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P.O. Box 711
Tucson, Arizona 85702

August 21, 2013

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007

Re:  UNS Electric, Inc. — REST Plan Executive Summary and PowerPoint Presentation
Docket No. E-04204A-13-0225

Pursuant to Decision No. 72034 (December 10, 2010), UNS Electric, Inc. (“UNS
Electric”) is required to file a REST Plan summary and a PowerPoint presentation of the REST
filing. Enclosed is the UNS Electric REST Plan Executive Summary and PowerPoint
presentation of the Implementation Plan that was filed on July 1¥ in the above docket. UNS
Electric is also filing an electronic copy of the PowerPoint presentation directly with Arizona
Corporation Commission Staff.

If you have questions or comments please contact me at (520) 884-3680.

Sincerely,

(‘/v%\f’}v(,
Jeggica Bryne
Regulatory Services

Enclosures: Executive Summary and PowerPoint Presentation

cc:  Steve Olea, Director, ACC . Commission
Compliance, ACC Arizona QU‘S‘?}\OST
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UNS Electric Inc.
2014 REST Implementation Plan
Executive Summary

UNS Electric (“UNS Electric” or “Company”) hereby submits its 2014 Renewable

Energy Standard and Tariff Implementation Plan (“Plan”) Executive Summary as required by the

Arizona Corporation Commission in Decision No. 72034 (December 10, 2010).

The 2014 UNS Electric REST Plan addresses:

1.

Utility Scale Renewable Generation: UNS Electric intends to have 59,700 MWh of

renewable generating capacity in place by the end of 2014, obtained through wind and
solar PPAs.

Bright Arizona Solar Buildout Plan (“Bright Arizona™): UNS Electric will continue its

development of utility —owned solar generation through Bright Arizona as approved by

the Commission in Decision No. 71914 (September 30,2010).

. Distributed Generation Incentive Programs: UNS Electric’s 2014 Plan proposes three

options: Plan A proposes to keep the residential DG up-front incentives at 2013 levels
($0.10 for photovoltaic (“PV”) and $0.40 for solar water heating) and maintain a small
commercial incentive. Plan B proposes to maintain only residential DG up-front

incentives. Plan C proposes to remove DG up-front incentives entirely.

Technical Support: The Plan dedicates portions of the REST funding towards technical

support for the adoption of renewable energy, including: PV panel lab degradation

testing; irradiance measurement devices; and solar and wind forecast integration portal.

The estimated cost for 2014 REST related projects and programs for Plan A is $7.3

million, Plan B is $7.2 million, and Plan C is $7.1 million. UNS Electric proposes to recover

approximately $5.9 million through the REST tariff (under the adoption of Plan A); this is $1.4

million less than the overall budget because of the application of carryover funds from 2012
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budget. Whether the Commission decides on Plan A, B or C, the requested tariff charge will be
$0.012000/kW with customer caps by class. The caps were developed using the proportional cap
allocation method; under this methodology, the caps for all customer classes are increased
proportionally.

UNS Electric’s Plan provides a realistic and cost-effective strategy for complying with
the REST requirements. Therefore, UNS Electric requests the Commission approve the Plan to

be effective on January 1, 2014.
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