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IN THE MATTER OF THE RATE APPLICATION
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COMPANY, LLC.
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IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-04254A-08-0361
MONTEZUMA RIMROCK WATER COMPANY,
LLC FOR APPROVAL OF A RATE INCREASE.

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-04254A-08-0362
MONTEZUMA RIMROCK WATER COMPANY,
LLC FOR APPROVAL OF A FINANCING

APPLICATION. NOTICE OF FILING

STAFF’S LATE FILED EXHIBIT S-5

During the evidentiary hearings held in the above captioned matter that concluded on June 26,
2013, Staff was ordered to provide a number of schedules and other updated materials as a late filed

exhibit S-5. Staff hereby provides notice of filing the attached late filed exhibit S-5.

Schedule GWB-4 shows the corrected rates of return on the second to last line that were
explained during the oral testimony of Mr. Becker. Schedule GWB-5 shows a clarification that was
requested by the Administrative Law Judge (“ALJ”) and adds footnotes to provide better
explanations of the column labeled “Pro forma WIFA EX ARIAS” which shows that the debt service
coverage covenant for the WIFA debt would be satisfied with the WIFA surcharge. Schedule GWB-
6 is the typical bill analysis relabeled and reformatted but essentially the same as the Responsive
Schedule GWB-6. Schedules GWB76A through 6C have been added. Per the ALJ's request, these
show the bill impacts of the following surcharges:

GWB-6A Surcharge 1 shows the bill impacts of approving the Arias financing alone

GWB-6B Surcharge 2 shows the bill impacts of approving the WIFA financing alone

GWB-6C shows the effects if both surcharges are approved.
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Page 1 of Schedule GWB-7 provides updated rate design schedules to show the clarification

regarding fire sprinklers. The footnotes are likewise updated.

RESPECTFULLY SUBMITTED this _ 8" day of _ July ,2013.

J[\

Charles H. Halns

Wesley C. Van Cleve

Attorneys, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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(602) 542-3402

Original and thirteen (13) copies
of the foregoing filed this
8th day of _ July 2013, with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Copy of the foregoing EMAILED this
_8" dayof _July ,2013,to:

Todd C. Wiley - twiley@fclaw.com
Patricia Olsen — patsy@montezumawater.com
John E. Dougherty, III — jd.investigativemedia@gmail.com

Copy of the foregoing mailed this
8th dayof _ July 2013, to:

Todd C. Wiley

FENNEMORE CRAIG

2394 East Camelback Road, Suite 600
Phoenix, Arizona 85016-3429

Patricia D. Olsen

Montezuma Rimrock Water Co.
P.O.Box 10

4615 East Goldmine Road
Rimrock, Arizona 86335

John E. Dougherty, 111

P.O. Box 501
Rimrock, Arizona 86335

A Conumm__ (aghio
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Staff’s Late Filed Exhibit S-5



Montezuma Rimrock Water Company, L.L.C. Schedule GWB-4
Docket Nos. W-04254A-12-0204 et al LATE FILED EXHIBIT
Test Year Ended December 31, 2011 (showing corrections)
CASH FLOW ANALYSIS
[A] [8] [C] 0] [E]
Line Without Without Surcharge With Surcharge With Arias Surcharge With Surcharge
No. Surcharges and with Arias and with Arias Loan without WIFA Surcharge and with Arias Loan |
1 Cash Inflows
2 Metered Water Revenue $125,251 $ 125,251 $ 125,251 3 125,251 $ 125,251
3 Other Water Revenues $ 3,871 $ 3,971 $ 3,971 $ 3,971 $ 3,971
4 Surcharge 1 $ 4,301 $ 4,301 $ 4,301
5 Surcharge 2 $ 7,854
[} Total Revenue $129,222 - $ 129,222 $ 133,523 $ 133,523 $ 141,377
7
8 Cash Outflows plus Depreciation
9 Operation and Maintenance $114,178 $ 114,178 $ 114,178 $ 114,178 $ 114,178
10 Depreciation $9,126 $ 9,126 $ 9,126 $ 9,126 $ 9,126
11 Property & Other Taxes $3,008 $ 3,098 $ 3,098 $ 3,098 $ 3,098
12 Income Tax $50 $ 50 $ 50 $ 50 $ 50
13 Total Expenses $ 126,452 $ 126,452 3 126,452 $ 126,452 $ 126,452
14
15 Operating Income $ 2,770 $ 2,770 $ 7,071 $ 7,071 $ 14,925
16
17 Plus Depreciation Expense $9,126 $ 9,126 $ 9,126 $ 9,126 $ 9,126
18
19 Obligation Under Nile River Leasing, LLC $ 4,106 $ 4,105 $ 4,105 $ 4,105 $ 4,105
20 i ancial Pacific Leasing, LLC 3 7.791 $ 7.791 $ 7,791 3 7,791 $ 7,791
21 Total amounts due under leases $ 11,897 $ 11,897 $ 11,897 $ 11,897 $ 11,897
22
23 Arias Loan Interest 3 1,023 $ 1,023 $ 1,023 $ 1.023
24 Arias Loan Principal $ 3,278 3 3,278 $ 3,278 $ 3,278
25 Total Payment Arias Loan $ 4,301 $ 4,301 $ 4,301 $ 4,301
26
27 Cash Flow from Operations before WIFA 3 {0) $ (4,302} $ 0 $ 0 $ 7,853
28
29 Less: WIFA Loan Payment Interest $ 4,254 $ 4,254
30 Less: WIFA Loan Payment Principal $ 3,599 $ 3,599
31 Cash Flow from Operations before WIFA Reserve $ (0} $ (4,302) $ 0 $ (7,854) $ )
32
33 WIFA Reserve (20% of Principal and Interest) $ - $ - $ 1,571 3 1,571
34 Cash Flow from Operations after WIFA Reserve $ (0} $ (4,302) $ 0 $ (9,425) $ (1,571)
35
36 Operating Income $ 2,770 $ 2,770 $ 7,071 $ 7,071 $ 14,925
37 Less: Arias Loan Payment Interest 3 1.023 $ 1,023 3 1.023 $ 1,023
38 Less: WIFA Loan Payment Interest 3 - $ - $ - $ 4,254 $ 4,254
39 Net Income $ 2770 $ 1,747 $ 6,048 $ 1,794 $ 9,648
40
41 Rate of Return on Rate Base 4.11% 4.11% 10.49% 10.49% 22.14%

42 Operating Margin 2.14% 2.14% 5.30% 5.30% 10.56%




Water C , L.L.C.
Docket Nos. W-04254A-12-0204 et al
Test Year Ended December 31, 2011

]
Base Rates
12/31/2014
1 Operating Income $2,770
2 Depreciation & Amort. 9,126
3 Income Tax Expense 50
4
5 Interest Expense 0
6 Repayment of Principal 0
7
8 TIER
9 [1+3]+[5) N/M
10
11 DsC
12 [1+243] + [5+6] N/M
13
14
References;
Column [A]: Staff R 1ded, No S g

Column [B]: Staff Recommended with Arias Loan, No Surcharge

FINANCIAL ANALYSIS
1Bl ic}
Pro forma Pro forma

With Arias Loan
Without Surcharge 1

$2,770
9,126
50

1,023
3,278

276

278

Column [C]: Staff Recommended with Arias Loan and Surcharge #1

Column [D]: Staff Recommended with Arias & WIFA Loan and Surcharge #1, only
Column [E): Staff Recommended with Arias & WIFA Loan and both Surcharges
Column [F]: Staff Recommended WIFA Loan and WIFA Surcharges, exiuding ARIAS loan and Arias Surcharge

Column [F), fine 1: GWB-4, Col [E], line 15 less Surcharge 1, GWB-4, line 4 or $14,825 less $4,301 (the Arias Surcharge)

Column [F), line 5: WIFA Interest , GWB-4, line 48
Column [F), tine 6: WIFA Principal , GWB-4, line 49

With Surcharge 1
and with Arias Loan

$7,071
9,126
50
1,023
3,278
6.96

3.78

o]

Pro forma
With Arias Surcharge
with WIFA loan
without WIFA Surcharge

$7.071
9,126
50

5,278
6,877

1.35

1.34

Note: Coi [F] shows that the WIFA loan and associated surcharge produces a DSC of 2,52 that would satisfy WIFA debt covenants, absent

any aclivity related to the Arias Loan and Surcharge 1.

Schedule GWB-5
LATE FILED EXHIBIT

[E]

Pro forma Combined
Includes Surcharges

$14,926
9,126
50

5278
6,877

284

1.98

X

IF]
Pro forma
WIFA
EXARIAS
10,624
9,126
50
4,254
3,599
2.51
2.52



Montezuma Rimrock Water Company Schedule GWB-6
Docket No. W-04254A-12-0207 et al LATE FILED EXHIBIT
Test Year Ended December 31, 2011

P TRENE R F e A S

" 5/8 x 3/4 Inch Meter

WITHOUT REFLECTION OF THE (LOANS) SURCHARGES IN CURRENT RATES

Present  Proposed Dollar Percent
Company Proposed Gallons Rates Rates Inqrease Increase
Average Usage See note * 5,192 $36.23 $36.23 $0.00 0.0%
Median Usage See note * 4,112 $33.53 $33.53 $0.00 0.0%
Staff Recommend
Average Usage 5,192 $36.23 $44.31 $8.08 22.3%
Median Usage 4,112 $33.53 $40.43 $6.90 20.6%

Present & Proposed Rates (Without WIFA Loan Surcharges and Taxes)
5/8 x 3/4 Inch Meter

Company
Gallons Present  Proposed %
Consumption Rates Rates Increase
0 $27.25 $27.25 10.1%
1,000 28.75 28.75 11.8%
2,000 30.25 30.25 13.4%
3,000 31.75 31.75 14.8%
4,000 33.25 33.25 20.4%
5,000 35.75 35.75 22.0%
6,000 38.25 38.25 23.4%
7,000 40.75 40.75 24.6%
8,000 43.25 43.25 257%
9,000 4575 45.75 26.7%
10,000 48.25 48.25 32.0%
15,000 68.25 68.25 35.3%
20,000 88.25 88.25 37.1%
25,000 108.25 108.25 38.3%
50,000 208.25 208.25 40.7%
75,000 308.25 308.25 41.6%
100,000 408.25 408.25 42.0%
125,000 508.25 508.25 42.3%
150,000 608.25 608.25 42.4%
175,000 708.25 708.25 42.6%
200,000 808.25 808.25 42.7%



Montezuma Rimrock Water Company Schedule GWB-6A
Docket No. W-04254A-12-0207 et al LATE FILED EXHIBIT
Test Year Ended December 31, 2011

e

WITH SURCHARGE #1, ESTIMATED AT $1.65 PER MONTH

Present  Proposed Dollar Percent
Company Proposed Gallons Rates Rates  Increase Increase
Average Usage 5,192 $36.23 $68.83 $32.60 90.0%
Median Usage 4,112 $33.53 $65.59 $32.06 95.6%
Staff Recommend
Average Usage 5,192 $36.23 $45.96 $9.73 26.9%
Median Usage 4112 $33.53 $42.08 $8.55 25.5%

Present & Proposed Rates (Without WIFA Loan Surcharges and Taxes)
5/8 x 3/4 Inch Meter

Company
Gallons Present  Proposed % Y%
Consumption Rates Rates Increase : Increase
0 $27.25 $57.25 110.1% 16.1%
1,000 28.75 59.25 106.1% 17.6%
2,000 30.25 61.25 102.5% 18.8%
3,000 31.75 63.25 20.0%
4,000 33.25 65.25 25.4%
5,000 35.75 68.25 26.6%
6,000 38.25 71.25 27.7%
7,000 40.75 74.25 28.7%
8,000 43.25 77.25 29.5%
9,000 45.75 80.25 30.3%
10,000 48.25 83.25 35.4%
15,000 68.25 105.75 37.7%
20,000 88.25 128.25 39.0%
25,000 108.25 150.75 39.8%
50,000 208.25 263.25 41.5%
75,000 308.25 375.75 42.1%
100,000 408.25 488.25 42.4%
125,000 508.25 600.75 42.6%
150,000 608.25 713.25 42.7%
175,000 708.25 825.75 42 8%
200,000 808.25 938.25 42.9%




Montezuma Rimrock Water Company Schedule GWB-6B
Docket No. W-04254A-12-0207 et al LATE FILED EXHIBIT

Test Year Ended December 31, 2011

WITH SURCHARGE #2, ESTIMATED AT $3.01 PER MONTH

Present  Proposed Dollar Percent

Company Proposed Gallons Rates Rates  Increase Increase

Average Usage 5,192 $36.23 $68.83 $32.60 90.0%

Median Usage 4,112 $33.53 $65.59 $32.06 95.6%
Staff Recommend

Average Usage 5,192 $36.23 $47.32 $11.09 30.6%

Median Usage 4,112 $33.53 $43.44 $9.91 29.6%

Present & Proposed Rates (Without WIFA Loan Surcharges and Taxes)
5/8 x 3/4 Inch Meter
Company

Gallons Present  Proposed % %

Consumption Rates Rates Increase Increase

0 $27.25 $57.25 110.1% 21.1%

1,000 28.75 59.25 106.1% 22.3%

2,000 30.25 61.25 23.3%

3,000 31.75 63.25 24.3%

4,000 ‘ 33.25 65.25 29.4%

5,000 35.75 68.25 30.4%

6,000 38.25 71.25 31.2%

7,000 40.75 74.25 32.0%

8,000 43.25 77.25 32.6%

9,000 4575 80.25 33.2%

10,000 48.25 83.25 38.2%

15,000 68.25 105.75 39.7%

20,000 88.25 128.25 40.5%

25,000 108.25 150.75 41.0%

50,000 208.25 263.25 42.1%

75,000 308.25 375.75 42.5%

100,000 408.25 488.25 42.7%

125,000 508.25 600.75 42.8%

150,000 608.25 713.25 42.8%

175,000 708.25 825.75 42.9%

200,000 808.25 938.25 42.9%




Montezuma Rimrock Water Company Schedule GWB-6C
Docket No. W-04254A-12-0207 et al LATE FILED EXHIBIT
Test Year Ended December 31, 2011

BT s et Ntk

Inch éter

WITH BOTH SURCHARGES: SURCHARGE #1 ESTIMATED AT $1.65 PER MONTH, AND
SURCHARGE #2 ESTIMATED AT $3.01 PER MONTHFOR A TOTAL OF $4.66 PER MONTH

Present Proposed Dollar Percent
Company Proposed Gallons Rates Rates  Increase Increase
Average Usage 5,192 $36.23 $68.83 $32.60 90.0%
Median Usage 4,112 $33.53 $65.59 $32.06 95.6%
Staff Recommend
Average Usage 5,192 $36.23 $48.97 $12.74 35.2%
Median Usage 4,112 $33.53 $45.09 $11.56 34.5%

Present & Proposed Rates (Without WIFA Loan Surcharges and Taxes)
5/8 x 3/4 Inch Meter

Company
Gallons Present Proposed %
Consumption Rates Rates Increase
0 $27.25 $57.25 27.2%
1,000 2875 59.25 28.0%
2,000 30.25 61.25 28.8%
3,000 31.75 63.25 29.5%
4,000 33.25 65.25 34.4%
5,000 35.75 68.25 35.0%
6,000 38.25 71.25 35.6%
7,000 40.75 74.25 36.1%
8,000 43.25 77.25 36.5%
9,000 45.75 80.25 36.9%
10,000 48.25 83.25 41.6%
15,000 68.25 105.75 42.1%
20,000 88.25 12825 42.4%
25,000 108.25 150.75 42.6%
50,000 208.25 263.25 42.9%
75,000 308.25 375.75 43.1%
100,000 408.25 488.25 43.1%
125,000 508.25 600.75 43.2%
150,000 608.25 713.25 43.2%
175,000 708.25 825.75 43.2%
200,000 808.25 938.25 43.2%




Montezuma Rimrock Water Company, LLC
Docket No. W-04254A-12-0204, et al
Test Year Ended December 31, 2011

Rate Design

Schedule GWB-7
Page 1 of 2

LATE FILED EXHIBIT

Company Staff
Monthly Usage Charge Present Proposed Rates Recommended Rates
Meter Size (All Classes):
5/8 x 3/4 Inch $ 27.25 $ 57.25 $ 30.00
3/4 Inch 40.88 70.88 45.00
1 tnch 68.13 98.13 75.00
1 1/2 Inch N/A 166.25 150.00
2!nch N/A 238.00 240.00
3inch N/A 466.00 480.00
4 Inch N/A 711.00 750.00
6 Inch NIA 1,392.50 1,500.00
Commeodity Charge - Per 1,000 Gallons
5/8" x 3/4" Meter and 3/4" Meter (All)
First 4,000 gallons $ 1.50 $ 2.00 N/A
4,001 to 10,000 gallons $ 2.50 $ 3.00 N/A
Over 10,000 galions $ 4.00 $ 4.50 N/A
First 3,000 gallons N/A N/A $ 2.50
3,001 to 8,000 gailons N/A N/A $ 417
Over 9,000 galions N/A N/A $ 6.67
Other Service Charges
Establishment $ 40,00 $ 40.00 $ 40.00
Establishment (After Hours) $ 60.00 $ 60.00 NIA
Reconnection (Delinguent) $ 50.00 $ 50.00 $ 50.00
Service Charge - After hours at customer request N/A N/A $ 35.00
Meter Test (If Comrect) $ 30.00 $ 30.00 $ 30.00
Deposit Requirement * $ 60.00 *
Deposit Interest * Zero *
Re-establishment (Within 12 months) hd - el
NSF Check $ 25.00 $ 25.00 3 25.00
Deferred Payment (Per Month) 1.50% 1.50% 1.50%
Meter Re-read $ 15.00 $ 15.00 $ 15.00
Late Charge (Per Month) b b i
Sprinkier rate ares o -

* Per Commission Rule R14-2-403.8.

** Per Rule R14-2-403.D. Monthly minimum times the number of months off system.

*** 1.5% of unpaid balance after 15 days

**** 2% of monthly minimum for a comparable meter connection, but no less than $10.00 per month. The
service line for fire sprinklers is only applicabie for service lines separate and distinct from the primary

water service line.



Montezuma Rimrock Water Company, LLC Rate Design Schedule GWB-7

Docket No. W-D4254A-12-0204, et al Page 2 of 2
Test Year Ended December 31, 2011 LATE FILED EXHIBIT
Service and Meter Ir ion Charges
Present & Present &
Proposed Proposed Total Recommended | Recommended
. X Total Present] Service Line Meter Recommended Service Line | Meter Insallation
Service Size Charge Charge Insallation Charge Charge Charge
5/8 x 314 Inch - Same side of road 500.00 370.00 130.00 500.00 370.00 130.00
5/8 x 3/4 Inch - Other side of road 800.00 670.00 130.00 800.00 670.00 130.00
3/4 Inch - Same side of road 550.00 370.00 180.00 550.00 370.00 180.00
3/4 Inch - Other side of road 875.00 695.00 180.00 875.00 695.00 180.00
1 Inch - Same side of road 625.00 400.00 225.00 625.00 400.00 225.00
1 inch - Other side of road 1,000.00 775.00 225.00 1,000.00 775.00 225.00
1 1/2 inch - Same side of road 900.00 450.00 450.00 900.00 450.00 450.00
1 142 Inch - Other side of road 1,425.00 975.00 450.00 1,425.00 975.00 450.00
2 Inch Turbo - Same side of road 1,450.00 550.00 900.00 1,450.00 550.00 900.00
2 Inch Turbo - Other side of road 2,350.00 1,450.00 900.00 2,350.00 1,450.00 900.00
2 Inch Compound - Same side of road 2,125.00 550.00 1,575.00 2,125.00 550.00 1,575.00
2 Inch Compound - Other side of road 3,400.00 1,825.00 1,575.00 3,400.00 1,825.00 1,575.00
3 inch Turbo - Same side of road 1,975.00 765.00 1,210.00 1,975.00 765.00 1,210.00
3 Inch Turbo - Other side of road 3,175.00 1,965.00 1,210.00 3,175.00 1,965.00 1,210.00
3 Inch Compound - Same side of road 2,750.00 795.00 1,955.00 2,750.00 795.00 1,855.00
3 inch Compound - Other side of road 4,375.00 2,420.00 1,955.00 4,375.00 2,420.00 1,855.00
4 Inch Turbo - Same side of road 3,175.00 1,055.00 2,120.00 3,175.00 1,055.00 2,120.00
4 inch Turbo - Other side of road 5,100.00 2,980.00 2,120.00 5,100.00 2,980.00 2,120.00
4 inch Compound - Same side of road 4,025.00 1,085.00 2,930.00 4,025.00 1,095.00 2,930.00
4 Inch Compound - Other side of road 6,425.00 3,495.00 2,930.00 6,425.00 3,495.00 2,930.00
6 Inch Turbo - Same side of road 6,025.00 1,600.00 4,425.00 6,025.00 1,600.00 4,425.00
6 Inch Turbo - Other side of road 9,625.00 5,200.00 4,425.00 9,625.00 5,200.00 4,425.00
6 inch Compound - Same side of road 7,850.00 1,730.00 6,120.00 7,850.00 1,730.00 6,120.00
6 inch Compound - Other side of road 12,550.00 6,430.00 £,120.00 12,550.00 8,430.00 6,120.00

There are no proposed or recommended changes to
Service Line and Meter Installation Charges




