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BEFORE THE ARIZONA CORPORATIO

COMMISSIONERS

BOB STUMP - CHAIRMAN
GARY PIERCE

BRENDA BURNS

BOB BURNS

SUSAN BITTER SMITH

IN THE MATTER OF THE PROPOSED
AMENDMENTS TO THE PIPELINE SAFETY
RULES A.A.C. R14-5-201, R14-5-202, R14-5-
203, R14-5-204 AND R-14-5-205 AND THE
ADDITION OF NEW RULES R14-5-206 AND
R14-5-207.

NOTICE OF FILING

Pursuant to Decision No. 73911, Staff hereby provides notice of filing the attached Economic,

Small Business, and Consumer Impact Statement. Also attached is the Notice of Proposed

Rulemaking that was published in the Arizona Administrative Register on July 5, 2013.

RESPECTFULLY SUBMITTED this

s day of _July ,2013.

\Jul. \{& Qo

Original and thirteen (13) copies of
the foregoing filed this _Sth day of
July , 2013, with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Charles H! Hains

Attomey\Legal Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

(602) 542-3402

Arizana Comparation Commission
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DOCKET NO. RG-00000A-13-0049
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Copy of the foregoing mailed this

Sth day of July » 2013, to:

Robert E. Miller

Arizona Corporation Commission
Safety Division

2200 North Central Ave., Suite 300
Phoenix, Arizona 85004

Mr. Frank Perkins, Plant Manager
Arizona Public Service Company
Post Office Box 53999

Mail Station 4120

Phoenix, Arizona 85072-3999

Mr. Bill Watson, Jr.
Compliance Auditor

Mineral Park Mine

8275 North Mineral Park Rd.
Golden Valley, Arizona 86413

Mr. Robert Marvin

Director — Safety Division

Arizona Corporation Commission
Safety Division

2200 North Central Ave., Suite 300
Phoenix, Arizona 85004

Mr. Glenn Nichols

City Manager

City of Benson

160 South Huachuca
Benson, Arizona 85602

Dindy Bird

Manager

Alliance Propane

2000 East Frontage Road
Post Office Box 3025
Page, Arizona 86040

Mr. James Payne

District Manager
Alliance Propane

200 West Longhorn Road
Payson, Arizona 85541

Docket No. RG-00000A-13-0049

Mr. Wayne Liles
Facilities Supervisor
Plains LPG Services, L.P.
14702 West Olive Avenue
Waddell, Arizona 85355

Mr. Scott Sill

Vice President

Plains LPG Services, L.P.

Suite 1400, 607 Eighth Avenue S.W.
Calgary, Alberta

Canada T2P OA7

Mr. Nick Martinez

Utilities Supervisor

Copper Market Incorporated
Post Office Box 245
Bagdad, Arizona 86321

Mr. Otis Williams, Station Manager
Swissport Fueling Inc.

4200 East Airlane Drive

Phoenix, Arizona 85034

Mr. Don Esperson
Pipeline Manager
Swissport Fueling Inc.
4200 East Airlane Drive
Phoenix, Arizona 85034

Mr. Mike Pearce

General Manager

Duncan Rural Service Cooperative
Post Office Box 440

379597 AZ HWY 75

Duncan, Arizona 85534

Mr. Tom Meek

Compliance

Kinder Morgan — El Paso Natural Gas
8725 Alameda Park Dr., N.E.
Albuquerque, New Mexico 87113
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Mr. Steve Marositz

Compliance

Kinder Morgan — El Paso Natural Gas
2319 South Riverside Ave.
Bloomington, California 92316

Mr. Steve Lines

General Manager

Graham County Utilities, Inc.
Post Office Drawer B

Pima, Arizona 85543

Mr. Frank McRae

Director of Energy Resources
City of Mesa

Post Office Box 1466

Mesa, Arizona 85211-1466

Mr. Eric Buckley
Utilities Director

City of Safford

Post Office Box 272
Safford, Arizona 85548

Mr. Nathan Shelly

General Manager

Unisource Energy

2901 W. Shamrell Blvd, Suite 110
Flagstaff, Arizona 86001

Mrs. Debra Gallo

Manager Regulatory Affairs
Southwest Gas Corporation
Post Office Box 98510

Las Vegas, Nevada 8§9193-8510

Mr. Pat McCourt

City Manager

City of Willcox

250 N. Railroad Avenue
Willcox, Arizona 85643

Mr. Doug Adams

Plant Manager

Nucor Steel Kingman
3000 Highway 66 South
Kingman, Arizona 86413

Docket No. RG-00000A-13-0049

Mr. Dan DiMiccio

Vice President/General Manager
Nucor Steel Utah

Post Office Box 100

Plymouth, Utah 84330

Mr. Stephen Swan
Engineering Manager

Pimalco Aerospace Aluminum
683.3 West Willis Road

Box 5050

Chandler, Arizona 85226

Pinal County Building Inspections
Queen Creek, Magma Gas Area
Building Safety Division

Post Office Box 827

31 North Pinal St., Bldg. D
Florence, Arizona 85232

Mr. Greg Merdick

Cox Communications
Community Relations
1550 W. Deer Valley Rd.
Phoenix, Arizona 85027

Jones Intercable

Regulatory Division

8251 North Cortaro Road
Tucson, Arizona 85743-9599

Tucson Electric Power
Legal Department — DB203
220 West 6™ Street

Post Office Box 711
Tucson, Arizona 85072

Mr. David Martin

Association of General Contractors
1825 West Adams

Phoenix, Arizona 85007

Mr. Clark Tartar and Mr. Frank Harris
Arizona Pipeline Company

3111 West Lincoln Street

Phoenix, Arizona 85009
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City of Mesa

Building Inspections

Post Office Box 1466
Mesa, Arizona 85211-1466

ASARCO Incorporated

¢/o Webb Crocket, Esq.

Fennemore Craig

2394 E. Camelback Road, Suite 600
Phoenix, Arizona 85016-3429

The Arizona Utility Group
Bill Parry-Chairman

6405 Wilkinson Dr.
Prescott, Arizona 86301

Mr. John H. Shorbe, Sr.
Southern Arizona Home
Builders Association

2840 North Country Club Road
Tucson, Arizona 85716

Mr. John Richardson, ParkManager
Canyon Valle Airpark

801 South State Route 64, Space 100
Williams, Arizona 86406

Mr. Bryan Jaconi
Manager

Havasu Springs Resort
2581 Highway 95
Parker, Arizona 85344

Mr. Rus Brock

Deputy Director

HBACA

2111 East Highland, Suite 190
Phoenix, Arizona 85016

Mr. John Bowen

Director of Public Services and Works
City of Willcox

250 North Railroad Avenue

Willcox, Arizona 85643
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Mr. Phillip Stahl

District Manager

Ikard and Newsom

4359 US Hwy 64

Kirtland, New Mexico 87419

Mr. Harold Begay

Tuba City Unified School District No. 15
Post Office Box 67

Tuba City, Arizona 86045

Mr. Steve Chasse

Abbott RPD Manager

Utility & Facility Manager
Abbott Labs

1250 West Maricopa Highway
Casa Grande, Arizona 85222

Mr. Scott Vickers

Manager, Compliance

Calpine Pipeline Company
3779 Courtwright Road

P. O. Box 5619

Mohave Valley, Arizona 86440

Mr. Justin B. Jessop

Gas Department Supervisor
Colorado City Gas

Post Office Box 840809
Hildale, Utah 84784

Mr. Robert Stone

Plant Manager

Gila River, L.P.

P. O. Box 798

Gila Bend, Arizona 85337

Mr. Ray Latchem

President

Desert Gas Services

8505 South Elwood Avenue, #123
Tulsa, Oklahoma 74132




ECONOMIC IMPACT STATEMENT
PER A.R.S. § 41-1055

BRIEF DESCRIPTION: These amendments will amend already existing rules (R14-
5-202, R14-5-203, R-14-5-204 and R14-5-205) and add new rules (R14-5-206 and R14-
5-207) under Chapter 5 entitled “Transportation”. The proposed amendments to the
existing rules are designed to update the Arizona Corporation Commission Pipeline
Safety rules to reorganize the rules for improved clarity and to recognize the amendments
to the Code of Federal Regulations (CFR), Title 49, Parts 40, 191, 192, except I(A)(2)
and (3) of Appendix D to Part 192, 193, 195 (except 195.1(b)(2) and (3)) and 199 revised

as of October 1, 2012.

NEED: The Commission has been granted agent status allowing it to enforce the
Federal Pipeline Safety Standards. To maintain that status the Commission must,
pursuant to the Natural Gas Pipeline Safety Act and the Hazardous Liquid Pipeline Safety
Act, adopt and keep current with the Federal Pipeline Safety Standards. The Commission
believes that through the adoption and incorporation by reference of CFR Title 49
updates, the rules will be consistent with the Federal Regulations and will enhance public

safety which will be in the best interest of all citizens in the State of Arizona.

AFFECTED CLASSES OF PERSONS:

A. Operators of master meter gas distribution systems.
B. Intrastate operators of natural gas and other gas pipelines.
C. Intrastate operators of hazardous liquid pipelines.



RULE IMPACT ON AFFECTED CLASSES OF PERSONS:

A. There will be no impact on master meter system operators if they are already
complying with the Federal Pipeline Safety Regulations.

B. There will be no impact on operators of natural gas or other gas systems if they
are already complying with the Federal Pipeline Safety Regulations.

C. There will be no impact on operators of hazardous liquid pipelines if they are

already complying with the Federal Pipeline Safety Regulations.

COST AND BENEFITS TO THE AGENCY:  The proposed amendments to the
existing rules will have a minimal cost effect on the Commission and will have no impact
on other state agencies. The Commission will benefit by maintaining agent status in
keeping current with the Federal Pipeline Safety Standards. The Commission believes
that by amending the existing rules, the rules will be consistent with the Federal
Regulations and will enhance public safety which will be in the best interest of all

citizens in the State of Arizona.

COST AND BENEFITS TO POLITICAL SUBDIVISIONS: For those political
subdivisions that are operators of intrastate pipelines or master meter operators, there will
be little impact to political subdivisions if they are already complying with the Federal

Pipeline Safety Regulations.

COST AND BENEFITS TO PRIVATE PERSONS: The proposed amendments to

the existing rules will have no effect upon private persons or users of the gas service



10.

provided by regulated public utilities as they presently are required to be in compliance
with all standards, but, this will benefit consumers, users and the general public by the

operation and maintenance of a safe pipeline system.

COST AND BENEFITS TO CONSUMERS OR USERS OF ANY PRODUCT OR
SERVICE IN THE IMPLEMENTATION OF THE NEW RULES: The proposed
amendments to the existing rules will have no effect upon consumers or users of the gas
service provided by regulated public utilities as they presently are required to be in
qompliance with all standards, but, this will benefit consumers, users and the general

public by the operation and maintenance of a safe pipeline system.

LESS COSTLY OR INTRUSIVE METHODS: The amendments to the rules are the
least costly method for obtaining compliance with the long standing minimum safety
standards. The rules do not impose additional standards. There is no less intrusive

method.

ALTERNATIVE METHODS CONSIDERED: There are no alternative methods
available that ensure the public health and safety to the degree the proposed amendments

ensure.




ECONOMIC, SMALL BUSINESS, AND CONSUMER IMPACT STATEMENT
TITLE

CHAPTER

1. Identification of the rulemaking:

a. The conduct and its frequency of occurrence that the rule is designed to change:

b. The harm resulting from the conduct the rule is designed to change and the likelihood

it will continue to occur if the rule is not changed:

c. The estimated change in frequency of the targeted conduct expected from the rule

change:

2. A brief summary of the information included in the economic, small business, and consumer

impact statement:

3. The person to contact to submit or request additional data on the information included in the

economic, small business, and consumer impact statement:

a. Name:
b. Address:

¢. Telephone number:

d. Fax number:
e. E-mail address:

4. Persons who will be directly affected by, bear the costs of, or directly benefit from the

rulemaking:

5. Cost-benefit analysis:

a. Costs and benefits to state agencies directly affected by the rulemaking:

The number of new full-time employees at the implementing agency required to

implement and enforce the proposed rule:




b. Costs and benefits to political subdivisions directly affected by the rulemaking:

c. Costs and benefits to businesses directly affected by the rulemaking:

6. Impact on private and public employment:

7. Impact on small businesses:

a. Identification of the small business subject to the rulemaking:

b. Administrative and other costs required for compliance with the rulemaking:

¢. Description of methods that may be used to reduce the impact on small businesses:

i. Establish less costly or less stringent compliance or reporting requirements:

ii. Establish less costly schedules or less stringent deadlines for compliance:

iii. Consolidate or simplify compliance or reporting requirements:

iv. Establish separate performance standards:

v. Exempt small businesses from any or all requirements:

8. Cost and benefit to private persons and consumers who are directly affected by the

rulemaking:

9. Probable effects on state revenues:

10. Less intrusive or less costly alternative methods considered:

a. Monetizing of the costs and benefits for each option:

b. Rationale for not using non-selected alternatives:
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NOTICES OF PROPOSED RULEMAKING

Unless exempted by A.R.S. § 41-1005, each agency shall begin the rulemaking process by first submitting to the Secretary of
State’s Office a Notice of Rulemaking Docket Opening followed by a Notice of Proposed Rulemaking that contains the preamble
and the full text of the rules. The Secretary of State’s Office publishes each Notice in the next available issue of the Register
according to the schedule of deadlines for Register publication. Under the Administrative Procedure Act (A.R.S. § 41-1001 et
seq.), an agency must allow at least 30 days to elapse after the publication of the Notice of Proposed Rulemaking in the Register
before beginning any proceedings for making, amending, or repealing any rule. (A.R.S. §§ 41-1013 and 41-1022)

NOTICE OF PROPOSED RULEMAKING

TITLE 14. PUBLIC SERVICE CORPORATIONS; CORPORATIONS AND ASSOCIATIONS;
SECURITIES REGULATION
CHAPTER 5. CORPORATION COMMISSION — TRANSPORTATION

Editor’s Note: The following two Notices of Proposed Rulemaking were exempt from Executive Order 2012-03 as issued by
Governor Brewer. (See the text of the executive order on page 1749.)

[R13-110]
PREAMBLE

1 Secti A ff i Rul king Acti
R14-5-201 Amend
R14-5-202 Amend
R14-5-203 Amend
R14-5-204 Amend
R14-5-205 Renumber
R14-5-205 New Section
R14-5-206 New Section
R14-5-207 Renumber
R14-5-207 Amend

2 itatio > the age 2t demaking s . .

Authorizing statute: A.R.S. § 40-441
Implementing statute: Arizona Constitution, Article XV, § 3

prgpgsgd rulg;
Notice of Rulemaking Docket Opening: 19 A.AR. 1742, July 5, 2013 (in this issue)

& ame: T Charles Hams Commission Counsel Legal D1v151on
Address: Arizona Corporation Commission
1200 W. Washington St.
~ Phoenix, AZ 85007
Telephone: (602) 542-3402
Fax: (602) 542-4870
E-mail: Chains@azcc.gov
Web site: WWW.azce.gov
S

~ The purpose of the proposed rules would amend R14-5-201, R14-5-202, R14-5-203, R14-5-204, renumber R14-5-
205 and add new rules R14-5-206 and R14-5-207, of the Plpelme Safety Rules.

July 5, 2013 Page 1723 Volume 19, Issue 27
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The amendments to R14-5-201 will update the meanings of the definitions and add definitions for several terms used
within the rules. The amendments to R14-5-202, R14-5-203 and R14-5-204 are revised for clarity and to update
incorporations by reference of the most recent amendments to the Code of Federal Regulations (“CFR”), Title 49.

R14-5-205 (Master Meter System Operators) is renumbered as R14-5-207. New rule R14-5-205 (Commission Inves-
tigations) is added.

New rule R14-5-206 (Employee Drug and Alcohol Testing Requirements) is added and adopts by reference the fed-
eral employee drug and alcohol testing requirement applicable to interstate pipeline and applies to intrastate gas or
hazardous liquid pipeline facilities and intrastate LNG facilities.

Renumbered rule R14-5-207 is modified for clarity.

Small Busmess SubJect to the Rules: These rulesdo not change the respons1b111t1es of master meter operators already
established in 1970 by the adoption by the Commission of the Code of Federal Regulations, Title 49, Parts 191 and
192.

The new rules will have no effect on consumers or users of the gas service provided by regulated public utilities as
they presently are required to be in compliance with all standards, but this will benefit consumers, users and the gen-
eral public by maintaining a safe pipeline system.

The proposed rules are the least costly method for obtaining compliance with the long standing minimum safety stan-
dards. The rules do not impose additional standards. There is no less intrusive method.

Name: Robert Miller, Office of Pipeline Safety

Address: Arizona Corporation Commission
2200 N. Central Ave., Suite 300
Phoenix, AZ 85004

Telephone: (602) 262-5601
Fax: (602) 262-5620
E-mail: RMiller@azcc.gov
Web site: WWW.azcc.gov

The Comm1551on has scheduled the followmgoral proceedmg for pubhc comments

Date: August 9, 2013
Time: 10:00 a.m.
Location: Arizona Corporation Commission

Hearing Room 1

1200 W. Washington St.

Phoenix, AZ 85007
Nature: Public Comment Hearing

Written comments can be submitted on or before August 9, 2013, to the Commission’s Docket Control at the address
listed above. Please reference Docket No. RG-00000A-13-0049 on all documents.

Oral comments may be provided at the proceedings on August 9, 2013, at 10:00 a.m.

Volume 19, Issue 27 Page 1724 July 5, 2013
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49 CFR 40 (October L 2012) adoptedm R14-5- 202(B)
49 CFR 191 (October 1, 2012) adopted in R14-5-202(B)
49 CFR 192 (October 1, 2012), except I(A)(2) and (3) of Appendix D to part 192 adopted in R14-5-202(B)
49 CFR 193 (October 1, 2012) adopted in R14-5-202(B)
49 CFR 195 (October 1, 2012), except 195.1(b)(2), (3), and (4) adopted in R14-5-202(B)
49 CFR 199 (October 1, 2012) adopted in R14-5-202(B)
13, fi r 1

TITLE 14, PUBLIC SERVICE CORPORATIONS; CORPORATIONS AND ASSOCIATIONS;
SECURITIES REGULATION

CHAPTER 5. CORPORATION COMMISSION - TRANSPORTATION

ARTICLE 2. PIPELINE SAFETY

Section

R14-5-201.  Definitions

R14-5-202.  Construction and Safety Standards for Gas, LNG. and Hazardous Liquid Pipeline Systems
R14-5-203.  Pipeline Incident Reports and Investigations

R14-5-204. Annual Reports

R14-5-205, Commission Investigations

R14-5-206. Emplovee D nd Alcohol Testing Requirement

R14-5-205-R14-5-207, Master Meter System Operators

ARTICLE 2. PIPELINE SAFETY

R14-5-201. Definitions
As used in this Article

42, “Commission” means the Arizona Corporation Commission.

3. “Discontinuation of service” means an interruption in service expecte xceed four hour rring after an o
ator tests a service line or meter set assembly and determines that additional actions are necessary to restore service
because of a leak or hazardous operating condition.

“DOT” means the u.s. De artme tofTr n ion.

o

t
a. One hundred or more individuals from any gumber of buildings;
b. All of the individuals present from five or more bglldmgs,

¢c. Allofth mleid als res nt from ﬁve [ mor lesse w1thmasm le 11 m h asm mall; or

scho aycare facility, retirement facility, or assisted living facility.

July 5, 2013 Page 1725 Volume 19, Issue 27
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“Gas” means natural gas, flammable gas. or toxic or corrosive gas and includes LPG and ING that is vaporized,
“Hazardous liguid” means:
a. Petroleum
b. A petroleum product, or

Anhydrous ammonia.
“Independent laboratory” means a laboratory that is not owned or operated by an operator and that has no affiliation
with the operator through ownership, contract, or familial relationship.
5.9, “Intrastate pipeline” means all pipeline facilities; included in the definition of “pipeline system” that are used by pub-
He-serviec-eorperations a provider to transport natural gas, brq&eﬁeé—N&t-ura-l—G&s—(ﬁH\‘G%- NG, ether-gas or a haz-
ardous Heuids liguid within Arizona; and that are not used to transport gas, LNG, or a hazardous lquids liquid in
interstate or foreign commerce. This includes, without limitation, any equipment, facility, building, or other property
used or intended for use in transporting gas, LNG, or a hazardous kguids liquid.

10. “Liquefied natural gas” means natural gas or synthetic gas having as its major constituent methane (CH,) that has
been changed to a liquid. -

11, “LNG” means liquefied natural gas.

12. “LNG facility” means those portions of a pipeline system that are used for transporting or storing LNG or for LNG

conversion
“LPG” means liquefied petroleum gas.

3

14. “MAOP” means maximum allowable operating pressure, the maximuin pressure at which a gas or LPG pipeline or
xgmo_fmlmn_u_mm

6-15. “Master meter system” means physical facilities for distributing gas within a definable area where the operator pur-
chases metered gas from a publie-serviee-eerporation provider to provide gas service to two or more buildings other
than at a single family residence.

16. “Office of Pipeline Safety” means the Commission personnel assigned to perform the Commission’s day-to-day

activities under A.R.S. Title 40, Chapter 2, Artlcle 10, who are headquartered at 2200 N Central Ave., Suite 300,

Ph AZ 85004 and wh t f ti ilable at http:// /Di /Safety.

N

jeo

-y

=

enix an e contact inform
Z17. “Operator” means a person that owns or operates a pipeline system or master meter system.
18. “OPS” means “Office of Pipeline Safety,” as defined herein.
19. “Outage” means an unplanned and unscheduled discontinuation of service:
a. Concurrently to 250 or more residential customer accounts or to 10 or more commercial customer accounts; or
b. To a nonresidential building occupied by individuals who are confined, are of impaired mobility. or would be
difficult to evacuate or relocate because of age or physical or mental condition or capabilities, such as a hospital,

prison, school, daycare facility, retirement facility, or assisted living facility.
$:20. “Person” means any individual, firm, joint venture, partnership, corporation, association, cooperative association,
s p

joint stock association, trustee, receiver, assignee, or personal representative, or the state or any political subdivision
thereof of the state.
. “PHMSA” means the U.S. Department of Transportation Pipeline and Hazardous Materials Safety Administration.
9—22 “Pipeline system” means all parts of these the physical facilities that-are-used-by of a public service eerperations
corporation or provider through which natural gas, LPG, LNG, ether-gases or a hazardous hguids-meve liquid moves
in transportation, including; but not limited to; pipes, compressor units, metering stations, regulator stations, delivery
stations, holders, and fabricated assemblies, and other equipment, buildings, and property so used.
23. “Provider” means any intrastate gas pipelin erator. ic service corporation, or municipality that provides natu-
ral gas or LPG service to a master meter customer.
“PSIG” means pounds per square inch gauge,
“Publrc servrce cor_‘poratron has the same meamng as in Amclg 15, §2 of the Arlzona Constitution,

D
5

$|”|“
[ [

-1—1—26 “Sandy type sorl” means sand no larger than “coarse” as deﬁned by he Amerrcan Society for Testing and Materi-
_L& ASTM D- 2487 83 (—1—983—Edr&en—) Standard Practice for Classification of Soils for Engineering Purposes (1983),
ree b e—(and-n e s}-and including no future editions or amendments, which is
ncorporated by reference, on ﬁle w1th the Ofﬁce of the—Seefetary—ef—St»&te rpehne Safety; and i
he-Commiss free : ashington;Ph Arizonsd published by and avail-
able ﬁ'om ASTM Intematronal, 100 Barr Harbor Drive, P.O. Box Q7QQ, West Conshohocken, PA 19428-2959.
27. “Sour gas” means natural gas that contains the corrosive sulfur-bearing compound hydrogen sulfide (H,S).
28. “Sour oil” means crude oil containing the impurity sulfur in a concentration greater than 0.5 percent.
12-29. “State” means the state of Arizona and all lands within its boundaries.
13-30. “Structure” means something that whieh is built or constructed, an-edifiec-er-building-of-anylend or any piece of
work artificially built-er composed of parts joined together in some definite manner.
+4-31. “Transport” or “transportation” of gas, LNG, or a hazardous tiquids liguid means the gathering, transmission, dis-
tribution, or storage of gas, LNG, or a hazardous Heuids liquid by using a pipeline system within the state.

Volume 19, Issue 27 Page 1726 July 5,2013


http://www.azcc.gov/Divisions/Safetv

Arizona Administrative Register / Secretary of State

Notices of Proposed Rulemaking

32, “Unknown failure” means an occurrence in which a portion of a pipeline system fails, and;
a. The cause cannot be attributed to any observable external corrosion, third-party damage, natural or other outside

force construction or material ect, equipment malfunction rinc rrect operations; or
b. rator and the Offic Pipeline Safetv disagree as to the ¢

R14-5-202.  Construction and Safety Standards M&nﬂ.ﬂa&aﬂ&u&hgu&hﬂm&s_&m

A.

Applicability: This rate Section applies to the construction, reconstruction, repair, operation, and maintenance of &l each
intrastate natural gas, ether—gas; LNG, and or hazardous liquid pipeline systems; system. pursuant to as—deseribed—in
AR.S. § 40-441.
Subject to the definitional changes in R14-5-201 and the revisiens modifications noted in subseetionC€) this Section, the
Commission adopts, incorporates, and approves as its own 49 CFR 40;; 191;; 192, except H2yand-3) (N(A)(2) and (3) of
Appendix D to Part 192;; 193;; 195, except 195.1(b)(2), and (3), and (4); and 199;revised-as-ofOetober1-2610 (Qctober
1. 2012), including ¢and no future editions or amendmentsy), which are incorporated by reference;_on file with and-cepies
available-from the Office of Pipeline Safety;-2200-N—Central-Aver-Ste—300; Phoeni;AZ-85604-and: and published by
and available from the United-States U.S. Government Printing Office, PO-—Bex 371954, Pittsburgh, PA-15256-7954 710
North Capital Street N.W., Washington, DC 20401, and at http://www.gpo.gov/fdsys/, For purposes_of 49 CFR 192,
“Business District” means an area where the public congregate for economic, industrial, religi ducational, health
recreational purposes and two or more buildings used for these purposes are located within 100 yards of each other,
The above mentioned incorporated Parts of 49 CFR, except Parts 49 CFR 191;; 49 CFR 192.727(g)(1), 192.913(b)(1)(vii).
192.943(a), 192.949(a). (b). and 192.951: 49 CFR 193 Subpart A; and 49 CFR 195 Subpart Subparts A and B, are revised
as follows:
1. Substitute “Commission” where “Administrator,” e pee gram £
and Hazardous Materials Administration.” er “Office of Prpelme Safety,” or (ﬁOPS”)—a-ppe&r QQM
2. Substitute “Office of Plpehne Safety, Arizona Corporation Commission, at its office in Phoenix, Arizona” where the
address for the “Information Resources Manager, Office of Pipeline Safety, Pipeline and Hazardous Materials Safety
Administration, U.S. Department of Transportation?’ appears.
Operaters An operator of an intrastate pipeline will shall file with the Commission an Operation and Maintenance Plan (©
&-M), including an emergency plan, at least 30 days priet-to before placing a pipeline system into operation. Any changes
in an existing plans Operation and Maintenance Plan wilt shall be filed within 30 days ef after the effective date of the
change.
Operators An operator of an intrastate pipeline transporting sour gas or sour oil are-subjeette shall comply with the fol-
lowing industry standards addressing facilities handling hydrogen sulfide (H,S)—Standards-adepted-are, which are incor-
rated by reference, including no future editions or amendmen
1. NACE Standard MR8+75 MR0175-99, Standard Materlals Requrrements-Sulﬁde Stress Cracklng ReS|stant Metalhc
Material for Oilfield Equipment (1999 Revision), ineerpor by = 0
available-frem on file with the Office of Pipeline Safety—?.%%—l*}—eentﬂﬁve—-Ste%QO—PheeﬂﬁH%SéeM and p_@;
lished by and avallable from the NACE Intematronal 1440 S Creek Dr., Houston TX 77084- 4906 _,@d

AR

“Pipeline

mmen d Pra tic for C ndu tm Orl nd Gas Produci nd Gas Processing Plant O rat ons Invol ing Hydrogen
Sulfide (2nd Edition 1995), aveilable—from on file with the Office of Pipeline Safety and published by and available
from the American Petroleum Institute, 1200 L Street, N.W., Washington, DC 26654676 20005-4070 and at Feeh-
street; http://www.techstreet.com/.
Operators An operator of an intrastate pipeline transporting LNG, hazardous liquid, natural-gas or ether gas wiH shall not
construct any part of a hazardous liquid, LNG, natural-gas or ether gas pipeline system under a building. Fer-building
eneroachments If a building encroaches over a pipeline system, the operator may require the property owner to remove the
building from over the pipeline or to reimburse the operator the cost associated with relocating the pipeline system. The

11 determin ithin 90 days after di ring the encroachment, whether the encroachment be resolve
within 180 If th erator rmines that the encroachment cannot be resolved within 180 s, the operator shall
within ays of disc submit to the Offi Pipeline Safety a written plan to resolve the encroachment within a

" ha-racalvad-nathin ON 2o of A3 o ng v tbha cmapat s obo dic

riod lon rthn

i h : tpeh vithi d : ; .The Ofﬁce
of Plpelme Safety may then extend the 180 day requ1rement in order to allow the fatepayef propggy owner and the opera-
tor to implement the written plan to resolve the encroachment. If the operator does pot submit a written plan, and the
encroachment is not resolved within 180 days of discovery, the operator shall discontinue service to the pipeline system.
This modifies 49 CFR 192,361 and 195.210.

Operators An operator of an intrastate distribution pipeline transporting natural gas er-ether-gas-wil shall not construct
any part of a pipeline system eleser less than 8 inches to away from any other underground structure. If the 8-inch clear-
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ance cannot be maintained from-other-underground-struetures, a sleeve, casing, or shielding shall be used. This modifies
49 CFR 192.361.

H. Operaters An operator of an intrastate pipeline transporting natural gas er-ether-gas that have has regulators, meters, or
regulation meter sets that have been out of service for 36 months will shall abandenthese-tnes disconnect the pipeline
from all sources and supplies of gas or ha ar us i ulds urge the as or hazardous liguids from the pipeline being dis-

connected, and cap all ends—Fhe s-steps-to-aceomt he-abandenmen shall-ne eced within six months
beyond after the 36 months eut—sewme—s’eatuﬁ have pgssed ThIS modlﬁes 49 CFR 192, 727

I. Operators An operator of an intrastate pipeline shall not install or operate a gas regulator that might release gas in-its-oper-
attenreloserthan within 3 feet te of a source of ignition, an opening into a building, an air intake into a building, or te any
electrical source that is not intrinsically safe. The 3 foot clearance from a source of ignition will shall be measured from
the vent or source of release (discharge port), not from the physical location of the meter set assembly. This subsection
shatt-not-be-effeetive-with-respeet does not apply to building permits whieh-are issued and subdivisions whieh-are platted
prierte before October 1, 2000. Fer If an encroachment within into the required 3 foot clearance is caused by an action of
the property owner, an occupant, or a serviee provider; after the effective date of this rule, the operator may require the
property owner to resolve the encroachment or to reimburse the operator the cost associated with relocating the pipeline
system. The operator shall determine, within 90 days after discovering the encroachment, whether the encroachment can
resolved within 180 days. If the operator determines that the encroachment cannot be resolved within 180 days, the
operator shall, within 90 days of discovery, submit to Lhe Office of l_’lpelmg Safety a written plan to resglve thg encroach-
ment within a period longer than 180 days. : at-b ved-within 180-days-ef discevery—e

encroachment: The Office of Pipeline Safety may then extend the 180-day requirement in order to allow the ratepayer
property owner and the operator to implement the written plan to resolve the encroachment. If the operator does not sub-
mit a written plan, and the encroachment is not resolved within 180 days of discovery. the operator shall discontinue ser-
vice to the affected pipeline system. This modifies 49 CFR 192.357 and 192.361.

J. Operators An operator of an intrastate pipeline transporting LNG, natural gas, ether-gases or a hazardous liquid wil-uti-
fize shall use a cathodic protection system designed to protect the metallic pipeline in its entirety, in accordance with 49
CFR 192, Subpart 1, October 1, 2010 (and no future amendments), incorporated by reference, and copies available from
the Office of Pipeline Safety;2200-N—Central-Ave;-Ste—300;PhoenbsAZ85004; and the United States Government
Printing Office, P.O. Box 371954, Pittsburgh, PA 15250-7954, except H2}and-3} (INA)(2) and (3) of Appendix D to Part

192 shall not be utlhzed ThlS modlﬁes 42 CFR 192,463(al, 123 2629= and 195,57

=K. Gpefafers An operator of an mtrastate plpelme transpomng hazardous 11qu1d—ﬂatufa4—gas or ether gas wil shall not install

Aerylonitrite-Butadiene-Styrene Acrylonitrile-Butadiene-Styrene (ABS) or aluminum pipe in their a pipeline systems
system. This modifies FR 192.53 and 192.59.

ML, Opef&tefs An operator of an intrastate pipeline transporting hazardous liquid;-natural-gas or ether gas wil shall not
install plastic pipe aboveground unless the plastic pipeline is protected by a metal casing, or equivalent, and the installa-
tion is approved by the Office of Pipeline Safety. Femporary An operator may use a temporary aboveground plastic pipe-
line bypasses-are-permitted bypass for up to 60 days, provided that the plastic pipeline is protected and is under the direct
supervision of the operator at all times. This modifies 49 CFR 192.321 and 195.254.

N:M., Operaters An operator of an intrastate pipeline transporting hazardous liquid;natural-gas or ether gas that eenstruet con-
structs a pipeline system or any portion thereof using plastic pipe; wil shall install, at a minimum, a 14-gauge coated or
corrosion resistant, electrically conductive wire as a means of locating the pipe while it is underground. Tracer wire shall
not be wrapped around the plastic pipe;, traeer Tracer wire may be taped, or attached in-seme—manner to the pipe in
another manner, provided that the adhesive or the attachment is not detrimental to the integrity of the pipe wall. This mod-
ifies 49 CFR 192.321 and 195.246.

©O:]\. Operators An operator of an intrastate pipeline transporting natural-gas-other gas or hazardous liquid; that eenstruet con-
structs an underground pipeline system using plastic pipe;w+H shall bury the installed pipe with a-minimum-of at least 6
inches of sandy type soil,_free of any rock or debris, surrounding the pipe for bedding and shading, free-ef-any-roek—or
debris; unless the pipe is otherwise protected and as approved by the Office of Pipeline Safety Steel pipe shall be installed
with at least 6 inches of sandy type 5011, free of any debrls gr matemals m]umous to the pipe coating, §urroundmg the pipe
for bedding and shading, free-ef-any-debris-or-materials ots-to-the-pipe-eoating; unless the pipe is otherwise pro-

tected and as approved by the Office of Plpelme Safety. This modxﬁeg 49 CER 192,321, 192,361 and 195.246.

B0, Operators An operator of an intrastate pipeline transporting natural-gas-er-ether gas that eenstruet constructs an under-
ground pipeline system using plastic pipe will shall install the pipe with sufficient slack to allow for thermal expansion
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and contraction. In addition, all plastic pipe and fittings for use in an area with service temperatures above 100° F shall be
tested and marked CD, CE, CF, or CG as requlred by ASTM D2513 (995e-Edition-and-ne-future-editions) (1995), includ-

ing no future editions or amendments. which is incorporated by reference, on file with the Office of Pipeline Safety, and
published by and eepies avallable from ASTM Intematlonal 100 Barr Harbor Dr., P.O. Box C700, W. Conshohocken, PA

19428-2959;-for-areas 002F and through http://www.astm.org. This modifies 49

CFR 192.63.

Q-P. Operators An operator of an intrastate pipeline system transporting hazardous liquid;-natural-gas or ether-gases gas shall
qualify welding procedures and shall perform ensure that welding of steel pipelines is performed in accordance with API
Standard 1104-= as mgorpg atgg by rgferencg in 49 CFR 122 7, by welders guglrfied pursugnt to API Standard 1104,

except that Each-welder-m ; : ; 44 ;

welders ggghﬁgd as delmeatcd in 49 CFR 192 &ppend-r* pp_englx C may be used for low stress level pipe. T hlS mgd ies
49 CFR 192,225 192.227, 195.214, and 195.222,
R-0Q. Operators An operator of an intrastate pipeline transportmg natural gas er-ethergas pipeline-system shall survey and
grade all detected leakage by—the—fel-}ewmg—gmde* in t h S andar s rovrded below, whrch modr 49 FR
92,7Q§gnd192723= : sston- oF ne-System de-Materiab-Appendi

1. Inthe ofal sexc. LPG leaka € surveys nd I ding shall rfonn d ur. he standar s s tb

ing no future editions or amendments, which is incorporated by reference: on file with the Office Qf Pipeline Safety;
ished by and available from ASME, Three Park Avenue, New York, NY 10016-5990; and modified b ittin

4 nd by replacing “should” ith “shall” each time i e
2. the case ofLP le ka surve radm hall be rform d ur: ntto th rdss t A ME Guide for
ions or amendments, which is incorporated by referen n file with th ice of Pipeline Safe ublished b
le from ASME. Three Park Avenue, New York, NY 10016-5990; and modified by replacing “should” wi
“shall” each time it ars,
3. Le surv ords shall identify in some manner each pipeline surveved and shall be maintained to demonstrati

hat each required leak urv has been condu ed Thls modifi 49CFR192 70 nd 192.72

PP FHY

July 5,2013 Page 1729 Volume 19, Issue 27



Arizona Administrative Register / Secretary of State

Notices of Proposed Rulemaking

R. An operator of an intrastate transmission pipeline transporting gas shall conduct a leakage survey at least twice each cal-
endar vear, at an interval not exceeding 7 1/2 months, independent of class location, and shall repair each undergroun
leak classified-as grade two or three either upon discovery or within one vear after discovery. This modifies 49 CFR
192,706 and 192.711.

An operator of an intrastate transmission pipeline transporting gas and operating at or above 20 percent of Specified Min-
imum Yield Strength shall ensure that nondestructive testing is completed for each weld performed on newly installed.
replaced, or repaired pipeline or an appurtenance. This modifies 49 CFR 192.241.

In the event of an unknown failure of a gas, LNG, or hazardous liquid pipeline, resulting in the operator’s being required
to provide a telephonic or written report under R14-5-203(B) or and in the operator’s removing a portion of the failed
pipeline, the following shall occur:

The operator shall retain the portion of failed pipeline that was removed:

Th erator_shall telephonically notifv the Office of Pipeline Safety of the removal within two hours after the
removal is completed, providing the following information:

Identity of the failed pipeline

Description and location of the failure,

Date and time of the removal,

Length or guantity of the removed portion,

Storage location of the removed portion, and

Any additional information about the failure or the removal of the portion of the failed pipeline that is requested
by the Office of Pipeline Safety:

3. Within 48 hours after receiving telephonic notification_pursuant to subsection (T)(2), the Office of Pipeline Safety

2 =

o e jo o0 P

shall:
a. Determine, based on the information provided by the operator and the availability, adequacgy, and reliability of
any pipeline testing laborat erated by the operator, whether it is necessary to have the removed portion of

pipeling tested at an independent laboratory; and

Telephonically notify the operator either:

i. That the operator must have the removed portion of pipeline tested. in accordance with Office of Pipeline
Safety directions, by an independent laboratory selected by the Office of Pipeline Safety as provided in sub-
section (T)(5), to determine the cause or causes of the failure; or
ii. That the operator is not required to have the removed portion of pipeline tested by an independent laboratory

and instead must conduct testing in its own pipeline testing laboratory, after which the operator may discard
the removed portion of pipeline;

After providing telephonic notice as provided in_subsection (T)(3)(b), the Office of Pipeline Safety shall confirm its

notification in writing;

If the Office of Pipeline Safety directs testing by an independent laboratory:

a. Th f Pipeline Safety shall:

- i Determine. as provided in subsection (T)(6). the independent laboratory that will do _the testing and the

=

>

g
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period of time within which the testing is to be completed;

ii. Determine, ba n the available information conceming the failure, the number and types of tests to b
performed on the removed pipeline; and

iii. Notify the operator of its determinations: and

b. The operator shall:
i. Contact the selected independent laboratory to arrange the scheduling of the required tests;
ii. Notify the Office of Pipelin fety, at 1 20 days before the date of the tests, of the date and time sch
uled for the laboratory tests;
iii. At the request of the Office of Pipeline Saf nsure that a representati f the Office of Pipeline Safe
permitted to observe any or all of the tests;
iv. Ensure that the original test results are provide the Office of Pipeline Safety by the indepen labora-
within 30 davs after the tests are completed; and
v. Pay for the in ndent laboratory testing; and
6. In determining an independent laborator erform testing required under subsecti T). the Office of Pipelin
Safety shall:
a. Submit to at least three different independent laboratories written requests for bids to con he testing;
b. Consider each responding inde nt laboratory’s gualifications to perform the testi s demonstrated by:
L Past experience in performing the required test or tests according to ASTM International standards; an
ii. Any recognition that a laborato; have received from a national or international laborat redita-
tion body. such as through a certification or accreditation process;
[ it to sel n independent laboratory until one of the following oc
i. The Offi f Pipeline Safetv has received written bids from at least three different ind nt laboratories
or
ii., Thi s have since th e of ther for bids; an
d. el the in ndent labor that offers the optimu lance between cost and demonstrated ability to per-

form the required test or testg, This modifies 49 CFR 192.617, 193.2515, and 195.402.

U, Al An gperator shall ensure that all repair work performed on an existing intrastate pipeline transporting LNG, hazard-

ous Heuids liquid ﬁat-ufa-l-gas or other gas willeemply complies with the-provisiens-of this Article.
-V, The Commission may waive compliance with any of the aferementioned-parts requirements of this Section upon a find-

ing that such a waiver is in the interest of public and pipeline safety.
A:W, To ensure compliance with the provisions of this rule Article, the Commission or an authorized representative thereof

may enter the premises of an operator of an intrastate pipeline to inspect and investigate the property, books, papers, elec-
tronic files, business methods, and affairs that pertain to the pipeline system operation.
AT-otiRe ommissionadmnistrative-rules-are-superseded-to-the-extent-they-are-in-eonf]

R14-5-203.

Pipeline Incident Reports and Investigations

A. Applicability. This sle Section applies to all intrastate pipeline systems,
B. Required incident reports by telephone:
1. Operators An operator of an intrastate pipeline transporting LNG;-natural-gas or ether gas wilt shall immediately
notify by telephone the Office of Pipeline Safety, at (602) 262-5601 during normal working hours or at (602) 252-
4449 at all other times, immediately upon diseevery-ef discovering the occurrence of any of the following:

a.

July 5,2013

TFhe-release Release of natural-gas;—ether gas or Hquefiednatural-gas{LNG) from a pipeline or LNG facility,

when any of the followmg results:

i.  Death or personal injury requiring hospitalizations;
ii. Amnexplosion-orfire-netintentionallyset-by-the-operater: Injury to any individual resulting in loss of
sgousness,

000
v

iii. e—ineluding-the-valy 66- An explosion or fire not
ntgntlonally set by thg operator;

iv. Pr dam stimated in excess of $5.000, including the value of the gas lost; or

Emergency transmission pipeline shutdown:;

News media inquirys;

Overpressure of a pipeline system where a pipeline operating at less than 12 PSIG exceeds MAOP by 50%,
where a pipeline operating between 12 PSIG and 60 PSIG exceeds MAOP by 6 PSIG, or where a pipeline oper-
ating over 60 PSIG exceeds MAOP plus 10%-;

Permanent or temporary discontinuance of gas service to a master meter system or when assisting with the isola-
tion of any portion of a gas master meter system due to & failure of a leak tests;

Emergency shutdown of & any LNG preeess-or-storage facility:;
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g. An evacuation; or
h. Anoutage.

2. Operators An operator of an intrastate pipeline transporting hazardous liquid wilt shall immediately notify by tele-
phone the Office of Pipeline Safety, at (602) 262-5601 during normal working hours or at (602) 252-4449 at all other

times, immediately upon diseevery-of discovering a failure in a pipeline system resulting in the occurrence of any of
the followmg :

D ter Injury to an individual that results in one or more of the fol-
lowm

Death or personal injury requiring medical treatment,

Loss of consciousness, or
iii. Inability of the individual to leave the scene of the incident unassisted:

b. An explosion or fire not intentionally set by the operators;

Property damage estimated in excess of $5,000-;

Pollution of any land; or stream, river, lake, reservoir, or other body of water that violates applicable environ-

mental quality; or water quality standards, causes a discoloration of the water surface ef-the-water or adjoining

shoreline, or deposits sludge or emulsion beneath the water surface efthe-water or upon the adjoining sherelines:
shoreline;

e. News media inquirys;

f. Release of 5 gallons (19 liters) or more of hazardous liquid or carbon dioxide, except that no report is required
for a release of less than 5 barrels (0.8 cubic meters) resulting from a pipeline maintenance activity if the release
is:

i.  Not otherwise reportable under this Section;

ii. Not one described in 49 CFR 195.52(a)(4) 26+0-revision-and-no-future-revistons), as incorporated by refer-
ence m R14-5-202 and eopies available from the Office of Pipeline Safety;2260-N—Central-Ave;-Ste-366;

|:: =

a0

i

ii, Conﬁned to eemp&ny the operator’s property or the pipeline right-of-way; and
iv. Cleaned up promptly-; or

g. Any release of hazardous liquid or carbon dioxide; that was significant in the judgment of the operator even

though it did not meet any of the criteria ef this-subseetion in subsections (B)(2)(a) through (f).

3. 3Fe%ephene A telephonic incident reperts-will report shall include the following information:

Name of the pipeline system operator,

Name of the reporting party,

Job title of the reporting party,

Fhereportingpatty s-telephene Telephone number of the reporting party,

Location of the incident,

Time of the incident, and

Fatatities Description of any fatalities and injuries;ifany.

C. Requﬁe Required written incident repert reports:
Operators An operator of an intrastate pipeline transporting natural-gas; LNG or ether-gases-will gas shall file a writ-
ten incident report when an incident eeeurs involving a natural-gas-er-other-gas pipeline that-results occurs resulting
in any of the following:
a. Amexplosion-orfire-notintentionally-set-by-the-eperator- Release of gas or LNG from a pipeline or LNG facility,

when any of the following results:

i. Death or personal injury requiring hospitalization:

ii. Loss of consciousness;

iii. An explosion or fire not intentionally set by the operator;

iv. Property dam timated in excess of $25,000, including the value of all released gas: or

Y. lententlonal releage of gas from a transm1§510n pxpelme,

M@ a0 o

b. Anincident involving an evacuation, outage, or property damage and resulting in expenses including the value of
any relez_tged gas and of restormg service or evacuatlgn estlmatgd in excegs of $25.000:

dc. Emergency transmlssmn pnpehne shutdown:;

ed. Overpressure of a pipeline system where a pipeline operating at less than 12 PSIG exceeds MAOP by 50%,
where a pipeline operating between 12 PSIG and 60 PSIG exceeds MAOP by 6 PSIG, or where a pipeline oper-
ating over 60 PSIG exceeds MAOP plus 10%-; or
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£e. Emergency shutdown of & any LNG preeess-or-storage facility.
2. Written A written incident reperts report concerning a natural-gas-er-other gas pipeline systems system will shall be in
completed using the following ferm, as applicable. which are incorporated by reference; on file with the Office of
Pipeline Safety: a blished by and available from PHMSA at East Building, Second Floor, 1200 New Jersey Ave.

SE. Washmgton= DC 20590= gng at ﬁp //www phmsa,dg;,gov/pipelmg/llbrary/fgrm

. Pheem»e—A—Z—S—SQB‘I— orm PHMSA F 2100 1: Inglden epo rt Ggs Dlstrlbutlon System (Jung 2011 ), mclgd g
no futgrg editions or _amgndmgnts,

b.
Ave—-Ste—%G(—)—P-heenﬂﬁ‘\rZ—SéG% Form PHMSA F 7100.2: Incident R — Natural and Other sTr smis-
ion and herm Pi elm stems Decem r2012 inl in no future editions or amen nts;

ormP MAF 1 : Incident Re ort—-Llu ed N turl
LNG) Faciliti ne 2011), including n futur editions or amendments.

3. Operators An operator of an intrastate pipeline transporting hazardous liquid wili-make shall file a written incident
report on ¢ gmple;ed usmg Form PHMSA F 7000- l—é}aﬂuaw-%ew—l?cews*en—aﬂd—ne—ﬁrtme—rewswﬂs)— Accident
Re — Hazard id Pipeline Systems (December 2012), including no future editions or amen. ts, which i
incorporated by reference, aﬂd-eepies-ﬁ&ﬂ&b’:e-frem on file with the Office of Pipeline Safety, Q%OO—N—GenfraHve:;

Ste—3-96,—Pheenﬂ(,—A-Z—8§%4 11h b vailable from PHMSA as set forth in subsection
is-a-releasc-of-hazardoustiquid- restts esultmgm—aﬂy-ef—t-he—feﬂewmg-‘gny time the operator would have

r R14-5-203(B)(2).

er News—med-la—mqﬁ-lﬁ-
4. Written A written incident reperis-as report required i by this Section wiHt shall be filed with the Office of Pipeline
Safety; within the time specified below:
a. Natural For gas; an LNG, or ether gas - incident, within 20 days after detection-; and
b. Hazardeustiquids— For a hazardous liquid incident, within 15 days after detection.
5. Fhe-Operators An opgrgtg r shall a-lse elther ﬁle a copy of aH e_agh DOT requlred written incident reperts report elec-

tronically with the-Pip : - atien PHMSA at httprfopsweb-phmsa-dot-gov/
https://portal. phmsa dg];,goy/plp_elm or submlt a wntten request for an alternative reporting method to the Informa-

tion Resource Manager, Office of Pipeline Safety, Pipeline and Hazardous Materials Safety Administration, PHP-20,
1200 New Jersey Avenue, S.E., Washington, DC 20590-, under 49 CFR 195.58, as incorporated by reference in R14-
5-202.

6. Operaters-of-anatural-gas-er-other After an incident involving shutdown or partial shutdown of a master meter sys-
tem, an operator of a gas pipeline system wilt shall request and obtain a clearance from the Office of Pipeline Safety

prierto before turning on or reinstating service to a master meter eperater system or portion of the master meter sys-
tem that was shut down.

b- kwesﬁga&eﬂs—by—ﬂaeeemmisﬁeﬁ—
%7 ;
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fr {ﬂspeet—a-H-p}ant-&nd—faerhﬂes—ef—a-pmehne-s-ysfem- ‘

R14-5-204.  Annual Reports

A.

An operator of an intrastate pipeline shall file with the Office of Pipeline Safety, not

Ad-intrastate-pipeline-operators-will
later than March 15, for the preceding calendar year, the-feHewing-appropriate-repert(s) an annual report completed usmg

one of the following, as applicable, which are incorporated reference; on file with the Office of Pipeline Safety;

published by and available from PHMSA as provided in R14-5-203(C)}(2):

1.

Form PHMSA F 7000-1.1; Agnual Report for Calendar Year 2Q ﬂazardous ngl,ud Plpe]me System (June 2011
Editienand-no-future-editions) —Anr eport-for-eatendar-ye haza qiid-orcarbon-dioxide

Q atranafos onnnlatia o AN A o A nra anart-far-oalonda

mraﬁeﬂ—at—heep#epmahiﬂsa-det-gev-/—, mcludmg no future ed1t10n§ or amendments, whxch shall be completed in
accordance with the PHMSA instructions for the form;
PHMSA-FH00-4-+ Form PHMSA F 7100.1-1: (Ja-maaw—%@-l—l—Edﬁroﬂ—aﬂd—ne—fufufe—edrﬁeﬂs)#Annual Report for

Annual Report fo;; Calend_ar Year 20 Natural and Other Gas Transmlssmn and Gathermg Pipeline System
(December 2012), including no future editions or amendments, which shall be completed in accordance with the
PHMSA instructions for the form: or

v Fgrm PHMSA F 7100 3-1 Annual Rep_ort fgr Cal-

endar Year 20 iquefied Natural Gas LN Facﬂmes June 2011), including no future editions or amendments

which shall be completed in accordance with the PHMSA instructions for the form.

B. The An operator wil-alse—fite of an intrastate plpehne shall sgbml a copy of att e a ch requlred annual fepefts epo by
March 15, for the previous calendar year, to the-InformationPipe relottsM A of
httpHopsweb-phmsa-detgov: PHMSA at https: //portgl,phmsa dot. gov/plpelme

R14-5-205, Commission Investigations
A, The Qfﬁce of Pipeline Safety shall investigate the cause of each reportable incident, accident, or event resulting in g death

or an m u e Llll‘ll’l os 1tallzatlon

[ 2 1

u ent of the Comm
Inspect all plant and facilities of a pipeline system and all other property of a pi elmes stem operator;
Inspect the books ers, business methods, and affairs of a pipeline system operator;

Make inquiries regarding and interview persons having knowledge of facts surrounding an incident or accident;
Attend, as an observer, all hearings and formal investigations concerning a pipeline system operator;

Schedule and conduct a public hearing into the incident or accident; and

Issue subpoenas to compel the production of records and the taking of testimony.
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R14-5-206. Employvee Drug and Alcohol] Testing Requirements

An operat rofanl trastate pipeline facility tr: rtin s or a hazardous liquid or of an intrastate ILNG facility shall ensure
hat dru Icohol testing of its workers is performed in compliance with 49 CFR 199, as incorporated by reference in Ri14-
5-202,

R14-5-205:-R14-5-207, Master Meter System Operators
A. Applicabilitys; This rle Section applies to the construction, reconstruction, repalr emergency procedures operatlona and

mamtenance of all master meter systems,i as-a-eonditionof reeeiving-serviee

B. An gpgrgtor ofa magter me;er system §hgll comply with 1hls Sectlon asa ggndmon gf receiving service from a prgviger,

Noncompliance with this Section b operator of a master m stem constitutes grounds for termination f
by the provider when informed in writin; the Office of Pi eline afety. In case of an emergen h Ofﬁ in
fety may give rovider oral instructions to terminate service, with written confirmation to be furnishe w1thm 24

hours.

C E ho erator master meter tem sh 1l com l w1th 11 licable r 1rem n of4 FR 192 s incorpor: edb

efgrgnge in R14-§-202‘

D, An operat rof master meter system shall:
1. Establish an ration and Mainten Plan, including an emergency plan; and
2. Atall times. maintain a copy of the Operation and Maintenance Plan at the master meter system location.
Operators a-mastermetersystem-wil-noteonstruct-any-par a-natura-eas-or-other-eas-systemunder-a-butdine-e

E. An operator of a master meter system shall;

1. Ensure that no part of a ipelin stem is constructed under a building and that po building is placed over an
portion of a gas pipeline system; and

2. iscovering that ilding is located over rtion of a gas pipeline system, complete one of the followi
within 180 days:

a. Remove the building from over the pipeline,
b. Relocate the pipeline, or
¢. Discontinue service to the ion of ipeline system located under the building.
F. Operaters An operator of a master meter system wit shall not install Acrylonitrile-Butadiene-Styrene (ABS) or aluminum
pipe in their-systems the master meter system.

round. Tracer wire shall not ed aroun lastic pipe, Tracer wire may be or attached to ipe_in
nother manner, provided th he h r attachment is n rimental to the integrity of the pipe wall
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£H. Operators An operator of a master meter system that eenstruret constructs an underground pipeline using plastic pipe;-will
shall bury the installed pipe with a-minimum-of at least 6 inches of sandy type soil, free of any rock or debris, surrounding
the pipe for bedding and shading, free-ofany-roek-or-debris; unless the pipe is otherwise protected and as approved by the
Office of Pipeline Safety. Steel pipe shall be instalied with at least 6 inches of sandy type soil, free of any debns or mate-

rials injurious to the pipe coatlng, surrgundmg the pipe for bedding and shading,

to-the-pipe-eeating; unless the pipe is otherwise protected and as approved by the Office of Pipeline Safety.

&L Operaters An operator of a master meter system that eenstraret constructs an underground pipeline using plastic pipe wilt
shall install the pipe with sufficient slack to allow for thermal expansion and contraction. In addition, all plastic pipe and

fittings for use in an area with service temperatures above 100° F shall be marked CD, CE, CF, or CG as requlred by
ASTM D2513 (1—99—5e—Eéaﬂen—md—ne—fu%ufe-edﬁms) 1 22 ), mcorporated by reference R14-§-202- and eeptes avail-

AN Gpeﬂﬁefs An operator r of a master meter gas system shall qualify welding procedures and shall perferm ensure that weld-

ing of steel pipelines is performed in accordance with API Standard 1104, as incorporated by reference in 49 CFR 192.7

and R14-5-202, by welders qualified pursuant to API Standard 1104. Each-weldermust-be-qualified-in-aecordanee-with
’
=K. An operator of a magter meter §ystem shall ensure that Adt all repair work performed on an existing master meter systems
will-eomply-with-the-provistens-of system complies with this Article.
L. An operator of a master meter system shall:

1. Ensure that each underground steel pipeline is protected against external corrosion with an external protective coatin
meeting the requirements of 49 CFR 192.461;

2. When installing a new underground steel pipeline system. before placing the new pipeline system into service, pro-
vide a cathodic protection system designed to protect the new pipeline system in its entirety:

3. When repairing, partially replacing, or relocating an existing underground steel pipeline system, within 45 days after
completing the repair, replacement, or relocation, provide a cathodic protection system designed to protect the pipe-
line system: and

4. Ensure that each cathodic protection system has a voltage of at least negative 0.85 volts direct current (-0.85Vdc) as
measured using a saturated copper-copper sulfate half cell.

M. Operators An operator of a master meter system will-neteenstruet-any-peart-of-anatural shall ensure that no portion of an
undergro_un gas ef-efhergas system is mgtalled e{esef _lgs than 8 mches toa way from any other underground structure.

ofany ai“' he-Netiee-will-contain-the folowinginfe '.AtleastﬁOdaysbeforecommencmgconstructlonof
any pipeline, an operator of a mgster meter sxstem shgll ﬁle with the Office of Pipeline Safety a Notice of Construction
that includes at least the following information:

The-dates-of construetion The dates projected for commencing and completing construction,
The size and type of pipe to be used,

1
2.
3. The location of construction, and
4

. The M&xmum—&ﬂemb%e—@pemﬁng—?ressw&(-MAOP) for the new pnpelm

Q. An operator of a master meter system shall:

1. Perform leakage surveys at intervals not exceeding 15 months, but at least once each calendar year, using leak detec-
ti rocedures approved by the Office of Pipeline Safe

2. Except for LPG, perform each leakage survey. in accordance with ASME Guide for Gas Transmission and Dlstrlbu-

202(0Q):

3. For LPG, perform each leakage survey in accordance with ASME Guide for Gas Transmission and Distribution Pipe-
lin ste uide Material, Appendix G-11A-1 as incorporated by reference in R14-5-202(0); and

4. Repair each grade 1 leak immediately upon discovery, each grade 2 leak within 30 days of discovery, and each grade
3 leak within one year of discovery.
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P. In the event of an unknown failure of a gas pipeline resulting in a master meter operator’s being required to provide a
eport under subsection (Q) and in the operator’s removing a portion of the failed pipeline, the following shall occur:
he rator shall retain the portion of fail ipeline that was rem ;
e operator shall telephonically notify the Office of Pipelin f f the removal within two hours after th
removal is completed. providing the following information:
Identity of the failed pipeline,
Description and location of the failure,
Date and time of the removal,
Length or guantity of the removed portion,
Sto) location of the removed portion, an
Any additional information about the failure or the removal of the portion of the failed pipeline that is requested
by the Office of Pipeline Safety:
3. Within 48 hours after receiving telephonic notification pursuant to subsection (Q)(2), the Office of Pipeline Safety

July 5, 2013 Page 1737 Volume 19, Issue 27

g
=

e e o e



Arizona Administrative Register / Secretary of State
Notices of Proposed Rulemaking

shall: .
a. Determine, based on the information provided by the operator and the availability. adequacy. and reliability of
any pipeline testing laboratory operated by the operator, whether it is necessary to have the removed portion of
ipeline tested at an independent laboratory; and
b. Telephonically notify the operator either:
i.  That the operator must have the removed portion of pipeline tested, in accordance with Office of Pipeline
fety directions, by an independent laboratory selecte the Office of Pipeline Safety as provided in sub-
section (P)(6), to determine the cause or causes of the failure; or
ii, That the operator is not required to have the removed portion of pipeline tested by an independent laboratory
and instead must conduct testing in its own pipeline testing laboratory. after which the operator may discard
the removed portion of pipeline;
4, After providing telephonic notice as provided i section (PY(3)(b), the Office of Pipeline Safety shall confirm its
notification in writing;
5. Ifthe Office of Pipeline Safety directs testing by an independent laboratory;
a. The Office of Pipeline Safety shall:

i. Determine, as provided in ection (P)(6). the independent laboratory that will do the testing and the
period of time within which the testing is to be completed;
ii. Determine, based on the available information concerning the failure, the number and types of tests to be

performed on the removed pipeline; and

iii. Notify the operator of its determinations;

b. The operator shall:

i. Contact the selected independent laboratory to arrange the scheduling of the required tests;

ii. Notify the Office of Pipeline Safet; least 20 days before the date of the tests, of the date and time sched-
uled for the laboratory tests;

iii. At the request of the Office of Pipeline Safety, ensure that a representative of the Qffice of Pipeline Safety is
permitted to observe any or all of the tests:

iv. Ensure that the original test results are provided to the Office of Pipeline Safety by the independent labora-
tory within 30 days after the tests are completed; and
v. Pay for the independent laboratory testing; and

In determining an independent laboratory to perform testing required under subsection (P), the Office of Pipeline

Safety shall:

Submit to at least three different independent laboratories written requests for bids to conduct the testing;

Consider each responding laboratory’s qualifications to perform the testing, as demonstrated by:

i.  Past experience in performing the required test or tests according to ASTM International standards; and

ii. Any recognition that a laboratory may have received from a national or international laboratory accredita-
tion body, such as through a certification or accreditation process;

Wait to select an independent laboratory until:

i.  The Office of Pipeline Safety has received written bids from at least three different independent laboratories;
or

ii. Thirty days have passed since the date of the request for bids, whichever comes sooner; and

Select the independent laboratory that offers the optimum balance between cost and demonstrated ability to per-

form the required test or tests.

[o

iy o I

e

0. An operator of a master meter system shall:
Telephonically notify the Office of Pipeline Safety, at (602) 262-5601 during normal working hours or at (602) 252-
4449 at all other times, at the earliest practicable moment following discovery of any of the following:

An event involving a release of gas from a pipeline, along with any of the following:

i. A death or personal injury requiring hospitalization;

Injury to any individual resulting in the individual’s loss of consciousness;

Estimated property damage, including the value of all released gas. in excess of $5,000;

Unintentional estimated gas loss of 3 million cubic feet or more;

An explosion or fire not intentionally set by the operator:

A news media inquiry;

An evacuation; or

viii. An outage;

An_event involving overpressure of a pipeline system where a pipeline operating at less than 12 PSIG exceeds
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MAOQOPb %, wher: ipeline rating between 12 PSIG and 60 PSIG exceeds MAOP by 6 PSIG, or wher

a pipeline operating over 60 PSIG exceeds MAOP plus 10%:
c. An event involving permanent or temporary discontinuance of service to a master meter system or any portion of

master m system due failure of a leak test: or

d. n event that is significant, in the judgment of th rator, even though it does not me of the criteria listed
in subsections 1 through (c);
2. Include the following information in lephanic report under subsection 1):
a. The names of the operator and the person making the report;
b. The job title of the person making the report;
c. The telephone numbers of the operator and the person making the report:
d. A description of the type and location of the event;
e. The time of the event;
£ The number of fatalities and personal injuries, if any; and
g All other significant facts that are known by the operator and are relevant to the cause of the event or the extent

of the damages; and
3. Not later than April 15 of each year mit to the Office of Pipeline Safety an annual re for the prior calendar
year, completed on Commission Form MM-04: “Annual Report for Calendar Year 20, Small Operators of Gas
Distribution System.” which is incl herein as Exhibit A,
R. The Commission may waive compliance with any of the aferementiened-parts requirements of this Section upon a finding
that such a waiver is in the interest of public and pipeline safety.
S. To ensure compliance with all applicable provisions of this rule Article, the Commission or an authorized representative
thereof, may enter the premises of an operator of a master meter system to inspect and investigate the property, books,
papers, glectronic files, business methods, and affairs that pertain to the operation of the master meter system.

See top of next page for Exhibit A
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ARIZONA CORPORATION COMMISSION PIPELINE SAFETY
TO BE FILED NO SOONER THAN JANUARY 1, 2013 AND NO LATER THAN APRIL 15, 2013
ANNUAL REPORT FOR CALENDAR YEAR
SMALL OPERATORS OF GAS DISTRIBUTION SYSTEM
FACILITY INFORMATION OPERATOR/OWNER
NAME OF FACILITY NAME
ADDRESS OF FACILITY ADDRESS
CITY COUNTY CITY
STATE ZIP CODE STATE ZIP CODE
FACILITY E-MAIL ADDRESS OPERATOR E-MAIL ADDRESS
AREA CODE TELEPHONE AREA CODE TELEPHONE

FACILITY TYPE: MHP APT/CONDO SCHOOL BUSINESS # OF BLDG

EnaEE I

SYSTEM INFORMATION DATE OF LAST C/P CHECK IN 2012
PIPE / /
(I no tests were conducted in 2012, pkn.e write “None Conducted™)
UNDERGROUND STEEL PIPE
ABOVEGROUND STEEL PIPE DATE OF LEAK SURVEY CONDUCTED

IN2012
/ /

(If no tests were conducted in 2012, please write “None Conducted”)

UNDERGROUND PE PLASTIC PIPE

TOTAL LEAKS IN SYSTEM
DURING LAST CAL. YEAR

CAUSE:

CORROSION

TOTAL FEET OF PIPE IN SYSTEM THIRD PARTY DAMAGE
CONSTRUCTION DEFECT
NOTE: (ifyou have any comments or concerns, please note in this box) MATERIAL DEFECT
OTHER

NUMBER OF KNOWN LEAKS
AT END OF YEAR

UNDERGROUND PVC PLASTIC PIPE

PREPARED BY (TYPE OR PRINT) AREA CODE TELEPHONE

NAME AND TITLE PERSON SIGNING AUTHORIZED SIGNATURE

MAIL TO: 2200 N. Central Ave., Suite #300, Phoenix, Arizona 85004

FAX TO: (602) 262-5620 — OR EMAIL TO: safety@azcc.gov
MM-04
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BE
DELIVERED
WITHOUT
PROPER
POSTAGE

ARIZONA CORPORATION COMMISSION
OFFICE OF PIPELINE SAFETY - GAS SAFETY PROGRAM
2200 NORTH CENTRAL AVENUE, SUITE #300

PHOENIX, ARIZONA 85004

fold here

fold here
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