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Environmenta 

community Name: Montenuna Rimrock Water Company LLC 

Project Contact: Patricia Olsen Phone Number. 928-300-3291 Date: 10/6/09 

Project Title: Arsenic Treatment System Installation 

PleaseJill out the following checklist to the best ofyour ability. ?'%e infirmation below will aid 
in determining the necessary environmental review requirements for the proposed project. 

I .  

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

NA 
0 

0 

00 

0 

0 

0 

0 

0 
0 

The project is d i d  towards rehabilitation of existing facilities, functional 
replacement of equipment, or the construction of new ancillary facilities 
adjacent or appurtenant to existing facilities which do not affect tbe degree of 
treatment or capacity of the existing faciIity. 

The project is for minor upgrading or minor expansion (minor - less then 
30%) of existing treatment works, collection or distribution systems. 

The project is in an wewered communjty where on-site technologies are 
proposed. (Clean Water Projects only) 

The project will create a new, or relocate an existing, discharge to surface or 
ground waters. 

The project will result in substsntial increases in the volume of discharge or 
the loading of pollutants fiom an existing source or fmm new facilities to 
receiving waters. 

The project is known or expected to have a significant effect on the quality of 
the human environment, either individually, cumulatively over time, or in 
conjunction with other federal, state, local or private actions. 

The project is known of expected to directly or indirectly affect cultural 
resources, habitat of endangered or threatened species, environmentally 
important natural resource areas such as floodplains, wetlands, important 
farmlands and aquifer recharge zones: or other resource areas. 

The project is known or expected to cause significant public controversy. 

The project is known or expected not to be cost effective. 

Pleuse fw the Environmental Review Checklist to MFA at: (602) 364-1327 
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, CenturyLink Webmail ~ : i  * *  

Centurytink Webmail 

Page 1 of I 

Cancer in the Neighborhood 

Mon, Mar 19,2012 11:35 AM 

To Whom It May Concern: 

TNS January, 2012, I wasdlagnosed with breast canow. since then I h e  had a lurnpedomv and will r00n begln ChemoTktapy dnce 
it was a W-growing, high-risk cancer. Of cowse, one ofthe first questfors you ask yourself k why me7 I don’t drink or smoke, and am 
caMui to eatheakRyfoads. Since there isa know issue of high arsmicmnbmt R our drinktng water, that k a  rezrl concern. We have 
been waiting for an arsenic treatment system for OUT water for a couple of years now, and we are still waiting. I am angry to think my 
life-threatening catxer could have been avoided if the arsenic treabTlent had been put in when it was first mandated by Fedeml 
Government Guidelines and supposed to be instatled. 3ohn Doughefty and Ivo 5uddeke (who a b  has cancer] 5z.z s~zshow been 
holding up the progress of the treatment system for years now. Why are they dorm this to OS? 

The cancer rates in this neighbomood are startling. Ow friend AI, on Towers Road has cancer. Three people on Bentley Rd. were 
diagnosed with cancer, twa have died. Another woman on Kramer also has breast cancer, Don on Tfeman has cancer and me, on 
Goklmine Rd. These are just #e c a s  that I am amre of. I wuM z y  ~ r n c 5 : z ~  %z$; is g$ig m here. What dws it take to get an 
arSenk treatment system installed here! HOW many people have to SUffeF and &e before Swnetti is done! 

Would you @ease do what you can to h g  us in this matter. 

Sincerefyandr;espectru0y, 
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Statement to the Arizona Corporation Commission 

Gregory 5. Olsen. Hydrologist 

September 21,2011 

Re: Montezurna Rimrock Water Company, LLC and intervener John Dougherty 

MRWC 's imwct on Montezuma Well 

Many fallacies have been purported by Mr. Dougherty, who is a journalist by profession, not a scientist. 
One fallacy is tha MRWCs new well [#4) will increase impact to the natural feature, Montezuma Well. 
This is false because MRWCs water demand on the aquifer does not change as a resuit of the well. All 
well #4 does is distribute the identical pumping demand between wells #1 and #4, rather than the entire 
demand caming solely from Well 81. 

Another fallacy is that MRWC's well #4 will negatively impact Montezuma Well. A recent exhaustive 
study by the U.S. Geological Survey, (OF 2011- 1063 -Water and Rock Geochemistry, Geologic Cross 
Sections, Geochemical Modeling, and Groundwater Flow Modeling for identifying the Source of 
Groundwater to Montezuma Well, a Natural Spring in Central Arizona, R. H. Johnson, DeWitt, E., Wirt, 
L., Arnold, R.L., and Horton, J.D., http://pubs.usg~.gov/of/2011/1063/) has concluded that the formation 
of Montezuma Well is due to a basalt dyke (e.g., vertical "wall" of d e w  volcanic extrusive rock) forcing 
deep groundwater from the Supai formation to discharge and the subsequent precipitation and 
deposition of carbonate minerals. This dyke forms an extremely effective barrier between the source of 
water to Montezuma Well (originating from the northern Beaver Creek watershed), and the aquifer that. 

the MRWC wells penetrate, south of the dyke. The truth is that  the presence of the basalt dyke 
identified by USGS is about the best geological scenario imaginable. and affords Montezuma Well an 
irrefutable measure of protection from the MRWC wells. 

Financia I Costs to MRW C curtornerg - 
Mr. Dougherty's inlerference (frankly badgering of not harassment and threatening of Staff) with WIFA, 
resulted the decision that an EIS would be required. An EIS, if pursued, would have cost MRWC and 
therefore its customers nearly $loO,OOO additional expense to a proJect whose cost was only $16O,OOO. 
This would have increased the arsenic surcharge to customers a proportional amount, which they 
should nat have to bear. 

Because of the cost-prohibitive expenses (Le,, ElS) required to pursue low interest WIFA financing, 
MRWC must now secure private financing, which will cost substantially more in interest. Unfortunately, 
this increase cost Is now Inevitably going to be borne by the MRWC customers. These increased costs to 

. .. 

. . ... - 



MRWC customers are a direct ramification of Mr. DoughertVs relentless harassment of State and Local 
Agencies. 

Cost to the Health and Wellbeinn of MRWC Customers - 
Mr. Doughews intenrentjot? has had an even higher cost to MRWC customers than money, that is, their 
health and wellbeing. Mr. Dougherty’s relentless efforts have delayed implementing the arsenic 
treatment project for two years. 

The Natural Resources Defense Council (NRDC) has calcdated arsenic risk based on Mationaf Academy of 
Sciences’ 1999 risk estimates (http://www.nrdc,org/water/tlrinking/qarsenic.asp). At &he former 
drinking water of 50 ppb (parts per billion) arsenic, the lifetime risk is calculated to be 1 in 100 chance 
for developing cancer (2%). At the new arsenic standard of 10 ppb, the risk decreases to 1 in SO0 (0.2%). 
Therefore, on the basis of the approximate 450 peopie who M! MRWC‘s water, the cumulative harm to 
MRWCs customers caused by the two year delay is equivalent tu one persons‘ risk of developing cancer 
having increased from 12% to 58%. 

Thls is a real and tangible measure of harm due solely to Mr. Dougherty‘s intervention. As a father of 
three children who lived and used this water daily for three years, I find it unacceptable that one or two 
people, who are not even MRWC customers, can be allowed to pur our children at risk. Mr. Dougherty 
is directlv culpable for causing someone’s chance for cancer to increase to  better than 50/50. The 
completely unnecessary delays in providing MRWC’s customers with clean potable water must stop, and 
before more harm is done. 

http://www.nrdc,org/water/tlrinking/qarsenic.asp


WATER SERVICES AGREEMENT 

THIS WATER SERVICES AGREEMENT ("Agreement"), entered into as of the latest of the dates 
shown opposite the signatures of the Parties to  this Agreement, is made by and between Patricia D. 
Olsen ("Olsen"), a Certified Operator (#20172) and Montezuma Rimrock Company LLC, an Arizona 
Corporation ("Company") (Patricia Olsen and Company are sometimes hereinafter referred to 
collectively as the "Parties" and individually as "Party"). 

A. Company's Wells No. 1 and No. 4 currently produce groundwater containing arsenic ("the 
Contaminant") in excess of 10 micrograms per liter. The wells are located on real property depicted on 
Exhibit "A": attached hereto. 

B. Olsen represents that it possesses the requisite skill, expertise, technology, and solutions to 
install Facilities (described in Grhibit" B"attached hereto) t o  treat groundwater containing the 
Contaminant (the "Facilities"), so as to enable Company to supply water from the Wells No. 1 and No. 4 
that will not exceed 9 micrograms per liter of the Contaminant. 

C. Olsen represents that it has the requisite skill, expertise, and qualifications to  properly 
operate the Facilities consistent with prudent water utility operating standards, practices and 
procedures, and all applicable regulatory requirements. 

D. This Agreement sets forth the terms and conditions under which Olsen will construct, install, 
maintain and own the Facilities to  treat water produced from the Wells and properly dispose of all 
waste derived therefrom. 

NOW THEREFORE, in consideration of the mutual covenants contained in this Agreement, and 
for other good and valuable consideration, the receipt and adequacy of which are hereby 
acknowledged, the Parties hereto agree as follows: 

1. Treatment 

1.1 Facilities 

l.l(a) Olsen shall install, maintain and own the Facilities to  treat the water produced by 
the Wells as provided in this Agreement. 

l.l(b) The Facilities shall be capable of treating 150 gallons per minutes of water from 
Wells No. 1 and No. 4, as specified in the facility description in Exhibit 8. 

1.1 (c) The Facilities shall be capable of operating at a maximum operating pressure of 
150 psig. 



1.1 (d) On the Start-up Date, as defined in Section 7, Olsen shall operate the Facilities 
consistent with prudent water utility operating standards, practices and procedures, and all 
applicable regulatory requirements. 

2.1 Duration of Agreement. This AFreement shall commence on the date the Parties enter 
into this Agreement and shall continue for a period of 20 years from the Start-up Date (the 
”Term”) unless this Agreement is earlier terminated pursuant to Section 15 below. At the end of 
the Term, Company shall have the option to purchase the Facilities for cash to be paid within 
thirty days from the expiration of the Term. Such option shall be exercised by notice given by 
Company to  Olsen no later than sixty days prior t o  expiration of the Term. 

2.2 Term Year. As used herein a “Term Yeat“ is a period of twelve (12)months commencing 
on the Start-up Date, and ending on the day immediately preceding the anniversary of the Start- 
up Date. 

3. Construction, and Installation of the Facilities 

3.1 Olsen’s Obligations. Olsen shall construct and install the Facilities in accordance with 
generally accepted engineering standards so as to reduce the Contaminant from the wells t o  
comply with the water quality specification as defined in Section 4 below. Olsen shall perform all 

services under this Agreement in a skillful and competent manner, consistent with the standards 
generally recognized as being employed by professionals in the same discipline in the State of 
Arizona and in compliance with all applicable federal, state and local statutes, laws, regulations, 
codes and local ordinances (collectively “Laws”). Provided Company first installs the 
improvements described in Section 3.2 of this Agreement that are required for operation of the 
Facilities, Olsen shall install the Facilities and cause them to be ready for performance testing RO 

later than sixty (60) days thereafter. Olsen shall be responsible for all costs and expenses 
necessary to  construct, and install the Facilities t o  treat the water produced by the wells to 
comply with the water qualify specification. Olsen will perform all necessary water tests and 
other tests and investigations in connection with construction and installation of the Facilities. 
Olsen may store equipment or materials on Company‘s real property where Well No. 1 is 
located during installation of the Facilities, provided that such storage does not interfere with 
Company’s operations and complies with all laws. The risk of loss of all stored equipment and 
materials and work in progress shall remain with Olsen and Olsen agrees to  remove all such 
equipment and materials no later than thirty (30) days after the Start-up Date. Olsen agrees 
that Company shall not be required to  provide any security for stored equipment and materials 
and work in progress in addition to  the current fencing around the well site. 

3.2 Company‘s Obligations. Company shall provide Olsen with: (a) all water quality data 
Company has for the influent water which Olsen reasonably requests as necessary for the 
construction, and installation efthe Facilities; fb) a!! construction information the Company has 
concerning the well that Olsen reasonably requests as necessary for Olsen to design the 



connection of the Facilities to the Well and from the Facilities to Company's water distribution 
system; (c) all external electrical equipment required to operate the Facilities (the capital cost of 
acquisition and installation of such equipment to be born solely by Company; (d) the license 
described in section 17 hereof; (e) directly or indirectly, all electrical powered required by Olsen 
to install the Facilities ; (f) the real property on which Olsen will install the Facilities, as depicted 
on Exhibit A; and (g), after issuance of ADEQ's Approval of Construction to use water treated by 
the Facilities, Companfs written notice of acceptance of the Facilities. Olsenr shall not proceed 
with any work which is or could be affected by discrepancies, omissions or inaccuracies in the 
data provided by Company or obtained independently by Olsen until all such discrepancies, 
omission, or inaccuracies have been resolved by written Agreement of the parties and no 
change order or extra cost reimbursement for the affected work will be permitted without such 
Agreement of the parties. 

3.3 Verification rights. Each party shall have the right t o  verify, at its own expense, the 
amount and quality of the water entering and exiting the Facilities and to conduct independent 
testing thereof. Olsen shall monitor the operation of the Facilities to assure proper operation 
and performance of the Facilities and advise Company of the results of the monitoring. 

4. Water Quality, After Olsen's installation of the Facilities, the Facilities shall reduce the level 
of the contaminant in the water produced by the Well mnnected to  the Facilities to comply with the 
Treated Water Arsenic Limitation in Exhibit "C" attached hereto (the "Water Quality Specification"). 
No less frequently than annually, Company shall provide Olsen with annual reports desaibing 
influent water quality. Company shall bear the cost of complying with changes in water quality 
standards that require reduction of the contaminant to levels less than the water quality 
Specification. 

5. Pavments. Company shall pay Olsen the fees and charges set forth in Section 7 below for all 
water produced by Company and treated by the Facilities which complies with the Water Quality 
Specification irrespective of whether such water complies with water quality standards for 
constituents other than the Contaminant. 

6. Measurement. Water treated pursuant to this Agreement which complies with the Water 
Quality Specification shall be measured each month by Olsen at the point of connection between 
Company's water distribution system and the Facilities. The Parties shall be bound by the 
measurements of the water meter at such point. 

7. Treatment fees. Beginning on the later o f  (a) the date that ADEQ gives Company an 
Approval of Construction to  use the water treated by the Facilities, or (b) the date that the Facilities 
continuously and consistently treat water that complies with the Water Quality Specification for 
seven (7) consecutive days shall be called the Start-up Date The parties shall execute a supplement 
to this Agreement specifying and acknowledging the Start-up Date, and Company shall commence 
paying the following treatment fees to  Olsen: 



7.1 Monthly Standbv Fee. A standby fee of one thousand five hundred dollars ($1,500) per 
month representing recovery of the cost of constructing the Facilities (the "Monthly Standby 
Fee"). 

7.2 Per Acre Foot Treatment Fee. For each acre foot of water treated by the Facilities that 
complies with the Water Quality Specification, measured as provided in section 6 above, a 
treatment fee representing four categories of operating and maintenance cost categorized as : 
(i) media replacement or regeneration costs; (ii) media repfacement or regeneration service 
costs; and (iii) waste media or regeneration disposal costs; and (iv) other operation and 
maintenance costs totaling four hundred dollars ($400.00) per acre foot [the "Per Acre Foot 
Treatment feea). The four categories of costs making up the Per Acre Foot Treatment Fee are 
shown in Exhibit "G". 

7.3 Additional Treatment Fee. Company intends to deliver for processing and treatment at 
the Facilities up to  forty-two (42) acre feet per year of water from the wells in each Term year 
(the "Base Quantity"). I f  (a) Company delivers more than the Base Quantity for processing and 
treatment in any Term Year, and (b) the Facilities treat more than the Base Quantity in any Term 
Year, then the additional Treatment Fee for each such acre foot in excess of the Base Quantity 
that complies with the Water Quality Specification shall be four hundred dollars ($400.00) per 
acre foot in such Term Year (the "Additional Treatment Fee"). The four categories of costs 
making up the additional Treatment Fee are show in fxhibit "G". 

7.4 Adiustment for Increase of Influent Arsenic Concentration. The Per Acre Foot Treatment 
Fee and Additional Treatment Fee are based on the Influent Arsenic Concentration in Exhibit D 
attached hereto. If, after the Start-up Date, the Influent Arsenic Concentration increases above 

the level in Exhibit 0, the Per Acre Foot Treatment Fee and Additional Treatment Fee shall be 
adjusted if Olsen reasonably demonstrates to Company that Olsen has experienced higher 
treatment costs caused solely by such increase in Influent Arsenic Concentration. 

7.5 Adiustment for Chanrces in Water Quality Specification. The Per Are Foot Treatment Fee 
and the Additional Treatment Fee are based in part on the Water Quality Specification. If the 
Water Quality Specification is changed during the Term, the Per Acre Foot Treatment Fee and 
the Additional Treatment Fee shall be adjusted if Olsen reasonably demonstrates to Company 
that Olsen has experienced higher or lower treatment costs caused solely by such change. 

7.6 Adiustment for CPI . Thcr Per Acre Foot Treatment Fee and the Additional Treatment Fee 
shall be adjusted by Olsen in its invoices to Company no sooner than the first day uf any month 
that is at  least twelve (12) months beyond the Start-up Date, and on the first day of such month 
in any Term Year thereafter, by the percentage change, if any, reflected in the consumer price 
index published by the United States Department of labor, Bureau of labor Statistics for all 
Urban Consumers, all Cities index ("CPI-U") for the twelve (12) months preceding such change. 

7.8 Suspension of Pavrnents, Company shall be ent i t id  to suspend the payment of a11 

treatment fees (including the Monthly Standby Fee, which will be prorated during any month in 



which a suspension of payments occurs) for a period of time starting with any day during which 
the Facilities fail to treat water from Well No. 1 and Well No. 4 to comply with the Water Quality 
Specification, and continuing until such time as the Facilities again treat water from Wells No. 1 
and No. 4 to comply with the Water Quality Specification all as verified to Company's 
satisfaction by water quality testing procedures. Notwithstanding the provisions of Section 20.5 
of this Agreement, Olsen agrees that, upon notice from Company that the Facilities have failed 
to treat water from the well to comply with the Water Quality Specification, Olsen will 
immediately take ail action necessary to promptly remedy such failure. 

8. Invoices. Olsen shall invoice Company within ten (10) days of the last day of the month 
beginning with the month of the Start-up Date. The invoice shall be substantially in the form 
provided in Exhibit "EM hereto and shall state the amount of water treated during that month, 
measured in accordance with Section 6 above, multiplied by the Per Acre Foot Treatment Fee and 
the Additional Treatment Fee, if applicable. Within thirty (30) days following Company's receipt of 
such invoice, Company shall, less Company's deduction for any amount of such invoice that is the 
subject of a dispute as set forth in Section 9(a), below, make payment to Olsen at the address on the 
invoice. Company and Olsen shall cooperate to  effect meter reading, billing, and payments to 
maximize efficiency. 

9. Definauent Pavments. Any invoice under this Agreement that is not paid within thirty (30) 

days after Company's receipt thereof shall bear interest at the lesser of twelve percent (12%) per 
annum or a t  the maximum rate permitted by law, from the date due until payment is received by 
Olsen. If Company fails to pay Olsen for water treated in accordance with this Agreement within 
one hundred twenty (120) days after receipt of the invoice, Olsen may terminate this Agreement, 
shut down or remove the Facilities, and receive a lump sum payment from Company of the present 
value of the remaining Monthly Standby Fees that would othenrvise be owed to  Olsen had the 
Agreement been completed through the Term; provided, however, that if a bona fide dispute exists 
between Company and Olsen, then Olsen shalt not terminate this Agreement so long as: (a) 
Company has paid the undisputed portion of any amount due, and (b) the Parties are negotiating in 
good faith, are submitting to  arbitration, or taking legal action to resolve the dispute. 

10. Ooeration. Maintenance. and ReDaiq. 

10.1 ODeratioQ. On and after the Start-up Date Olsen shall be solely responsible for 
operating the Facilities as required by law and in accordance with the permits (as defined in 
Section 12 below). The ongoing electrical usage costs, including any electrical costs related to 

the pumps or booster stations shall be borne by Company. Olsen shall be responsible for all 
other operating costs of the Facilities, including without limitation, satt t o  treat water from Well 
No. 1 and Well No. 4 and disposal of brine and other waste as set forth in section 10.4 below, 
but excluding any cost or expense relating to Company's operating or managerial personnel or 
related overhead. 



10.2 Maintenance and Renairs. Olsen shall be solely responsible for, and, at its sole 
expense, shall promptly and diligently perform according to industry standards, all maintenance, 
repairs, and replacements as necessary to maintain the Facilities in good condition. 

10.3 Third-Pam Contracts. At its option, Olsen may contract with third parties to perform 
routine operational activities and maintenance of the Facilities under Olsen’s direction 
supervision. If Olsen desires to  enter into such a contract with Company, then, as a condition 
thereto and in recognition of the proprietary nature of the Facilities, Company agrees to execute 
Olsen’s standard confidentiality and nondisclosure Agreement subject to Company‘s right to  
first review and propose revisions to said Agreement. Company shall allow Olsen’s third party 
contractor reasonable access to the Facilities only after (a) adequate advance notice thereof to  
Company from Olsen, and (b) Company‘s issuance of written consent thereto. 

20.4 Waste. Oken shall be solely responsible at its sole expense, for properly and lawfully 
disposing of brine and all other waste incidental to  the operation of the Facilities, including, but 
not limited to, the disposal of all hazardous waste (as defined under all applicable federal, state 
and local statutes and/or regulations) associated with or derived from the treatment of water 
from Wells No. 1 and No. 4 under this Agreement, such disposal to be in compliance with all 
applicable laws. Olsen shall defend Company (through counsel approved by Company) in any 
criminal, civil or administrative proceeding and indemnify Company against and hold it harmless 
from all claims, demands, penalties, fines, liabilities, losses and costs ( including without 
limitation attorneys, paralegals’ and experts’ fees and costs (collectively, “Claims”) arising out of 
or related to Olsen’s acts or omissions or the acts or mission of Olsen’s agents, contractors 
and/or employees in the handling, transportation or disposal of such brine and other waste 
including, but not limited to, the disposal of all hazardous waste (as defined under all applicable 
federal, state and local statues and/or regulations) associated with or derived from the 
treatment of water from Wells No. 1 and No. 4 under this Agreement. Olsen may request 
assistance from others in such disposal and shall be responsible for the acts or omissions of all 
such others, including, but not limited to its contractors, agents and employees. 

11. Securitv: Insurance. 

11.1 Facilities. Olsen agrees that the only security Company shall be obligated to provide for the 
Facilities is the current fencing around the well site. 

11.2 Insurance 

11.2.1 Coverage by Company. Company shall maintain at i ts sole expense, commercial 
general liability insuranc with limits of not less than $500,00 per occurrence and in the 
aggregate. 

11.2.2 Coverage by Olsen. With respect to Olsen’s activities under this Agreement, Olsen 
shall maintain or cause to be maintained, and shall provide or cause to  be provided, with 
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evidence thereof to Company, property insurance coverage for the Facilities in an amount equal 
to or exceeding the replacement costs thereof. 

12. Permits and Authorizations. Olsen and Company shall cooperate and use good faith efforts 
to obtain all permits, consents, entitlements, and approvals required under any of the Laws as of the 
Start-up Date, including without limitation any and all environmental permits {collectively the 
”Permits”) necessary to enable Olsen to construct, install, maintain, own and, before the Start-up 
Date and during any suspension period under paragraph 7.8 above, operate the Facilities to treat 
water produced from Wells No. 1 and No. 4 to comply with the Water Quality Specification. 
Accordingly, Olsen and Company shall (a) jointly pursue, and support each other in obtaining, the 
permits necessary to  initiate timely installation and operation of the facilities; (b) make timely 
application for such Permit, except for the Application for Approval of Construction which Olsen 
shall prepare and file with the Arizona Department of Environmental Quality, with Company‘s 
cooperation and support, as necessary, and (c) cooperate with each other in implementing the 
terms of this Agreement and achieving its objectives. All costs and expenses of the activities 
required under this section 12 shall be the responsibility of Olsen. Any permit, consent, entitlement, 
or approval necessary to operate the Facilities shall be issued in Company‘s name. 

13. Time for Performance. Subject to Sections 14 and 19.18 below, Olsen and Company shall 
perform their respective obligations under this Agreement in a diligent, prompt, timely and 
professional manner and in accordance with the performance schedule attached hereto as 
ExhibiYF”. 

14. Ea* Termination 

14.1 Company‘s Termination Options. 

14.1.1 Failure to  Obtain Permits. If for any reason other than a delay caused by 
Company or by a force majeure event ( as defined in section 19.18 below) if all requisite permits 
have not been secured and Olsen has not been able to install the Facilities to  treat the water so 
that it complies with the Water Quality Specification within sixty (60 days) after the last day of 
the performance schedule (the #Performance Deadline”) , then Company, at its option, upon 
written notice to  Olsen may terminate this Agreement and Company and Olsen shall each nave 
no further responsibilities to  the other party under this Agreement and each shall bears its own 
expenditures and out of pocket costs incurred up to then in connection with this Agreement. 

14.1.2 Change in Water Quality Specification. If, before the issuance of the permits, a 
Water Quality Specification lower than as set forth in Exhibit C is required for any reason not 
caused by Company, Company at its option, upon written notice to  Olsen may terminate this 
Agreement, and Company and Olsen shall each have no further responsibilities to  the other 
Party under this Agreement and each shall bear i ts own expenditures and out of pocket costs 
incurred up to then in connection with this Agreement. 
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15. Exdration of Aureement. Upon expiration of this Agreement, Company shall purchase 
from Olsen the Facilities for the sum of one dollar ($LOO), provided Company has not exercised 
its option to purchase the Facilities in accordance with the terms in accordance with the terms 
Paragraph 2j2.1). Olsen shall coordinate the final purchase Company. 

16. License to Enter. Effective with the Parties' execution of this Agreement, Company 
gives Olsen license for permission to use Company's property as mutually agreed to be 
necessary to install and maintain the Facilities. If Olsen so requests, the license shall be 
formalized by a separate written instrument consistent with the scope of the license set forth 
above and in Company's customary form. Such license can only be revoked upon termination of 
this Agreement. 

17. Rewesentations and Warranties. 

17.1 Representations and Warranties of Company. Company makes the following 
representations, warranties, and covenants to Olsen: 

17.1.1 Power and Authority to Execute and Perform this Agreement. Company has the 
right, power, and authority to enter into this Agreement and perform i ts  obligations hereunder, 
and the person executing this Agreement on behalf of Company has the right, power, and 
authority to do so. 

17.1.2 Enforceabilitv. This Agreement constitutes a legal, valid, and binding obtigation 
of Company, enforceable against Company in accordance with i ts terms. 

17.1.3 Operational Capabilities. Upon completion of installation of the Facilities and for 
the Term of this Agreement, Olsen will maintain its certification (#20172) so as to properly 
operate the Facilities in an efficient manner and deliver water to the Facilities for treatment. 

17.2 Representation of Warranties of Olsen. Olsen makes the following representations, 
warranties, and covenants to Company: 

17.2.1 Power and Authoritv to Execute and Perform this Mreement. Olsen has the 
right, power, and authority under this Agreement to perform its obligations hereunder, and the 
person executing this Agreement on behalf of Olsen has the right, power, and authority to do 
so. 

17.2.2 Enforceability. This Agreement constitutes a legal, valid, and binding obligation 
of Olsen, enforceable against Olsen in accordance with its terms. 

17.2.4 No Conflict. The execution, delivery, and performance of this Agreement by 
Olsen will not breach or constitute a default under, or grounds for the acceleration of maturity 
of, any Agreement, indenture, or undertaking or other instrument to which Olsen is a party or 
by which Oisen or any of its property may be bound or affected and does not constitute a 
breach or default under any law, regulation, ruling, or court order. 



18. Taxes. Olsen shall not be liable for taxes and governmental charges of any kind 
whatsoever that may at any time be assessed or levied against, or with respect to, the use, 
possession, occupation, and/or ownership of any property, or part thereof, involved in the 
implementation of this Agreement (including, but not limited to, Wells No. 1 and No. 4, the 
Facilities, and the real property where Well No. 1 and No. 4 and the Facilities are located and 
where 01sen will have a license to enter pursuant to section 17 above), or any and all general or 
special taxes, fees, assessment, and/or charges made by any governmental body for any 
improvement made to such property, or part thereof, and/or for any services or activities 
performed hereunder. If Olsen is assessed any such taxes, fees, assessments, or charges, said 
sums shall either be paid by Company within thirty days after receipt of an invoice therefor from 
Olsen, or, at its option, Company may contest any such assessment in the manner Company 
deems appropriate, provided that Company will remain ultimately responsible for the payment 
of any such assessments. 

19. Mkcel&neous Pro Vision$. 

19.1 Further Assurances. At any time and from time to  time after the date hereof, the 
Parties agree to  take such actions and to execute and deliver such documents as the other Party 
may reasonably request to effectuate the purposes of this Agreement. 

19.2 Assignment. Neither Party shall assign any right, interest, or obligations under this 
Agreement without the prior written consent of the other Party. This Agreement and all 
provisions hereof shall be binding upon, and insure to the benefit of, the Parties and their 
respective heirs, SUC~~SSOK, legal representatives, and assigns. 

19.3 Amendment Except as otherwise provided in this Agreement, neither this 
Agreement nor any provision hereof may be waived, modified, amended, discharged, or 
terminated except by an instrument in writing signed by both parties, and then only to the 
extend set for in such instrument. 

19.4 Entire Aweement This Agreement and the Agreements provided for herein 
constitute the entire understanding between the Parties with respect to  the matters set forth 
herein, and they supercede all prior or contemporaneous understandings or Agreements 
between the Parties with respect to the subject matter hereof, whether oral or written. 

19.5 Notices. Any notice, approval, consent, waiver or other communication required or 
permitted to be given or to be sewed upon either Party in conneaion with this Agreement shall 
be in writing. Such notice shall be personally served. Such notices shall be addressed to the 
Party to whom such notice is to be given at the Party's address or sent in accordance with this 
section. 

If to Olsen: Patricia Olsen 
P.O. Box 10 
Rimrock, AZ 86335 



928-300-3291 
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If to Company: Montezuma Rimrock Water Company LLLC 
P.O. Box 10 
Rimrock, AZ 86335 

19.6 Governinp Law. This Agreement shall be governed by, and construed and 
interpreted in accordance with the laws of the State of Arizona, without given effect to any 
choice-of-law or conflict of law rule or principle that would result in the application of any other 
laws. 

19.7 Headinns. Headings, title, and captions are for convenience only and shall not 
constitute a portion of this Agreement or be used for the interpretation thereof. 

19.8 Cumulative Rights; Waiver. The rights created under this Agreement, or by law or 
equity, shall be cumulative and may be exercised at any time and from time to time. No failure 
by either party to exercise and no delay in exercising any rights, shall be construed or deemed to 
be a waiver thereof, nor shall any single or partial exercise by any Party preclude any other or 
future exercise thereof or the exercise of any other right. Any waiver of any provision or of any 
breach of any provision of this Agreement must he in writing and any waiver by any party of any 
breach of any provision of this Agreement shall not operate as or be construed to be a waiver of 
any other breach of that provision or of any breach of any other provision of this Agreement. 
The failure of any party to insist upon strict adherence to any term of the Agreement on one or 
more occasions shall not be considered or construed or deemed a waiver of any provision or any 
breach of any provision of this Agreement or deprive that Party of the right thereafter to insist 
upon strict adherence to that term or provision or any other term or provision of this 
Agreement. No delay or omission on the part of any Party in exercising any right under this 
Agreement shall operate as a waiver of any such right or any other right under this Agreement. 

19.9 Liberal Construction. This Agreement constitutes a fully-negotiated agreement 
among commercially sophisticated Parties, each assisted by legal counsel, and the terms of this 
agreement shall not be construed or interpreted for or against any Party because that Party or 
i t s  legal representative drafted or prepared such provision. 

19.10 Severability. If any provision of this Agreement is invalid, illegal, or 
unenforceable, such provision shall be deemed to be severed or deleted from this Agreement 
and the balance of this Agreement shall remain in full force and effect notwithstanding such 
invalidity, illegality, or unenforceability. 

19.11 Good Faith and Fair Dealing. The Parties acknowledge and agree that the 
performances required by the provisions of this Agreement shall be undertaken in good faith, 
and with each of the parties dealing fairly with each other. 



19.12. No Third-party Beneficiaries. Subject to section 19.2 above, this Agreement does 
not create, and shall not be construed to create, any rights enforceable by any person, 
partnership, corporation, joint venture, limited liability Company or other form of organization 
or association of any kind that is not a Party, except to the extent that a Party‘s rights may be 
enforced by a parent company or a subsidiary of such Patty. 

19.13 Counterparts; Facsimile Execution. This Agreement may be executed in 
counterparts, each of which shall be deemed an original, but all of which together shall 
constitute one and the same instrument. The signature page of any counterpart may be 
detached therefrom without impairing the legal effect of the signature(s) thereon, provided 
such signature page is attached to any other counterpart identical thereto except for having an 

additional signature page executed by any other Party. Each Party agrees that each other Party 
may rely upon the facsimile signature of any Party on this Agreement as constituting a duly 
authorized, irrevocable, actual, current delivery of this Agreement as fully as if this Agreement 
contained the original ink signature of the Paw supplying a facsimile signature. 

19.14 Time of the Essence. Time is of the essence, of each and every provision of this 
Agreement. Unless business days are expressly provided for, all reference to “days” herein shall 
refer to consecutive calendar days. If any date or time period provided or in this Agreement is 
or ends on a Saturday, Sunday or federal, state, or legal holiday, then such date automatically 
shall be extended to the next day which is not a Saturday, Sunday, or federal, state, or legal 
holiday. 

19.15 Number and Render. As used herein, and as the circumstances require, the plural 
term shall include the singular, the singular shall include the plural, the neuter term shall include 
the masculine and feminine genders, the masculine term shall include the neuter and the 
feminine genders, and the feminine term shall indude the neuter and the masculine genres. 

19.16 Disputes. 

19.16.1 Arbitration. Any dispute or controversy arising out of, under, or in connection 
with, or in relation to, this Agreement and/or any amendments thereto, or the breach thereof, 
which is not resolved informally by prior mutual Agreement of the Parties, shall be submitted to 
arbitration in accordance with the procedures set forth in the Arizona Uniform Arbitration Act 
(ARS 12-1501, et sep.), unless otherwise waived and/or modified in writing by the parties. The 
cost of such arbitration shall be paid by the Parties equally; however, the prevailing Party in the 
arbitration shall be entitled to reimbursement of its attorneys fees and other costs and expenses 
incurred in connection therewith. 

19.16.2. Attorneys Fees. If a dispute arises which is not resolved by arbitration 
pursuant to Section 19.16.1 above, and any party reasonably retains counsel for the purpose of 
enforcing any provision of this Agreement, including without limitation the institution of any 
action or proceeding to enforce any provision of this Agreement, or to recover damages if 
otherwise available hereunder, or to obtain injunctive or other relief by reason of any alleged 



breach of any provision of this Agreement, or for a declaration based on demonstrated necessity 
of such Party's rights or obligations under this Agreement, or for any other judicial or equitable 
remedy, then if the matter is settled by judicial or quasi-judicial determination, the prevailing 
party shall be entitled, in addition to such other relief as may be granted, to be reimbursed by 
the losing Party for all costs and expenses incurred including, without limitation, alt attorneys' 
fees and costs for services rendered to the prevailing Party and any attorneys' fees and costs 
incurred in enforcing any judgment or order entered. The prevailing Party shall be as 
determined by the court in the initial or any subsequent proceeding. 

19.17 Governing Law. The validity, interpretation, and enforcement of this Agreement 
shall be governed by the laws of the State of Arizona. 

19.18 Force Maieure. If any performance other than the payment of money due 
hereunder) of this agreement is prevented, delayed, or made impracticable due to drought, 
flood, fire, earthquake, or other natural disaster, strike, insufficiency of electrical power or fuel, 
civil rioting, terrorist attack, war or military conflict, inability of Olsen to obtain all necessary 
permits or approvals (including any and all environmental approvals), or if the cost of complying 
with environmental or safe drinking water requirements renders such performance 
economically impractical (collectively a "Force Majeure Event"), then such performance (except 
for the payment of money due hereunder) of this Agreement shall be excused for the period of 
prevention, delay, or impracticability resulting from the Force Majeure Event. 

IN WITNESS WHEREOF, the Parties have executed this Agreement as of the last date 
below written. 

Olsen I 

-. .. . . ...... . . .. . .... . . . .. .. ..... . .. . I 
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EXHIBIT “A“ 



EXHIBIT "B" 

Montezuma Rimrock Water Company, LLC 
Wells No. 1 and No. 4 

Arsenic Removal Facilities 

Description of Facilities 

* Treatment Module (150 gpm capacity) 
o 2 bed configuration 
o Internal media system 

0 Re-Treatment filter system 
o Bag filters 
o Inlet, outlet, filter header system 

0 Waste storage tanks 
o 1 polyprotank 
o 3" Waste discharge system 

I 
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Montezuma Water Company 

Arsenic Treatment Facility 
Wells No. 1 and No. 4 

Water Quality Specification 

Treated Water Arsenic Concentration: Not greater than 9 micrograms per liter 



EXHIBIT "0" 

Montezuma Rimrock Water Company 
Wells No. 1 and No. 4 

Arsenic Rernuval Facility 

Influent Arsenic Concentration 

Influent Arsenic Concentration: Not greater than 45 micrograms per liter. 

I 



EXHIBIT "E" 

INVOICE 
Patricia Olsen 
P.O. Box 10 
Rirmock, AZ 86335 
928-300-3291 
BILLTO: 

INV. #XXXXXXX 

SERVICE ADDRESS: 

Monteruma Rimrock Water 
Company 
P.O. Box 10 
Rimrock, AZ 86335 

Well No. 1 
Rimrock, AZ 

Previous Charges and Credits: 

PO/Contract Number: 
Invoice Date: 3/25/2012 
Billing Cycle: 3/30/2012 - 
4/30/2012 
Days of Service: 31  

Amount of Previous Bill 

Treatment Fee:  $0.00 /acre-ft x 0.0 
acre-ft 

Previous Meter Reading: 3/30/12 12:OOAM 
Current Meter Reading: 
Total Flow (gallons): 4/30/12 12:WAM 
Total Flow (Acre-ft): 

0.0 
0.0 
0.0 
0.00000 

$0.00 
$0.00 
$0.00 
$0.00 

I Total Due $0.00 I 

Please Remit to: 

Patricia Olsen 

P.O. Box 10 

Rimrock, AZ 86335 



EXHIBIT "F" 

Montezuma Rimrock Water Company 
Well No. 1 and No. 4 

Arsenic Removal Facility 

Performance Schedule 
-I 

0 Week1 
o 

o Olsen begins unit assemble 
Company begins on-site and offsi te preparation 

0 Week6 
o 
o Olsen begins on-site mobilization 

Company completes on-site and off-site preparations 

Week8 
o Olsen begins installation of Arsenic Removal Facility 

0 Week 10 
o 
o Olsen begins startup tests 
o Olsen completes startup tests 
o Arsenic Removal Facility ready for permitting 

OIsen completes installation of Arsenic Removal Facility 



PER ACRE FOOT TREATMENT FEE 

CATEGORY 
Media Replacement or Regeneration Costs 
Media Replacement or Regeneration Service Costs 
Waste Media Regeneration Disposal Costs 
Other Operation and Maintenance Costs 

TOTAL 

% Fee Per Acre Foot 

ADDITIONAL TREATMENT FEF 
r 

CATEGORY % Fee Per Acre Foot 
Media Replacement or Regeneration Costs 
Media Replacement or Regeneration Service Costs 
Waste Media Regeneration Disposal Costs 
Other Operation and Maintenance Costs I 

I - TOTAL I I 
~- 
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Kevlor Design Group, LLC 
430 Fitzgerald Place Atlanta, Georgia 30349 

Contract for: 

Arsenic Treatment System 
With 

Patricia Olsen 
OwnedOperator of 

Rimrock Water Company, LLC 
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W-YTlII 
Alt ~r Design Group, LLC 
430 Fitzgerald Place - Atlanta, Georgia 30349 . 

Proposal ID KDGO12712 

January 27,2012 

Patricia Olsen (928-300-3291) 
Montezuma Rimrock Water Co. LLC 
P.O. Box 10 
Rimrock, AZ 86335 

Dear Patricia, 

Kevlor Design Group, LLC is involved in water treatment and automation projects 
throughout the U.S.A. With years of experience we offer solutions for arsenic removal, 
chemical metering, and system integration. 

Products & Services 
Our products and services are built around filtration technologies along with 
nianufacturing state of the art equipment for water processing. Our objective is focused 
on performance and continuous improvement. This makes us a company of trust, which 
is where we build our relationship with customers 

Contact Kevlor for your next water treatment project. Call us at 770-653-5 174 to get your 
project flowing. 

Sincerely, 

Kelvin Duffy 
President 

I 
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......................... . .  ...................... .~ . ........................... 

430 Fitzgerald Place Atlanta, Georgia 30349 

TOTAL PROJECT COST: $46,000.00 

TERMS AND CONDITIONS 
_ -  

Down Payment Due at signing of contract $23,000 
ADEQ Permit Fee Due at signing of contract $ N/A 

- Engineering Due at signing of contract $ N/A 
Media payment Due at System Delivery $ 16,280 
Final Payment Due upon System Hookup fi 

Protected Pricing - This pricing is valid through 02/28/2012 
Transportation Liability - Kevlor is responsible for transportation and any 
damage during the delivery process. FOB is to Well Site. 



430 Fitzgerald Place Atlanta, Georgia 30349 

Kevlor Design Group, LLC is pleased to present this contract to Patricia Olsen 
owner/operator of Montezuma Rimrock Water Company, U C  for arsenic removal at 
well #1,4599 E. Goldmine Rd., Rimrock, AZ 86335 

Our arsenic removal system utilizes the Bayoxide Granular Ferric E33 arsenic removal 
media. This treatment tech~ology provides the highest capacity in wide range of water 
conditions with superior kinetics, and no wastewater discharge requirement. 
We have based this pricing on information provided to us by Patricia Olsen, Manager of 
Montezuma Rimrock Water Company, UC. 

Proposal No. KDG012712 

Con tents 

Equipment Description 
System Design 

Design Criteria 
Ancillary Services 

P Media Cost c u .  Ft) 

P InstallatiodStart-up 
5 Equipment Warranty 
P Site Building 

Service Provided by Patricia Olsen 
Total Project Cost 
Terms and Conditions 
Contract Acceptance 
ADEQ Required Testing 

*Any or dl additional local, state, or federal fees, taxes, or permits are the 
responsibility of Montezuma Rimrock Water Company LLC. 



430 Fitzgerald Place Atlanta, Georgia 30349 

ASSUMPTIONS 

We have based this idormation upon your well running intermittently 24 hours a day, 
365 days per year. 

- - v 7w-1. JENT DESCRIPTION 

Kevlor will design and mufacture  the arsenic removal system using 2 fiberglass vessels 
size 48” x 72” height. The vessels are NSF/ANSI certified for drinking water applications 
and will include all internal parts (bottom hub, laterals etc). The vessels will also be 
design with a 6-inch diameter flange on top and bottom for plumbing connections. 
A small stainless steel enclosure will be the operator interface for monitoring the flow 
readings and totaljzing. 
The valves will be 2” butterfly valves with easy operating levers for opening and closing 
the valves for water direction. 
Plumbing and construction will be done on-site using schedule 80 PVC piping for inlet 
and outlet connections. In-line check valves, ball valves, and diaphragm valves will be 
used for flow control. 

SYSTEM DESIGN 

Maximum Flow Design - 150 GPM 
Pre-treatment - The pmtreatment system will be a manual bag filtration system. 
Blending System - Ifblended, treated water delivery must go to a storage tank. 
Chlorination - Chlorination is required for these arsenic removal systems. 
Media Disclosure - This system is designed to operate with Bayoxide E33 approved 
media only. The total amount of media to be loaded is: 74 cubic feet. The media cost is 
$230.00 per cuft plus shipping. Any other media usage voids the equipment warranty. 
Equipzxz: Sizing -- The system sizing is based on well volume fgpm) information 
provided by Montezuma Rimrock Water Company U C  and the local P.E. 



430 Fitzgerald Place Atlanta, Georgia 30349 

ADEQ REQUIRED TESTING 
WELL# DATE RESULTS DATE 

DAY 1 

DAY 2 

DAY 3 

DAY 4 

DAY 5 

DAY 6 

DAY 7 

WEEK 2 

WEEK 3 

WEEK 4 

MONTH 1 

QUARTER 
I 

QUARTER 
2 

NOTES 
KEEP AT 
SITE 
KEEP AT 
SITE 
KEEP AT 
SITE 
KEEP AT 
SIm 
KEEP AT 
SITE! 
KEEP AT 
SITE 
KEEP AT 
SITE 
KEEP AT 

KEEP AT 
SITE 
KEEP AT 
SITE 
KEEP AT 
SITE 
IEEP AT 
SITE 
KEEP AT 
SITE 

srE 



_ -  

I ALL TESTS MUST BE BY A 3?PARTY LAZ 

! 



Kevlor Design Group, LLC 
430 Fi tzgdd  Place I Atlanta, Georgia 30349 

CONTRACT ACCEPTANCE FORM 

, 

I, Patricia Olsen, accept the terms and conditions of the stated proposal No: KDGO12712 
from Kevjor Design Group, LLC. 
I, Patricia Olsen, understand all statement and warranted both written and implied and 
further agree to foilow items as outlined in the operational manual which perta;n to all 
original manu- of equipment. 
1, Patricia Oisen, am authorized to enter into this legally binding contracted for arsenic 
removal. 

If this proposal is in accordance with your request, please indicate your acceptance by 
signing in the space below, We prepared to process this order upon receipt. 

If you have arry questions, please contact me at (770) 653-51 74. 

kdufi@kevJordeshmuncom - 

By: 
Kelvin Duffy, 
President 
Date: January 27,2012 

Kevlor Design Group, U C  



Arizona Corporation Commission 
DOCKETED 

Docket No. W-04254A-08-0361 

Docket N 0. W-M254A-08-03 6 2 

- . -  - 



Kevlor Design Group, LLC 
430 Fitzgerald Place ~ Atlanta, Georgia 30349 

Proposal ID: KDGO 127 12 

January 27,20 12 

Patricia Olsen (928-300-3291) 
Montezuma Rimrock Water Co. LLC 
P.O. Box 10 
Rimrock, AZ 86335 

De'ar Patricia, 

Kevlor Design Group, LLC is involved in water treatment and automation projects 
throughout the U.S.A. With years of experience we offer solutions for arsenic removal, 
chemical metering, and system integration. 

Products & Services 
Our products and services are b d t  around filtration technologies along with 
manufacturing state of the art equipment for water processing. Our objective is focused 
on performance and continuous improvement. This makes us a company of trust, which 
is where we build our relationship with customers. 

Contact Kevlor for your next water treatment project. Call us at 770-653-5174 to get your 
project flowing. 

Sincerely, 

Kelvin D e  
President 



Kevlor Design Group, LLC 
430 Fitzgerald Place Atlanta, Georgia 30349 

Contract for: 

Arsenic Treatment System 
With 

Patricia Olsen 
Owner/Operator of 

Montezuma Rimrock Water Company, LLC 



Kevlor Design Group, LLC 
430 Fitzgerald Place Atlanta, Georgia 30349 

Kevlor Design Group, LLC is pleased to present this contract to Patricia Olsen 
owner/operator of Montezuma Rimrock Water Company, LLC for arsenic removal at 
well #1,4599 E. Goldmine Rd., Rimrock, AZ 86335 

Our arsenic removal system utilizes the Bayoxide (hnular Ferric E33 arsenic removal 
media. This treatment technology provides the highest capacity. in wide range of water 
conditions with superior kinetics, and no wastewater discharge requirement. 
We have based this pricing on information provided to us by Patricia Olsen, Manager of 
Montezuma Rimrock Water Company, LLC. 

Proposal No. KDG012712 

Contents 

Equipment Description 
System Design 

Design Criteria 
Ancillary Services 

CI Media Cost c u .  Ft) 

D Installs tion/Start-up 
o Equipment Warranty 
o Site Building 

Service Provided by Patricia Olsen 
Total Project Cost 
Terms and Conditions 
Contract Acceptance 
ADEQ Required Testing 

*Any or all additional local, state, or federal fees, taxes, or permits are the 
responsibility of Montezuma Rimrock Water Company LLC. 



Kevlor Design Group, LLC 
430 Fitzgerald Place Atlanta, Georgia 30349 

ASSUMPTIONS 

We have based this information upon your well running intermittently 24 hours a day, 
365 days per year. 

EOUIPMENT DESCRIPTION 

Kevlor will design and manufacture the arsenic removal system using 2 fiberglass vessels 
size 48” x 72” height. The vessels are NSF/ANSI certified for drinking water applications 
and will include all internal parts (bottom hub, laterals etc). The vessels will also be 
design with a 6-inch diameter flange on top and bottom for plumbing connections. 
A small stainless steel enclosure will be the operator interface for monitoring the flow 
readings and totalizing. 
The valves will be 2” butterfly valves with easy operating levers for opening and closing 
the valves for water direction. 
PIumbing and construction will be done on-site using schedule 80 PVC piping for inlet 
and outlet connections. In-line check valves, ball valves, and diaphragm valves will be 
used for flow control. 

SYSTEM DESIGN 

MaKimurn Flow Design - 150 GPM 
Pre-treatment - The pre-treatment system will be a manual bag filtration system. 
Blending System - If blended, treated water delivery must go to a storage tank. 
Chlorination - Chlorination is required for these arsenic removal systems. 
Media Disclosure - This system is designed to operate with Bayoxide E33 approved 
media only. The total amount of media to be loaded is: 74 cubic feet. The media cost is 
$220.00 per cuft plus shipping. Any other media usage voids the equipment warranty. 
Equipment Sizing - The system skiing is based on well volume (gpm) information 
provided by Montezuma Rimrock Water Company LLC and the local P.E. 



Kevlor Design Group, LLC 
430 Fitzgerald Place Atlanta, Georgia 30349 

TANK SIZE 

I DESIGN CRITERIA I 
WELL LOCATION #l 

4 8”X72” 
NUMBER OF TANKS 
PIPE SIZE 

2 
3” Inlet/Outlet Header 

MEDIA bed depth 
GPM/Sa .Ft Der Tank 

I EMPTY BED CONTACT I 3 MINUTES I 

35 
6.4 

TIME 
CUBIC FEET MEDIA PER 37 
TANK 
TOTAL WELL HEAD 
FLOW 

150 GPM 

REQUIRED PSI @ WELL 
TREATED FLOW 

50 
150 



Kevlor Design Group, LLC 
430 Fitzgerald Place Atlanta, Georgia 30349 

ANCILLARY SERVICES PROVIDED 

Eneineerinp - Provided by Customer 
Installation and Start Ur, - This service includes installation of the arsenic removal 
system up to the wellhead. Kevlor will also provide tie-ins with shut-off valves, manual 
by-pass valves, and coupling spools or tees. COMPLETION DATE SHALL BE BY 
MUTAL AGREEMENT. 
Initial Backwash - Kevlor requires a letter from Patricia Olsen, (owner/operation of 
Montezuma Rimrock Water Company LLC) allowing initial backwash to flow into any 
of the following areas of the grounds: agriculture, irrigation, pasture, or directly into 
sewer in Arizona. 
Eauimnent Warranty - Unconditional for system manufacturers defects only, including 
all parts, labor and travel time, for one (1) year from the date of ADEQ Approval of 
Construction. Extended Warranty is available at an additional charge. Service charge of 
$95.00 per hour with a minimum of 4 hours will be charged for any non-warranty work. 
Site Building - Equipment must be covered and protected from W rays and insulated 
from extreme temperatures (<35 degrees F. and >lo5 degrees F.) in order for the 
warranty to remind in effect. Shelter must have a minimum two (2) feet of clearance 
from top of System tank. 

SERVICES PROVIDED BY PATRICIA OLSEN 

Customer Requirements: To provide cement pad for equipment according to the 
engineering specs and 1 10 volt Single Phase Power to pad. (Either 1 10 Volt Outlet or 
Disconnect Box) b 



Kevlor Design Group, LLC 
430 Fitzgerald Place Atlanta, Georgia 30349 

TOTAL PROJECT COST: $46,000.00 

TERMS AND CONDITIONS 

Down Payment Due at signing of contract $23,000 
ADEQ P e d t  Fee Due at signing of contract $ N/A 
Engineering Due at signing of contract $ N/A 
Media payment Due at System Delivery $ 16,280 
Final Payment Due upon System Hookup $ 

Protected Pricing - This pricing is valid through 02/28/20 12 
Transportation Liabilitv - Kevlor is responsible for transportation and any 
damage during the delivery process. FOE? is to Well Site. 

! 



I .  

Kevlor Design Group, LLC 
430 Fitzgerald Place Atlanta, Georgia 30349 

CONTRACT ACCEPTANCE FORM 

I, Patricia Olsen, accept the terms and conditions of the stated proposal No: KDG012712 
from Kevlor Design Group, LLC. 
I, Patricia Olsen, understand all statement and warranted both written and implied and 
further agree to follow items as outlined in the operational manual which pertain to all 
original manufacturers of equipment. 
I, Patricia Olsen, am authorized to enter into this legally binding contracted for arsenic 
removal. 

Tf this proposal is in accordance with your request, please indicate your acceptance by 
signing in the space below. We are prepared to process this order upon receipt. 

If you have any questions, please contact me at (770) 653-5 174. 

Kevlor Design Group, LLC 
kduffv(~kevlordes i~~rou~-c~~m,  

By: 
Kelvin D u e ,  
President 
Date: January 27,201 2 

Accepted and Agreed: 
Montezuma Rimrock Water Co. 

By: 
Print Name: 
Title: 
Date: 
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WELL# 
DAY 1 

Kevlor Design Group, LLC 
430 Fitzgerald Place ~ Atlanta, Georgia 30349 

DATE RESULTS DATE 
ADEO REOUIRED TESTING 

DAY 4 I 

DAY 7 

WEEK 2 

WEEK 3 

WEEK 4 
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2 
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Kevlor Design Group, LLC 
430 Fitzgerald Place Atlanta, Georgia 30349 

I ALL TESTS MUST BE BY A 3Ku PARTY LAB 1 



THIS WATER SERVICES AGREEMENT ("Agreement"), entered into as of the latest of the dates 
shown opposite the signatures of the Parties to this Agreement, is made by and between Patricia D. 
Olsen ("Olsen"), a Certified Operator (#20172) and Montetuma Rimrock Company LLC, an Arizona 
Corporation ("Company") (Patricia Olsen and Company are sometimes hereinafter referred to 
collectively as the "Parties" and individually as "Party"). 

RECITALS 

A. Company's Wells No. 1 and No. 4 currently produce groundwater containing arsenic ("the 
Contaminant") in excess of 10 micrograms per liter. The wells are located on real property depicted on 
Exhibit "A": attached hereto. 

6. Olsen represents that it possesses the requisite skill, expertise, technology, and solutions to 
install Facilities (described in Exhibit" 6" attached hereto) to treat groundwater containing the 
Contaminant (the "Facilities"), so as to enable Company to supply water from the Wells No. 1 and No. 4 
that will not exceed 9 micrograms per liter of the Contaminant. 

C. Olsen represents that it has the requisite skill, expertise, and qualifications to properly 
operate the Facilities consistent with prudent water utility operating standards, practices and 
procedures, and all applicable regulatory requirements. 

0. This Agreement sets forth the terms and conditions under which Olsen will construct, install, 
maintain and own the Facilities to treat water produced from the Welts and properly dispose of all 
waste derived therefrom. 

NOW THEREFORE, in consideration of the mutual covenants contained in this Agreement, and 
for other good and valuable consideration, the receipt and adequacy of which are hereby 
acknowledged, the Parties hereto agree as follows: 

1. Treatment 

1.1 Facilities 

l.l(a) Olsen shall install, maintain and own the Facilities to treat the water produced by 
the Wells as provided in this Agreement. 

l.l(b) The Facilities shall be capable of treating 150 gallons per minutes of water from 
Wells No, 1 and No. 4, as specified in the facility description in Exhibit B. 

1.1 (c) The Facilities shall be capable of operating a t  a maximum operating pressure of 
150 psig. 



1.1 (d) On the Start-up Date, as defined in Section 7, Olsen shall operate the Facilities 
consistent with prudent water utility operating standards, practices and procedures, and all 
applicable regulatory requirements. 

2. 

2.1 Duration of Anreement. This Anreement shall commence on the date the Parties enter 
into this Agreement and shall continue for a period of 20 years from the Start-up Date (the 
"Term") unless this Agreement is earlier terminated pursuant to Section 15 below. At the end of 
the Term, Company shall have the option to purchase the Facilities for cash to be paid within 
thirty days from the expiration of the Term. Such option shall be exercised by notice given by 
Company to Olsen no later than sixty days prior to  expiration of the Term. 

2.2 Term Year. As used herein a 'Term Yeat" is a period of twelve (12)months commencing 
on the Start-up Date, and ending on the day immediately preceding the anniversary of the Start- 
up Date. 

3. construction. and Installation of the Facilities 

3.1 Olsen's Oblinations. Olsen shall construct and install the Facilities in accordance with 
generally accepted engineering standards so as to reduce the Contaminant from the wells to 
comply with the water quality specification as defined in Section 4 below. Olsen shall perform all 
services under this Agreement in a skillful and competent manner, consistent with the standards 
generally recognized as being employed by professionals in the same discipline in the State of 
Arizona and in compliance with all applicable federal, state and local statutes, laws, regulations, 
codes and local ordinances (collectively "Laws"). Provided Company first installs the 
improvements described in Section 3.2 of this Agreement that are required for operation of the 
Facilities, Olsen shall install the Facilities and cause them to be ready for performance testing no 
later than sixty (60) days thereafter. Olsen shall be responsible for all costs and expenses 
necessary to construct, and install the Facilities to treat the water produced by the wells to 
comply with the water qualify specification. Olsen will perform all necessary water tests and 
other tests and investigations in connection with construction and installation of the Facilities. 
Olsen may store equipment or materials on Company's real property where Well No. 1 is 
located during installation of the Facilities, provided that such storage does not interfere with 
Company's operations and complies with all laws. The risk of loss of all stored equipment and 
materials and work in progress shall remain with Olsen and Olsen agrees to remove all such 
equipment and materials no later than thirty (30) days after the Start-up Date. Olsen agrees 
that Company shall not be required to provide any security for stored equipment and materials 
and work in progress in addition to the current fencing around the well site. 

3.2 Comoanv's Oblinations. Company shall provide Olsen with: (a) all water quality data 
Company has for the influent water which Olsen reasonably requests as necessary for the 
construction, and installation of the Facilities; (b) all construction information the Company has 
concerning the well that Qlsen reasonably requests as necessary for Oken to design the 



connection of  the Facilities to the Well and from the Facilities t o  Company’s water distribution 
system; (c) all external electrical equipment required to  operate the Facilities (the capital cost of 
acquisition and installation of  such equipment t o  be born solely by Company; (d) the license 
described in section 17 hereof; (e) directly or indirectly, all electrical powered required by Olsen 
t o  install the Facilities ; (f) the real property on which Olsen will install the Facilities, as depicted 
on Exhibit A; and (g), after issuance of ADEQ’s Approval o f  Construction to use water treated by 
the Facilities, Company‘s written notice of acceptance of the Facilities. Olsenr shall not proceed 
with any work which is or could be affected by discrepancies, omissions or inaccuracies in the 
data provided by Company or obtained independently by Olsen until all such discrepancies, 
omission, or inaccuracies have been resolved by written Agreement of  the parties and no 
change order or extra cost reimbursement for the affected work will be permitted without such 
Agreement of the parties. 

3.3 Verification rinhts. Each party shall have the right t o  verify, at  its own expense, the 
amount and quality of the water entering and exiting the Facilities and to conduct independent 
testing thereof. Olsen shall monitor the operation of the Facilities to assure proper operation 
and performance o f  the Facilities and advise Company of the results o f  the monitoring. 

4. Water Quality. After Olsen’s installation of the Facilities, the Facilities shall reduce the level 
of the contaminant in the water produced by the Well connected t o  the Facilities t o  comply with the 
Treated Water Arsenic Limitation in Exhibit “C” attached hereto (the “Water Quality Specification”). 
No less frequently than annually, Company shall provide Olsen with annual reports describing 
influent water quality. Company shall bear the cost of complying with changes in water quality 
standards that require reduction of the contaminant to levels less than the water quality 
Specification. 

5. Pavments. Company shall pay Olsen the fees and charges set forth in Section 7 betow for ail 
water produced by Company and treated by the Facilities which complies with the Water Quality 
Specification irrespective of whether such water complies with water quality standards for 
constituents other than the Contaminant. 

6. Measurement. Water treated pursuant to this Agreement which complies with the Water 
Quality Specification shall be measured each month by Olsen at the point of connection between 
Company‘s water distribution system and the Facilities. The Parties shall be bound by the 
measurements of the water meter at  such point. 

7. Treatment fees. Beginning on the later of: (a) the date that ADEQ gives Company an 
Approval o f  Construction to use the water treated by the Facilities, or (b) the date that the Facilities 
continuously and consistently treat water that complies with the Water Quality Specification for 
seven (7) consecutive days shall be called the Start-up Date. The parties shall execute a supplement 
to this Agreement specifying and acknowledging the Start-up Date, and Company shall commence 
paying the following treatment fees t o  Olsen: 



7.1 Monthlv Standbv Fee. A standby fee of one thousand five hundred dollars ($1,500) per 
month representing recovery of the cost of constructing the Facilities (the “Monthly Standby 
Fee”). 

7.2 Per Acre Foot Treatment Fee. For each acre foot of water treated by the Facilities that 
complies with the Water Quality Specification, measured as provided in section 6 above, a 
treatment fee representing four categories of operating and maintenance cost categorized as : 
(i) media replacement or regeneration costs; (ii) media replacement or regeneration service 
costs; and (iii) waste media or regeneration disposal costs; and (iv) other operation and 
maintenance costs totaling four hundred dollars ($400.00) per acre foot (the “Per Acre Foot 
Treatment fee”). The four categories of costs making up the Per Acre Foot Treatment Fee are 
shown in Exhibit “‘G”. 

7.3 Additional Treatment Fee. Company intends to  deliver for processing and treatment at 
the Facilities up to  forty-two (42) acre feet per year of water from the wells in each Term year 
(the “Base Quantity”). I f  (a) Company delivers more than the Base Quantity for processing and 
treatment in any Term Year, and (b) the Facilities treat more than the Base Quantity in any Term 
Year, then the additional Treatment Fee for each such acre foot in excess of the Base Quantity 
that complies with the Water Quality Specification shall be four hundred dollars ($400.00) per 
acre foot in such Term Year (the “Additional Treatment Fee”). The four categories of costs 
making up the additional Treatment Fee are show in Exhibit “G”. 

7.4 Adiustment for Increase of Influent Arsenic Concentration. The Per Acre Foot Treatment 
Fee and Additional Treatment Fee are based on the Influent Arsenic Concentration in Exhibit D 
attached hereto. If, after the Start-up Date, the Influent Arsenic Concentration increases above 
the level in Exhibit 0, the Per Acre Foot Treatment Fee and Additional Treatment Fee shall be 
adjusted if Olsen reasonably demonstrates to  Company that Olsen has experienced higher 
treatment costs caused solely by such increase in Influent Arsenic Concentration. 

7.5 Adiustment for Changes in Water Quality Specification. The Per Are Foot Treatment Fee 
and the Additional Treatment Fee are based in part on the Water Quality Specification. If the 
Water Quality Specification is changed during the Term, the Per Acre Foot Treatment Fee and 
the Additional Treatment Fee shall be adjusted if Olsen reasonably demonstrates to  Company 
that Olsen has experienced higher or lower treatment costs caused solely by such change. 

7.6 Adiustment for CPI . The Per Acre Foot Treatment Fee and the Additional Treatment Fee 
shall be adjusted by Olsen in its invoices to  Company no sooner than the first day of any month 
that is at least twelve (12) months beyond the Start-up Date, and on the first day of such month 
in any Term Year thereafter, by the percentage change, if any, reflected in the consumer price 
index published by the United States Department of Labor, Bureau of tabor Statistics for all 
Urban Consumers, all Cities Index (“CPI-U) for the twelve (12) months preceding such change. 

7.8 Suspension of Pavments. Company shall be entitled to  suspend the payment of all 
treatment fees (including the Monthly Standby Fee, which will be prorated during any month in 
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which a suspension of payments occurs) for a period of time starting with any day during which 
the Facilities fail to  treat water from Well No. 1 and Well No. 4 to comply with the Water Quality 
Specification, and continuing until such time as the Facilities again treat water from Wells No. 1 
and No. 4 to comply with the Water Quality Specification all as verified to Company's 
satisfaction by water quality testing procedures. Notwithstanding the provisions of Section 20.5 
of this Agreement, Olsen agrees that, upon notice from Company that the Facilities have failed 
to treat water from the well to comply with the Water Quality Specification, Olsen will 
immediately take all action necessary to promptly remedy such failure. 

8. Invoices. Olsen shall invoice Company within ten (10) days of the last day of the month 
beginning with the month of the Start-up Date. The invoice shall be substantially in the form 
provided in Exhibit "E" hereto and shall state the amount of water treated during that month, 
measured in accordance with Section 6 above, multiplied by the Per Acre Foot Treatment Fee and 
the Additional Treatment Fee, if applicable. Within thirty (30) days following Company's receipt of 
such invoice, Company shall, less Company's deduction for any amount of such invoice that is the 
subject of a dispute as set forth in Section 9(a), below, make payment to Olsen at the address on the 
invoice. Company and Olsen shall cooperate to effect meter reading, billing, and payments to 
maximize efficiency. 

9. Delinquent Pavments. Any invoice under this Agreement that is not paid within thirty (30) 
days after Company's receipt thereof shall bear interest at  the lesser of twelve percent (12%) per 
annum or a t  the maximum rate permitted by law, from the date due until payment is received by 
Olsen. If Company fails to pay Olsen for water treated in accordance with this Agreement within 
one hundred twenty (120) days after receipt of the invoice, Olsen may terminate this Agreement, 
shut down or remove the Facilities, and receive a lump sum payment from Company of the present 
value of the remaining Monthly Standby Fees that would otherwise be owed to Olsen had the 
Agreement been completed through the Term; provided, however, that if a bona fide dispute exists 

between Company and Olsen, then Olsen shall not terminate this Agreement so long as: (a) 
Company has paid the undisputed portion of any amount due, and (b) the Parties are negotiating in 
good faith, are submitting to arbitration, or taking legal action to resolve the dispute. 

10. pPeration. Maintenance and ReRaiQ. 

10.1 Operation. On and after the Start-up Date Olsen shall be solely responsible for 
operating the Facilities as required by law and in accordance with the permits (as defined in 
Section 12 below). The ongoing electrical usage costs, including any electrical costs related to 
the pumps or booster stations shall be borne by Company. Olsen shall be responsible for all 
other operating costs of the Facilities, including without limitation, salt to treat water from Well 
No. 1 and Well No. 4 and disposal of brine and other waste as set forth in section 10.4 below, 
but excluding any cost or expense relating to Company's operating or managerial personnel or 
related overhead. 



10.2 Maintenance and ReDairS. Olsen shall be solely responsible for, and, at  its sole 
expense, shall promptly and diligently perform according to industry standards, all maintenance, 
repairs, and replacements as necessary to maintain the Facilities in good condition. 

10.3 Third-Partv Con tracts. At i ts option, Olsen may contract with third parties to perform 
routine operational activities and maintenance of the Facilities under Olsen’s direction 
supervision. If Olsen desires to enter into such a contract with Company, then, as a condition 
thereto and in recognition of the proprietary nature of the Facilities, Company agrees to execute 
Olsen‘s standard confidentiality and non-disclosure Agreement subject to Company‘s right to 
first review and propose revisions to said Agreement. Company shall allow Olsen’s third party 
contractor reasonable access to the Facilities only after (a] adequate advance notice thereof to 
Company from Olsen, and (b) Company‘s issuance of written consent thereto. 

10.4 Waste. Olsen shall be solely responsible at  i ts sole expense, for properly and lawfully 
disposing of brine and all other waste incidental to the operation of the Facilities, including, but 
not limited to, the disposal of all hazardous waste (as defined under all applicable federal, state 
and local statutes and/or regulations) associated with or derived from the treatment of water 
from Wells No. 1 and No. 4 under this Agreement, such disposal to be in compliance with all 
applicable laws. Olsen shall defend Company (through counsel approved by Company) in any 
criminal, civil or administrative proceeding and indemnify Company agaiqst and hold it harmless 
from all claims, demands, penalties, fines, liabilities, losses and costs ( including without 
limitation attorneys, paralegals’ and experts’ fees and costs (collectively, ”Claims”) arising out of 
or related to Olsen’s acts or omissions or the acts or mission of Olsen’s agents, contractors 
and/or employees in the handling, transportation or disposal of such brine and other waste 
including, but not limited to, the disposal of all hazardous waste (as defined under all applicable 
federal, state and local statues and/or regulations) associated with or derived from the 
treatment of water from Wells No. 1 and No. 4 under this Agreement. Olsen may request 
assistance from others in such disposal and shall be responsible for the acts or omissions of all 
such others, including, but not limited to i ts contractors, agents and employees. 

11. Securltv; Insurance. 

11.1 Facilities. Olsen agrees that the only security Company shall be obligated to provide for the 
Facilities is the current fencing around the well site. 

11.2 insurance 

11.2.1 Coverage bv Company. Company shall maintain at  i ts sole expense, commercial 
general liability insuranc with limits of not less than SSO0,OO per occurrence and in the 
aggregate. 

11.2.2 Coverage bv Olsen. With respect to Olsen’s activities under this Agreement, Olsen 
shall maintain or cause to be maintained, and shall provide or cause to be provided, with 



evidence thereof t o  Company, property insurance coverage for the Facilities in an amount equal 
to or exceeding the replacement costs thereof. 

12. Permits and Authorizations. Olsen and Company shall cooperate and use good faith efforts 
to  obtain all permits, consents, entitlements, and approvals required under any of the Laws as of the 
Start-up Date, including without limitation any and all environmental permits (collectively the 
”Permits”) necessary to  enable Olsen to  construct, install, maintain, own and, before the Start-up 
Date and during any suspension period under paragraph 7.8 above, operate the Facilities to  treat 
water produced from Wells No. 1 and No. 4 to  compty with the Water Quality Specification. 
Accordingly, Olsen and Company shall (a) jointly pursue, and support each other in obtaining, the 
permits necessary to  initiate timely installation and operation of the facilities; (b) make timely 
application for such Permit, except for the Application for Approval of Construction which Olsen 
shall prepare and file with the Arizona Department of Environmental Quality, with Company‘s 
cooperation and support, as necessary, and (c) cooperate with each other in implementing the 
terms of this Agreement and achieving its objectives. All costs and expenses of the activities 
required under this section 12 shall be the responsibility of Olsen. Any permit, consent, entitlement, 
or approval necessary to operate the Facilities shall be issued in Companfs name. 

13. Time for Performance. Subject to Sections 14 and 19.18 below, Olsen and Company shall 
perform their respective obligations under this Agreement in a diligent, prompt, timely and 
professional manner and in accordance with the performance schedule attached hereto as 
Exhib WF”. 

14. €ark Termination 

14.1 ComDan\/s Termination Options. 

14.1.1 Failure to  Obtain Permits. If for any reason other than a delay caused by 
Company or by a force majeure event ( as defined in section 19.18 below) if all requisite permits 
have not been secured and Olsen has not been able to  install the Facilities to  treat the water so 
that it complies with the Water Quality Specification within sixty (60 days) after the last day of 
the performance schedule (the “Performance Deadline”), then Company, at i ts option, upon 
written notice to  Olsen may terminate this Agreement and Company and Olsen shall each nave 
no further responsibilities to the other party under this Agreement and each shall bears i ts own 
expenditures and out of pocket costs incurred up to  then in connection with this Agreement. 

14.1.2 Change in Water Quality Specification. If, before the issuance of the permits, a 
Water Quality Specification lower than as set forth in Exhibit C is required for any reason not 
caused by Company, Company at i ts option, upon written notice t o  Olsen may terminate this 
Agreement, and Company and Olsen shall each have no further responsibilities t o  the other 
Party under this Agreement and each shall bear its own expenditures and out of pocket costs 
incurred up to then in connection with this Agreement. 



15. Exoiration of Afzreement. Upon expiration of this Agreement, Company shall purchase 
from Olsen the Facilities for the sum of one dollar ($1.00), provided Company has not exercised 
its option to purchase the Facilities in accordance with the terms in accordance with the terms 
Paragraph 2(2.1). Olsen shall coordinate the final purchase Company. 

16. License to Enter. Effective with the Parties' execution of this Agreement, Company 
gives Olsen license for permission to use Company's property as mutuatly agreed to  be 
necessary to install and maintain the Facilities. If Olsen so requests, the license shall be 
formalized by a separate written instrument consistent with the scope of the license set forth 
above and in Company's customary form. Such license can only be revoked upon termination of 
this Agreement. 

17. ReRreSentatiOnS and Warranties. 

17.1 Remesentations and Warranties of Company. Company makes the following 
representations, warranties, and covenants to Olsen: 

17.1.1 Power and Authority to Execute and Perform this Agreement. Company has the 
right, power, and authority to enter into this Agreement and perform its obligations hereunder, 
and the person executing this Agreement on behalf of Company has the right, power, and 
authority to  do so. 

17.1.2 Enforceability. This Agreement constitutes a legal, valid, and binding obligation 
of Company, enforceable against Company in accordance with i ts  terms. 

17.1.3 Operational Capabilities. Upon completion of installation of the Facilities and for 
the Term of this Agreement, Olsen will maintain i ts certification (#20172) so as to properly 
operate the Facilities in an efficient manner and deliver water to  the Facilities for treatment. 

17.2 Representation of Warranties of Olsen. Olsen makes the following representations, 
warranties, and covenants to  Company: 

17.2.1 Power and Authoritv to  Execute and Perform this Agreement. Olsen has the 
right, power, and authority under this Agreement to perform i ts obligations hereunder, and the 
person executing this Agreement on behalf of Olsen has the right, power, and authority to do 
so. 

17.2.2 Enforceability. This Agreement constitutes a legal, valid, and binding obligation 
of Olsen, enforceable against Olsen in accordance with its terms. 

17.2.4 No Conflict. The execution, delivery, and performance of this Agreement by 
Olsen will not breach or constitute a default under, or grounds for the acceleration of maturity 
of, any Agreement, indenture, or undertaking or other instrument to which Olsen is a party or 
by which Olsen or any of its property may be bound or affected and does not constitute a 
breach or default under any law, regulation, ruling, or court order. 



18. taxes. Olsen shall not be liable for taxes and governmental charges of any kind 
whatsoever that may at any time be assessed or levied against, or with respect to, the use, 
possession, occupation, and/or ownership of any property, or part thereof, involved in the 
implementation of this Agreement (including, but not limited to, Wells No. 1 and No. 4, the 
Facilities, and the real property where Well No. 1 and No. 4 and the Facilities are located and 
where Olsen will have a license to  enter pursuant to section 17 above), or any and all general or 
special taxes, fees, assessment, and/or charges made by any governmental body for any 
improvement made to  such property, or part thereof, and/or for any services or activities 
performed hereunder. If Olsen is assessed any such taxes, fees, assessments, or charges, said 
sums shall either be paid by Company within thirty days after receipt of an invoice therefor from 
Olsen, or, at i ts option, Company may contest any such assessment in the manner Company 
deems appropriate, provided that Company will remain ultimately responsible for the payment 
of any such assessments. 

19. Miscellaneous Provisions. 

19.1 Further Assurances. At any time and from time to time after the date hereof, the 
Parties agree to take such actions and to  execute and deliver such documents as the other Party 
may reasonably request to effectuate the purposes of this Agreement. 

19.2 Assignment. Neither Party shall assign any right, interest, or obligations under this 
Agreement without the prior written consent of the other Party. This Agreement and all 
provisions hereof shall be binding upon, and insure to the benefit of, the Parties and their 
respective heirs, successors, legal representatives, and assigns. 

19.3 Amendment. Except as otherwise provided in this Agreement, neither this 
Agreement nor any provision hereof may be waived, modified, amended, discharged, or 
terminated except by an instrument in writing signed by both parties, and then only to the 
extend set for in such instrument. 

19.4 Entire Agreement. This Agreement and the Agreements provided for herein 
constitute the entire understanding between the Parties with respect to  the matters set forth 
herein, and they supercede all prior or contemporaneous understandings or Agreements 
between the Parties with respect to the subject matter hereof, whether oral or written. 

19.5 Notices. Any notice, approval, consent, waiver or other communication required or 
permitted to be given or to be served upon either Party in connection with this Agreement shall 
be in writing. Such notice shall be personally served. Such notices shall be addressed to the 
Party to whom such notice is to be given a t  the Party’s address or sent in accordance with this 
section. 

If to  Olsen: Patricia Olsen 
P.O. Box 10 
Rimrock, AZ 86335 



If to Company: 

928-300-3 29 1 

Montezuma Rimrock Water Company LLLC 
P.O. Box 10 
Rimrock, AZ 86335 

19.6 Governinn Law. This Agreement shall be governed by, and construed and 
interpreted in accordance with the laws of the State of Arizona, without given effect to any 
choice-of-law or conflict of law rule or principle that would result in the application of any other 
laws. 

19.7 Headinps. Headings, title, and captions are for convenience only and shall not 
constitute a portion of this Agreement or be used for the interpretation thereof. 

19.8 Cumulative Rights; Waiver. The rights created under this Agreement, or by law or 
equity, shall be cumulative and may be exercised at any time and from time to time. No failure 
by either party to  exercise and no delay in exercising any rights, shall be construed or deemed to 
be a waiver thereof, nor shall any single or partial exercise by any Party preclude any other or 
future exercise thereof or the exercise of any other right. Any waiver of any provision or of any 
breach of any provision of this Agreement must be in writing and any waiver by any party of any 
breach of any provision of this Agreement shall not operate as or be construed to be a waiver of 
any other breach of that provision or of any breach of any other provision of this Agreement. 
The failure of any party to insist upon strict adherence to any term of the Agreement on one or 
more occasions shall not be considered or construed or deemed a waiver of any provision or any 
breach of any provision of this Agreement or deprive that Party of the right thereafter to insist 
upon strict adherence to that term or provision or any other term or provision of this 
Agreement. No delay or omission on the part of any Party in exercising any right under this 
Agreement shall operate as a waiver of any such right or any other right under this Agreement. 

19.9 Liberal Construction. This Agreement constitutes a fully-negotiated agreement 
among commercially sophisticated Parties, each assisted by legal counsel, and the terms of this 
agreement shall not be construed or interpreted for or against any Party because that Party or 
i ts  legal representative drafted or prepared such provision. 

19-10 Severabilitv. If any provision of this Agreement is invalid, illegal, or 
unenforceable, such provision shall be deemed to be severed or deleted from this Agreement 
and the balance of this Agreement shall remain in full force and effect notwithstanding such 
invalidity, illegality, or unenforceability. 

19.11 Good Faith and Fair Dealing. The Parties acknowledge and agree that the 
performances required by the provisions of this Agreement shall be undertaken in good faith, 
and with each of the parties dealing fairly with each other. 
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19.12. No Third-Pam Beneficiaries. Subject to section 19.2 above, this Agreement does 
not create, and shall not be construed to create, any rights enforceable by any person, 
partnership, corporation, joint venture, limlted liability Company or other form of organization 
or association of any kind that is not a Party, except to the extent that a Party's rights may be 
enforced by a parent company or a subsidiary of such Party. 

19.13 Counterparts: Facsimile Execution. This Agreement may be executed in 
counterparts, each of which shall be deemed an original, but all of which together shall 
constitute one and the same instrument. The signature page of any counterpart may be 
detached therefrom without impairing the legal effect of the signature(s) thereon, provided 
such signature page is attached to any other counterpart identical thereto except for having an 
additional signature page executed by any other Party. Each Party agrees that each other Party 
may rely upon the facsimife signature of any Party on this Agreement as constituting a duiy 
authorized, irrevocable, actual, current delivery of this Agreement as fully as if this Agreement 
contained the original ink signature of the Party supplying a facsimile signature. 

19.14 Time of the Essence. Time is of the essence, of each and every provision of this 
Agreement. Unless business days are expressly provided for, all reference to "days" herein shall 
refer to consecutive calendar days. If any date or time period provided or in this Agreement is 
or ends on a Saturday, Sunday or federal, state, or legal holiday, then such date automatically 
shall be extended to the next day which is not a Saturday, Sunday, or federal, state, or legal 
holiday. 

19.15 Number and gender. As used herein, and as the circumstances require, the plural 
term shall include the singular, the singular shall include the plural, the neuter term shall include 
the masculine and feminine genders, the masculine term shall include the neuter and the 
feminine genders, and the feminine term shall include the neuter and the masculine genres. 

19.16 Disputes. 

19.16.1 Arbitration. Any dispute or controversy arising out of, under, or in connection 
with, or in relation to, this Agreement and/or any amendments thereto, or the breach thereof, 
which is not resolved informally by prior mutual Agreement of the Parties, shall be submitted to 
arbitration in accordance with the procedures set forth in the Arizona Uniform Arbitration Act 
(ARS 12-1501, et seq.), unless otherwise waived and/or modified in writing by the parties. The 
cost of such arbitration shall be paid by the Parties equally; however, the prevailing Party in the 
arbitration shall be entitled to reimbursement of i ts attorneys fees and other costs and expenses 
incurred in connection therewith. 

19.16.2. Attorneys Fees. If a dispute arises which is not resolved by arbitration 
pursuant to Section 19.16.1 above, and any party reasonably retains counsel for the purpose of 
enforcing any provision of this Agreement, including without limitation the institution of any 
action or proceeding to enforce any provision of this Agreement, or to recover damages if 
otherwise available hereunder, or to obtain injunctive or other relief by reason of any alleged 



breach of any provision of this Agreement, or for a declaration based on demonstrated necessity 
of such Party‘s rights or obligations under this Agreement, or for any other judicial or equitable 
remedy, then if the matter is settled by judicial or quasi-judicial determination, the prevailing 
party shall be entitled, in addition to such other relief as may be granted, to be reimbursed by 
the losing Party for all costs and expenses incurred including, without limitation, all attorneys’ 
fees and costs for services rendered to the prevailing Party and any attorneys‘ fees and costs 
incurred in enforcing any judgment or order entered. The prevailing Party shall be as 
determined by the court in the initial or any subsequent proceeding. 

19.17 Governinn Law. The validity, interpretation, and enforcement of this Agreement 
shall be governed by the laws of the State of Arizona. 

19.18 Force Maieure. If any performance other than the payment of money due 
hereunder) of this agreement is prevented, delayed, or made impracticable due to drought, 
flood, fire, earthquake, or other natural disaster, strike, insufficiency of electrical power or fuel, 
civil rioting, terrorist attack, war or military conflict, inability of Olsen to obtain all necessary 
permits or approvals (including any and all environmental approvals), or if the cost of complying 
with environmental or safe drinking water requirements renders such performance 
economically impractical (collectively a “Force Majeure Event”), then such performance (except 
for the payment of money due hereunder) of this Agreement shall be excused for the period of 
prevention, delay, or impracticability resulting from the Force Majeure Event. 

IN WITNESS WHEREOF, the Parties have executed this Agreement as of the last date 
below written. 

Dated: Olsen 

Dated: Montezuma Rimrock Water Company LLC 

By: 
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EXHIBIT “8” 

Montezuma Rimrock Water Company, LLC 
Wells No. 1 and No. 4 

Arsenic Removal Facilities 

Description of Facilities 

0 Treatment Module (150 gpm capacity) 
o 2 bed configuration 
o Internal media system 

0 Pre-Treatment filter system 
o Bagfilters 
o Inlet, outlet, filter header system 

0 Waste storage tanks 
o 1 polypro tank 
o 3” Waste discharge system 



EXHIBIT uC” 

Montetuma Water Company 

Arsenic Treatment Facility 
Wells No. 1 and No. 4 

Water Quality Specification 

Treated Water Arsenic Concentration: Not greater than 9 micrograms per liter 

I 



WHlBlT "D" 

Montezuma Rimrock Water Company 
Wells No. 1 and No. 4 

Arsenic Removal Facility 

Influent Arsenic Concentration 

influent Arsenic Concentration: Not greater than 45 micrograms per liter. 



EXHIBIT "E" 
~ 

INVOICE 
Patricia Olsen 
P.O. Box 10 
Rirmock, A2 86335 
928-300-3291 
BILL TO: 

Montezuma Rimrock Water 
Company 
P.O. Box 10 
Rimrock, A2 86335 

PO/Contract Number: 
Invoice Date: 3/25/2012 
Billing Cycle: 3/30/2012 - 
4/30/20 12 
Days of Service: 31 

Previous Meter Reading: 
Current Meter Reading: 
Total Flow (gallons): 
Total Flow (Acre-ft): 

New Charges and Credits: Standby Fee: 
Treatment Fee: 

SERVICE ADDRESS: /___ 
Rimrock, AZ 

3/30/12 12:OOAM 

4/30/12 12:OOAM 

0.0 
0.0 
0.0 
0.00000 

$0.00 
$O.OO/ month $0.00 

acre-ft 

I Total Due $0.00 I 

Please Remit to: 

Patricia Olsen 

P.O. Box 10 

Rimrock, Az 86335 

I I 



EXHIBIT "F" 

Montezuma Rimrock Water Company 
Well No. 1 and No. 4 

Arsenic Removal Facility 

Performance Schedule 

Week1 
o 
o Olsen begins unit assemble 

Company begins on-site and off-site preparation 

Week6 
o Company completes on-site and off-site preparations 
o Olsen begins on-site moviliration 

w Week8 
o Olsen begins installation of Arsenic Removal Facility 

Week 10 
o 

o Olsen begins startup tests 
o Olsen completes startup tests 
o Arsenic Removal Facility ready for permitting 

Olsen completes installation of Arsenic Removal Facility 



I EXHIBIT "G" 

PER ACRE FOOT TREATMENT FEE 

I CATEGORY I % I Fee Per Acre Foot I 
I Media Redacement or Reaeneration Costs I t  I 
I Media Redacement or Regeneration Service Costs I I I 
I Waste Media Regeneration Diseosal Costs 1 1  I 
I Other ODeration and Maintenance Costs I I  I 

ADDITIONAL TREATMENT FEE 
-~ I CATEGORY I % I Fee Per Acre Foot I 

I Media Redacement or Regeneration Costs I I  I 
I Media Reelacement or Regeneration Service Costs I I I 
Waste Media Regeneration Disposal Costs 
Other Operation and Maintenance Costs 

TOTAL 
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Pro rete rental ,kcaIculated as fo~ows: (Monthly Rental. Pe]rment .divided by 30 days - Daw Rate) x @ Of.'Deys' . . . . .  
' 8cM'Hf%? 

THIS L W E  AG-ENT ("Lease? IS SUBJECT TO HE TERMS AND COrJbITlONS PRINTED HEREON AYD ON THE FOLLOWING PAGB. AIL 

. Between Acceptance Date And Fliat Payment Dab) =Total; Pro rate rental Is billed on yourflrst . .  invotce. ' . . .  

OF W l C H  ARE2 MADEA PART HEREOF AND MlCH LESSEE ACKNOWLEDOES HAVNG READ: PLEASE READ CAREFULLY'BEFORE SIGNING. 

'THIS LEASE; WHICH CON&STS OF 5 PAGES, IS NOT BINDIPJO'UNTIL ACCEPTED BY LESSOR. . . . . .  

.. 

. .  
~ - . .  1 

I . . . .  . .  . .  . .  

. .  '. . . . .  
. . W E E :  

. . . .  . . . . .  

. CESOR: FlWNCJAL PACIFIC LEASING, LLC 
. . .  . !  . . . .  . . .  .. . .  ., _ _ .  

. . .  . .  
By': ' ' x 

. . .  
.AND.INDIWD&UY (sign&ii% Oniy) .. . 

-' 

. .  
I 
1 . . . . . .  . .  . . .  

. . . .  
.' I ' .  . _  . . . . . .  : . . " .  - ' '.*@e): . .  :. ."6at&) ., ;; ; "- 

. . .  
. . . .  

... 
: 

. .  . . . . . . .  . .  . .  . :  .. 
. . . . . .  . .  .THIS IS A NON-CANCeBLE LEASE'FOR THE TEklH'lNDiCATED . .  ' 

. . .  

. .  

. . .  . _  ,. . . .  

. .  

. . .  . _. . . .  . .  . .I 

Lessor; !ereby. Lqases to LesSee, and lessee hereby hir&+NXl lakes from Lessor all' property describad in this Lease or hereaftwand 

. i .  ENTIRE AGFE~MENT. mis base constitutes the entire agkemeni'between.Leswr a d  b&e: NO oral-agreement, guarantee;. pmis(t;condition; . . representation or warranty shall be blndlng on Lessor. All prior conversations, agnements or representations rehted hereto andlor . .  to the Equipment are 

. .  
. .  

. .  ~ 4 . 9  a pa? . . .  (&eaivw,.tcgiithq with +y WWQS or rsptacsiitigti thereto, the.'Equtphent"b . . . . .  . . .  : . . . . .  . . . . . .  . . . . . . . .  .: . .  . : . - . . .  . . . .  . . . . . . . .  . .  .;: . .  . .  

integrated herein. No rnodilication hereof shall be Mnding unleash wrttlng and signed by Lessor. . . . . . .  

CONTINUED ON FOLLOWING PAGES 

Page 1 of 6 Page Lease Agreement I 



2 LESSEE REPRESENTATIONS. Lessee acknowiedges that no salesman or agent of the supplier of the equipment Is authorized to waive or alter any 
term or mnd i i n  of thls Lease and no repmsentatlon as to the Equipment or any matter by the Suppller shall in any way effect Lessee's duty to pay the 
Lease payment6 and perform Its other obligations as set forth In this Lease. Lessee representa that exact legal name, state of formafton, 
location of its chief executive office andlor its place of msidence as applicable have been conecUy identifie to Lessor. . 
3. STATUTORY FINANCE LEASE. Lessee agrees'and acknowledges that it is the intent of both parties to this Lease that lt'qualify..as a statutory 
finance' Lease underArticle.2A-of the Unifwm Commercld Code. Lessee acknowledges and agrees that:Lessee has selected both (lkthe. Equ@ment! 
and (2) the Suppller from whom Lessor is to purchase the Equipmant. Lessee acknowledges that Lessor has'not pariiclpeted iwany way in Lessee's 

THE SUPPLIER CHOSEN BY LESSEE AND THAT LESSEE SHOULD CONTACT SUCH SUPPLIER FOR A DESCRIPTION 0F;AP;NY. SUCH RIGHTS. 

. .  . . .selection ofthe Equipment or of the Supplier, and Lessor has not selected, manufachrred,.or supplleg the Equipment. ; ' . . . ' . ' . . _  . 
LESSEE IS ADVISED THAT 'IT MAY .HAVE RlGHTS UNDER THE CONTRACT EVIDENCING LESSOR'S PURCHASE OF THE EGUIPMENT FROM. 

. 
4. ASSIGNMENT BY LESSEE PROHIBITED WITHOUT LESSOR'S PRIOR WFtIlTEN CONSENT. LESSEE SHALL; NOT'ASSIGN THIS LEASE OR 
AIW INTEREST THEREIN, OR SUBLEASE THE EQU1PMENT;OR PLEDGE OR TRANSFER THIS LEASE, .OR'O'MERWISE DISPOSE OF THE 
M U I P W  COVERED HEREBY. . . .  . .. , . ,. 

' 5. APPLICABLE LAW AND VENUE. ALL MATERS INVOLVING THE CONSTRUCTION, VALli%W PERFORMANCE, OR ENFORCEMENT OF. 

ANY DISPUTE, SUIT OR ACTION ARISING UNDER OR IN RELAlION TO THE LEASE, AND ALL DOCUMENTS WGUTED IN CONNECTION 

THE OPTION OF COMNmUCING AN ACTION IN ANY COURT HAWNG JURISDICTION, OVER THE-SUBJECT MATTER AND PARTIES TO THE. 
TRANSACTION. 

. .,THIS LEASE S W L  BE GOVERNED BY THE iAWS OF THE STATE O f  WASHlNGTON..LESSEE CONSENTS fOTHE PERSONAL JURISDICTION 
,.OF THE COUi?TS OF THE VATE OF WASHINGTON AND AGREES THAT AT LESSOR'S SOLE OPTION, JURISDICTION AND.LOCATION EOR 

THEREWITH, SHALL BE IN KING coum, STATE OF WASHINGTON. LESSEE w m s  mE RIGHT OF JURY TRIAL. LESSOR s w  HAVE 
. .  . .  

' 6. NO WARRANTY. Lessor, not blng the manufacturer ofthe equipment. nor &nutadureZs agent, MAKES NO WARRANTY OR.REPRESENTAWN, 
EITHER EXPRESS OR IMPLIED, AS TO THE FITNESS FOR A PARTICULAR USE OR OTHERWISE;QUAUTY, DESIGN. CONDITION, CAPACITY,' 
SUITABILTTY, MERCHANTAHLITY OR PERFORMANCE OF THE EQUIPMENT OR OF THE MATERIAL OR WORKMANSHIP THEREOF, IT BEING 
AGREED THAT THE EQUIPMENT IS LEASED "AS IS" AND TWT AU. SUCH RISKS, AS BETWEEN LESSOR AND LESSEE, ARE TO BE BORNE 

' 6. NO WARRANTY. Lessor, not blng the manufacturer ofthe equipment. nor &nutadureZs agent, MAKES NO WARRANTY OR.REPRESENTAWN, 
EITHER EXPRESS OR IMPLIED. AS TO THE FITNESS FOR A PARTICULAR USE OR OTHERWISE;QUAUTY, DESIGN. CONDITION, CAPACITY,' 

ERFORMANCE OF THE EQUIPMENT OR OF THE MATERIAL OR WORKMANSHIP THEREOF, IT BEING 
:EN LESSOR AND LESSEE, ARE TO BE BORNE 

BY LESSEE AT ITS SOLE RISK AND EXPENSE. Lessee eccordlngly agrees nd to assert any clah, whetsoever against Lessor based them. In 
addition, Lessee wakes any and all rights and remedies confened by UCC 2A-508 through 2A-522, including, but.not Jhked to,-LesSe8's &ht to (a) 
c a n d  or repudiate the Lease; (b) reject or revoke acceptam of the Equipment; (c) deduct fn5m rental paynwnts all or any part d any dahned.damages 

. 'tes'uftlng from Lessor's default under the Lease: (d) rewWfrom Lessoi any geneial, spdat, Inddenta1,'or consequenffal damages, for any.reason . 
. whats&ver: Lese6 Tuithbr uirahres'any arid'all right& now or heteafter co&rred by statute or otherwise, that may requlfe LesSor.to sell, ra-leebe, or . 
oUieMllse use or dtspow ofthe Equipment in rn@$atlon of Lessor's damages or that may otherwise Wit or modify any of Lessor's rlghts or remedies . 
hereunder: 
7. TERM. The InftJal term. of thb Lease is set forth on the fitst page of this Leame. The term beglns on the earlierd the fdlowlng dates: (a) the date 
Lesm, rpqsqwsts LBssqr to me payrment to the Suppliec or Jb) t!m Acceptance Date 88 indicated on the lnspectlo,flerii'icatlon Ceytifrcate. .. 

E. END OF fERM OPIIONS. If the'optidn exists apd so 1% as no Event of M u i t  exists, Les$ee may. at the, end of:the ofQnaIor any rehewal term, 
' purchase all @ut not'lqs than all)'qe .Equipment by paying the option price set rOry IR the Schedule of Lease Payments pluS any appticable4axes ahd 

fees. If option' price is designated as a Guaranteed Purchase. .- shall be raqulmd'to purchase the Equipment rather than.h.ave an option to do so. If no 
uptibn prim is4ndicaM, Lessor will use its reasonable judgment determine the Equipment's fair market value. Upon payment of the Fair Market Value 
price and applicable tams end ?ea, Leseor's interest In the.Equlpment shall terminate and Lessee sha1l:acc;ept the.Equipment "AS IS, WHERE IS" 

9- LEASE PAYMENT;. SECURITY DEPOSIT. The lease paymbnts far the Equtpment leas.ed .shall .be In the amount designated in the schedule of 
paykients and shall 'commence on the indicated payment due date knmodlately ioRowlng the Equipment Acceptahca Dete: L e s s e e  shall pay Lessor sald 
le- payments on or before the due date, at the omce of Lessor or to such other person or place as Lessormay designate In wrlUng. Lessee agrees to pay 
pro &a rental'@ased on tha monthly lea& pajments) for the'period from the A.cceptanoe D&, to the due date of the fiist payment. Said pro rath rental 
shall be in addition to the first payment and shall be made simultanequsly with the first payment Prepayments are credited with one payment being 
applied to the R n t  month's rental and any other prepayments then apblied to the iast month(s) rental(s). Any security depositshall remain as seourity 
for performance of all the @rms and conditions of this Lease. In the event any default shafl be made in the performaw of any of Lessee's' obligations 

'. kder  this4.ease, Lessor shall have tho tight, but,shaU not be'oblgaW, to applythb security deposltb the coring of such defauk On .the 8xpimUan or 
earlier termination or cencellatian of thls Lease, or any axtension or renewal hereof, provided Leesee has pa@ all of the rental called forand fully performed 
all other provk~ons of this Lease, Lessor wfli return to Lessee any then remalning balance of said security deposfi, wlthout interest, Said securky deposit 

I O .  LATE CHARGES AND COLLECTION CHARGES. A late charge of 10% of the total monthly iease pa@kmt,.or $IO,:whlcheUer.k greater, wll1.be 
assessed when a payment is not received on or befwe the due date. An additional late charge wlll be assessed for each month 'a payment remains' 
unpald. If Lessee's deiinquancy requires addional cokdlon effort?., a charge will be assessed in accordance with tessor"s collection qharge.schabule. In 
addition, Lessee shall be assessed for any c h a m  levied by an outslde collection agency fdlowlng Less&% default;. 
II.'LocA~c& AND USE OF E Q U I P M E N T . . ~ ~ ~ ~ ~ ~  SMI keep the equipment tat the &ation designated in the L e k ,  UhieDS Lessor, in writlng,'pennits,its 
mmoval. The Equipment shall be used solely In the conduct of Lessee's business. Lessee shall notify.ksor f equipment is us& for tramporting or 
storing pmdud &dmd fwardous m W a i .  Lessee warrants that Equipment le leased for m e n i a l  or busInca+ purposes. and not for consumer, 
personal, home or family purposes. ' . . .  

$Z'SbRRENc)ER6F EQUl~ii@EhT~At the &pi&lon ofthe tenil ofthis lease, OF: upon demand by.LesSor pursoant td.~~~raph'.ig.bf~i~,is.Lease'or i n h  
event of an optlon price pursuant to paragraph 8 of this Lease, Lessee at Its expense shall retum the Equipment in proper working order, condition and 

:- ny~atr  by.d+ive@ng it packed and ready for shipment to.such,plsce or on bm,rd;such canier. a s . W o r  may spew. WARNING: FAII;URE,.TO 

. ..'13. Nb?lCES.Smi& b'ah'notibs und& 'this greiment shaflk auffkle~ if given pponatly o r  mailed;@ Ire&or~d 3455 S.:3&th. Way, S u b  300, 
Federe1 Way, WA 98001, or P.O. Box 4568, Federal Way, WA 98063, or to Lessee at Lessee's address set forth above or at SUI% 6ther.address Bs a .'. 
party may provide in Wing from h e  to time. Any notices requipd by this Lease shall be deemed to be delivered when a record properly directed to the 

. . . . . . . . .  . .  

. . . 
. 

" 
- ' without any representa~n ofwarranty whatsoever. ... 

m y  be aunming)eu with L&S dher funds. 

. .. 
. .  

. .  . . .  . : :  
_ .  

. 
RETURN THE EQUIPMENT MAY RESULT IN.CR1MINAL PROSECUTION AND/OR ADDmONAL.RENTAL CHARGES OM A:MOMH TO MONTH ... . .. ._ . , BASIS, U F L  THEtEQUIPMENT IS RECOE,REl? LESSOR. , . .  . . ... . .  . . .  

. .  
, 

. , . . 

. .  . .  
CONTINUED ON FOLLOWING PAGES 
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' intended ntcipient has been (a) depwbd with the US Postal service, (b) transmitted by facaimile, (c) transmitted through the Internet, or (d) has been 
p~rsonaHy deltwred. 
14. U~ILITY AND INDEMNTTY; LOSS AND DAMAQE:Lessw shall Indemnify and hold Lessor harmless from liability expense of every klnd or nature 
from bdxhmr cauSe,.klliding. butnot limited to, the lebifitv arislng under any stetUte, ordinance or rt$8tlaO in connectfon with me u88 ofthe Equipment 
Pnd frm aN lhWi oh account of any dah for: personal injury. &&or property damage to any pers6nor.pity whatkwver; i n W ~  Lessee. arising our . : 
of the manufactum; 8ekction; operation, ws; maintenance, M delhwry of the Eqrdpment; Such i ~ n ~ m s h a l l s u r v h r e . t h e  expiration, cancelWon,ar. :. 
ternhition of thls Leses. Lessm-hefeby assums and aka11 beer the entire risk efbss and d ' w p  tothe Equlpment from any cause whatsoevec, 

. -regardW of whether the toss is bisured. In the event of loss or demage to the Equipment, OF to any part thereofi Iresaee;at the w o n  ofthe Lessor, shall . 
(a),Replaw the same-in good wdbn,.rep@r and.worklng order; or-(b) Replacet.thesame, wfth likeproperty of tha same. or.greater Uaiue:.p@&d. 
hoyever, at Lessw?'8~optlon;Uie mgainlng ohligation under thls Le- can be satisfied by the payment of the remaining unpeid Jease.paymentsa~ild.fhe 

, .estimated value of the Equipment at the exqJirat!on of this Lease, end other amounts due under thqLqase, less the net amount &.the oscovery; if any, 
actballj recehred bykwior expnsslL pmWW In this peagraph, totel orpdrtlal d&.u&n 
of aiiy ofthe Equijmient bi'tota1.h partfatloss of u" or +ssessbn thereof to Lessee shall not release or mlleve Lessee from the duty to.pay the.lease 
payments hemin provided. , . . I  . . 
1.5. INSURANCE; Le&im,(at Its Mwn expinss;8hali keep the Equlpment insod for the fullterm of ihiS.Lease .an& any kneurals.or'extenslbne th&-emf, b r  
thafufl.insurabb vai~&fheri~of against al'ikrks .bf loss or damage, and ageinst s&h other risks In such &ounts $8 L@sof.my spbdfy, Including IlabWity 
insura~a, w)th limits not tess than $500,000 U~IOSS m o r  spscffiea an Increased amount due to .the iqulpment location or,use.of.Qquipme& (bodily injury 

; and property'rlimage) com4lned single lirmt,Pmvlded, however, jn thow instan& where 1eswe;is leasing the Equlpment defined by Lessor as:"mobib 
' . .Eqqdipmnt," Lessee shaltpmure and'malntain; for the full lease th;alI rkk p h y s e l  damage insur;incq asapp6sed to insurance against'flre and theft, wtth 

ki*nded'or dmbined doyerage. All insurance pol& must provide .that no cancetlktion shall be:e%dive wlttibtrt.dirty (30). days' prioiwritten noti&. to. 
Lessor. b e e  shall d d i i r  to Lessor the polldes or evidence of inSurance with a Qfandard fern of endomemtint attached thereto rihowing Lessor to be named 
.as an addlfional Insured, t0ge.ther.W rercelpts'for the premlums t h w u W .  f-essea shall, at the request of Lessor,-nm 85- Lbss'payee swh.psirty who 
may have 8 securltflrrtemt in the Equlpment.:Lessee agrees that any dlspute. regardii insurancs.charges-wll be:determkad.by.aritration conducted 

16. LESSEE'S FAILURE TO PAY TAX&, fNSURANCE, ETC. Shoukl bsss fall to make any paymeit or do m y  act 6s herein pmvided, then Lessor she1 
. .  , ' tmb'the rlghJ, but nbt the obllg8tlon wlthobt noU* to or demand upon Lessee,:and without releasi~&es$ee &om any obllgation .h$rsu&, t~ Mawor do 

we's@ and td pay;purd~ase, cimht, of 'xg~promise any encumbrance, chade.or lien which 1 n . b  judgment, of Lgssor.appean .todfec~ me 
Equi@ns,nt, and in ekercbing such right&' Incur any Uabllii and expend whatever amounts In its.kholute .r(iscretiorr'lt.may deem neceis&iary thbr&jre. 
Shouldlessee fall to prbirlde'lessor ttb pQli@&s or evklence of insuiance desdrbed herein, Lassorshall have-the right, butnot the &@afjon,.tit secure 

', insufance' oh the. Equipqwnt in such foOmi and' amount 01s Lessor deem reasonable to protect Lessofs intbrests; Lessee understands .that, Jf m o r  
s.buitei ~kura* on the Equipmetit the insurance may not name US& as an ktsured and may not fuw protect tkseekiriteresto. ~CSS& a g m s  that, f 
LnsMH secutw insomncs on the Equfptnent, Lessee wlH pay an insurance charge that may be substantiany hlgher than the premium .that Lessee would pay 

hesses pleced~sald inswance independentry. L e s s e e  agrees that, haddltlon to the premlum, the insurance charge Lecloeek.rsquired to pay -or: 
wlll include. an .InWest charge; adminlsuame a d  procssslng fecw, whlch wfll reault In prOnrt to Leseormd fbmgents:A& suma.w 1namSd.or~ 
expendqd by Lessor shai be wklpM. dfmapd immedmly due a@ payabb @ , e w e  and shall e a r  i nbmt  at eQ+n penent,(38%)!pe~.annum W not 

' 

. 
. 
.. 

hsuknce or otherwise for such loss or dam&. Except 
.. . . .  . . . .  

. 

. . . uFlder ibe rubs dthe American Arbitration Assdatlon In Seattle, Washington.. :. . . . .  ..... 

. 

. 

. . . . . . . . .  . .  . .  
. . . .  

I .  . .  . . . .  . . .  
. . -  

. -  . .  . .  ! .  ., ' p,wJhbW by taw, bth3iwIse @the.highei;t Iai$til,doht@@ rate. . .  . .  
17. AUTHORFTY TO SIGN. If Lessee h a Limited Liability Company ("LLC"'). partnership or corporation, the person sighing the base on behalf ut such 
partnership or corporation hereby warrants that-@)he has full authorlty from the UC, paifnership or cotpotation to sign this base  and obligate the LLC, 
partnership or coporatlon. 

. .  . . .  . .  
. .  . . .  

. . .  
. .  

18. DEFAULT REMEDIES. 
a) An event of de@~lt shaR o a r  if: . , .  . 

. . ' (1)' Leswe fa& to pay'any Leap Installment and such failure continues for a perkil often (IO) days: 
(2) Lessee shall'fal to perform oi obsewe any ccwenant, conditbn or obilgatlon to be performed or obsarved by it hereunder an&.&h failure . 

, (3) Lessee ovany guarantor has made any.mis~adlng or bise statement. Qr reprwntation in connection with appkaflon for performance of k . 

'. (4) tasaaa-or anyguarantor be~nes insoiveai or L the suiiject of ti petrti~l in ban- or unde&ty other insolvemy lworlawprovid&-gfor~ ._. 
rellef d debtors; elther voluntavor inlroluhtafy. or makes an asbignment for the benefit of.credltors, or46 named tn, or the Equipment ... : 

. . beconma subjected to a sllltfor:the appolntment of a mmhrer, or any ectlOn Is teken for the dklu#on d Lestpee; il Leesee be.a covomtfcn; 
(5) If the Equfpmerd Is setzed or levled upon under any legal or govemmd prooess; 

0 Lesseeor any puarantor'def?ults in @e;perfoinance of any obligation owed to.+or underthe prouiSrons.of any othat agrecimentwith the . . .  

. continues uncun3d for fiitwn (IS) days; 
' 

. . .  . .  .: . . .  . - . , Lease;. . .  :- 
. . . . . .  

. 

. . . .  ,(6) Lessee attempts tQ move. Sea, transfer, encumber, part with -&ion or sublet the Equipment.or.any bm.fhweofwitRout3irst obtaining. . . .  . i e s e O l ' S ~ s &  . .  - .  . . . . . .  : '  . .  . .  . . . . . .  

.. b) Upon the cexrmnce of an &vent of default, Lessor shall h&.the right to exercise any one or more of the following.remedles: 

.. :. 

. .  
. . .  , . . .  . Lessor. 

. . 
(1) TO dedaie tkitytlm unpald'lease papents and Outer sums payable by L?ssoe hyeiinderto.pe Inmsdiatelyduci and peyable;, . .  

. ' 
' (2j Ca&e L&sae, &'Lessee's expense, promptly to reWm any or aU of the Equlpment to Leisor, e1l:vdthout demand or legal:&xess, and b' .. 

alfow Lessor to en@rintc.e premises whem ttre Equipment may be fwnd and take possBsdo? of or rernw&thesam,:~hereupon all rlghts .. . 

. .  ' .(Q Fbiairi all pdor Ma& RaymeotS 8WfSelJ'the Equlment at public qr &ate sate, with 6r &out notice & Lessee. The-saleprfce, &s ,:'. . :'; 

. . . .  . . . . . .  ...... \ .  - '. . : I . of Lessee lrftheEqatpment shall termhate&solutely; and 
' . (i)- . qritein.@ Equipment' arld a@ k@%e pa$nfmb made hereutider. or . . .  ).. . . . . . . .  . . .  

10% t&~vqiLe&ots. intai do&. WIII be creiuted agatnst ttb kmatnlng unpaid iease'pajments, unpasdiatecharges; estbn~ted .-. 
value of Equipment at the ejrpir8tion- of the Jehwe term, charges for retaking, storage repalring and reselling the Equfpment, reasonable 
attorney's fee8 inamed by Lasror.8nd other amoods due under theLe8seW such.ord&as Lessorh #s'6ob~dlscretonihail.. 
determtae: Lessee stfall remain lfablt for the defldency and any surplus remaining after och applicstion of protwds.ofseIe shan.be. 

. .  . . . . . . . . . . . . . . .  ....... 
. .  . . . .  

. . 

. . .  . . . . .  

. . .  . . paid to whoswver may ba lawfully .mtiied to remive the same; OF * .  . . . . . . . . . .  

. 
.: 
. 

(iii) Retaln the Equipment and all prior payments, with Lessee remaining liable for the unpaid lease paymentsi unpafd late charges. 

CONTINUED ON FOLLOWING PAGES 



. . . .. . .. . .. .. . 

f -' 

vprrantles, defenses, -setoffs'and Cwnterdstms U may have e.gah% Lessor directly vlmb Lessor aqd not set up any such'aQrinst Lessoh sssfgnee.-An ., . 
asiibnae. of Lessor shall not be obligated to pe#orm.any of L&sor's-obligatfons.under thii Lease. W 'on rsceivii notice ofany. such assignment, shall ' 

.abide W y  and make payn-ient as mjay therein be dlre+d;~Foll~lng S U ~  assignment, .solely for the..purpose.of..dete~ing assignee's &hts 
hemnder, .W.tem "Leasqf ,ahail ba deemed tr! include: orrefer to LFssofs assign*.' @ ~ , a c k p o v f ! e d ~  that the Equipment may b.sUbject to'a 

23. rmE; LESSEE'S INTEREST; GR4NT OF SECUWN LNlERiST. The Equlpment is, and shall remein; tha.prCperty of Leaor, end Lessee shaU hawno 
right, Wls or interest therein or thereto except 8s axpreasfy set forth In this Lease. The Equlpment Is, and shall at all time be and. mmah, personal 
property notwlthstandtng that the Equipment or any part thereof may now~be, or hereaffer becorns, In any manner a W  'or attached to mal property. 
~essee shall keep the equipment free of any. Ihs, .  daim or encumt&nces other than those In favor of t-essor.   as see shall o ~ n  the necekry 
pe~iselonfmm the owner of any real propwty where the Equipment isto be affixed& the realty or bedewed a fbnure in omjet that the Quipmnt ah& Bt all . 
times be severable and ntrnovable there ftbm by Lessor, of any right, title, cbkn'or interest of the bperty Owner and of Lessee except as herein 

. provided; In addWon to dl of the other rights of Lessor under thts Lease, Lessee grants to Lessor a securily interest in and tome Laased Property and ali 
prr+mds thereof (Indudllrg ivupnca pmceeds) as security for brforiilance of all of k & s  obli@ionsto h r  of every klnd and >abp, now existlng or 

. .  . .  . .  ' . ' 'CUr i t y  inkmat-hldh Is'prlof?~ l.essee'sinte~ h th0 E q u i m  . . .. . I 

- .  
. .  negotiate for L&&S benefft any-instmmentirepr&nting p r w  iim any Policy of insurance &ring& Equipment , . . 

' '. . '  25. FINANCIAL   STAT EM^; CREDIT R * ~ h . ' & s o r  may' &ju~ie,$tm tbne'to tme, and'isssee 8gteers.b fumlsb,.&terne&s;Bedlttg .forth:thit' 
flnandal mndItlon and operaties of Les(ies. iesgee authorizes .+wr, its su~cpts~y, assigns and peqwctive assigns, to obtain a.persona1 aedt pmle on 
Lessee'or ariy guarantor fmm. any cmdlt mp@ng cdnpany. 

' 26. MISCEkNEOUS. Losses will notchange or remove any insignia or'letterlna on the Equlpment and.sha1l.ctmspIcuously. identify each b m  of.the 

~leasEi~agreemeht shall be afxepbd by Lessor, Lessde and BU guarantors 88 binding at$d dnfDrceabie and to'.have3he same .form and eff& as oilghat, 
signatuies. -t;.esi& authoiiz6s Lessor to communfcatb with Lessee through ~elacfronlc means. -LesseB wal l .  addrasses-provlM to Leasm.Wt be 
'confidential,'and will norbershafed, sold orppammed. Delnquent lease inst8lknants and other sumS due undenthii Lease shall bear interestet eighteen 
p€.rcent.(l6%f 8.nnum.if'not prohiblted.by. law. othmvls~ &the highest IaMittcontract rate..ttthen, is mompan one Lessee, Lerrsor:may, @h the 

. donsent of any one of the l&ssees, modify, extend. .or change 'any .one of the thmrshereof without konseqt or knw'edge of the .others; wiWout.inmny way 
. . .. mWngi  waking; or bnpalring.any right g r p w  to Lessovagalnet. the others. Lessees snd each d.thw)rare3jdntly and severally reoponsiqk, and liable to 

. :. Lqssor under this Lease. If m o r  Is requlptl by law to dbm,untany~vnpajd lease .p.ayment or. other, sumpPyaMe by Lessee hereunderi.tb.n @e parties 
. . . . .hereto agree that the d b u n t  rate used shall be tiVq percent (5%) annually. If gny provisim of thb Lease I$ contraiy.to, prohlbited.by, or held iRva!id under.. 

applicable laws 01. regulations or any jurls$ion in which It k sought to be enforced. then such provbkm shall be considetad severable and inapplicable, but 

. .,. . . . . . . .  . . .  .. 
. .  

.. ;. . . . EqU@Yktlt>y 8t8itebb 'kBf@g.the& tohdkate L d o r ' S  k 6 ~ 3 h l p .  h W & . l e o ~ , a g f ~  th8t.fadnlb Sign6QW on any dOCUmsnt p'utainirig.& W h  . 
. . . 

. .  . shall not invalidate the mainlng prwidons of thls Lease. . . .  . .' 

CONTINUED ON FOLLOWING PAGES 
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Charles Hains 
~ 

From: Marlin Scott Jr 
Sent 
To: 
Subjeci: 
Attachments: 

... sending #7 for DR1 ...... 

Tuesday, June 04,2013 10:21 AM 
Charles Hains 
FW: MRWC - Data request for rate case 12-0207 
Scan0170.pdf 

From: Patricia Olsen [patsy@montezumawater.com] 
Sent: Thursday, December 13,2012 4:47 PM 
To: Marlin Scott f r  
Subje .  Re: MRWC - Data request: for rate case 12-0207 

Marlin, 
This is what X received fiom ADEQ this afternoon regarding d e  sample results thus fap. 

From: Martin Scott Jr cMScottJr@Ditzcc.gov;. 
To : "'patsy@m on tezumawa ter .com "' cpatsv@m ontezu rn awater . corn > 
Cc: Gerald Baker ~GBecker@azcc.aov> 
Sent: Thursday, December 13,2012 1254 PM 
Subject: MRWC - Data request for rate case 12-0207 

Patsy, 
Could you please provide me the following: 

1. A copy of the sample result showing the arsenic level after treatment. 

2. In relation to the Yavapai County judgment dated 11-13-12, MRWC was to remove all SEUC~UTW from the 
Well 4 property by 12-20-12. What is MRWC's response and/or next step related to #is judgment? 

3. -4ccording to your amended schedule, Page 12, that was docketed on 11-5-12, MRWC reported the 
following: 

a. Amt. KO. 305 - $1,700 
b. Acct. NO. 309 - $368 

It is Staffs position that these accounts, 305 and 309, are related to surface water plants and therefore 
should be rectassified. To reclassify into the proper accounts, StaE needs to review the actual 
invoices. Although you provided so many invoices, Staff cannot match these invoices. Therefore, could 
you pIease provide copies of these invoices. 

1 



4. According to your amended filing on October 25,2012, MIiWC filed a lease agreement for the arsenic 
treatment building. Staff does not see a lease agreement nor the cost of the arsenic treatment system reported in 
this rate case docket, 12-0207. Although in the October 9,2012 filing, MRWC reported in the Plant Sunlmary 
Section a $46,000 amount in Acct. 320.1 - Water Treatment Plant on the 2012 plant addition sheet, but it is not 
clear to Staff if the $46,000 is for the arsenic treatment system. Please clarify and provide the lease agreement 
and/or invoices for the arsenic treatment system. 

This fmtnote confims that this email message has - ---I____- - 
been scanned to detect malicious content. If you experience problems, please e-mail gostrnaster@,azcc.gov 

2 
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I I 

Charles Hains 

from: Mariin Scott Jr 
Sent: 
TQ: Charles Hains 
Subject: 
Attachments: ScanOl7Z.pdt ScanOl73.pdf 

Tuesday, June 04,2013 10:29 AM 

FW: MRWC - Data request for rate case 12-0207 

......,.. sending #IO.. 

From: Patricja OIsen [patsy@montetumawat~r.~~m~ 
Sent: Sunday, December 23,2012 9:09 PM 
To: Marlin Scott 3r 
Subje& Re; MRWC - Data request for rate case 12-0207 

Marlin, 
#4. One lease agreement is for the building. The other is for the arsenic treatment system 
which doesn't state arsenic treatment system. I included the docketed lease agreements. The 
second lease agreement with financial pacific is for the arsenic treatment system. "he building 
is $8,000.00. The arsenic treatment system was $38,000.00. I included the contract with Kevfor 
and the purchase order that I bad to submit:to Kevlor. 

#3. I am waiting for my accountant to reply to. this. 

From: Marlin Scott Jr 44ScottJr@arcc.aov> 
To: "'patsy@mont~z.zumawatet.com"' epatsv@monterumawater.com > 
Cc: Gerald Becker ~GBecker@azcc.aov~ 
Sent: Thursday, December 13,2012 1254 PM 
Subject: MRWC - Data request for rate case 12-0207 

Patsy, 
Could you please provide me the following: 

1. ,4 copy of the sample result showing the arsenic level after treatment. 

2. In relation to the Yavapai County judgment dated 11-13-12, MRWC was to remove a11 structures from the 
Well 4 property by 13-20-12. What is MRWC's response and/or next step related to this judgment? 

3. According to your amended schedule, Page 12, that was docketed on 11-5-12, MRWC reported the 
following: 

a. 
b. 

Acct. NO. 305 - $1,700 
Acct. NO. 309 - S36S 

I 1 

mailto:epatsv@monterumawater.com


i '  

It is Staffs position that these accounts, 305 and 309, are related to surface water plants and therefore 
should be reclassified. To reclassi~ into the proper accounts, Staff needs to review the actual 
invoices. Although ~70u provided. so many invoices, Staff cannot match these invoices. Therefore, could 
you please provide copies of these invoices. 

4. According to your amended filing on October 25,201 2, MRWC filed a lease agreement for the arsenic 
treatment building. Staff does not see a lease agreement nor the cost of the arsenic treatment system reported in 
this rate case docket, 12-0207. Although in the October 9,2012 filing, MRWC reported in the Plant Summary 
Section a $46,000 amount in Acct. 320.1 - Water Treatment Plant on the 2012 plant addition sheet, but it is not 
clear to Staff if the $46,000 is for the arsenic treatment system. Please cl'arify and provide the lease agreement 
m a o r  invoices for the arsenic treatment system. 

Thanks. 
Marlin 

-- -- I_- ------ -- --,This footnote confirms that this mail message has 
been scanned to detect malicious content. If you expajence problems, please e-mail postrnaster@,azcc.gov 
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Purchase Order PO: POMRWCO22012 

To: 
Kevfor Design Group, LLC 
430 Fitzgerald Place 
Atlanta, GA 3U349 

Order No: 

P.O. Box 10 
Rimrock, AZ 86335 
928-592-921 1 

Artn: patsy@mont@zumawater.com 1 

4599 E. Goldmine Rd. 
Rimrock, 86335 

Phone: 928-592-921 1 I 

]Ground 1 -  Lease -1 

mailto:patsy@mont@zumawater.com


i 

430 Fitzgerafd Place Atlanta, Gmrga 3034.3 

Arsenic Treatment System 



430 Firzserald Place Atlanta, Georsia 30349 

January 27,2012 

Patricia o%en (928-300-5291) 
Montezuma rzimrock Water Co. LLC 
P.0, Box 10 
Rimrock, AZ 86335 

Dear Farricia., 

KevIos Design Group, U C  is involved in water treatment and automation projects 
throughout the U.S.A. With years of experience we offer solutions for ztrsenic r e m o d ,  
chemical metering, and system iritegraxion. 

Produtts & Services 
Our products and sen&xs  are builp assuad Kftr&iori technologies dung with 
manufactwinf; state of the zrt eqtripme~t for water processing. Our objective is focused 
on perfornlance and cuntinuous improvemeat. This makes us B company of trust, which 
is where we build our relationship with customers. 

Contact Kevlar for your next water treament pro-@ci;. Call us at 770-653-5174 to g e ~  your 
project flowing. 

Sincerely, 

Kelvia D u 6  
President 



430 Firzgerald Place Adanta, GeorGa 30349 

Kevlor Design Group, LLC. is pieased to present this contract to Patxicia. Olsen 
ownerloperator of Montezuma Rimrock Water Company. LLC for arsenic removal ax 
well #l, 4599 E. Goidmine Rd., Rimrock, AZ 86335 

Our arsenic removal system utilizes the Bayoxide Granular F d c  E33 arsenic removal 
media. This treatment tecturology provides the %gIzest capacity in wide range crf water 
conditions with superior kinetics, and no wastewaxer discharge requirement. 
We have based this pricing 0x1 infomation provided to us by Patricia Olsen, Manages of 
-Mon%ezurna Rimrock Water Company; LLC. 

Equip men4 Description 
System Design 

Design Criteria 
tl Media Gost C U .  Ft) 

Aacilfaq Sexvices 
3 Installation/Statart-iup 
9 Equipment Warranty 
5 Site Building 

Sei-rice Protided by Patricia Olseln 
Total Project Cost 
Terms and Conditions 
Contract Acceptance 
ADEQ Required Testing 

"Any or ali additional local, state, or f eded  fees, taxes, or permits ate the 
respnnsibility of Monzezuma Rimrock Water Company LLC. 



I -  



. . .  

< .  
7 ,  

430 Fiizgerdd Place Atlanta, Georgia 30349 



Dawn Payment Due at signing of contract $23,000 
ADEQ Permit Fee Due at. s i g h g  of coxtract $ MIA 
Engineering Dm at signkg of comaet $ N/A 
Media payment Due at System Delivery $ 16,280 
Find Payment Due ttpon System WOOkLIp $ 

/' 



43 0 Fitzgerald Place Atlanta, Georgk 3 03 49 

QUARTER 

I 
DAY 2 

DAY 3 
I 

DAY 4 I I 

I 

I MEEK 3 
i I I 

WEEK 4 
1 f I 

M o m H  f. 
I 

KEEP AT -1 
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COM MI SSiONERS 

GARY PIERCE - Chairman 
BOB STUMP 
SANDRA D. KENNEDY 
PAUL NEWMAN 
BRENDA BURNS 

IN THE MATER OF THE APPUCATION OF 
MON‘IZZUMA RIMROCK WATER COMPANY, 
LLC FOR APPROVAL OF FTNANClNG TO 
INSTALL A WATER LINE FROM THE WELL ON 
TIEMANN TO W E U N Q .  1 ON TOWERS 

IN THE MATfER OF THE APPLEATION OF 
MONTUUMA RIMROCK WATER COMPANY, 
LLC FOR APPROVAL OF FINANCING TO 
PURCHASE THE WELL NO. 4 SlTE AND THE 
COMPANY VEHICLE 

IN THE MAITER OF THE APPLlCATlON OF 
MQNTEZUMA RlMROCK WATER COMPANY, 
LLC FOR APPROVAL OF FINANCING FOR AN 
8,000 GALLON HYDRO-PNEUMATIC TANK 

DOCKET NO, W-04254A-12-0204 

DOCKET NO. W-04254A-12-0205 

DOCKET NO. W-04254,4-12-0206 

IN THE MATTER OF THE RATE APPLICATION 
OF MONTEZUMA RIMROCK WATER COMPANY, 
LLC. 

DOCKET NO. W-04254A-12-0207 

insufficiency Submittals & Amendments 

Montetuma Rimrock Water Company LtC hereby submits the insufficiencies and amendments 
to its Rate Case Application. 

Patricia D. OIsen 



October 20,2012 

Docket Control 
Arizona Corporation &mission 
1200 W, WAington St. 
Phoenix, Arizona 

Attached are the StaSeriients in Support of Rate Request, Current and Proposed h % e s  and 
Charges: and the Narrarive Description of Appficatiou for Rate Adjustmeul. These 
attacked notices were mailed vjaFirst Class US. Mail on October 12,2012. 

J3 n/= 



STATEMENTS IN SUPPORT OP RATE REQUEST 

Co111plcte the foflowing statements in support of your m e  request. 

- hhirezuina Rimrock Water Company LLC-ithe "Company") is required to submit a Rate 

Case -4ppIication per Decision No. 713 17. The informition contained in this application is based upon 

a twelve-month Test Year ending -1 2 3  1!1 t - (mniiddlyy). The Company had tom1 open~~ing 
revenues of S-I 01,3?6-, senfed -202- metered and -0- un-metered 

C U ~ O ~ L S T S ,  and sold I2769 ;koumnd 

(froni page i9i 

gdlons of water durjq the Test Yair 
[from pgc  13) 

The Company is requesting a{n) increaseldecrease in revenues in the amount of 

S c 76,800 . This equates to a rate increase of-$32.00 pm custoinef per month. 

Total anima1 operating revenues, if the Company is granred the rare adjustment, will he 

$-I 76,076 

The Company is current on all property taxes. a YZS rJ It%, 

~ i i e  Company is current on ali sakes tmes. YES /-J NU 
(Plezse see chex%ist item 2 on page 1 .) 

The Company currently has a Rackfiow Prevention 
Tariff on file xv%h the Coinmission EYE§ fl NO 

By completing this application in support of the Company's request for a rate adjustment. the 

Company realizes that Original Cost Less Depreciation ("OCLD") plant in.farmation will be used 10 

determine the fair value rate hzse, Le., the Company waives the righi tu Recionstruciion Cost New. 



I 1 27-25 for 0 

136.25fmO 

248.00 foro 

436.00 foro 
1 

68L.!l@ for0 1 

I 1362.5'3 for0 

466.00 for0 

71'1.00 for# 

Rate Gal Ions Rare Gallons 



a Efforts made to encourage conservation of water through the proposed rate design or through 
other means 
Please explain: 

MRWC has a public service announcement which perio&dIy airs on the local radio station and a 
conservation sign located at Kramer Dr. and Beaver Creek Road in Rimrock. 

Bj other factors 

Per Decision 71317, MRWC x i s  required to submit a Rate Case ,4pplicarion to ACC by May 31, 
20 12. 

Please explain: 

Odwr %ctors - JZ) ~ e g d  Surcharge 
Pfeasc explain: 

Addition of Legd Fees Surcharge to customers. MRWC is requesting a sw-e designated 
JD Legal Sufcfiwge, MRWC seeks a legal fee surcharge for cost recovery pertakting to legal feeds due 
to John Dougherty md his intervention since January, 201 8. MRWC bas incurred le@ fees in order io 
protect itself from J o b  Dougherty and his lk-mt, ”I ma le  no bones aboui attacking their company. I 
want it ‘to be shut down.” 3olm Doughmy has harassed, made false allegations, and filed charges 
against MRWC in order to prevent it fiom rnoviiig forward in the constructjon of its arsenic treatment 
system and the ability to provide an alternative source of water. John Dougfrerty has consistently 
abused regulamry agencies in efforts to destroy a Hispanic woman owned business. Tu*& Iegal fees 
with respect 10 the iiitmention of John Dougherty amounts to $47298.09 over a three y m  period. 
h/fRWC is seeking a surcharge of $6.57 per month per custorne~ for legal fees. Included on the 
€?Allowing pages atre the invoices and statements with respect to tlie le& fees incurred. 





l i  
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I BEFORE THE ARIZ~NE~&~MWION COMMISSION 

COMMISSIONERS 

GARY PIERCE - Chairman 
BOB STUMP 
SANDRA D. KENNEDY 
PAUL NEWMAN 
BRENDA BURNS 

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-04254A-12-0204 
MONTEZUMA RIMROCK WATER COMPANY, 
LLC FOR APPROVAL OF FINANCING TO 
INSTALL A WATER LINE FROM THE WELL ON 
TIEMANN TO WELL NO. 1 ON TOWERS 

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-04254A-12-0205 
MONTEZUMA RIMROCK WATER COMPANY, 
LLC FOR APPROVAL OF FINANCING TO 
PURCHASE THE WELL NO. 4 SITE AND THE 
COMPANY VEHICLE 

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-04254A-12-0206 
MONTEZUMA RIMROCK WATER COMPANY, 
LLC FOR APPROVAL OF FINANCING FOR AN 
8,000 GALLON HYDRO-PNEUMATIC TANK 

IN THE MAlTER OF THE RATE APPLICATION 
OF MONTEZUMA RIMROCK WATER COMPANY, 
LLC. 

DOCKET NO. W-04254A-12-0207 

Insufficiency Submittals & Amendments 

Montezuma Rimrock Water Company LLC hereby submits the insufficiencies and amendments 
to its Rate Case Application. 

Patricia D. Olsen 



P.O. Box 10 
Rimrock, AZ 86335 

928-592-921 1 

October 20,201 2 

Docket Control 
Arizona Corporation Commission 
1200 W. Washington S t. 
Phoenix, Arizona 

Attached are the Statements in Support of Rate Request, Current and Proposed Rates and 
Charges, and the Narrative Description of Application for Rate Adjustment. These 
attached notices were mailed via First Class U.S. Mail on October 12,2012. 

DATED & e o f  o-O_L_d, 

SUBSCRIBED AND SWORN to before me on thi@%y of 20 

NOTARY 2 PU 

My Commission Expires r.4,'"4/ I $-- 



I .  

Company Name: 
Montezuma Rimrock Water Company LLC 

Test Year Ended: 201 1 

CURRENT AND PROPOSED RATES AND CHARGES 

$ 1.50 

CUSTOMER CLASS: Residential c] Commercial u Industrial 

$2.00 
Up to 4000- Up to 4000- 

I I 

0 Imgation 0 NI 1 Other, specify 

$2.50 

CURRENTRATES PROPOSED RATES 

$3.00 
4001 to10000- 400 1 to 1 0000- 

I MINIMUM OR SERVICE 
CHARGES 

$4.00 

518" x 3/4" Meter 

3/4"Meter 

1" Meter 

1 - 1/2" Meter 

2" Meter 

$4.50 Over -10000- Over - 1 0000- 

3" Meter I 
4" Meter I 
6" Meter I 

GALLONS IN EXCESS OF 
MINIMUM 

commodity charge in 
Excess of Minimum 

(Charge Per 1,OOO Gallons) 
First Tier 

Second Tier 

Third Tier 

FLAT RATE 

$ GALLONS 

27.25 for0 

40.88forO 

68.13 for0 

136.25forO 

218.00 for0 
~ 

436.00 for0 

I 6 8 1 . 0 0  for0 

1362.50 for0 

I 1 57.25 for0 

70.88 for0 

98.13 for0 

166.25forO 

238.00 for0 

466.00 for0 I 
I 1 711.00 for0 

I 1 1392.50 for0 

Current Rates Proposed Rates 

Rate Gallons Rate Gallons 
I I I 1 I 

1 Per Month 1 Per Month I 



STATEMENTS IN SUPPORT OF RATE REQUEST 

Complete the following statements in support of your ratc rcqucst. 

- Montezuma Rimrock Water Company LLC-(the "Company") is required to submit a Rate 

Case Application per Decision No. 713 17. The information contained in this application is based upon 

a twelve-month Test Year ending -12/3 1/1 l-(mm/dd/yy). The Company had total operating 

revenues of $-101,276- served -202- metered and -0- un-metered 

customers, and sold 12769 thousand 

(from page 19) 

gallons of water during the Test Year. 
(from page 18) 

The Company is requesting a(n) increasddecrease in revenues in the amount of 

$ 7 6 , 8 0 0  . This equates to a rate increase of 432 .00  per customer per month. 

Total annual operating revenues, if the Company is granted the rate adjustment, will be 

$-178,076 

The Company is current on all property taxes. a YES n NO 

The Company is current on all sales taxes. YES n NO 
(Please see checklist item 2 on page 1 .) 

The Company currently has a Curtailment 
Plan Tariff on file with the Commission YES 0 NO 

The Company currently has a Backflow Prevention 
Tariff on file with the Commission. @YES 0 NO 

The Company will notify its customers of its application for a rate adjustment on 

- 11/1/12 (mdddyy).  A COPY OF THE NOTICE WITH A NOTARIZED COVER 

LETTER STATING THE METHOD OF CUSTOMER NOTIFICATION, AS WELL AS THE 

DATE OF THE NOTIFICATION, MUST BE ATTACHED. MRWC will file the notice once the 

mailing has been distributed. 

By completing this application in support of the Company's request for a rate adjustment, the 

Company realizes that Original Cost Less Depreciation ("OCLD) plant information will be used to 

determine the fair value rate base, i.e., the Company waives the right to Reconstruction Cost New. 



I Efforts made to encourage conservation of water through the proposed rate design or through 
other means 
Please explain: 

MRWC has a public service announcement which periodically airs on the local radio station and a 
conservation sign located at h e r  Dr. and Beaver Creek Road in Rimrock. 

I fxl Other factors 
Please explain: 

Per Decision 71317, MRWC was required to submit a Rate Case Application to ACC by May 31, 
2012. 

Attach additional pages as necessaly. 

Other factors - JD Legal Surcharge 
Please explain: 

Addition of Legal Fees Surcharge to customers. MRWC is requesting a surcharge designated 
JD Legal Surcharge. MRWC seeks a legal fee surcharge for cost recovery pertaining to legal feeds due 
to John Dougherty and his intervention since January, 2010. MRWC has incurred legal fees in order to 
protect itself from John Dougherty and his threat, “I make no bones about attacking their company. I 
want it to be shut down.” John Dougherty has harassed, made false allegations, and filed charges 
against MRWC in order to prevent it from moving forward in the construction of its arsenic treatment 
system and the ability to provide an alternative source of water. John Dougherty has consistently 
abused regulatory agencies in efforts to destroy a Hispanic woman owned business. Total legal fees 
with respect to the intervention of John Dougherty amounts to $47298.09 over a three year period. 
MRWC is seeking a surcharge of $6.57 per month per customer for legal fees. Included on the 
following pages are the invoices and statements with respect to the legal fees incurred. 

4 I I’ a g e 
I 



LEASE AGREEMENT 



. . 

Lessor: *NILE RIVERLEASING. L.L.C. 

PHOENIX,AZ 85028 
9526 N. 46m ST. 

Ph. (480) 607-6800 Toll F m  (888) 607-6800 

Lease Number 

> 

I 

Full Legal Name and Place of Business of Lessee 
> MONTEZUMA RIMROCK WATER COMPANY LLC 
> POBOX10 
> RIMROCK,AZ 86335 

Place of incorporation or organization or, if an 
indhzidurSJocation of principal residence. -. . . .  . > 

X I  > ARJZONA 

Quantity 
Equipment Lensed 

Equipment Location 
if Diffefent 

Terms 
> 

Description, Model #, CntRlog #, Serial #, or other 1d.entZfication 
. : . ._ r:. ... . . . . . .  .. 1 -ARSENIC BUILDING PLANT 

BUILDING CONSTRUCTION WITH ELECTRICAL CONNECTION- SIZE: IO x 20 x IO FEET - .. .. : . 
! . .  _. . . . _.._. -.. .__. . . . :. . .. - ... .. ... . . 5 . 2  .._ . . : .  . '  .. . 

.. :_ 

M599 E. GOLDMINE RD., RIMROCK, Az 86335 
:. ...I. . .; .. :. . 

Amaunt of ERch Pnyment (plus @ Monthty Terms of No. of Advanced . : :. : -: .: 
Soles or UscTax, if npplicablc) 0 Other. Least Poyments PnymenffSecurity Dep.o& : ... . . 

S 342.09 Specify: >36 > 36 >% 734.46' - 
I .. . 



..... :- -.. . .  .... \-. . . . .  ._ . . .  . . GERTIFICATE OEAuTBoRI'Jry . . . . . . . . .  ! I  I :  



I 

- .  

. .  . 
i 

i 

. .. DELIVERY AND ACCEPTANCE W"ICATE . . . .  : 
- .  

. ... L&&yNo.: , _  . 'I' . - . .:- . . . .  : i  ~Re:MO~UMARIMROCKWATERC6MPANYLLC .i i .  . . . .  

. I  . .  . ,  . .  . .. . . .  
1 
I 

. -  
To Lessor: NILE NVER LEASING, U C  . 

M.of the items referred to in the above-referenced W e  have beerdelivered to-and have been receiqed by tbe underl;igned All -.. 
installath or other work nGCeSSBjr prior:tothE usel&kxxfhas been co@eted. Said equipment haE beimbxmnined;and/ar~ .: -. ..,. 

. _. i: .  . :.: 
. . --. . . .  .. 

. i;..: .tested and .isin good operating tirilerand c0118th-1, and is in al~.respects satisfactory to thc unde+gned.aud is aS represented. : .. . 
Said equipment has b& accepted by the.&deisigned and complies with all terms of the Lease. : :.._ ._ .:- . . .  - -  , . - -._ - . .  . 

. . .  ' 

. .  ..._ -. . -  . .  . 

In the future, even if the equipment Ws to perform as expected or repreSentql, we will continue to honor the above-refiremeed ... 
Lease by continumg to make ourperiodicpaymehts.iO t h c m d  course of businesi, and we will looksolel~*.to fhe sclle~ or : . . 

defend 'the Lessor from such nonperformance of ail thc~aforemenfioned equipment. 

. . .  . :. 

. . .  
rnanuhtwer for the performanc~ of all covepmts and warrantieS.-'In addition, .we agree to indcnmify-and hold harmless and. $.:. :. . _. . - 

. .  . . :.*: . . . - . >  . . t. .. 

We aclolowledge the Lessor is neither tbe manufactum! distributor, or seller of all the equipment and has no control, knowledge, 
. .. o~famili~with~ccpoditioning,capaci~,~ctioning.orother~~~~isticsoftheeguipqnent .: . . .c:_. . -  . . . . .  .. .. 

MOTICETO-THELESSEE: DONOT SIGN T H l S A C C J 5 P T A N C E ~ T H E ~ ~ ~ H A S B E E N D E I ; T V E R E D ~  , .  
. .  

. . .. 
r ASSEMBLED, INSTALLED AND ACCEPmBY YOU AS'SATISFACTORY IN ALL RESPECfS; PAYMEST TO THE : 

SUPPLfER~NOTBEMADEUNTILTHISWOTlCEISSIGWEDANDRETURNEDT0THEI;ESSO~- . .  ' . - .  . ~ . . I  . . .  

EQuIphlzENT:' .1 -.ARSEMCBU&DING-PI.&T- B W I N G  ~ ' N S T R U ~ O h !  WITH E L E C T R l C & C B C ~ O ~  +.- 
SEE: IOX2DX.IO. . 

. 

.. . . . .  . . .  

CK W A m  CO&PANYUC .. . . . _ .  

S//./&&Z 
Title: -Date: : . . .  

I . .  . . . .  

PHONE#- 592-9211 300-3291 

. .  
Patsy ' .@ MontezumaWater.com . i .  

. . .  . .  . . . .  . . .  . 
_. . - . .  

. .  (title) to verbally , .  . . I hereby authorize 
. . -  . . .  . , _. . _. . verify mybur acccptaqce ofthe~aboveyefemctd equipment in my sbsence, . .. . .  . .  . . .  

PHONE# 

. .  

. . .  3 824-0 

http://MontezumaWater.com


I .  I 

... 
. . . .  . I  

. . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . .  
. .. .... . . . . . . . .  . .  . . . .  - .. '1' . . . .  :.., - THIS IS A NON-CANCEUB~JEASE  OR THE ...,. ,.. 

Lessor, hereby'bases toLessee,.and Lessee hereby'Kt@s and takes frM. Lessor all property described h this Le&e.or herebfterand . .-. 
. made &.part.hweaf.(@&el)aotive(y,.together with.an)csubstltutlonsoF.rep)acements~ezefcr bEqulpnh&'.k - ... .. a:; .-+ z...a,.: ........ ;.:-:: ;::. 1_ 

.I. ENTIRE AEREEMBfT. This Lease co~litutes the entlre agreement beLw8en Lessor and bW.No-13ml egreetrtsnt,.gue~ae, promlse;.condltfon,. .. : 
intagrated hersln. No modnlcetlon hsreof shell be bkrdlng unless In w t i t l ~  end shad by h r .  
representetlon or wanardy shall be bWng M Lessor. CUI prkx mnvemallw, egreemenls or representaRons relatsd hemtomdlor to the Equlpmenc am . . . . .  - *  . s: . ~ . .- . 

CONTINUED ON FOLLOWING PAGES 

..... .. ........ .... . . . . . . . . . . . . . . . .  .- .... ..... __ .- - - 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 

BOB STUMP- Chairman 
SARY PIERCE 
BOB BURNS 
SUSAN BITTER SMITH 
BRENDA BURNS 

JOHN E. DOUGHERTY, 
COMPLAINANT 

vs. 

MONTEZUMA RIMROCK WATER 
COMPANY, LLC, 

RESPONDANT 

DOCKET NO. W-04254A- 1 1-0323 

APPLICATION FOR ADMINISTRATIVE 
SUBPOENA DUCES TECUM 

fohn E. Dougherty, Complainant, requests the issuance of a subpoena duces tecum to Financial 

?acific Leasing, LLC pursuant to A.R.S. $0 40-241,40-244, A.A.C. R14-3-109, and Ariz. R. Civ. P. 

IO and 45 in connection with Discovery in the above-captioned action. Please make the requested 

.ecords available no later than March 15,2013. 

DATED this 13th day of February, 2013. 

PO Box 501 
Rimrock, A2 86335 

Jd.investie\ativernedia@,gmaii .corn 
602-7 10-4089 
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6 
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10 

11 

12 
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14 
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16 
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19 
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28 

BEFORlE THE ARIZONA CORPORATION COMMISSION 

ZOMMISSIONERS 

30B STUMP- Chairman 
3ARY PERCE 
3OB BURNS 
SUSAN BITTER SMITH 
3RENDA BURNS 

IOHN E. DOUGHERTY, 
COMPLAINANT 

vs. 

MONTEZUMA RIMROCK WATER 
ZOMPANY, LLC, 

RESPONDANT 

DOCKET NO. W-04254A-11-0323 

ADMINISTRATIVE 
SUBPOENA DUCES TECUM 

r0: Financial Pacific Leasing, LLC 
3455 S. 44Ih Way 
#300 
Federal Way, WA 9801 1 

Arizona Statutory Agent: 
CT Corporation System 
2390 E. Camelback Road 
Phoenix, AZ 8501 6 

YOU ARE HEREBY COMMANDED, pursuant to A.R.S. $0 40-241,40-244, A.A.C. R14- 
3-109 and Ariz, R. Civ. P. 30 and 45 to produce for inspection and copying the following 
records for ongoing discovery in the above-captioned action before the Arizona Corporation 
Commission, 1200 W. Washington Street, Phoenix, AZ 85007 by March 15,2013. 

1. The complete tease agreement identified in a May 9,2012 Uniform Commercial Code 
filing at the Arizona Secretary of State (attached) identified as Lease No. 001-0796680-00 1, 
dated April 3,2012, between Financial Pacific and Montezuma Rimrock Water Company. 

11. The complete lease agreement identified in Arizona Corporation Commission records 
dated Oct. 25,2012 in Docket W-4254A-124204 as to having been entered into between 
Financial Pacific and Montezuma Rimrock Water Company dated May 2,2012. (attached). 

HI. A11 communications between Financial Pacific and Montezuma Rimrock Water 
Water Company in connection with all proposed and executed lease agreement(s) between 

1 
Persons with a disability may request a reasonable accommodation such as a sign language 
interpreter, as well as request this document in an alternative format, by contacting Shaylin A. Bema], 
Executive Assistant to the Executive Director, voice phone number 602-542-393 1 , e-mail 
sabernal@azcc.gov. Requests should be made as early as possible to allow time to arrange the 
accommodation. 

mailto:sabernal@azcc.gov
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3 

4 

5 

6 

7 

8 

9 

10 

1 1  

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

I 2t 
1 25 
1 
I 28 

Financial Pacific and Montezuma Rimrock Water Company between January 1,201 2 
through February 13,2013. 

YOU HAVE BEEN SUBPOENED BY: 

JOHN E. DOUGHERTY 
Complainant 
Docket W-4254A- 1 1-0323 
PO BOX 501 
RIMROCK, AZ 86335 

Jd .investiPativemediaGkinail .com 
602-71 0-4089 

PLEASE MAKE ALL RECORDS AVAILABLE TO COMPLAINANT AT THE ABOVE 
MAILING ADDRESS. 

DISOBEDIENCE OF THIS SUBPOENA constitutes contempt of the Arizona Corporation 

:ommission and may subject you to hrther proceedings and penalties under law, pursuant to A.R.S. 

i 40-424. 

Given under by hand the seal of the Arizona Corporation Commission this 

2 
Persons with a disability may request a reasonable accommodation such as a sign language 
interpreter, as well as request this document in an alternative format, by contacting Shaylin A. Bernal, 
Executive Assistant to the Executive Director, voice phone number 602-542-393 1, e-mail 
sabernal@azcc.gov. Requests should be made as early as possible to allow t h e  to arrange the 
accommGdation. 

mailto:sabernal@azcc.gov


I , 

http://www.azsos.gov/scri pts/ucc_search .dll/Displaylmages 

UCC FINANCING STATEMENT 
FOLLOW INSTRUCTIONS (front and back) CAREFULLY 

a -mooEhENTTo (NeMdMdresa) 11250FlNANClALPA2 

R- 
201 21 691 91 80 

SECRETARY OF STATE 

2012 HAY -9 AH I I : 33 

. CT Lien Sdutions 
P.O. Box 29071 
Glendale. CA 912049071 

I 

32694128 

AZAZ 

- -~ 

UNOFFICIAL DATA - Fileno 1691918 CheckDigrt 0 Seqno 1 Page. 1 

1 of2 

- 

1/14/13 3:47 PM 

http://www.azsos.gov/scri


http://www.azsos .gov/scripts/ucc~search.dll/DispiayImages 

FINANCING STATEMENT ADDENDUM 
WTFWCTN3NS (aorU wd b&) U R E F W Y  

9. NAME OF FIRST DEBTO+? (la oi lb) ON R E M E O  flWUJON0 STATEMENT 

I"-- 

MONTEZUMA RIMROCh. ..'ATER COMPANY LL 

-I__ 

-_ __ 
UNOFFICIAL DATA - Fileno 1691918 CheckDigtt 0 Seqno 1 Page 2 

2 of 2 
1/14/13 3:47 PM 

http://www.azsos


COM M ISSiON ERS 

GARY PIERCE - Chairman 
BOB STUMP 
SANDRA 0. KENNEDY 
PAUL NEWMAN 
BRENDA BURNS 

: :,. $.-,x: v'tpj/qfSS;~H 
it .!CKET CONTROL 

IN THE MATER OF THE APPLiCATlON OF 
MONTEZUMA RIMROCK WATER COMPANY, 
LLC FOR APPROVAL OF FINANCING TO 
iNSTALL A WATER LJNE FROM THE WELL ON 
TIEMANN TO WELL NO. 1 ON TOWERS 

DOCKET NO. W-04254A-12-0204 

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-04254A-12-0205 
MONTEZUMA RIMROCK WATER COMPANY, 
LLC FOR APPROVAL OF FINANCING TO 
PURCHASE THE WELL NO. 4 SITE AND THE 
COMPANY VEHICLE 

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-04254A-12-0206 
MONTEZUMA RIMROCK WATER COMPANY, 
LLC FOR APPROVAL OF FINANCING FOR AN 
8,000 GALLON H Y D R O - P N E U ~ A T ~ ~  TANK 

IN THE MATfER OF THE RATE APPLICATION 
OF MONTEZUMA RIMROCK WATER COMPANY, 
LLC. 

DOCKET NO. W-04254A-12-0207 

Insufficiency Submittals & Amendments 

Montezuma Rimrock Water Company LLC hereby submits the insufficiencies and amendments 
to i ts Rate Case Application. 

Patricia D. OIsen 

.-- 
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L E  A S  I N G ,  L L C 

3455 S. 344th Way, Suite 300 Federal Way, WA 95001 

Post Ofice Box 4568 Federal Way, WA 980634568 
- 
- 
253.568.6000 

Facsimile 253.568.2222 

E-mail: finpac@finpac.com 

unuwj3npac.com 

- 
- 
- 

C F 

March 22,2013 

John E. Dougherty 
PO BOX 501 
Rimrock, AZ 86335 

Re: Docket No. W-04254A-11-0323 / Montetuma Rimrock Water Company, LLC 

Mr. Dougherty, 

Enclosed is the complete lease agreement for contract number 001-0796680-001. Please note the 
verbiage on our UCC states the agreement was dated April 3,2012, however this is the date the 
agreement was booked. As you can see on page 5 of the agreement, the lease was actually dated March 
22,2012. The front page of the agreement has a typed date of 4/2/12. It is our policy to use the date 
on the confirm call to fill in any date fields left blank a t  the time of signing. I have included a copy of the 
confirm call for your reference. 

The enclosed lease agreement is the only lease agreement we have on file for Montezuma Rimrock 
Water Company. The agreement you provided with a typed date of 5/2/2012 appears to be an 
unauthorized modified version of the original. We did not type the date of 5/2/2012 on this agreement. 
The lease you sent me is also missing page 5 of the agreement. 

I have also included one email and attachment that was sent to Patricia regarding the insurance 
requirements. 

Dawn Pearce 
Legal Department 

dpearce@finpac.com 
253-568-6141 

mailto:finpac@finpac.com
http://unuwj3npac.com
mailto:dpearce@finpac.com


dowment issubet to a seeuritp htmt 
in favor Of Wells Fargo Capitaj Fhann, uc 

CdhierSl &at  for the Secured P d e  

LEASE AGREEMENT 

. . . . . . .  . . . .  ; 

*% ..'.,.. .. ..: . . . . . . . . .  , *. i ,;>,.., EQUlPMElJPDES@RiPTION.(Attach separate Equlpment List if needed).. n8M. [3 used.--:; :.'-!..- ., . . .  
*. ...-,_ i- ................ L ... ,.:-.. . ..,.....-.. . . . . .  ..... r .  ........ -._* . . .  .. .... . .  . .  

. . . . . . .  . . . . . . . . .  . . .  . .  . .: 
. .  SEE EQUIPMENT LIST . .  

. . .  . . .  . .  . .  . .  

- -- ~ .. _- ..* . . I, 

... ...... . . . . . . . . . . . . . . .  . . . .  . . . .  . . .  ._. 

. . . .  .. . .  

. .  . . .  . . . .  . , .  , . . . . . . . . . . . . . . . . . . . .  .... . . . .  . . . . . . . . . . . . . . . . . .  . .  . . . . . . . . . . . .  . . . . .  . . .  .i. . . . . . .  ..:. -.::. . < e '  
. .' . .  . .  1.. . .  . .  ..,. 

. . . . . . . . . . . .  . .  : . .' . : . . . .  
. PaymentDue Date .;. . Pm rata reotal Js:calcuta&d'~ followg: ~ o n & l y  F$er?ai Payment divided by 30dap= Daily Rate).x (# of Days.: : ... :' . : 2 .  . . .  : 
f3 1st . :mi5th. . Between Ahptance Date And Firsf Paynk& Date) =.Total- Pro rata rental is bfIled.Qn'yourffIst 1nvoicE)r :. . .  ..I.: . . .  . .  

4/15/2012 . . . . . . .  . . . . . . . . . .  
THIS LWE AGW.MEN~ i*ueaSe? is sUBJ&r TO THE ~ M S  AND CONDITIONS PRINTED HEREON 'AND ON. THE FOLLOW~NQ PAGES; hi .. 
OF wtiicH AdE MADE'A PART HEREOF AND WHICH LESSEE ACKNOWLEDGES HAVING READ:PLEASE READ wksmui~y BEFORE simiw.  ': : 

THIS L W E ,  WHICH CQNSlSTS ~~,5.PAO~S,:iS~~l.BlN~lNG .Ulj?,jL..ACCEPTED BY.LES$OR.. .... .?; '< : ..; . :. . . . . . .  -. :: ...... 
. . . . . .  * . I .  . . . . . . . . . .  . . . -  . . . .  

. . .  ..... . . . . . . .  . . . . . . .  ... . . . . . . .  . .  . .  
WATER COMPANY LLC 1 F INA~CIC~A~. :PAC)F IC '~~~SJF~~ ' ,  L L ~  . '..::.: : :. .: 

. . .  

.... " . . . .  , .  

. . . . . . . . . . . . . . .  . . . . .  . . . . . .  . . . . .  
(Date)' 

. ,... z. ,.. .... . :, . . . . . . . .  THIS IS A NON-CANCELABLE ;LEASE +OR THE TERM..IFDICATED. . . .  . ... :'.. . ...,: 
. * . ' .  

Lessor, hereby 'Leases to Lessee,. and Lessee hereby.hlres and t a k e s  from. Lessor all property described Jn this Le&e.or hereaffer and . . . .  . . . . . . . .  made a-~art..hereof.(~llectively,.together wbany. substitutions olr.replecements thereta, U;re.'.Equipment:?i - ...... ,: . l_l( .. ... .-: . . . . . .  . ., .i .,. 

I. ENTIRE AGREEMENT. Thls Lease constitutes the entire agreement between Lessor and Lessee.-No.'oral agreement, guarantee, promfse, *;ondltlon,. <. 

representatlon or warranty shall be binding on Lessor. All prlor conversations, agreement3 or repmentalions related her6bandlor to the Equipment are . . . . .  . .  Integrated herein. No modMcation hereof shell be binding unless in wrlting and signed by Lessor. i.' .. , .' . 

&p# 48@780, 70201 IA 

CONTINUED ON FOLLOWING PAGES 

Page 2 of 5 Page Agreement 



CONTINUED ON FOLLOWING PAGES 

Page 2 of 5 Page Agreement 



. c- 
intended redpient has been (a) deposited wlth the US Postal'Servlce, (b) transmitted by facslmlle, (6) transmitted throughthe Internet, or (d) has been 

14. LIABILm AND INDEWINITI: LOSS AND DAMAGE. Leasee shall indemnify and hdd Lessor harmless from liability expense of every klnd or nature 
from whatever cause, including, but not llmlted to, the liability arising under any Statute, ordinance or regulation In connection .with the use of the .Equipment , . 

. . tetmlnatlon .bf. thls Lease: Lessee hereby -assumes: and 'Lhal1,lbear: ,the: eniee rk.k:.of 4oss and damagezta the .Equipment, i?om.:.any cause whatsoevec,. .; 
. . regardless of.whether tk&loss is insured. In the event of.lass or darhage tffthe.EcjulpMent, or to any patit-tt3ereofi.Lessee; at:theoption:af.:the Lessor, shall 1.: 

ln-go.~..c~~lflon,'re~alr: .ana"yorki~. Order, oc @)' Repiace,.the.same,.M!h jIk6qoperty of the .Sam or'grea@c vgluej..prpvid@Eidi: 
p?hn,!!hq.rernalnlng, o#lgation under this -Le&s$ c@n,:bg sa'tisfied.by the .paymentWhe mnaining:unpeidlease payrnentqapd .the; ..+ 
,eyipgept. a t the expiration.of this Lese, anb.o%er ?mounts due under @e Lease: less the net amountqtthe pcovery,...lf an$# . 

esWfrom insurqnce Q.otI?enivise fsr s u ~ h . l b ~ o ~ ~ a ~ a ~ e ; . a c c e p t ' a s  expresgly~pmVld6tl IEthIs paragrap~,.tQ~l$rgaNal desthictlan. ~ I 

ip&nt:of-t&l 0; partial Io& af .u.&..orp&bessio~ ,ff~&$of'tb &&$e.6hali . . . . .  not release 'oe.relleve.Lesswfrwn.ule duty.to',pay the .i&se : '. 

k'fhs%Il fe? 'of.thls && and any renewals or &ensions therebf, fdi. ... 
i$.her 'risks h Sfi&%i@6UntgaS Lessor i ifayspddfj~ fini~&fig-natii~i@'~~.~ 

~,. Equipment," L p e e  Shar proc!.trb .and malnt?ln,'for fhe fu?lease prp, dl risk phydl&j damage insurarice. opposed'to insupjnce @qalnst.fire.:and ttieft, .. 
~+Wh'extended M combned.cover@e. All ifisurance poiides must provide:th$ n o " ~ h ~ l l ~ n ' s h a l l 6 ~ e ~ e  wlthout thi@-(30) 'days':prtor wrItten.notb +. 
to Lessor. Lessee shall deliver to Lessor the policies or evidence 6f lnsurancs with a standard form of endorsement attached .thereto showing Lessor to be 

.Pam who may.ha:tea security Interest m the Equipment; Lessee agi .Wangdispute  
:.cosducted under the rules of the Arnerloan ArbitratIan AssodatIan in Seattle, Mshngton; . . . .  
16; LESSEE'S FAIW'RE TO PAY ThES, INSURANCE, ETC. ShourCr'Les&e.faIl bd make any payment or do any act as herein p 
shall have the rlght, but t?ot the obUgaWn.u!lthout:noUce to or demand upgo .Le.wiee,-e@ withwt rele&ng.Lessee.fmm. anyobligatlor) hereunder, to nyke 

. .  :. ,":' .'Or db;th,e same and:to. flay, purcb&a,:%nl&g br, wmprpmlse a ~ e n c $ n b r a n p ,  charge.or llen wh!dr.kithe-judgment-of Lworappears-tb-affect tbe 
. .  . .  Equipdent, and in exercfshg su#'rigXts; hkur-bny iiability'antl. ex@& 'Whatever arnoints in its abs?lute.discrtit[on it: m a y . d e e m * n e ~ a . @  themfore: ' 

" . . ShouWLessee fall to provide Lessor-ththB policies or evldence of InsurariCedescriMd herein,,Leqor.shafl have $he sight, butndt the"obllgation, to:sacure:.;? '..' . I .  " iih?i%incirori the Equlpnlenf%-i-such'fijrm. and amount.8s'Leskd dee$$:.rea$ijle io p[oW Lessorfs interests. 'Lesseewaerstands 'wiat. If .L&sor' . . . ':( s@&s fnsurance on the'E$ipment &e insoran8 may'nd nkwi 'Lehet? as an' Mured and mapnot fufly pr6tect Lesses's.ir&+sts, .bee. agrees ttiat, 'if .: 
Lessor secures Insurance OIJ the. Equipment, .Lessee WIII pay an Insurance charge that may be substantially higher than.the pp-&m..th@.Lessea wouid :: 

:. ....... pay If Lessee placed said insqrance indepe~dently..Lessge.agree6:that, ibaddttlon to the premlum,-th& . i n s u r a n c e : c h ~ . m w . l s  .requ!red tospay. 1 

.' .. OY .eTpended by Lessor shell. bg wlthout demafi$,,lmmedjqteI qu$ and .paya~e.by.l+~p- arid. shal! .bqwhterest.at elghteen-pwqe 
:, .. .' *% . . . . .  'not proI$6it@ .,.* ' 

by law,,otfierivLse a t t h ~ h t g h ~ l ~ ~ i . ~ ~ f r a ~ ~ e : . T h e  .parbe$ a g t e  &at%tj 'i$th, dlspu.t@fijt controversyregarding in 
: ' . charged by .$iedured.Party forseculiing' insiiraric@ or for any &.er a&!+ Wen $y.$&~kfd&rty uird6r @is &ment 411; upon 

, -1' . . ,  ~ ,, lbe's&mitted tofblndihg &tigatiori'.wn&@ed byujeAmeri~n'.hbi?iitlon ~ociaiaubp in Sgattie; WwnW piovided hWever, 

:. :. ' does.ytli@t;theright-of anypait\) to&mmence bi&ntinue $13 i~gakicti&'w~tespect to other cl@lms a~~ng.u~derthis.Agreeme~.. ,: :I. .; '* 

', 

. : .  personafly dellvered. . .  

. . . .  andfrom .all%ability maccount:x&any'claim for personal injury, death,.ofprrj%rty.damge to any p e m ' a r  party.whatsoevec;'incllldlcig.Less~, artslng nut.. . 
..... : : :'of the manufacture, sdiectlon, oper&on, us& .malntenanee;or delivery.of:ths.Eqaipment. SuchJndemnification.Shallaunrivcthe:explwtlon, canCelletion,;or . I ... 

. . . . .  ................... . . . . . .  . . .  . .  . . . . . . . . . .  . . .  . . . . .  .- . . . . . .  payments herein provided,.., . . . . . . .  : ,. 
. .  

. .. , ' .\: . .''I ~~15~I$,$Ut?AFJCE, Le&et$i;it its o& eipeM6; s h a l l k k ~ p , ~ e .  Eqbl 
-:''tKe fujf#sur$le value therepf ag&%t%~~kk~6floss or .dakge 

.. ..; :insudn*, with Iimits.not !?s Ui?n $5O@,Og.uritess Iessor:+edfies an lr@&Wambunt..due to'the .equipment loccitlon iK used egiuifvhent (Wily,injury: ,:. 
.... . .  .and.pibperty..damage) comblned,k!rigle .Ilrn~'Pmvided, however; irr tho&lifanc& whek Lessee is.leaslng the  Equlprnent defned.bY'bgsor as."motille . 

. . . .  ...-: .named.a;s- an additional insured, together wi*.recelpts.for the pcernlurkthereunder. Les 

. .  

.......... Lessorwlll Include an Intere9t.char~e;a~nlatrafivt!:and p r o a ~ ~ g . f ~ , . . ~ l c h . ~ i l l , ~ s u i t  In:proflt to :Lessor and-&ag@p, 

. . .  author& cless arbitr?iti.qtn or entiti.e'ariy pa!!'to.b&igthird parties or oqer Claims itztp th'e' arbiion,ppceec!irg, This zigisnqn6nt'toarbi~te *@in claims 
: 

17.h'%-bRI?YTO SIGN. if L&ee 16a Umitedtiability Cotnpa?y ("LLC"), pa&&ship or tprpor&&;.thspe&on sbnln$ the LeaseIonibshalf ofsuch . - 
1. LLC, g+tnership.or corporation.hereby d r r a n t i  .Wat;(s)he has  ful!,!$W#,jWm the ,UC, partnership or.corporat!on to sign thls Leaseaand. obI!ga@.the - . . . .  . . . . . . .  . . . . . . .  

. .  .. . . .  .. . . . . . . . . . .  . . . . . . .  ... . .  . .  * . .  ' _ '  . . .  UC;paityrshtp orcorporation;. : . .  '. 18,DEFAULTREMEDIES. .: : -. 

. . . .  . . . . . . .  (.I) i&ee fails@<p$%ny ~ < a ~ . i r i . ~ ~ m e n t  a+ su~~~aiIu+ci in; t r?uQQ 

. . . . .  . . .  . . . .  . . . .  . . . . . . .  . 1. .. ,i . . . .  . . . . . . . . .  . . . .  
. .  

I 

. . .  . . . . .  . .  

. .  . .  

a) An event of default shall occur if: ....... . .. 
. , .  . 

(2): i&ee stiati fai/i.tb perforri~ p i  OqSeAe ariy.+ena~~.:+rj@on:~ ... 
.. : ;. .( .... .?,!.....: ..., . .  .:: 

(3). , & w e e  or.anyPaFntol: h . 8 ~  made.& ~ ; l s t e a d i n g ; o r , f a l s ~ ~ ~ t ~ ~ ~ ~ .  
. Lease;. . .  . . . .  

. .  ' , ,' :.,,. relief d 'debtoffi,:.Yithe~.vqllj;nt8Ey'~or mnvol.un$ary;, Qr.'?$@ .an a&I~n~.erffc$-thk &hefit, d aeedi*; Oi is &med:Ih;:or-the ' 

. . . . . . . . . . .  b-rn- subjewd t6-a.sufi pr>?app$nfnt.o#a fapiver,. qr:m$:a$!on is.a%giFthe als&tlOnof Lesseei & kissee.be.aqo 

. . .  . 
. .  ,;' ~~tinues.un~iredf~,~~eer) l i l5 j .daYs:  

. . . . .  . .  . .  
. . . . . .  (4)Jmsee or any.guarantor bFomes inso!ent or is the subj$of ?ptiQon!n. bankruptcy or under.qy other I ~ W W Y  law .or law 

. .  . .  . .  . .  . . . . . . . . . . . . .  : . . . . . . .  .:*, . . . . . . .  .~ (5) .tf the Equipment is g&bd orA?vied upn,qnifer,anylega! o<gpv&t$-i!ental.pm~, .. 
. ,, .. , , ., ~ (6). Lessee attempts to remove, sell,,transfy~ .encumbpry pa$ wip possess!ox! .......... or subt  the Equipment or any itern theieot+out first. obtalnlw . . .  . . . . . . .  

: . . . . . . .  . .  I .. .............. * . . . . . .  :. ?, , : :. Lessor'sconSent; .. 
' . :: . . ~ , e s e i  orany;guap+qr gefa6;t?iri,th~-performance  of?^ p~g*tfp<qy,!xtd .to Lissqr uhcier thgproyl~ions .... of-any+tipr agreemait ylth;the ._ . 

.:.. i:. ..... , - ypqr!:q?e ~ ~ . w l F , @  y! t&&!$.tq.qp&-pny !?e. wmore:dp?e,YIowi . . i . '.. ' 

. : . : . . ( l ~ ~ ~ . ? O . d e ~ l . ~ e ~ h 8 e n ~ ~  u ms.payabI8 ,@;!+mee hereunder tp be:@medlate , , 1 ..:e . . 

. ...all ow L e ~ o f i t ~ '  gter:J~fd:epiemis'e;s:~er~.t~e'Equipl7iefif map be found and take possessioil'ofor rernove?hesaih!$.&he~ 
. . d f ~ e s - ' i f i . ~ B  ~ u i p ; r f i ~ n t - s l i ~ i ~ ~ r m i n a t e ~ b ~ o l ~ y ; . a ' ~ d  ::; .... -; .;-. ....... - . . .  .! 

. .  . . . . .  . .  . . .  ......)". .. ;.;. . . . .  7 .  . .I. 'Lessor, . . . .  . . .  
. .  

. -  .' . . . .  
. . (2). Cause Lessee,..?! $essee,'$ exp&~e;.ptpmpt)y. t@reW,m.any .otaI[, of the~Equiprnent.to Lessor,:all Without demand.gr.legal :pKm?%% and.td: .. ;:: 

. .  
. , . .'.. , 

. .  . . . . . .  . .  
. . . .  . . . . . . . . . .  .'.::. .:.<;"e . !?$ .>,$,+ .. 

. . .  . . . . . . . .  ... . .  . .- :.(I) Retain. the Equiprnenf and -all leasf! payments.~de;here~nd.e~, or. .... .. . _ . .  , . n . .  

..- .. 10% Yo 'mv&l;ess6r's Internal msts,. wlll be credited.against.the .remalnlng unpaid lease payments; unpaldlats.oharges~!estlmatad:~ 

_ .  . . .  : . . . < . . ' .  
. . :  . . . . . . . . . .  . .  . . .  {!!) !?&!E ~!!;$rkf !s~sp.pqmnts~a_nd e!! the Equlpmenf a~.p~611c:acprfPate.said, with or wtthoubnotlce to Lessee, Th:hesale:prlce; less. '.., . 

.... :- . . . . . .  . -  
value of Equipment at the expiratfon of the lease term, charges for retaking, storage, repairing and reselhg the Equipment; reasonable . 
attorney's fees Incurred by Lessor and other amounts due under the Lease in such d e r  as Lessor In itssole discretion shall 
determine. Lessee..shafl remaln liable for the defldency and any surplus remaining after such application.of proceeds @sale shall be. 

CONTINUED ON FOLLOWING PAGES 
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1. . . 

I 
paid to whosoever may be lawfully entitled to receive the same: or I 

: ,:- 23; liTLE;:LESSEE'S IbpRgm u~T'O.F-SE~URl'PI.INTEREST. Tne E q u l p m t  I$; and shal+e~aln,4haPr~peP$ oTLesspr. .and.~~.shal lhavs.  : :;' 
no.dght, title or interesttherein w'mereto ekcept as exp~+ssly set fwth h.thb Lease. The Equlljment Is, and shall at aU .thne beand remain,..personal . . 
properh/ notwithstanding .that the Equipment or m y  part thereof .may nowbe. or hereafter become, In.any manner H ied  .or attached :to real pmp&y. .. . 
Lessee shall keep the equipment free of any liens, dalms or encumbrances other than those in favor of Lessor. Lessee shall obtain the necessary . 
permlssion from the owner of any real ptppqty.where the Equipment is to be affixed to the watty or be deemed a Rxftrre In order.that the Equipmentshalt at . . 

' . '  ;all n~~..be'seve~ble:a~d.rema3aMe, th& hm byks i%r ,  fiee,e.tbf-'ariy rlght, titIe;ciaim or Interest of the-property OM& aird ,.dfLessee. &&pt.as herein. . :;. . 
.: . "provided:.In additlo6 tu.alJ.of3j-te othec:iights-of~Lessor.under.thls.~~se. Lessee grants36.Lessor.a security iriterest inzand to ihii;eased.Pr@?rtya~d.ali. ' a ,  

.' * :proceeds $hereot.(lnclud[ng hu- pr@&ds) ai, security. for performance of.aP of Leke's obUgations.za Lessor. ofCtverY.Wn'd and nature,.hDy .existing.. . 
.;... ..; . o y  harea~e~.ad$ing,.In~udi~g~.~~t~o;tii~i~.t6,~I;e~eel~..o~ilga~on~.Lpl~er~thfs IJym.gpd u ~ d d e t ~ ~ . o t h e F a g ~ n t , w ~ h ~ ~ o ~ ~ ~ ;  +.. :: ,. .. .:.;; . ......s.: . :. ., 

24. LIMITED PREARRANGED AMENDMENTS, AUTHORIZATION; SPECIFIC POWER OF A7TORMEY;:Itrthe eventi~isnac~saryto'sme~ this he- ..: 
to correctgn obvious e m  or t0raflect.a W n g e  In one or more of the following: (a) Lessozs actual cost of prgcuring the Equipment, or (b) Lassor's actual 

. :costrpf'p+vidlng' @e-.eq~,pp&ik..@~Xe~e$~of (o)'a.'change Iri .rental payrwntb.as:.a result of (a) c&(b):abdve' o ~ . ~ ( d g ' d ~ ~ ~ o n . o f , B e ' E ~ ~ ~ ~ ~ ,  Leasee. . . 
-..agrew.that any. such arnendn%nfsHaU b.~.described.ina:letterftom Lessordo i;eswe:'thls I c e a s c r @ ' t a l i ' . b e ~ d ~ d .  &d-suchzme&nents&alL .. . 
..' be, incorporated in;€hC Lease hesin if olrgini$y *t f M .  Lessee further.grants to LM.WJ a specffid.power of.attorney for L w . ~  Fign, eGd0h.e or . 

25. FfNANClAL STATEMWS; CREDIT REPORTS. Lessor may require .from.ttrne to. ffme, and kss& agrees to kmish,;&t&en.@. %tff;g'foi;h the' . .. 
.<. i :  ,. , . . ~ .na ,~c ia l . ,~~ iUon  and opraff.qq :of Less#. authorlzes.Less@, .,ts.pwsgrs! assigns, and Rrpsps.Ctrvp .as$gns,-tq p b t e l ~ . q $ a r ~ a  

. 

. .  ., . . . . . .. . * '  . . negoffata for Leshr's benefit any$stn&mt qprpenfing proceeds fmm ay,polj.cyofin~ranc.? mw%in!g the:Equipment. : :.:a 

on Lessee or any guarantor from any &edit 'B;P;ort!ng company. 

, . ..I . . _,  __.. . . ... . .. . - . . . . .. .. . 

. .  
. .. . .  . .  . ... , . .. 

... . 

. .  . .  . _.r . ... . .. 
...._ : . .. . 

., .: :. ' Y ,  
- . I . ._.  

. . .  . . .  
. .  .. 

. a  . 
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GUARANTEE 
To induca Lessor to enter into a Lease with or otherwise extend finandal accommodations to MONTEZUMA. RIMROCK WATER' COMPANY LLC 
("Lessee"), the undersigned Guarantor unconditlonally guarantees to Lessor the prompt payment when due of all Lessee's obllgations to Lessor. Lessor 
shall not be required to proceed against the Lessee or the Equipment or enforce any mer remedy. before.proceedinng agalnstfhe undersigned. The . 

.Wtnd&,wlgned waives n&e bf &cceptafic&hereotahd 611 bther'notlces:or demand of any Whd to'wW~theyndersignsd maybe entit)edc'Fbe.undersigned.:-: ': 
,SwLessee and.the?d,leas@ andhk mmixonlss:of any,obllgations.d.L~stle.ocag otbepobilgors: an6  y c .  
and, dthout. in Elfiy.waly releasin&the ~underslgned.;ft%m:his or her-obligatlons. hareunder...Guarantar; : .. 
-in'ac&taJn.mannw.arid ackmvhdges thatL@sSOimay apply payments:mmelved i n ~ , e  fash1on:most. i. 5 .  

aives my aarid'all clalms:ag&lnsf.Lessee,'bj 'suhj&~~tii~n'ol: oth~MI(se,.U~l..such,.~me asrlessee!g.,..; 
,This: IS-a, continuing guaranteeand shall' not be' d1scharged;impaired. M' affected .by death of the-: 
See! I a4egal entity. TMs contlriuing Guarafifee spallAiDd~the. heIrs.;adpini 
be tirifowc! by. 0rfbr.t 

..' 

wlsiqns of the Guaiajj&'.shail'kx@nd a andla 
. . . . .  .how@yer.arislng, and whether .set b.rth In sepa@ 

. . .  . '...t. . 'Ou@an@ ,, s h a l l , ~ . e x t l n g ~ s ~ , ~ ~ l ~ ~ e  or yaive agy 
. .' ' .  8 %$j(eV$ WJq.~&mso~$~e~ft6rn~.~. fee,. and rifl 

. .  . . .  <.. . . . . . .  . . ; . - ' > I . -  . .  er pr not.-+!ysult is.S.+fia. . 'a:. . . .  ..' (<y&anta;w , 
. .  

. . . . . . . . .  . . . . . . . .  . . . . . . . . . .  . .  . . . . . . .  . . . . . . . . . . . . . . . .  . ...;.,\,',:'. :.:.: :.,, . :. . . . . . .  . .  1. *., .. : . . . . .  . . . . . . . .  . . . . . . .  . .  . . . .  
(NoTltle) , . 

. .  
. .  

:: . .  ;: . , t .  

. . . . . .  . . .  
.. i 

., . . .  
. . . . . . . .  .' ::. .(NOTiU.$y. -..x . : , . . ._  

.. . .  

. . .  
. _  

' ' . X .  . 
. .  

: : . I s  ' :. . ' ., .. 

. .  :,,:..sodaisecurily# . ..L' . . . . . .  . . 8 . .  . . . .  . . . . . . . . . .  . . . .  . . . . . . . . .  . . . . . . . . . . . . . . .  . . .  . . e . . . . .  
: . . . . . .  . . .  . ......................... . . . .  . . . . . .  % . . . . .  . .  

Date -:. . 

. ........ . . .  . . . . . . . . . . . . . . . . .  . e. . . .  . .  
....... . . . . . . . . .  . .  . .  . ... . . . . .  ....... *: -:. . . . .  * .  . .  
:. :.._ .'?, 'L.' ",....:. 

. .  . .SoUaI.SecLlrlty# . . , . -, . .. . e. Qate :. _ "  , , , 

. . . . . . .  
: .  .: :'*: '.;: ':..: :.:' ' . ' : 'H~~e.Ph&e'#...  

' t ' Z . ' .  . . . .  
. . .  . .  . . . . . . . .  . . . . .  

:: .,. i . .  . .  
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FINANCIAL PACIFIC LEASING, LLC 
Verification Certificate - Pre-FundingNendor's Location 

BillinP 
Lessee Name: MONTEZUMA RIMROCK WATER COMPANY LLC 

Time: 2:32 PM 
Billing Address: PO BOX 1Q RIMROCK 
HomeAddress: m6STOMBAUG H A F L A G S T A F E  W y a z m u  
Equipment Location: 4- a OCK A Z K 3 3 5  
County: Y A V A M  
Verification Contact: EAT RICIA 
Business Phone: 928-592-9211, Fax: 928 -213-032Q Email: PATSYOMONTEZUMAWAT . 
Home Phone: Other #Is: 

Federal ID #: 
Entity: 

% of ownership: lOO.0Q SS #e DOB- 

A/P Contact and Title: 

Is this a new business?: 
How long at this location? 

Eauiement 
d 

If yes, what is the Lessee's business start date: 

- -_I_- 
- - -_ - -  

Lessee has verified the vendoqs) of the leased equipment as KEVLOR DESIGN GROUP. 
How did you selecthind the vendor? REFERRED. 
The vendor representative is KELVIN, 

d Please verbally confirm that you have requested we pay the vendor(s) in advance of deliveIy and installation of the 
equipment. 

You also agree to: 

L 

L 

JL 

L 

L 
L 

L 

I 

I 

Accept the equipment at the Vendor's place of business and take full responsibility for the equipment from this point. 

All of the equipment covered by the Lease Agreement has been received, installed and is operating satisfactorily. Lessee has 
not been instructed to inform FPL that all of the leased equipment is in the Lessee's possession when in fact it is not. The 
equipment received was confirmed as WATER TREATMENT SYSTE M. 
delivered? 5- Is the equipment new or used? &y 

On what date was the equipment 

Lessee has authorized FPL to make payment to the Vendor(s) of this transaction. Does the vendor owe you any money from 
this transaction? bIp What other agreements has the vendor made with you regarding this lease or equipment? 
Have you or any other owner of this business previously owned any of this equipment? & 

Commence the lease and begin making payments even though you may not have the equipment when your payments are due. 

Settle all claims regarding the equipment directly with the vendor. 

The estimated date of delivery of the equipment is ~~12-05-0a 

Lessee has been notified this is a lease rather than a loan. 

Invoicing 
L 

L 

L 

I L 

Lessee acknowledges that this lease has been assigned to FPL by 
And all future lease payments will be paid to FPL. 

Lessee has been informed the lease payments are due on the 15TH of each month. Lessee has been informed that this lease 
commences on 04-15-12 and next payment due is 05-15-12. 

Lessee has been given an explanation of billing and interim rental formula. Interim rental / pro rata is $423.24. (Monthly 
payment divided by 30 days = $35.27 per day multiplied by 12 days). Lessee has been provided an explanation of billing and 
informed that invoices will be sent out APPROXIMATELY 62 prior to each due date. Lessee has been advised they will 
receive a letter with detailed information regarding Personal Property Taxes associated with this equipment. 

Lessee has been advised that payments may be made online at fastpay.fmpac.com, Customer Resource Center, Fastpay with 
no fee assessed! 

I ~ p p #  489760,032009~ Page I of 2 Page Verification Certificate 

http://fastpay.fmpac.com


L 

L 

L 

L 

Lessee was offered to participate in Automatic Payment Transfer Program and advised no Written notice will be forwarded. 
Lessee was informed to view monthly invoices for Automatic Payment Transfers by going to fastpay.finpac.com to register. 
Declined 

Lessee has been informed that they are required to maintain property insurance on the leased equipment. They understand 
they will receive a letter requesting insurance verification from OW insurance monitoring company and that they must verifiy 
the required coverage within 30 days or they will by automatically billed for the insurance fees: forward certificates to fax 
number (305) 506-0094 or call (888) 423-6722. 

The Lessee has been informed that the following fees will be billed on the first invoice. N/A in the amount of49Q 

Split Pro Rata over the next 3 months in the amount of 141 .Os 
.. f*' 

% 4 

Verification coa le ted  by:"-CINDY GROVER Title: 

Are you satisfied with equipment u, 
Final verification completed by: Title: 

Verified the following with the lessee: 

App# 489760,032009A Page 2 of 2 Page Verification Certificate 
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From: Cindy L. Trainor 
Sent: Thursday, March 07,2013 2:42 PM 
To: Dawn Pearce 
Subject: FW: IMPORTANT NOTICE REGARDING INSURANCE 
Attachments: IMPORTANT NOTICE REGARDING INSURANCE.doc 

Dug deep in the archives. Thank you 

cLnd3/1vaivLSv , CSR 
F- ' P*Le.C?&npLLC 
P h  (800) 447-7107 &lo3 
f~ (253)-568-2222 

ettitude detmings how we11 you do it. 
This message contains information which Finandal Pacific feels is confident+d and privileged and intended for the use of the addressee and 
employees of the addressee's company. Do not distribute, copy or disclose the message or the information contained in the message to anyone 
outside your company. 

i 
I 
I 

- I 

From: Cindy L. Trainor 
Sent: Monday, July 30, 2012 3:14 PM 
To: 'patsyolsen@live.com' 
Subject: IMPORTANT NOTICE REGARDING INSURANCE 

Arsenic Removal water system $39,000.00 

Thank you I 

C L n d 3 / l v W  * CSR 
F- . PaC;f;c.Le&m.gLLC 
P h  (800) 447-7107 M I 0 3  
FW (253)-568-2222 

Coininx -_ together is a beginning keeping together is progress; working together is success. - Henry Ford 

This message contains information which Financial Pacific feels is confidential and privileged and intended for the use of the addressee and 
employees of the addressee's company. Do not distribute, copy or disclose the message or the information contained in the message to anyone 

I outside your company. 

1 



IMPORTANT NOTICE REGARDING INSURANCE 

Thank you for choosing Financial Pacific Leasing for your new lease. We appreciate your 
business and want our business relationship to be satisfactory to you during the term of 
this lease. 

We would like to take this opportunity to remind you that under the terms of your 
agreement you are required to maintain property insurance on the equipment. Insuring the 
equipment is important because if the equipment that is critical to your business is ever 
lost, stolen, destroyed, or damaged, there must be an efficient means to replace the 
equipment and minimize the impact to your business. 

--- You willreceiva letter offerin? to Purchase jnsurance throu&-o-wur$pment insurance 
manager, “Assurant Solutions” (Lease Insurance) 
The insurance charge will be conveniently added to your monthly invoice. In addition to 
fire, theft, and other perils normally covered under a commercial property policy, our 
policy also covers power surge and flood, and there is no deductible for losses over 
$100. 

-----*XI 

If you wish to use your own property insurance on the Equipment, please have your 
insurance agent provide a certificate of insurance ctrainor@,finpac.com or Fax (253-568- 
2222) with the following information: 

1. Contract number 
2. Loss Payee endorsement on your equipment insurance naming 

Financial Pacific Leasing, LLC, ISAOA (its’ Successors and/or Assigns) 
c/o ABIC Lease Ins Svcs 5th fl 
P.O. Box 979283 
Miami, FL 33197-9283 

3. Name of insurance company 
4. Policy number 
5. Effective andor expiration dates of coverage 
6. Property insurance coverage 
7. Special form contents coverage (includes theft) 

We appreciate your assistance in assuring that the equipment is properly insured. 
If you have any questions regarding this information, please call Lease Insurance 
at 800-447-7107 EXT 103 fax# 253-568-2222 . 

mailto:ctrainor@,finpac.com
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BEFORE THE ARIZONA CORPORATION COMMISSION 

QZIN E. DUUGHERTY, 
COMPLAINANT 

'S. 

DOCKET NO. W-04254A- 1 1-0323 

APPLICATION FOR A ~ M I N ~ ~ ~ T I ~  
~~~P~~~~ DUCES TECUM 

4 O ~ T ~ U ~ A  RIMROCK WATER 
:OMPANY, LLC, 

o h  E. Dougherty, Cbmpf&nant, requests the issuance of 8 subpoena duces tecum to Niie River 

,easing, LLC pursuant to A.R.S. $9 40-241,404244, A.A.C. R14-3-109, and Ariz. R. Giv. P. 30 and 

3 in connection with Discovery in the above-captioned action. Pfease make the requested records 

vailable no later than March IS, 2013. 

h 
DATED this 13th day of February, 201 3. 

Rimrock, A2 86335 

Jd.investil;lat ivemedia@gmail.com 
602-71 04089 

mailto:ivemedia@gmail.com
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BEFORE THE AFUZONA CORPORATION COMMISSION 

BOB BURNS 
SUSAN BITIlER SMITH 

vs. 

MONTE2 ~ M R ~ ~ K  WATER 
COMPANY, LLC, 

RESPQNDA?Tl' 

DOCKET NO. W-04254A-11-0323 

ADMINISTRATIVE 
SUBPOENA DUCES TECUM 

Phoenix, AZ 85028 

YOU ARE HEREBY C ~ ~ ~ A N D E ~ ,  pursuant to A.R.S. $$40-241,40-244, A.A.C. R14- 
3-109 and Ark. R. Civ. P. 30 and 45 tu produce for inspection and copying the following 

scovery in the above-captioned action before the Arizona Corporation 
~ ~ s ~ ~ n ~ o n  Street, Phoenix, AZ 85007 by March 1 5,2013. 

ment between Nile River and Patricia D. Otsen dated March 16, 
nt Building. 

ement between Nile River and Patricia D. Ofsen dated March 16, 
a1 Water Treatment System, tanks, piping components, 

III. The complete Iease agreement between Nile River and Montezuma Rimrock Water 
Compangr dated on or about March 22,2012 for an Arsenic Building Plant, 

IV. The complete lease algreement that corresponds to the Aug. 3 1,2012 UCC filing No. 
201217035832 at the Arizona Secretary of State identifying a lease between Nile River 
Leasing as secured party and Montenuna Rimrock Water Company for an Arsenic 
Building Plant. (Attached) 

1 
%mons with a disability may request a reasonable accommodation such as a sign language 
nterpreter, as well BE request this document in an alternative format, by contacting Shaylin A. Bema!, 

t to the Executive Director, voice phone number 602-542-393 1, e-mail . Requests should be made as early as possible to allow time to arrange the 
.ccornmodation. 
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V. All communications between Nile River and its associated affiliates including, but not 
limited to, Odyssey Equipment Financing Company, with Montenuna Rimrock Water 
Corn any and its representatives, including, but not limited to, Patricia D. Ofsen, fiorn 
Octo !e r 1,2011 throu February 13,2013. 

VE BEEN SUBPOENED BY: 
JOWPJ E. DOUGH 
Corn lainant 

PO BOX 501 
RIMROCK, AZ 86335 
6 ~ 2 - 7 1 ~ ~ ~ ~ ~  

DOC K a W-4254A- 1 1-03 

PtEASE MAlS ALL RECORDS AVAILABLE TO C~~~~ AT THE ABOVE 
lviAlLMG ADDRESS. 

DISOBEDIENCE OF THIS SUBPOENA constitutes contempt of the 

 omm mission and may subject you to fbrther proceedin@ and penalties under law, 

i 40424. 

Given under by hand the sed of the Arizona Corporation ~ o ~ ~ s s ~ o ~  this 
I 

If 7 20 

2 
ersons with 8 disability may request a reasonable accommodation such as B s ip  language 
iterpreter, as well as request this document in an alternative format, by contacting Shaylin A. Bema], 
xecutive Assistant to the Executive Director, voice phone number 602-542-393 1, e-mail 
tbemal@azcc.rrov. Requests should be made as early as possible to allow time to arrange the 
:commodation. 



I t 

I A  

1ofl 

--I- _l_l --.-_.LI_" - - - -  l_ll_l_ 

UNOFFICIAL DATA - Fileno: 1703583 CheckDigit' 2 Seqno- 1 Page: 1 



1 oft 



Affidavit of John Torbenson 

I am a member of Nile River Leasing, LLC, which was incorporated in Arizona in 2007. 

Nile River leases equipment and buildings to businesses. Nile River does not enter into 
lease agreements with individuals. I am the only person authorized to sign lease 
agreements on behalf of Nile River. 

I have reviewed the attached documents of two purported lease agreements dated March 
16,2012 between Ms. Patricia Olsen, 2126 S. Tombaugh Way, Flagstaff, AZ, lessee, 
and Nile River, lessor. One agreement is for an arsenic treatment building and the other 
agreement is for arsenic removal water treatment system. 

Nile River did not enter into, or sign, either of the two lease agreements dated March 16, 
2012 with Mrs. Patricia Olsen, as lessee, 

My administrative assistant, Robin L. %chards, is not authorized to sign lease 
agreements on behalf of Nile River. I am very familiar with Ms. Richards’ signature. 

The signature on behalf of Nile River on both of the March 16,2012 Ieases attached to 
this affidavit appears to be “Robin Richards”. The signature on both of the March 16, 
2012 lease agreements is @$he signature of Robin L. Richards. 

I declare to the best of my knowledge and belief, the information herein is true, correct 
and complete. 

Day of March, 2013 

State of Arizona 1 
County of Maricopa ) 

Subscribed and aErmed before me thi I_ ay of March, 201 3 by 

, proved to me on the basis of satisfactory evidence 

My Commission Expires: 



, 

. I  





Affidavit of Robin L. Richards 

I am employed as the administrative assistant for Nile River Leasing, LLC. 

I have been employed by Nile River since 
River member John Torbemion. 

. I work directly withKile 

I am not authorized to sign lease agreements on behalf of Nile River. 

I have reviewed the attached documents of two purported lease agreements dated March 
16,2012 between Rlrs. Patricia Olsen, 2126 S .  Tombaugh Way, Flags&&, AZ, lessee, 
and Nile River, lessor. One agreement is for an menic treatment building and the other 
agreement is for an arsenic removal water treatment system. 

1 did not sign the two March 16,201 2 lease agreements on behalf ofNile River. 

The signature that appears to be “Robin Richards”, on behalf ofNile River, on both of the 
March 16,2012 lease agreements, is a m y  signature. 

I declare to the best of my knowledge and belief, the irrformation herein is true, correct 
and complete. 

Executed this ay of March, 2013 

Robin L. Richards ciati 

State of Arizona 1 
)ss 

County of Maricopa ) 

rmed before me this Day of Mar& 201 3 by 

, proved to me on the basis of satisfactory evidence 
.. 

My Commission Expires: 



.. 

.. 

. .. 
.. 



. .  
' 1  
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Lessor: NILE RIVER LEASING, L.L.C. Lease Number 
9526 N. 46TH ST. 

Ph. (480) 607-6800 PHODJJX, M .  85028 To11 Free (888) 607-6800 ;> &so/, 
Pull Legal Name and Place of Business of Lessee Place of incorporation or organization or, if an 

> MONTEZUh!fA RIMROCK WATER COMPANY LLC individual,.location of principal residence. ' I '; '' * . . . .  
.. ' .* .: .: , . 

> . . .  > POBOXIO 
> RIMR0CK;AZ 86335 ' . . . . . .  

I 
, . , . . *  .... :. . . . . .  . . . . .  

Description, Model #, Catrtlog #, Serb1 #, or other Zdmtiffcntion . 

.: 
Quantity 

Equipment Leased > 1 -ARSENIC BUILDING PLANT 

. 

BTJ~LDING CONSTRUCTION VKMELECTRI~AL CONNECTIO'N- s&: io x 20 x io'& * . : .: : . . 
................ . . . . . .  e: .. . . .  Equipment Location >4599 E. GOLDMINE RD., RIMROCK, AZ 86335 . . . . . . .  . . . .  . ........... 

' iPDifferent ,::' ;.j. ,.;-,:.. 

> > S 342.09 Specify: >36 > 36 >$734,46' ' 

Amount of Each Pnyment (plus Monthly Terms of No. of Advanced. 1 ... ; 

Terms Sales or Use Tnx, if npplicnblc) % Other. Lease PnNents PaymentBecurity Deposit : 

. .  

I 
i . ' ,. 

1 . .  r 

..' . . . . . . . .  .. . . .  . _ .  
- -  I , .  

.... . 
... 



... . .  . - .  



......... . . . .  . . . . .  . . . . . . . .  - . . .  

........ . .  " .  . -  ........ . . . . . . . . . .  . -  

In the future, even if the equipment %GIs to perfom as expectedur repmentd, we will contime to honor the above-referenced .:. 

rnanufhctureer forthe performance of all covepants and warranties..'h addition, we agree to indemnify and hold harmIess and. .;:. ,. . . .  

. .  . .  ? ... 
. Lease by continuing to malm our periodic p a p k t s i n  the.normd course of busmessy and we wiIl 1ooksoIely.to &e s&m or : . . 

defend the Lessor from such nonperfonaance of all the'aforementioned equipment. 

or familiarity with&C conditioning, capacitJr, functioning, or other chara&rktics ofthe equipment. .; ...... :. . -i*. ;.: .......... .:. ..... . - . . .  

. .  . . t ! ' .  

. %.,* . . I  

. . .  . .  . . . . . .  . .. ,p: I .... . : . : . I .  . 

We acknowledge the Lessor is neither the manufacby, distributor, or s e k  of all the equipment and has no control, knowledge, 
. .  . .  . .  

. . .  

- 

. . . . . . . .  . . . .  . .  . SIZE: 10x20x.10. . . .  

. .  C!KWA~RCO&lPANYLLC ..... . ,i . . . . . . . .  
. .  F/.&&&Z 

Title: M A N ~ D a t e : ~  .. .. I ..... 

pHom#- 592-9211 C E L I . , # a  300-3291 

. 8 : Patsy . MontezumaWater.com - .  . .  . . . .  . . . .  . . .  
. .  . . . . .  . . . . . .  

. . .  

. . . .  . .  . .  (title) to verbally Ihereby authorize . . . . .  verify my/m -ace of.the.above-.re&renced equipment in my absence, . . . .  ., _.... .. .; ..... . . .  ... .: . 

PHONE # . .  

.. , * 

' . .  

. . . . .  

f .  
... 

. L  : .  ' 

. . 

3824-0 . . .  . . .  

http://MontezumaWater.com


~~~~ 

, . .~ . . . .  . .  .- . . . . . . . . . . . . .  . . . . . . .  -. ....... __ . .- . .- .. . . .  
. . . . . . . .  

, ._ .. _ . .  -. ~ . . . . . . . . . .  r: ... . . . . . . . . . . . . . . . . .  

RIDER .NO., 2 .  . . . .  
. .  . . . . .  . ,.. f .': . . - .  . . . . . . .  

. .  

Provided.$at na'Default pr Event.of Default has then occurred, Lessee shall'have the :aption to. 
pu@hase, upon the expiration of the. origihaf'terh of this Lease ("Termination Date!!$] all:b.uhyA.less::. 

. .  .'&an. all of ffie 'Equipment upon the folloWing Iehs and conditions: If Lessee'desl&s. to. exercise this 
' optiofi if sliall,give Lessor written notice ofits electiori io: purchase at least thirty:(30) days.and not. 
more than ninety (90) days before the 'ferkdnatioi *Date set forth in the tease. OnXhe Termination 
Date, Lessee shall pay to Lessor in cash any Rent due on that date plus the purchase price for the 
Equjpment so. purchased] determined'PS hereinafter provided. The purchase price. of the Equipment. . 

. shall be an amount equal to- $1.00. togefhei with all t des  and'chai'ges upan sale: Lessor, and I 
,. . . . . .  Legsee agree. that the purchase price represents a reasgnable prediction of the.Fair Mark@Value.af. 

' 'the Equipmeht at the time the. optlon is.exerckiable, . .' . . 

' . . .  . 
. .  . . . .  

. . . . . . . .  2 
i 

. .  , .. . . . . . . . .  . .  . . . . . . .  .*, . . .  . .  . .  
~. 

*. 

. .  . .  * .  

' i .  

. . . . . . .  . .  
. .  . .  

,.: . " .  . .  
. . . . . . .  

:..e' * 

. . . . .  . . . .  ... . .  
I . .  . .  

. . .  
, .  . . . .  ..... 

. . . . . .  NILE RIVER LEASING. L.L.C. . .  MONTEZUMA RIMROCK WATERCOMPANY L L C ,  
. . . .  . . . . . . .  . . .  . . . . . . . .  . . . .  . .  . . . .  ... . . . .  . ...... . . .  . . .  . . .  I.. .: 'I 

..... ., 
. .  . . .  Lessee. . .  

.: .: :..'-: . .  . I .  Lessor. . .  . .  

. . .  

. . . . .  . .  
. '  @> 

.Nanie: PATRICIA D..OLSEN: . . . .  
Title: MANAGING. MEMBER ' , . . . . . . .  

. . . . . . . . .  _..- 

. .  . .  
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. . . . . . .  . . . .  . . . . . . . . . .  
. . I . , < "  . . _  , , . , .  

WATER COMPANY U C  . - I .. 

to the Equipment are 
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Intended recipient has been (a) deposited w h  the US Postal23ervlce, (b) msmitted by facshfle, {c) trsnsmltted through the Intekiet, or (df has h e n  

14. LIABILITY AND I N ~ E ~ ~  LOSS AND DAWGE, k s ~ e  shall k!d8mnffY and h d d  LeWr harries$ h.cxn ilability expense of e v ~ r y  kind or nature 
fnxn whatever muse, idudltg, but mt limited to, the JleMMy arislng under any statute, ordhanw, or regulation In connedion wlth the use of the Equlpment 
snd'from aif.lie'MLity wrsccount'ofany ciaim for personel fnfury, d ~ ~ , . ~ ~ . ~ . d a ~ ~ e  to any PW0n"ar party.whatsaevw;- inclildltig.l,essee, atlslng .out. . 

I ', ; : : Df h e  manufacture, s&ectlon, operatton, u3.  .malntenance;w dBfiveyof.thB .Equipment. SuchIndwnnl~tbn.8hall.su~~athe.~xp~f;ttlorr, cancwllaffon,%or . bc .  

iprnant. f imsmy a w e  whetsoevery 

. .  parsonelfy delfwred. , ,  

or u n & r . ~ y  othst t n m m  iaw .pr taw 

. I' . . .' 

. . . . . . . . . .  

valus of Equlpment at the expiration of the lease term, charges for retaklng, storage, repafrlng and reselUng the Equlprnenf; reasonable 
and other mounts due undsr the base in such order as Lessw In Its .sole dtscretlon shall 
for the defidency end any surplus remaining after s u h  apfllcatfonxlf p m W @  of safe shall be. , .  

CONTINUED ON FOLLOWIRG PAGES 
Paae 3 of 5 Psge Agreement 
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.but sh;afinot inveldate the remalofng pro~slons of this Lease. . .  .. ’ 
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Douglas C. Fitzpatrick 

Sedona, Arizona 86351 
49 Bell Rock Plaza RECEB VED 

2011 DEC -1 A 4 5 4  (928) 284-2190 
Bar ID NO5152 
fitzlaw@sedona.net A r111123 ,. I ,+ .,,,- 
Attorney for applicant, ~~~~~~~~~~~ ‘ ‘ 
Water Company, LLC. . i\v, 

Arizona Corporation ComrissioE 
DOCKETED 

n a  - a  2011 

BEFORE THE ARIZONA CORPORATION COMMISSION 

IN THE MATTER OF THE APPLICATION OF ) 
MONTEZUMA RIMROCK WATER 1 
COMF’ANY, LLC FOR APPROVAL OF A ) 
RATE INCREASE. 1 
[N THE MATTER OF THE APPLICATION OF 
MONTEZUMA RIMROCK WATER 1 
COMPANY, LLC FOR APPROVAL OF A ) 
FINANCING APPLICATION ) 

) 

DOCKET NO. W-04254A-08-0361 

DOCKET NO. W-04254A-08-0362 

INTERIM REPORT OF 
MONTEZUMA RIMROCK 
WATER COMPANY, LLC 

This Interim Report of the Company is submitteL pursuant to Judge Sarah Harpring 

Procedural Order dated November 9,2011. 

1. Renurding the GEcom lease. The Company has not yet received the written lease 

tiom GEkom, notwithstanding Patricia Olsen’s recent calls and e-mails prompting GEcom to 

provide same. Appended hereto are several e-mail exchanges between and among the Company, 

GEcom and Odyssey Equipment Financing Company [OEFC] which will, the Company 

believes, provide financing for the lease payments. 

According to an e-mail dated November 17,2011 from John Torbenson of OEFC, the 

lease will require the payment of $30K over 60 months at $810 per month. A charge of $7K for 

:‘the building” will be paid over 48 months at $275 per month. Construction is in process for 

building the plant. Associated with the operation of the arsenic treatment plant will be the 

payment of $500 per month by the Company into a reserve account for ”media changeouts” or 

1 

mailto:fitzlaw@sedona.net
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20 
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23 

24 
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26 

27 

28 

filters which will need to be replaced at regular intervals. 

The Company anticipates that the lease with GEcom will be entered by Patricia Olsen, 

personally, who will sublease the system to the Company. Payment to GEcom or OEFC will be 

made with Ms. Olsen’s personal funds. Because the Company has not yet had access to the 

primary lease agreement proposed by GEcom or prepared the sublease between Patricia Olsen 

and the Company, it is not in a position to offer meaningful analysis as to whether either lease is 

or should be characterized as a capital lease or an operating lease. The Company respectfully 

requests an extension of the December 9,2011 deadline to submit such analysis. 

2. Regarding the needfor modification ofDecision No. 7131 7. The Company believes 

that there is no longer a need to pursue modification of Decision No. 71317, that this matter may 

be brought to a close and the docket retained solely for ongoing compliance filings by the 

v Company. 

DATED this day of December, 2011. 

LAW OFFICE OF DOUGLAS C. FITZPATRICK 

BY 
Douglas C. Fitzpatdck 
Attorney tor Montenuna Rimrock Water 
Company, LLC 

COPY of the foregoing mailed 
this &day of, December, 2011, 
to: 

Darak R. Eaddy 
Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
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John Dougherty 
PO Box 501 
Rimrock, Arizona 86335 

Patricia D. Olsen 
Montezuma Rimrock Water 
Company, LLC 
PO Box 10 
4615 E. Goldmine Road 
Rimrock, Arizona 86335 

Janice M. Alward 
Chief, Legal Division 
Arizona Corporation Commission 
Legal Division 
1200 West Washington Street 
Phoenix, Arizona 85007 

Steven M. Olea 
Director, Utilities Division 
4rizona Corporation Commission 
Legal Division 
k200 West Washington Street 
?hoenix, Arizona 85007 

Lyn Farmer 
X e f ,  Hearing Division 
4rizona Corporation Commission 
Legal Division 
1200 West Washington Street 
'hoenix, Arizona 85007 

3 
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From: Patricia Olsen [patsy@montezumawater.com] 
Sent: 
To: fitzlaw@sedona.net 
Subject: Fw: financing 

Tuesday, November 29,201 1 9:28 PM 

Patricia O k n ,  President 
klontezumo kimmck Water 60. LLC 
P.O. Box lo, Rimrock, A t  86335 

www.Montezuma.Water. com 
928-592- 921 1 

- Forwarded Message - 
From: Robin L. Richards crobin@oefc.net> 
To: patsy@montezumawater.com 
Sent: Tuesday, November 29,201 I 4:17 PM 
Subject: Fw: financing 

Hi Patricia, 

John is out of town this week, but I am following up on his emails. John followed up with an email to 
Wayne in regards to the invoices we need and so far we have not received anything back. I will follow 
up again in the morning. 

Thank you, 

Robin L. Richards 
Leasing Administrator 

ODYSSEY EQUIPMENT FINANCING CO. 
8655 E. Via de Ventura, Ste. E430 
Scottsdale, AZ 85258 

Fax: 480-607-6868 
480-607-6800 Ext. 3 

.". .___ .._ ......, .__.__.l__^.. ..~.. .. ., . - .. . ... ......I__ .. . .. .. .. . .. __._. . ... .. .." . " . -. . . . . . . . 

From: Patricia Olsen ~m.ailto:~atsy.@m~.n~ez.umawater.com] 
Sent: Tuesday, November 29,201 1 4:05 PM 
To: John Torbenson 
Subject: Re: financing 

Dear Mr. 'Torbenson, 
I haven't heard from you regarding the lease. Is there any other information you need from me? Do you 
have any idea when the lease agreement will take place? 
Thank you, 

Patricia Uism, President 
Montemma Rimrock Water Co. LLC 

mailto:fitzlaw@sedona.net
mailto:patsy@montezumawater.com
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From: John Torbenson <iQh.n@oefc.net> 
To: 'Patricia Olsen' .cpm@montezumawater.com> 
Sent: Thursday, November 17,2011 12:22 PM 
Subject: RE: financing 

Ok I wil l  get the invoices and make up the docs to  email t o  you t o  sign and return 

John Torbenson - President 
ODYSSEY EQUIPMENT FINANCING 
8655 E. Via de Ventura, Ste. E-I30 
Scottsdale, A2 85258 

4806076800 # I  
Toil Free 1-888-607-6800 
Fax 480-607-6868 
Cell 602 739 1845 

www,oefc.net 
Financing Equipment Nationwide fo r  40+ Years 

-~ - _. I . .  I ~ -.* _I -_ 
From: Patricia Olsen [majlto~patsy@montezumawater.com] 
Sent: Thursday, November 17,201 1 11:05 AM 
To: John Torbenson 
Subject: Re: financing 

Dear Mr. Torbenson, 
I am willing to move forward on this project. Let me know what you need me to do on my end. Thank 
you for your assistance on this matter. 

Sincerely, 

Patricia OJsen, President 
Montemma Rimrock Water Co. U C  
P.O. Box 10, Rhrock, A 2  86335 

www. Montezuma-Wafec-com 
9za-59z-9zii 

From: John Torbenson <johnboefc.n.&- 
To: 'Patricia Olsen' <pat$y~@mon@ymawater.com> 
Sent: Thursday, November 17,2011 8:29 AM 
Subject: RE: financing 

Ok, on the 30K we have 60 months, $810 a month, $1.00 lease residual 
On the 7K for the building 48 months a t  $275 a month, $1.00 lease residual 
So you're into the total 37K f o r  $1085 a month, and we only need the f irst and last 
payment in advance. NO down payment 
Let me know if we can help. 

11/30/201 I 

http://www,oefc.net


John Torbenson - President 
ODYSSEY EQUIPMENT FINANCING 
8655 E. Via de Ventura, Ste. E-I 30 
Scottsdale, AZ 85258 

480-607-6800 #I 
Toll Free 1-888-607-6800 
Fax 480-607-6868 
Cell 602 739 1845 

www .oe fc ..net 
Financing Equipment Nationwide for  40+ Years 

- ~ .- -I .- - - .- " - _ _ _  ~ __  - - 
From: Patricia Olsen [m@!to:p.atsy@ 
Sent: Wednesday, November 16,2011 8:45 PM 
lo: John Torbenson 
Subject: Re: financing 

Dear Mr. Torbenson, 
No, I did not receive any information. Could you please send me the information via e-mail? 1 would 
like to know what the terms are. 
Thank you, 

tetu mawa terxom] 

Patricia Ofsen, President 
Montezuma Rimrock Wuter Ca. U C  
f.0.  OX IO, Rimrock, AZ a6335 

w ~ 2 M r n t e e E a - W a t ~ ~ E  
928-592-9211 

From: John Torbenson <john@.o@fc.neP 
To: pa&@mont-ea!maw2ter..wm 
Sent: Wednesday, November 16,201 1 1 1 :53 AM 
Subject: financing 

Pat 
Did you get all the info on the  30K financing fo r  the water machine and 7K metal 
building? 

11/30/2011 



.. . 

John Torbenson - President 
ODYSSEY EQUIPMENT FINANCING 
8655 E. Via de Ventura, Ste. E-130 
Scottsdale, AZ 85258 

480-6078800 # I  
Toll Free 1-888-607-6800 
Fax 480-607-6868 
Cell 602 739 1845 Financing Equipment Nationwide for  40+ Years 
ww2 qefc..ne!: 

11/30/2011 
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Doug Fitzpatrick 

From: Patricia Olsen [mrwcpat@gmail.com] 
Sent: 

To: ftzlaw@sedona net 

Subject: Fwd. IFWD: Fw: Lease Applicaiton) 

I L -  . 1  ^” --I_. I”. 1.1- ” - ~ . , ” ” ” -  I ~ I ~ - ”  . ~ - *~ ” 

Tuesday, November 22,201 1 1:33 PM 

--------_- Forwarded message ---------- 
From: <wayneseIness@geconiwatersolutions.com> 
Date: Fri, Nov 4,201 1 at 7:57 AM 
Subject: RE: [FWD: Fw: Lease Applicaiton] 
To: Patricia OIsen <~wc.pat@gmail.com> 

Patricia , 
I talked to Eric too. He needed clarification on the equipment. Let’s 
hope he can get it done for you. I told him that the equipment was 
$40K. 

Wayne Selness 
CEO, GEcom Water Solutions, Inc. 
C# - 6022 509 ?I 133 
F#- 480.649.6129 

This ernail may  contain confidential and privileged material for the 
sole use of the intended recipient@). Any review, use, distribution or 
disclosure by others is strictly prohibited. If you are not the intended 
recipient (or authorized to receive for the recipient), please contact 
the sender by reply email and delete all copies of this message. 

------_- Original Message -------- I Subject: Re: [FWD: Fw: Lease Applicaiton] 

11/22/2011 



From: Patricia Olsen c mcwcsgt@gmail.com> 
Date: Thu, November 03, 2011 10:07 pm 
TO: wayneselness@gecomwatersolutions.com 

Hi Wayne, 
Eric called me again today but I told him that I had sent the information. I sent him the 
information again today. 

On Mon, Oct 31, 2011 at 2:53 PM, cwa~y~eselness@gecomwatersolutions.com> wrote: 

Can you get this info to Eric asap? Thanks, 

Wayne Selness 
CEO, GEcom Water Solutions, Inc. 
C#- 602.509.1133 
F#- 480.649.6129 

This email may contain confidential and privileged material for the 
sole use of the intended recipient(s). Any review, use, distribution ( 
disclosure by others is strictly prohibited. If you are not the intendc 
recipient (or authorized to receive for the recipient), please contact 
the sender by reply emait and delete all copies of this message. 

-------- Original Message -------- 
Subject: Fw: Lease Applicaiton 
From: "Eric Sandquist" cesandquist@pwli.corn> 
Date: Tue, October 04, 2011 2:21 pm 
To: c wayneseIn.e$&3gecombya.tersolu tions. com > 

Subject: Fw: Lease Applicaiton 

Subject: Lease Applicaiton 

Wayne .... Nice talking with you this afternoon ..... Attached is our application.. ..Have your customer fill 
out ... sign and return ..... We will need copies of there last two years 
federal taxes .... and three months bank statemen ts.... Have them contact me with any questions ..... 

1 1 /22/20 1 1 

mailto:wayneselness@gecomwatersolutions.com


Eric 'B. Sandquist 
Park Western Leasing, Inc 
1400 E. Southern Ave. 
Suite 1025 
Tempe, Az. 85282 

480-831 -1 267 fax 
480-831 -6286 direct line 
esandquist@pwli.com (email address) 

480-83 1-6002 

11/22/2011 

mailto:esandquist@pwli.com


ARIZONA CORPORATION CONLNfISSION 
UTILITIES DIVISION 

ANNUAL REPORT MAZLFNG LABEL -MAKE CHANGES AS NECESSARY 

Montezuma Rimrock Water Company LLC 
3031 E. Beaver Creek Rd. 

Rimrock, AZ 86335 

RECEIVED 

R 16  2013 

ACC UTILITIES DIREOOR 

FOR YEAR ENDING 

1 12 I 31 12012 I 

j 



COMPANY INFORMATION 

Company Name (Business Name) -Montema Rimrock Water Company LLC 

Wiling Address -303 1 E. Beaver Creek Rd. 
(Street) 

Rimrock AZ 86335 
(City) (State) (Zip) 

- 928-592-921 1 928-300-3291 
Telephone No. (Include Area Code) Fax No. (Include Area Code) CeU No. (Include Area Code) 

Email 
Address-Patsy@.MontezumaWater.com 

Local Office Mailing Address 
(Street) 

Local Office Telephone No. (Include Area Code) Fax No. (Include Area Code) Cell No. (Include Area Code) 

Email Address 

MANAGEMENT INFORMATION 

ORegulatory Contact: 

Management ContackPatricia D. Olsen Manager 
(Name) (Title) 

- 3031 E. Beaver CreekRd., 
(Street) 

Rimrock, Az 86335 
(State) (Zip) 

592-921 1 928-300-3291 
-EIephone -Code) Fax No. (IncluGArea Code) Cell No. (Include&-sde) 

Email 
Address Patsy@MontezumaWater.com 

On Site Manager: Patricia D. Olsen 
(Name) 

W31 R. R-Rd. nck A 7, 8&235 
(Street) (City) (State) (Zip) 

928-592-921 1 928-300-3291 
Telephone No. (Include Area Code) Fax No. (Include Area Code) Cell No. (Include Area Code) 

Emaii 
Address Patsy@MontezumaWater.com 

2 

mailto:Address-Patsy@.MontezumaWater.com
mailto:Patsy@MontezumaWater.com
mailto:Patsy@MontezumaWater.com


Statutory Agent: Patricia D. Olsen 
(Name) 

- 303 1 E. Beaver Creek Rd. Rimrock Az 86335 
(Street) (City) (State) (Zip) 

- a28-592-9211 928-300-3291 
Telephone No. (Include Area Code) Fax No. (Include Area Code Cell No. (Include Area Code) 

Attorney: Fennemore Craig Todd Wiley 
mame) 

2394 E. Camelback Road, Suite 600 Phoenix Az 85016 
(Street) (City) (State) (Q-4 

- (602) 916-5337 (602) 916-5537 (602) 329-0006 
Telephone No. (Include Area Code) Fax No. (Include Area Code) Cell No. (Include Area Code) 

Email Address-TWiley@FCLaw.com 

OWNERSHIP JNFORMATION 

Check the following box that applies to your company: 

Sole Proprietor (s) 
Partnership (P) 

c] C Corporation (C) (Other than AssociatiodCo-op) 

Subchapter S Corporation (2) 

D Ban-PtcyO c] AssociationKo-op (A) 

c] Receivership (R) 

0 Other (Describe). 

@ Limited Liability Company 

COUNTIES SERVED 

0 APACHE a COCHISE COCONINO 

GILA 0 GRAHAM GREENLEE 

0 LAPAZ 0 MARICOPA MOHAVE 

NAVAJO PIMA f7 PINAL 

g SrnAGWUZ gl YAVAPAI a F"%W 

17 STATEWIDE 

3 

mailto:Address-TWiley@FCLaw.com


-m-%--- 

Acct. 

No. DESCRlPTION 

305 

309 

Collection & Impound 

Supply Mains 

303 

3 04 

Land and Land Rights 

Structures and Improvements 

33 1 

333 

Transmission and Distribution Mains 
Services 

334 

335 

Meters and Meter hstallations 

Hydrants 

336 Backflow Prevention Devices 

310 Power Generating 

345 

346 

347 

348 

Power Operated Equipment 

Communication Fquipxnent 

Miscelianeous Equipment 

Other Tangible Plant 

COMPANY NAME: MONTEZUMA RIMROCK WATER COMPANY LLC 

UTILITY PLANT IN SERVICE 

Original 

cost (OC) 

Accumulated 

Depreciation 
(AD) 

O.C.L.D. 

(OC less AD) 

1700 170 1530 

1096 143 953 

37000 

17790 20806 38596 

84265 
- ~ 

40159 

34661 

16507 

441 06 WeUs and Springs 

Punping Equipment 

320 Water Treatment Eauipment 

40304 5643 

36486 52993 

Distribution Reservoirs and I 330 I Standpipes 
31028 14365 16663 

131729 188664 

11415 

56935 

10089 1326 

199% 30734 

3572 

50730 

11264 7692 

72 0 72 

7065 11061 3996 

3009 

1239 

1397 

1239 

1613 

0 

Office Furnitm and Equipment 340.0 

340.1 

14766 12475 2290 

1054 942 112 

I848 1848 0 

593,284 261,343 
# 

300,941 

This amount goes on the Balance Sheet Acct. No. 108 / 
4 



304 

1 307 I WellsandSprbgs I 84265 I 3.33 

Structures and Improvements 38596 3.33 

311 

320 

Pumping Equipment 40304 12.50 

Water Treatment Equipment 52993 20.00 

140 

330 

33 1 

2567 

Distribution Reservoirs and Standpipes 31028 2.22 

Transmission and Distribution Mains 188664 2.00 

5039 

9966 

333 

334 

693 

64 

Services 11415 3.33 40 

Meters and Meter Installations 50703 8.33 24 1 

335 

336 

Hydrants 11264 2.00 257 

Backflow Prevention Devices 72 6.67 0 

339 

340 

341 

346 

Other Plant and Msc. Equipment 11061 6.67 40 

Office Furniture and Equipment 340.0 3009 6.67 198 

- -._. 340.1 1239, 2aoo 1. 0 

Transportation Eiquipment 11180 20.00 524 

Tools, Shop and Garage Equipment 1 - - i f i C - 1 T . o o  W- 
Power Generating Equipment 

Power Operated Equipment 

Communication Equipment 

1054 5.00 53 

1848 5 .OO 0 

t 

Miscellaneous Equipment 

Other Tangible Plant 

I 
~ 

TOTALS 593,284 
~ ~~ 

20,623 

5 



1 COMPANY NAME: MONTEZUMA RIMROCK WATER COMPANY LLC 1 

Acct. 

NO. DESCRIPTION 

305 Collection & Impound 

I - 

Orighal Depreciation Depreciation 
Percentage Expense 

(1x2) (2) 
cost (1) 

1700 2.50 43 

CALCULATION OF DEPRECIATION EXPENSE FOR CURRENT YEAR 

~ ~ ~~ ~ 

309 Supply Mains 1096 2.00 22 



I -  
f COMPANY NAME: MONTEZUMA RIMROCK WATER COMPANY LLC 

Accumulated 

Depreciation 
(AD) 
170 

143 

17790 

40159 

34661 

16507 

14365 

56935 

10089 

30734 

3572 

72 

7065 

1397 

1239 

fl-i-86 

12475 

942 

1848 

26 1,343 

UTILITY PLANT IN SERVICE 

0.CL.D. 

(OC less AD) 

1530 

953 

20806 

44106 

5643 

36486 

16663 

131729 

1326 

19996 

7692 

0 

3996 

1613 

0 
--6------ 

2290 

112 

0 

300,941 

DESCRIPTION 

305 

309 

Original 

cost (Oc) 

Collection & Impound 1700 

Supply Mains 1096 

303 

3 04 

Land and Land Rights 37000 

Structures and Improvements 38596 

1 3 07 

311 

Wells and Springs 84265 

Pumping Equipment 40304 

320 

330 

331 

Water Treatment muipment 52993 

Distribution Reservoirs and 3 1028 
Standpipes 

Transmission and Distribution Mains 188664 

334 Meters and Meter Installations 50730 

333 Services 11415 

335 

336 

This amount goes on the Balance Sheet Acct. No. 108 - 

Hydrants 11264 

Backflow Prevention Devices 72 

339 

340 

4 

Other Plant and Mix. Equipment . 

Office Furniture and Equipment 340.0 

11061 

3009 

340.1 1239 
- suipment ' 1118- ____- 3 4 1 . -  -T- 

343 Tools, Shop and Garage Equipment 14766 

345 Power Operated Equipment 1848 

310 Power Generating 1054 

346 

347 

communicatiorl Equipment 

Miscellaneous Equipment 

TOTALS 593,284 



COMPANY NAME: MONTEZUMA RIMROCK WATER COMPANY LLC I 

NO. 

CALCULATION OF DEPRECIATION EXPENSE FOR CURRENT YEAR 

Percentage Expense 
(1x2) (2) 

DESCRIPTION cost (1) 

1 

_- 

309 

3 03 

304 

307 

311 

320 

330 

331 

I Acct. 

Supply p/iains 1096 2.00 22 

Land and LandRigJltS 37000 0 0 

Structures and Improvements 38596 3.33 140 

Wells and Springs 84265 3.33 2567 

Pumping Esuipment 40304 12.50 5039 

Water Treatment Equipment 52993 20.00 9966 

Distribution Reservoirs and Standpipes 3 1028 2.22 693 

Transmission and Distribution Mains 188664 2.00 64 

I Original 1 Depreciation I Depreciation 

Other Plant and Misc. Equipment 

Office Furniture and Equipment 340.0 

~~~~ 

11061 6.67 40 

3009 6.67 198 

I 305 1 Collection&Itnpund I 1700 I 2.50 I 43 

TransportatiOn Equipment 11180 

Tools, Shop and Garage Equipment I 14766 

20.00 524 

5.00 736 
__ 

I 333 I services I 11415 

Power Generating Equipment 

Power Operated Equipment 

Communication Equipment 

Miscellaneous Equipment 

m e r  Tangible Plant 

TOTALS 

1- 3.33 

~ 

1054 5.00 53 

1848 5.00 0 

593,284 20,623 

I 40 

I- 
I 336 

I .  I I 

Meters and Meter Installations I 50703 I 8.33 24 1 

Hydrants I 11264 I 2.00 I 257 
I I I 

Backflow Prevention Devices I 72 1 6.67 I 0 

I I 340.1 1 1239 I 20.00 I o  
1 341 

346 

This amount goes on the Comparative Statement of Income and Expense 
Acct. No. 403. 

/ 
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COMPANY NAME: MONTEZUMA RZMROCK WATER COMPANY LLC I 

Acct 
No. 

BALANCE SHEET 

BALANCE AT BALANCE AT 
BEGINNING OF END OF 

ASSETS YEAR YEAR 

162 
174 

Prepayments I 
Miscellaneous Current and Accrued Assets 
TOTAL CURRENT AND ACCRUED ASSETS I I $  2,271 I $  1,083 

I 

I FLXIED ASSETS 
101 Utility Plant in Service 
103 
105 Construction Work in Progress 
108 
12 1 Non-Utility Property 
122 

Property Held for Future Use 

Accumulated Depreciation - Utility Plant 

Accumulated Depreciation - Non Utility 
TOTAL FIXED ASSETS 

- -  

$ 547,477 $ 593,284 

155 155 
<234,721> <255,344> 

$ 312,911 $ 338,095 

I I I 

1 $ 339,178 I TOTAL ASSETS I $ 315,182 I I 

NOTE: The Assets on this page should be equal to Totill Liabilities and Capital on the following page. 



I 

Acct. 
No. 

1 COMPANY NAME: MONTEZUMA RIMROCK WATER COMPANY LLC I 

BALANCE AT BALANCE AT 
BEGINNING OF END OF 

BALANCE SHEET (CONTINUED) 

LIABILITIES YEAR YEAR 

23 1 
232 
234 
235 
236 
237 
241 

224 

25 1 
252 
255 
271 
272 
28 1 

I 

CURRENT LIABILITES 
Accounts Payable, $ $ 2210 
Notes Payable (Current Portion) 
Notes/Accounts Payable to Associated Companies 
Customer Deposits 32 163 31779 
Accrued Taxes 
Accrued Interest 
Miscellaneous Current and Accrued Liabilities 
TOTAL CURRENT LIABILlTIES $ 32,163 $ 31,779 

LONG-TERM DEBT (Over 12 Months) 17,728 78,110 
Long-Term Notes and Bonds $ $ 

Unamortized Premium on Debt $ $ 
Advances in Aid of Construction 30986 31186 
Accumulated Deferred Investment Tax Credits 
Contributions in Aid of Conslmction 2 5 7,742 257,743 
Less: Amortization of Contributions <36,891> <45,771> 
Accumulated Deferred Income Tax 
TOTAL, DEFERRED CREDITS $ 251,837 $ 243,158 

DEFERRED CREDITS 

TOTAL LIABILITIES $ 301,726 $ 355,257 

20 1 

21 5 
2 1 8 

7 

CAPITAL ACCOUNTS 
$ 

___. 
$ 

_I_ - - 
Common Stock Issued 
Paid in Capital in Excess oflar Value 
Retained Earnings 11,901 <15,640> 
Proprietary Capital (Sole Props and Partnerships) 1,555 <43* 
TOTAL CAPITAT-, $ 13.456 % <16-079> 

TOTAL LLcuBn;lTIES AND CAPITAL $ 315,182 $ 339,178 



I .  

Acct. 
No, 
461 
460 
474 

COMPANY NAME: MONTEZUMA RIMROCK WATER COMPANY LLC 

OPERATING REVENUES PRIOR YEAR CURRENTYEAR 

Metered Water Revenue s $ 
Unmetered Water Revenue 
Other Water Revenues 
TOTAL REVENUES 1 $ 101,276 $ 110,129 

I 

COMPARATIVE STATEMENT OF INCOME AND EXPENSE 

419 
421 
426 . 

427 

OTHER INCOME/(EXPENSE) 
Interest and Dividend Income $ $ 
Non-Utility Income 
Miscellaneous Non-Utility Expenses G30> 
Interest Expense (2,773> <9886> 
TOTAL OTHER INCOME/(EXPENSE) $ <2,773> $ -  

NET INCOME/(LOSS) $ 4,946 $ ~23,043> 
1 ., 

8 



COMPANY NAME: MONTEZUMA RIMROCK WATER COMPANY LLC 1 

LOAN #2 LOAN #3 

Asset Asset 
Purchase Purchase 

SUPPLEMENTAL FINANCIAL DATA 
Long-Term Debt 

LOANM LOGN#S 

Lease Lease 
Purchae Purchase 

LOAN #1 

ACC Decision No. 

Reason for Loan 

Dollar Amount Issued 

Date Issued 

Source of Loan 

Asset 
Purchase 

$ 15,000 $ 21,377 f $ 11,180 

$ 26,857 $ 586 

% % 

$ $ 

$ $10,594 

$37,208 I 7,697 

$ 32,377 5,872 

June 2017 June 2015 

28% 35% 

$6,529 1,646 

$4,830 1,825 

Amount Outstanding 

Date of Maturity 

Current Year Interest 1 $ 372.55 

$ 12791 

Interest Rate 3.0% 

Current Year Principle 

Meter Deposit Balance at Test Year End $20,145 

$0 Meter Deposits Refunded During the Test Year 

$ 

9 



COMPANY NAME: MONTEZUMA FUMROCK WATER COMPANY LLC 
Name of System: MONTEZUMA RIMROCK WATER COMPANY LLC ADEQ Public Water System 

ADWRID 
Number" 

I Number: 13-071 

Casing 
Diameter 

Pump Pump Yield 
Horsepower 

WATER COMPANY PLANT DESCRXPTION 

55-202458 

WELLS 

(Feet) (Inches) 
3 35 350 4 

I I 

55-621604 0 

5 5-62 1605 5 55 
55-213141 15 150 

365 6 

400 8 

Capacity 
(gpm) 

Name or Description 

* Arizona Department of Water Resources Identification Number 

Gallons Purchased or Obtained 
(in thousands) 

7 z a G - p F  (inches) Drilled 

BOOSTER PUMPS 
Horsepower Quantity 

1 
2006 

- 
FIREHYDRANTS 

Quantity Standard I Quantity Other 

OTHER WATER SOURCES 

Capacity 

2,000 
Quantity 

2 I0,OOO 

5,200 

STORAGE TANKS 

2 
2 

Capacity 1 Quantity 
PRESSURE TANKS I 

Note: Ifyou arefiling for more than one system, please provide separate sheets for each 
system 

10 
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COMPANY NAME: Montezuma Rimrock Water Company LLC 
Name of System: MXWC ADEQ Public Water System Number: 13-071 

WATER COMPANY PLANT DESCRIPTION (CONTINUED) 

MATNS 

12 

CUSTOMER METERS 
Size (in inches) I Quantity 

5J8 X 3/a I 202 
I I _ -  12 314 

Camp. 6 
Turbo 6 

For the following three items, list the utility owned assets in each category for each system. 

TREATMENT EQUIPMENT: 
- 2 hypocblorinators 150 gPm arsenic treatment system 

STRUCTURES: 

OTHER 

Note: If you are filing for more than op2e system, please provide separate sheets for each 
system 

11 



COMPANY NAME: Montezuma Rimrock Water Company LLC 
Name of System: MRWC ADEQ Public Water System Number: 13071 

MONTH 

JANUARY 
FEBRUARY 
MARCH 
APRIL 

WATER USE DATA SHEET BY MONTH FOR CALENDAR YEAR 2012 

NUMBER OF GALLONS GALLONS GALLONS 
CUSTOMERS SOLD PUMPED PURCHASED 

(Thousands) (Thousands) (Thousands) 
212 934 949 
210 834 926 
206 893 1212 
205 1259 1351 

MAY 
JUNE 
JULY 
AUGUST 

207 1113 1395 
208 1419 1519 
208 1076 1358 
210 1023 1322 

SEPTEMBER 
OCTOBER 
NOVEMBER 
DECEMBER 

What is the level of arsenic for each well on your system? 1 .O, 35,26-mg/l 
(Ifmore than one well, please list each separate&.) 

210 1114 1154 
214 1017 1020 
212 865 980 
209 823 980 

If system has fne hydrants, what is the fire flow requirement? 500 - GPM for - 1 h r s  

If system has chlorination treatment, does this treatment system chlorinate continuously? 
___. - .- __ - _-- TX.r-()N-- ____ 

es 0 

Is the Water Utility located in an ADWR Active Management Area (ARIA)? 
( )Yes ( X  )No 

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement? 
( )Yes (x )No 

If yes, provide the GPCPD amount: 

Note: If you are filing for more than m e  system please provide separate data sheets for each 
system 

12 



I COMPANY NAME:Montezuma Rimrock Water Company LLC I 

MONTH ' Termination without Notice Termination with Notice 
R14-2-410.B R14-2-410.C 

JANUARY 
FEBRUARY 3 
MARCH 
APRIL 
MAY 
JVNE 
JULY 
AUGUST 4 
SEPTEMBER 
OCTOBER 12 
NOVEMBER 9 
DECEMBER 

28 TOTALS --3 

I Name of System: MRWC ADEQ Public Water System Number: 13-071 I 

OTHER 

OTHER (description): 

13 



COMPANY Nm-Montezuma Rimrock Water Company LLC YEAR ENDING 12/31/2012 

PROPERTY TAXES 

Amount of actual property taxes paid during Calendar Year 2012 was: $ 29210 

Attach to this annual report proof (e.g. property tax bills stamped "paid in full" or copies of cancelled checks for 
property tax payments) of any and all property taxes paid during the calendar year. 

If no property taxes paid, explain why. 

14 
i 



~ COMPANY NAME__Montenxma Rimrock Water Company LLC YEAR ENDING 12/31/2012 
, 

INCOME TAXES 

For this reporting period, provide the following: 

I Federal Taxable Income Reported G3,043>- 
Estimated or Actual Federal Tax Liability 

State Taxable Income Reported 43,043>- 
Estimated or A c t 4  State Tax Liability 

Amount of Grossed-Up ContributiodAdvances: 

Amount of Contributions/Advances 
Amount of Gross-Up Tax Collected 
Total Grossed-Up Contributions/Advances 

Decision No. 55774 states, in part, that the utility will refund any excess gross-up funds collected at the close 
of the tax year when tax returns are completed. Pursuant to this Decision, if gross-up tax refunds are due to 
any Payer or if any gross-up tax refunds have already been made, attach the following idormation by Payer: 
name and amount of contributiodadvance, the amount of gross-up tax collected, the amount of refund due to 
each Payer, and the date the Utility expects to make or has made the refund to the Payer. 

CERTIFICATION 

The undersigned hereby certifies that the Utility has refunded to Payers all gross-up tax refunds reported in the 
prior year’s annual report. This certification is to be signed by the President or Chief Executive Officer, if a 
corporation; the managing general partner, if a pzirtnmhip; the managing member, if a limited liability 
company or the sole proprietor, if a sole proprietorship. 

- Patricia D. Olsen - Manager 
PRINTED NAMF, TITLE 

16 



VERIFICATION 
AND RECEIVED 

SWORN STATEMENT 
Intrastate Revenues Only 

VERIFICATION 
STATE OF 

I, THE UNDERSIGNED 

OF THE 

DO SAY THAT THIS ANMl AL UTZLJTY REPORT TO THE ARIZONA CORPORATION COMMI!HION 
MONTE DAY YEXR 

FOR THE YEAR ENDING 12 31 2012 

HAS BEEN PREPARED UNDER M Y  DIREXTION, FROM THE ORIGINAL BOOKS, 
PAPERS AND RECORDS 0.W SADD UTXLITY; THAT I HAVE CAREFULLY EXAMINED 
THE SAME, AND DECLARE T€IE S A M E  TO BE A COMPLETE AND CORRECT 
STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY FOR THE PERIOD 
COVERED BY THIS REPORT IN RESPECT TO EACH AND EVZRY MATTER AND THING 
SET FORTH, TO THE BEST OF MY KNOWDGE, INlFORMATION AND B E D F .  

SWORN STATEMENT 

IN ACCORDANCE WITH THE REQUIREMENT OF TITLE 40, ARTICLE 8, SECTION 40- 
401, ARIZONA REVISED STATUTES, IT IS HEREIN REPORTED THAT THE GROSS 
OPERATING REVENUE OF SAID UTILITY DERIVED F'ROM ARIZQNA XNTRG STATE 
UTILJTY OPERATIONS DURING CALENDAR YEAR 2012 WAS: 

Arizona Intrastate Gross Operating Revenues Only ($) 

!§ //6;S.T 3 
(THE A M O ~ ~ B O X G B O V E  
INCLUDES $h 1 92 c/, 
IN SALES TAXES BILLkD, OR COLLECTED) 

__ ____-___-- 
***REVENUE REPORTED ON THIS PAGE MUST 

INCLUDE SALES TAXES BILLED OR 
COLLECTED. fF FOR ANY 0- REASON, 
THE REVENUE REPORTED ABOVE DOES NOT 
AGREE WITH TOTAL OPERATING REVENVES 
ELSEWHERE REPORTED, ATTACH THOSE 
STATEMENTS THAT RECONmE THE 
DIFFERENCE. (EXPLAIN IN DETALL) 

SUBSCRIBED AM)  SWORN TO BEFORE ME 

A NOTARY PUBLIC ZN AND FOR THE COUNTY OF 

17 



VERIFICATION 

SWORN STAmMENT 

Intrastate Revenues Only 

AMD "CElVEo 

IIESIDENTIAL REVENUE 1 6  2013 
ununEs DI&=ooR VERIFICATION 

FOR THE YEAR ENDING 

STATE OF ARIZONA I 

MONTH DAY YEAR 
12 31 2012 

I, TKE UNDERSIGNED 

OF THE 

AR3ZOlw INTRASTATE GROSS OPERATINGREVENUES 

$ /(b! 55.3 IN SALES TAXES ~XJJLED, OR COLLECTED) 

SWORN STATEMENT 

IN ACCORDANCE WTH THE REQUIREMENTS OF TITLE 40, ARTICLE 8, SECTION 40-401.01, 
AJUZONA RIWIMCD STATUTES, IT IS HEREIN REPORTED TEAT THE CROSS OPERA'IXVG 
REVENUE OF SAID UTILITY DERIVED FROM ARIZONA JN"JU STATE UTJLITY OPERATIONS 
RECEIVED kROM RESIDENTXAL CUSTOMERS DURING CALENDAR YEAR 2012 WAS: 

- 2 m S s  t4LmaS 
MUST INCLUDE SALES TAXES BILLED. 

SUBSCRBED AND SWORN TO BEFORE ME 

A NOTARY PUBLIC IN AND FOR THE COUNTY OF 

18 
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ARIZONA CORPORATION COMMISSION 
UTILITIES DIVISION 

ANNUAL REPORT MAILING LABEL -MAKE CHANGES AS NECESSARY 

w04254R 

Montezuma Rimrock Water Company LLC 
P.O. Box 10 
Rimrock, AZ 86335 

ANNUAL REPORT 
Water 

FOR YEAR ENDING 

I 12 I 31 I2011 I 

FOR COMlwISSION USE 

il I 



COMPANY INFORMATION 

Company Name (Business Name) Montezuma Rimrock Water Company LLC 

MailingAddress P.O. BOX 10 
R i m r r n t )  AZ 86335 

(City) (state) (Zip) 

92 8-592 - 92 11 928-300-3291 
Telephone No. (Include Area Code) Fax No. (Include Area Code) Cell No. (Include Area Code) 

Patsy@MontezumaWater.com Email Address 

Local Office Mailing Address p * 0 * *ox 10 
(Street) 

Rimrock, A2 86335 
(City) (zip) 

Local Office Telephone No. (Include Area Code) Fax No. (Include Area Code) Cell No. (Include Area Code) 

Email Address 

MANAGEMENT INFORMATION 

ClReguIatory Contact: 
Management Contact: Patricia D. Olsen Manager 

(Name) (Title) 

P.O. Box 10 Rimrock, A2 86335 
(Street) (City) (State) (Zip) 

928-592-9211 928-300-3291 
Teleghwe No. (Tnclude Area Code) FaxNo. @cl& Ares code) Cell No. (Include Area Code) 

Email Address PatsyCQMontezumaWater . c o m  

On Site Manager: Patricia Olsen 
(Name) 

P.O. Box 10 Rimrock, A2 86335 
(s-t) (W) (s-) (Zip) 

928- 592 - 9211 928-300-3291 
Telephone No. (Include Area Code) Fax No. (znclude Area Code) Cell No. (Include Area Code) 

Email Address PatsflMontezumaWater . corn 

2 

mailto:Patsy@MontezumaWater.com


P.O. Box 10 Rimrock, Az 86335 
(Street) (City) (State) (Zip) 

928-592 - 9211 928-300-3291 
Telephone No. (Include Area Code) Fax No. (Inciude Area Code Cell No. (Include Area Code) 

Attorney: Fennemore Craig/Law Office of Doug Fitzpatrick 
(Name) 

3003 N. Central Ave. #2600 Phoenix, A2 85012 
(Street) (City) (State) (Zip) 

602-916-5487 
Telephone No. (Include Area code) Fax No. (Include Area Code) Cell No. (Include Area Code) 

Email Address 

OWNERSHIP INFORMATION 

Check the following box that applies to your company: 

17 Sole Proprietor (s) 
0 Partnership (P) 

Bankruptcy@) Association/Co-op (A) 

c] Receivership (R) 

0 Other (Describe) 

c] C Corporation (C) (Other than Association/Co-op) 

0 Subchapter S Corporation (Z) 

[s Limited Liability Company 

COUNTIES SERVED 

Check the box below for the countyhes in which you are certificated to provide service: 

c] APACHE 

c] GILA 

LAPAZ 

NAVAJO 

0 SANTACRUZ 

STATEWIDE 

COCHISE 

G- 

MARfCOPA 

0 PIMA 

YAVAPAI 

COCONINO 

0 GREENLEE 

c] MOHAVE 

PINAL 

0 YuMA 

3 



[ CoMPmNMMontezuma Rimrock Water Company LLC 

cost (OC) 

1700 

UTILITY PLANT IN SERVICE 

Depreciation (OC less AD) 
(AD) 

128 1573 

I 304 Structures and Improvements 

Wells and Springs 

Pumping Equipment 

Water Treatment Equipment 

Distribution Reservoirs and 
Standpipes 

Transmission and Distribution Mains 

Services 

I 307 

~ _ _ _  

38596 17650 20946 

84265 37592 46673 
40104 29622 10482 

7 ' 7 R F ;  C;C;A7 Rad 

31028 13673 17355 

188664 56871 131794 
11415 10049 1366 

I 311 

Meters and Meter Installations 

Hydrants 

Backflow Prevention Devices 

Other Plant and Misc. Equipment 

I 320 

50730 30493 20237 
11264 3314 7950 

72 72 0 

11061 7025 4037 

I 

I 336 

I 339 

L 

DESCRIPTION 

-Collection & I m p .  

-w Supply Mains 

~~~ 

Original 1 Accumulated O.G.L.D. 

1096 1 120 I 975 

Land and Land Rights I 37000 I 0 37000 

14766 11739 3027 Tools, Shop and Garage Equipment 

Laboratory Equipment 

Power Operated Equipment 184 8 1848 0 

Other Tangible Plant 

TOTALS 547478 I 240721 I 306767 

4 



I ’  

304 

I COMPANY NAMEMontezuma Rimrock Water Company LLC 

Structures and Improvements 

CALCULATION OF DEPRECIATION EXPENSE FOR CURRENT YEAR 

307 Wells and Springs 84265 3.33 2567 
40104 12.50 5014 31 1 Pumping Equipment 

320 Water Treatment Equipment 7386 20.00 1477 
f 

DESCRIPTION 

330 

33 1 

Distribution Reservoirs and Standpipes 31028 2.22 693 
188664 2.0 64 Transmission and Distribution Mains 

333 

334 

335 

11415 3.33 40 Services 

Meters and Meter Installations 50730 8.33 241 
11264 2.0 225 Hydrants 

72 6.67 336 I B ~ M O W  Prevention &vices 

_ _ _ _ ~  

348 

1 339 I Other Plant and Misc. Equipment I 11061 I 6.67 I 40 

Other Tangible Plant 

TOTALS 547478 13853 

1 
340.0 2903 6.77 198 340 Office Furniture and Equipment 
- 3 “ -  1 1 q-n *cI ’-. r. 
2 t V .  1. IL.22 L . U .  u v 

1 347 I MisceIlaneousEquipment I I I 
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COM-~AN~NAIME Montezuma Rimrock Water Company LLC 

Acct 
No. 

BALANCE SHEET 

BALANCE AT BALANCE AT 
BEGINNING OF END OF 

ASSETS YEAR YEAR 

131 
134 
135 
141 
146 
15 1 
162 

CURRENT AND ACCRUED ASSETS 
Cash $ 1514 $ 1894 
Working, Funds 
Temporary Cash Investments 
Customer Accounts Receivable 
NotedReceivables from Associated Companies 

PreDavments 
Plant Material and Supplies 3 77 377 

174 Miscellaneous Current and Accrued Assets I 
2271 e 

TOTAL CURRENT A N D  ACCRUED ASSETS 1891 e 

I 1 TOTAL ASSETS I %  310365 1 %  315182 I 

101 
103 
105 
108 
121 
122 

NOTE: The Assets on this page should be equal to Total Liabilities and Capital on the following page. 

FIXED ASSETS - -  
3 1 Y 3 4 L  Utility Plant in Service $ $ 3 4 f Y I I  

Property Held for Future Use 
Construction Work in Progress 155 
Accumulated Depreciation - Utility Plant c220868r e234 7 2 b  
Non-Utility Property 
Accumulated Depreciation - Non Utility 
TOTAL FIXED ASSETS $ 306474 $ 312911 

1 
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I -  

LIABILITLES 

CURRENT LIABILITES 
Accounts Payable 
Notes Payable (Current Portion) 
NotedAccounts Payable to Associated Companies 
Customer Deposits 
Accrued Taxes 
Accrued Interest 

ICOMPANYNAME Montezuma Rimrock Water Company LLC 

BALANCE AT BALANCE AT 
BEGINNINGOF ENDOF 

YEAR YEAR 

$ 2000 1 $  

9 w E ;  791 67 

Acct. iA7 

Miscellaneous Current and Accrued Liabilities 
TOTAL CURRENT LIABILITIES 

I 

$ 27055 $ 32163 

~ 

236 

CAPITAL ACCOUNTS 
Common Stock Issued 
Paid in Capital in Excess of Par Value 
Retained Earnings 
Proprietary Capital (SOL Props and Partnerships) 
TOTAL CAPITAL 

1 

$ $ 

4712 11901 
40444 1555 

$ 45156 $ 13456 

25 1 
252 
255 
27 1 
272 
28 1 

TOTAL LIABILITIES AND CAPITAL 

E 
310365 315182 

$ $ t- 

BALANCE SHEET (CONTINUED) 

I 
LONG-TERM DEBT (Over 12 Months) 
Long-Term Notes and Bonds $ 9g511 $ 17778 

7 



ICOMPANYNAME Montezuma Rimrock Water Company LLC I 

I 

COMPARATIVE STATEMENT OF INCOME AND EXPENSE 

Acct. OPERATING REVENUES PRIOR YEAR CURRENT YEAR 
No. 
461 Metered Water Revenue $ 101961 $ 
460 Unmetered Water Revenue 

41 9 
42 1 
426 
427 

474 Other Water Revenues 
TOTAL REVENUES $ i ni 961 

OTHER INCOMW(EXPENSE) 
Interest and Dividend Income $ $ 
Non-Utility Income 
Miscellaneous Non-Utility Expenses e292 > 
Interest Expense s2244> <2773> 

8 



ICOIMPANYNAME Montezuma Rimrock Water Company LLC 

Date Issued 

Source of Loan 

ACC Decision No. 

Reason for Loan 

Dollar Amount Issued 

Amount Outstanding 

Date of Maturity 

Interest Rate 

Current Year Interest 

Current Year Principle 

SUPPLEMENTAL FINANCIAL DATA 
Long-Term Debt 

7/1/11 8/30/11 

Equip. Pur& Asset Purc:iase 

$ 15000 ' $ 21377 $ 

$ 12418 $ 11324 !$ 

% 94 % 

$ $ $ 

!$ 2582 $ 2800 $ 

1 LOAN#l I LOAN#2 I LOAN#3 

Meter Deposit Balance at Test Year End $ 20145 

Meter Deposits Refunded During the Test Year !$ 27 

9 



COMPANY NAME Montezuma Rimrock Water Company LLC 

Name of System:Montezuma R i m r o c k  w&Q%wblic Water System Number: 1 3  - 071 

WATER COMPANY PLANT DESCRIPTION 

ADWR ID 
Number* 

55-202458 
55 -621604 
55-621605 

55-213141 

Pump Pump Yield Casing Casing Meter Size Year 
Horsepower &PW Depth Diameter (inches) Drilled 

(Feet) (Inches) 

3 15 350 4 2 2004 
0 1976 
5 55 3 65 6 2 1994 

15 150 400 8 3 2006 

- 

Capacity 
(gpm) 

Name or Description Gallons Purchased or Obtained 
(in thousands) 

BOOSTER PUMPS 
Horsepower I Quantity 

~~ 

FIRE HYDRANTS 
Qtiantity Standard f Quantity Other 

10 

5 . 0  

I 

1 

STORAGE TANKS 
Capacity Quantity 

10,000 2 
5,200 2 

PRESSURE TANKS 
Capacity Quantity 

2,000 2 
8,000 1 



COMPANYNAMEMontezuma Rimrock Water Company LLC 
Name of System: mwc ADEQ Public Water System Number: 1 3 - 0 7 1  

Size (in inches) 
518 x % 

314 

WATER COMPANY PLANT DESCRIPTION (CONTINUED) 

Quantity 
202 
12 

MAINS 
Size(in inches) I Material I Length (in feet) 1 

2 
3 
4 

PVC 733 

PVC 16700 
5 I 1 
6 PVC .I 1 3 2 3 3  I 
8 
10 

t 12 1 

CUSTOMER METERS 

1 2 I 

Comp. 6 
Turbo 6 

I 1l/2 
.3 I 

For the following three items, list the utility owned assets in each category for each system. 

TREATMENT EQUIPMENT: 
2 hypochlorinators 

STRUCTURES: 

OTHER: 

11 



COMPANYNAME: 
Name of System: ADEQ Public Water System Number: 

WATER USE DATA SHEET BY MONTH FOR CALENDAR YEAR 2011 

MONTH 

JANUARY 
FEBRUARY 
MARCH 

NUMBER OF GALLONS GALLONS GALLONS 
CUSTOMERS SOLD PUMPED PURCHASED 

(Thousands) (Thousands) (Thousands) 
200 1089 1095 
207 853 98 7 
203 868 898 

MAY 
JUNE 
JULY 
AUGUST 
SEPTEMBER 
OCTOBER 
NOVEMBER 
DECEMBER 

C 

What is the level of arsenic for each well on your system? 3 0,3 6,2 6 mgf] 
(If more than one well, please list each separately.) 

201 1153 1184 
205 1607 1645 
201 1140 1140 
207 1108 1151 
206 1326 14 92 
211 883 93 0 
208 96 7 968 
210 786 916 

If system has fire hydrants, what is the fire flow requirement? 5 o o GPM for 1 hrs 

TOTALS-+ 

If system has chlorination treatment, does this treatment system chlorinate continuously? 
(x) Yes ( )No 

\&Tr&I 

Is the Water Utility located in an ADWR Active Management Area (AMA)? 
( )Yes (x)No 

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement? 
( )Yes (X)No 

If yes, provide the GPCPD amount: 

12 



COMpANy NAME: Montezuma Rimrock Water Company LLC 

MONTH 

JANUARY 
FEBRUARY 
MARCH 
APRIL 

I Name of System: MRWC ADEQ Public Water System Number: l3 - 

Termination without Notice Termination with Notice OTRER 
R14-2-410.B R14-2-410.C 

1 

1 I 

UTILITY SFfUTOFFS / DISCONNECTS 

AUGUST 
SEPTEMBER 
OCTOBER 
NOVEMBER 
DECEMBER 

5 
3 

TOTALS- 1 12 I 

OTHER (description): 

13 



coMpANy NAME Montezuma Rimrock Water Company LLC YEAR ENDLNG 12/31/2011 

PROPERTY TAXES 

4234.65 Amount of actual property taxes paid during Calendar Year 201 1 was: $ 

Attach to this m u a l  report proof (e.g. property tax bills stamped "paid in full" or copies of cancelled checks for 
property tax payments) of any and all property taxes paid during the calendar year. 

If no property taxes paid, explain why. 

14 



VERIE'I[CATION 
AND 

SWORN STATEMENT 
Taxes 4% 1 3 2012 - 

hmUNDERSiG.D 

OF THE 

VERIFICATION 

STATE OF Arizona 

A NOTARY PUBLIC IN AND FOR THE COUNTY OF 

THIS -1 DAYOF 

DO SAY THAT THIS ANNUAL UTILITY PROPERTY TAX AND SALES TAX REPORT TO THE 
ARIZONA CORPORATION COMMISSION 

COWNAME 

MONTH &v\'\ . 2 0 > 2  

MONTH DAY YlwR 

FOR THE YEAR ENDING 12 31 2011 

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORICINAZ, BOOKS, 
PAPERS AND RECORDS OF SAID UTILITY; THAT I RAVE CAREFffLLY 
EXAMINED THE SAME, AND DECLARE THE SAME TO BE A COMPLETE AND 
CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY FOR THE 
PERIOD COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY 
MATTER AND TFIING SET FORTH, TO THE BEST OF MY KNOWLEDGE, 
INFORMATION AND BELIEF. 

SWORN STATEMENT 

I HEREBY ATTEST THAT ALL PROPERTY TAXES FOR S A U )  COMPANY ARE CURWNT 
ANDPAIDINFULL. 

I HEREBY ATTEST THAT ALL SALES TAXES FOR S A I D  COMPANY ARE CURRENT AND 
PAID IN FULL. 

928 -3  00-32 91 
TEJAPRONEMIMBER 

SUBSCRIBED AND SWORN TO BEFORJ3 ME 

15 



I. 

NAME Montezuma Rimrock Water Company LLC ENDING 12/31/2011 

INCOME TAXES 

For this reporting period, provide the following: 

Federal Taxable Income Reported 4948 
Estimated or Actual Federal Tax Liability 700 

4948 
State Taxable Income Reported 
Estimated or Actual State Tax Liability 

Amount of Grossed-Up ContfibutiondAdvances: 

Amount of ContributimdAdvances 
Amount of Gross-Up Tax Collected 
Total Grossed-Up Contributions/Advances 

Decision No. 55774 states, in part, that the utility will r e b d  any excess gross-up funds collected at the close 
of the tax year when tax returns are completed. Pursuant to this Decision, if gross-up tax refunds are due to 
any Payer or if my gross-up tax refunds have already been made, attach the following information by Payer: 
name and amount of contributiodadvance, the amount of gross-up tax collected, the amount of refund due to 
each Payer, and the date the Utility expects to make or has made the refund to the Payer. 

CERTIFICATION 

The undersigned hereby certifies that the Utility has refunded to Payers all gross-up tax refunds reported in the 
prior year's annual report. This certification is to be signed by the President or Chief Executive Officer, if a 
corporation; the managing general partner, if a partnership; the managing member, if a limited liability 
company or the sole proprietor, if a sole proprietorship. 

- 
DATE 

Patricia D. Olsen Manager 
PFUNTEDNAME TITLE 

16 
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I 

I, TIIE UNDERSIGNED 

OF THE 

NAME (OWNER L ‘ITTLE Patricia b?w&.en Manager 
CONlpANy NAME 

Montezuma R i m r o c k  Water Company LLC 
i- 

FOR TRE YEAR ENDING 

SWORN STATEMENT 

MONTA DAY YEAR 

12 31 201 1 

IN  ACCORDANCE WITH THE REQUIREMENT OF TITLE 40, ARTICLE 8, SECTION 40- 
401, ARIZONA REVISED STATUTES, IT IS ~ R l X ~  =PORTED THAT THE GROSS 
OPERATING REVENUE OF SAID UTILITY DEIUWD FROM ARIZONA INTRASTATE 
UTILITY OPERATIONS DURING CALENDAR YEAR 2011 WAS: 

Arizona Intrastate Gross Operating Revenues Only ($) 

101276 

A NOTARY PUBLIC IN AND FOR TRE COUNTY OF 

THlS 11243 I D A y o F  

1 I 

(THE AMOUNT IN BOX ABOVE 

m m  
~ e o v l t K b  

MONTH APkI .2o_Lz 

hCLUDES% 7010- 31 
IN SALES TAXES BILLED, OR COLLECTED) 

17 



VERIFICATION 

FOR THE YEAR ENDING 

VERIFICATION 
AND 

SWORN STATEMENT 

MONTH DAY YEAR 
12 31 2011 

RESIDENTIAL REVENUE A M  2012 
Intrastate Revenues Only 

ARIZONA INTRASTATE GROSS OPERATJNG REVENUES 

$ 101276 

M1UNTY OF (COUNTY NAME) Yavanai STATE OF ARIZONA 

THE AMOUNT IN BOX AT LEFT 

IN SALES TAXES BILLED, OR COLLECTED) 
INCLUDES $ 7010 - 3 1  

HAS BEEN PREPARED UNDER M Y  DIRECTION, FROM THE ORIGINAL BOOKS, PAPERS AND 
RECORDS OF SAID UTnSry; THAT I HAVE CAREFULLY EXAMINED THE SAME, AND DECLARE 
THE S A M E  TO BE A COMPLEl'X AND CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAlD 
UTILITY FOR TEE PERIOD COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY 
MATIXR AM) THING SET FORTH, TO THE BEST OF M Y  KNOWLEDGE, INPORMATION AND 
BELIEF. 

SWORN STATEMENT 

IN ACCORDANCE WITH THE RlEQUlREMENTS OF TITLE 40, ARTICLE 8, SECTION 40-401.01, 
ARIZONA REVISED STATUTES, IT IS IIEREIN REPORTED THAT THE GROSS OPERATING 
REVENUE OF SAID UTILITY DERIVED FROM ARIZONA INTRASTATE UTILITY OPERATIONS 
RECEIVED FROMRESIDEIWML CUSTOMERS DURING CALENDAR YEAR 2011 WAS: 

*RESIDE- REVENUE REPORTEB ON THIS PAGE 
BIUED. 

My Comm. Expfnr Jan 3,2016 

t/ 928-592-9211 
T!S.EPHLWB~ER 

(SEAL) 

MY COMMISSION EXPIRES 

I- 3-rortp 18 
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ARIZONA CORPORATION COMMISSION 
UTILITIES DIVISION 

ANNUAL REPORT MAILING LABEL -MAKE CHANGES AS NECESSARY 

Montezuma Rimrock Water Company LLC 
P .O.  Box 10 
Rimrock, AZ 86335 

ANNUAL REPORT 
Water 

FOR YEAR ENDING 

FOR COMMISSION USE 
r 
[ANN04 1 10 I 



COMPANY INFORMATION 

Company Name (Business Name) Montezuma Rimrock Water Company, LLC 

Mailing Address P.0, Box 10 
R i m r Q m f )  Az 86335 

928-592-9211 92 8 - 213 -03 2 0 928-300-3291 
Telephone No. (Include Area Code) Fau No. (include Area Code) (?ell No. (Include Area Code) 

Email AddEss patsy@mOntezumawater. cam 

Local Office Mailing Address 
(Street) 

Local Offiee Telephone No. (Include .Area Code) Fax No. (Include Area Code) Cell No. (Include Area Code] 

Email Address 

MANAGEMENT INFORMATION 

ORegulatory Contact: 
Management Contact: Patricia Oxsen Manager 

mame) (Title) 

P.O. Box 10 Rimrock A2 86335 
(Streets (City) (State) (Zip) 

928 - 592 - 92 11 928-213-0320 928 -300 -3291 
Telephone No. (Include Area Code) Fax No. (Include Area Code) Cell No. (Include Area Code) 

Email Address patsy@MontezumaWater. com 

Telephone No. (include Area Code) Fax No. {include Area Code) Cell No. (Include Area Code) 

Email Address 

2 



Statutory Agent: Patricia D. Olsen 
@fame) 

P.O.  Box 10 Rimrock AZ 8633s 
(Street) (City) (State) (Zip) 

928-592-9211 928-213-0320 928-300-3291 
Telephone No. (Include Area Code) Fax No. (Include Area code Cell No. (Include Area Code) 

Attorney: 
Oum4 

- 
Telephone No. (Include Area Code) Fax No. (Include Area C&e) Cell No. (Include Area Code) 

Email Address 

OWNERSHIP INFORMATION 

Check the following box that applies to your company: 

IJ sole Proprietor (SI 

c] Partnership (P) 

Bankruptcy (13) 

Receivership (R) 

Other (Describe) 

C Corporation (C) (Other than AssociatiodCo-op) 

Subchapter S Corporation (Z) 

AssociationlCo-op (A) 

Limited Liability Company 

COUNTIES SERVED 

Check the box below for the county/ies in which you are certifiaated to provide service: 

0 APACHE 

[7 GILA 

LAPAZ 

NAVAJO 

0 SANTACRUZ 

0 STATEWIDE 

COCHISE 

GRAHAM 

c] MARICOPA 

0 PIMA 

YAVAPAI 

0 COCONINO 

[7 GREENLEE 

MOHAVE 

/-J PrNAL 

[7 YUMA 

3 



1 coMPANY NAME Montezuma Rimrock Water Company, LLC I 
A&. 

UTILITY PLANT IN SERVICE 

Original Accumulated 

No. 

308 

302 

DESCRIPTION cost (OC) Depreciation 
(AD) 

-Collection & Impound 1700 85 - 
Ktj s e r  v U I L  s 

Franchises 

303 

304 

307 

Land and Land Rights 

Structures and Improvements 36997 17510 
84265 35025 Wells and Springs 

I 11415 I 10008 

31 I 

320 

330 

33 1 

Pumping Equipment 25104 24608 

Water Treatment Equipment 8740 5065 

Distribution Reservoirs and 
Standpipes 31028 12980 

Transmission and Distribution Mains 186564 56806 

I I TOTALS 

334 

335 

336 

339 

340 

341 &34 9 

343 

344 

I 527,342 

Meters and Meter Installations 50197 30252 

Hydrants 11264 3089 

Backflow Prevention Devices 72 19 

Other Plant and Misc. Equipment 11061 6984 

Ofice Furniture and Equipment 4142 2240 

Transportation Equipment 1118Q 2458 

Tools, Shop and Garage Equipment 14615 11003 

Laboratory Equipment 

I 220,868 

O.C.L.D. 

(OC less AD) 

161 

19487 

49250 

496 

3675 

18048 

129758 

1407 

19945 

8175 

53 

4077 

1902 

8722 

3612 

48 
998 

306,474 

t This amount goes on the Balance Sheet Acct. No. 108 
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I coMpANy NAME Montezuma Rimrock Water Company LLC 

330 

33 1 

CALCULATION OF DEPRECIATION EXPENSE FOR CURRENT YEAR 

Distribution Reservoirs and Standpipes 31028 2 -22 689 

Transmission and Distribution Mains 186564 2 . 0 0  3732 

I Acct. I I Original I Depreciation I Depreciation 

34 1 

343 

DESCRIPTION 

Transportation Equipment 11180 20 2198 
14615 5.0 731 Tools, Shop and Garage Equipment 

333 Services 
1 1 A l C  'z a'z > a n  

I I - .I I - - _-  I 

Acct. No. 403. 
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I COMPANYNAME Montezuma R i m r o c k  Water Comuanv. LLC I 

Acct 
NO. 

BALANCE SHEET 

BALANCE AT B A C E  AT 
BEGINNING OF END OF 

ASSETS YEAR YEAR 

131 
I34 
135 
141 
146 
15 1 
162 
174 

CURRENT AND ACCRUED ASSETS 
Cash $ 14946 $ 1514 
Working Funds 
Temporary Cash Investments 
Customer Accounts Receivable 6584 0 
Notes/Receivables from Associated Companies 
Plant Material and Supplies 177 177 
Prepayments 
Miscellaneous Current and Accrued Assets 
TOTAL CURRENT AND ACCRUED ASSETS 

1891 $ 21907 $ 

TOTAL ASSETS 

NOTE: The Assets Qn #is page should be equal to Total Liabilities and Capital on the following page. 

$ 295,053 $ 310,365 
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COMPANY NAME Montezuma Rimrock Water Company, LLC 

Acct. 
No. 

BALANCE SHEET (CONTINUED) 

BALANCE AT BALANCE AT 
BEGINNKNG OF END OF 

LLAlBILITUES YEAR YEAR 

272 
28 1 

Less: Amortkation of Contributions , --o - 
Accumulated Deferred Income Tax 

/ 

TOTAL DEFERRED CREDITS $ 274596 $ 207743 
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I C o h ' l P m  NAME Montezuma Rimrock Water Company, LLC I 

COMPARATIVE STATEMENT OF INCOME AND EXPENSE 

I 1 

NET INCOME/(LOSS) I $  6 , 9 9 2  1 %  cL5,360> 

8 



COMPANY NAME Montezuma R i m r o c k  Water Company LLC 1 
SUPPLEMENTAL FINmCLAL DATA 

Long-Term Debt 

Date lssued 

Source of Loan 

ACC Decision No. 

Reason for Loan 

Dollar Amount Issued 

Amount Outstandine 

Date of Maturity 

Interest Rate 

Current Year lnterest 

Current Year Principle 

LOAN #1 

% 

$ 

$ 

LOAN #2 LOAN #3 

YO 

c-i 
c-i 
5 
9; I 

Meter Deposit Balance at Test Year End $ 2 0 , 3 7 2  

Meter Deposits Refunded During the Test Year $ 3 , 1 8 9  

9 



I COMPANY NAME Montezuma Rimrock Water Campany LLC 1 

Pump Yield Casing Casing 
tgpm) Depth Diameter 

(Feet) (Inches) 
15 350 4 

0 0 0 

Name of System: MRWC ADEQ Public Water System Number: 13 071 

Meter Sue Year 
(inches) Drilled 

2 2004 
0 1976 

WATER COMPANY PLANT DESCRIPTION 

ARWR ID 
Number" 

Pump 
Horsepower 

55-202458 
55-621694 

55-621605 
55 -213141 

3 
0 

Capacity 
(gpm) Name or Description 

55 unltnou;n 6 2 1994 
150 400 8 3 2006 

Gallons Purchased or Obtained 
fin thousands) 

I I I I I * Arizona Department of Water Resources Identification Number 

Horsepower 

7.5 
5 . 0  

OTHER WATER SOURCES 

Quantity 

3 
1 

2 , 000 2 

FTRE HYDRANTS 

10,000 
5,200 

Quantity Standard I Quantity Other I 

2 

2 

4 I 

r STORAGE TANKS I PRESSURE TANKS I 
Capacity 1 Quantity 1 

I----..-.---- I 
Note: If you are filing for m r e  than one systen 

system 
please provide separate sheets for each 

10 



I COMPANY NAME Montezuma Rimrock Water Company LLC 

5f8 x K 

I Name of System: mwc ADEQ Public Water System Number: 1 3  - 0 7 1  I 

2 02 

WATER COMPANY PLANT DESCRIPTION (CONTINUED) 

3f4 

MAINS 
Size (in inches) I Material I Length (in feet) 

2 I PVC I 73 3 
12 I 3 I I I 

1 
1 1/2 

2 

I 4 I PVC I 1 6 , 7 0 0  I 2 
5 
6 
8 

I 10 I I I 

I 
I 

PVC 13 ,233  

I 12 I I I 

CUSTOMER METERS 
1 Size(hinches) I Quantity 1 

Comp. 3 
Turbo 3 
Comp. 4 
Turbo 4 
Comp. 6 
Turbo 6 

t I I I 
I I I I I 
i I 1 I I I 

For the following three items, list the utility owned assets in each category for each system. 

TREATMENT EQUIPMENT: 
2 hypochlorinators 

STRUCTURES: 

OTHEII: 

Note: Ifyou are jliingfor m r e  than one sysgem, please provide sepamte sheetsfo~ each 
system 



I .  

MONTH NUMBER OF GALLONS GALLONS 
CUSTOMERS SOLD PUMPED 

COMPANYNAME: Montezuma R i m r o c k  Water Company LLC 

Name of System: MRWC ADEQ Public Water System Number: 13 - 0 7 1 

GALLONS 
PURCHASED 

WATER USE DATA SHEET BY MONTH FOR CALENDAR YEAR 2010 

JANUARY 
FEBRUARY 
MARCH 
APRIL 

(Thousands) (Thousands) (Thousands) 
210 819 819 0 
212 981 1,155 0 
211 823 919 0 
208 1,031 1,084 0 

JANUARY 
FEBRUARY 
MARCH 
APRIL 

(Thousands) (Thousands) (Thousands) 
210 819 819 0 
212 981 1,155 0 
211 823 919 0 
208 1.031 1 I 084 0 

MAY I 204 I 1,237 1 1.285 I 0 1  
JUNE 
JULY 
AUGUST 
SEPTEMBER 
OCTOBER 
NOVEMBER 

209 1,437 1,479 0 
209 1,522 1,522 0 
206 1,096 1,096 0 
203 1,457 1,503 0 
206 978 1,033 0 
207 897 897 0 

DECEMBER 

What is the level of arsenic for each well on your system? 3 5,3 6,2 6 
(Ifmore than one well, please list each separutek) 

mg/l 

203 791 791 0 

If system has fwe hydrants, what is the fre flow requirement? 5 0 0 GPM for 1 hrs 

TOTALS- 

If system has chlorination treatment, does this treatment system chlorinate continuously? 
(x) Yes ( )No 

\L3m 

Is the Water Utility located in an ADWR Active Management Area (AMA)? 
( )Yes No 

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement? 
( )Yes W N o  

If yes, provide the GPCPD mount: 

12 



I .  

Termination without Notice 
R14-2-410.B 

COMPANY NAME: Montezuma Rimrock Water Company LLC 

Name of System: MRWC ADEQ Public Water System Number: 1 3  - 071 

Termination with Notice OTHER 
R14-2-410.C 

MONTH 

JANUARY 
FEBRUARY I 
MARCH I 

AUGUST I 

TOTALS + 

UTILITY SHUTOFFS / DISCONNECTS 

1 

2 
1 

I 1 I I 
I 2 I I 

2 

1 
11 

OTHER (description): 

13 



COMPANY NAME Montezuma Rimrock Water Company LLC YEAR ENJaING 12/31/2010 

PROPERTY TAXES 

Amount uf actual property taxes paid during Calendar Year2010 was: $ 3484 - 57 

Attach to this annual report proof (e.g. property tax bills stamped “paid in full” or copies of cancelled checks for 
property tax payments) of any and all property taxes paid during the calendar year. 

If no property taxes paid, explain why. 
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VERIF'ICATION 
AND 

SWORN STATEMENT 
Taxes - 

STATE OF Arizona 

I, THE UNDERSIGNED 

- Yavapai 
NAME (OWNFR OR 0 P P I C l A L ) T ~ E  

Patricia D. Olsen, Manager 

ICOWTY O F ( C 0 b ~ N A M U )  I 

COMPANY NAME 

Montezuma Rimrock Water Company LLC 

DO SAY THAT THIS ANNUAL UTILITY PROPERTY TAX AND SALES TAX REPORT TO THE 
ARIZONA COXE'ORATION COMMISSION 

MONTH DAY YEAR 

FOR THE YEAR ENDING I f  31 201 0 I 
HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE OFUGINAL BOOKS, 
PAPERS AND RECORDS OF SMD UTILITY, THAT I HAVE CAREFULLY 
EXAMINED THE SAME, AND DECLARE THE SAME TO BE A COMPLETE AND 
COFCFtECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY FOR THE 
PERIOD COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY 
MATTER AND THING SET FORTH, TO THE BE§T OF MY KNOWLEDGE, 
INFORMATION AND BELIEF- 

SWORN STATEMENT 

I HEREBY ATTEST THAT ALL PROPERTY TAXES FOR SAID COMPANY ARE CURKENT 
AND PAID IN FULL. 

I HEREBY ATTEST THAT ALL SALES TAXES FOR SAID COMPANY AJW CURRENT AND 
PAID IN FULL. 

428-300-3291 
TEUWHONE NUMBER 

SUBSCXIBED AND SWORN -ro BEFORE ME 

A NOTARY P'LTBLIC IN AND FOR THE COUXTY OF 

THJS 1 7 1  DAYOF 
[SEAL) 
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COMPANY N A M E M  YEAR ENDING 12/31/2010 

INCOME TAXES 

For this reporting period, provide the €allowing: 

Federal Taxable Income Reported c13,107> 
Estimated or Actual Federal Tax Liability 

<13,107> 
State Taxable Income Reported 
Estimated or Actual State Tax Liability 

Amount of Crossed-Up ContributiondAdvances: 

Amount of ContributiondAdvances 
Amount of Gross-Up Tax Collected 
Total Grossed-Up ContributiondAdvancs 

Decision No. 55774 states, in part, that the utility will refund any excess gross-up funds collected at the close 
of the tax year when tax returns are completed. Pursuant to this Decision, if gross-up tax refunds are due to 
any Payer or if any gross-up tax refunds have already been made, attach the following information by Payer: 
name and amount of contribution/advance, the amount of gross-up tax collected, the amount of refund due to 
each Payer, and the date the Utility expects to make or has made the refimd to the Payer. 

CERTIFICATION 

The undersigned hereby certifies that the Utility has refunded to Payers all gross-up tax refunds reported in the 
prior year’s annual report- This certification is to be signed by the President or Chief Executive Officer, if a 
corporation; the managing general partner, if a partnership; the managing member, if a limited liability 
company or the sole roprietor, if a sole proprietorship. A 

c 

SIGNATURE DATE 

Patr ic ia  D. Olsen Manager 
PRINTED NAME TITLE 
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STATE OF A r  i zona 
I, THE UNDERSIGNED 

COMPANY NAXE 
Montezuma Rimrock Water Company LLC 

CBUKI'Y OF (CObWW SAME) 

Yavapa i 
NAME(PWN$CROR FFIClA TITLE Patricia 8- Ot.lsen, Manager 

FOR THE YEAR ENDING 

IN ACCORDANCE WITH THE REQUIREMENT OF TITLE 40, ARTICLE 8, SECTION 40- 
401, ARIZONA REVISED STATUTES, IT IS REREIN REPORTED THAT THE GROSS 
OPERATING REVENUE OF SAID UTILITY DERIVED FROM ARIZONA INTRASTATE 
UTILJTY OPERATIONS DURING C D N D A R  YEAR 2010 WAS: 

MONTH UAY YEAR 

12 31 2010 

Arizona Intrastate Gross Operating Revenues Only ($) I 
$ 101,961 

("HE AMOUNT IN BO? ABOVE 
INCLUDES $ 
IN SALES TAXES BILLED, OR COLLECTED) 

9,02 

**REVENUE REPORTED ON THIS PAGE MUST 
INCLUDE SALES TAXES BILLER OR 
COLLECTED. IF FOR ANY 0- REASDN, 
THE REVENUE REPORTED ABOVE DOES KOT 
AGREE WITH TOTAL OPERATlNG REVEhWES 
ELSFNHERE REPORTED, ATTACH TIIOSE 
STATEMENTS TAAT RECONCILE THE 
DJFFERENCX. (EXPLAIN IN DETAIL) 

SUBSCRIBED AND SWORN TO BEFORE ME 

A NOTARY PUBLIC IN AND FOR THE COUNTY OF 

(SEAL) 

MY COMMISSION EXPIRES- 

- _ _ _ _ _  -.--. ..- . 



VERIFICATION 
AND 

SWORN STATEMENT 

STATE OF ARXZONA 

1, THE UNDERSIGNED 

OF THE 

RESIDENTIAL, REVENUE 

COVPO'Y DE (COUNTY NAME) 
Yavapa i 

Patricia D. Olsen Manager 
NAME OR OFWlaALI TITLE 

COMPANY NAME 
I Montezuma Rimrock Water Com~any, LLC 

Intrastate Revenues Only 
VERIFICATION 

FOR THE YEAR ENDING 
MONTFI DAY YEAR 

12 31 2010 

ARIZONA INTRASTATE GROSS OPERATING REVENUES 

$ 101,961 

SM 

THE AMOUNT IN BOX AT LEFT 
INCLUDES $ 
IN SALES TAXES BILLED, OR COLLECTED) 

9,020 

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS, PAPERS AND 
RECORDS OF SAID UTILITY, THAT I HAVE CAREFULLY EXAMINED THE SAME, AND DECLARE 
THE SAME TO RE A COMPLETE AND CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID 
UTILITY FOR THE PERIOD COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY 
M A m R  AND THING SET FORTH, TO THE BEST OF MY KNOWLEDGE, INFORMATION AND 
BELIEF. 

ORN STATEMENT 

IN ACCORDANCE WITH THE REQUIREMENTS OF TITLE 40, ARTICLE 8, SECTION 40-401.01, 
ARIZONA REVISED STATUTES, IT IS HEREIN REPORTED THAT THE GROSS OPERATING 
REVENUE OF SAID UTILITY DERJYED FROM ARIZONA INTRASTATE UTILITY OPERATIONS 
RECEIVED FROM RESIDENTIAL CUSTOMERS DURLNG CALENDAR YEAR2010 WAS: 

*RESIDENTIAL REVENUE REPORTED ON THIS PAGE 
MUST INCLUDE SALES TAXES BILLED. 

92 8 - 3 0 0 - 32 91 
TELEPHONENUMBER 

SUBSCRIBED AND SWORN TO BEFORE ME 

A NOTARY PUBLIC IN AND FOR THE COUNTY OF 

THIS r l  DAYOF 



I 

ncies and Public Groups: 

XSSUANCE DATE: 
1 
I 
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November 18,201 0 

Sara Konrad 
Environmental Program Supervisor 
WIFA 
11 10 W. ~ ~ h i n ~ n ,  Suite 290 
Phoenix, AZ 85007 

Re: Environmental Review and Recommendations 
Montezuma Rimrock Water Company 
Arsenic Facility Installation 
Env~ronmen~l Information Document 

Ms. Konrad: 

We have reviewed the Envkonrnental Information Document (ED) prepared by the Norxtezurna 
Rimrock Water Company (MRWC), and the comments on the E D  from the Arizona Game and Fish 
Department (AGFD) and the National Park Service OVpS). Our summary of findmgs and 
~ c o ~ e n d ~ ~ o ~ s  are based on compliance with the National E n v ~ o ~ e n ~ l  Policy Act (NEPA), the US 
Environmental Protection Agency’s interpretation of the ~ q ~ i r e m e n t s  set forth by the Council on 
Environmental Quality under 40 CFR Part 6, Arizona A ~ i n i s ~ a t i v e  Code R18-15-107, and other 
federal, state, and local laws and regulations. This letter includes an overall r~ommendat~on for the 
level (e.g., CE, EA, EIS) of NEPA study needed to authorize the project by the Water r ~ ~ ~ c t u ~  and 
Finance Authority based on resource considerations, and the overall context and intensity of potential 
impacts to these resources. 

As described in Chapters 1 and 2 of the E D ,  the project would provide ~ f r a s ~ c ~ u ~  to supply water 
meeting EPA’s Safe Drinking Water standards. A Notice of Violation for ‘ ~ ~ i s ~ b ~ ~ n  of water in 
excess of MCL for an inorganic chemical” was issued to the MRWC on December 17, 2008. 
Subsequently, the MRWC was placed under a consent order to provide water that contains 10 pg/l or 
less arsenic. To accomplish this, an arsenic treatment facility is proposed along with the pipelines to 
connect Well Numbers 1 and 4 to this faciIity. 

Potential impacts attributed to the use of Well Number 4 are the primary subject of concern for the NPS 
and the AGFD as conveyed by their written responses. Both e with the need to provide safe 
drinking water to local residents. The NPS provided a comparison scenario to illustrate their concern for 
the analysis of potential regional groundwater level decline that was presented in the ED. Again, the 
NPS concern with the groundwater level decline analysis appears to be primarily targeted at the 
inclusion o f  Well Number 4 in to the MRWC’s operating system. The NPS also provides specific 
comments relative to the inadequacy of the ED’S  analysis presented in Chapter 4. 

The analysis provided by the MRWC in Chapter 4 of the EID does not fblly address the requirements set 
forth in Arizona Administrative Code R18-15-107. Section E4 of that code specifically states in 
reference to conducting a comparative analysis of feasible alternatives that “the cumprison s ~ ~ i i ~ ~  



on the bene$cial and adverse consequences, both direct and indirect, on the exltsting environment, the 
furwe environmenf. ..” Chapter 4 of the E D  is solely focused on the potential impacts of the proposed 
action and does not contain any discussion of either the Point of Use Reverse Osmosis Alternative or the 
No Action Alternative. Chapter 4 of the E D  also fails to discuss the potential indirect or cumulative 
impacts of the proposed action. 

Concerns with specific sections of Chapter 4 are: 

* 
4.1- Comments on regional groundwater as stated by NPS 
4.6- AGFD states concerns for ~ n d ~ ~ c ~ s ~ ~ d ~  c ~ u l a ~ ~ v ~  impacts that Goutd impact 
potential wetlands and riparian areas located along Wet Beaver Creek. A discussion of these 
considerations is not included. 
4.7- Surveys for cultural resources and compliance Section 106 of the National Historic 
Preservation Act have not k e n  completed, therefore, 
4.8- Indirect/seco cumulative impacts refative to regional dwater decline and 
impacts to habitat ed. AGFD has also 
stated these concerns.. 
4.9- Surface water discussion retates solely to ~ n s t r ~ ~ ~ n - r e ~ a ~  impacts and does not address 
potential indirect impact concerns as stated by 

a1 impacts cannot be assessed. 

s in and along Wet Beaver Creek are not 

We find that the EID and proposed action as presented illustrate that potential resource impacts 
primarily associated with the connection and future operation of Well Number 4 could be significant. As 
a result, we recommend that WIFA consider completing an E n v ~ o ~ e n ~ l  Impact Statement. 

As an alternative, WIFA could r ~ o ~ m e n d  that the 
Number 4 in their curr 
customers. Addi~iona~ly, 
the regional groundwater, Montezuma’s Well, or Wet Beaver Creek In any case, WIFA should require 
the completion of the required cultural resource surveys and report, and insure that individ~l sections of 
the E D  fully address the intent of Arizona Admini 

C amend their applicati 
s if this would still meet the 

locate another well that would 

ve Code R18-15-107. 

Sincerely, 

Mike ShirIey 
Vice President 
AZTEC Engineering, Arizona LLC 
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, 
I Sara Konrad 

From: Jonathan Bern 
Sent: 
To: 
Subject: RE: ~ o ~ t ~ u m a  Rimrock Water Company 

Monday, February 01, 2010 9:12 AM 
Judy Navaneta; Sandy Sutton; Sara Konrad 

The short off the cuff answers go like this: 

at th 1. W e  were unaware of the county level issue time o f  the application, 
but we can wait to execute the loan ( for  a year] until the Yavapai County 
compliance is resolved. 

do, were just moving forward to commit funds towards a solution to their 
arsenic conpliance issue. 

3. Regarding the environmental review, we j u s t  acknowledge that in f a c t  there 
are more issues to investigate than w8re first presented, which triggers the 
EID. le can think of this as the system working, public comment was made and 
we will require the EA (EID to be filled out and FONSI issued with 30 day 
public notice). At the end we thank Mr. Dougherty for his public service. 

2. The Consent Order for arsenic signed or not is an APEQ issue. We, as we often 

My two cents, 

Son 

----- Original Message----- 
From: Judy Navarrete 
Sent: Saturday, January 30, 2010 12:41 PM 
To: Sandy Sutton; 'skonrad@azwifarngov'; 'maf@azdeq.gov'; 'lcl@azdeq.gov'; Jonathan 
Bernreuter 
Subject: Fw: Montezuma Rimrock Water Company 

Please read and let ne know your trhoughts on the issues 

__--- Original Message ----- 
From: John Dougherty <]d.investigativesnedi3@gmail,co~~ 
To: Judy Navarrete 
Sent: Fri Jan 29 19:58:54 2010 
Subject: Montezuma Rimrock Water Company 

Dear Judy: 

Thacks for meeting today. After reviewing the docsmenzs I: have several concerns 
about this loan moving forward. 

1. MRWC's does not have a use pernit Geeded to operate a commercial business in a 
residential area. The Yavapai Planning and Zoning Conmission postponed its decision 
at its Jan. 20 meeting Lntil February. The Yavapai County Supervisors wi;l not 
review the mateex at the earliest until March. WIFA loan documents require the 
company to be in full compliance with county regulations. The company I s  r,ot in 
compiiitnce at this time. 

2. MRNC has not signed a Coxsect Order stenming from their Dee. 2008 NOV on arsenic  
violation. ADEQ threatened to issue a Compliance Order in late November, b u t  the 
file indicates nothing has happened. How can WIFA issue a loan to a company that 
refuses to sign an ADEQ consent decree? 

2/25/20 1 0 



I also have significant concerns related to the Notice o f  Categorical Exemption 
Issued on Nov. 11, 2009 by WIFA Sara Konrad. 

The exemption i s  for construction of an arsenic! treatment system at well #1 to 
treat water from well No. 1 and No. 4 .  The wells will be interconnected with 2,500 
feet of transmission main that will be placed in the right-of-way of Bentley Drive. 

The Environmental Review Checklist appears to have been filled out by Patricia 
Qlsen of MRKC. 

Seveiai of the answers do not appear to be fully truthful. 

Item 1. The applicant checked "yes#. 

However, other records submitted by the company to the ACC and ADEQ indicate that 
adding Well # 4  will add "capacity" to the existing facility allowing it to expand 
water production to serve twice as many customers. . 
Item 2. Contrary to MRWC's assertion, addition of Well #4 will have significant 
impact on the company allowing it to double its service azea. well # 4  clearly is 
not a "minor" expansion o f  its "collection" system. 

Item 7 .  The applicant ignores the immediate proximity of Montezuma Well. National 
Monumect, which is a federally-operated park under Department of Interior 
jurisdiction. Well #4 lies within 400 feet of t h e  western boundary of  the rronurnent. 
Excessive ground water pumping at this location could directly or indirectly impact 
an environiientally important, federally-controlled natural resource area. No ef for t  
whatsoever has been made to determine possible impact on this important: cultural 
resource. 

In addition, Well No. 4 is also within 400 feet o f  Wet Beaver Creek. USGS records 
show that the ground water has fallen nearly 40 feet in the last 10 years as this 
area has experienced rapid growth. The MRWC supplies 200 customers and states it 
hopes to double this to more than 400 in the future. Well No. 4 i s  a 400-feet deep 
and has t h e  capacity to pump 700 gallons per minute. T h i s  well w i l l .  pose a direct 
threat to surface flows in Wet Beaver Creek, which includes critical habitat for 
endangered Southwest Willow Flycather. 

Item 5 .  The applicant said the  project was n o t  expected to cause s ign i f i can t  ptxhljc 
controversy. However, the applicant attempted to expand a comercial business in a 
residential area without going through the proper public notice. 

If MRWC had properly sought public input prior t o  upgrading a residential well and 
i n s t a l l i n g  a high-capacity, commercial well without an ADEQ permit of certificate 
to constrrrct iz this area, it would have generated significant pablic opposition. 
Nearly all the homeowners in t h e  immediate area surrounding Well #4 have private, 
shallow wells, and will be negatively impacted by full operation of Well t 4 .  

In addition, the applicant states in a Nov. 6 email to Ms. Konrad that Bentley 
Drive, where the pipeline will be constructed, is not in the FEMR floodylain. I 
question that assertion. My house at 5225 N. Bentley Drive i s  a considered a high 
risk flood area by FZWA. In addition, Yavapai County Developmenz Services requires 
s t r x z u r e s  to be elevated at least 1 foot above grade in this azea because of sheet 
fiooaing f r o m  Schooi House Wash, that lies about 4 C 0  feet east of the well site. 
Neighbors have all experienced sheet flooding in this neighborhood because of high 
flows down School House Wash. i urge WLE'A to contact Yavapai County Flood Coctrol  
District at (FloodStacusVerde@co.yavapai.az.usl and provide the parcel number 405- 
25-517 where WelL Xo. 4 is located to determine if it is in fact outside the FE3X.A 
f;ooa piain. 

2/25/20 10 
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In conclusion, I request WIFA to reopen its investigation to determine whether MRWC 
should be issued a categorical exemption from NEPA. 
1 also request that, based on readily available public information, that WIFA 
postpone closing its loan with the MWRC and conduct a new underwriting process that 
is open to the public  review and comment. 

Sincerely, 

John Dougherty 
InvestigativeMedia.com 
602-710-9433 

2/25/20 I0 

http://InvestigativeMedia.com


Sara Konrad 

From: J o n a ~ ~ ~  ~ e ~ r e u t e r  
Sent: 
To: Judy Navamte; 
Subject: RE: ~ o n t ~ ~ ~  Rimrock Water Company 

~ ~ ~ d ~ y ,  February 01,2010 1O:W A 

Coned, if in fact this is more 
send out the E ~ ~ ~ n r n e ~ ~ I  i 
loan cannot be executed unti 
not the same as taking a p 

So this means that the loan cannot be closed before tbe FONSl is issued? 

The short aff the cuff  answers go l i k e  this: 

1. 

2. 

3 .  

We were ufiawaxe of the county l e v e l  issues at the time o f  the application, 
but we can wait to execute t h e  loan (fox a year )  until the Yavapai County 
compliance is resolved. 
The Consent Order for arsenic signed or not i s  an ADEQ issue. We, as w e  o f t e E  
do, w e r e  just moving Eorward to commit funds towards a solution to their 
arsenic compliance issue. 
Regarding the environmental review, we just acknowledge that in Eazt there 
are moze issues to investigate tkar! were first presented, whizfi triggers the 
EID. We can think of this as the system Norking, public comect was made and 
we will require t h e  EA (EID to be f i l l ed  out and FONSI issued with 30 day 
public notice). AC the end we thank Mr. Dougherty for his public service. 

My two cents, 

Jon 

----- Original Message----- 
From: Judy Navarrete 
Sent: Saturday, January 30, 20x0 12:41 PM 
'Fa: Sandy Sutton; 'skonrad@azwifamgov'; 'maf@aadeq.gov'; 'Icl@azdeq.gov'; Jor'athan 
Bernreutes 
Subject  : E:<: Yontseziiza ~imrocjc water Company 

Please read and let me know yo :a  thoughts on the issues 

----- Original Message ----- 
From: Job' Dougherty <jd.investigativemedia@gmail.com> 

2f212010 



I 
1 '  

Yage 2 05 3 

'so: Judy Havarrete 
Sent: F r i  Jan 29 19:58:54 2010 
Subject: Montezma Rimrock Water Company 

I Dear Judy : 

Thanks for meeting today. After reviewing the documents I have several cmcerns 
about this loan moving forward. 

1. MRWC's does not have a use permit needed to operate a commercial business in a 
residential area. The Yavapai Planning and Zoning Commission postponed its decision 
at its Jan. 20 meeting until February. The Yavapai County Supervisors will no t  
review the matter at the earliest untFl March, WIFA loan documents require the 
company to be in full compliance with county regulations. The company is not in 
compliance at this time. 

2. MRWC has not signed a Consent Order stem&ng fro% their D e c .  2008 NOV on arsenic 
violation. ADEQ threatened to issue a Compliance Order in late November, but the 
file indicates nothing has happened. How can WIPA issue a Loan to a company that 
refuses to sign an ADEQ consent decree? 

I also have significant concerns related to t h e  Notice of Categorical Exemption 
Issued on Nov. 11, 2009 by FIIFA Sara Konrad. 

The exemption is €or construction o f  an arsenic treatment system at well 81 to 
treat water from- well No. 1 and No. 4 .  The wells will be interconnected with 2,500 
feet o f  transmission main that will be placed in the right-of-way of Bentley Drive. 

The Environmental Review Checklist appears to have been filled ot l t  by Patricia 
Olsen of MR'NC. 

Severa: o f  the answers do not appear to be fully truthful. 

Item 1. The applicant checked i 'yesil .  

However, other records submitted by the company to the ACG and ADEQ indicate that 
adding Well # 4  will add "capacity" to the existing facility allowing it to expand 
water production to serve twice as many customers. 

Item 2. Cor?trsry to Ml?.WC's assertion, addition ef Well 4$4 w i l l  have eigcifisant 
impact on the company allowing it to double its service area. Well #4 clearly is 
not a "minor" expansion of its "coilection" system. 

Item 7. The applicane: ignores the immediate proximity of Montezit?la Well Rational 
Monument, which is a federally-operated p a r k  under Department oE Inzerior 
jurisdiction. Weli # 4  lies within 400 feet of the western boundary of the rnonumer,t. 
Excessive ground water pumping at this location could direczly or indirectly impact 
an enviromentally important, federally-controlled natural resource area. No effort 
whatsoever has been made to determine possibie impact or. this important cultural 
resource. 

In additLon, Well No. 4 i s  also w i t h i r ,  400 feet of Wet Beaver Creek. USGS records 
show that the ground water has fallen nearly 4 0  feet in the last l0 years as this 
area has experienced rapid growth. The MRMC supplies 230 cclstomers and states i t  
hopes to double this to Dore than 4CO in the fature. Well No. 4 LS a 400-feet deep 
and has the capacity to panp 70C gallons per m i m t e .  This well will pose a direct 
threat to surface flows in Wet Beaver Crsek, whim includes cr i t ica l  habitat for 
endangered Southwest Willow Flycather. 

Item 8. The apFiicant said the pro2ect was not expected to cause significant public 

2/2/2010 
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controversy. However, the applicant attempted to expand a commercial business in a 
residential area without going through the proper public notice. 

If MRWC had properly sought public input prior to upgrading a residential well and 
installing a high-capacity, comercial well without an ADEQ perrnit of certificate 
to construct in this area, it would have generated significant public opposition. 
Nearly a l l  the homeowners in the immediate area surrounding Well #4 have private, 
shallow wells, and w i l l  be negatively impacted by full operation of Well 

In addition, the applicant states in a N o v .  6 ernail to Ms. Konrad that Bentley 
Drive, where the pipeline will be constructed, is not in the FEMA floodplain. I 
question that assertion. My house at 5225 N. Bentley Drive is a considered a high 
r i s k  flood area by FEW. In addition, Yavapai County Development Services requires 
structures to be elevated at least 1 foot above grade in this area because of sheet 
flooding f r o m  School House Wash, that lies about 400 feet east of the well site. 
Neighbors have a l l  experienced sheet flooding in this neighborhood because of high 
flows dowr? School House Wash. I urge WIFA to contact Yavapai County Flood Control 
District at (E’loodStatusVerde@co.yavapai.az.us) and provide the parcel number 405- 
25-517 where Well No. 4 is located to dezernine if it is in fact outside the FEMA 
flood p la in .  

In conclusion, I request XTFA to reapen its investigation to determine whether MRWC 
should be issued a categorical. exemption from NEPA. 
I also request tha t ,  based on readily available public information, that WIFA 
postpone closing its loan with the RG and conduct a new underwriting process that 
is open to the p u b l i c  review and comment. 

Siccerely, 

John Dougherty 
InvestigaSFveMedia.com 
602-710-9433 

I21201 0 
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UTILITlES DIVISIOK 

ANNUAL REPORT MAILING LABEL - MAKE CHANGES AS NECESSARY 
I------ 

W-04-25+4 
Montezuma Rimrock Water Company, LLC 
P.O. Box 10 
Rimrock, AZ 8 6 3 3 5  

FOR YEAR ENDING 

FOR COMMISSION USE 

ANN04 1 09 I 



COMPANY INFORMA TXON 

Company Name (Business Name) Montezuma Rimrock Water Cornmmy LLC 

928-592-9211 928-592-9213. 928-300-3291 
Teiephone No. (Include Ana Code) Fa NO. (In~lude Arta coda) Cell No. (Xnclude Ama Code) 

E d 1  Address patsyfBmontezumwater. corn 

928-592-9211 928-592-9211 

pat 6 ntezumawater.com Email Address 

MANAGEMENT INF0RM.A TION 

Telephone No. (Inetude A m  Code) Fax No. gnCrudc Area Code) Celt No. (rnclude Amit Code) 

Email Address 

http://ntezumawater.com


Statutory Agent: 
(Name) 

Telephone No. (lnclude A m  Code) Fm No. (fnctude Ana Code Cell Na. fhclude Arul Code) 

Entail Address 

OWNERSHIP INFORMATION 

APACHE 

LAPAZ 

tl GILA 

f3 NAVAJO 

f3 STATEWIDE 

3 
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1 COMPANY NAME Montezuma Rimrock Water company LLC 

Acct. 

NU, 

1 301 

I 320 

I 330 

1 310 

I 348 

I 

UTILITY PLANT IN SERVICE 

Original Accumulated O.C.L.D. 

DESCRIPTION Cost (oc) Depreciation (OC less AD) 

I i 

Structures and Improvements 
I 1 

Wells and Springs 82511 35723 I 46788 1 . .  I I 
t i 

Water Treatment 

Laboratory Equipment I n n ft 

Miscellaneous Quipment 3054 94 2 112 I 
0 0 0 1 I Other Tangible Plant 

f This amount goes on the Balance Sheet Acct. No. 108 

3 



CALCULATION OF DEPRECIATION EXPENSE FOR CURRENT YEAR 

Original 

Cost (1) 

Depreciation 

Expense 
c1 d) 

Depreciation 
Percentage 

f a  
Acct. 

NO* DESCRIPTION 

0 0 
0 0 302 Franchises 

303 1 Land and Land Rights 751 
36123 
82511 

0 

3 . 3 3 % .  
3 . 3 3 %  

2203 
2748 

22771 
3 7 4 6  

12. 50% 
20 * 00% 

2.22% 

2846 

74 9 
689 

_c- 

31028 
- 

2.07% 186564 
10765 
49461 

3731 
3 5 5  

4120 

225 
5 

854 

3 . 3 3 %  
8.33% 

2.oork 
6.67% 
6.67% 

&vu rate 1( 
0 

5.07% 

11264 
72 

12808 
__ 

340 1 Office Furniture and Eauiment 3 914 
0 

14122 
34 1 

343 

"ran sportat ion Equipment 

1 Tools, Shop and Garage Equipment 

344 1 Laboratory Equipment n 0 
2 345 1 Power Operated Gtuiument 5 . 0 0 %  

2 .OO% 
184R 
226 5 

5 . 0 0 %  
0 

53 1054 
0 

469530 18718 

This amount goes on the Comparative Statement of Income and Expense 2 
Awt. No. 403. 
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[ COMPANY N A M E  Montezuma Rimrock Water company LLC I 

A& 
NO. 

ASSETS 

BALANCE SHEET 

BALAIVCE ‘ ~ ~ ~ F ~ ~  
RECXNNlNG OF END O F  

YEAR i YEAR 
, ----- ! 

I f 135 Tempornary Cash Investments - IL-- - 

NOTE: The Assets OR this page should be equal to Total Liabilities and Capital on the following pge. 

5 
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c ~ ~ p m y  Montezuma Rimrock Water Company LLC 
. J -I- -- _. 

BALANCE SWEET (CONTINUED1 

Acct. -1 t.----- 

I 

20 1 
21 1 
215 
218 

I------ 

1 BALANCEAT 
1 BEGINNING OF 

LIABILITIES YEAR 
1 
I 

CURRENT LI ABXLXTES 
Accounts Pavable 

I -  .-- - 
Notes Payable (Current Portion) 
NotedAccounts Payable to Associated Companies 

-7213 

Less: Amortization of Contributions -, I 
Accumulated Deferred Income Tax I 
TOTAL DEFF,mED CREDITS I $  113,460 

TOTAL LIABILITIES ANI) CAPITAL 1 %  %.56;2 

END OF 
YEAR 

$ 1909 

.. ---I 

~ 2 5 5 2 ~  1 

s; 
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-- I I I COMPANY NAME Tulontezuma Rimrock Water Company LLC 

COMPARATIVE STATEMENT OF INCOME AND EXPENSE 

OPERATING REVENUES I PRIOR YEAR I CIJRREN'I' YEAR 1 

8 



I COMPANY NAME Montezurna Rimrock Water Company LLC I 
SUPPLEMENTAL FINANCIAL DATA 

Long-Term Debt 

Current Year Interest 

Meter Deposit Balance at 'rest Year End 

Meter Deposits Refunded During the Test Year 

$ 24,111 

$ 3,047 -_ 

9 



WELLS 

ADWRID Pump Pump Yield Casing Casing 
Number" Horsepower (am) Depth Diameter 

(Feet) (Inches) 
55 -202458 3 15 350 4 

55-621604 0 0 350 4 

HER WATER SOURCES 

NeterSii Year 

2 2004 

t I I I 

I 
I 

2 I 2000 I 10,000 I 2 I 
1 5,200 I 2 t I 

10 
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COMPANYNAME 
Name of System: ADEQ Public Water System Number: 

WATER COMPANY PLANT DESGWPTIUN tCONTlrrVUElot 

MAINS 

5 t t 
6 FVC 13,233 

CUSTOMER METERS 1 

For the followhag three items, list the atflity owned asssets in each c 

OTHER: 

11 



- --- COMPANY NAME: Montezuma Rimrock Water Company LLC 
ADEQ Public Water System Number: 1 3  - 07 1 

-"l_ll_ _- - 
Name of System: MRWC 

WATER USE DATA SHEET BY MONTH FOR CALENDAR YEAR 2009 

NUMBER OF 1 GA.Loy;YS 1 GALLONS 
CUSTOMERS PUMPED i PIXCHASED 

GAI,LONS MONTH 

What is the Ievef of arsenic for each well on your system? 35 q; * 26 mdi 
(r f  more &an one well, please list each sepurateljr..) 

If system has fire hydrants, what is the fire flow r e ~ u j ~ ~ e ~ t ?  P 500  GPM for __ :---hrs 

If system has chlorination treatment, does this treatment system chlorinate continuously'? 
(x ) Yes ) N o  

Is the Water Utility located in an ADWR Active ~ a n a g ~ ~ ~ n t  Area (AMA)? 
)Yes XI  No 

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement'.' 
)Yes (x ) N o  

ff yes, provide the GPCPD amount: 

12 



COMPANY NAME: Montezuma Rimrock Water Company LLC .- 

ADEQ Public Water System Number: 13 - 03 1 - -- MRWC -_-- Name of System: _-- 
UTILITY SHUTOFFS i DISCONNECTS 

13 



PROPERTY TAXES 

Amount of actual property taxes paid during Calendar Year 2009 was: $ O7 

Attach to this annual report proof fe.g. property tax bills stamped “paid in full’’ or copies of cat~celled checks for 
property tax payments) of any and all property taxes paid during the cakndar year. 

14 
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c~wfpmy NAME Montezuma Rimrock Water Company LLC 
-I_ - YEAR ENDING 12/31/2009 

INCOME TAXES 

For this reporting period. provide the following: 

_-_ ^ ^  -I 

Federal Taxable income Reported 0 

Estimated or Actual Federal Tax Liability - - _  . .  0 

State Taxable lncomc Reported -“-n ̂I-__ _II 

---- - -  - Estimated or Actual State Tax Liability 

-Up C o n t r i ~ u t i o n ~ ~ A d ~ a n ~ s :  

- -“- I- 
Amount of ~ ~ f l t r i b ~ t ~ o n ~ A ~ v a n ~ s  
Amount of Gross-Up Tax Collected 
Total Grossed-Up Contri b u ~ i o n ~ A d v a ~ c ~ s  

Decision No. 55774 states, in part, that the utility will refund any excess gross-up funds collected at the close 
of the tax year when tax returns are completed. Pursuant to this Decision. it’ gross-tip tax refunds are due to 
any Payer or if any gross-up tax refunds have already been made. attach the fizllowing infixmation hy Payer: 
name and amount of ~ ~ ~ r j b u t i ~ n / a d v ~ n ~ ~ .  the amount of gross-up tax ctiflectcd. the amount ot’ refund due to 
each Payer, and the date the [Jtility expects to make or has made the refiind to the Payer. 

The u ~ ~ ~ s ~ g n ~  hereby certifies that the Utility has refunded to Payers all gross-up tax refunds roporicd in the 
prior year’s ~n~~~~ report. This ~ ~ i ~ c ~ t i ~ n  i s  to be signed by the President or Chief Executivc Ofticer. if a 
corporatiun; the r n ~ ~ ~ ~ ~ g  general partner, if ii partnership; the managing member. if a limited fiabifity 
company or the sole proprietor, if a sole p r o ~ ~ ~ ~ ~ ~ h ~ p .  

- .- Patricia D. Ofsen Manager 
TITLE 

16 



VERIFICATIOPU’ 
AND [’I{ .: LLlti 

VEFUNCATION 
STATE OF Arizona 
I, THE UNDERSIGNED 

OF TNE 

’ . jHPCOMM SWORN STATEMENT 
Intrastate Revenues Only . .  

FOR THE YEAR ~~~~~~ 

HAS BEEN PREPARED UNDER MY ~ I ~ E ~ T ~ U ~ ,  FROM ’I‘WE QHIC;INAI, BOOKS, 
RS AND RECORDS OF SAID UTILITY; THAT I fk4VE CAKEFULLY EXAMINED 

S T A T ~ ~ E N T  OF BUSINESS AND AFFAIRS OF SAID IITlLlTY FOR THE PERIOD 

SET FORTH, TO TWE EST OF MY ~ ~ ~ ~ ~ E ~ ~ ~ ,  i ~ ~ ~ ~ ~ A T 1 ~ ~  AND RELIEF. 

SAME, AND DECLARE THE SAME TO BE A c o M P u r r E  AND CORRECT 

COVERED EV THIS REPORT rN RESPECT TO EACH ANT) EVERY MATTICK ANI) THING 

ARTfCLE 8, SECTION 40- 
E13 T H A T  THE CROSS 
R f %O NA I N’i’KASTATI?: 

INCLlJDES $ 6 2 5 9 5  
XN SALES TAXES BILLED, OR COI,Ltlr:C’l’ED) 

EPOUTED ON THIS PAGE M1:ST 
INCLUDE SALaS TAXES B1 LLED OR 
COLLECTED. 1F FOR ANY OTHER REASO3, 
THE REYENllE R ~ ~ ~ ~ T E ~  ABOVE DOES NOT 

ELSEWHERE REPORTED, ATTACH TNOSE 
~ T A ~ ~ M ~ ~  THAT RECONCf LE THE 

AGREE WITH TOTAI, o e ~ ~ ~ 1 ~ ~  REVENUES 

DIFFERENCE. ( m u r i v  f~ DETAIL) 

s ~ ~ § ~ ~ ~ ~  AND SWORN TO BEFORE ME 

A NOTARY P I W I C  IN AND FOR THE CQl:N’l\’ O F  

17 



OF THE 

HAS BEEN P ~ ~ P ~ ~ ~  UNDER M Y  DIRECTION, FROM THE ORIGINAI. BOOKS, 
PAPERS AND DS OF SAID UTILITY; THAT J HAVE ~ A ~ ~ F U L ~ Y  

ENT OF BUSINESS AND AFFAIRS OF SAID GTILITY f: WE 
BY THIS FtEPORT IN RESPECT TO EACH AND RV 

AND THING SET FORTH, TO THE BEST OF MY ~ ~ ~ ~ L ~ ~ ~ ~ ,  
'I'1ON ANI) BELIEF. 

E ~ ~ N ~ ~  TW , AND DECLARE THE SAME TO BE A COMPI.,E'CE AND 

SWORN ~ T A T E ~ ~ N T  

I HEREBY ATTEST THAT ALL PROPERTY TAXES FOR SAID  PA^^ ARE CURRENT 
AND PAID M FULL. 

f HEREBY ATTEST THAT A I L  SALES TAXES FOR SAID COMPANY ARE CURRENT ANI) 
PAID M FULL 

I I_- . ,  

IS 



intrastate ~evenues Only 

ARIZONA fNTRASFATEGROSS OPERATIKC REVEN\%.. 

s 103346 

DO SAY THAT THIS ANNU 

FOR THE YEAR ENDING 

HAS BEEN PREPAR THE OHiCINAL OOKS, #>APEKS AND 
RECORDS OF SAID UTILITY; THAT I HAVE ~ A ~ E F ~ ~ L Y  ~ X ~ M ~ ~ ~ ~  Tlilr: SAME, AND ~ ~ ~ i , A ~ E  
THE SAME TO BE A COMPLETE AND CORRECT S T A T ~ ~ ~ ~ ' 1  OF BUSINESS AND AFF.41KS O F  SAID 
UTIL~TY FOR THE PERJOD COVERED BY rws REPORT I N  RESPECT TO EACH AND EVERY 
MATTER AND THING SET FORTH, TO THE BEST OF MV K N ~ ~ W € . ~ ~ ~ ; ~ ,  t ~ ~ ~ ~ ~ M ~ ' ~ l ( ~ ~  ANI) 
BELIEF. 

THE AMOUNT IN BOX AT LEFT 
INCLUDES S 6595 
rrv SALES TAXES BILLED, OR COLLECTEL)) 

..- 

IN ACCORDANCE WITH THE R E Q U r R ~ ~ E ~ T S  OF TITLE 40, ARTICLE 8, SKCWQN 4Q"~O~.OI, 
ARlZONA REVISED STATUTES, IT IS HEREIN REPORTED THAT THE GROSS OPERA?'IffG 

* ~ ~ S I ~ ~ N T ~ A L  REVENUE REPORTED ON THIS PAG 
MUST INCLUDE SALES TAXES BILLED. 

9 2 8 -  592 - 9211 

SUBSCRIBED AND SWORN TO BEFORE ME 

A NOTARY PUBLIC IN AND FOR THE COUNTY OF 

18 



,- Admin ttolp Logout 
*" >* ..- . 

ACCOUNTS PAYMENTS TRANWERS s€%Wcmi 
National Bank . .  

View Transaction 
Use this screen to view a cleared tranwdion, 

Transaction Information 
Deaerlptlon: CHECK 

Tntnmctfon: Check 
Customer 21 58 

Busmess Checking - xw-m3%3-7 

Transacfion Image 
I 
I 

For 158 



View Transactian 
n to view e cbared transadion. 

Transaction Infomatian 
ription: CHECK 

Account: &sic BUM Checkjw - X X X - W Q - 7  
transactfan: Check 

009 
.74 



I '  
I RGX D. Jacobs 
1 Treasurer 

Y avapai LOUL~ 1 ~-ewui-t=i 
1015 Fair Street Sara L. Davis 

Prescott, Arizona 36305 Chief Deputy 
w.co.yavapai.az.w 
PrWott (928)771-3233 

Cortonwd ~ 9 ~ ~ 6 3 9 - 8 1 2 3  

TAX RECEIPT. I '  

F a  (928)771-3390 Pg: I 
b 

e .  

1401835 
1 Ot29/2009 

hterq Date: 1 ~ ~ 8 1 2 ~  

Paid by: ~ ~ N T E Z ~ A  RIMROCK WATER CO U C  

PO BOX 10 '' Ps%ltt!d by: am1 
RIMROCK, AZ 86335 

Property X.D, A~OURL CHECK NUMBER: - 2440 

405-25-51702 2009 TAXES 
TOTL 

TOTL 
TOTAL PMD 

P43-92-63007 2009 TAXES 

17438 
174.28 * 

1'291.58 
1,291.58 * 
1,465.86 



I .  

ARIZONA CORPORATION COMMISSION 
UTILITIES DIVISION 

ANNUAL REPORT MAILING LABEL - MAKE CHANGES AS NECESSARY 

N -0b54A- 
Montezuma Rimrock Water Company LLC 
P.O. Box 10 
Rimrock, AZ 86335 

L 

ANNUAL REPORT 
WATER - 

FOR YEAR ENDING 

I 



COMPANY INFORMATION 

Company Name (F3usiness Name) Montezuma Rimrock Water Company LLC 

928-300-3291 928-592-9211 928-592-9211 
Fax No. (Include Area Code) Cell NO. (fnclude A m  Code) Telephone No. (Include Aiea Code) 

Email Address patsy63montezumawater. cam 

Lacaf QHG~ Mailing Address P . 0 - Box 10 
(5atet) 

928-592-9211 928-592-9211 928-300-3291 
Cell No. (Include Area cadc) Local Oftice Telephone No. (include Area Code) Fax No. Llnclude Area Code) 

patsy&nontezumawater.com Email Address 

MANAGEMENT INFORMATION 

Manager Management Contact: Patricia D .  Olsen 
Warn4 CTitle) 

P.O. Box 10 Rimrack AZ 86335 
(Street) (City) (Zip) 

92a-592-9211 928-592-9231 928-300-3291 
Telephone No. (Include. Area Code) Fax No. (Include Area Code) Cell No. (Include Area Code) 

A&ess patsymontezumawater . c a m  

On Site Manager: Patricia Olsen 
(Name) 

Telephone No. (Include Area Code) Fax No. (Include Area Code) Cell No. (Include Area Code) 

Email Address 

2 

http://patsy&nontezumawater.com


Statutory Agent: 
(Name) 

Telephone No, (include Area Code) Fax No. (Include Area Cade Cell No. (Include Area Code) 

Atto mey : 
(Name) 

Tckpbne No. (lnclude Arta Cock) Fax No. Ondude Area Code) Cell No. (Iriclude Area Cade) 

Emaif. Address 

o m  WEZIP INFORMATION 

check the folfwing bax that applies to yaw campany: 

13 Sole Proprietor ($1 

Partnership@#) 

r] C Corporation (C)  (Other than AssociationlCo-op) 

fl Subchapter S Corporation (2) 

fl Bankruptcy (IB) AssociatiodCo-op (A) 

Receivership (R) Limited Liability Company 

Other (Describe) 

COUNTIES SERVED 

Check the box 'below for the coUnty/ies in which you are certificated to provide service: 

APACHE 

GILA 

LAPAZ 

NAVAJO 

n SGNTACRUZ 

STATEWDE 

T"i COCWISE 

GRGHA1w. 

MA.€UCOPA 

n PIMA 

YAVAPAI 

D COCONINO 

GIUEENLEE 

17 MOHAVE 

PIN& 

c] YUMA 



I .  

Aect, 

No. 

i COMPANY NAME Monkezuma Rimrock Water Campany LLC 1 

Original Accumulated O.C.L.D. 

DEscRlpTION cost (OC) Depreciation (OC less AD) 

UTILITY PLANT IN SERVICE 

301 Oqpization 

303 LandandmRights 

302 Franchises 

W) 
0 

0 

9259 9258 0 

This amount goes on the Balance Sheet Acct. No. 108 f 

I 18728 3853 304 Strucm and Impvemm& 

4 

14875 
307 

31 I 

320 

Wells and 46386 7925 38461 1 
pwnpiug Equipment 7 6793 6054 1.0779 

Water Tmtxnent Equipment 1608 505 3.103 
I 



I coMPAMl NANE Mbntezuma Rimrock Water Company LLC 

Acct. Original Depreciation Depreciation 
Percentage 

(2) 
Expense 
flS) 

No. DESCRIPTION Cast (1) 

301 Organization 0 

303 Land and Land Rights 9,259 0 0 

302 1 Franchises f (1 

304 S t r u c ~  and Imprvyvements 18,728 3 . 3 3  624 

46,381; 2 . 3 2  f -546 

321 ~P~~~~~ 16,793 12.50 2,099 
320 Water Treatment Equipment 1,608 5.0 80 

330 Distribution Reservoh and Standpipes 12 2 8 4  3 - 6 1  441 

33 1 Transmission and Distribution Mains 42,652 2.0 853 
SerriCeS 10,847 3 . 3 3  3 62 333 

301 Wells and Springs 

I 

i 

CALCULATION OF DEPRECIATION EXPENSE FOR CURRENT YEN3 

5 



[ COMPA.NYN&kfE Montezuma Rimrock Water Company LLC 1 
BALANCE SHEET 

NOTE: The Assets on this page should ba: equal to Total Liabilities and Capital on the following page. 

4 



COMPANYNAME Montezuma Rimrock Water Company LLC 1 

A&. BALANCE AT BALANCE AT 
No. BEGINNING OF END OF 

LIABILITIES YEAR YEAR 

CURJ3EXT LLABILITES I 
' $  1 %  , 231 AccountsPayable 

232 Notes Payable f C m t  Portion) 
234 

I 

Nates/Accounts Payable to Associated Companies 
235 Customer Deposits 10,321 7,712 
236 Accrued Taxes I 

237 Accrued Merest I 
241 Njscdlaneous Current and A~csrred Liabilities 9-/6 ' 650 

TOTAL CURRENT LIABILITIES $ 10,971 $ 0 , 6 0 9  

1 LONG-TERM DEBT (Over 12 Months) 
$ $ 

$ $ 

- 224 1 Long-Term Notes and Bonds 
I 

DEFERRED CREDITS 
251 Unamortized Premium on Debt 

203,563 
TOTAL LLABILITIES AND CAPITAL $ 227,023 $ 

252 Advances in Aid of Construction 
, 255 Accumulated De€emd Investment Tax Credits 

271 Coatributi5~ in Aid of Construction 

7 

29,605 29,511 

7 1 & 7 8 1  104,711 
2 7 2  1 L~SS: ~mortization ofeontributions I 

281 I Accumulated Deferred Income Tax 1 
I TOTAL D E F E W D  CREDITS I $  143,866 $ 113,460 



I I -  co&gpWNW Montezuma Rimrock Water Company LLC I 
COMPARATIVE STATEMENT OF INCOME AND EXPENSE 

8 



COMPANYNAME: Montezuma Rimrock Water Company LLC 

Date Issued 

Source of Loan 

ACC Decision No. 

Reasotl €or Laan 

Dollar h u n t  Issued 

LOGN#l 1 LOAN #2 LOAN #3 LOAN #4 

I 

$ $ $ $ 

Meter Deposit Bdllstnce at Test Year End 

Meter Deposits Refunded During the Test Year 

Amount outstanding $ $ $ 

Date of Maturity 

Interest Rate % % YO 

Current Year Interest $ $ $ 

$ 24,758 

$ 

% 

$ 

$ 3,097 

Current Yeas Principle $ !s 

9 

$ $ 



13-071 Name of system: Montezuma Rimrock &@I@ h b k w a t e r  System Number: 

WATER COMPANY PLANT DESCRIPTION 

Casing 
Deptfi 

Pump Yield 
Number* Horsepower 

55-202458 

Casing Meter Size Year 
Diameter (inches) Drilled 

t 55-621604 0 0 
I 1 

(Feet) (Inches) 
350 4 

350 1 4 

1 55-621605 I 

2 2004 

0 b976 

5 h o w  

400 
I 55 

I I 

6 2 b994 
I 

a 3 2006 

1 

U 

Capacity Gallom Purchased or Obtained 

55-23.314 1 0 150 
I I 

Name or Description 18pm) 
I 

(in thousands) 

BOOSTER PUMPS 
Horsepower Quantity 

FIRE HYDRANTS 
Quantity Standard Quantity Other 

1 1 I * Ariuma Department of Water Resources Identification Number 

I 

O m R  WATER SOURCES 

STORAGE TANKS 
Capacity Quantity 

10,000 2 

5,200 2 

PRESSuRlE TANKS 
Capacity Quantity 

2009 2 

I 3 I . +  1 . 3  I 
5.0 1 

for euch system, 
10 



I COMPANY NAME I 

Comp. 3 
Turbo 3 
Comp. 4 

Name of System: ADEQ Public Water System Number: 

- ~- ._ 

Comp. 6 
Turbo 6 

WATER COMPANY PLANT DESCRIPTION lCONTlMllEDl 

MAINS 
Size (in inches) Material I Length fin feet) 

2 i PVC I 73 3 

CUSTOMER METERS 

518 x 3/a 

For the following three items, &t the utility owned assets in each category for each system. 

TREATMENT EQUIPMENT 
2 hypochlorinators 

STRUCTURES: 

OTHER: 

Note: If you are filing far more than one system, please provide separate sheets 
for each system 

11 



WATER USE DATA SHEET BY MONTH FOR CALENDAR YEAR 2008 

r 

NUMBER OF GALLONS GALLONS GALLONS 
CUSTOMERS 

(Thousands) (Thousands) (Thousands) 

MONTH 
SOLD PUMPED PURCHASED 

JANUARY 204 94 8 9 93 0 
I FEBRUMY 206 1 789 

APRIL 

mgll What is the level of arsenic: €or each well on your system? 3 5 / 4 o 
(Ifmore than one well, please list each separately.) 

MARCH 202 

If system has fire hydrants, what is the fire flow requirement? GPM for hrS 

____ 
862 

If system has chlorination treatment, does this treatmen3 system chlorinate continuously? 
(X) Yes ( P o  

MAY 
JUNE 
JULY 
AUGUST 
SEPTEMBER 

Is the Water Utility located in an ADWR Active Management Area ( A M ) ?  
( )Yes (x ) No 

2 04 1243 1 1327 0 
2 11 1171 I 1273 1 0 
207 1343 1384 1 0 
207 1102 1174 0 
207 13 72 1387 0 

I 

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement? 
( )Yes (x ) No 

f OCTOBER I 203 1068 1 1135 

If yes, provide the GPCPD mmnt: 

0 

Note: If you are ficing for more than one system, please provide separate 
data sheets for each sys&vn. 

12 

NOVEMBER 
DECEMBER 

206 1084 1188 0 
199 852 875 0 

13,252 13,972 TOTALS -+ 0 



~ ~ M P A N ~ N ~ :  Montezuma Rimrock Water Company LLC 

AUGUST I 
OCTOBER 1 
NOVEMBER 1 I 
SEPTErnER 

DECEMBER I 
TOTALS ---i, 

_ _ ~ -  - 1 Name ofsystem: Montezuma Rimrock wA€SC@ &ubW,Water System Number: 13 -071 

1 
2 
3 
4 1 

10 

UTILITY SHUTOFFS I DISCONNECTS 

13 



PROPERTY TAXES 

Amount of actual propmy taxes paid during Calendar Year 2608 was: $ 3,044.65 

Attach to this mud report proof (e.g. property tax bills stamped '>aid in MY' or copies of cancelled checks for 
property tax payments) af any and all property taxes paid during the calendar year. 

If no taxes explain why. 

13 



VERIFICATION 
AM) 

SWORN STATEMENT 
- Taxes 

VERIFICATION 

STATE OF Arizona 

I, THE UNDERSIGNED 

OF THE 

D 0 SAY THAT THIS ANNUAL UTILITY PROPERTY TAX AND SALES TAX REPORT TO THE 
ARIZONA CORPORATION COMMISSION 

MONTH DAY YWR 

FOR TVE YEAR ENDING 12 31 1 
HAS BEEN PREPARED UNDER M y  DIRECTION, FROM TKE ORIGINAL BOOKS, 
PAPERS AND RlECORDS OF SAID UTltLITY; THAT I HAVE CAREFaLY 
EXAMINED "HE SAME, AND DECLARE THE SAME TO BE A COMPLETE AND 
CORRECT STATEMENT OF BUSINESS AND MFAIRS OF SAID UTEITY FOR TN[1E 
PERIOD COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY 
MATTER AND THING SET FORTH, TO THE BEST OF M Y  KNOWLEDGE, 
INFOlRMATION AND BELIEF. 

SWORN STATEMENT 

I HEREBY ATTEST THAT ALL PROPERTY TAXES FOR SAID COMPANY ARE CURRENT 
AND PAID M FULL. 

I HEREBY ATTEST THAT ALL SALES TAXES FOR SAID COMPANY ARE CURRENT AND 
PAID IN FULL. 

928-592-9211 
TELEPEONP. NUMBEB 

SUBSCRIBED AND SWORN TO BEFORE ME 

A NOTARY PUBLIC IN AND FOR THE COUNTY OF 

SIGNATURE OP NOTARY PUBLIC 
M 

14 



INCOME TAXES 

For this reporting period, provide the following: 

Federal Taxable Income Reported 
Estimated or Actual Federal Tax Liability 

0 
D 

State Taxable Income Reported 
Estimated or Actual State Tax Liability v 

u 
Amaunt of Grossed-Up ContributiondAdvances: 

Amount of ContributionslAdvances 

Total Grossed-Up ContributionslAdvances 
Amount of Gr0ss-U~ T ~ x  Collected 

Decision No. 55774 states, in part, that the utility will r e b d  any e x m s  gross-up funds collected at the close 
of the tax year when tax returns are completed. Pursvant to this Decision, if gross-up tax refimds are due to 
any Payer or if any gross-up tax refunds have already been made, attach the following information by Payer: 
m e  and amount of contributioxdadvance, the amount of grass-up tax collected, the amount of r e h d  due to 
each Payer, and the date the Utility expects to make or has made the r e h d  to the Payer. 

CERTIETCATIQN 

The undersigned hereby certifies that the Utility has refunded to Payers all gross-up tax refun& reported in the 
prior year’s annual report. This certification is to be Signed by &e President or Ckief Executive Officer, if a 
corporation; the managing general partner, if a partnership; the managing member, if a. limited liability 
company or the sole proprietor, if a sole proprietorship. 

Y”-a -07 
DATE 

Patricia D. Olsen Manager 
PRINTED NAME TITLE 

15 



VERIFICATION 
AND 

VERIFICATION 

DO SAY THAT THIS ANNUAL UTILITY REPORT TO THE ARIZONA COW ORATION COMMISSION 

FOR THE YEAFt ENDING 
MoNln BAY Y M  

12 31 2008 

]HAS BEEN PREPARED UNDER M Y  DIRECTION, FROM THOE ORIGINAL BOOKS, 
PAPER§ AND RECORDS OF SAID UTILITY; THAT I HAVE CAREFULLY EXAMINED 
THE SAME, AND DECLARE THE SAME TO BE A COMPLETE AND CORRECT 
STATEMENT OF BUSINESS AND AIWAIRS OF SAID UTILITY FOR "HE PERIOD 
COVERED BY THlS REPORT IN RESPECT TO EACH AM) EVERY MATTER AND THING 
SET FORTH, TO THE BEST OF MY KNOWLEDGE, WORMATION AND BELIEF, 

SWORN STATEMENT 

IN ACCORDANCE WITH THE REQUIREMENT OF TITLE 40, ARTICLE 8, SECTXON 40- 
401, ARIZONA REVISED STATUTES, IT IS HEREIN REPORTE3 THAT THE GROSS 
OPERATING REVENUE OF SAID UTILITY DERIWD FROM ARIZONA INTRASTATE 
UTILITY OPERATIONS DURING CALENJ3AR YEAR 2008 WAS: 

**REVENUE REPORTED ON THIS PAGE MUST 
INCLUDE SALES TAXES BILLED OR 
COLLECTED. IF FOR ANY OTHER REASON, 
THE REVENUE REPORTED ABOVE DOES NOT 
AGReE WYTH TOTAL OPERATING REVENUES 
ELSEWHERE REPORTED, ATTACH THOSE 
STATEMENTS THAT RECONCILE THE 
DIFFERENCE. (EXPLAIN IN DETAIL) 

SUBSCRIlBED AND SWORN TO BEFORE ME 

A NOTARY PUBLIC IN AND FOR THE COUNTY OF C O U N T Y W E  

16 



STATE OF ARIZONA 

I, THE UNDERSIGNED 

OF THE 

FOR THE YEAR ENDING 

COMPANY N M  

MONTH DAY YEAR 
12 31 2008 

r 
ARIZONA INTRASTATE GROSS OPERATMG REVENUES 

98,509 

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS, PAPERS AND 
RECORDS OF SAID UTILITY; THAT i HAVE CAREFULLY EXAMINED THE SAME, AND DECLARE 
THE SAME TO BE A COMPLETE AND CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID 
UTILi7'Y FOR THE PERIOD COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY 
MATTER AND THING SET FORTH, TO THE BEST OF MY KNOWLEDGE, INFORMATION AND 
BELIEF. 

THE AMOUNT IN BOX AT LEFT 
INCLUDES$ 6033.53 
IN SALES TAXES BILLED, OR COLLECTED) 

SWORN STATEMENT 

i 

IN ACCORDANCE WITH THE REQUIREMENTS OF TITLE 40, ARTICLE 8, SECTXQN 40401.01, 
ARIZONA REVISED STATUTES, IT IS HEREW REPURTED THAT THE GROSS OPERATING 
REVENUE OF SAID UTUtLTY DERiVED FROM ARIZONA INTRASTATE UTILITY OPERATIONS 
RECEIVED FROM RESIDENTIAL CUSTOMERS DURING CALENDAR YEAR 2008 WAS: 

SUBSCRIBED AND SWQRN TO BEFORE ME 

A NOTARY PUBLIC IN AND FOR THE COUNTY OF 

THIS DAYOF 
c 

17 



Loss D. Jacobs 
'reasurer 

Paid by: 

Yavapai County Treasurer 
1015 Fair Street Sara L. Davis 

Pracott, Ariz~na 86305 Chief Deputy 
www.co.yavapai.az.us 
Prescott (928)771-3233 

Cottonwood (928)639-8123 
F ~ x  (928)771-3390 Pg: 1 

TAX FtE 

MONTEZUMA RIMROCK WATER CO., LLC 
PATRICIA D OLSEN/MANAGER 

1338125 
51 13/2OO8 
51 1312oO8 

POBOX IO c95001 
RIMROCK, A 2  86335 

Property I.D. 

943-92-69007 2007 TAXES 
2007 INT/FEE 
TOTL 
TOTAL PAID 

Amount CHECK NUMBER: --- 2085 

1.433.06 
13.10 

1,452.10 * 
1,452.10 



View Transaction - National Bank of Arizona Page i of 1 

ACCOUNTS PAYMENTS TRANSFERS SUlVlCES 

Nationai Bank 
e . . .  l a , *  

0 
Bgiw 

View Transaction 
Use this screen to view a deared transaction. 

Transacflon Information 
Description: CHECK 

Account: Basic Business Chedcing - ~-xx329-? 
Transaction: Check 

Customer 2068 
Refsrence 10: 
DateCfeared: 1maoo& 

Amount S 122.98 

Date Initiated: 1VOsnoOs 

ID: 
FI Reference __v_ 

We are plwwd to offer your chfxk images online. In order to maintain this service, there is scheduled 
maintenance every Saturday at "I:W PM MT (10:00 PM PT) and on the last day of each month a! 7:oO 
PM MT (6:OO PM PT). During this time, which typically lasts about six hours, your images may not be 
available. We apdogke for the lncanvenknce this may cause. 

Transaction image 
I 



View Transaction - National Bank of Arizona Page Z of 1 
I Messages Admin Help Logout 
I 

ACCOUNTS PAMIIWYS TRANSFERS SERVICES 
4fJ 

0 0 0 National Bank B a r l a n c e s -  e5tatemantsSBBtr;h 
r , * , : i \ .  

! 
View Transaction 
Use thii screen to view a deami transadion. 

Transaction Information 
bcripfion: CHECK 

Aocwnt: Bask Businegs Chwklng 
Transaction: Check 

Customer 2069 
Reference ID: 
Date Cleared: I 1 I1 3/21MB 

Amount: $1,335.74 

Date inftiatcbd: 11/13/20~ 

ID 
FI R d t m n c F  

We ore pleased to offer yaw &e& ima@x online. In order to maintain this service, there is scheduled 
maintenance every Saturday at 11:OO PM WTT {WOO PM PT) and on the b t  day of each month at 7:OO 
PM MT (6:W PM PT). During thii time, whicb typidly lasts about six hours, your images may not he 
availabfe. We apologize for the inwnven&nm this may cause. 

Transatltion Image 
i 
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ARIZONA CORPORATION COMMI[SSION 
UTEITIES DMSIUN 

Montezuma Rimrock Water C o m p a q  UC 

Rimrock, AZ 86335 
L P.G.  Bax 10 ' 

ANNUAL REPORT 

FORYEARENDING 

FOR COiVlMiSSfcJN USE 



COMPANY INFORMATION 

company Name (Busbas Name) Mantezuma Rimrock Water Company, LLC 

928-592-9211 928-300-3291 
FaxNo. (Inch&- code) cenNo,(klEhxk~codc)  

MANAGEMENT INFORMATION 

928-592 - 92x1 928 -592 - 92x1 928-300-3291 
T ~ N o . ~ A r c a c o d e )  Fax No. @dude Area Code) C ~ N O . ~ ~ C & )  

M A d d r e ~ s  Batsvcwnontez~~ater,com 

92 8 - 592 - 92 11 928-592-9211 928-300-3291 
Telq*hone Na (Incsudc A m  Codc) EaxNO~(IrrrludCArrac0de) c&p.lo. (Include h C & )  

Email A&ess patsy@mntezumawater. corn 

fl Please mark this box if the above address@) have changed or are updated Since the h t  filing. 

2 



___ 

sheck the follawing box that q p l i e  to your company: 

3 



-- 

I -  

1 NAME Montezuma Rimrock Water Company, LLC i 

1 I I 

0rganiZ;ttion 0 301 

302 FlXdliSS 0 

303 LandandLandwts 9259 

0 
0 

3955 

424 

2547 

10643 

2079 

4153. 
563 

0 

1119 
236 

6000 

2084 

0 

350 
11 

158 

0 

43,929 

f 

1 

9259 1 

31397 I 

32009 

21142 I 
10701 ,--1 
5571 
16 05 

6000 

10397 

0 

1049 
217 

178,314 1 
This mount goes on the Balance Sheet Acd. No. 108- 

4 



I 

5 

COMPANY NAME Montezuma Rimrock Water Company, LLC 



l -  
[ C O ~ ~ N ~  Mont@zuma Rimrock Water Company, LLC 1 

BALANCE; SHEET 

NOTE: The Assets on this pge &odd be egual to Total Liabilities and Cllpital on the following page. 

6 



[ C ~ ~ N ~  Montezuma Rimrock Water Company, LLC I 
BALANCE SHEET (CONTINUIED) 

7 



I COMI?ANYl%WZ Montezuma Rimrock Water Company, LLC 1 

8 



C o h @ ~ N A M E  Mcmtezurna Rimrock Water Company, LLC 1 

LOAN #2 I LOAN#3 1 Lof#kr?#4 
I I 

I 

I 

9 



WATER COMPANY PLANT DESClRfPTION 

Name or Description 

WELLS 

Capacity GaUons Purchased or Obtained 
@In) (in thousands) 

I I I 
Ir 

I 

Horsepower 

7 . 5  
5 . 0  

2 

0 

Quantity 

3 
1 

2 

Capacity 

10 000 
5 , 2 0 0  

0 

QUailtiQ capacity Quantity 

2 20 09 - 

2 

--i 

4 I 

I 

10 



t 

1, 

I I 
For &e fallowimg dhree items, list tELe utility owned assets in each category far each system. 

Note: Ifyuu are filiixg for more than one sys&m, please provide separate sheets 
fur euch p i e m  

11 



WATER USE DATA S€IEET BY MONTH FOR CALENDAR YEAR 2007 

MONTHMUX N'UMBZROF GALLONS GALLONS GALLONS 
CUSTOMElits §om PUMPED PURCHASED 

What is the level of arsenic for each well on your system? 3 0, 3 5 m@-f 
(rfmorre than one well, please list each ~ e p t ~ ~ f d y . )  

(ThUWandsf 
I 19 8 7 72 J;LsNuARy ' FEBRUARY 2Q1 768 

If system has fire hydrants, what is the fire flaw requirement? 500 GPM for 1 hrs 

f l b a ~ d s )  (Thousands) 
--,-- 907 - - 

833 

Does the C o ~ m y  have tm ADWIR Gallom Per Capita Per Day (GPCPD) requirement? 
( $Yes (x) No 

U C &  1 202 
BPRIX, 

If yes, provide the GPCPD mount: 

832 1 958 

Note: Ifyou are filing for more than m e  system, please provide separate 
data sheets fop each system 

12 

202 1018 1168 
-.--- 203 2500 1512 MAY 

206 13 16 1341 juNE 

AUGUST 213 1217 1236 
21 a 1542 1583 

- -_ - 

3uLY I 212 I 1563. 1674 

sEPTEMBn 1 ~ _ _  _ _  __________ 

I 
DECEMBER I 206 11 08 

OCTOBER 218 1522 
NO-ER 211 1083 
I 

1125 I 
112 3 



I .  

COMPANY NAME Montesuma Rimrock Water Company, LLC YEAR ENDING 1~31n007 

PROPERTY TAXES 

Attach to this anrwal report woof (e.g. property tax bills sbmped “paid in fdl” or copies of cancelled checks for 
property tax payments) of any and dl property taxes paid CrUTing the calendar year. 

ifaa property taxes paid, explain why. 



DO SAY THAT THfs ANNUAL UTIIJTY PROPERTY TAX AND SALES TAX REPORT TO TKE 
AR.IZONA COWOKWION ~ ~ ~ U N  

M Y  YEAR a&-ixm 
12 31 2007 I 

HAS BEEN PRlWAKW UNDER MY DIRECTION, mROM TFfE ORIGINAL BOOKS, 
PAPEM AM) RECORDS OF S A m  UTILTr-Y; THAT I HAVE CAREmJLLY 

THE SAME, AND DECLARE: TEE SAME TO BE A COMPLETE GND 
COJRREGT STATEMENT Ol? BUSfMESS AND AHfpAIRs OF SAID UTILITY FOR THE 
PERIOD COVERED BY TIS REPORT IN RESPECT TO EACH AM) EVERY 
MATTER AND 3XIl'4G SET FORTH, TO THE BEST OF M Y  KNUWLEDCE, 
INFOUTICIPS ANI) BELIEF- 

SWOW STATEMEEMT 

I aEREBY AT'IZST THAT AWL PROPERTY TAXES FOR SAID COMPANY ARE CURRENT 
ANDPAfDI1yFUu. 

I EERFBY ATTEST TEAT .Alu SAWES TAXES FOR SAID COMPANY ARE CURRENT AND 
PAIDzNFluu. 

92 8 - 592 - 92 11 
T?xmlmas- 

StBSCRlBW ANI) SWORN TO BEFORE M E  

A NOTARY Pt'CBLIC lN AND FOR TEE COUNIY OF 1 CMII*Y.UE 1 



COMPANY NAME Mantenzma Rimrock Water Company, LLC YEAR ENDING 12/31/2007 

INCOME TAXES 

For this repOrting pdod, provide the following: 

State Tmhie lncom &ported ~34,2239 
Estimated or A c t d  State Tax LiabiEiy n 

Decision No. 55774 states, En part, that the u#%ty wi€i refund any excess gross-up funds collected at the close 
of &e fax year when tax returas are completed. ptnsnant to this Decision, if gross-up tax rehds are due to 
any Payer or if any p s - u p  tax refunds have & d y  been madt?, attach the following information by P a p :  
name and amount of contribdorr/advat.kctt, the meant of gross-up tax collected, the mount of refund due to 
each Payer, and the date she Utility expects tu make or has made the refirnd to thee Payer- 

The undersigned hereby certifies that &e Utility has reW& to Payers all goss-up tax refunds repotted in the 
piior year's annual repart. This certification is to be sipled by the President or Chief Executive Officer, if a 
corporation; the managing general p&er, if a patn&p; the managing member, if a limited liability 
company or the wk proAetm, ifa sale proprietorship. 

I- 

Patricia D. Olsen Nlanager 
PRINTEDNAME TITLE 

IS 



VERIFICATION 
STATE OF Arizona 
l,THEuJNDERsIGNEI) 

OFT%E 

DO SAY THAT THIS ANNUAL UTILITY REPORT TO THE GRIZONA CORPORATION COMMISSION 

FOR TBIE YEAR ENDING DAY 1ELB 

12 31 2007 

McWl-E 



STATE QF ARIZONA 

I, THE UNI)ERSXGWD awma.m Patricia Olsen Manager 

OF THE 

SWORN STATEFVEHT 

' L/ 928-592-9211 
IPUIBONII- 

SUBSCRIBED Aha SWORN TO IIIEFORE ME 

A NOTARY PUBLIC IN AND FOR THE COUNTY OF 

DAY OF 

MY COEMMISSION ExPmES 
/ /  - / 0 - . 0 7  

17 



I BUS C U S S J C  W/JN7 (...8169) 

Check Number: 1873 Post Date: 1012007 Amount of Check: NIA 

~ e e d  help printing or saving this check? 

Q 

f 

I 

Need help printing or saving this check? 
I 

CFJ 2008 JPMorgan Chase & Co. 

https://bar&ing. chase.com/Sei~e~iceicheckimagesearch.a~p~ 
2/12/2008 

https://bar&ing


Chase Online - Check Details r 
Chase Oxlfine 

Click here to close this window. 

My Aimunts > h u n t  Activity > Check Oetaiis 

Check Dellailis 

BUS CLASSIC WfENr (...8169) 

Check Number: I779 

o Print o Help with this page 

Post Date: 06125/200? Amount of Check: $1,6?7,07 

N e s d  help printlng or saving this check? 

-~ 

Page 1 of2 

Need  help printing or saving this check? 



Chase Online - Check Details 

Chase Qnjine 

Click here to close this window. 

My Accounts > Account Activity > Check Oetaits 

Check Detak 0 Print Q Help with this page 

BUS CLASSE WlWT{ ... 8169) 

Check Number: 1882 Post Date: 11/19/2007 Amount af Cheek $1,433.86 

-- 
Need delp printing or saving this check? 

Page 1 of2 

1 
Need help printing or saving this check? 



_- 

I *  
c 

ANNUAL REPORT MAXI 

4 

b. 

FI 

I 

k-&G%3S I 
IRPORA'ITON COMMISSION 
:LXTIES DIVXSIION 

NG LABEL - MAKE CHIANGES AS NECESSARY 

xk Water Company, L.L.C. 

35 

UAL REPORT 

R YEAR ENDING 

FOR COMMISSION USE -1 
SCANNED l------ 



QI 845 * *a-9 d I I s q e  
Telephone No. (Iaclude Area Code) Fax No. (Include Area Code) 

?a% 54% -?ail 
Telephone No. (Include Area &de) 

Email Addms 

Local Ofice Mailing Address 

9 xx -S9a-911) 4 &p; - 300 - 3411 
Fax No. (Include Area Code) Paget/CeIl No. (znclude Area Code) 

I I 

92%- 5Q-?ali 
Fax No. (Include &ea Code) PagedCell No. (Include Area Code) 

9x3 -59aqu 
Telephone No. (Include Area Code) 

Email Address 

PPIease  mark this box if the above ad ressces) have changed or are updated since the last filing. I 



I -  
Statutory Agent: 

Tekphrme No. (Include Area Code) 

Attorney: 

Telephone No. &cIude A m  Code) 

Irlease mark this bax if the above ad1 

- owr 

Check the box below for the county/ies in 

a APACHE 

0 
LAPAZ 

c] NAVAJO 

SA.N'TACRUZ 

STGTEwlDE 

Fax No. (Include Area Code Pager/cell No. (hclude Area Code) 

Fax No. (Include Area Code) Pager/CeIl No. (Include Area Code) 

essfes) have changed or are updated since the last filing. 

CRSRIIP INFORMATION 

r company: 

C Corporation (C) (Other than AssociatidCo-op) 

D Subchapter 5 Corporation (2) 

Associatiodco-op (A> 

a Limited Liability Con;lpa~y 

rhich you are certificated to provide service: 

COCOMNO 

GREENLEE 

MOHAVE 

cl PINAL 

a YUMA 

3 



i I 

Y PLANT IN SERVICE UTILI7 

original Accumulated O.C.L.D. 

DESCRIPTIC Q 1 Cost(0C) Depreciation (OC less AD) 
(AD) 

43 G- 
-€+- e-- 
43- 73s9 

Franchises 

Larid and Land Rights 

Structures and hprovem 

Wells and Springs 307 

31 1 

320 

330 

331 

333 

Pumping EqLlipment 

Water Treatment Equipm 

Distribution Reservoirs a] 
Standpipes 

Transmission and Distrib 

nt a 9  
1. 

Services 

1 334 Meters and Meter hsW 

~ 

340 

Hydrants 
Backflow Prevention Dei 

Other Plant and Misc. Eq 
Office Furniture and Equ 

Transportation Equipma 

I 343 Tools, Shop and Garage 

1 344 Laboratory EqLlipment 6- 18- 
Power Operated Equipm 

It 0- e>- -0- Communication Equipm 

Other Tangible Plant 348 

TOTALS 

ie Balance Sheet Acct. No. 108 i This mount goes on 

4 



Depreciation 
Percentage 

(2) 

Depreciation 

Expense 
(1x3 

XATIUN EXPENSE FOR CURRENT YEAR CALCULATION OF DEPH 

Original 

cost (1) 

Aect. 

NO. DESCRIPTl 

I 301 I Organization - 1 6  

303 LandandhdRights 

304 Structrnes and Improvement 

307 Wells and Springs 

31 1 Pumping Equipment 

1 320 I WatmTreatment Equipmenl 

Trammission and Distributit 

services 

334 Meters and Meter Installatio 

335 Hydrants 

336 I Backflow Prevention Devict 

1 339 I Other Plant andMisc. Equi~ 

1 340 I OfficeFurnitureandEquipn 

1 341 I TransportationEquipment 

Tools, Shop and Garage Eqt 

Power Operated Equipment 1 ::: 1 MiscellaneousEquipment 

Other Tangible Plant 

TOTALS 

-ative Statemenf of Incame and Expense / 

5 



I COMPANY NAME 

Acef 
.No. 

I i ASSETt 

1 135 1 Temporary Cash Investments 
14 1 Customer Accounts Receivable 
146 NotedReceivables h r n  Assocj 
151 1 Plant Matwial aid Supplies 
162 J Prmaments 

FIXER ASS 
101 UtilitvPlant in Service 

1 103 ] Property Held fa Futwe Use 
105 , Construction Work in h g r &  
I08 AccumUrated Depreciatian - U 

\ 121 I Non-Utility Property 
122 1 Accumulated Depreci&on - W 

1 TOTAL LIFIXED ASSETS 

TOTAL ASSETS 

NOTE: The Assets on this page SI 

BALANCE AT BALANCE AT 

YEAR YEAR 
BEGINNING: OF END OF 

ed companies 
377 3 77 

I I 
TS 1 

uld be qual to Total Liabilities and Capital on the followkg page. 

6 



BALM CE SHEET (CONTINUED) 

BEGINNING OF 

] 231 I Ac~ountsPayable 
232 
234 

1 Notes Payable (Current Portion) 
I NoteslAccounts Payable to Assc iated Companies 

235 1 CustomerDqrosib 
235 1AccruedTaxet-i 
237 I Accrued Interest 

ed Liabilities 
ITLES 

I 
I S  ! 

I 
I I XEDITS I ! 

IS 

t Tax credits 
ion 271 Contributians in Aid of Constxu 

272 Le%: AmQrtiZation of Cantrib 
28 1 Accumulated Deferred Income ‘ 

1 

CAZ1TA.L A 
201 Common Stock Issued 

XOUNTS 

21 1 
215 I Retained Earnings 
21 8 

1 Paid in Capital in Excess of Pa 

I Pror>rietarv CaDital (Sole P r o ~ s  ud Partnershim) 
1 TOTAL, CAPITAL 
I 

I I TOTAL LWILITES A CAPITAL 

7 



COMPARATIVE s3 

Acct. 
NO. 

OPERATENG RET 

I 461 1 Metered WaterRwenue 

ENUES 

460 f Umnetered WaterRevenue 
474 1 Other Water Revenues 

PRIOR YEAR CURRENTYEAR 

OPERATfNGZ% 
601 Salaries and Wages 
610 Purchased Water 
615 1 Purchased Power 
618 I Chemicals 
620 1 Rep airs and Maintenance 
621 
630 Outside Services 

Office Supplies and E X p 6  - 

675 1 Miscellaneous Expense 
403 1 DeDreGiation Expense 

1 408 1 Taxes Other Than Income 

TOTAL OPERATING EXPI 

I 

I 

I 
I 1 427 I IntemtExpense 

TOTAL OTHER ZNCOM 
I t- I NET XNCOME/&OSS) 

UEMENT OF UVC0M.E AND EXPENSE 

e - Rate Case c 
I 

WPENSE) 
$ #A7 $ Ir&J 1 

8 



SUPPLE 

,om #1 LOAN #2 

Source of Loan 

ACC Decision No. 
t 

LOAN #3 I LOAN ##4 

Reason for Loan 

Dollar Amount Issued 8 

Amount Outstanding $ 

Date of Maturity 

Interest Rate I 
Current Year Interest 

Cunent Year Princide 

Meter Deposit Balance at Te: 

Meter Deposits ReEunded Dt 

XNTAL FINANCIAL, DATA 
Long-Term Debt 

Year End 

ig the Test Year 

9 



Number* 

WATER CdlClPGNV PLANT DESCRIPTiON 

WELLS 

Horsepower kPm> Depth Diameter (inches) Drilled 

3 55-202458 

55-62 1604 

OkHER WATER SOURCES 

(Feet) (Inches) 
15 350 4 2 2004 

I 

ADWR ID Pump %imp Yield 

0 0 

5 55 55-62 1605 

5s - h 13 t 4 f 0 4- 00 
I 

casing Casing Metersize Ycar 

350 4 0 1976 

6 2 1994 

ctoo 8' 0 A00 b 

10 

Name or Description 
Capacity Gallons Purchased ar Obtained 1 

(apm) (k thousands) 

1 1 
I 

BOOSTEB PUMPS 
Borsepawer 

- 
HKErnIEANTS 

Quantity Quantity Standard Qnantity Other 
7.5 

5.0 
3 3 

1 

STOIEAGE TANKS 
capacity 

10,000 2 

I PRESSURE TANKS 1 
Quantity Capacity Quantity 

2000 2 

5,200 t i 



WATER COMPAN$ PLAN?: DESCRIPTION (CONTINUED) 
I 

I 

s m u m s :  

OTHER 

Note: gyau arefilingfor more than on4 ystem, pledse provide separate sheets for each system. 

11 



- 

WATER USE DATA SHdET BY MONTH FOR CALENDAR YEAR 2006 

Note: @you arej3ing for m r e  &an one 

What is the level of arsenic fo on your system? 3 ~ ,  35 rn@ 
(Vrnore h n  om well, please list ea 

If system has fire hydrants, re flow requirement? GPM for hrs 

If system has chlorina s this treatment system chlorinate continuously? 
( 

1s the Water Utility ioca Active Management Area (AMA)? 
f 

Does the Company hav ns Per Capita Per Day (GPCPD) requirement? 
)Yes 

If yes, provide the GP 

system, pleuse provide separate data sheds for each sysfem. 

12 



Amount of actual property taxes paid duri: 

Attach to this annual report proof (e.g. prc 
property tax payments) of any and all pro€ 

Uno property taxes paid, explain why.- 

'ROPERTY TAXES 

; Calendar Year 2006 was: $ 2 2- 3. 

xty tax bills stamped '>aid in hU'" or copies of cancelled checks for 
rty taxes paid during the calendar yeas. 

13 



~ Ross D.. Jambs 
. Treasurer 

Paid by: 

Yavapai 
P 

P 
co 
u 

’1 

MONTEZUMA RIMROCK WATl 
PETER 0 SANCNEUPRESIDEN 

P 0 BOX 592 
RIMROCK, AZ 8633s 

Property I. D. 

943-92-69007 2005 TAXES 
2005 REFUND 
TOTL 

lounty Treasurer 
1015 Fair Street Sara L. Davis 

Scott, Arizona 86305 Chief Deputy 
w.co.yavapai.az.us 

inwood (928)639-8123 
Wtt (928)771-3233 

‘ a ~  (928)771-3390 

IX RECEIPT 

L co., LLC 

G?L 
124622 1 MAIL 1/ BATCH: 

Payment Dater 4/2a/xw 
Interest Date: 4/27/2006 
Printed by: 
DUPLICATE Printed: 4/10/2007 

c95001 

Amount CHECK NUUBER: -- 
1,403.07 

.OS 
1,403.12 * 



" I . "  

1-e ..- 

.. 
0 0 o.oo00 0.w 

886 0 &?.?4 
1 ,*IO 0 5.*?3 47. it1 

0 6 O.oo04 0.W 

0 0.0 

0,000 16.0 
0 O& 

5.- 

23.32 
1 .oo 

mi STATE SCHQOL TAX EW 

5 f . 7 4  
41.92 - 

0.00  
~ ,- - 

. 

1.47 
2.86 
0 .00  

1.13 
2.06 
3.05 

COupMt with your payment postmanted no later w 
'I? .. Delinquent interest vdil be waived. 

, -  --. 

Ross D. Jacobs 

1M5 Fair Street 
Preseott Ai? 86305-1807 

I, Yampal. County Treasurer 
P m L  NUMBER 



' Ron D: Jacobs 
' Treasurer 

Yavapai 
P 

P 
co 

W 

1 

Paid by: MONTEZUMA RIMROCK WAm 
PATRICIA D OLSEN 

P 0 BOX 10 
RIMROCK, A 2  86335 

Property I. D. 

943-92-69007 2006 TAXES 
TOTL 

tountv Treasurer 
1015 Fai; Street 
wtt, Arizona 86305 
w.co.yavapai.az.us 
mtt (438)771-3233 
mW.Md (928)639-8123 
'a~ (928)771-3390 

iX: RECEIPT 

1 co., LLC 

Amount 

1,633-51 
1,633.51 * 

Sara L. Davis 
Chief Deputy 

FaGent Date: 10/(Ki/2006 
Interest Date: 1 O/O5/2OO6 
Printed by: C95001 
DUPLICATE Printed: 4110/2007 

CHECK NUMBER: --- 



+ Chase Online - Check Details 

Chase On15170 

Click here to close this window. 

Cheek Details 

BUS CLASSIC W/iNT (...&lSrt) 

Check Number: 1587 PIwtDab: 12/? 

4--- - e--- 

Page 1 of 2 

2006 Amount of Check: $128.46 

Need help pn'nthg or ving this c k k ?  t 



For this reporting period, provide the foll 1 owing: 

State Taxable Income Reported 
Estimated or Actual State Tax Liability 

Amount of Grossed-Up Gontributio 

Amount of ~ U n ~ b u t ~ Q ~ A ~ ~ ~ ~ e s  €3 
Amount of Gross-Up Tax Collected 
Total &ossed-Up Contribution G- 
- 

Decision NO. 55774 states, ki 
of the tax year when tax retums 
any Payer or if any g o  
name and amount of eonfxi 
each Payer, and the date 

CERTIFICATION 

The undersigned hereby 
prior yea’s m u d  rep0 
corporation; -the managing general 
company ot  the sole proprietor, if a s 

will refund any excess gross-up funds collected at &e close 
Pursuant to this Decision, if gross-up tax refbnds are due to 
ready been made, attach the following infirmation by Payer: 

of gross-up tax collm€ed, the amotlnt of refund due to 
made the r e h d  to the Payer. 

d to Payers all gross-up tax refunds reported in the 
by the- President ur Chief Executive Officer, if a 
; the managing member, if a limited iiability 

15 



I 

VERIF'ICATION 

ORN STATEMENT 

VERIFXCATION 

STATE OF AJUZONA 

I, THE UNDERSIGNED 

OF THE 

DO SAY TIRLAT THXS ANMJ 

FOR THE YEAR ENDING 

NA CORPQRATION C0M.MISSI.ON 

HAS BEEN PREPAlU3D UNDE 
RECORDS OF SAID 
THE SAME TO BE A 
UTILITY FOR THE PERIOD 
M A . m  AND THING SET F 
BELIEF. 

DDRECTIOIV, FROM THE ORIGINAL BOOKS, PAPERS AMD 
HAVE CAREFULLY EXAMINED THE SAME, AM) DECLARI$ 

CORRECT STATF-MENT OF BUSINESS AND AFFAIRS OF SAID 
D BY THXS REPORT IN RESPECT TO EACH AN5 EVERY 

TO THE BEST OF MY ]KNOWLEDGE, aVFORMATION AND 

SWORN STATElWENI' 

IN ACCORDANCE WfTRi THE lREMENTS OF TITLE 40, ARTICLE 8, SECTION 40-401.01, 
ARIZONA REVISED STATUTE IS HERE;IN REPORTED THAT THE GROSS OPERATING 

TEE AMOUW IN BOX AT LEFT 

XN SALES TAXES $=LED, OR COWCTED) 
MCLUIJEs& cc,  t5G: ' J '3 

*RESIDENTIAL REVIENUE REF0 ON THIS PAGE 

SUESCRIBED AMD BEFORE ME 

A NOTAJtY PUBLIC IN FOR THE COUNTY OF 

I ,=? 3, 
SIC&4TURZ OR NOTARY PUBLIC! 

17 

I 
I 



OF THJE I 

F ~ R ~ ~ ~ ~ E ~ ~ ~  

HAS BEEN PRlEPARJED UN 

THE SAME, AM) 
STATEMXNT OF 

SET FORTH, TO THE BEST 0 

AND AFFAIRS OF S A I D  UTILITY FOR THE PERIOD 

KNOWLEDGE, INFORIMATION AND BELIEF. 

SWORN STATEMIENT 

IT IS HEREIN REPORTED THAT THE GROSS 

I 

Arizona Intrastate Gross Operating Revenues Only ($) 

1 

px3-E AMomIN BOXmDVE 
INCLUDES $ 1 5b 6 "J ;> 
IN S U E S  TAXES BILLED, OR COLLECTED) 

**REVENUE REPORTED ON THE PAGE MUST 
J.NCLWE SALES TAXEjl BUUED OR 
CQU)$GTEI). IF FOR ANY OTHER REASON 
"BE REWm REPORTED ABOVE DOES N 
AGREE WITXI TOT 

SUBSCRnaED AND SWORN TO BEFORE ME 

M 
16 

I 



VERIFICATION 
STAT% OF 

I, TEE UMIE)IEISIGNED 

OF THE 

VERWICATIOF? 

ORN STATEMENT 
. .* . 

I 
DO SAY TEAT T€5§ ANNUAL bSXlJ TY PROPERTY TAX ANX) SAWES TAX REPORT TO THE 
ARIulNA CORIPORATION C O M W  SION 

FOR THE YEAR ENDlNC 

HLAS BEEN PRE R M Y  DIRECTXON, FROM THE ORIGINAL BOOKS, 
PAPERS XND RIt: S OF SAID UTEITY; THAT I IUVE CAREFULLY 
EXAMINED TH DECLARE THE S A M E  TO BE A COMPLETE AND 
CORRECT ST SINESS BM) AFFAIM OF SAID UTILITY FOR THE 
PEIRJ[OX.) COVERED REPORT XN RESPECT TO EACH AND EWRY 
rnTTER AM) FORTH, TO "HE BEST OF Npy KNOWEDGE, 
IiYFOlRMATION 

SWORN STATEMENT 

ERTY TAXES FOR SAlD COMPANY ARE CURRENT 
AM) PAID IN FUIWL. 

TAXES FOR SAID C0MPA.NY ARE CURRENT AND 
FAlB XN PULL. 

SUBSCRIBED AND SWORN TO BEFOM ME 
1 

-t 
14 



/ / 

ANNUAL REPORT MAILING LABEL - MAKE CHANGES AS NECESSARY 

N*oQa34.w 

Montezuma Rimrock Water Com~anv LLC 
P o 0 0  Box 10 

RimroekAZ 86335 

FOR YEAR ENDING 



COMPANY INFORMATION 

Company Name (Business Name) Montema Rimrock Water Company LLC 

MailingAddress 4599 E. Goldmine Rd. 
(Street) 

- 928-592-92 1 1 928-226-0278 928-300-3291 
Telephone No. (Include Ana Code) Fax No. @Jude A m  Code) PSgerCeli NO. (laclthde Area Code) 

Email Address 

Local office Mailing Address P.O. Box 10 
tSW&> 

same as above 
Local Oflice Telephone No. (Include Area Code) Fax No. (include Area Code) P8ger/Ccllr No. @elude Area Code) 

Email Address 

MANAGEMENT INFORMATION 

Management Contact= Patricia D. Oisen Manager 
@J=) (Title) 

1 9-m 1 
Tehphone No. (fnclude Area Code) Fax No. (In~l& Area Code) Pager/c4ll No. (Iaclude Area code) 

On Site Maaager: Patricia Olsen 
CN-1 

Telephone No. (Include Ami Code) Fax No. (Include Area Code) PagerKeIl No. (Include Area Code) 

Email Address 

X Please mark this box if the above address@) have changed or are updated since the last Ning. 

2 



-- 

Ststutory Agent: 
(Name) 

Telephone No. (Include Area Code) Fax No. (In&ck Ana Code Pager/Cell No. (Include Area Codt) 

Tclcphone No. (Include Area Code) Fax No. (hcludo Ana Code) Piigcr/Cell No. (Include Area Code) 

Plepee mark this box if the above address@) have changed or are updated since the last filing. 

OWNERsfrm INFORMATION 
~ 

Check the following box that applies to your company: 

a  SO^ Proprietor (s) c cwporation (c) (Other than ~ ~ s o c i a t i o n / ~ w p )  

Prrrtnershipp) 

L-J B-Ptcyo ~ssocfa.tion/c+Op (A) 

c] Subchapter s corporation (2) 

Receivership (R) 

a Other (Describe) 

Limited Liability Company 

COuNTaE S SERWD 

Check the box below for the counly/ies in which you 82"e cextificated tu provide service: 

13 APACHE COCHISE COCONINO 

D GILA I3 cf GREENLEE 

a LAPAZ MARICOPA MOHAVE 

a NAVAJO PIMA PINAL 

c] SANTACRUZ YAVAPAI n- 
a STATEWIDE 

__ 

3 



UTILITY PLANT IN SERVICE 

Acct. I I Original 
NO. I DESCRIPTXON I Cost(0C) 

Accumulated 

Depreciation 

-8- 

70 
c- 

L 

O.C.L.D. 

(OC less AD) 

I This amount goes on the Balance Sheet Acct. No. 108 ---J i 

4 



343 

344 

CALCULATION OF DEPRECIATION EXPENSE FOR CURRENT YEAR 

Depreciation Depreciation original 

Cost (1) 

ACCt. 

No. DESCRIPTION 
I 

Organization 

Franchises -6- 
I 

1 301 

I 302 c3- 
€3- 

~ 

320 

Land and Land Rights I ?29? 

793 
2 7 -  Water Treatment 

Other Plant and Mise. Equipment 

1 330 358 

. -IL - 1 -  I 

576 
Office Furniture and Equipment 1 5r-9 
Transportation Equipment I /*d 
Tools, Shop and Gapage Equipment 1 3#4v 
Laboratory Equipment c.-- 

Communication Fkpipment c- 

Miscellaneous muipment - 
Power Operated Equipment /3w 1 345 5% 

346 

347 

348 - Other Tangible Plant 1 
TOTALS I /aq57u I 

This amount goes on the Comparative Statement of Income and Expense J 
Acct. No. 403. 

&w &/&y& ~ A l U W E W d , / 6  )f6#L 4- 
A#/VML RU7ii /5 /del ,  0 E%ciEP?.- m e  

5 



BALANCE SEEET 

Acct BALANCE AT BALANCE AT 
.NO. BEGINNING OF END OF 

ASSETS YEAR YEAR 

NOTE: The Assets on this page should be equal to Total Liabilities and Capital on the following page. 

6 



BALANCE SKEET lCOlVTINUED) 

I TOTAL LIABILITIES AND CAPITAL % t 3 -  $ / W @ P 7  
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COMPARATIVE STATEMENT OF INCOME AMD EXPENSE 
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COMPANY NAME Montezuma Rimrock Water Company LLC 

SUP PLEMENTAL FINAN CLAL DATA 
Long-Term Debt 

LOAN #I LOAN #2 LOAN #3 

Date Issued 

SourceofLoan 

ACC h i s i o n  No. 
I 

IntereStRate %I YO YO 

Gwmt Year Laterest $ $ $ 

Current Year Principle $ $ $ 

LOAN #4 

Meter Deposit Balance at Test Year End 

Meter Deposits bWd I h k g  the Test Year 

$8883.71 

$ 0  
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1 COMPANY NAME: Montezuma Rimrock Water Company LLC 1 

ADwRm 
Nnmber* Eorsepower 

55-202458 3 

WELLS 

Pump Yield casing cssing MeterSEte Year 
kP=) eepth Diameter (Inches) Drilled 

(Feet) (Inches) 
15 350 4 2 2004 

I i 

Capacity 
(gpm) Name or Description 

Gallons Purehased or Obtained 
(in thousands) 

OTHER WATER SOURCES 

BoosTERPuMPs 

7.5 3 

5 .O 1 

Horsepower Quantity 
FIREHYDms 

Quantity Standard Quantity Other 

3 

I I 

I PRESSURE TAMKS 1 
STORAGE TANKS 

Capnciiy Quantity Capacity Quantity 

10,000 2 ZOO0 2 
I 

r 

I 
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I .  COMPANY NAME Montemama Rimrock Water Company LLC 1 

CUSTOMERMETERS CUSTOMERMETERS 
S h  (in inches) 

3 

I 

For the fobwing three items, kt the utility owned assets in each category. 

TREATMENT EQUIPMENT: 
2 hypochtorinators 

STRUCTURES: 
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I COMPANY NAME: Montezuma Rimrock Water Company LLC I 

r 

MONTH NUMBER OF GALLONS SOLD GALLON PUMPED 
CUSTOMEW (Thousands) 

JANUARY 

WATER USE DATA SHEET BY MONTH FOR CALENDAR YEAR 2005 

FEBRUARY 
MARCH 
APRIL 

7-- SEPTEMBER 888,962 966,600 

Is the Water Utility located in an ADWR Active Management Area (AMA)? 

( )Yes (X )No 

157 992,525 OCTOBER 
NOVEMBER 

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement? 

( ( X W O  

1 ,O 16,500 

If yes, provide the GPCPD amount: 

158 
160 DECEMBER -- 

TOTAL 

What is the level of arsenic for each well on your system. 
(Ifmore than one well, please fist each separately.) 

33,35 mgA 

786,629 810,ooo 
848,490 I 855,600 - I 5,948,600 

Note: Ifucru are f h g  for more than one system, pleiue provide sepurute dara sheets for euch 
system 
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COMPANY NAMX YEAR ENDING 12/31/2005 

PROPERTY TAXES 

Amount of actual property taxes paid during Calendar Year 2005 was: $e& 
Attach to this annual report proof (e-g. property tax bills stamped ‘‘paid in full” or copies of cancelled checks for 
property tax payments) of any and dll property taxes paid during the calendar year. 

If no taxes paid, explain why. 

13 
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YEAR M Y  WOMne 

12 FOR TRE YEAR ENDING 31 2m6 1 
HAS BEEN PREPARED UNIDER M y  DIIREGflON, FROM "HE ORIGINAL BOOKS, 
PAPERS AND RECORDS OF SAID UTILITY; THAT I HAVE CAREFULLY 
EXAMINED THE SAME, ANI) DECLARE THE SAlME TO BE A COMPLETE ANI) 
CORRECT STATEMENT OF BUSMESS AND AIWA.JRf3 OF' SAID UTILITY FOR THE 
PERIOD COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY 
MATTER AND THl[NG SET FORTH, TO THE BEST OF M Y  KNOWLEDGE, 
INF'ORMATION AND BELIEF. 

SWORN STATEMENT 

I HEREBY ATTEST THAT ALL PROPERTY TAXES FOR SAID COMPANY ARE CURRENT 
ANDFAII)INFuu. 

I HEREBY ATlTEST THAT ALL SALES TAXES FOR SAID COMPANY ARE CURRENT AND 
PAIDINFULL. 

R 

A NOTARY PUBLIC IN AM) FOR THE COUNTY OF 3 
14 



COMPA,NYNAME /?%5- P&%%i 4t%m aU,C YEAR ENDING 12/31/2005 

INCOME TAXES 

For this reporting period, provide the following: 

Federal Taxable income Reported e- 
Estimated or Actual Ped& Tax Liability €3- 

State Taxable Income Reported 
Estimated or Actual State Tax Liability 

Amount of Grossed-Up ContributiodAdvances: 

Amount of ContributiondAdvmces 
Amount of Gross-Up Tax Collected 
Total Grossed-Up ContributiondAdvances 

Decision No. 55774 states, in part, that the utility will refbnd any excess gross-up Wds collected at the clase of 
the tax year when tax rehuns. are completed. Pursuant to this Decision, if gross-up tax refunds are due to any 
Payer or if any gmss-up tax r e h d s  have aiready been made, attach the following information by Payer: name 
and amount of contributionladvance, the amount of gross-up tax collected, the amount of refind due to each 
Payer, and the date the Utility expects to make or has made the r e h d  to the Payer. 

CERTIFICATION 

The undersigned hereby certifies that the Utility has refunded to Payers all gross-up tax refunds reported in the 
prior year's annual report. This certification is to be signed by the President or Chief Executive Officer, if a 
corporation; the managing general partner, if a partnership; the managing member, if a limited liability 
company or the sole proprietor, if a sole proprietorship. 

PRl-NTED NAME /TITLE 

I 15 



DO SAY T€€ATTslS ANNU ALUTIIJTYRJgp ORT TO TRE ARlzONA COW0 RATION COMMlSSIO N 

FOR THE YEAR ENDING 12 31 2005 
MON7B DAY YUR 

Arizona Intrasw Gross Operating Revenues Only ($1 

HAS BEEN PREPARED UNDER M Y  DXRECTION, FROM THE ORIGINAL BOOKS, 
PAPERS AM) RECORDS OF SAXD UTILITY; THAT I HAVE CAREFULLY ExAlMMED 
THE SAME,  AND DECLARF, THE S A M E  TO BE A COMPLETE AND CORRECT 
STATEMENT OF BUSINESS AM) AFFAIRS OF SAID UTlLXl'Y FOR THE PERIOD 
COVEWD BY THlS REPORT IN RESPECT TO EACH AND EVERY MATTER AND THING 
SET FORTH, TO THE BEST OF M Y  KNOWLEDGE, INFORMATION AND BELIEF. 

SWORN STATEMlENT 

IN ACCOEiDANCE WITH THE REQUIREMENT OF TITLE 40, ARTICLE 8, SECTION 40- 
401, AIRIZONA REVISED STATUTES, IT IS HEMUPI REPORTEL) "EXAT THE GROSS 
OPERATING REVENUE OF SAID UTILITY DERIVED FROM ARIZONA INTRASTATE 

YEAR 2005 WAS: UTILITY OP%RArnONS 1i)gRl-N G CALENDAR 

**REVENUE REPORTED ON THIS PACE MUST 
INCLUDE SUES TAXES BILLED OR 
COLLECL'&D. IF FOR ANY OTHER REASON, 
THE REVENUE REPORTED ABOVE DOES NOT 
AGREE WITH TOTAL OPERATPIG REVENUES 
ELSEWHERE REPORTIFS, ATTACH THOSE 
STATEMENTS THAT REcoNcfwE THE 
DIFFEFtENCE. (EXPLAIN IN DETAIL) 

SUBSCRIBED AND SWORN TO BEFORE ME 

A NOTARY PUBLIC IN AND 

THIS 

MY COM 
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VERIFTCATION 

ARIZONA MTRASTATE GRcurEsOP~TING REvENUES 

$ so,aPL./Y 

OF THE 

("HE AMOUNT IN BOX AT LEET 

IN SALES TAXE6 BILLED, OR COLLliXTED) 
as4 ov I.NcLuoEss fi3 

DO SAY THAT "HE3 

FOR THE YEAR ENDING; 

CORPORATION COMMISSION 

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAI, BOOKS, PAPERS AND 
RECORDS OF SAID m, THAT I KAVE CAREFULLY ExAlMINED THE SAME, AND DECLARE 
THE SAME TO BE A COMPLETE AND CORRECT STATEMENT OF BVSINESS AND AFFAlRs OF SAID 
UTILITY FOR TBE PERIOI) COVEREL, BY "€€IS REPORT IN RESPECT TO EACH AND EVERY 
kLITTER AM) THING SET FORTH, TO THE BEST OF M Y  KNOWLEDGE, INFORMATION AND 
BELIEF. 

SWORN STATEMENT 

IN ACCORDANCE WFIlcl THE: REQUIREMFSTS OF TFIZE 40, ARTICLE 8, SECTlON 40-401.01, 
ARIZONA REVISED STATUTES, IT is RERJEIN REPORTED THAT TEE GROSS OPERATING 

928-300-3291 
ll%muwBMhdBBR 

$-ED AM) SWORN TO BEFORE ME 

A NOTARY PUBLIC IN AND FORTHE COUNTY OF 

THIS DAYOF 
.A - 

OFFtcIALSulL 
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BEFORE: THE ARIZONA CORPORATION COMMISSIOlV 

COMMISSlONERS 

GARY PIERCE - CHAIRMAN 
BOB STUMP 
SANDRA D. K E W D Y  
PAUL NEWMAN 
BRENDA BURNS 

DOCKET NO. W-04254A-08-0361 

RATE INCREASE. 

DOCKET NO. W-04254A-08-0362 
MONTEZUMA RIMROCKWATER 
COMPANY, LLC FOR APPROVAL OF A 
FINANCING APPLICATION. ; COMPLAINT REPORT 

1 STAFF’S NOTICE OF FILING INFORMAL 

During the July 22, 201 7 procedural conference in the above captioned matter, discwsior 

.ook place regarding the issue of Montezuma Rimrock Water Company, LLC (“Montezuma” 01 

‘Company”) mischarging an arsenic surcharge. Staff hereby provides notice of filing a copy of the 

nforrnal complaint report generated by Staffs Consumer Services Section relating to the matter as 

tttachment A. 

RESPECTFULLY SUBMITTED this 25th day of July ,201 1. 

Attorney, Legd Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
(602) 542-3402 

Iriginal and thirteen (13) coPies of 
he Toregoing filed this’ 236 day-of 

locket Control 
irizona Corporation Commission 
200 Mfest Washington Street 
’hoenix, Arizona 85007 

JUhJ ,201 1, with: 

1 
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lopy of the foregoing mailed this 
25th day of Julv ,2011, to: 

'atricia D. Olsen, Manager 
d0NTEZUMA RIMROCK WATER COMPANY 
).O. Box 10 
timrock, Arizona 86335 

Iouglas C. Fitzpatrick 
Ittorney for Montezuma Rimrock Water Company 
19 Bell Rock Plaza 
jedona, Arizona 8635 1 

' o h  Dougherty 
P.O. Box 501 
Rimrock, Arizona 86335 



ATTACHME A 



I ’  

ARIZONA CORPORATION C O ~ ~ i ~ ~ ~ ~ N  
UTILITY COMPLAINT FORM 

Guadalupe Orth: 1602) 542-2406 (602) 542-2129 

Respond Wthfn Fve Days 

Montezurna ** Rimrock Water Company, L.L.C. 
. Water 

Patsy Oisen (928) 592-921 1 

Customer Is d l i i g  to qwstron if 
to customer‘s? Per cummar, ha 
that the Commission hots allowed 
in the amount of $15.00. 

aurdtargPt 
to confirm 
surcharge 

4/1!3/11 FAX RECEiVED FROM CUSTOMER - LETTER TO CUSTOMER’S, DATED 411111 

Montrsutma Rimrock Water Co. LLC 
P.0 Box 1u 
Rimrock, AZ 86336 
928-592-921 1 

April 1, 2011 

Deaf CU&3TtM 

As you may be a w e ,  MR 
(ATF) instailatton. S i  the 
ConsW*n is scheduied to 

tBti0 mqu 
incoiponr~tes changes to the system. Thew d?s in 56 

king funding fur the Arsenic Treatment Facility 
ked In 2008, MRWC must rebid ~ ~ . ~ n ~ ~ o n .  

We at! look hmnl to this project moving fo 



ARIZONA CORPORATION COMMISSION 
UTILiTY COMPLAINT FORM 

at 928-592-921 1. This will help us ascertain and assist with the area and nature of the interruption. 

2. Along with the ATF project, charges are incurred on your billing statement You will notice on your billing 
statement the arsenic surcharge line item. Especially during theses challenging economic times, MRWC 
realizes the financial burden the arsenic surcharge will place on its customers. However, MRWC received 
approval from the Arizona Corporation Commission (ACC) to begin the arsenic surcharge in October, 2009 and 
chose not to begin implementing it in 2009. In order to proceed with the ATF, MRWC must now begin 
implementing the surcharge as approved by AGC. 

3. During construction, road access will be interrupted in the areas of Bentley, Goldmine and Tiemann. We ask 
for your patience as this part of the construction process progresses. 

QUESTlONS TO MRWC: 

PURSUANT TO ACC DECISION NO 71317, MRWC WAS ORDERED TO FILE AN APPLICATION WITH THE 
COMMfSSlON FOR THE SURCHARGE, PLEASE SEE BELOW: 

IT IS FURTHER ORDERED that M o n t ~ ~ u ~ ~  Rimrock Water Company, LLC shalt file the following with the 
Commission's Docket Control, as compliance items in this Docket, within 65 days after executing the documents 
finalizing the Water infrastructure Finance Authority of Arizona loan: 

(1) an arsenic remediation surcharge application requesting approval of a surcharge that will provide the funds 
needed to enable Montezuma Rimrock Water Company, LLC to meet its principal and interest obligations on the 
loan, and (2) copies of each executed loan document or agreement setting forth the terms of the financing 
obtained, 

PLEASE ADVISE THE COMMISSlON WHEN AND HOW THIS APPLICATION WAS FILED? WAS THE 

DOCKET NO? DID THE C O M ~ ~ ~ S I O N  ISSUE A DEClSiON FOR THE SURCHARGE? IF SO, ON WHAT 
DATE AND WHAT IS THE OECtSION NO? 

DID MRWC START BILLING CUSTOMERS AN ARSENIC SURCHARGE? 1F SO, ON WHAT DATE AND HOW 
WAS THE AMOUNT OF THE SURCHARGE DETERMINED? 
D 
*End of Complaint" 

412211 7 Email from Montezuma Rimrock: 

From: Patricia Olsen ~ m a i l ~ o : p a ~ y ~ m o n ~ e ~ ~ m a w a t e r . ~ m ]  
Sent: Friday, April 22,201 1 6:27 AM 
To: Guadalupe Ortiz 
Subject: Re: ACC Complaints: Garcia, Ronnie - Complaint No. 94591 

Ms. Ortiz, 
Attached is my response. If there are any questions, ptease do not hesitate to contact me. 

Patricia Olsen, Manager 
Montezuma Rimrock Water Co. LLC 
F.O. Box 10 
Rimrock,AZ 86335 
928-592-921 7 

APPLICATION FILED IN DOCKET NO. W-04254A-08-0361? IFNOT, PLEASE PROVIDE THE APPLICABLE 

-----__-___-----u--_y___________L______- 



ARIZONA CORPORATlON COMMISSION 
UTILITY COMPLAINT FORM 

Montezuma Rimrock Water Company LLC does not meet the EPAs drinking water quality standards. It 
exceeds the arsenic levels of 10 ppb. MRWC's current arsenic levels range between 30 and 40 ppb. 

MRWC currently has a consent order from AOEQ to install an Arsenic Treatment Facility (ATF) by June 7, 
2011. 

MRWC applied for a WIFA loan in the amount of $165,000.00 for its ATF. A citizen complaint required that 
MRWC conduct an Environmental information Document (Elt)). MRWC complied and submitted its €ID. 
AZTEC Consultants conducted a review of the EID and recommended an EIS be submitted. According to 
WIFA, an EIS could possibly take a year or more to conduct and cost an additional $100,000 to $200,000. 
MRWC contacted WIFA to oppose the review conducted by AZTEC. MRWC feels that the issues considered 
were invalid. The National Park Service complains that its residence welis will be impacted by pumping its 
wells. Residence wells are not cultural resources and should therefore not been considered in the review by 
AZTEC Consultants. Montezuma Well, a cultural resource, has been verified by USGS that no impact will occur 
to Montezuma Well from the cuKent wells in the area which are shaliower than 750 feet. MRWC's wells are 400 
feet or less. However, WIFA is allowing the residence wells to be included in the AZTEC review and would not 
allow MRWC to write a response to the review conducted by AZTEC Consulting. 

in order to construct the ATF, MRWC submitted its request for construction to ADEQ. MRWC had received an 
Approval to Construct (ATC) from ADEQ. This ATC is valid for one year. if construction has not begun within 
one year, MRWC must resubmit plans and pay additional fees. On April 18,201 1, MRWC began construction 
of its pipeline in order to keep its ATC current. MRWC also requested an extension from ADEQ on its consent 
order from ADEQ and has not received a response from ADEQ at this time. 

The WIFA funding is no longer an option due to the additional time and expense its customers would incur. 
In January 201 1, MRWC requested an amendment to Decision No. 7131 7 allowing it to seek funding 
elsewhere. To date, MRWC has received no documentation or information that it would be allowed to seek 
funding from a private lending institution. 

MRWC contacted four private lending institutions. During these difficult economic times, private lending 
institutions are reluctant to provide funding. MRWC received a letter from one of the institutions stating MRWC 
could not meet the debt service of the loan. MRWC contacted the institution to discuss the matter. This left 
MRWC in a position that it must provide evidence to the institution #at it could meet the debt service by 
implementing the arsenic surcharge. MRWC believed it was authorized to implement the surcharge based on 
Decision No. 71317 which was approved in October, 2009. MRWC implemented the arsenic surcharge on its 
April lst, 201 1, billing statement in order to provide the documentation to the private tending institution that it 
would be able to meet the debt service of the loan. MRWC has not entered into an agreement or signed any 
contracts with any private lending institutions incurring debt for the $165,000 for the ATF. MRWC wiil refund the 
arsenic surcharge and include a letter of explanation to its customers in the next billing statement that wiil be 
issued on May I, 201 2 .  
*End of Response* 

4/15/11 Emailed to MRWC. 

4/18/11 @4:21pm Called Patsy Olsen at MRWC, advised that the Company must immediately stop charging 
this surcharge as the Commission has not issued the Company approval to do so, which is required pursuant to 
Decision #71317. Ms. Olsen was under the impression that the Commission did authorize the Company's ability 
to assess a surcharge for the arsenic plant. Per Ms. Olsen, #e Company was unable to obtain a loan from 
WIFA due to a complaint from John Doherly. The Company filed a letter with the Commission in January 201 1 
requesting an amendment to the Decision to allow MRWC to obtain funding from a private financial institution. 



ARIZONA CORPORATION COMMISSION 
UTILITY COMPLAINT FORM 

Ms. Ofsen further explained that since that time she has been in contact with Brian Botto, in the Compliance 
Dept and Marlin Scott in the Engineering Dept. Ms. Otsen has questioned the status of this matter and was 
instructed by Brian to seek funding from a bank and when she finds a bank that will lend the necessary funds to 
have the information ready to present to the Commissioners when this matter is scheduled for Open Meeting. 
Ms. Olsen went to four different banks and was denied by all of them. Ms. Olsen then applied with M&l Bank 
and was told that if she could prove the Company had a Cost of Service debt, MBrJ Bank would toan MRWC ?he 
money. In order for MRWC to prove they had a Cost of Service debt they had to bill their customer's this 
surcharge. 

Ms. Oisen is very frustrated with Commission Staff for not taking any action on this matter. MRWC's deadline is 
in June 201 1 and the Company is desperately in need of the Commission addressing this matter. 

Ms. OIsen say's that she has no problem issuing a refund for the surcharge but if the Commission does not 
handle this in a timely manner she will be unable to provide potable drinking water to her customer's. 

1 advised Ms. OIsen that I would speak to Staff about this situation and follow up with her tomorrow. 

411911 1 @8AM - Advised Steve Olea of the Company's situation and questioned what the next step is? Per 
Steve, Staff has done what it needs to do by filing the Status Report. It is now up to the Commissioners to put 
this on an OM agenda. MRWC needs to start calling the Commissioner's offices. Steve advised me to give the 
Company the telephone numbers for all Commissioners. Company does need to refund money collected thru 
tbe surcharge as a credit on its customer's next bill. Since this is the first time the surcharge has been billed, the 
Company does not have to refund with interest. 

411 911 1 @8:53am Called Ms. Olsen, advised of information from Steve Olea and instructed Ms. OIsen to call the 
office of the Chairman and all Commissioners. Ms. Ofsen requested that 1 leave the telephone numbers on her 
voicemail as she is currently in the field. Ms. Olsen wilt call each office to request action on this matter when she 
returns to the office. 

411911 1 @8:59am Left Message - Called Ms. Olsen, provided the telephone number for Chairman Pierce, 
Commissianef's Newman, Stump, Kennedy and Burns offices. 

411911 1 @4:27pm Called Patsy Olsen at MRWC, advised that she will need to send a letter to her customer's 
explaining the surcharge that was billed and the credit they will see on their next bills. I further advised Patsy, 
that the Commission would like to review the letter prior to her sending it to customers. Patsy said that she may 
not be able to send the letter to the Commission until eariy next week as she will be in the field most of this 
week. Customer bills wilt not be sent out until May 1st. 

I questioned if Patsy called any of the Commissioner offices? Patsy stated that before she could, she received a 
call from Steve Olea, Del Smith and Marlin. Per Patsy, Commissioner Bums is going to put this on an Open 
Meeting agenda and Staff cslled to question if Patsy would be able to attend. Patsy confirmed with Staff that she 
would attend If this matter is scheduled for Open Meeting. Per Patsy, it was difficult for her to pay full attention to 
what Staff was saying during the conference call as John Dougherty was screaming and yelling at her in the 
background and trying to threaten her. 

4/21/11 @11:07arn Called Patsy Olsen at MRWC, advised that Staff is working on a public filing concerning 
MRWC and questioned status of her response to the customer complaint. Per Patsy, she will work on it and 
have it to the Commission by tomorrow. 

4/22/11 @10:34am - Left msg on voicemail, advising customer of the utility's response. I further advised the 
customer of the cmdif and ietter of explanation that the Company will be sending to customers in May 
concerning the arsenic surcharge. L& my name, number and welcomed the customer to call me if he has any 
further questions or concerns related to this matter. CLOSED 
*End of Comments* 



ARIZONA CORPORATION COMMISSION 
UTILITY COMPLAINT FORM 
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DATE: April 26,20 

. .  

FACILITY MEETING SXJMMARY 

2 TIME: 10- ll:3Q LOCATIolh ADEQ - Phoenix, AZ 

PVOSE OF MEETING: Discuss status of arsenic treatment system at Montezirma Rimrock W&r Co . 

NAME OF FACILITY. Arizona Department of Envkonmentd~QuaUty (ADEQ) and Arizona 
Corporation Commission (ACC) ' 

ADDRRESS OF FA-. Phoenix, AZ 

. PRIMARY WQD SECTION: Water Qdity  Complikce S-ection UNXT: Enforcement Unit 

ATTENDEES A 

Name Affiliation Phone 
1. PatriciaOlsen 0- Montezums Rimrock Water Co 

4. , VivianBurns AIlEQ 771 -4608 * 

5. NancySCott ACC 542-0743 . 

6. MarlinScott wF Ace 542-7262 

i 
i '  
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Meeting A 
April 26,2012 

Montezuma Rimrock Water Co 

1. Effective date of Amendment #I to Consent Order 
0 Completion date for the installation and operation of the me 

2. Administrative Notice of Violation issued 
30 days to come into compliance 

3. Status, contracts for arsenic treatment system, and completion date f 
--id- ovhe sikc the arsenic treatment system 

n 

Attendees: 

Patricia Olsen, Owner Monteauna Rimrock Water Co 
Mindi Cross, ADEQ Water Quality Compliance Section Manager 
Marcia Colquitt, ADEQ Water Quality Enforcement Unit Manager 
Vivian Burns, ADEQ Water Quality Enforcement Case Manager 
Nancy Scott, ACC Accounting Section Advisor 
Marlin Scott, ACC Ehgineering Staff 
Jeff Michlik, ACC Accounting Staff 

jenda 

installation and operation of 
p-7 





Meeting Agenda 
April 26,20 12 

Montezuma Rimrock Water Co 

1. Effective date of Amendment #1 to Consent Order June 2,201 1 
0 Completion date for the installation and operation of the arsenic treatment system 

2. Administrative Notice of Violation issued 
0 30 days to come into compliance 

L o p - b  &Q&j 

3. Status, contracts for arsenic treatment system, and completion date for installation and operation of 
the arsenic treatment system 

4. Alternate water supply issues b - 4  

L d s  
--=#-- 

5. Next steps and action items 

Attendees: 

Patricia Olseo, Owner Montezuma Rimrock Water Co 
Mindi Cross, ADEQ Water Quality Compliance Section Manager 
Marcia Colquitt, ADEQ Water Quality Enfmement Unit Manager 
Vivian Bums, ADEQ Water Quality Enforcement Case Manager 
Nancy Scott, ACC Accounting Section Advisor 
Marlin Scott, ACC Engine@~g Staff 
Jeff Michlik, ACC Accounting Staff 
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BEFORE THE ARIZONA CORPORATION COMhrii. 

COMMlSStONEfU 

GARY PIERCE - Chairman 
BOB STUMP 
SANDRA D. KENNEDY 
PAUL NEWMAN 
BRENDA BURNS 

WlFA Loan Request Withdrawal 
A5 944 - 6 8 -43ba W-N 

DOCKEl NO. W-04254A-08-0361 
DECISION NO. 71317 

Montetuma Rimrock Water Company LLC hereby requests the withdrawal of its WIFA loan 
request and the submittal requirements. 

Patricia D. Olsen 



P.O. Box 10 
Rimrock, AZ 86335 

928692421 1 

December 3,2012 

Arizona Corporation Commission 
Docket Control 
1200 West Washington 
Phoenix,= 85007 

RE: Docket No. W-04254A-08-0361 
Decision No. 71 3 17 

Montezuma Rimrock Water Company (MRWC) is not seeking WLFA loan h d h g  for its 
arsenic treatment system at this time. MRWC obtained a lease to which a copy was filed on 
October 26,2012 Docket No. W-04254A-12-0204. MRWC hereby requests to remove the 
compliance item regarding WIFA funding document submittals requirement. 

Patricia D. Olsen 



t 

Water Company, and Pine Valley Water Company have not received orders to provide an alternative 
drinking water supply to i ts customers by December 1”- Although the City of Cottonwood is overseen 

I 

From: Patricia Oken (patsy@ontezumawater.com) 
To: b r w e q . g o v ;  
Date: Mon, Novembez 30,2009 3:3 1:25 PM 

Subject: Monkzuma Rimrock Water Company LLC 
cc: c w . g o v ;  

November 30,2009 

Henry R. Darwin 
Arizona Department of Environmental Quality 
1110 W. Washington St. 
Phoenix, RZ 85007 

Dear Mr. Darwin, 

3/30/2010 



I '  
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Print Page 2 of 3 

MRWC contacted Ms. Corrine Li from Region 9 of the EPA to seek a waiver in providing an alternative 
drinking water source. Ms. Li stated that the EPA would expect that ADEQ would provide a "level 
playing field with all companies". Ms, ti also stated that "with arsenic levels of 30-35, they do not 
expect there to be long term health effects." 

MRWC is unable to provide an alternative drinking water source within the requested time frame for 
the following reasons: 

i 

! 

I 

1. Providing an alternative drinking water supply to its 480 customers each day would create 
a financial hardship on the company. 
2. MRWC currently has no facilities to handle drive up water customer distribution. 
3. To provide drive up water customer distribution would require that MRWC submit an 
Approval to Construct to ADEQ in order to restructure its water treatment facility. An ATC from 
ADEQ requires approximately 6 weeks. 
4. Having to provide a temporary water situation will hinder a permanent solution. 

MRWC has informed and communicated with Ms. Burns on the following: 

0 

.I 

e 
Bums states it has not. 

MRWC has been working with its engineers, Environmental Hydro-Systems 
MRWC has been working with ACC and received approval on October 21,2009 
MRWC has been working with WIFA and anticipates financial assistance in December, 2009 
MRWC has been providing the quarterly monitoring although in the consent order Ms. 

MRWC does not feel that ADEQ is providing a "level playing field" in this matter. MRWC can find no 
evidenceaf aggressive action that has been taken with focal water companies such as The City of 
Cottonwood, Big Park Water Company and Pine Valley Water Company. MRWC understands that 
there are companies that have not made their applications to ACC and WIFA. Furthermore, although 
MRWC has been doing its best, it does not feel that it should have been subjected to off the cuff, 
unprofeuionai and derogatory comments made to Ms. Oken by Ms. Burns. Ms. Burns stated ro Ms. 
Olsen, "You must be sleeping with the guys over at  the Arizona Corporatbn Commission for them to be 
so helpful to you." 

MRWC requests that it be given until May 30,2009 to install and begin operation of its intended 
arsenic treatment system. It is also requesting that the demand for the providing of alternative 
drinking water to its customers be removed. MRWC also requests an apoiogy from ADEQ for the 
insoking comment made by AOEQ staff. 

I Sincerely, 

Patticia 0. Olsen 
Montetuma Rimrock Water Company LLC 

SG Cynthia Campbell 
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ARIZONA DEPARTMENT 
OF . 

. ENVIRONMENTAL QUALITY 
1 1 10 West Washington Street Phoenix, Arizona 85007 

Janet Napotitano (602). 771 -2300 www.azdeq.gov Stephen A. Owens 
Governor Director 

April 11,2012‘ CERTIFWD MAIL 
Return Receipt Requested 

Patricia D. Olsen 
Monte- Rimrock Water Co, LLC 
P.O. Box 10 
Rimrock, Arizona 86335-0010 

I 

I -; Subject: Administrative N0tic.e of Violation, Public Water System #13~071 *: 
Montema Rimrock Water Co, LLC - Case # 130760 

Dear Mr. Olsen: 

The attached Adqinistrative Notice of Violation ((‘NOV”) is an informal compliance assurance tool 
used by the Arizona Department of Environmental Quality CADEQ) to put a responsible party 
(such as a facility owner or operator) on notice that the Department believes a violation of an 
administrative order issued by ADEQ has occurred. It describes the facts known to ADEQ at the 
time of iss&ce and cites the provision(s) of the order that ADEQ believes the party has violated. 
The NOV in no way changes obligations or time h e s  specified within the administrative order. 

An NOV does not constitute at3 appealable agency action. Rather, an NOV provides the responsible 
party an opporturiity & do any of the following before ADEQ takes formal enforcement action: 
(1) meet with AbEQ and discuss the facts surrounding the violation, (2) demonstrate to ADEQ that 
ncz Violation has occurred, or (3) document that the violation has been corrected. Although the NOV 
states that ADEQ will agree to extend the NOV time frames only in a compliance schedule 
negotiated in the context of an administrative consent order or civil consent judgment, for 
violations(s) of an administrative order, ADEQ will agree to extend the time frames in the context of 
civil consent judgment only. 

ADEQ reserves the right to take a formal enforcement action, such as filing a civil lawsuit or 
revolcinglsuspending an associated permit, regardless of whether the Department has issued an NOV. 
Neither ADEQ‘s issuance of an NOV nor its failure to do so predudes the Department from pursuing 
these remedies. However, the timeliness of a complete response to this notice will be considered by 
ADEQ in determining if and how to pursue such remedies. 

Sincerely, 

Northern Regional Offlce 
1801 W. Route 66. Suite 11 7 flagstaff, Ai? 86001 

Southern Regional Office 
400 West Congress Street Suite 433 Tucson, Ai! 85701 ’ 

(928) 779-031 3 (520) 628-6733 ) 

Printed on recycled paper 

http://www.azdeq.gov
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Monteauna Rimrock Water Co. 
April 11,2012 
Page 2 of 2 

Enclosure: . 
Amendment #I to Consent Order DW-36-10 (Effective date June 2,201 1) 

I 

cc:  
Vi&n BumQDEQ Water Quality Enforcement Unit 
Vivi& Ada&, ADEQ Drinking Water Section 

Steve Olea 
Utilities Division ' 

Arizona Corporatioq.Commission 
1200 W. Washington 'st. 
Phoenix, AZ 85007-2996 

Yavapai County Community Health Services 
Robert Resendes, Director 
1090 Commerce Drive 
Prescott, AZ 86305 

, 
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b ARIZONA DEPARTMENT 
OF 

ENVIRONMENTAL QUALITY 
11 10 West Washington Street Phoenix, Arizona 85007 

Governor (602) 771 -2300 wwmr.azdeq.gov 

CERTIFIED MAIL 
' Return Receipt Requested 

April 11,2012 

Montezuma Rimrock Water Co LLC 
Attention: Patricia 0. Olsen 

Rimmck, AZ 86335-0010: 

SubjeG!: Montezuma f?imtock Water Co, Place ID 19794 

PO Box 10 

LAT 34d, 39,l" N LNG: I l l d ,  46', 9" W 

NOTICE OF VIOLATION 

Case 1D #: 130760 

The Arizona Department of Environmental Quality (ADEd) has reason to believe that Montezuma Rimrock 
Water Co LLC as the owner/operator of Montezuma Rimrock Water Co has violated a requirement of the 
Arizona Revised Statutes (A.R.S.), a nrle within the Arizona Administrative Code (A.A.C.), or an applicable 
permitllicense, administrative order or civil judgment. ADEQ discovered the violations alleged below during 
a file review completed on April 09,2012. . r 

1. LEGAL AUTHORITY and NATURE OF ALLEGED VIOLATION(S) 

1. Administrative Order DW-36-10 - Section 111 (C) 
Not withstanding the disposition of findlng, MRWC montezuma Rimrock Water 
Company] shall complete constructlon of the approved arsenic treatment system and . 
submit an adminktratively complete application far an Approval of Construction 
(14OC) for the treatment system descrlbed In Section 111 (3) [of Consent Order DW-36- 
101 no. later than April 7,2012. 
Amendment #I to Consent Order DW-36-10 became effective June 2,2011. The 
Amendment requires MRWC to complete installation of an arsenic treatment system and 
submlt'an administratively complete applicatian for an Approval of Construction (AOC) for the 
treatment system no later than April 7,2012. To date, MRWC has not submitted an A6C for 
the Installation of an arsenic treatment system. 

11. DOCUMENTING COMPLIANCE 

1. Withfn'30 calendar days of receipt of this Notice, please submit documentation that the 
AnF(lah.q&ed inf-ete the 

appllcation for the AOC for the arsenic treatment system. 
2. Within 7 calendar days of receipt of this Notice, please submit documentation that the 

violation(s) never occurred, or contact Vivian Bums, ADEQ Water Quality Enforcement Case 

Southern Regional Office 
400 West Congress Street Suite 433 Tucson, AZ 65701 

(520) 628-6753 
Printad on recyc\ed paper 

http://wwmr.azdeq.gov


Notice of Violation 
Montezuma Rimrock Water Co 
April 11,2012 
Page 2 

Manager, at (602) 771-4608 to schedule a meeting with ADEQ. 

111. SUBMITTING COMPLIANCE DOCUMENTATION 

Please send all compiiance documentation and any other written correspondence regarding this Notice 
to ADEQ at the following address: 

Arizona Department of Environmental Quality, Attention: Vivian J. Buds, Water Quality Compliance 
Enforcement Unit, 11 10 W Washington St, Phosriix, AZ 85007 MC: 54156-1 

IV. STATEMENT OF CONSEQUENCES 

1. The time frames within thfs Notice for achieving and documenting compliance are firm limits. 
Failure to achieve or document compliance within the time frames established in this Notice 
will result in an administrative compliance order or civil action requiring compliance within a 
reasonable time frame, substantlal civil penalties, andlor the suspension or revocation of an 
applicable permiflicense. ADEQ will agree to extend the time frames only In a compliance 
schedule negotiated in the context of an administrative consent order or civil consent 
judgment. 

2. Achieving compliance does not preclude ADEQ from seeking civil penalties, andlor 
suspending or revoking an applicable permitnlcense for the vioIation(s) alleged in this Notice 
as ailoMted by law. 

V. OFFER TO MEET 

ADEQ is willing to meet regarding this Notice. To obtain additional information about this Notice 
or to schedule a meeting to discuss thls Notice, please contact W a n  J. Burns at (602) 771- 

L b d  0 -  

Vivian J. Burns 
Water Quality Compliance Enforcement Unit 
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COYWI#ONL Is 
QARY PIERCE -Ch.lrman 

B O B a N M P  
SANORAD. KENNEDY 

PAUL NLWYAN 
B R E N M  BURNS A R R O N A  CORPORATION COMMISSION 

ERNE81 0. 
15x.cutiw 

Todd C. Wiley 
FENNEMORE CRAIG, P.C. 
3003 North Central Avenue, Suite 2600 
Phoenix, Arizona 85012 

April 25,2012 

Sent via U.S. Mail dt E-mail to: 
patsv@montezu?nawater.com 

twi idf i luw.  corn 

Patricia D. Ohen, Manager 
MONTEZUMA RIMROCK WATER 
COMPANY, L.L.C. 
Post Office Box 10 
Rimrock, Arizona 86335 

Re: 

Dear Mr. Wiley and Ms. Olsen: 

Please treat this as Staffs Third Set of Data Requ- to Mo~tefluna Rimrock Water 
Company, in the above-referenced matter. For purposes of this data request a . t h e  words 
"Company,'' "you,'* and "your" refer to M o n t e m a  Rimrock Water Company, and any 
representative, including every person andlor entity acting with, under the control of, or on 
behalf of Montenuna Rimrock Water Company. For each answer, please identify by name, title, 
and address each person providing information that forms the basis for the response provided. 

These data requests are continuing, and your answers or any doGuments supplied in 
response to these data requests should be supplemented with any additionai information or 
documents that come to your attention after you have vided your initial nzsponses. Please 

require additional time, please let us how. 

Staffs Third Set of Data Requests to M o n t e m a  Rimrock Water Company, LLC 
Docket No. W-04254A-08-0361 et al. 

respond within ten (10) calendar days of your receipt o p" the copy of this letter. However, if you 

Pieme provide one hard copy as well as searchable PDF, DOC or EXcELfues (via 
email or eledronic media) of the requested data- each of thefollowing addressees 
via overnight delivery services to: 

Jeffery Michlik, Utilities Division, Arizona Corporation Commission, 1200 West 

Charles H. Hains, Attorney* Arizona Corporation Commission, 1200 West 

(1) 

(2) 

Washington Street, Phoenix, Arizona 85007. imichlik@azcc .POV - 

Washington Street, Phoenix, Arizona 85007.9haindj)axc . r2ov 

Legal Division 
(602) 542-3402 

mailto:patsv@montezu?nawater.com


ARIZONA CORPORATION COMMISSION 
STAFF’S THIRD SET OF DATA WQUESTS 

REGARDING THE PROCEDURAL ORDER OF 
MONTEZUMA RIMROCK WATER COMPANY 

DOCKET NOS W-04254A-08-0361 AND W-04254A-08-0362 
APRIL 25,2012 

Subject: All information responses should ONLY be provided in parchable PDF, 
DOC or EXCEL files via email or electronic media. 

,4ccomting Data Reauests 

JMM 3.1 

JMM 3.2 

JMM 3 3  

JMM 3.4 

JMM 3 5  

JMM 3.6 

Totai Contract Pn ‘ce - Please provide the total contract price to Ms. Olsen 
for the Arsenic Treatment Facility, including ail design, permitting, 
construction smd acquisition costs. 

pile River Lease AmeemenQ - Do the Terms and Conditions that were 
provided comprise the entirety of the lease agreetnents for the Arsenic 
Building Plant (“Building”) and the Arsenic Removal Water Treatment 
System (‘‘Treatment System”)? If not, please provide copies of the entire 
lease agreements. 

Nile River Lease Anreem  ea^ - State whether Ms. OIsen considers the 
lease agreements to be operating leases or capital leases. Are either or 
both of the agreements consid& to be “lease to own” agreements? 

Nile River Lease Alneeme nts - Does title to the respective leased projxrty 
transfer to Ms. Olsen after the term of the lease exphs (36 months for the 
Building and 60 months for the Treatment System)? 

Nile River Buildinn Lease Amment  - Please codinn that the total cost 
of the BuiIding is $12,315.24 (Le., $342.W x 36). otherwise, state the 
actual total cost of the Building and describe how that mount was 
determined. Please explain how this piece fits into the total contract price 
h m  JMM 3-1 above. 

Nile River Treatment System Lease Anreement - Please c o n f b  that the 
total cost of the Trealment System is  $63,490.80 &e., $1,058.18 x 60). 
Otherwise, state the actual total cost of the Treatment System and describe 
how that mount was determined. Please explain how this piece fits into 
the total ControLCt price h m  JMM 3-1 above. 



ARIUlNA CORPOlWi'ION COMMISSION 
STAFFS THIRD SET OF DATA REQUESTS 

REGARDING THE PROCEDURAL ORDER OF 
MONTEZUMA RIMROCK WATER COMPANY 

DOCKET NOS. W-0425UAd8-0361 AND W-04254A-08-0362 
APRIL w, 2012 

Subject: All information responses should ONLY be provided in searchable PDF, 
DOC or EXCEL files via email or electronic media 

JMM 3.7 Kevlor Desipn Group - Please explain how the project costs of $46,000.00 
from the Kevlor Design Group relate to the Nile River Lease Agreements? 
If the $46,OOO is separate &om the lease agreements, please explain how 
this piece fits into the total contract price ftom Jh4M 3-1 above. 

JMM3.8 Water Wces A m  ment - Please confirm that the total cost for the 
monthly standby fee is $36OY000 (Le., $1,500 x 240). Otherwise, state the 
actual total monthly standby fee to be collected over the term of the lease 
and describe how this amount was determined. 

JMM 3.9 Water Services Aareement - Please answer the following: 

a 

b. 

C. 

d. 

e. 

f. 

Is the monthly standby fee structured as an ordinary annuity or an 
annuity due; Le., are paymats due at the end or the beginning of each 
month? 
What is the incremental borrowing rate of the lessee (the rate that 
would have been incurred to bomw the funds necessary to purchase 
the assets with a secured ban with payment terms similar to the 
payment schedule in the lease) or the percentage rotum on investment 
assumed by Ms. O l m ?  
What is the amount of executory costs (e.g.y insurance, maintenance, 
and taxes) included in the monthly payments? 
Are the exemtory costs paid by Ms. O h  or by Montenuna Rimrock 
Water Company? 
what are the residual values of the Building and Treatment System at 
the end of each lease? 
If there are residual values, are the values guaranteed or not 
guaranteed? 
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Montezuma Rimrock Water Company's lease agreement with Financial Pacific 
6 messages 

John Dougherty cjd.investigativemedia@gmail.com> 
To: Pfruge@finpac.com, Dawn Pearce <dpearce@finpac.com> 

Thu, May 16,2013 at 10:14 AM 

Dear Peter and Dawn, 

I have attached Montezuma Rimrock Water Company's response to my motion for partial summary judgment, 
my motion for partial summary judgment and supporting statement of facts. 

I want to bring to your particular attention MRWC's assertions in its response concerning alleged actions by 
Financial Pacific in connection with MRWC's lease agreement for arsenic treatment facilities. 

On Page 7, Paragraph C, The Company addresses the Financial Pacific lease. 

The Company claims that Financial Pacific provided MRWC copies of identical lease agreements with one dated 
April 2, 2012 and the other dated May 2, 2012. The company also states that "representatives of Financial 
Pacific advised Ms. Olsen that the agreement could be dated in April or May." 

Beginning on Page 14, Ms. Olsen provides a sworn "Declaration". Ms. Olsen addresses issues related to 
Financial Pacific in Paragraph 13 and 14. She states that Odyssey Financial provided her a copy of an undated 
Financial Pacific Lease, which she signed. 

Olsen then states: 

"Subsequently, I spoke with a representative of Financial Pacific and was advised that it would take 30-60 days 
to finalize the agreement. As a result, Financial Pacific provided MRWC with two copies of the lease agreements 
dated April 2, 2012 and May 2, 2012. Representatives of Financial Pacific advised Ms. Olsen that the agreement 
could be dated in April or May." 

Ms. Olsen's statement conflicts with the March 7, 201 3 letter I received from Dawn in response to the Arizona 
Corporation Commission subpoena. Dawn's letter states, in part: 

"The enclosed lease agreement is the only lease agreement we have on file for Montezuma Rimrock Water 
Company. The agreement you provided with a typed date of 5/2/2012 appears to be an unauthorized modified 
version of the original. We did not type the date of 5/2/2012 on this agreement.The lease you sent me is also 
missing page 5 of the agreement." 

I would appreciate a statement from Financial Pacific concerning MRWC's assertions to addresses the following: 

1. What role did Odyssey Financial have in providing copies of the Financial Pacific lease to MRWC? What was 
Odyssey's role in the lease agreement? 

2. What is Financial Pacific's response to Ms. Olsen's assertion that Financial Pacific provided MRWC with 
copies of the lease agreements dated April 2,2012 and May 2, 2012? 

3. What is Financial Pacific's response to Ms. Olsen's assertion that representatives of the company told her the 
agreement could be dated in April and May? 

6/16/13 10:38 PI 
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And, of course, I would welcome any further explanations and details from Financial Pacific that definitely 
describe the circumstance surrounding the lease agreement. 

There is an evidentiary hearing scheduled for June 20 on this matter, as well as a general rate case hearing. I 
would like to avoid the time and expense related to issuing a subpoena for Financial Pacific to testify at the 
hearing. Hopefully, this can be avoided through correspondence and disclosures. 

Thank you for your prompt attention. 

Sincerely, 

John Dougherty 
InvestigativeMedia.com 
602-71 0-4089 

3 attachments 

Resp to MO for PSJ.pdf 
998K 

jd mtn summary judgment.pdf 
436K 

JD SOF.pdf 
3414K 

Dawn Pearce <dpearce@finpac.com> 
To: John Dougherty <jd.investigativemedia@gmail.com>, Peter Fruge <pfruge@finpac.com> 

Thu, May 30,2013 at 9:47 AM 

John, 

Please see answers to  your questions below in red. I have worked with several people in my office t o  
ensure that these answers are correct. I do not have any additional information t o  provide you other than 
what has been provided below. 

Thank you, 

Dawn Pearce 

Paralegal 

Financial Pacific Leasing, LLC 

3455 S 344th Way, Suite 300 

Federal Way, WA 98001 

6/16/13 10:38 PI 1 
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I .  

253-568-6141 

253-568-2222 (fax) 

From: John Dougherty [mailto:jd~~~v~stigativem~dia~gmail.com] 
Sent: Thursday, May 16, 2013 10:15 AM 
To: Peter Fruge; Dawn Pearce 
Subject: Montezuma Rimrock Water Company's lease agreement with Financial Pacific 

Dear Peter and Dawn, 

I have attached Montezuma Rimrock Water Company's response to my motion for partial summary judgment, 
my motion for partial summary judgment and supporting statement of facts. 

I want to bring to your particular attention MRWC's assertions in its response concerning alleged actions by 
Financial Pacific in connection with MRWC's lease agreement for arsenic treatment facilities. 

On Page 7, Paragraph C, The Company addresses the Financial Pacific lease. 

The Company claims that Financial Pacific provided MRWC copies of identical lease agreements with one dated 
April 2, 2012 and the other dated May 2, 2012. The company also states that "representatives of Financial 
Pacific advised Ms. Olsen that the agreement could be dated in April or May." 

Beginning on Page 14, Ms. Olsen provides a sworn "Declaration". Ms. Olsen addresses issues related to 
Financial Pacific in Paragraph 13 and 14. She states that Odyssey Financial provided her a copy of an undated 
Financial Pacific Lease, which she signed. 

Olsen then states: 

"Subsequently, I spoke with a representative of Financial Pacific and was advised that it would take 30-60 days 
to finalize the agreement. As a result, Financial Pacific provided MRWC with two copies of the lease agreements 
dated April 2, 2012 and May 2, 2012. Representatives of Financial Pacific advised Ms. Olsen that the agreement 
could be dated in April or May." 

Ms. Olsen's statement conflicts with the March 7, 201 3 letter I received from Dawn in response to the Arizona 
Corporation Commission subpoena. Dawn's letter states, in part: 

"The enclosed lease agreement is the only lease agreement we have on file for Montezuma Rimrock Water 
Company. The agreement you provided with a typed date of 5/2/2012 appears to be an unauthorized modified 
version of the original. We did not type the date of 5/2/2012 on this agreement.The lease you sent me is also 
missing page 5 of the agreement." 

I would appreciate a statement from Financial Pacific concerning MRWC's assertions to addresses the following: 

1. What role did Odyssey Financial have in providing copies of the Financial Pacific lease to MRWC? What was 
Odyssey's role in the lease agreement? 

' O f 7  6/16/13 10:38 PI 
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Odyssey Financial is a broker, $hey commenced the lease using our d o ~ ~ ~ e n t s .  They then  assigned the 
fmse t o  us, Financial Pacif I C  Leasing. When they sent the d o ~ u m e ~ ~ ~  t o  us they came over w i t ~ ~ u t  any 
typed dates. Financial Pacific completed the confirm call in house and used the dote o f  t h e  confirm call t o  
fill in t h e  blank date fields on the documents. 

2. What is Financial Pacific's response to Ms. Olsen's assertion that Financial Pacific provided MRWC with 
copies of the lease agreements dated April 2, 2012 and May 2, 2012? 

As stated previously we only provided one lease agreement to our customer. The a ~ r e ~ r n e n ~ ~  dated April 2, 
20'12 is the true and correct copy of the lease. Please see attached document. Any d ~ c ~ ~ ~ n ~  other than the 
attached document: is an # n a u t h ~ ~ i ~ e d  ~ o d i ~ e ~  version of the original lease. 

3. What is Financial Pacific's response to Ms. Olsen's assertion that representatives of the company told her the 
agreement could be dated in April and May? 

This is not a true $ t ~ ~ ~ ~ e n t .  

And, of course, 1 would welcome any further explanations and details from Financial Pacific that definitely 
describe the circumstance surrounding the lease agreement. 

There is an evidentiary hearing scheduled for June 20 on this matter, as well as a general rate case hearing. I 
would like to avoid the time and expense related to issuing a subpoena for Financial Pacific to testify at the 
hearing. Hopefully, this can be avoided through correspondence and disclosures. 

Thank you for your prompt attention. 

Sincerely, 

John Dougherty 
1nvestigativeMedia.com 
602-71 0-4089 

P 

Lease.pdf 
11 85K 

John Dougherty <jd.investigativemedia@gmail.com> 
To: Dawn Pearce -=dpearce@finpac.com> 

Dawn, 

Thu, May 30,2013 at 1O:Ol AM 

Thank you for the response. 

As stated in MRWC's response to my motion for partial summary judgment, the company is going to fight 
admission of the letter you sent in March. If that's the case, I may need you or someone from Financial Pacific to 
testify in order to enter the letter and other details into evidence. 

I will seek permission from the Administrative Law Judge to have this testimony, if required, to be done 

6/16/13 10:38 PI i 
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I 

telephonically or via Skype video link. 

The evidentiary hearing is scheduled for June 20 at the Arizona Corporation Commission before Judge Sarah 
Harpring. 

Here is the link to the docket: https://edocket.azcc.gov/Default.aspx?SEA~C~=W-O4254A-~ 2-0207. 

Who is your statutory agent in agent? 

Thanks again for your prompt response. 

John Dougherty 

[Quoted text hidden] 

John Dougherty 
InvestigativeMedia.com 
602-71 0-4089 

Dawn Pearce <dpearce@finpac.com> 
To: John Dougherty <jd.investigativemedia@gmail.com> 

CT Corporation System. 

Thank you, 

bawn Pearce 

Paralegal 

Financial Pacific Leasing, LLC 

3455 S 344th Way, Suite 300 

Federal Way, WA 98001 

253-568-6141 

253-568-2222 (fax) 

Thu, May 30,2013 at 10:35 AM 

From: John Dougherty [mailto:Jd,investigativemedia@gmail.com] 
Sent: Thursday, May 30, 2013 10:02 AM 
To: Dawn Pearce 
Subject: Re: Montezuma Rimrock Water Company's lease agreement with Financial Pacific 

[Quoted text hidden] 

6/16/13 10:38 PI 
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John Dougherty cjd.investigativemedia@gmail.com> 
To: Dawn Pearce cdpearce@finpac.com> 

Fri, May 31, 2013 at 6:Ol PM 

Dawn, One option to avoiding a subpoena and the cost and time to attend the June 20th hearing in person is for 
Financial Pacific to file "direct testimony" in the case. 

This would essentially involve Financial Pacific answering a series of questions concerning the lease with 
MRWC, most of which you have already provided via emails and the March 22, 2013 letter and attachments. 
This should be a sworn and notarized statement. 

I will prepare a series of questions for Financial Pacific to answer. 

Please let me know if the company is willing to do this as soon as possible as deadlines for filing such testimony 
are fast approaching. 

Thank you, 

John 
602-71 0-4089 
[Quoted text hidden] 

- ,  

Dawn Pearce cdpearce@finpac.com> 
To: John Dougherty cjd.investigativemedia@gmail.com> 

Mon, Jun 3,2013 at 1:18 PM 

John, 

I have run this by our attorney and he doesn't understand why this is necessary. He asked that you call 
him a t  602-234-7834. His name is John Sinodis. 

Thank you, 

Dawn Pearce 

Paralegal 

Financial Pacific Leasing, LLC 

3455 5 344th Way, Suite 300 

Federal Way, WA 98001 

253-568-6141 

253-568-2222 (fax) 

6/16/13 10:38 PI 
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From: John Dougherty [mailto:jd.investigativemedia@gmail.com] 
Sent: Friday, May 31, 2013 6:Ol PM 

[Quoted text hidden] 

[Quoted text hidden] 
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Yavapai County 
Office 
Deputy Report for Incident 12-015988 

Sheriffs 



Investigation Narrittive Efarrrttvc 

Synop.is: 

dinpute, .ad ?atricia has obtained an xnjuncrion against mrsllaacmt agaimc 
John. 
contront. kin i n  the roadway. 
tow& hex and seopp.6. She yelled a profanity a t  hym, and pointed i n  hi8 
face. 
body. 

P8tricfo. 
and both partiee were tole  t o  aaek civil remedies. 

patricia Oloon and J O ~  Oougherty are involved i n  a long standing 

m y .  Patricia saw John near her bUsimss property urd she ran t o  as  he rode hie mototcycle 

il. then drwe forcurd and Patricie a l l e g d  that h i s  aotorcycla struck her 

She stodl in  tha roadwa 

An investigation 8ateraln.d that the motorcycle did not collide with 
It appeared that Patricia was ps6 ib ly  i l legally blocking the roadway 

Vehicle Involved: Black 2003 0MW mtorcycle AtlSMCRBZ 
VIS: WB10182A83ZB48438 
RfOr John E Dougherty 

tnvoxvod mrson u l r  01r.n. PWriCf8 W/F 
4615 E. Goldmine Rd, Rfotock.  M 86335 

Involved person 12: mugherty. john e nix 
5225 Bentlsy Drive, 

EvUid.nr0 I-: (11  Wdio CD recording of.ln8 phone cal l  and the 
ent i re  investigation reference the sotorcycle 

111 CD of Dipftal Photographa 

road which varies in width) 

John's motorcycle pull& up t o  the edge of the drive 
to t he  water company property 188.0 feet  south of the 
reference point ( the  McBride RdfOOldMine Rd rtreet  
oign pole) 

Patricia otood in the  roadway 93.0 f e e t  south 
of t h e  reference p o i n t  

Patricia van 6.0 feet from ebe weat curb l ine  in my 
estimation baaed on w b a t  she ilhowbd M oriqinaiiy. 
disputed that and .how& av) a point !after dark) that 
wa8 4.5 feac from the  weat curb line 

hraconantl 

t&aour.#nta I McBride Road -- approximately 13.0 feet wide (a d i r t  

me 

R e h t . d  D.R. : 

Mrratfve: 

112-015962 (reported violation of Injunction againrrt 

On 5-16-2012, a t  approximately 1730hra, I spoke at length with Patricia 
Olson on the tohphone reference a reported violation of an Injunction against 
HeraMment that Patricia had againat John Dougherty. 

Patricia called YCSo disrurtch t o  report tha t  her lawyer received an 
e-mil today ativising that John had viewe$ construction equixnnent a t  Patricfa*s 
Water C a a p ~ y  buainass a t  4599 s. Goldmine Road. 

I called Patricia h c k  and 8he told ma above t he  e-mil h e r  la-r 
received. Sbe allwed t o  m e  that t h i s  meant that John had been on her  property. 
Patrich then told M t h a t  she had actually seen ~ohn on the property a t  the 
tirs b. -8 thora Yemcerdoy around two o'clock. She said. housver, that she did 
not call the police yesterday because the sheriff's Departlaant doesn't take any 
action lahe then gave DM a couple of examp1csl. 

I lieron.6 t o  Patricia's account oL w h a t  had happened and also reviemd 



the mjunction listed in cha Wlice comutar. 
Jobn frae goin8 directly on Patricia'e property urd she asid that it said he had 
to  bo '25 fset' away from t he  pToParty. 
anywhero in  the Injunction and reiterate% that t o  Patricia. 
each m t v  had comm1ain.d about the name thing, but Patricia said the Judge 

I pointed out that it prevmted 

I saw that there W e  no su3asuredneBts 
She then aaid that 

&cifi&iiiy told hkr it OW* 25 feot. 
I a s k 4  Patricia SOM very specific quostions about whore she had soen 

John on her proparty pnd her mnwera a d  s-hat wanive. 
.aid +hat sh. hed .snuckg up on him and hid behind a bush while he was 10 feet  
w y .  
could k within 10 feet of sumone md not have them ]caoUr. 

I8Sk.d her what slm was alleging as the crime and she said that he had 
violated the order. 1 learned from Patricia that he had nwer SNIP her and did 
not know that she wan in8ide the houae. 
o u t s i b  thoughout the day, curd fol t  that John had beon watching her, but sho 
admitted 8h0 had not seen John. 
the only possible violation of tho Injunction might be whether or  not he had 
beea on her property. 

Patricia alleged that he had actually been on her property and 1 decided 
to ask her guestions to  deterrine where he had baen. etc. 

A. I aaked specific questions about where John had been, I pointed out 
several tinea that nothing in  the Infunctien aesmed t o  prevent h i m  from doing 
w h a t  he was doing. Thio seamod t o  i r r i t a t e  Patricia, but  she Ifst& patiently 
and asked uny questions. I finally told Patricia that I would k driving out 
to  her location t o  havo her walk &a through the exact movements John had mad.. 
I hww up and want and prepared t o  ca l l  a victim reforonce a stolen credit card 
I had recovered. 

Inatead, I received another Call from Patricia and I recorded this ea11 
on my audio reorder .  
chang. her m i n d  on r-rting the violation of tbe Injunction. She and I talk& a t  lwth again about how tho Injunction could be possibly modified by the jum 
to  include d i u t a n c e s ,  rmmays, etc. that couldoaka! it omre effective. 1 did 
tell Patricia several tinter tbt  the Ju&e, howwor. night not docid. to a c t  
any of the chaaq.0 ahe would ask for. 

A t  one min t  oh. 

I pointed out t o  her how close that was uad We8tiOnbb whether 80maone 

Patricia dii3 allege that aha had been 

A f t e r  spaking with PatriCf8, I told h.r tha t  

Patricia sounded calmer and said that  rho wanted to 

Patricia got off the phone and I called my v ic t ln  from another incident. 
nhen I got off the phone, agt. W i l l i a m  advised me of a new call that Patricia 

ne aaked that I drivo out and had mad0 to  dispatch alleging a t ra f f ic  offense. 
contact her and inveotigate the incident. 
b!otorcycle Incident Investigationr 

I arrived a t  4615 E. Goldmine and coneacted Patricia. 
older female and a male and female couple 1180 thoro. 
excited and I listened M Patricia told BH w h a t  had happened. 

There was an 
Everyone seemed rather 

Patricia told me that ahortly a f te r  she got off the phone wi th  me, she 
was tel l ing her hotweguests what I bad said reference amending the Injunction. 
She said that Barbara Anna Brunner happmd t o  be near the raw window of the 
houne (which look~ out. and up the h i l l  to  whore the Water Company b i n e -  
D r o g . t t Y  is located). 

Barbara sxe1aill.d that  John was near  tho Water Company on WcBride ~ m d  
(a vrivate vrowrty roadway that agpbars to  be a regular roadway, only 
narr0w.r). 

Patricia mid that 8he went t o  the window. saw it was John 011 a 
sotorcycle and that ha had driven "up t o  ay gate on my w e l l  .it*. ( this  wa8 
lator found to bQ untrue, hoed on the definite t i ro  marks found OD the 
roadway). 

krtricia told am that she walk& out of her houne and up toww& the 
Water Coapany proparty and she saw John turn his laotorcyclo around. 

Sho said 



that h. rode hie motorcycle directly toward8 her (the roadway i8 13 feet wide and the only way out is to go back t o y d o  Golawine Road). 
 ha ,?ah s t d  she yell& a t  him, 

Patricia said tbat 
You leave me the fuck almet Do You hear 

Patr ida dWkWn8trated to  am 4s 8he said the8e word. fhat She had her 
right hand i n  the a i r  in front of her, with her index finger p d n t r d  a t  him and 
.poking= the a i r  as she spoke eo add .nphasiu to  her words. 

Patricia said t h t  was when John accelerated his aotOrCYcle and her 
m y  on -e right si&. 
b r  on &r right side just above the waist l i n e ,  
h i t  her on the outeide of her right thigh. 

M r M a  &o said that 5he had loma medical iSSUe8 and couldn't O % t  Outside right 
away. 
as kinq him riding on the  roadway. 

I rhen 1- that 'Mane' (who dia not come outside) had a160 118on the  
incident. 
eotorcycie actually h f t  parxicia. Diane told Barbara that she Saw him g%t 'vary 
close'. 

drive (it looked like a otreet, or roadway, including street sipn end stop 
sign). I then e x a i n ~ ~  the 8ignaga 
and found t h a t  nothing indicated that it was a private road, of that p.ople were 
not welcome t o  drive on it. 
where the incident hat3 happened and I took numerous photographs of the roadway 
(1 l a tu  =turned and took nt.asureanentn, also). 

lnjlnrction by simply driving on that roed. I a180 concludad that it ~ Q ~ W Z O ~ ,  
a t  least init ially.  that Patricia had ran from a place of  safew in her howe, 
outside to  be in the direcc peth of Jobn who wwld have to  go directly to where 
she was at, in order to leave chhr area. 

arther. I could see the marks i n  the d i r t  where he had driven. and i t  
appeared that he had driven straight, a t  least  prior and af ter  the area wbre 
Patticir  had k.a standing ( X  couldn't see t h  continuation of  the mark8 right 
where Patricia he4 bum) and pwlo sure that he stayed away from driving on her 
prworty. 

As I retuIpod to the group, the man who was standing there loudly said 
chat John must be errmate%. I asked him why he would say that, 8ince I didn't 
roally s w  a violation. even i f  his motorcyclu bad h i t  Patricia. w ioudly 
said that there wu) an Injunction wainst John. 

I point& out t o  everyone there (who a l l  seemed t o  have the same opiaion 
that John was not  allowed to be anywhere near thin area) that I hed s)t)(m the Injunction in  the  corrgutar and that ha was really not prohibit4 from doing very 
much. 

I then 1iBteXIed several times as  Patricia r.p.af.6 thr story a@ b- 
i r r i ta ted when I s4id that she had caused John to stop in tho roadway. 
learned that oh. felt he should have simply driven to  the far  right side OF th. 
roa-y and driven on past hsr. I felt that thio ml4 place him in a posit iw 
where he might actually h i t  her ant4 I told her that I felt he w a s  safer 
stopping. 

before nrakino nay contact w i t h  me. mi askad iracdiately i f  I warn golag to  be 
doing an imnetigatioa. an$ rake an arrest. and pointed out that he was going to  
k ccllling the D.partment of Justice it thingw worm't done to his liking. 

A t  one point. Patricia's hwband (be1i.V.d to pon8ibly be O r w r y  Otsen) 
said that i f  tb. Injunction wa8n't going t o  be effective in  kaaping John away 

 ha minted t o  her boav and said that his handlebar hit 
that his black saddlehg 

pa t r id s  then told um that Barbara saw what had bPR@t@d. I spoke with 

she noid that eh. did see him On the motorcycle and could identify that 

Barbara (at  my request) wezit inside and auked Diane it she .ZLPI the 

I m i n e d  the roadway then and asked i f  EcBride was actually a private 

Patricia said that it was a private road. 

I had Patricia walk m e  to  the  poiat on the roadway 

Based on this, I quickly concluded that John had net violated tha 

I pointed out he could be in  the area. 

I 

EWeatually, Petricia's hushan$ drove up and he was quite angfy, e m  
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frcm eho hora, than he was going t o  drive to John'8 howre and yell at  h i a  from 
ths a t r w t .  I point& out there w.8 a difference between urwciaing a pbrson'n 
ab i l i t y  to  lp01fi about freely, and c8using a d i y r d a r l y  conduct bY ysllfng. 
-td t ha t  be not go wer there, but to ld  h m  that  I! wasn't prewntang him 
f raagoinp  -e. 
hou8e. 

I did then go over to  John'. houm and .poke w i t h  hia  about the 
inci-t. He told me what had happ.ned, an& oaid tha t  he wb8 a t  the location to 
tab .o.. photmapha of toso new tanks that had j u s t  beon inatalled.  
that ho had just  fild a mtfon with the Fuizona Corporation Ccrrariasioa to pet e ratrdnw order againat - ~ . l l  Sit4 #I- (possibly f i l ed  an rcrc6ntly a$ 5 bourn 
boforo t h i s  incident). 

He said that he oaw Pat r ic ia  COR, running around tbe corner of her bOU8e 
towards him, and 8aid tha t  he had only beon there in front of  the drive for  30 
seconds. Xe Mid tha t  h u 8 e  nhe ha8 nn Injunction against him. he didn't  want 
trouble and hm tu- his r o t o r v h  to tb 18fr and rrraBD a U-tUZn. He Mid tha t  
as he finished hi. turn, she wan r igh t  chere in front of h b ,  blockiog the rMLd. 
Ha mid that be did not want t o  drive past her. because she might jwp, i n  front 
of him and oay that he had hit her. 

visor dam and he sa id  that he pulled up to whore she was ntandina and he 
p p p d .  tucking" #top bothering har "you son of a bitch! 
remained colrpletely guiat. 

lie then rode forward, loaning his  body to the right to stay away from 
her a d  ha continued on home. 
allegation tbat be had struck her with hi8 motorcycle and he appeared to be 
genufnoly wrprinsd, but then said that ahe would amy something l i k a  tha t  
b.eau8e 8ha liked t O  6tfr up t r O U b l 8 .  

I then went and examined the BMU motorcycle that John had been riding. 
I a8krd him to ge t  wlb keys so he coUld unlock the steering column and sit on 
the bike and ahau me how it looked (16 it would have lookod when he stoppod in 
front of Patricia. 

I imudiately noticdl that the left rear view mirror 8tuck o u t  a t  least 
2 to 4 incheta f8rth.r than the handlabar. I examined the back of the mirror. 
which rrould haw &en th8 part that would have utmck Patricia. r #w that the 
en t i r e  mirror. and metal assembly holding the mirror and attaching it to  the 
handlebar we8 wry d u t y ,  d i r t y  and covered in raised bug.. It wail .asy to n e  
that nothing had been dirturbed on the back of the mirror. In aduitioa, it did 
not apg.ar that anything had bssn disturbed W h e r e  th. a m  holding t he  Birror set 
w i t h  rh. hcurdi- -- indicating that the mirror had not  bean pushod towards the 
bo8y of the motorcycle. end th.a pushed back into its original place. It 
3ppepr.d to  IU chat the rJirror had not had m y  contact with auything i n  a 
cun8idor4bl. emount of time, i f  ever. 

Patricia bad rhoPrn m e  she had been standing. I aaw that to iapact me in  ehe 
place8 she bad .ha*n, me. that 1 had to  turn slmorr t  coaplotdy away from the 
aotorcycle, i n  order for it to impact A. on rh. middle r igh t  side of my body. 
fn fac t ,  I wa8 essent ia l ly  walking away f ran  the motorcycle i n  order to l i n e  the 
oarts of the bandlobar, etc. with the m i d d l e  right side of y body. 

oaid it did. I t h m  ave John w C w d ,  with the report tmmbar on it, end 
advi8ed him that  be &ht consider getting UI Injunction against the Olaerw,, in 
order to prevent what was happeniag a t  the  tiw (Xr.  O l u b n  had parked hi8 car  on 
the stremt almost He bad then sat h ime l f  down on a 
pospsr traalrforner in front. 
about mist problest6 between tbe two of thea which John si-& igioradf. 

I thm returned zo ooldwine €Wad and m a n  taking memuroaents. 1 saw 
that Patricia wan out i n  the darkno86 with a tape meamure and MW tha t  .h. had 

I 

We than drove off and I lator saw him in front of John's 

He said 

IMt.ad, he sa id  that he still had hia motorcycle helmet on, hi8 wind 

John said that Patricia iuenedtately yel?ed t ha t  he had batter 
and John naid t ha t  he 

I efiea cold him that she was making t.he 

I took Photograph. of the motorcycle. I then tatot%l in the position that 

B~ued on this, f concluded that the incident did not occur a0 Patricia 

front of John's house. 
ne -8 making statements (talking. not yelling) 



detenafned that when John was riding on X c B r i d e  Road tkat he was 13 fee t  from 
her property line. 
InJunetien. I point& out that thare was no 25 foot- indicator i n  the order 
and .gain su#gestad chat she go to the  court i n  the morning and 8wak t o  Judge 
Duyer (I kliwe was the name of the Judge) &out amending the oxy3er. 

I gave Patricia ay card with tha report number on it, and auggestd that 
I take photographa of hex injuries. We went imide the front door of her  house 
and t taok a photwapk of the right side of her waist area. She told ma that 
although that area had h u r t  earlier,  she could not find any marks. I also did 
not see any slerks. 

saw what appeared to be a maall f r d  bruise on the side of h.r right thigh, 

ehen prepared t o  leave. 

told her that I didn't  be2f.w that dm was .truck by tho aotorcyclo is the 
rrwner tbt she had wid .  I also had pointed out repeatedly t o  her earliar that 
f ball.vrd that ah8 had possibly cfnmittcd a crime by blocking a rborbuphfare (I 
wa8 unsure. f#r#nrar. since t h i 8  was Q private drive i f  the T i t l e  13-2906A 
statute pw applicable in this situation).  

the audio recordings. 

Because of this,  ehc felt.he awe fa violation of the 

I then took a photograph of her lower right thigh area. I definitely 

altharph -8 no t 0  to11 b h t  CaUred it. I took tro photOWrphe and 

Pbtricia a8k.d me what was going to happen with the investigation ond I 

I told hor that I would document ewxything. including tho photos and 
I told her that  8he could considor getting an injury 

Otto- to aS8i8t hat f f  Sh. felt that was nec08sary. 
I then concluded m y  invastigation and left the area. 

ai8 report is for informational purposes only. 

ate. T i m ,  Raportins Officer: 
Ttru May 17 00:37:51 MST 2012 
Deputy K. Warper, L8999 

R e p o r t  Awrovd: 
Tu. lyrv 22 22:44:48 MS" 2012 
sat. D.E. W i l l i U U .  42679 
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Mindi Cross 

Sent: 
To: 
Subject: FYI 

Tuesday, April 17,2012 12:44 PM 
Marcia R. Colquitt; Mindi Cross 

ACC representatives who will attend the 
Montezuma RR meeting 

April 26, 2012, plus the pre meeting April 
17: 

Charles Haines 542-6026 
(Attorney - will be the main contact) 1 

(Charles is not available for the April 17 meeting, Nancy 
Scott wit1 fill him in) 

Marlin Scott 
(Engineer) 

542-72.72 

Jeff 364-2034 
(Accountant? 'Looking at proposed leases 
for the arsenic treatment) 

Nancy S c ~ t t  542-0742 

5/16/2012 



Charles Hains 

From: Steven Olea 
Sent: 
To: Charles Hains 
Subject: 
Attachments: 

Tuesday, May 01,201 2 1 1 :48 AM 

FW: Montezuma Rimrock Water Company Use Permit Revocation 
MRWC well 4 UP revokation letter copy.doc 

FYI 

-- __ - ~ -. - -  

From: Michael A. Fulton [ P I  
Sent: Tuesday, May 01,2012 11:22 AM 
To: Steven Olea 
Subjeck FW: Montezuma Rimrock Water Company Use Permit Revocation 

Mike 

From: John Dougherty [mailto:id.investiaativemedia8amaiI.c0m] 
Sene Tuesday, May 01,2012 10:52 AM 
To: Vivian 3. Burns 
Cc: Michael A. Fulton 
Subject: Montezuma Rimrock Whter Company Use Permit Revocation 

Ms. Burns: 

On April 10,2012, Yavapai County Development Services revoked MRWC's commercial use permit for Well 
#4. As of this date, MRWC has no legal right to operate any business operations fiom Well #4. This means the 
company cannot use Well #4 to "water trees" or to "feed We11 #4 into storage for backwash", as MRWC stated 
according to the notes of the April 26,2012 conference between ADEQ and the Company. 

I urge ADEQ to contact Yavapai County Development Services Director Steve Mauk at 928-771-3216 for 
additional information, particularly since ADEQ intends to "check to see if using We11#4 for backwash is a 
problem .It 

The notes of the April 26,2012 meeting between ADEQ and MRWC also indicate that MRWC states it will 
arsenic treatment plant installed by June 7,2012. The ACC has not yet approved a financing plan for the 
construction of the arsenic treatment plant. The Company remains under the Oct. 2009 ACC Decision No. 
71317 that required it to use the WIFA loan to pay for the ATF. As of this date, no alternative plan has been 
approved. 

The Company is also required to submit a new rate case by May 3 1 , 201 2, according to Decision No. 7 13 1 7. 

Once again, I strongly urge the ACC to take meaningll enforcement action against MRWC for its failure to 
provide safe drinking water to the community and its violation of the Consent Order. This includes filing a civil 
action a d o r  entering into a Compliance Agreement that includes significant penalties and notice to the AGC 
fiat the company is in vioiation of state laws. 

John Dougherty 
InvestigativeMedia.com 
602-71 0-4089 

mailto:id.investiaativemedia8amaiI.c0m
http://InvestigativeMedia.com
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. Gmail - Water Services Agreement 

1of1 

https://mail .g oogle.~omlmaiV?ui=2&ii=c34953bOd)Brview=pt& ... 

John Dougherty cjd.lnvestTgativemedia@gmail.com> 

Water Services Agreement 
1 message 

John Dougherty cjd.investigativemedii@gmail.com> 
To: "WILEY, TODD" *TWILEY@fdaw.com> 
CC: Charles Hains .eCHains@azcc.gov> 

Dear Mr. wiley, 

Tue, Jun 5,2012 at 12148 PM 

I'm following up on your statement at the April 30,2012 procedural conference that Montezuma Rimrock would 
be submitting a new Water Services Agreement. 

As of this date, nothing has been filed in the 0361m362 docket. In addition, f saw no mention of such an 
agreement in the Company's latest filings under four new dockets. 

W-04254A-12-0204, W54254A-125205, W-04254A-12-0208 are all financing applications, none of which 
address the Water Services Agreement. 

Nor does the Company's application for a rate increase under Docket W-04254A-12-0207 address the Water 
Services Agreement or even mention how the Arsenic Treatment Facility will be financed. 

I would like to discuss this issue as soon as possible in order to avoid filing a Motion to Compel. 

Thank you, 

John Dwgherty 
InvestigatbeMedia.com 
602-71 0-4089 

6/2/13 902 A M  

https://mail
http://InvestigatbeMedia.com


Todd Wiley Contact: 

Sent email on June 5 
Left Voice mail on June 6 at 9:45 a.m. 

Todd called back on June: It’s on my desk; just haven’t gotten to it. There is really 
nothing to compel. We’ll file it shortly. 



BRENDA BURNS MAY 2 5  201z 

IN THE MATER OF THE APPLICATION OF 
MONTEZUMA RIMROCK WATER 
COMPANY, U C  FOR APPROVAL OF A 
RATE INCREASE DOCKET NO. W-04254A-08-0361 

IN THE M A m R  OF THE APPLICATION OF 
MONTEZUMA RIMROCK WAmR COMPANY, 
LLC FOR APPROVAL OF A FINANCING 
APPLICATION DOCKET NO. W-04254A-084362 

Information RE: Injunction 

BY THE INTERVENER: 

On May 23,2012, Verde Valley Justice Court Judge Joan Dwyer dismissed the 
Injunction Against Harassment Order Ms. Patricia Olsen, owner of Montezuma Rimrock, 
obtained against Intervener because Ms. Olsen had "abused" the injunction. 

Copies of the foregoing mailed 
This 25* Day of May Mailed to: 

Todd C. Wiley 
Fennemore Craig, PC 
3003 N. Central Ave. 
Suite 2600 
Phoenix, AZ 85012 

Patricia D. Olsen, Manager 
MONTEZUMA RIMROCK WATER COMPANY, LLC 
P.O. Box 10 
Rimrock, AZ 86335 

I' 
I 



0 Swth 6* Streel, Cottonwood, AZ 86326 
PATRlClA OLSEN 

Vetde Valley Justice Court 
Phone (9%) 639-58213 

cv201203222 

Plaintiff 

09/02/1961 
Birth Date: 
v, 

JOHN E. DOUGHERTY 111 

Defendant 

Case No. 
H€ARIMG ORDER 

[ ] Order of Protection 
M Injunction Against Harassment 
[ ] Injunction Against Workplace 

Harassment 

I Issued Date:0fj/3112QI I I' 
Prior to hsarlng: 

[ ] The requested refief is denied. Date reqv0sM: f I 

Defendant: 

f ) The hearing previously set iS canceled. 

9 The Court dismisses fhs protective order fisted aboue. 

[ ] The protective order fisted above remains in effect. [ 1 Brady applkst. 

[ ] As attached, the Court modifies the protective order listed above. [ 1 Brady applies. 

rfi Appeared 1 FalJed to Appear but did not have Notice I Fakc# to Appear but had Notice 

- 

Copy rnailed/delwered b: I - Pfainfiff 

I 
I 

Effective: January 2007 Page 1 of 1 Adopted by Administrative Order No. 200641 



Michael P. McGill, SBN 024 16 
Deputy County Attortley 
Attorney for STATE OF ARIZONA 
ycaoh3co.yavapai.az.w 

VERDE VALLEY JUSTICE COURT, YAVAPAI COUNTY 
STATE OF ARIZONA 

STATE OF ARIZONA, 1 No.: CR201107714 
Plaintiff, 1 

1 
JOHN EDWARD DOUGHERTY, ) 

MOTION TO DISMlSS 
VS. & OrnER 

Defendant. 

Pursuant to Rule 16.6(a) of the Arizona Rules of Criminal Procedure, the State of Arizona, by and 
through the Yavapai County Attorney Sheila S. Folk and her Deputy undersigned, respectfully moves that the 
abovecaptioned cause, in its entirety, be dismissed without prejudice for the reaScm that: 

There is insuscient evidence with which to proceed with the case. 

Defendant has provided proof of iiabiliry insurance. 

Defendant has obtained a valid driver’s license. 

Defendant has completed a domestic violence counseling program. 

Defendant has completed a drug education and counseling program. 

Other: Because of the ongoing civil matter pending before the AZ. Corp. 
Commission, the defendant acting pro se is justified irn; contacting the vietint and 
her attorney regarding matters pending in €rant of the ACC. Accordingly, the 
state cannot prove the charge beyond a reasonable doubt. 

X 

The State has complied with A.R.S. 5 13-4419, Victim’s Bill of Rights, when appropriate. The State 
does not dismiss this matter to seek a tactical advantage or to avoid any violation of Rule 8, but rather for good 
cause. 

Respectfilly submitted this 8th day of March, 2012 

Copies%aited/ on <k//t to: 
D Defendant 

BDefense Counsel 
a Yavapai County Victim Witness 

BY: hf& 
Based upon the foregoing motion to dismiss fiied by the State, and good cause appearing therefore, 

SHEILA S. POLK 
Yavapai County Attorney 

I 

IT IS HERFi3Y ORDERED that the coniplaint herein be dismissed without prejudice in the interests of justice. 
It does not readily appear that the State gained any tactical advantage by dismissing this matter. 

I IT IS FURTNER ORDERED that any bond posted in this matter be exonerated. 

ies mailedldelivered on xk 9 % t 
avapai County Attorney E. Defendant avapai County Victim Witness 



1 

2 

i 3 

4 

5 

6 
i 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

BEFORE THE ARIZONA C O R P ~ ~ f l  byDmSS!ON 
Arizona Corporatjon Commjssjol 

JAN Lp 20,2 

- 
COMMISSIONERS DOCKETED 
GARY PIERCE - Chairman 

L L3::r’ @U)iPf,,; . 
PAUL NEWMAN DOCHET CO/+T,?L-* 

3017 JAN -4  A 9 42 
BOB STUMP 
SANDRA D. KENNEDY 

BRENDA BURNS 

IN THE MATTER OF THE APPLICATION OF 
MONTEZUMA RIMROCK WATER 
COMPANY, LLC FOR APPROVAL OF A 
RATE INCREASE. 

MONTEZUMA RIMROCK WATER 
COMPANY, LLC FOR APPROVAL OF A 
FINANCING APPLICATION. 

DOCKET NO. W-04254112-08-036 1 

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-04254A-08-0362 

PROCEDURAL ORDER 

BY THE COMMISSION: 

On October 30, 2009, the Commission issued Decision No. 71317, establishing permanent 

rates for Montezwna Rimrock Water Company, LLC (“Montezuma Rimrock”) and authorizing 

Montezuma Rimrock to incur long-term debt in the form of a Water Infrastructure Finance Authority 

of Arizona (“WIFA”) loan in an amount up to $165,000, for the purpose of completing an arsenic 

treatment project as described in the decision. Inter alia, Montezuma Rimrock was also ordered to 

make a number of compliance filings. 

On April 27, 201 1, in response to a request filed by Montezuma Rimrock, the Commission 

voted at the Commission’s Staff Open Meeting to reopen Decision No. 71317 pursuant to A.R.S. 9 

40-252 to determine whether to modify the decision concerning financing approval and related 

provisions. The Commission directed the Hearing Division to schedule a procedural conference to 

discuss the process for the A.R.S. 9 40-252 proceeding. Montezuma Rimrock attended the Staff 

Open Meeting via teleconference, and John Dougherty attended in person. 

In this docket since that time, Mr. Dougherty has been granted intervention, several 

procedural conferences have been held, numerous Procedural Orders have been issued, and numerous 

party filings (mostly related to motions) have been made. 

The most recent Procedural Order, issued on November 9, 201 1, required Montezuma 

Rimrock to make a filing, by December 9,201 1 , to include the following: (1) an explanation of the 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

I 

DOCKET NO. W-04254A-08-0361 ET AL. 

material terms of the intended lease for arsenic treatment facilities and, if possible, a copy of the 

lease; (2) an explanation of the source and ownership of the hnds that will be used to make the lease 

payments; (3) an analysis of whether the lease is properly characterized as a capital lease or an 

operating lease under applicable accounting standards; and (4) an explanation of Montezuma 

Rimrock‘s intentions related to pursuing modification of Decision No. 713 17. The Procedural Order 

fkther required Staff and Mr. Dougherty to file by December 23,201 1, any responses to M o n t e m a  

Rimrock‘s filing; denied several motions filed by Mr. Dougherty; and held in abeyance several 

motions related to discovery. 

On December 5, 2011, Kathy Davis, Superintendent, U S .  Department of the Interior, 

National Park Service, Montezuma Castle and Tuzigoot National Monuments, filed a comment letter 

urging the Commission to “hold an evidentiary hearing on [Montezuma Rimrock’s] request for an 

2perating lease to fund the arsenic treatment facility” and to require Montezuma Rimrock to 

‘complete an Environmental Impact Statement as a condition of funding the project.” 

On December 7,20 1 1, Montezuma Rimrock filed the Interim Report of Montezuma Rimrock 

Water Company, LLC (“Interim Report”), stating that Montezuma Rimrock has not yet received the 

written lease from GEcom; that Montezuma Rimrock believes that Odyssey Equipment Financing 

Company (“OEFC”) will provide financing for the lease payments; that the lease will require 

Dayment of $30,000 over 60 months at $81 0 per month; that the $7,000 charge for “the building” will 

be paid for over 48 months at $275 per month; that construction for the plant is in process; that 

Montezuma Rimrock will be paying $500 per month in to a reserve account for media changeouts or 

filters; that Ms. Olsen personally will be entering into the lease with GEcom and will be subleasing 

the system to M o n t e m a  Rimrock; that payment to GEcom or OEFC will be made with Ms. Olsen’s 

personal funds; that Montezuma Rimrock is not yet in a position to offer meaningful analysis as to 

whether the lease is or should be characterized as a capital lease or an operating lease; that 

Montezuma Rimrock requests an unspecified extension of the deadline to submit such analysis; and 

Lhat Montezuma Rimrock believes that there is no longer a need to pursue modification of Decision 

No. 71317 and, thus, that this matter may be brought to a close and the docket retained solely for 

mgoing compliance filings. Montezuma Rimrock included several e-mails between Ms. Olsen and 

2 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

DOCKET NO. W-04254A-08-0361 ET AL. 

GEcom and OEFC personnel. 

On December 15, 2011, Mr. Dougherty filed a Response to Interim Report of Montezuma 

Rimrock Water Co., LLC; Motion to Deny Extension of Deadline; Motion for Evidentiary Hearing 

(“Dougherty Response to Interim Report”). Mr. Dougherty asserted therein that the proposed lease, 

as described by Montezuma Rimrock, would be very expensive and would require Commission 

approval as a “capital” lease; that Montezuma Rimrock is trying to “slip past” the Commission other 

arsenic treatment expenses that have already been incurred or will be incurred and that Montezuma 

Rimrock will try to shift to ratepayers; that Montezuma Rimrock is acting in bad faith in that it has 

begun construction after stating that it would not do so without Commission approval; that Ms. 

Olsen’s proposed dual role as the lessee of the arsenic treatment equipment and building and the 

lessor of the same to Montezuma Rimrock is fraught with potential for abuse; and that Montezuma 

Rimrock is insolvent. In addition, Mr. Dougherty moved the Commission to deny Montezuma 

Rimrock‘s request for an extension beyond December 9, 2011, to file its lease financing plan and 

analysis of whether the lease is an operating lease or a capital lease; moved the Commission to 

schedule an evidentiary hearing to consider Montezuma Rimrock’s “final financing plan, its apparent 

insolvency, and whether to revoke [its] Certificate of Convenience and Necessity”; and asserted that 

it would be premature to close this docket and that it would be in the best interest of ratepayers and 

the public to keep the docket open until Montezuma Rimrock‘s “final financing plan” is approved or 

disapproved. 

On December 22, 201 1, Mr. Dougherty made a filing including the text of an online petition 

urging the Commission to require an EIS, along with a list of names asserted to be 1,072 online 

petition signatures. 

Montezuma Rimrock and Staff have not filed responses to the Dougherty Response to Interim 

Report. In addition, Staff has not filed a response to the Interim Report. 

While the Commission appreciates Montezuma Rimrock’s recognizing that it should seek 

leave before failing to comply with a deadline in a Procedural Order, the Commission also recognizes 

that denying a requested extension of time, when a party apparently is unable to comply with the 

Procedural Order in any event, would be futile. Thus, no action will be taken either on Montezuma 
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Rimrock’s request for an extension of time or on Mr. Dougherty’s motion to deny the requested 

extension of time. Instead, Montezuma Rimrock will be required to explain the current status of the 

negotiations for or completion of the lease agreementh for the arsenic treatment plant and building at 

a procedural conference to be held on January 18, 2011, jointly with the procedural conference 

already scheduled in the Dougherty Complaint Docket.’ In addition, Montezuma Rimrock will be 

required to file copies of any and all written lease documents as soon as such documents come into 

Montenuna Rimrock’s possession and to provide the other parties courtesy copies of those 

documents through electronic mail. 

Once the written lease documents are available to all of the parties, the parties will be required 

to provide their individual analyses of whether each lease involved is properly categorized as a 

capital lease or an operating lease; of whether Commission approval is required for each lease; of 

whether this docket should remain open for consideration of whether to modify Decision No. 71 3 17 

under A.R.S. 3 40-252 concerning financing approval and related provisions; and of whether an 

evidentiary hearing should be held for such consideration. If the lease documents are made available 

to the parties at least 24 hours in advance of the procedural conference, the parties will be required to 

make every effort to prepare such analyses to present at the procedural conference. If the lease 

documents are not made available to the parties at least 24 hours in advance of the procedural 

conference, Montezuma Rimrock will be required to identify a date by which the lease documents 

will be made available, and a deadline for filing the parties’ anaIyses or a date for another procedural 

conference will then be set. 

Because the terms of the lease/s are not yet known, and it is unclear when those terms will be 

known, it would be premature at this time to schedule an evidentiary hearing, as requested by Mr. 

Dougherty. Thus, Mr. Dougherty’s Motion for an Evidentiary Hearing will be denied at this time. 

IT IS THEREFORE ORDERED that a procedural conference is hereby scheduled in this 

docket, to be held on January 18,2012, at 1O:OO a.m., in Hearing Room No. 2 at the Commission’s 

offices at 1200 West Washington, Phoenix, Arizona, jointly with the procedural conference already 

’ The Dougherty Complaint Docket is Docket No. 04254A-11-0323. 
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scheduled in the Dougherty Complaint Docket. 

IT IS FURTHER ORDERED that at the procedural conference, Montezuma Rimrock shall 

explain the current status of the negotiations for or completion of the lease agreementh for the 

arsenic treatment plant and building. 

IT IS FURTHER ORDERED that M o n t e m a  Rimrock shall file copies of any and all witten 

lease documents for the arsenic treatment plant and building as soon as such documents come into 

Montezuma Rimrock’s possession and shall provide courtesy copies of those documents to Mr. 

Dougherty and Staff through electronic mail. 

IT IS FURTHER ORDERED that if the lease documents are made available to the parties at 

least 24 hours in advance of the January 18, 2012, procedural conference, the parties shall make 

every effort to prepare the following analyses and to present the analyses at the procedural 

conference: (1) whether each lease involved is properly categorized as a capital lease or an operating 

lease; (2) whether Commission approval is required for each Iease; (3) whether this docket should 

remain open for consideration of whether to modi@ Decision No. 71317 under A.R.S. 8 40-252 

concerning financing approval and related provisions; and (4) whether an evidentiary hearing should 

be held for such consideration. 

IT IS FURTHER ORDERED that if the lease documents are not made available to the parties 

at least 24 hours in advance of the procedural conference, Montezuma Rimrock shall, at the 

procedural conference, identify a date by which the lease documents will be made available. 

IT IS FURTHER ORDERED that the Dougherty Motion for an Evidentiary Hearing is denied 

at this time. 

... 

.. 

... 

... 

. . .  

. .  

... 
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IT IS FURTHER ORDERED that the Administrative Law Judge may rescind, alter, amend, 

ir waive any portion of this Procedural Order either by subsequent Procedural Order or by d i n g  at 

iearing. 

DATED this day of January, 2012. 

ADMINISTRATIVE LAW JUDGE 

the foregoing mailed and e-mailed 
of January, 2012, to: 

Douglas C. Fitzpatrick 
LAW OFFICE OF DOUGLAS C. FITZPATRICK 
19 Bell Rock Plaza 
Sedona, AZ 863 5 1 
Eitzlaw@sedona.net 
Attorney for Montezuma Rimrock Water 
Company, LLC 

Patricia Olsen 
MONTEZUMA RIMROCK WATER 
COMPANY, LLC 
P.O. Box 10 
Rimrock,AZ 86335 
patsy@montezumawater.com 

John Dougherty 
P.O. Box 501 
Rimrock, A2 86335 
jd.investigativemedia@gmail.com 

Janice Alward, Chief Counsel 
Legal Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, AZ 85007 

6 

Steven M. Olea, Director 
Utilities Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, AZ 85007 

ARIZONA REPORTING SERVICE, INC. 
2200 N. Central Ave., Suite 502 
Phoenix, AZ 85004-1481 

By: 

mailto:Eitzlaw@sedona.net
mailto:patsy@montezumawater.com
mailto:jd.investigativemedia@gmail.com
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