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Arizona Public Service Company (“APS”) asks the Commission for authorization
to reallocate vapproximately $24.6 million in previously authorized, but currently
uncommitted, performance based incentive (“PBI”) funding to its Expanded Third Party
Schools and Government Program (“Program™). This funding reallocation is needed to
fulfill the remaining approved 8.7 5 MWac of this Program. |
L The Expanded Third Party Schools And Government Program

In Decision No. 73636 (January 31, 2013), the Commission authorized APS to
provide PBIs to fund 18.75 MWac of third-party owned distributed generation for
schools and government entities in APS’s service territory. The Commission approved
incentive levels of up to $0.09 per kWh for 15 year projects and $0.085 per kWh for 20
year projects, with individual project incentives not to exceed 40 percent of that
project’s total cost. |

To date, APS has awarded incentives to approximately 10 MWac of the approved
18.75 MWac. The incentives awarded through the required competitive solicitation
process, while still below the approved caps mentioned above, have not reached the

lower price point expected when Program lifetime PBI funding was requested; therefore,

| the currently approved lifetime PBIs will not fully fund the remaining authorized third-

party Program allocation. Thus, APS now secks authorization to reallocate $24.6
million in authorized, but uncommitted, third-party PBI funds toward funding the
remaining approved 8.75 MWac of the Program. This reallocation will allow APS to
award incentives to remaining third-party projects in future nomination periods up to the
Program caps, if needed.
II.  Conclusion

APS asks the Commission to allow APS to reallocate $24.6 million of previously

authorized, but currently uncommitted, PBI funding to the Expanded Third Party

' Schools and Government Program. APS requests that the Commission approve this

proposed PBI reallocation as soon as feasible, so that APS can continue to fund program
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commitments and award incentives to the remaining third-party 8.75 MWac prior to

year end 2013.

RESPECTFULLY SUBMITTED this 23™ day of August 2013.

(J/\,ﬂd '</L./Q’\"\\

Mehssa M. Krueger

Attorney for Arizona Public Service Company
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