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BEFORE THE ARIZONA CORPORATION COMMISSION

IN THE MATTER OF THE APPLICATION DOCKET NO. W-01445A-11-0310
OF ARIZONA WATER COMPANY, AN
ARIZONA CORPORATION, FOR A
DETERMINATION OF THE FAIR VALUE | 0y o0 OF FILING STATUS REPORT OF
OF IIS UTILITY ~PLANT = AND ALL SIB-ELIGIBLE PROJECTS
PROPERTY, AND FOR ADJUSTMENTS

TO ITS RATES AND CHARGES FOR
UTILITY SERVICE FURNISHED BY ITS
EASTERN GROUP AND FOR CERTAIN
RELATED APPROVALS.

Pursuant to Decision No. 73938, dated June 27, 2013, and in accordance with Section 4.8
of the Settlement Agreement as shown on Attachment A to Decision No. 73938, Arizona Water
Company hereby files this status report for all System Improvement Benefits ("SIB") mechanism

eligible projects listed on Exhibit A ("SIB Plant Table I") to the Settlement Agreement.

L BACKGROUND

On August 5, 2011, Arizona Water Company filed an application seeking adjustments to
the rates and charges for utility service furnished by its Eastern Group of water systems (including
the Superstition, Cochise, San Manuel, Falcon Valley and Winkelman systems) and, among other
things, the approval of a distribution system improvement charge ("DSIC"). On February 20,
2013, the Commission issued Decision No. 73736 which authorized adjustments to Arizona
Water Company's Eastern Group rates. Although the Commission did not authorize a DSIC in

Decision No. 73736, it indicated its support for a DSIC-type mechanism and left this docket open
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to allow the parties the opportunity to enter into settlement discussions regarding Arizona Water
Company's proposed DSIC, thereby creating "Phase 2" of this proceeding.’

On April 1, 2013, the Commission's Utilities Division ("Staff") filed in this docket the
Settlement Agreement between itself, Arizona Water Company and various other intervenors
setting forth the details of the SIB mechanism and settling all issues relating to Arizona Water
Company's DSIC proposal. Hearings were conducted on the proposed Settlement Agreement on
April 8 and 11, 2013, and post-hearing briefs were filed on April 29, 2013. On June 27, 2013, the
Commission issued Decision No. 73938, which approved the Settlement Agreement with certain
modifications, thereby authorizing a SIB mechanism for Arizona Water Company's Eastern

Group.

IL. STATUS OF ALL SIB-ELIGIBLE PROJECTS

Paragraph 4.8 of the Settlement Agreement states:

Every six (6) months [Arizona Water Company] shall file a report
with Docket Control delineating the status of all SIB eligible
projects listed per SIB Plant Table I above, and may include
modifications to that list for approval by the Commission using the
process referenced in Section 6.0.

Attachment 1 hereto is a table updating the status of all SIB eligible projects listed on SIB
Plant Table I, showing the project status, expected in-service date, actual in-service date (if
completed), estimated project cost, actual cost incurred to date, revised estimated project cost (if
applicable) and an explanation of any change in the estimated project cost greater than 10% of the

original estimated project cost set forth on SIB Plant Table 1.

III. COMPANY CONTACT INFORMATION
The person responsible for overseeing all SIB mechanism filings, including responding to
all formal data requests, is Joel M. Reiker, the Company's Vice President, Rates and Revenue.

Mr. Reiker's office and mailing address is 3805 North Black Canyon Highway, Phoenix, AZ

! See Decision No. 73736, dated February 20, 2013. p. 104, lines 22-25.
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85015. Mr. Reiker's telephone number is (602) 240-6860, Ext. 108, and his email address is

jreiker@azwater.com.

RESPECTFULLY SUBMITTED this 13th day of September, 2013.

ARIZONA WATER COMPANY

By: “C@L

Robert Spear (No. 025772)

General Counsel

ARIZONA WATER COMPANY
3805 North Black Canyon Highway
Phoenix, AZ 85015

Telephone: (602) 240-6860

Steven A. Hirsch (No. 006360)

Stanley B. Lutz (No. 021195)
BRYAN CAVE, LLP

Two North Central Avenue, Suite 2200
Phoenix, AZ 85004

Telephone: (602) 364-7000

Attorneys for Arizona Water Company
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ORIGINAL and 13 COPIES of the foregoing filed this 13th day of September, 2013, with:

Docketing Supervisor

Docket Control Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

COPY of the foregoing hand-delivered this 13th day of September, 2013, to:

Lyn Farmer

Chief Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Steven M. Olea, Director

Utilities Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Janice Alward, Chief Counsel
Wesley Van Cleve

Bridget Humphrey

Legal Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Daniel W. Pozefsky, Chief Counsel
Residential Utility Consumer Office
1110 West Washington Street, Suite 220
Phoenix, Arizona 85007

COPY of the foregoing e-mailed and mailed this 13th day of September, 2013, to:

Jay L. Shapiro

Fennemore Craig PC

2394 E. Camelback Road, Suite 600
Phoenix, AZ 85016-3429

Attorneys for Intervenor Liberty Ultilities

Christopher Krygier

Liberty Utilities

12725 W. Indian School Road, Suite D101
Avondale, AZ 85392
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Thomas M. Broderick

EPCOR Water Arizona, Inc.

2355 W. Pinnacle Peak Road, Suite 300
Phoenix, AZ 85027

Michael M. Grant

Gallagher & Kennedy

2575 E. Camelback Road

Phoenix, AZ 85016-9225

Attorneys for Intervenor Arizona Investment Council

Gary Yaquinto

Arizona Investment Council

2100 N. Central Avenue, Suite 210
Phoenix, AZ 85004

Michael W. Patten

Timothy J. Sabo

Roshka Dewulf & Patten, PLC

One Arizona Center

400 E. Van Buren, Suite 800

Phoenix, AZ 85004-2262

Attorneys for Intervenor Global Water

Ron Fleming

Global Water Ultilities

21410 N. 19™ Avenue, Suite 201
Phoenix, AZ 85027

Gary D. Hays

The Law Offices of Gary D. Hays
1702 E. Highland Avenue, Suite 204
Phoenix, AZ 85016

Attorney for Intervenor City of Globe

Greg Patterson
916 W. Adams, Suite 3
Phoenix, AZ 85007

Ms. Kathie Wyatt (by mail only)

1940 N. Monterey Drive
Apache Junction, AZ 85120

N
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