 

1,165 
1,166 
1,167 
1,168 
1,169 
1,171 
1,172 
1,173 
1.174 
1,175 
1,176 
1,180 
1,181 
1,184 
1,185 

lbfIQ!& 

8o.m 
80.83% 
80.90% 
80.97% 
8112% 
8 L l N  
8L27% 
8142% 
8171% 
8208y 

62.23% 
82.30% 
82.45% 
82.52% 
82.67% 
83.04% 
83.11% 
83.33% 
8341% 
8355% 
83.63% 
83.70% 
84.- 
84.07% 
84.29% 
84.37% 
84.44% 
8459% 
8481% 
84.88% 
85.03% 
85.10% 
85.lW 
85.25% 
85.32% 
85.40% 
85.62% 
85.77% 
85.84% 
85.91% 
85.99% 
86.06% 
86.14% 
86.2l% 
8636.x 
86.43% 
86.50% 
86.58% 
86.65% 
86.73% 
87.02% 
87.09% 
87.32% 
87.39% 

b%wIll 

39p44poo 
=.7w000 
39.=WJ 
40,139,000 
40,493,auJ 
40,671,000 
40.-.000 
41,210,000 
41,934,000 
42,844,000 
43,210,000 
43394.000 
43,766,000 
43,955,000 
44335,000 
~ r n . 0 0 0  
45,482,000 
4w6%000 
46259,000 
46,653,000 
46,853,000 
47,054,000 
47,862,000 
488M.000 
48,681,000 
48,889,000 
49,100,000 
49,524,000 
~,163,000 
50,378,000 
50,814,000 
51,034,000 
51ssS,000 
51,480,000 
51,706,000 
51,933,000 
52,617,000 
53,075,000 
53,305,000 
5336,000 
53,768,000 
54,001,000 
54,235,000 
54,470,000 
5WQ.000 
55,179,000 
55,418,000 
55,658,000 
55,901,000 
56,146,000 
57,146,000 
57,397,000 
58,153poO 
%-,000 

26.75% 
26.98% 
27.10% 
27.22% 
27.46% 
27.58% 
27.70% 
27.95% 
28.44% 
29.05% 
29.30% 
29.43% 
29.- 
29.81% 
m . m  
30.71% 
30.84% 
3124% 
3137% 
31.64% 
3177% 
31.91% 
32.46% 
32.59% 
33.01% 
33.15% 
33.30% 
33.58% 
34.02% 
34.16% 
34.46% 
34.61% 
34.76% 
34.91% 
35.06% 
35.22% 
35.68% 
35.99% 
36.15% 
36.30% 
36.46% 
36.62% 
36.78% 
36.94% 
37.26% 
37.42% 
37.58% 
37.74% 
37.91% 
38.07% 
38.75% 
38.92% 
39.44% 
39.61% 
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Exhibit RU-DTZ 
Scheduk li-5 

Wlrnus: loner 

MetnSin: r 
uatecode: R5 

Line 
& 

217 
2 s  
219 

221 
222 
223 
224 
225 
226 
227 
228 
229 
230 
231 
232 
233 
234 
235 
236 
237 
238 
239 
240 
241 
242 
243 
244 
245 
246 
247 
248 
249 
250 
251 
252 
253 
254 
255 
2% 
257 
258 
259 
260 
261 
262 
263 
264 
265 
266 
267 
268 
269 
270 

2m 

Present PropoKd 
Rate- Rates Rate!s 

r i r  one Weakwer (M gal): 
Tier Two Breakover (M gd): 18 50 

lier Thm Break- (M gal): 999,999 999,999 

12 

Blodr 

255,000 - 255,000 
256Jxm - 256.000 
257,000 - 257poo 
258,000 - 258,000 
260,000 - 260,000 
261poo - 261,000 
262,000 - 262,000 
264,000 - 264,000 
265,000 - 265,000 
269,000 - 269,000 
2npoO - 272,000 
273,000 - 273,000 
275,000 - 275,000 
277,000 - 277,000 
279,000 - 279,000 
283,000 - 283,000 
2ss,000 - 285,000 
287,000 - 287,000 
291,000 - 29l,000 
292,000 - 292,000 
294,000 - 294,000 
295,000 - 295,000 
3ow - 301oOo - 302,000 
303,000 - 303,000 
304,000 - 304,000 
307,000 - 307,000 
308.000 - 3oE,000 
310,000 - 310,000 
3ls,000 - 315,m 
316,000 - 316,000 
317,000 - 317,000 
320,000 - 320,000 
322,000 - 322,000 
323,000 - 323,000 
323300 - 323,500 
325,000 - 325,000 
33rpm - 332poo 
343,r.m - 343,000 
3 4 4 p  - 344,000 
345,m - 345,000 
349,000 - 349,000 
352,000 - 352,000 
353,000 - 353,000 
360,000 - 360,000 
36lJmo - 361,000 
362poo - 362,000 
364,m - 364,000 
365,oal - 365,000 

375Jxm - 375,000 
377,000 - 377,000 
3sL000 - 381,000 
383,000 - 383,000 

371000 - 371,000 

Number Average 
ofBilsby Consumption Consumption 

m 
1 
2 
1 
1 
1 
2 
2 
1 
1 
1 
1 
1 
1 
1 
1 
2 
2 
1 
1 
2 
2 
1 
2 
1 
1 
1 
1 
1 
1 
1 
1 
1 
2 
1 
2 
1 
1 
1 
1 
1 
1 
2 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 

inaterdr 

255.000 
=,000 
257,000 
2ss,000 
260,000 
261,000 
262,000 
264,000 
265,000 
269,000 

273,000 
275,000 
277,000 
279,000 
283,000 
2ss.000 
287,000 
291,000 
w2,000 
zs4poo 
29%000 
301poo 
302,000 
303,000 
3Q4,000 
M7poo 
308,000 
310,000 
3ls,000 
316,000 
317,000 
320,000 
322,000 
323,000 
3 2 3 m  
=%000 
331,- 
343,000 
vupoo 
34S,000 
349,000 
352,000 
353,000 

361,000 
36x000 
364,000 
365,ooo 
371,000 
375,000 
377,000 
3slpaO 
383.000 

272,000 

hYMQ&. 

255'000 
512,000 
257,m 
=Po0 
260,000 
522,000 
524,000 
264Poo 
265,000 
269,000 
272,000 
273,000 
275,000 
277,000 
279,000 
566,000 
5 7 0 m  
287,000 
291,000 
584,000 
=Po0 
295,000 
602,000 
302,000 
303,000 
304,000 
307,000 
~ . 0 0 0  
310,000 
315,000 
316,000 
317poO 
~ p o o  
322pOO 
646,000 
323,500 
325,000 
Ulpoo 
343,000 
344,000 
345,000 
-,000 
352,000 
353,000 
360,r.m 
WlPao 

364,000 
365,000 
371,000 
375,000 
377,000 
=1poo 
=Po0 

&A 

1,186 
1,188 
1,189 
1,190 
/191 
5193 
1,195 
1.1% 
1,197 
1,198 
1,199 
s m  
1,201 
5202 

/= 
5207 
Sm8 
lzos 
/211 
/ 2 u  
5214 
1,216 
5217 
/218 
5219 
1,220 
1,221 
/ a 2  
5223 
5224 
5= 
5227 
5228 /= 
/231 
1,232 
5233 
gU4 
k235 /= 
5238 
1,239 
5240 
1,241 
1,242 
5243 
1,244 
5245 
5246 
/247 
1 2 4  
1,249 
s= 

~3 

Basecharge: $ 

Tieronenate: $ 
Tier Two Rate. $ 

TierThree Rate: $ 

Cumulative Bills 

YOfTotai 

87.46% 
87.61% 
87.68% 

87.83% 
87.98% 
88.13% 
88.20% 
8827% 
88.35% 
88.42% 
88.50% 
8857% 
88.64% 
88.72% 
88.86% 
89.01% 
89.09% 
89.16% 
89.31% 
89.45% 
89.53% 
89.68% 
89.75% 
89.82% 
89.90% 
89.97% 
90.04% 
90.ux 
9o.l9% 
90.27% 
90.34% 
90.49% 
90.5696 
90.71% 
90.78% 
90.86% 
90.93% 
91.oox 
91.08% 
9L15% 
92.30% 
91.37% 
91.45% 
9152% 
91.59% 
91.67% 
91.74% 
9181% 
9La9% 
9196% 
92.04% 
92.11% 
92.18% 

87.76% 

60.00 $ 112.00 

1.20 s 
140 s 2.58 
160 $ 3.20 

Amount 

54661pOo 
59,173,000 
59,430,000 
%-.000 
59,948,000 
60,470,oaO 
60.=.000 
6l.254000 
6l,523,000 
61,792,000 
62,064,000 
62,337,000 
62,612,000 
Q=,000 
63,168,000 
63,m000 
w-.000 
6431,000 
64.=,000 
65,466.000 
66.w000 
66,349,000 
66,951,000 
67,253,000 
67,556,000 
67,860,000 
68,167,000 
68,475,000 
68,785,000 
69,100,000 
69,416,000 
69,733,000 
70373,000 
70,695,000 
71,34/000 
71,664,500 
71,989,500 
72 ,3m,~o 
72,663,500 
73,007,500 
73,352,500 
74,050,500 
74,402,500 
74,755,500 
75,115,500 
75,476,500 
75,838,500 
76,202,500 
76,567,500 
76,938,500 
77,3l3,m 
77,690.500 
76,071,500 
78,454,500 

Cumulative ConsumDtion 

ShOfTotal 

39.78)6 
40.m 
40.30% 
40.48% 
40.65% 
4101% 
4136% 
41.54% 
4172% 
4190% 
42.09% 
42.27% 
42.46% 
42.65% 
42.84% 
43.22% 
43.61% 
43.80% 
44.m 
44.39% 
44.79% 
44.99% 
45.40% 
45-6196 
45.81% 
46.02% 
46.23% 
46.43% 
46.64% 
46.86% 
47.07% 
47.29% 
47.72% 
47.94% 
48.38% 
48.60% 
48.82% 
49.04% 
49.28% 
49.51% 
49.74% 
50.22% 
50.45% 
50.69% 
50.94% 
511% 
51.43% 
51.67% 
5192% 
52.17% 
52.43% 
52.68% 
52.94% 
53.20% 
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MeterSize: 29 
Ratecode. R5 

Line 
a 
271 
272 
273 
274 
275 
276 
277 
278 
279 
280 
281 
282 
283 
284 
285 
286 
287 
288 
289 
290 
291 
292 
293 
294 
295 
2% 
297 
298 
299 
300 
301 
302 
303 
304 
305 
306 
307 
308 
309 
310 
311 
312 
313 
314 
315 
316 
317 
318 
319 
320 
321 
322 
323 
324 

Present Proposed 
Rate Tiers Rates Rates 

Ter Om Breakom (M gal): 
Tier Two Breakaver (M gal): 18 50 

12 

Tier Three Breakover (M gal): 999,999 999,999 

Number Awrage 
ofeilkby tomumption Consumption 

- Blodr 

384,000 - 384,000 
3 8 5 p  - 385.000 
3 8 9 p  - 389,000 
396poO - 396.000 
399,000 - 399,000 
4 o o m  - m,000 
401,000 - 40/000 
402poo - 402000 
4 O o p  - 404,000 
406poO - 406,000 
408,000 - 408.000 
411,000 - 41l.000 
412,000 - 412,000 
413,000 - 4l3,000 
415,000 - 415,000 
416,000 - 416,000 
420,000 - 420,000 
421,000 - 42l,000 
422poO - 422,000 
423,000 - 423,000 
427,000 - 427,000 
430poo - 430,000 
438,000 - 438JJoo 
440,000 - 440,000 
452,000 - 452,000 
463poO - 463,000 
472,500 - 472,500 
480,000 - 480,000 
481poo - 48lJlal 
487poo - 487,000 
488,000 - 488,000 
490,000 - 490.000 

497poo - 497,000 
soo,000 - soo,000 
507.000 - 507,000 
508.000 - 505,000 
509.000 - sos.000 
509.OOo - 509,000 
513.000 - 5l3,000 

491,000 - 49/000 

513.000 - 5U.000 
514.000 - 514,000 
516.000 - 516,000 
522.000 - 522,000 

527.000 - 527,000 
523.m - 523,000 

531.000 - 53l000 
537.000 - 537,000 
540.000 - 540,000 
543.000 - 543,000 
544.000 - 544,000 
557,000 - 557,000 
563.000 - 563,000 
=.OOo - 569,000 

w 
1 
1 
1 
1 
2 
1 
2 
2 
2 
1 
1 
1 
2 
3 
2 
2 
1 
2 
1 
1 
1 
2 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 

i!l!%& 

=,000 
385,000 
389,000 
396,000 
=mO 
4owJo 
4owJo 
402,000 
~ p o o  
406,000 
-Po0 

412,000 
4l3,000 
415,000 
416,000 
420,000 

422,000 
423,000 
427,000 
430,000 

43woo 
440,000 
452,000 
463.000 
472,500 
~ p o o  
481.000 
487,000 
-,000 
490,000 
491,000 
497,000 
=Po0 
~ 7 p o o  
5owJo 
50%000 
509,000 
513,000 
513,000 
514,000 
516,000 
522,000 
523,000 
527,000 
531,000 
537,000 
!-,000 
=Po0 
vrapoo 
557,000 
=,000 
569poo 

411,000 

k!L&& 

=PJ 
385,000 
389,000 
396,000 
79&m 
4m000 
802,000 
m.000 
@-w@J 
- 8 0 0 0  

411,000 
824,000 

1,239,000 
830,000 
832,000 
420.000 
842*000 
422,000 
423,m 
427,000 
=Po0 
438,000 
440,000 
452,000 
463,000 
472,500 
480,m 
485000 
487.000 
488.000 
490,000 
49l$m 
497,000 
500,000 
507,000 
=Po0 
-3000 
sos.000 
5l3.000 
5l3,000 
514,000 
516,000 
522- 
523,000 
527,000 
531,000 
537,m 
rnpoo 
5 4 3 m  
544000 
557,000 
563,000 
569,000 

Mait wT2 
schedule K S  

witness: Jones 

Proposed Present 
Rates Rates Charges 

Basecharge: $ 60.00 $ 112.00 

l.20 5 Tier One Rak. $ 
TierTwoRate: $ 140 $ 2.58 

TierThreeRate: $ 1.60 $ 3.20 

Cumulative Bills 
NQs 

1 3 1  
1,252 
u 5 3  
1.254 
m 
u 5 7  
/=9 
1,261 
1,263 
/264 
1265 
IJW 
w 
l.271 
1,273 
1,275 
1,276 
/278 
1279 

1,281 
l.= 
1,284 

52% 
w 7  
l?2= 
1.289 
1.290 
1,291 
1,292 
1,293 
u w  
1,295 
12% 
1,297 
1.298 
1,299 
1 9  
1301 
m 2  
1,303 
1.300 
1.305 
1.306 
1,307 
/- 
w 
1,310 
1,311 
1,312 
1,313 
1,314 
1,315 

%ofTotal 

92.26% 
9233% 
92.40% 

92.63% 
92.70% 
92.85% 
9299% 
93.14% 
93.22% 
93.29% 
93.36% 
93.51% 
93.73% 
93.88% 
94.03% 
94.10% 
94.25% 
94.32% 
94.40% 
94.47% 
94.62% 
94.69% 
94.76% 
94.84% 
94.91% 
94.99% 
95.06% 
95.Ux 
95.2l% 
95.28% 
95.35% 
%.a% 
9 5 . m  
95.58% 
95.65% 
95.72% 
9 5 . m  
95.87% 
95.94% 
96.02% 
96.09% 
96.17% 
96.24% 
96.31% 
s39% 
96.46% 
96.53% 
96.61% 
96.68% 
96.76% 
96.83% 
96.90% 
96.98% 

92.- 

Cumulative tonwmDtibn 
Brnnunt 

70,838,500 
79,223,500 
79,612,500 
mmm 
80.=.- 
8IJ06500 
wm.500 
=,8=m 
=,620,500 
84,026m 
84,436,500 
84,845,500 
=.=,500 
86gw5oo 
87,738,500 
W570W 
88,990,500 
89,832,500 
=,2y1.= 
W,677,500 
9 1 , m m  
91,Wm 
92,402,500 
92,842,500 
93,294,500 
93,757,500 
94,230,000 
94,710,000 
%,ls1,000 
95,678,000 
96,166,000 
96,656,000 
97,147,000 
97,644,000 
98,144,000 
98,651,000 
99,159,000 
~#668.000 

100,177,000 
100,690,000 
101,203,000 
10/717,000 
lU2,233,aNJ 
102,755,000 
103,276,000 
103,8OS,000 
104,336,000 
104,873,000 
105,4l3,000 
1m,956,aNJ 
1lWW000 
107,057,OaO 
107,620,aNJ 
108,189,000 

*ofTotal 

53.46% 
53.72% 
5 3 . B  
54.26% 
50.80% 
55.07% 
55.61% 
56.16% 
56.71% 
56.98% 
57.26% 
57.54% 
58.0996 
58.94% 
59.50% 
60.06% 
60.35% 
60.92% 
61.20% 
61.49?4 
61.78% 
62.36% 
62.66% 
62.96% 
63.27% 
63.58% 
63.m 
64.23% 
64.55% 
64.88% 
65.21% 
65.55% 
65.88% 
66.22% 
66.55% 
66.90% 
67.24% 
67.59% 
67.93% 
68.28% 
68.63% 
68.98% 
69.33% 
69.68% 
70.04% 
70.39% 

71.l2% 
71.48% 
71.85% 
72.22% 
7260% 
7298% 
73.3796 

70.75% 
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Line 
& 

325 
326 
327 

329 
330 
331 
332 
333 
334 
335 
336 
337 
338 
339 
340 
341 
342 
343 
344 
345 
346 
347 
34s 
349 
350 
351 
352 
353 
354 
355 
356 
357 
358 
359 
360 
361 
362 
363 
364 
365 

328 

Present Proposed 
Rate Ten Rate5 Rates 

T i i  h e  Brak- (M gal): 
Tier Two Breakover (M gal): 18 50 

l2 

Tier Three Breakover (M gal): 999,999 999,999 

Number Average 
of &IIS by Consumption Consumption 

- Block 

575.000 - 575,000 
581,000 - 591,000 
592.000 - 592,000 
592.000 - 592,000 
597.000 - 597,000 
606.000 - 606,000 

w.000 - 640,000 
663,000 - 663,000 
675.000 - 675,000 
688.000 - 686,000 
667.000 - 687,000 
890.000 - 690,000 
694.000 - 694,000 
705.000 - 705poO 
715.000 - 715poO 
725.000 - 725,000 

623.W - 623,000 

728.000 - 728,000 
n 2 . W  - 732,000 
732,000 - 732,000 
744.000 - 744,000 
823.000 - 823,000 
842.000 - 842,000 
848,000 - 846poo 
847.000 - 847poo 
885.000 - 865,000 
891.000 - 891,000 
900.000 - 900,000 

935.000 - 935,000 
948.000 - 946m -- I##wt -- wu#nu# 

- -  #I###lffll 
uIMHy.- tt#t#m# 
cuy*yuIM- L######l 
#M#M#- nan#ut# 
uylirmc- nw#l##m 
uylirmc- wu#nu# 
yyu+yy*- ?iwmH# 
itwmmJ#- u##n# 

927,000 - 927,000 

w 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 

IlLFhXk 

575,000 
591,000 
592,000 
592,000 
597,000 
@J6000 
sum 
640,000 
=,m 
675,000 
686,000 
687,am 
690,000 
694,ooo 
m 5 , m  
715,000 
725,000 
rn,000 
732,000 
732,000 
744,000 
823,000 
842,000 
=,000 
847,000 
= e 0 0 0  
891,000 
=wJ0 
927,000 
935,000 
gwJoo 

1,017,000 
1,0658000 
1,074,000 
S ~ p o o  
S2sa.ooo 
1,504,000 
/=,000 
2,329,000 
2,487,000 
2,820,000 

m!kks 

575,000 
5 9 ~ 0 0 0  
592,000 
592,000 
597,000 
=,000 
623,000 
M#000 
663,000 
675,000 
686,000 
687,000 
690,ooo 
694,ooo 
705,000 
715,000 
725,000 
728,000 
732,000 
732,000 
744poo 
823,000 
842,000 
~ , o O o  
847,000 
865,000 
89lpoo 
900,000 
927.000 
935,000 
94600'3 

1,017,000 
1.~5POO 
1 , 0 7 4 P  
1,=JpOo 
lI.?80,000 
1304,000 
1,686,000 
2,329,000 
2,487,000 
2gzO,000 

Exhibit RU-DTZ 
schedule H-5 

witness: JOneS 

Present Proposed 
charges Rates Rates 

Basecharge: $ 60.00 $ 112.00 

Tier One Rate: $ 120 $ 
TierTmRate: $ 1.40 $ 2.58 
Ter Three Rate: $ 1.60 $ 3.20 

Cumulative Bills 
Mh 

1,317 
1,318 
1,319 
1,320 
1,321 
1,322 
1,323 
l.324 
1,325 
1,326 
1,327 
1,328 
1,329 
1 3 0  
1,331 
1,332 
1,333 
1,334 
1,335 
1 s  
-7 
l.338 
1,339 
1,340 
1,341 
18342 
1343 
1344 
a345 
1.346 
1.347 
1.348 
1,349 
l.350 
l.351 
l.352 
1,353 
1,354 
u 5 5  
S356 

t 

%ofTotal 

97.05% 
97.12% 
97.2096 
97.27% 
97.35% 
97.42% 
97.49% 
97.57% 
97.64% 
97.71% 
97.79% 
97.86% 
97.94% 
98.01% 
98.m 
98.16% 
98.23% 
98.30% 
98.38% 
98.45% 
9853% 
98.60% 
98.67% 
98.75% 
98.82% 
98.89% 
98.97% 
99.04% 
99.l2% 
99.19% 
99.26% 
99.34% 
99.41% 
99.48% 
99.56% 
99.63% 
99.71% 
99.78% 
99.85% 
99.93% 

100.00% 

Amount 

108,764,000 
lo9355,000 
109,947,000 
110~39,000 
lll,l36,000 

112,365,000 
llwmJoO 
1=W,m 
114,343,000 
115,029,000 
115;116pOO 
116,406,000 
1 1 7 , 1 ~ , ~  
117,805,000 
118320.000 
119,245,000 
119,973,000 
uo;rmpoo 

122,181,000 

=,846,000 
l24,692,000 
1 2 5 ~ 9 , 0 0 0  
l26,U,000 
l27,295,000 
128,195,000 
129,122,000 
130,057,mO 
13l,W3,000 
132,020,000 
l33,085,000 
l34,159,000 
135,359,000 
l36.639.000 
138,143,000 
139,829,000 
142,l58,000 
144,645,000 
147,465,000 

lll,742,000 

121,437,000 

.xofTotal 

73.76% 
74.16% 
7456% 
74.- 
75.36% 
75.78% 
76.20% 
76.63% 
77.08% 
77.54% 
78.00% 
78.47% 
78.94% 
79.41% 
79.89% 
80.37% 
80.86% 
81.36% 
8185% 
82.35% 
82.8% 
83.41% 
83.98% 
84.56% 
85.13% 
85.72% 
86.32% 
86.93% 
87.56% 
88.20% 
88.84% 
89.53% 
90.25% 
90.98% 
91.79% 
92.66% 
93.68% 
94.w 
96.40% 
98.09% 

Loo.00!4 

Page 21 



Metusin. 2. 
mcode: R5 

Present Proposed 
Rate Tiers Rates Rates 

Tier One 6reakover (M gal): 
TierTwo Ereakover(M gal): 18 50 

12 

TiiThree Breakcvu(M gal): 999,999 999,999 

Line 
!!?% 

366 
367 
368 
369 
370 
371 
372 
373 
374 
375 
376 
377 
378 
379 

Present Proposed 
Charges Rates Rates 

BaseCharge: $ 60.00 S 112.00 

TierOneRate: $ 1.20 s 
Tier Two Rate: $ 1.40 s 2.58 

TierThreeRate: 5 1.60 s 3.m 

Number Average 
of Bills by Consumption Consumption Cumulative Bib Cumulative Conwmotion 

- ebdr ~~~ ~ A ! l l w & * o f T o t a l  

Totals 13% 1 4 7 , 4 6 5 ~  1,356 147,465,000 

Total Bills 1356 

Average Number of Cudomen 113 

Average Consumption (galbns) 108,750 

Median Consumption (gallons) 28,556 

Current Rates Ropored- 
Units Revenue Units Revenue 

Base Charge 1,356 S 8l.360 1,356 $ 151,872 

USaaelaa lbnsl 
T i r W  11,971,000 S 14,365 - 5  
TierTwo 5,043,aoO 7,m 37,771,333 97,450 

Tier Three l30,451,000 208,722 109,693,333 351,019 

RewnueTotak $ 311,507 $ 600,342 
Usage Totals 147,465,000 147,465poo 
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h h l J t w b n r p . n Y  
Test Year Ended December 3 1  2011 
Bill bunt  

Meter 5izc 
Rate code. 

Line 
- NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 

2" (Hand Billed) 
R5 

Rate T i  

Tier One Breakover (M gg:  
Tier Two Breakover (M gal): 

TierThmBreakowr (M gal): 

Number 
of Bills by 

Block - 
1 

1,001 
2,001 
3,001 
4.001 
5 .m 
6,001 
7,001 

8.001 
9,001 

10,001 

1lVm 
WJOl 
-,m 

fiml 
14,m 

16,001 
17,001 
18,001 
19,001 
20,001 
21001 
22,001 
23,001 
24,001 
25,001 
26,001 
27,001 
28,001 
29,m 

31.m 
32,m 
33,001 
34.m 
35,001 
36,m 
37,001 
38,001 
39,001 

40,001 
4 l V m  
4wol 
43,m 
4 4 m  
45,001 
46,001 
47,001 

48,001 
49,m 

m,m 
5 W n  
52,001 

Present Proposed 
Rates Rata 

12 
18 50 =.= =,= 

Average 
Consumption Consumption 

W J x f W i k s  

1 4,700 4.700 

2 17,500 =,m 

&hibit: Ru-m2 
Schedule H-5 

WhfS: Jones 

PreXnt Proposed 
charges Rates Rates 

Basecharge: $ 60.00 $ 112.00 

T'wOnelbtc: $ 1.20 $ 
TierTwo Rate: 1.40 $ 2.58 

TierThmRste: S 1.60 $ 3.20 

Cumulative Bills 
B L  

1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
3 
3 
3 
3 
3 
3 
3 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 

XOfTotal 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

ll.1196 
1111% 
1111% 
ll.11% 
11.11% 
1111% 
ll.ll% 
ll.ll% 
1111% 
1111% 
1111% 
1111% 
1111% 
33.33% 
33.33% 
33.33% 
3333% 
33.33% 
3333% 
33.33% 
44.4496 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
M44% 
44.44% 
44.44% 
44.44% 

Cumulative Consumption 
%!tT!2w 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.51% 
0.51% 
0.51% 
0.51% 
051% 
051% 
051% 
0.51% 
0.51% 
0.51% 
0.51% 
0.51% 
0.51% 
4.29% 
4.29% 
4.29% 
4.29% 
4.29% 
4.29% 
4.29% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
699% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
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MewRhrVIilityCawmnl 
Test Year Ended December 31,2011 
Bill Count 

Exhibit R W T 2  
Scheduk It5 

W- JaKs 

Meter Size: 2' (Hand Billed) 
Rate tode: R5 

Line 
No. - 
55 
56 
57 
58 
59 
bd 
61 
62 
63 
64 
65 
66 
67 
68 
69 

71 
72 
73 
74 
75 
76 
77 
78 
79 
60 
81 
82 
83 
84 
85 
86 
87 
88 
89 
90 
91 
92 
93 
94 
95 
96 
97 
98 
99 

101 
102 
103 
104 
105 
106 
107 
log 

m 

io0 

P m t  pwo=d 
RateTiers Rates Rates 

TiaOne Breakover (M gal): 12 
TierTwo Breakwer(M gal): 18 50 

Tier Three Breakover (M gal): ~ , 9 9 9  - 8 9 9 9  

Blodc 

53,001 - 54,000 
54,m - 55 ,m 
ss,om - 56pOo 
*sal - 57p00 
s7,mi - 58,000 
Ss,001 - 59,m 

6 w o i  - ~ ~ , o o o  
62,001 - 63,000 
63,001 - 64,000 
64,001 - 65poo 
65,m - 66p00 
a,mi - mp00 
67,001 - WpOo 
fa#001 - 69pOo 
69,m - 7opoo 
74001 - 7 m  
71001 - 72,000 
7 2 p l -  npoo 
73,001 - 7 4 9 0  

59,001 - 60,000 
60,001 - 61,000 

74,001 - 75,000 
75,001 - 76,000 
76,001 - 77,000 
77,001 - 78.000 
78,001 - 79,OOO 
79,001 - 80.000 
s0,Ool - 81,000 
81,001 - ~ O O o  
82,001 - 83poo 
83,001 - Mpoo 
84,001 - sspoo 
85,001 - 86m 
86,001 - 87poo 
87,001 - 88,000 
88,001 - 89,000 
89,001 - 90,000 
90,001 - 91,000 
9l,001 - 92,000 
92,001 - 93,000 
93,001 - 94,000 
94,001 - %poo 
95,001 - %,WO 
%pol - 97poo 
97,001 - 98,OOO 
Ssmi - sspoo 
Ssmi - imp00 

127,000 - 127,000 
170,000 - i m , m  
190,000 - 190,000 
275,400 - 275,400 

Totals 

Number Amage 
ofBalsby Consumption Consumption 

E w i k . L B l Q & b v B k d r s  

1 99,000 99,m 

1 127,000 l 2 7 , m  
1 immo i m , m  
1 190,000. 190,000 
1 275,400 275,400 

present Proposed 
Charges R a t s  Rates 

Basecharge: $ 

Tier One Rate: $ 
TierTwoRate: $ 

TierThneRatC: $ 

Cumulative Bills 
k 

4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
5 
5 
6 
7 
8 
9 

9 926,100 9 
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*ofTotal 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
44.44% 
55.56% 
555696 
66.67% 
77.78% 
88.89% 

1 m . m  

60.00 $ 112.00 

1.20 $ 
l.40 5 258 
1.60 $ 3.20 

Cumulative Consumotioq 

926,100 

699% 
6.99% 
6.99% 
6.9996 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.9% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
699% 
639% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.9% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.9% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 
6.99% 

17.68% 
17.6896 
3139% 
49.75% 

100.00% 
70.26% 



N l Z W R i W u t i l ~ b m ~  
Test Year Ended Decankr 31,2011 
Bill Count 

Meter S k  2" (Hand Billed) 
Ratecode: R5 

Line 
NO. 

109 
110 
111 
112 
113 
114 
115 
116 
117 
118 
119 

- 

Rate Tkrs 
Tier One Breakover (M gal): 
Tier Two Breakover (M gal): 

rbzr Three Breakover (M gd): 

Number 
of Bilk by 

- Block m 
Total Bills 9 

Average Number of Customm 1 

Average Consumption (gdlons) lO&Wo 

Medin Consumption (gallons) 62,000 

Exhibit: Ru-m 
Schedule H-5 

Witne5s: Jones 

Proposed Present 
Charges Rates Rater 

B a s e m e :  $ 6om S 112.00 

T i i o M R a t C :  $ 1.20 $ 
TierTwoRak $ 1.40 $ 

Tier--. $ 1.60 5 
2.58 
3.20 

Cumulative Bills Cumulative Cnnsurnrdition 
!!!a 9 ( o f T o t a l h Q ! a t M o r r o t a l  

Current Rates Proposed Rates 
Units Revenue Units Revenue 

Basecharge 9 s  540 9 5 1.008 

Usape (gallons\ 
i w , m  s 121 - $  

r i  TWO 47,000 66 314,700 812 
TlThrtX m,a 1,245 611,400 1,956 

UsageTotab 926,100 926,100 
Revenue Totals $ 1,972 $ 3,776 



IYU cant 

Meter* 
Ratecode: 

line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

3- 
R6 

Rate h e n  
Tier One Breakwer (M gal): 
her Two Breakover (M gal): 

Tier Three Breakover (M gal): 

Number 
of Bills by 

- Bloc& w 

1 
llm 

3.001 
4,001 
5,001 
6,001 
7,001 
8po1 
9 , m  

10,001 
llJJol 
l&m1 
= P o o l  
14,OOl 
Sml 
16,001 
17,001 
18,Wl 
19.001 
20,001 
25001 

17 
2 
7 
3 

1 

1 
1 

3 

2 
2 
4 
2 
1 
1 
1 
1 

hesent Proposed 
Rates Rates 

l2 
18 50 =,- 999,999 

Avenge 
Consumption Consumption 

i ! l B k k b v B l o c k s  

2,000 
14,000 
9,000 

7.000 

10,000 
11,000 

39,000 

30,000 
32,000 
6&000 
36,000 
19,000 
20,000 
2l-  
22,000 

Exhibit: Ru-DT2 
Schcduk H-5 

W R W S :  JOneS 

PRS?.nt PropoKd 
Charges Rates Rates 

BaKthargc: $ l2om 5 224.00 

TierOneRatc: $ Lm s 
Tier Two Rate: $ L40 s 2.58 

TierThreeRate: $ 1.60 5 320 

Cumulative Bilk 

17 
19 
26 
29 
29 
29 
29 
30 
30 
30 
31 
32 
32 
35 
35 
37 
39 
43 
4s 
46 
47 
48 
49 

rDfTotal 

34.69% 
38.78% 
53.06% 
59.18% 
59.18% 
59.18% 
59.18% 
61.22% 
61229G 
6L2% 
63.27% 
65.31% 
65.31% 
71.43% 
7l.43% 
75.51% 
79.5996 
87.76% 
91.84% 
93- 
95.92% 
97.96% 

100.009( 

Cumulative ConsumDtion 

m!?.a2&iI!&d 

0.- 
2,000 0.59% 

16,000 4.71% 
25,000 7.35% 

7.35% 
=,000 7.35% 
2.5,s.oao 735% 
32,000 9.41% 
32,000 9.41% 
32,000 9.41% 
@,000 12.35% 
53,000 15.59% 
53,000 1559% 
9 2 l a  2796% 
9 2 l m  27.06% 

122,000 35.88% 
45.29% 

222,000 65.29% 
258.000 758816 
277,000 8147% 
297,000 87.35% 
3m000 9353% 
~ 8 0 0 0  lOO.W% 
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Exhibii RU-DTZ 
Schedule H-5 

Witness: Jones 

Metersirc: 3. Present Pmposed 
metode: R6 Charges R a t a  Rates 

Present Proposed Basecharge: $ 120.00 $ 224.00 
~ a t e r i  Rates Rates 

Ti iOne  Breakover (M gal): I2 rirOneRate: $ L20 5 
TierTwo Breakover (M gal): 18 M TierTwoRate: $ 1.40 $ 258 

Tier Three Breakover (M gal): ggg.= =.= TierThreeRate: $ 1.60 $ 3.20 

Number A m p  
tine ofeilkby Consumption Consumption Cumulative Bills Cumulative Consumotion 
- No. &€!i B L p E k ~ b v l u a c t s  1ye u o r T o t a l ~ x o f T o t a l  

24 
25 
26 
27 

28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

Totals 

Total Bills 49 Current Rates Pmposed Rates 
Units Rnnnue Units Revenue 

Basecharge 49 $ 5,880 49 10,976 
Average Number of Customers 4 

Average Consumption (gallons) 6,939 Tier One 257,000 $ 3 0 8 \  - $  

ysaee leallonsl 

Tier Two 73,m 102 34apoo m 
Median Consumption (gallons) h785 Tiir Three 10,m 16 

UageTotak 340,OOO vropoo 
RevenueTotak 5 6,307 $ 11,853 
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- ~ ~ & t r c a n P . n y  
TedYear Ended December 31,2011 
Bill b u n t  

Meter Size: 
Rate W e :  

Line 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 

- 

3’ (Hand Billed) 
R6 

Rate T i m  
T I  One Breakover (M gal): 
TierTwo Breakover (M PI): 

TiirThree Breakover (M gal): 

Number 
of Bills by 

- Blodr Blpdr 

Present Proposed 
charge Rates Rates 

becharge: S 120.00 5 224.00 

TierOne Rate: $ 1.20 5 
Tier Two Rate: $ 1.40 5 2.58 

Tier Three Rate: $ 1.60 $ 3.20 

Avenge 
Consumption Consumption 

iLL&2dLbvBlocks  

- -  
1 -  

k m  - 
2oM- 
3 , m  - 
4 , m  - 
S,Wl - 
6,001 - 
7,001 - 
8,001 - 
9,001 - 

10,001 - 
llpn - 
1 2 p l  - 
13,Wl - 
14,Wl - 
15,m - 
16pM - 
17,001 - 
18,001 - 
19,001 - 
20,001 - 
21,001 - 
22,001 - 
23,001 - 
24,001 - 
25,001 - 
26,001 - 
27pO1 - 
28,001 - 
29,001 - 
30,001 - 
31,001 - 
32,001 - 
33,001 - 
34,001 - 
35,001 - 
36,001 - 
37,001 - 
38,001 - 
39,001 - 
40,m - 
4 m  - 
4&Wl - 
43,001 - 
44,m - 
45,001 - 
46,001 - 
47,001 - 
48,001 - 
49,001 - 
50,001 - 
51,oo.l - 
5 2 # m  - 
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Cumulative Bill% Cumulative tarwmotion 
s(0fTotal 

0.m 
0.m 

0.009c 
0.00% 

0.0096 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.0096 
0.00% 
0.W 
0.00% 
0.00% 
0.00% 
0.0096 
0.00% 
0.00% 
0.00% 
0.0096 
0.m 
0.m 
0.0096 
0.- 

0.00% 
0.m 
0.m 
0.m 
0.00% 
0.m 
0.m 
0.m 
0.00% 
0 . m  
0.m 
a m  
0.m 
0.00% 
0.m 
0.00% 

0.00% 
0.00% 
0.00% 
0.0096 
0.m 
ao0.x 

0.00% 
0.00% 

a m  

a m  

aow 

aow 

a m  

I(0fTotal 

0.00% 
0.00% 
0.00% 
0.m 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.0095 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.0096 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.001x 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.m 
0.00% 
0.m 
0.m 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
O.W% 
0.m 
0.0095 
0.00% 



h-utiecaw=w 
Test Year Ended Dccrmber3l, 2Oll 
Bill Count 

Meter Size: 3' (Hand Billed) 
Rate code: R6 

Line 
No. 

55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 

71 
72 
n 
74 
7s 
76 
TI 
78 
79 
80 
81 
82 
83 
84 
85 
86 
87 
88 
89 
90 
91 
92 
93 
94 
95 
96 
97 
98 
99 
100 
101 
102 
103 
104 
105 
106 
107 
la8 

- 

m 

Present Proposed 
Rate Tiers Rates Raes 

Tier One Breakover (M gal): 
lierlwo Breakover (M gal): 

Tier Thne Brukover (M gal): 

Number 
of Bills by 

- Block 

53,001 - 
54,001 - 
55,m - 
%,an - 
57,001 - 
58,m - 
60,001 - 
59.001 - 
61,001 - 
62,001 - 
63,001 - 
64,001 - 
65,001 - 
=0m - 
67,001 - 
6U,m - 
69,001 - 
70,001 - 
7LW1 - 
72.001 - 
73.001 - 
74,001 - 
75,001 - 
76,001 - 
77,m - 
78,001 - 
79,rnl - 
80,001 - 
81,001 - 
82,001 - 
83,m - 
84,001 - 
85,001 - 
86,001 - 
87,001 - 
88,001 - 
89,Wl - 
90,001 - 
91,001 - 
92,001 - 
9 3 p x  - 
94,001 - 
95,m - 
94m - 
97,001 - 
* a 1  - 
99,001 - 

10- - 
131,100 - 
141,400 - 
154,600 - 
175,600 - 
206,000 - 
248,350 - 

A W n p  

k L B k k b v S l o e l a  
Consumption Consumption 

102,800 205,600 
131,100 262,200 
14l.400 282,800 

-200 
175,W 351,200 
206,000 4 l 2 , m  
248350 496,700 

Mibit W T Z  
Schedule H-5 

Witness: bne5 

P m t  Proposed 
Charges Rates RatcS 

Basecharge: $ 

TierOneRate: 5 
TkrTwoRak: $ 

TierThreeRate. $ 

Cumulative Bills 

Ns 

2 
4 
6 
8 

10 
12 
14 

JbosTotal 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0-00% 
OM)9L 
0.00% 
O.W% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

0.00% 
0.00% 
0.00% 
0.m 
0.00% 
0.00% 

0.00% 

16.67% 
2!j.00% 
33.33% 
4L67% 
50.00% 
5833% 

a m  

a m  

83% 

120.00 $ 224.00 

1.20 s 
1.40 s 2.58 
1.60 $ 320 

Cumulative Gmsumotion 

0.00% 
0.m 
0.00% 
0.00% 
0.00% 
0.m 
O.W% 
0.0096 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
O.W% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
OAo% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.m 
0.00% 
0.W 
0.00% 
O.W% 
0- 
0.00% 
0.00% 
0.00% 
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N a r r k u l i l i i t o n r p . n y  
Test Year Ended Demnber 31,2011 
Bill b u n t  

Meter Size: 3. (Hand Baled) 
Rate Code: R6 

Present P W - d  
Rate Tiers R* Rates 

Tier One Breakover (M gal): 
Tier Two Breakover (M gal): 18 50 

XerThm Breakover (M gal): gg%999 gg%999 

12 

Line 
J!!& 

io9 
110 
111 
112 
1U 
114 
115 
116 
117 
11B 
119 
uo 
l21 
l22 
123 
124 
125 
126 
127 

Mibit Ru-DT2 
kheduk H-5 

witnesr: Jones 

Present Proposed 
Charges Rates Rates 

Basecharge: $ 120.00 $ 224.00 

TiirOneRate: $ 1.20 $ 
Tiirlwo Ratc: $ 1.40 $ 2.58 

Tier Three Rate: $ 160 5 3.20 

Number Average 
of Bills by Consumption Consumption Cumulative Bills Cumulative ConsumDtion 

Bled; %?€Is iQ%!!&- k * o f T o t a l ~ ) ( o f T o t a l  

q w o  - 336,600 2 336,600 673,200 16 66.6796 0.m 
464#300 - 464,300 2 464,300 928,600 18 75.m 0.- 
4 7 5 m  - 475,800 2 475,800 951,600 20 83.33% 0.- 
5Bo,550 - 580,550 2 ss0,SSO 1,161,100 22 91.67% 0.- 
93230s - 93230s 2 932,905 l,865,810 24 i 0 o . m  7,900,010 i o 0 . m  

Totals 24 7,900,010 24 7,900,010 

Total Bilk 24 

Average Number of Custanas 2 

Average Consumption (gallons) 329,167 

Median Conswnption (gaoonS) 

Current Rates Propored Rates 

Units Revenue Units Revenue 

Basecharge 24 $ 2,880 24 $ 5,376 

USaRe Iaallonsl 
Tter One 2= ,m 5 346 - 5  
r t r  Two 144,OW 202 1,200,m 3,096 

Tier Three 7,468,010 i i , ~  6,700,010 2L440 
Usage Totals 7,9W,010 7,900,010 

Revenue Totals $ 15,376 $ 29,912 
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IUI twnt 

MctwSize: 
Ratetode 

Line 
!!h 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
l3 
14 
15 
16 
17 
l8 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
4 8  
49 
M 
51 
52 
53 
54 

B 
R8 

Present propod 
Rate liers R W  Rates 

T i  One Breakovec (M gal): 
Tierlwo Break- (M gal): 18 50 

Tir ~hree makove~ (M gal): 99%=9 =,= 
l2 

- -  
1 -  

&00l - 
2m - 
3,001 - 
4 , m  - 
5,001 - 
6,001 - 
7,001 - 
8,001 - 
9,001 - 

10,001 - 
11.001 - 
12.001 - 
l3,001 - 

ls,00l - 
16,001 - 
17,001 - 
18,001 - 
19,001 - 
20,001 - 
21,001 - 
22,001 - 
23,001 - 
24,001 - 

14,001 - 

25,001 - 
26,001 - 
27,001 - 
28.001 - 
29,001 - 
30,001 - 
31,001 - 
32,001 - 
33,001 - 
34,001 - 
35,001 - 
36,001 - 
38,001 - 
39,001 - 
40,m - 
4lJnn - 
em - 
43,001 - 
44,001 - 
45,001 - 
46pJ1 - 
47,001 - 
48,001 - 
49,001 - 
50.001 - 
51,001 - 
52.001 - 

37,001 - 

Number Avenge 
of Bills by Consumption Consumption 
wiRws!&- 
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Present Proposed 
Charges Rates Rates 

Basecharge: 5 375.00 5 700.00 

TierOneRaW. $ l.20 $ 
TierTwoRate: $ 1.40 $ 258 

TierThreeRate: $ 1.60 $ 3.20 

Cumulative 8ills 
Na xoffotal 

0.00% 
0 - W  
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.oOsL 
O.GQ% 
0.00% 
0.00% 
0- 
0.00% 
0.00% 
0.m 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.009( 
0 . W  
0.ooSC 
0.m 
0.00% 
0.00% 
0.m 
0.00% 
0.00% 
0.00% 
0.0096 
0 . W  
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

Cumulative ConsumPtion 
~ s ( 0 f T o t a l  

0.m 
0.00% 
0.00% 
0.00% 
0.0076 
0.m 
0.0076 
0.00% 
Oxx)9( 
0.00% 
0.00% 
0- 
0.00% 
0.0076 
0.00% 
0.00% 
0.00% 
0.00% 
0.W96 
0.00% 
0 . W  
O.oos( 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0- 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.0096 
0.m 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
OaCm 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 



Exhibit: RU-m2 
Schedule H-5 

Witness: Jones 

MeterSizc: 6 
-code: R8 

P-t Proposed 
Rate Tiers R& Rates 

Present PropOKd 
Charges Rates Rates 
Basecharge: $ 375.00 $ 700.00 

Line 

55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
6s 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 

78 
79 
Bo 
81 
82 
83 
84 
85 
86 
87 
sa 
89 
90 
91 
92 
93 
94 
95 
96 
97 
98 
99 
100 
101 
102 
103 
104 
105 
106 
107 
108 

n 

T i  One Breakover (M gal): 
Tier Two Breakover (M gal): 

Tier Three Breakover (M gal): 

- Block 

53,001 - 54,000 
54.m - 55poo 
s5,ool - 
s&m - 57pao 
s7 .m - sapao 
s t p l  - 59,000 
59,001 - 60,000 
W,00l - 61,000 
6J@1 - 62,000 
62,001 - 63,000 
63pO1 - 64,000 
64pO1 - 65,000 
65,m - 66,000 
66,001 - 67,000 
67,001 - 68,000 
6&001 - 69,000 
69,001 - 70,000 
7opo1 - 71poO 
71,001 - 72ooo 
72,001 - 73,000 
73,001 - 74,000 
74,001 - 75,000 
75,001 - 76,000 
76,001 - 77,000 
77,001 - 78,000 
78,001 - 79,000 
79,001 - 80,000 
80po1 - 81,000 
81pol - 82,000 
82,001 - 8 3 p  
83,001 - 84,000 
84,001 - 85.000 
85,001 - 86,000 
86po1 - 87,000 
87,001 - 88,000 
88,001 - 89,000 
89,001 - 90,000 
90,001 - 9L000 
91,001 - 92,000 
92,001 - 93,000 
93,001 - 94,000 
94.m - %#om 
95,ool - %#ooo 
96,m - 97poo 
97,m - spa0 
98,ODl - 99poo 
99,001 - l o o p  

115.000 - l15,mO 
115.m - liSpO0 
115.WO - 115,000 
125.m - 125,000 
125,Ooo - l25,000 
125.m - 125,000 
13o.Ooo - 130.000 

Number 
of Bilk by 

klpsk 

1 
1 
1 
1 
1 
1 
1 

12 
l a  50 

=%- =,= 
Avenge 

Consumption Consumption 
i n u Q s k b v B l o c l a  

115,000 ll5,OOO 
115,ooO llS,Om 
115,000 l15,OOO 
125,000 uspoo 
m,w 125,OOO 
125,000 =%Ooo 

1 
2 
3 
4 
5 
6 
7 

Tier One Rate: $ 1.20 $ 
Tier Two Rate: $ 1-40 $ 2.58 

Tier Three Rate: $ l.60 $ 3.20 

Cumulative Bills 
SLOfTotal 

a m  
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
a m  
0.00% 
0.00% 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

0.00% 
0.00% 
0 . W  
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.oOX 
0.00% 
0.00% 
0.00% 
0.00% 
0 . W  
0.m 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
4.17% 
8.33% 

12.50% 
16.67% 
20.83% 
25.00% 
29.17% 

a m  

0.00% 

&Qws 

ll5,ooO 
230,000 
345,000 
470,000 
595,000 
720,000 
850,000 

Cumulative Consumobion 
XOfTotal 

0.00% 
0.00% 
0.00% 
0.00% 
0.- 
0.00% 
0.00% 
0.00% 
0.00% 
0.W 
0- 
0.00% 
0.00% 
0.00% 
0.00% 
0-W 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.m 
0.00% 
0.00% 
0.009( 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0-00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0-0096 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
3.26% 
6.52% 
9.79% 
u33% 
16.88% 
20.43% 
24.11% 
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N - * ~ i y - n P m  
Test Year Ended Deecmkr 31,2011 
ail tount 

Meter 9,: 6 
Ratecode: fa 

Line 

w 
109 
110 
111 
112 
1l3 
114 
115 
116 
117 
118 
119 
120 
121 
122 
123 
124 
125 
126 
127 
128 
129 
130 
131 
132 
133 
134 
E35 
136 
137 
138 
139 

Rate Tiers 
Tier One Breakover (M gal): 
TierTwo Breakover (Mgal): 

Tier Three Breakover (M gal): 

Number 
of Bills by 

- Block BleEk 

130.000 
130.000 
130.000 
135.000 
140.000 
140,000 
145,000 

156.000 
160,000 
170.000 
170.000 
175.000 
180.000 
165,000 
185.000 
200.000 

145.000 

Totals 

130,000 
130,000 
130,000 
135,000 
140,000 
140,000 
145,000 
145,000 
155,000 
160,000 
170,000 
170,000 
175,000 

185,000 
185,000 
200,000 

1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 

24 

Total Bills 24 

w 0 0 0  
130,000 
130,000 
l35,om 
140,000 
140,000 
145,000 
145,000 
is5,000 
160,000 
imp00 
i m , m  
175,000 
180,000 
1=pOo 
185,000 
200.000 

Consumption 
bxB!!Xh 

130,000 
m.000 
135,000 
140,ooO 
140,000 
145,000 
145,000 
155,000 
160,000 
170,UW 
im,m 
175,000 
180,000 
l=,000 
= % ~  
200,000 

Exhibit R L W l n  
Schedule H-5 

WrtMn: JOMS 

Present Proposed 
Charges Rates Rates 

Basecharge: $ 375130 $ 700.00 

TierOneRate: 5 1.20 $ 
TiirTwoRate: $ l.40 5 2.58 

TierThrecRate: 5 1.60 $ 3.20 

Cumulative Bills Cumulative ConsumDtion 
!!!a d T o t a l & # n ! W ! t Y o f T o t a l  

8 
9 
lo 
11 
12 
l3 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

3333% 
37.50% 
4167% 
45.83% 
50.00% 
54.17% 
5833% 
62.50% 
€6.67% 
70.83% 
75.00% 
79.17% 
83.33% 

91.67% 
95.83% 

100.00% 

87.50% 

980,000 
1,110,000 
1,240,000 
1,375,000 
13=.000 
1,655,000 
1 , W m  
1,945,000 
2,100,000 
2,260,000 
2,430,000 
2,-,000 
2,775,000 
2,955,000 
3,140,000 
3,325,000 
3,525,000 

3525.000 24 3,525.m 

27.80% 
31.49% 
35.18% 
39.01% 
42.98% 
46.95% 
51.06% 
55.18% 
5957% 
64.11% 
68.94% 
73.76% 
78.72% 
83.83% 
89m 
94.33% 

100.00% 

Current Rates pmpoxd Rater 
Units Revenue Unils RWEl lW 

Base Charge 24 $ 9,000 24 $ 16,8W 
Avenge Number of Customers 2 

Avenge Consumption (gallons) 146,875 Tier One 2sspoo 5 346 - 5  

Median Consumption Cilons) 140.000 

usaae(aaflarsl 

TierTwo 144,000 202 1,200,000 3,096 
TierThm 3,093,000 4.949 2,325,000 7,440 

3,525,000 Usage Totals 3,525,000 
Revenue Totals 5 14.4% $ 27336 



--wcomw 
Test Year Ended Ommber31,2011 
Bill Count 

Exhibit: RU-DTZ 
kheduk H-5 

Wtnm: Jones 

MeterSite: k(Hand 8iikd) 
Rate Code: R9 

Present Proposed 
r w t e r i  Rat- WteS 

T i i O n e  Breakovcr(h4 gal): 12 
TierTwo Bnakwer(M gal): la 50 

Tier Three Breakover (M gal): 999,999 999,999 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
lo 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 

- 
- -  
1 - &000 

k001 - 2000 
2 , m  - 3poo 

4 , m  - 5,000 
3,001 - 4,000 

5,001 - 6,000 
6,001 - 7,000 
7,001 - 8,000 
6,001 - 9,ooO 
9,001 - 10,000 

10,001 - 1lpN.l 
l&001 - q000 
l2,OOl - 13,000 
U,OOl - 14,000 
l 4 , m  - Is,000 
15,001 - 16,000 
16pOl - 1 7 W  
17,001 - 18,000 
ispol - 19,000 
19,001 - 20,000 
20,001 - 21,000 
21,001 - 22,000 
22,001 - 23,000 
23,001 - 24,000 
24,001 - 25,000 
25,001 - 26,000 
26,001 - 27,000 
27,001 - 28,000 
28,002 - 29,000 
29,001 - 30,000 
30,001 - 3loa,  
31,001 - 32,000 
32,aOl - 33,000 
33,001 - u,m 
34,001 - 35,000 
35,001 - 36,000 
36,001 - 37,000 
37,001 - 38,000 
38,001 - 3 9 m  
39,001 - 40,000 
mpoi - 41poo 
4 l # m  - 42pao 
4- - 43,000 
43,001 - 44,000 
44,m - 45 ,m 
45,001 - 46,000 
&pol - 47,000 
47,m - 48,000 
4E@n - 4 9 , m  
49,001 - 50,000 
50,001 - 51pw 
S l p n  - 
Sam - 53,000 

Number A m g e  
of Bills by Consumption Consumption 

~~~ 

24 

Present PmpoKd 
Charges Rates R a e S  

Barecharge: $ 750.00 $ 1.4CK1.00 

Tier One Rate: $ U O S  
Tier Two Rate: $ 1.40 s 258 

TierThreefhte: S 1.60 5 3.20 

Cumulative Bills 
ple 

24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 

XOfTotal 

100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.0096 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00)6 
100.009( 
100.00% 
100.00% 
100.00)6 
100.00% 
100.00% 
100.- 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.o(m 
1CK).00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.0096 
100.00% 
1w.m 
100.00% 
100.00% 
100.00% 
100.00% 
Ur0.m 
100.00% 
100.00% 
loaM).* 

100.00% 
100.00% 
lC.a00% 
100.00% 
100.00% 
100.00% 
100.0096 
100.00% 
100.00)( 
100.00% 

Cumulative C r m r u m b  
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New Rhnr UtiKtyconrp.ny 
Test Year Ended oecemkr 31,2011 
Bill Count 

Meter Size: 8. (Hand Billed) 
Rate code: R9 

Line 
No. 

55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 

- 

m 
n 
72 
73 
74 
75 
76 
TI 
78 
79 
80 
81 
82 
83 
84 
85 
86 
87 
88 
89 
90 
91 
92 
93 
94 
95 
96 
97 
98 
99 
I00 
101 
102 
103 
104 
105 

106 

107 

Rate Tiers 

Tier One Breakover (hi gal): 
Tier Two Breakover (M gal): 

Tier Three Breakover (M gal): 

Number 
of Bins by 

- Block Blpdr 

53,001 - swm 
54,001 - 55,000 
5s#ool - 56,m 
56,001 - 57,000 

58,001 - 59,000 
57,001 - 58,000 

59,001 - 60,000 
60,001 - 61000 
61,001 - 62,000 
62,001 - 63,000 
63,001 - 64,000 
64,001 - 65,aOo 
65,Wl - 66,000 
66,001 - 67,000 

68#m - 69,000 
69,wl - 7o$m 
m,wi - 7 1 ~ 0 0  

67,001 - 68,aOo 

71001 - 72.000 
72,001 - 73,000 
73,001 - 74.000 
74,001 - 75,000 
75,001 - 76,000 
7tipoi - 77.m 
77,001 - 78,000 
78,001 - 79,000 
79,001 - 80,000 
80,001 - elm0 
81.001 - 82,000 
82,001 - 83,000 
83,001 - 84,000 
80,001 - 85,000 
85,001 - 86,000 
86,001 - 87,000 
87,001 - 88,000 
88,001 - 89,000 
89,001 - 90,000 
90,001 - 91,000 
91,001 - 92,000 
92,001 - 93,000 
93.001 - 94,000 
94,001 - 95#m 
95,001 - sspoo 
QSpln - 97poo 
97,001 - 98,wO 
98,001 - 99,m 
99,001 - 100,000 

Totals 24 

Total Biik 24 

Mibit: R u m  
SJnduk H-5 

WitnI5.S: J O n a  

Present WoPoKd 
Charges Rates  Rates 
Basecharge: $ 750.00 $ 1,400.00 

120 5 Tieroneftate: S 
Te.rTwoRate: $ 1.m $ 258 

TierThrnRaw. $ 1.60 5 3.20 

Average 
Consumption Consumption Cumulative Bilk Cumulative ConsumPtion 

m ! l ? & b v B l o C k s  m A m o u n t Y o f T o t a l  

24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 

1OO.m 
100.m 
1w.m 
100.m 
l w . m  
l w . m  
100.00% 
100.m 
100.m 
l w . m  
100.0a)6 
100.w96 
100.009c 
lOO.cQ% 
lW.M)6 
100.00)( 
100.m 
100.00% 
lW.cQ% 
100.OmC 
100.m 
100.m 
100.m 
100.m 
100.00% 
100.00% 
100.m 
100.00% 
100.00% 
1OO.m 
1W.00% 
100.00% 
100.00% 
100.00% 
100.0096 
lw.m 
100.00% 
100.00% 
1W.00% 
100.00% 
100.00% 
100.0096 
100.00% 
100.00% 
100.00% 
1OO.m 
100.00% 

#DN/Ol 
YDN/OI 
#DN/O! 
#DN/OI 
#DN/OI 
#DN/O! 
#DN/O! 
#DN/O! 
#DN/Ol 
#DN/OI 
#DN/Ol 
#DN/OI 
#DN/O! 
#DN/O! 
#DN/OI 
#DN/DI 
#DN/OI 
#DlV/O! 
mwai 
#DN/OI 
#DN/O! 
#DW/D! 
mlv/or 
#DN/OI 
#DN/D! 
#DN/Ot 
#DN/O! 

#DN/Dl 
#DN/Ol 
#DN/DI 
#DW/O! 
#DN/OI 
#DN/Ol 
#DN/OI 
#DN/Dl 
#DN/Ol 

f#DN/Ol 

#DN/OI 
#DN/oI 
#DN/Ol 
#DN/O! 
#DN/O! 
#DN/OI 
#DN/OI 
#DN/OI 

#DN/O! 
#DIV/OI 

24 

Cumt Rates PropoxdRates 
Units Rcrenw Units Rewnuc 

Basecharge 24 $ l8,lJW 24 $ 33.600 
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~ l ? i v e r ~ i ~  
Test Year Ended Dcambcr 31,2011 
Bill count 

Meter Size: 8" (Hand Billed) 
Rate W e :  R9 

Present Proposed 
RateTiers Rates Rates 

Tier One Breakover (M gal): 
Tierlwo Breakover (M gal): 18 50 

TierThreeEreakw(M gal): 999,999 999.999 

12 

Number Avenge 
Line of Bills by Consumption consumption - No. Blodc W ~ b v B l O d o  

108 Average Number of Customs 2 
109 
110 Average Consumption ( g a b )  
111 
112 Median Consumption (gallons) 

113 
114 
115 

Exhibit RU-DTZ 
Sched~k H-5 

Witnerr: loner 

Present Proposed 
Charges R a t N  Rates 

Basecharge: $ 750.00 $ lpoo.00 

TierOneRate: $ L20 $ 
nerTwoRate: $ l.40 $ 2.58 

TiiThreeRate: $ 1.60 $ 3.20 

Cumulative Consum~tio~ Cumulative Bilk 

&& * o f T o t a l ~ s L o f T o t a l  

Usage Totals 
Revenue Totals $ 18,000 5 3 3 P  
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