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General Information: v, 

The attached forms have been prepared by the Utilities Division of the Arizona 
Corporation Commission to assist Applicants filing for a Certificate of Convenience and 
Necessity. The information requirements of this application are designed to comply with the 
requirements of Arizona Revised Statutes Section 40-101 et. seq., and the Arizona 
Administrative Code R14-2-402 and R14-2-602. 

Use of the attached form is suggested unless an attorney uses a formal pleading format. 
The information requested in this application must be included within the pleading. Attachment 
"A" is an example of a letter of transmittal addressed to the Utilities Division Docket Control 
Center. Please add information to the letter indicating the purpose and reasons for the 
application. This format should be used unless you are using a Company letterhead. Place this 
letter at the beginning of the application. Keep this instruction sheet for your information. Do not 
attach it to the application. 

. 

1. Complete the forms accurately, and attach all required documents. This will expedite the 
processing of the application. 

Complete all the items that apply to your utility. If an item requested does not apply, 
mark it "not applicable" (N/A). If you do not complete an item, your application could be 
delayed. 

If the space provided is insufficient, put the information on a separate sheet of paper and 
clearly label the information. 

2. 

3. 

4. If an item is to be filed at a later date, inark the item "to be late filed by" and give the date 
by which it will be filed. 

5 .  Have the application notarized. 
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6. Submit an original and thirteen (1 3) copies of this application. 

7. If you plan to finance the plant through debt (long term loans) or equity (stock issuance), 
a separate financing application inust be made with separate notice to the public. A 
requirement sheet for filing a financing application, and a form of notice, will be sent to 
you at your request. You may download a copy of the financing application at: 
http://www. azcc.gov/divisions/utilities/forms/financeApp.pdf 

... 

8. Attachment "A" is a form of public notification that must be provided all property owners 
in the area requested in this application. Notice should be mailed to each person who 
owns land within the proposed service area and who has not requested service before the 
application is filed. If more than 100 property owners, notice should be given by mail or 
by publication at least once in a newspaper of general circulation in the service area 
within 15 days before the application is filed. Proof of notice should be filed with the 
Commission as part of the application. Hearings will always be held. The Hearing 
Officer will specify any additional notice in a Procedural Order. 

9. Upon receiving an application, Utilities Division staff shall review and process the 
application in accordance with the requirements of R14-2-411. 

10. Once Utilities Division staff detennines that an application is administratively complete, 
the Commission shall, as expeditiously as practicable, schedule a hearing to consider the 
application. 

Filing 

When you have completed the application, mail or deliver it to: 

Docket Control Center 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 
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ARIZONA CORPORATION COMMISSION 

APPLICATION FOR A CERTIFICATE OF CONVENIENCE AND NECESSITY 

WATER AND/OR SEWER 

A. The legal name, mailing address and telephone number of the Applicant (Company) is: 

DARRELL WALLACE d/b/a BIDEGAIN WATER COMPANY 

C/O SAMUEL ACCOUNTING SERVICES 247 S. HILL STREET GLOBE, AZ 85501 

928-425-3757 

B. 
above, specify: 

If doing business (d.b.a.) under a name other than the Applicant (Company) name listed 

ANY 

C. List the full name, inailing address and telephone number of the management contact: 

KAREN A SAMUEL, EA ACCOUNTANT 

247 S HILL STREET GLOBE, AZ 85501 

928-425-3757 

D. 
Applicant: 

List the full name, inailing address and telephone number of the attorney for the 

E. 
Arizona Department of Enviroiiineiital Quality who is or will be working for the Applicant: 

List the fhll name, mailing address and telephone number of the operator certified by the 

Created on January 22,20 10 3 
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NONE 

F. 
utility: 

List the full name, mailing address and telephone number of the on-site manager of the 

DARRELL WALLACE 928-812-0323 

G. The Applicant is a: 

-Partnership 

-Limited, General 

- Arizona, Foreign 

- Corporation: 

Non-Profit ccc”, “S”, __ - 

- Arizona, Foreign 

X Sole Proprietorship 

- Other (Specify) 

- Limited Liability Company (LLC) 

H. If Applicant is a corporation: 

1. List f~ i l l  names, titles and mailing addresses of all Officers and Directors: 

Officers 
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Directors 

2. 

3. 

4. 

5 .  

6. 

H. 

1. 

Attach a copy of the corporation's "Certificate of Good Standing" issued by the 
Corporation's Division of the Arizona Corporation Commission. 

Attach a certified copy of the Articles of Incorporation. 

Attach a certified copy of the corporation's By-Laws. 

If a for-profit corporation, indicate the number of shares of stock authorized for issue: 

If stock has been issued, indicate the number of shares issued and date of issue: 

If the Applicant is a partnership: 

List the full name and mailing address of the general partners: 

.. 

2. List the full name, address and telephone number of the managing partners: 

3. Attach a copy of the Partnership's Articles of Partnership. 

0 If the Applicant is a foreign limited partnership, provide a copy of the Partnership's "Certificate 
of Registration" filed with the Arizona Secretary of State. 

Created on January 22, 201 0 5 



I. If the Applicant is a Limited Liability Company: 

1. List tlie full name and mailing address of all the Applicant's managers or, if management 
is reserved to the members, the Applicant's members: 

2. Attach a copy of the Articles of Organization. 

J. List the legal name and mailing address of each other utility in which the applicant has an 
ownership interest : 

K. Attach a description of the requested service area, expressed in terms of CADASTRAL 
(quarter section description) or Metes and Bounds survey. References to parcels and 
dockets will not be accepted. UNKNOWN 

L. Attach a detailed map using the form provided as Attachment "B". Shade and outline the 
area requested. Also, indicate any other utility within the general area using different 
colors. NON AVAILABLE 

M. List the name of each county in which the requested service area is located and a 
description of the area's location in relation to the closest municipality, which shall be 
named: 

IN PINAL COUNTY 

N. Attach a complete description of the facilities proposed to be constructed, including a 
preliminary engineering report with specifications in sufficient detail to describe each 
water system and the principal components of each water system (e.g., source, storage, 
transmission lines, distribution lines, etc.) to allow verification of tlie estimated costs 
provided under subsection (B)(5)(o) and verification that the requirements of the 
Coiiiniission and the Arizona Department of Environmental Quality can be met. 

P?o?ide.the estimated total construction cost of the proposed offsite and onsite facilities, 
including aocumentation to support tlie estimates, and an explanation of how the 
coiistruction will be financed, such as through debt, equity, advances in aid of 
construction, contributions in aid of construction, or a combination thereof. 

* 
0. 
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ARIZONA CORPORA TION COMMISSION 

NECESITY 
WATER 

APPLICATIN FOR A CERTIFICATE OF CONVENIENCE AND 

ANSWERS TO QUESTIONS 

K. No survey available. 

L. none nvnilable. 

M. The Bidegain Water Company is located in Pinal County 

N.  Construction was completed in 1985. 

P. This is a sole proprietorship. The owner has several other business ventures that have been 
assisting paying any short fall on the part of Bidegain Water. 

R. There is no proposed new construction. 1 

S. All of the persons serviced by Bidegain Water have been serviced since 1985. No additional requests. 

T. Since this water company has been in operation for since 1985, there are not maps of the area. The 
person who constructed the company is dead. There are no new proposed additions to the company. 

U. No notices will be sent to municipal managers. 

K To my knowledge there are no landowners in the service area of Bidegain Water that do not receive 
water from them. 

W. See I/. 

X. Attached is a copy of the Curtailment Tariff already approved? 

Y.  Since this water company has been in operation since 1985, all required permits, that were necessary 
at the time the company started operation were obtained by Mr. Bidegain. They were kept by him, 
and since he and Izis wwe are both dead, we do not have access to them. 

6. The property taxes for 2009 were 225 and 201 0 231. 

Z. The number of customers beeit consistent until recently when they have been experiencing a decline 
due to the age, and death, of several homeowners oft the system. The families have done nothing with the 
empty homes. The number of hoiisehold drawing water is 21 . The maximum that is possible is 24. 

Most of the customers are residential with only one commercial, and this is union hall. 



b/ 
BIDEGAIN WATER COMPANY 

ASSETS 

I 

BALANCE AT BALANCE AT 
BEGINNING OF END OF 
YEAR 1/1/2011 YEAR 

12/31/2011 

174 

Cash 
Working Funds 
Temporary Cash Investments 
Customer Accounts Receivable 
Notes/Receivables from Associated Coimanies 

I- 

$ 1,077 $ 2,847 

-88 264 

t---- 
$ 989 

pi- 
103 

!$ 3,111 

p 
t- 

BALANCE SHEET 

I I 

CURRENT AND ACCRUED ASSETS 

Preoavments I I 
~- 

Miscellaneous Current and Accrued Assets 
TOTAL CURRENT AND ACCRUED ASSETS 

; 
Accumulated Depreciation - Non Utility 

TOTAL ASSETS I $ 6,489 1 $ 10,902 I 
NOTE: 

. .. 

.. , , 

. I  



* 
Bidegain Water Company 

255 
27 1 
272 
28 1 

BALANCE SHEET (CONTINUED) 

Accumulated Deferred Investment Tax Credits 
Contributions in Aid of Construction 
Less: Amortization of Contributions 
Accumulated Deferred Income Tax 
TOTAL DEFERRED CREDITS $ $ 

LIABILITIES YEAR 1/1/2011 

TOTAL LIABILITIES 

CURRENT LIABILITES 
23 1 Accounts Pavable $ $ 

$ 0  $ 0  

232 Notes Payable (Current Portion) 
234 Notes/Accounts Pavable to Associated Companies I 

201 
21 1 
21 5 
21 8 

~ 

235 Customer Deposits 
236 Accrued Taxes 
237 Accrued Interest 
24 1 Miscellaneous Current and Accrued Liabilities 

TOTAL CURRENT LIABILITIES $ $ 

CAPITAL ACCOUNTS 
Common Stock Issued $ $ 
Paid in Capital in Excess of Par Value 
Retained Earnings 
Proprietary Capital (Sole Props and Partnerships) 6,489 10,902 
TOTAL CAPITAL $ 6,489 $ 10,902 

I 1 1 LONG-TERM DEBT (Over 12 Months) 
I 

224 Long-Term Notes and Bonds $ $ 

DEFERRED CREDITS 

I I TOTAL LIABILITIES AND CAPITAL I $ 6.489 I $ 10,902 I 



Q3 
Bidegain Water Company 

Acct. OPERATING REVENUES 
No. 
46 1 Metered Water Revenue 
460 Unmetered Water Revenue 

COMPARATIVE STATEMENT OF INCOME AND EXPENSE 

PRIOR YEAR CURRENT YEAR 
12/3 1 /2010 12/3 1/2011 

$ 2,791 $ 2,424 
~ 

474 

. .. 

Other Water Revenues 2,250 2,151 
TOTAL REVENUES $ 5,041 $ 4,575 

OPERATING EXPENSES 
601 Salaries and Wages $ $ 
610 Purchased Water 
61 5 Purchased Power 2,508 2,550 
61 8 Chemicals 260 
620 Repairs and Maintenance 6,346 250 
621 124 3 02 
630 Outside Services 108 756 
635 Water Testing 694 500 
641 Rents 
650 Transportation Expenses 
657 Insurance - General Liability 
659 
666 
675 Miscellaneous Expense 
403 Depreciation Expense 3 73 
408 Taxes Other Than Income 97 2 

409 Income Tax 

P 

Insurance - Health and Life 
Regulatory Commission Expense - Rate Case 

408.1 1 Property Taxes 1,596 204 

TOTAL OPERATING EXPENSES $ 11,733 $ 4,937 
I 

OPERATING INCOME/(LOSS) $ (6,692) $ (3 62) 

OTHER INCOME/(EXPENSE) 
419 Interest and Dividend Income $ $ 
421 Non-Utility Income 205 
426 Miscellaneous Non-Utility Expenses 
427 Interest Expense 

TOTAL OTHER INCOME/(EXPENSE) $ 205 $ 

NET INCOME/(LOSS) $ (6497) $ (362) 
~ 



BIDEGAIN WATER 
Questions AA-CC 
year Water 

Used 
Revenue Expenses 

~ 

Revenue and expenses for 2007 are unknow. 
Also a breakwon between Residential and commercial is unavailable 
but the commercial is minimal 



PD L 

Pump 
Horsepower 

5 

5 

I 
BIDEGAIN WATER COMPANY .. 

Pump Yield Casing Casing Meter Size Year 
(gpm) Depth Diameter (inches) Drilled 

(Feet) (Inches) 
35 610 8 

30 606 6 

WATER COMPANY PLANT DESCRIPTION 

I 

WELLS 

I 

Number* I ADWRID 

Capacity 
(gpm) 

Name or Description 

none 

Gallons Purchased or Obtained 
(in thousands) 

Capacity 

OTHER WATER SOURCES 

Quantity 

1,000 

I BOOSTER PUMPS I FIRE HYDRANTS 

1 

Quantity Horsepower I 

10,000 

Quantity Standard I 

1 

Quantity Other 

STORAGE TANKS 

48,000 1 1  

I 

PRESSURE TANKS I 
Capacity I Quantity 

Note: If you are filing for more than one system, please provide separate sheets for each 
system. 



Bidegain Water Company 

- 

WATER COMPANY PLANT DESCRIPTION (CONTINUED) 

Size (in inches) 
2 
2 

MAINS 
Material Length (in feet) 

geeJ - 650 

CUSTOMER METERS - 
Size (in inches) 1 Quantity 

518 x % 

4 transite 1865 
5 
6 
8 
10 
12 

For the following three items, list the utility owned assets in each category for each system. 

TREATMENT EQUIPMENT: 
none 

STRUCTURES : 
none 

OTHER: 
fencing constructed in 201 1 

Note: If you are $ling for more than one system, please provide separate sheets for each 
system. 



COMPANY NAME Bidegain Water Company 

Wells and Springs 

Pumping Equipment 

Water Treatment Equipment 

Distribution Reservoirs and 
Standpipes 

Transmission and Distribution Mains 

Services 

UTILITY PLANT IN SERVICE 2011 

2,500 2.500 

8,090 8,090 

Acct. 

No. 

~~ 

Other Plant and Misc. Equipment 

il"' 
3 07 

2,664 2,664 

1 311 

Other Tangible Plant 

TOTALS 

333 

37,954 29,790 8,164 

I 334 

340 

341 

343 

344 

345 

346 

347 

348 

DESCRIPTION 

0 riginal 

cost (OC) 

Accumulated 

Depreciation 
I (AD) I 

O.C.L.D. 

(OC less AD) 

Organization 

Franchises 

Land and Land Rights I 3,000 3,000 I 
Structures and Improvements I 21,700 2 1,700 

~~ 

Meters and Meter Installations 

Hydrants 

Backflow Prevention Devices I 

Office Furniture and Equipment 

Transportation Equipment 

Tools, Shop and Garage Equipment 

Laboratory Equipment 

Power Operated Equipment 

Coniinuiiication Equipment 
I I 

~ ~~~~ 

Miscellaneous Equipment 



Acct. 

No. DESCRIPTION 

Organization 

Franchises 

I 301 

~ 

Original Depreciation Depreciation 
Percentage Expense 

(1x2) (2) 
cost (1) 

I 

E 

1 334 

I 335 

1 336 

I 344 

1 345 

I 346 

CALCULATION OF DEPRECIATION EXPENSE FOR 2011 

~~~ ~ 

Land and Land Rights 

Structures and Improvements 

Wells and Springs 

Pumping Equipment 

Water Treatment Equipment 
I I I ~ -1 

Distribution Reservoirs and Standpipes 

Transmission and Distribution Mains 

Services 

Meters and Meter Installations 

Hydrants 
I I I 

Backflow Prevention Devices 

Other Plant and Misc. Equipment I 2,664 I 14% I 373 

Office Furniture and Equipment 

Transportation Equipment 

Tools, Shop and Garage Equipment 
I I I I 

Laboratory Equipment 

Power Operated Equipment 
~ _ _ ~ ~  

Coniinwnication Equipment 

Miscellaneous Equipment 

Other Tangible Plant 



AMENDMENT TO CURTAILMhN~ TARIFF 
TARIFF SCHEDULE 

Utility: -BIDEGMN WATER Tlriff Sheet No.: 1 of 4 
Docket No.: W-0202GA-12-0151 Decision No.: 
Phone No.: 

- 
- 928-425-3757 Effective: ’M% 1 5 i -1% 

CURTAILMENT PLAN FOR:-BlDEGAiN WATER U 

(Ttrtipiattc 1f12109) 

ADEQ Public Water System No: . I 10022 
3 

BIDEGAM WATER - (“Company”), is authorized to curtail water service to all customer$ 
w i t h  its certificatcd area under the terns and conditions listed in this tariff, 

This curtsilmcnt plan shall become part of the Arizona Department of Environmcntal Quality 
Emergency Operations Plan for the Company. 

The Campany shall notify its custornors o f  this ncw kuiff as p a t  of its next regularly scheduled 
billing afler the effective datc of the tariff or no latter than sixty (60) days’afier the effective date 
of the tariff 

The Company shll provide a copy of the curtailment tariff to any customer, upon request. 

Stage 1 Exists When: 

Company is able to maintain water storage in the system at 100 percent of capacity and there are 
no known problems with its well production or water stonge in the system. 

Restrictions: Under Stage I. Ihe Company is deemed to be opmdting normally and no 
curtailmcnt is necessary. 

Notice Requirements: Under Stage 1, no notice is necessary. 

Stage 2 Exists ‘When: 

5. Company’s water storage or well production has been less than 80 percent ofcapcity far ;It 
least 48 cotisecutive hours. and 

b. Company has identified issues such as a steadily declining water table, incrcnsed draw down 
threatening pump operations, or poor water production, creating a reirsonrrblc belief the 
CQrIlpaly will be unable lo meet anticipated water demand on B sustained basis. 

Restrictions: Under Stn@ 2, the Company may request the customers to volun&Iy 
employ water conservrrtion measures to reduce water consumption by approximately SO 
percent. Outside waiering should be limited to essential water, dividing outside watering 
on some uniform basis (such as even and odd days) and eliminating outside watering on 
weekends and holidays. 

ADMINISTRATIVELY 
APf%OVED FOR FILING Revised October 2 1,2009 



AMENDEWNT TO CURTAILMENT T 
TARIFF SCHEDULE 

Utility: BLDEGATN WATER Tariff Sheet No.: 2 of 4 
Dockct NO.: W-02026A-12-0 15 1 
Phone No.: 928-425-3757 

Dccision No.: 
Effective: 2- 

Notice Requirements: Under Stage 2, the Company is required to notify customers by 
deliverin!: written notice door to door irt each service address. or by United Statcs first 
class mail to the billing address or. at the Company’s option, both, Such notice shall 
notify the customers ofthe general nature of the problem and the need to conserve watcr. 

Stage 3 Exists When: 

8. Company‘s total water storage or we11 production has been lcss than 50 perccnt of 
capacity For at least 24 consecutive hours, and 

.b. Company has identifiied issues such as a steadily declining watcr table, increased dmw 
down tliratenhg pump opcrations, or poor water production, creating 8 reasonable belief 
the Company will be unable to meet anticipated wala- demand on a sustained basis. 

Restrictions: Under Stase 3, the Company shdl rcquest the customers to voluntarily emplay 
water conscrvation measures to reduce daily consumption by approximately 50 pcrcent. Ail 
outside wtcring should be elinlinaled, except livestock, and indoor water conservation 
techniques should be employed wheiicver possible. Standpipe servicc shall be suspended. 

Notice Requirements: 

1. Company is required to notify customers by delivering written notice to each selvice 
address, or by United States first class mail to the billing address or, ht the Company’s 
option, both. Such Notice shall notify the customers of the general nature of the problem 
a d  the need to conscm water. 

2. Beginiung with Stagc 3, the Cornpimy Shall  post at least 2 signs showins the 
curtailment stase, Signs shall be posted at noticeable focations, like at the wcll sites and 
at the enhance to major subdivisions sowed by the Company. 

Corporation Commission at leist 12 iiours prior to entering Stage 3. 

- 

3.  The Coinpany shall notify the Consumer Scn4ces Section of the Utilities Division of the 

Once Stage 3 has been reached, the Conlpany must begin to augment the supply of water by 
either hauling or through ai e m e r p c y  interroiumct with an approved water supply in 
nttcinpt to maintain t12e curtailment nt h level no higher than Stage 3 until a permanent solution 
has been implemented. 

, ADMINISTRATIVELY .. 
APPROVED FOR FILING Revised October 2 I. 2009 



- 
TAfUFF SCHEDULE 

Utility: -BIDEGAIN WATER Tariff Sheet No.: 3 Of 4 
Docket NO.: M'-O202GA-12-015 1 
Phone No.: - 928-425-3757 Effective: 

Decision No.: 

a. Company's total water storage or well production has been Icss thm 25 percent of 
capacity for at least 12 consecutive Iiours, and 

b. Company has identified issues such as a stcadily declining water table, increztsed &ayi,r 

down threatening pump operations. or poor water production, creating a reasonable bc:Iief 
the Company will bc unabbIe to meet anticipated water demand on a sustained basis. 

Restrictions: Under Stage 4. Company shall inform the customers of a mandatory 
restriction to employ wtcr conservation measures to reduce daily consumption. Failure to 
comply it.iII result in customer disconnection, The following uses of water sl1aU be 
prohibited: 

. Irrigation of outdoor laws, trees, shrubs, or any plant life is pmhibitcd 
Washing of any veIiicle is prohibited 
The use of water lor dust control or my outdoor cIcaning uses is prohibited 

a The use OF drip or misting systems of my kind is prohibited 
The filling of any swimming pool, spas. fountains or ornamental pools is 
prohibited 
The use of construction water is prohibited 
Restaurant patrons s l id1  be sewed water only upon request 

e Any other watcr intensive activity is prohibited 

The Company's opention a f  its standpipe senke is prohibited. The addition of new scr\lice i 

lincs and meter installations is prohibited. 

No tic e Rea u irem ents : 

1. Company is required to notify customers by delivering written notice to each service address, 
or by United States t h t  class mail to h e  billing ilddrcss or, at the Company's option, botil. 
Such noticc shall notify the custorncrs of the general nature of the probierxi and the need to 
conse~e  water. 

2, Company shall post at least 2 signs showins curtailment stage. Sisns shall be posted at 
noticeable locations, like rtt the weff sites iuld at thc entrance to major subdivisioiis served by 
the Conipaiy, 

3. Conipany slinll notify the Consulnor Services Section of the Utilities Division of flit 
Coporalion Commission at Icml 12 hours prior to entering Stage 4. 

ADMlNlSTRATlVELY Revised October 2 1,2009 
APPROVED FOR FILING 



Utility: -BTDEGAIN WATER Tariff Sheet No.: 4 of '4 
Dockc t No.; W-02026A- 12-0 1 S 1, 
Phont No.: -928-425-3 757 

Once Rase 4 has been reached the Company must augment the supply of water by hauling or 
through an emergency interconnect Eom  in approved supply or must otherwise provide 
emersency drinking water for its customs wtiI 8 pennment solution 11s been implemented. 

Custoinm who fail to comply with the above restrictions will be given a wittm notice to end 
outdoor use. Failure to comply with two (2) working days of receipt of the notice will result in 
teinpowy loss of service until an zygeement can be made to elid unauthorized use of outdoor 
water. To restore service. tht custorncr shall be required Lo pay all authorized reconnection fees, 
If a customer believes heishe has been disconnected in error, t h e  customer may contact the 
Commission's Consunier Senriccs Section aL 1 -800-222-7000 to initiate an invesiigation. 

Revised October 2 1,2009 

TOTAL P. 06 



Company Name: WATER Page 1 of 2 

CROSS-CONNECTION OR BACI(FL0W TARIFF 

PCRP 0 S E: 

The purpose ofthis tariff iSt0 PrOtCCt B I D E G A I N  WATER 
("Cotnpany") water from the possibility of 

contamination caused by the backflow of contaminants that may be present OIX the 
customer's prcmises by requiring the installation and periodic testing of backflow- 
prevention assemblies pursuant to the provisions of the Arizona Administnative Code 
(*~A.A.c~~.) RI  4-2-405.13.~ xnci A.A.C. rti 8-4-215. 

REQUIREMENTS: 

h compliance with the Rules of the Arizona Corporation Commission 
("Commission*') and the Arizona Depllrhiient of Envkomnental Quality C'ADEQ), 
specificdly A.A.C. R14-2-405.B-6 and A.A.C. R18-4-215 relating to backflow 
prevention: 

1. The Coinpany may requh-e a customer to pay for and to have installed a 
backflawprevention assembly if A.A.C. RI 8-4-215.B or C applies. 

2. A backflow-prevention assembly required to be installed by the customer 
under Paragraph 1 o f  this tariff sbilll comply with the requirements set forth in 
A.A.C. R18-4-215.D and E. 

3. Subject to thc provisions of A.A.C. R14-2-407 and 410. and in accordance 
with Paagi.aphs 1 aid 7 of  this tariff, the company may terminate service Or 
may deny service to a customer who fails to install a backflow-prevention 
assembly as rcquired by this tariff 

4. The Conipany shall give my existing customer who is required to install a 
backflowprevention assembly written notice of said requirement. If A.A.C. 
R14-2-410.B. 1.a. is not applicable, the customer shall be given thirty (30) 
days from the time such written notice i s  received in which to comply with 
this notice. If the customer cm show g o d  cause as to why hc cannot install 
the backflow-prevention assembly within thirty (30) days, the Company or 
Commission Staff may suspend this requirement for B reasonable period of 
time. 

**FOR OFFICIAL, USE ONLY** 

Effective Date: VhCULx 353a 2 
ADMINISTRATIVELY 

,\PPRQVED FOR FILING 
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Page 2 of 2 Company Name: B I D E G A I N  WATER 

5.  Testing shall be in conformance with the rcquirements of A.A.C. R18-4- 
21 5.F. The Company may require the customer to pay to have the backflow- 

assembly tested BS long as the Company does not require an 
nreasonabIe number of tests. 

6. The customer shall provide the Company with records of installation and 
testing. For each backflow-prcuclltiou assembly, thcse records shall include: 

a, assembly identification number and description; 
b. Iocdion 
c. date(s) of test(s); 
d. description oP repairs and recommendations Tor repairs made by tester; 

and 
e. the tester's name and certificate number. 

7. In the event the backflow-prevention assembly does not function properly or 
Fails any test, and an obvious hazard as contemplated under A.A.C. R14-2- 
410.B. 1.a. exists, the Company may terminate service immediately and 
without notice. The backflow-prevention assembly shall be repaired or 
replaced by tlie customer and retested. 

, 

8. In the event the backflow-piwention assembly does not hnctian properly or 
fails any test, or in the event that a customer fails to comply with the testing 
requirement, and A.A.C. R14-2-41 O.B. 1 .a. is not applicable, the backflow- 
prevention assembly shall be repaired or replaced within [ourteen (14) days of 
the ini tid discovery o f  tlie deficiency in tlx assmbly or its function. Failure 
to remcdy tlic deficiency or dysfunction of the assembly, or failure to retest, 
shall be grounds for termination of water service in accordance with A,A.C. 
R14-2-4 10. 

**FOR OFFICIAL USE ONLY** 

Effective Date: bo si ma5 ADMINISTMTIVELY 
IPPRQVED FOR FILING 



P. Explain the method of financing utility facilities. Refer to the instructions, item no, 7. 
(Use additional sheets if necessary): 

Q. Attach financial infonnation in a format similar to Attachment "C". Include current 
assets and liabilities, an income statement, estimated revenue and expenses and the 
estimated value of the applicant's utility plant in service for the first five years following 
approval of the application. 

R. Provide a detailed description of the proposed construction timeline for facilities with 
estimated starting and completion dates and, if construction is to be phased, a description 
of each separate phase of construction. 

S. Provide a copy of any requests for service from persons who own land within the 
proposed service area or extension area, which shall identify the applicant by name. 

T. Provide maps of the proposed service area identifying: 

1. The boundaries of the area, with the total acreage noted; 
2. The land ownership boundaries within the area, with the acreage of each separately 

owned parcel within the area noted; 
3. The owner of each parcel within the area; 
4. Any inunicipality corporate limits that overlap with or are within five miles of the 

area; 
5. The service area of any public service corporation, municipality, or district currently 

providing water or wastewater service within one mile of the area, with identification 
of the entity providing service and each type of service being provided; 

6. The location within the area of any known water service connections that are already 
being provided service by the applicant; 

7. The location of all proposed developments within the area; 
8. The proposed location of each water system and the principal; and 
9. The location of all parcels for which a copy of a request for service has been 

submitted. 

U. Provide a copy of each notice to be sent, as required, to a municipal manager or 
administrator. 

V. A copy of each notice sent, as required, to a landowner not requesting service. 

W. For each landowner not requesting service, provide either the written response received 
from the landowner or, if no written response was received, a description of the actions 
11 by the applicant to obtain a written response. 
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X. 

Y. 

1. 
2. 

3. 

4. 

5 .  

6 .  

Z. 

Attach proposed Tariffs using either the water or sewer format of Attachment "D", unless 
the Utilities Division, prior to the filing of this application, approves another form. 

Attach the following permits: 

The franchise from either the City or County for the area requested. 
The Arizona Department of Environmental Quality (or its designee's) approval to 
construct facilities. 
The Arizona State Land Department approval. (If you are including any State land in 
your requested area this approval is needed.) 
Any U.S. Forest Service approval. (If you are including any US.  Forest Service land in 
your requested area this approval is needed.) 
(WATER ONLY) If the area requested is within an Active Management Area, attach a 
copy of the utility's Designation of ai1 Assured Water Supply, or the developer's 
Certificate of Assured Water Supply issued by the Arizona Dep 
Resources, whichever applies. 

a. If the area requested is outside an Active Management 
developer's Adequacy S tateinent issued by the Arizona Dep 
Resources, if applied for by the developer. 

b. If the area requested is outside an Active Management Area and the developer 
does not obtain an Adequacy Statement, provide sufficient detail to prove that 
adequate water exists to provide water to the area requested. 

Provide a copy of your estimated property taxes. This may be obtained by contacting the 
Arizona Department of Revenue, Division of Property Valuation and Equalization. You 
must provide them with a five ( 5 )  year projection of the original cost of the plant, 
depreciation expense, the location of the property and the school district. 

Indicate the estimated number of customers, by class, to be served in each of the first five 
years of operation. Include docuinentation to support the estimates. 

Residential: 

First Year Second Year Third Year Fourth Year Fifth Year 

Commercial: 

I Second Year Third Year Fourth Year Fifth Year First Year 

Industrial: 

First Year Second Year Third Year F o ~ r t h  Year Fifth Year 

Irripation: 

First Year Second Year Third Year Fourth Year Fifth Year 

! 

i Created on January 22,201 0 8 



AA. Indicate the projected aniiual water coiisuinption or sewerage treatment, in gallons, for 
each of the customer classes for each of the first five years of operation: 

Residential: 
First Year 
Second Year 
Third Year 
Fourth Year 
Fifth Year 

Commercial: 
First Year 
Secoiid Year 
Third Year 

Industrial: 
First Year 
Secoiid Year 
Third Year 
Fourth. Year 
Fifth Year 

Irrigation: 
First Year 
Second Year 

BB. Indicate the total estimated annual operating revenue for each of the first five years of 
operation: 

Residential: 
First Year 
Secoiid Year 
Third Year 
Fourth Year 
Fifth Year 

Commercial: 
First Year 
Second Year 
Third Year 
Fourth Year 
Fifth Year 

.. 

Industrial: 
First Year 
Second Year 
Third Year 
Fourth Year 
Fifth Year 

Irrigation: 
First Year 
Secpnd Year 
Third Year 
Fourth Year 
Fifth Year 

CC. indicate the total estimated annual operating expenses for each of the first five years of 
operation: 

Residential: 
First Year 
Secoiid Year 
Third Year 
Fourth Year 
Fifth Year 

Commercial: 
First Year 
Second Year 
Third Year 
Fourth Year 
Fifth Year 
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Industrial: 
First Year 
Second Year 
Third Year 
Fourth Year 
Fifth Year 

Irrigation : 
First Year 
Second Year 
Third Year 
Fourth Year 
Fifth Year 

DD. Attach an itemized list of the major components of the water or sewer system (see 
Attachment C-3). 

Indicate the total estimated cost to construct utility facilities: 

Provide a description of how wastewater service is to be provided in the proposed service 
area or extension area and the name of each wastewater service provider for the area, if 
my. 

EE. 

FF. 

GG. Provide a letter from each wastewater service provider identified under subsection 
(B)(S)(aa), confirming the provision of wastewater service for the proposed service area 
or extension area. 

HH. Provide plans for or a description of water conservation measures to be implemented in 
the proposed service area or extension area, including, at a minimum: 
1. A description of the information about water conservation or water saving 

measures that the utility will provide to the public and its customers; 
11. A description of how the applicant will work with each wastewater service 

provider identified under subsection (B)(S)(aa) to encourage water conservation; 
111. A description of the sources of water that will be used to supply parks, recreation 

areas, golf courses, greenbelts, ornamental lakes, and other aesthetic water 
features; 
A description of any plans for the use of reclaimed water; 
A description of any plans for the use of recharge facilities; 
A description of any plans for the use of surface water; and 
A description of any other plans or programs to promote water conservation; 

.. 

... 

iv. 
v. 
vi. 
vii. 

11. Provide a backflow prevention tariff that complies with Commission standards, if not 
already on file. 

JJ. Provide a curtailment tariff that complies with Commission standards, if not already on 
file. 

KK. Provide a copy of a Physical Availability Determination, Analysis of Adequate Water 
Supply, or Analysis of Assured Water Supply issued by the Arizona Department o f  Water 
Resources for the proposed service area or extension area or, if not yet obtained, the 
status of the application for such approval; 

Created 011 January 22, 201 0 10 

I. 



r 

. .. 

KAREN A SAMUEL, EA 
(Type or Print Name Here) 

ACCOUNTANT 
(Title) 

RIBED AND SWORN to before me this 20 @- 

My Commission Expires 1 *- '3-4 - I 3 

Created on January 22, 201 0 11 



TO: 

FROM: 

DATE: 

RE: 

Docket Control / 

Utilities Division 

April 15,2013 

DARRELL WALLACE DBA BIDEGAIN WATER COMPANY - APPLICATION 

WATER SERVICE (DOCKET NO. W-02026A-12-0378) 
FOR A CERTIFICATE OF CONVENIENCE AND NECESSITY TO PROVIDE 

Attached is the Staff Report for the above-referenced application. Staff is recommending 
approval of the application with conditions. 

SM0:VW:tdpBES 

Originator: Vicki Wallace 

E 
L3 

ul 
"r) 
w 
5 
W 



Service List for: Darrell Wallace dba Bidegah Water Company 
Docket NO. W-02026A-12-0378 

Karen Samuel 
c/o Samuel Accounting Service 
247 South Hill St 
Globe, Arizona 85501 



STAFF REPORT 
UTILITIES DIVISION 

ARIZONA CORPORATION COMMISSION 

DARRELL WALLACE DBA BIDEGAIN WATER COMPANY 

DOCKET NO. W-02026A-12-0378 

APPLICATION FOR A CERTIFICATE OF CONVENIENCE & 
NECESSITY TO PROVIDE WATER SERVICE 

APRIL 15,2013 



STAFF ACKNOWLEDGEMENT 

The Staff Report for Darrell Wallace dba Bidegain Water Company Docket No. W- 
0202644-12-0378 was the responsibility of the Staff members listed below. Vicki Wallace was 
responsible for the review and analyses of the overall application; Katrin Stukov was responsible 
for the engineering and technical analysis; and Brendan Aladi was responsible for the financial 
analysis. 

Executive Consultant 

Katrin s&ov 
Utilities Engineer 

Brendan &a& 
Public Utilities Analyst 111 



EXECUTIVE SUMMARY 
DARRELL WALLACE DBA BIDEGAIN WATER COMPANY 

DOCKET NO. W-02026A-124378 

On August 29, 2012, Darrell Wallace dba Bidegain Water Company (“Company” or 
(“Bidegain”) filed an application with the Arizona Copration Commission (“ACC” or 
‘‘Commission’’) for a Certificate of Convenience and Necessity (“CC&N”) to provide water 
service in Pinal County, Arizona, due to the revocation of its original CC&N granted via 
Decision No. 38745 issued December 7, 1966. 

The original CC&N granted in 1966 to the initial owners of Bidegain Water Company, 
Mike F. and Carlotta C. Bidegain, was revoked in Decision No. 65649 on February 18,2003, for 
failure of the Company to file its 2001 annual report. Both of the certificated owners, Mr. and 
Mrs. Bidegain, are now deceased, and the water system was sold to Darrell Wallace in 2003. 
There were no requests from the past or current owners to reinstate the CC&N and/or transfer the 
Company. Thus, Bidegain does not currently possess a CC&N. 

The Company filed an application for a rate increase (Docket N0.W-02026A-11-0470) on 
December 27,201 1. A Staff Report was filed on May 9,2012, indicating that the Company did 
not currently possess a CC&N due to the above-ref-ced revocation and recommending that 
Staffs proposed new rates be authorized conditioned upon the current owner obtaining a CC&N. 
A M u r a l  Order was subsequently issued on May 25,2012, suspending the time frame in the 
rate proceeding and ordering the Company to file a CC&N application. 

Staff concludes that: 

1. The Bidegain water system has adequate well production and storage capacity to 
serve its present customer base and reasonable growth. 

2. The Company is in compliance with ADEQ, ADWR, and ACC regulations. 

3. The current owner is a fit and proper entity to acquire and operate a public water 
company. 

Staff recommends that the Commission grant the application of Darrell Wallace dba 
Bidegain Water Company to provide water service and obtain a Certificate of Convenience and 
Necessity for the proposed service area. 

Staff recommends that upon approval of the CC&N, the rate case docket (Docket No. 
W-02026A-11-0470) continue to proceed. 
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INTRODUCTION 

On August 29, 2012, Darrell Wallace dba Bidegain Water Company (“Companf’ or 
(“Bidegain”) fled an application with the Arizona Copration Commission (“ACC” or 
‘‘Commission’’) for a Certificate of Convenience and Necessity (“CC&N”) to provide water 
service in Pinal County, Arizona, due to the revocation of its original CC&N granted via 
Decision No. 38745 issued December 7,1966. 

On September 27,2012, the ACC Utilities Division (“Stafl”) filed an Insufficiency Letter 
indicating that the Company’s application did not meet the sufficiency requirements of Arizona 
Administrative Code (“A.A.C.”) R14-2-402. The Company subsequently supplied the required 
information and on March 13, 2013, Staff filed a Sufficiency Letter indicating that the 
application had met the sufficiency requirements of the A.A.C. 

On March 3 1,20 1 3, a Procedural Order was issued setting the matter for hearing on May 
16,2013. 

BACKGROUND 

The original CC&N granted in 1966 to the initial owners of Bidegain Water Company, 
Mike F. and Carlotta C. Bidegain, was revoked in Decision No. 65649 on February 18,2003, for 
f i l m  of the Company to file its 2001 annual report. Both of the certificated owners, Mr. and 
Mrs. Bidegain, are now deceased, and the water system was sold to Darrell Wallace in 2003. 
There were no requests fiom the past or current owners to reinstate the CC&N and/or transfer the 
Company. Thus, Bidegain does not currently possess a CC&N. 

Bidegain Water Company is operating as a class E sole-proprietorship and has been 
owned and operated by Darrell Wallace since 2003. The Company provides service to 
approximately 20 metered customers near Kearny in Pinal County, Arizona. Exhibit 1 is the 
legal description and map of the Company’s current service area. 

The Company filed an application for a rate increase (Docket No. 02026A-11-0470) on 
December 27,201 1. A Staff Report was filed on May 9,2012, indicating that the Company did 
not currently possess a CC&N due to the above-referenced revocation and recommending that 
Staffs proposed new rates be authorized conditioned upon the current owner obtaining a CC&N. 
A Procedural Order was subsequently issued on May 25,2012, suspending the time W e  in the 
rate proceeding and ordering the Company to file a CC&N application. 

EXISTING WATER SYSTEM 

The Bidegain water system is located approximately one mile north of Kearny, east of 
Arizona Highway 177 on the old Ray Road. The Company’s Plant Description is explained in 
detail in Stars Enginering Report (Exhibit 2). 
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Based on the water use data provided, Staff concludes that the Company’s well 
production capacity of 35 Gallons Per Minute (“GPM”) and storage capacity of 60,000 gallons 
are adequate to serve the present customer base and reasonable growth. 

I FINANCIAL ANALYSIS 

The condition of the Company’s finances is described in Staffs Financial Report 
attached as Exhibit 3. Staff concludes that, due to the successful operation of Company since 

I 2003, the current owner is financially capable of operating the Company. 

~ ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY (“ADEQ”) 
COMPLIANCE 

Per Staffs Engineering Report (Exhibit 3), ADEQ reported that the Bidegain water 
system has no major deficiencies and is currently delivering water that meets water quality 
standards requid. 

ARIZONA DEPARTMENT OF WATER RESOURCES (“ADWR”) COMPLIANCE 

The Company is not located in an ADWR designated Active Management Area 
(“AMA”) and is not subject to any AMA reporting and conservation requirements. ADWR 
reported that the Bidegain water system is currently in compliance with ADWR requirements. 

I ACC COMPLIANCE 

I The Utilities Division Compliance Section indicated that the Company has no delinquent 
ACC compliance items. 

I 

The Company has approved Curtailment and Backflow Prevention Tarifi. 

PUBLIC INTEREST 

Based on Staffs overall analysis, the current owner of Bidegan Water Company is a fit 
and proper entity and is technically, operationally and financially capable of operating the 
Company. It is therefore, in the public interest to grant this CC&N. 

CONCLUSIONS 

1. The Bidegain water system has adequate well production and storage capacity to 
serve its present customer base and reasonable growth. 

2. The Company is in compliance with ADEQ, ADWR, and ACC regulations. 
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3. The current owner is a fit and proper entity to acquire and operate a public water 
company. 

RECOMMENDATIONS 

Staff recommends that the Commission grant the application of Darrell Wallace dba 
Bidegain Water Company to provide water Service and obtain a Certificate of Convenience and 
Necessity for the proposed Service area. 

Staff recommends that upon approval of the CC&N, the rate case docket (Docket No. 
W-02026A-11-0470) continue to proceed. 



EXHIBIT 1 

TO: 

FROM: 

TH RU : 

I 

DAT€: 

RE: 

Vicki Wallace 
hecutive Consultant 
Utilities Division 

I 

Lori H. Miller , 

GI5 Technician-. 
Utilities ~ivisi~t-~'-.' 

Del Smith@ 
Engineering Supervisor 
Utilities Division 

c 

March 19, 20 I3  

DABREU WMlACE DM BIDEWN WATEB COYPAW [DOCKET WQ. W4404011-14-08781 

~ 

I 
Bidegain Water Company ha5 filed an application for a CC4N to  provide water 

I service. Attached is the legal description which was docketed on March 19, 20 13. 

Also attached 15 a copy of the map for your files. 

/Ihm 

I Attachment5 

I cc: M5. Karen A. Samuel 
Katrin Stukov 
M5. Deb Person (Hand Carried) 
file 

I 





e 

.. . 

/D€GA/N -/%/i. 5s S & P /  "B sk. /L - 
DmcIp/PTloN.~ u&Xb IAJ 

--. i 
BIDEGAIN ACRES A SUBDIVISION OF A PART OF THE SEh, SW$, SECTION 16, T 4 S ,  R 14 E, 
PINAL COUNTY, ARIZONA, BETI'ER DESCRIBED AS BEGINNXNG AT THE NE CORNER SE+SW$, THENCE 
N 88O48'W 1254.87'. THENCE S 2l0O9'50''E 1512.17', THENCE EASTERLY TO THE SE CORNER OF 
SAID SE$SWS, THENCE N 0°06'20'% 1249.98 n> THE POINT OF BEGINNING. 



EXHIBIT 2 

TO: 

M E M O R A N D U M  

Vicki Wallace 
Executive Consultant 
Utilities Division 

FROM: KatrinStukov KS 
Utilities Engineer 
Utilities Division 

DATE: February 14,2013 

RE: Bidegain Water Company (CC&N Application) 
Docket NO. 12-0378 

Introduction 

On August 29, 2012 Bidegain Water Company (“Bidegain” or “Company”) filed an 
application for a Certificate of Convenience and Necessity (“CC&N”) to comply with the 
Procedure Order dated May 25,2012 (Docket No. 11-0470). The Company is providing service 
to approximately 20 customers near Kearny, Pinal County. The requested area covers 
approximately 28 acres (less than one square mile). 

Water System 

I 

I 
r 

Operation 

The Bidegain water system is located approximately one mile north of Kearny, east of 
Arizona Highway 177 on the old Ray Road. Based on the Company’s Plant Description’, the 
water system includes one active well, one back-up well, two storage tanks (1 0,000 gallons and 
50,000 gallons), a 1,000 gallon pressure tank, two booster pumps, one fire hydrant, 
approximately 2,5 15 feet of water main and 20 customer meters. 

Capacity 

Based on the water use data proeded by Bidegain2, Staff concludes that the Company’s 
well production capacity of 35 GPM and storage capacity of 60,000 gallons are adequate to serve 
the present customer base and reasonable growth. 

Per the Company’s response received on February 8,2013 ’ Per Companies response received on February 8,2013 
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Arizona Department of Environmental Quality (“ADEQ”) Compliance 

According to an ADEQ compliance status report dated October 19,2012, ADEQ reported 
that the Bidegain water system has no major deficiencies, is currently delivering water that meets 
water quality standards required by 40 CFR 141/Arizona Administrative Code, Title 18, Chapter 
4, and is in compliance with ADEQ requirements. 

- 

Arizona Department of Water Resources (“ADWR”) Compliance 

Bidegain’s system is not located in an ADWR designated Active Management Area. 
According to an ADWR compliance status report dated September 19, 2012, ADWR reported 
that the Bidegain water system is currently in compliance with ADWR requirements. 

Arizona Corporation Commission (“ACC”) Compliance 

I 

On September 21, 2012, the Utilities Division Compliance Section indicated that the 
Company has no delinquent ACC compliance items. 

Curtailment Tarif€ 

The Company has an approved Curtailment Tariff. 

Backflow Prevention Tariff 

The Company has an approved Backnow Prevention Tariff. 

I Conclusions 

1. The Bidegain water system has adequate well production and storage capacity to 
serve its present customer base and reasonable growth. 

I 2. The Company is in compliance with ADEQ, ADWR and ACC regulations. 



EXHIBIT 3 

TO: 

FROM 

DATE: 

RE: 

---------- M E M O R A N D U M  

Vicki Wallace 
Executive Consultant 
Utilities Division 

BrendanC.Aladi &k 
Public Utilities Analyst I11 
Financial and Regulatory Analysis Section 
Utilities Division 

April 4,2013 

IN THE MATTER OF THE APPLICATION OF DARRELL WALLACE DBA 
BIDEGAIN WATER COMPANY FOR AN OPINION AND ORDER (i) 
AUTHORIZING SALE AND TRANSFER OF WATER SYSTEM ASSETS, AND 
(ii) CERTIFICATES OF CONVENIENCE AND NECESSITY. (DOCKET NO. W- 
02026A-12-0378) 

On August 29,2012, DarreU Wallace dba Bidegain Water Company (‘Companf’) filed 
an application with the Arizona Corporation Commission (“Commission”) seeking authorization 
to transfer its assets and certificate of convenience and necessity (“CC&N”) to the Company. 

On December 7,1966, Mr. and Mrs. Bidegain (“Bidegains”) were granted a Certificate of 
convenience and necessity (r(CC&N”) pursuant to Commission Decision No. 38745. On 
February 18,2003, Bidegains’ CC&N was revoked in Decision No. 65649 for failure to file their 
2001 annual report. Both of the certificated owners, Mr. and Mrs. Bidegain, are now deceased 
and the water system was sold to Darrel WaIlace in 2003. Mr. and Mrs. Bidegain did not request 
authorization h m  the Commission to transfer the assets and CC&N to the new owner (Darrel 
Wallace). 

On December 27, 2011, the Company fled an application for a rate increase with the 
Commission. A Staff Report was issued in the rate case, (Docket No. W-02026A-11-0470) on 
May 9,2012. A procedural order, issued May 25,2012, requires the filing of the instant CC&N 
application before further action can take place on the rate application. 



Financial Analvsis 

Staff determined an original cost less depreciation net plant value for the Company of 
$7,266 in the instant rate case. Financial information as filed by the Company indicates original 
cost less depreciation net plant value of $3,000. Mr. Wallace has operated the Company for the 
past ten years. 

Recommendation 

Staff recommends approval of the transfer of the Bidegains’ assets to Mr. Wallace. 
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