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12 W. Washington
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Re: El Paso Natural Gas Company, L.L.C,;
Docket No. E-O0000W-13-0135;

T

July 19, 2013

Comments of EPNG in the Matter of the Commission’s Inquiry into Retail

Electric Competition

Commissioners:

El Paso Natural Gas Company, L.L.C. "EPNG”) is hereby filing with the Arizona
Corporation Commission ("Commission”) in Docket No. E-00000W-13-0135, comments

regarding the Commission’s inquiry into retail electric competition.

EPNG respectfully

requests that the Commission accept these comments after the July 15, 2013 deadline.

Copies of this letter and EPNG’s comments have been delivered to the attached list of

EL PASO NATURAL GAS COMPANY, L.L.C.

Vice President — Regulatory
El Paso Natural Gas Company, L.L.C.

stakeholders.
Respectfully submitted,
By:
mes JYMcElligott
Arizond Corporation Commission

DOCKET P.O. Box 1087

Colorado Springs, CO 80944

WL g2ne 719-520-4290



BEFORE THE ARIZONA CORPORATION COMMISSION

El Paso Natural Gas Company, L.L.C. ) Docket No. E-00000W-13-0135

Comments of El Paso Natural Gas Company, L.L.C. Regarding Retail Electric Competition

El Paso Natural Gas Company, L.L.C. (“EPNG") is an interstate natural gas transmission
company involved in the open access transportation of natural gas in the states of Texas, New
Mexico, Colorado, Arizona, and California, as well as multiple interconnects at the U.S./Mexico
border. EPNG has served customers in Arizona since the 1940s, when it first began supplying
gas to copper mines and smelters, as well as to the cities of Phoenix and Tucson. Since then,
EPNG has continually grown to become one of the major natural gas transportation providers
to the southwestern United States, including Arizona’s numerous electricity generators and

distributors.

On May 23, 2013, the Arizona Corporation Commission (“ACC”) forwarded a letter to
stakeholders requesting input to assist the ACC in its evaluation of the potential benefits and
pitfalls of a possible transition to retail electric competition. While EPNG is an interstate
natural gas pipeline and not an electric power provider, EPNG does provide natural gas
transportation service to nhumerous electric utilities in the State of Arizona. As such, EPNG is
providing the following comments regarding the possible transition to retail electric

competition.
Comments

EPNG’s pipeline system currently interconnects with numerous power generators and
electricity providers in Arizona. These interconnects supply natural gas to approximately 23
electric generation plants that in-turn provide more than 14,000 MW of electricity. EPNG

currently delivers more than half of the total gas fired MW in Arizona.

Natural gas generation facilities are only as reliable as the transportation portfolios that

fuel them. EPNG offers a myriad of firm transportation services that can be used to serve




electric generators’ needs including daily, hourly, and no-notice services. While EPNG believes
that a well-balanced, firm transportation portfolio should serve as the foundation for
generators who serve critical human needs customers, EPNG also offers a full complement of
interruptible services including interruptible daily and hourly services, as well as interruptible
storage services and parking and lending services. Moreover, EPNG is continually exploring
opportunities to better serve the customers located along its service corridors — including its
Arizona based customers — by expanding its service options and identifying new infrastructure
opportunities such as storage field development and augmentation. Regardless of the ACC’s
decision, EPNG believes it can effectively collaborate with electric power providers to develop
the transportation and storage portfolios that will best meet the needs of Arizona electric

customers.

EPNG is submitting the following comments addressing the ACC’s letter of inquiry
regarding retail electric competition dated May 23, 2013. Since EPNG is one of the major
natural gas transportation providers to electric generation facilities in the State of Arizona, it is
providing the following comments regarding this issue. Given the potential impact of a retail
electric market in one of its service areas, EPNG is providing comments in response to Question

Nos. 9 and 17 listed in the ACC’s letter.

uestion 9: Will retail electric competition impact reliability? Why or why not?

As the ACC evaluates the potential implementation of retail electric competition, the
continued reliability of electric service is paramount. Several customers currently hold
portfolios of firm transportation contracts on EPNG’s system that allow each of these electric
utilities to reliably deliver natural gas supplies to their respective natural gas-fired power plants
for base loading operations and peaking operations. EPNG offers several firm services,
including daily, hourly, and no-notice services, that reliably serve electric generators fuel needs.
In EPNG’s experience, standard firm service is sufficient to serve most power generators base
load fuel needs, while its hourly and no-notice services provide significant support to
generators’ peaking requirements. Should the implementation of retail electric competition

invite new electric power providers to the State of Arizona, EPNG encourages the ACC to



consider requiring any electric power providers that supply retail electricity to Arizona
customers to secure firm natural gas transportation agreements to their generétor stations as
well. Electric power providers that execute firm natural gas transportation contracts for base
load and peak fuel requirements at natural gas-fired generator stations will afford those
providers reliable, uninterrupted natural gas fuel deliveries to their respective facilities. The
ACC should extend this requirement to any electric generator participating in the Arizona open
market, regardless of the location of the source generation. This requirement will, in turn,

ensure that retail end-use customers receive the electricity for which they have contracted.

uestion 17: What impact will retail electric competition have on resource planning?

Should the implementation of retail electric competition result in the development of
additional electric generation and transmission facilities, EPNG stands ready to serve the
natural gas transportation needs of such facilities. However, as noted in its comments related
to Question No. 9 above, EPNG encourages the ACC to also consider requiring any new electric
power providers that build or acquire new natural gas-fired power generation facilities to
secure firm natural gas transportation service to such facilities in order to meet the facilities’
fuel base load needs. If EPNG is required to expand its system to serve new facilities, long term

contracts are required to support the capital outlay for such an expansion.



Conclusion

EPNG reiterates to the ACC that it neither supports nor opposes the retail electric
competition in the State of Arizona. Regardless of the outcome of this inquiry and any potential
opening of retail electric competition in Arizona. EPNG is committed to working with electric

power providers to ensure reliable transportation supply to their facilities.

Respectfully submitted,

El Paso Natural Gas Company, L.L.C

By: %%ﬁ__
mes J. McElligott

Vice President — Regulatory

El Paso Natural Gas Company, L.L.C.
P.O. Box 1087

Colorado Springs, CO 80944
719-520-4290

Dated: July 19, 2013
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Arizona Public Service Company
Leland Snook

P.O. Box 53999, Mail Station 9708
Phoenix, Arizona 85072

Applied Metering Technologies, Inc.
Mario Natividad

9244 Bermundez St.

Pico Rivera, California 90660-4510

William Kelly

Frye Law Firm, P.C.

10400 Academy Rd. NE, Ste.-310
Albuquerque, New Mexico 87111

Valerie Hayes

Direct Selling Association

1667 K St.NW - 1100

Washington, District of Columbia 20006

Tina Lee
2929 Allen Parkway, Ste 2280
Houston, Texas 77019

Thomas Mumaw
P.O. Box 53999, Station 8695
Phoenix, Arizona 85072-3999

Tara Kaushik
One Embarcadero Center, 30th Fl
San Francicso, California 94111

Arizona Corporation Commission
Lyn Farmer

1200 W. Washington

Phoenix, Arizona 85007-2927

William Sullivan
501 East Thomas Road
Phoenix, Arizona 85012-3205

Vicki Sandler
14402 S. Canyon Dr.
Phoenix, Arizona 85048

Tyler Carlson
P.O. Box 1045
Bullhead City, Arizona 86430

Timothy Hogan
202 E. McDowell Rd. - 153
Phoenix, Arizona 85004

Thomas Loquvam
P.O. Box 53999, MS 8695
Phoenix, Arizona 85072

Sundevil Power Holdings, LL.C

Attn: Mark Thompson & Ray Wallander
c¢/o Wayzata Investment Partners

701 E. Lake St. - 300

Wayzata, Minnesota 55391




Steve Olea
1200 W. Washington St.
Phoenix, Arizona 85007

Scott Wakefield
201 N. Central Ave., Suite 3300
Phoenix, Arizona 85004-1052

Russell Jones
5210 E. Williams Circle - 800
Tucson, Arizona 85711

Robert Lynch
340 E. Palm Lane ,Ste 140
Phoenix, Arizona 85004-4603

Rick Gilliam
1120 Pearl St, Ste 200
Boulder, Colorado 80302

Raymond Hagerman
5101 College Blvd
Farmington, New Mexico 87402

Patrick Black

Fennemore Craig, P.C

2394 E. Camelback Rd, Ste 600
Phoenix, Arizona 85015

Steve Jennings
16165 N. 83rd Ave., Ste 201
Peoria, Arizona 85382

Sara Birmingham
505 9th St NW, Ste 800
Washington, District of Columbia 20004

Robert Metli
2398 E. Camelback Rd., Ste. 240
Phoenix, Arizona 85016

Robert Taylor

Salt River Project-Regulatory Policy
P.O. Box 52025, PAB221

Phoenix, Arizona 85072

Rick Umoff
505 9th St NW, Ste 800
Washington, District of Columbia 20004

Philene Taormina
34 Wheelock St
Montpelier, Vermont 05602

Nicholas Dranias
500 E. Coronado Rd
Phoenix, Arizona 85004



Michele Van Quathem

Ryley Carlock & Applewhite
One North Central

Suite 1200

Phoenix, Arizona 85004-4417

Michael Curtis
501 East Thomas Road
Phoenix, Arizona 85012-3205

Meghaen Dell'Artino
328 E. Keim Rd
Phoenix, Arizona 85012

Marshall Magruder
P.O. Box 1267
Tubac, , Arizona 85646

Lori Dolqueist

One Embarcadero Center, 30th Fl

San Francisco, California 94111

Lauren Patheal
Triadvocates, LLC

Two N. Central Ave. - 1150
Phoenix, Arizona 85004

Kevin Higgins
215 South State Street, Ste. 200
Salt Lake City, Utah 84111

Michael Grant
2575 E. Camelback Rd.
Phoenix, Arizona 85016-9225

Michael Patten
400 E. Van Buren St. - 800
Phoenix, Arizona 85004-3906

Maura Yates
SunEdison LL.C

700 Lavaca St. - 1430
Austin, Texas 78701

Madonna Bixby

PNM Resources

Corporate Headquarters
Albuquerque, Arizona 87158

Lawrence Robertson, Jr.
PO Box 1448
Tubac, Arizona 85646

Kristie Deiuliis
67 South Bedford Rd Ste 201-E

Burlington, Massachusetts 01803

Kenneth Sundlof, Jr.

Jennings Strouss & Salmon, P.L.C.

One E. Washington St., Ste. 1900
Phoenix, Arizona 85004-2554



Kelly Norton
916 W. Adams St, Ste 2
Phoenix, Arizona 85007

Joseph Drazek

Quarles & Brady LLP
One Renaissance Square
Two N. Central Ave.
Phoenix, Arizona 85004

Jeff Woner

K.R. Saline & Associates, PLC
160 N. Pasadena, Ste 101
Mesa , Arizona 85201

Janice Alward
1200 W. Washington
Phoenix, Arizona 85007

Jana Brandt
P.O. Box 52025, PAB221
Phoenix, Arizona 85072

Heather Bernacki Wilkey
3030N. Central Ave Ste 1408
Phoenix, Arizona 85012

Garry Hays
1702 E. Highland Ave. - 204
Phoenix, Arizona 85016

Kathy Senseman

Policy Development Group
3636 N. Central Ave. - 590
Phoenix, Arizona 85012

Jeffrey Johnson
P.O. Box 53999, MS 9708
Phoenix, Arizona 85072

Jeff Schlegel
1167 W. Samalayuca Dr.
Tucson, Arizona 85704-3224

Jane Briesemeister
98 San Jacintro Blvd. Ste 750
Austin, Texas 78701

James Hamilton
822 N. 5th Ave
Phoenix, Arizona 85003

Harry Kingerski
1301 McKinney, Level 12
Houston, Texas 77010

David Berry
P.O. Box 1064

Scottsdale, Arizona 85252-1064 -



Daniel Pozefsky
1110 West Washington, Suite 220
Phoenix, Arizona 85007

Craig Goodman
Stacey Rantala

National Energy Marketers Association

3333 K. St, NW -110

Washington, District of Columbia 20007

Charles Moeore
1878 W. White Mountain Blvd.
Lakeside, Arizona 85929

C. Webb Crockett

Fennemore Craig, P.C

2394 E. Camelback Rd, Ste 600
Phoenix, Arizona 85016

Bradley Carroll

88 E. Broadway Blvd. MS HQE910
P.O. Box 711

Tucson, Arizona 85702

Anthony Wanger
615 N. 48th St
Phoenix, Arizona 85008

Albert Acken
One N. Central Ave Ste 1200
Phoenix, Arizona 85004

Cynthia Zwick
2700 N. Third St. - 3040
Phoenix, Arizona 85004

Chris Hendrix
2001 S. E. 10th St
Bentonville, Arkansas 72716

Carrie Hitt
50S 9th St NW, Ste 800
Washington, District of Columbia 20004

Brett Kraus
99 East 700 South
Logan, Utah 84321

Brad Nelson
7001 SW 24th Ave
Gainesville , Florida 32607

Annie Lappe
1120 Pearl St, Ste 200
Boulder, Colorado 80302

Alan Kierman
615 N. 48th St
Phoenix, Arizona 85008



A. B. Baardson
6463 N. Desert Breeze Court
Tucson, Arizona 85750




