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Arizona Corporation Commission 2013 JUT4 2b P @ *  03 FENNEMORE CRAIG 
A Professional Corporation 
Patrick J. Black (No. 017141) 

Phoenix, Arizona 850 16 
Telephone (602) 916-5000 

Attorneys for Bella Vista Water Company, Inc. 

2394 East Camelback Rd, Suite 600 t ~~~~ 

T COW 

BEFORE THE ARIZONA CORPORATION COMMISSION 
W-02465A-13-0207 IN THE MATTER OF THE APPLICATION 

NECESSITY TO PROVIDE WATER UTLITY 

OF BELLA VISTA WATER COMPANY, INC. 
FOR AN EXTENSION OF AN EXSTING 
CERTIFICATE OF CONVENIENCE AND 

SERVICE IN COCHISE COUNTY, ARLZONA 

NO. ’ 
PPLICATION FOR EXTENSION OE 

OF CONVENIENCE 

Pursuant to A.R.S. 5 40-282 and A.A.C. R14-2-402, Bella Vista Water Company, 

Inc. (“Applicant”), an Arizona public service corporation, hereby applies to the Arizona 

Corporation Commission (“Commission”) for an Order to approve the extension of its 

existing Certificate of Convenience and Necessity (“CC&N’) to provide water utility 

service in certain defined portions of Cochise County, Arizona. 

INTRODUCTION 

K Ranch, L.L.C., an Arizona limited liability company, (“Developer”) owns a 236- 

acre land parcel located approximately ten (10) miles south of Sierra Vista on SR92. This 

property is part of a larger development known as Kings Ranch at Coronado (the 

“Development”), the remainder of which is already located within Applicant’s existing 

CC&N. The Development consists of 303 residential lots and common areas. A copy of 

Developer’s written request for service is attached hereto as Exhibit 1. 
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Developer is the successor-in-interest to the original developer, Dunafon 

Development, L.L.C., which entered into a water line extension agreement with Applicant 

on August 17, 2006, (the “Extension Agreement”). An extension of its current CC&N is 

required in order for Applicant to extend water utility service to the entire Development. 

APPLICATION 

In support of this Application, Applicant states as follows: 

1. Applicant is a public service corporation formed for the purpose of 

providing water utility service in portions of Cochise County, Arizona. The proper name, 

address and corporate structure for Applicant are attached hereto as Exhibit 2. 

2. Applicant’s Articles of Incorporation and Bylaws are attached hereto as 

Exhibit 3. 

3. Applicant’s Certificate of Good Standing from the Arizona Corporation 

Commission is attached hereto as Exhibit 4. 

4. The area covered by this Application includes approximately 236 acres, 

entirely owned by Developer. The Development includes 303 custom graded lots. The 

estimated total costs for construction of the Development are attached hereto as Exhibit 5. 

Applicant’s management contact is Greg Sorensen, Liberty Utilities, whose 

business address is 12725 West Indian Road, Suite D-101, Avondale, Arizona 85323. 

The telephone number is (623) 298-3747. 

5 .  

6. Applicant’s operator certified by the ADEQ is Martin Garlant, whose 

business address is 333 Sala Lane, Rio Rico, Arizona 85648. The telephone number is 

(520) 619-0133. Mi. Garlant’s operator ID No. is: OP009566. 

7. Applicant’s on-site management contact is Steve Carlson, whose business 

address is 12725 W. Indian School Rd., Suite D-101, Avondale, Arizona 85392. 
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8. Applicant’ attorneys are Fennemore Craig, whose address is 2394 East 

Camelback Road, Suite 600, Phoenix, Arizona 850 16-3429. The individual attorney 

responsible for this application is Patrick J. Black. Mr. Black’s telephone number is (602) 

916-5400. All Data Requests or other Requests for Information should be directed to 

Greg Sorensen, with a copy to Mr. Black’s attention, on behalf of Bella Vista Water 

Company, Inc. 

9. Applicant will be charging rates in accordance with its tariff on file with the 

Commission. 

10. Applicant’s estimated annual operating revenues and expenses for the first 

five years for the extension area are attached hereto as Exhibit 6. 

11. 

Exhibit 7. 

12. 

Legal descriptions for the requested extension area are attached hereto as 

A complete description of the constructed facilities is included in the Master 

Water Plan for the Development, attached hereto as Exhibit 8. 

13. 

14. A detailed map indicating the area requested by this Application 

A general Statement of Financial Condition is attached hereto as Exhibit 9. 

(“Extension Area”) is attached hereto as Exhibit 10. 

15. The manner of capitalization and methods of financing employed by 

Applicant is included in the amended Water Line Extension Agreement dated August 17, 

2006, attached hereto as Exhibit 11. 

16. 

17. 

Applicant’s Water Use Data Sheet is attached hereto as Exhibit 12. 

The rates and charges proposed for the extension area are Applicant’s 

current rates and charges established in Decision No. 72530 (August 17,201 1). 

18. Because the majority of the Development is located within Applicant’s 

CC&N, construction of water utility facilities is nearly complete. 
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19. The estimated numbers of customers to be served in each of the first five 

years of water utility service to the Extension Area is as follows: 

Estimated Number of Residential Customers 

lSt Year 10 
Year 30 

3rd Year 36 
4fh Year 46 
sfh Year 70 

20. Applicant's estimated annual operating revenue and operating expenses for 

each of the first five years of operation in the requested Extension Area, is as follows as 

more particularly described on Exhibit 6: 

Operating Expenses Operating Revenue 

lSt Year $9,3 3 5 1" Year $1,893 
Year $19,946 2nd Year $6,97 1 

3rd Year $22,552 3rd Year $10,692 
4' Year $23,984 4' Year $13,361 
5' Year $26,764 5th Year $19,196 

21. The cumulative plant cost projections within the Extension Area by year for 

the next five ( 5 )  years, as more particularly described in Exhibit 13, is as follows: 

Plant Cost Projection 

lSt Year $598,882 
Yd Year $598,882 
Yd Year $598,882 
4' Year $598,882 
5' Year $598,882 

4 
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22. Applicant hadshall obtain all appropriate city, count! and/or state agency 

approvals required to provide water utility service in the requested area. 

23. A copy of Developer’s Certificate of Assured Water Supply is attached 

hereto as Exhibit 14. 

24. 

25. 

ADEQ Approvals to Construct are attached hereto as Exhibit 15. 

There are no municipalities or other water service providers within 5 miles 

of the requested extension area. As such, no written notice is required. Additionally, the 

sole landowner within the requested extension area is the Developer requesting service. 

Although no notice of the filing is required, the landowners will receive copies of this 

Application. 

26. Wastewater service will be provided by individual septic systems designed 

within each residence and permitted at the time of construction of the individual 

residence. 

27. A copy of the Developer’s full Water Conservation Statement is attached 

hereto as Exhibit 16. The Development has been platted as a Conservation Easement 

Subdivision. If the 840 acres, approximately 427 acres have been set aside as a 

conservation easement which is left in its natural state. This allows for water recharge and 

limits the amount of water usage for over half of the Development. The Developer has 

also partnered with Cochise County and is participating in a pilot Storm Water Recharge 

Program. Finally, the Amended and Restated Declaration of Covenants, Conditions, 

Restrictions, and Easements for Kings Ranch at Coronado contains several water 

conservation measures, more particularly described in the Water Conservation Statement. 

28. For the reasons stated herein, Applicant maintains that this Application is in 

the public interest and should be granted. There is a present need for regulated water 

utility service in Cochise County to ensure the public health, and foster orderly growth. 
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WHEREFORE, Applicant respectfully requests the following: 

A. That the Commission proceeds to consider and act upon this Application as 

timely as possible and to schedule a hearing, if necessary, on this matter; 

B. That upon completion of said hearing that the Commission enter an Order 

approving the Application to include the requested Extension Area as shown in 

Exhibit 10; 

C. That the Commission grant such other and further relief as may be 

appropriate under the circumstances herein. 

RESPECTFULLY SUBMITTED this 26& day of June, 2013. 

FENNEMORE CRAIG, P.C. 

By: 
Patrick J. Black’ 
Attorneys for Bella Vista Water Company, 
Inc. 

ORIGINAL and 15 copies filed 
this 2 6 ~  day of June, 2013 with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

822521 0.1/017962.0001 
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1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

13. 

14. 

15. 

16. 

List of Exhibits 

Request for water utility service 

The proper name, address and corporate structure for Applicant. 

Applicant’s Articles of Incorporation and Bylaws 

Applicant’s Certificate of Good Standing from the Arizona Corporation 
Commission 

Estimated total construction costs and plant cost projections 

Estimated annual operating revenues and expenses for the first five years for the 
extension area. 

Legal description of the requested extension area. 

Master Water Plan, Including description of constructed water utility facilities. 

Applicant’s General Statement of Financial Condition. 

Map of Service Area. 

Amended Water Line Extension Agreement dated August 17,2006. 

Applicant’s Water Use Data Sheet. 

Cumulative Plant Cost Projections. 

Certificate of Assured Water Supply 

ADEQ Approvals to Construct 

Water Conservation Statement 
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APPLICATION OF BELLA VISTA WATER COMPANY, INC. 
FOR AN EXTENSION OF AN EXISTING CERTIFICATE OF CONVENIENCE 

AND NECESSITY TO PROVIDE WATER UTILITY SERVICE 
IN COCHISE COUNTY, ARIZONA 

Exhibit 1 
(Requests for Service) 



K RANCH L.L.C. 
1601 Paseo San Luis, Suite 202 

Sierra Vista, Arizona 85635 
Telephone: 520-458-9594 

June 21,2013 

Mr. Steve Carlson 
Manager of Development Services 
Liberty Water 
12725 W. Indian School Rd., Ste. D101 
Phoenix, AZ 85392 

Subject : Kings Ranch at Coronado Subdivision 
Cochise County, Arizona 

Rear Mr. Carison: 

This letter shalt serve as a request for K Ranch L.L.C., that Liberty Water expand their water 
service district to include the east portion of their Kings Ranch at Coronado Subdivision in 
Cochise County, Arizona. The property is 235.58 acres more or less and is part of the 303 
Lot Subdivision, the balance, which is currently being served by Liberty Water. 

The property is located approximately I O  miles south of Sierra Vista on SR 92, lying in a 
portion of the West W of Section 34, Township 23 South, Range 21 East of the Gila and Salt 
River Meridian in Cochise County, Arizona. (See attached Legal Description “Exhibit A” and 
”Exhibit 6’7, 

!f you 
me at 
Consulting, L.L.C. His number is (520) 909-4707 

question or need any additional information, please do not hesitate to call 
my agent on the project, Michael Cerepanya of MGC 

K RANCH, L.L.C. 

Karol E. George 

Manager 
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APPLICATION OF BEL A VISTA WATER COMP. NY, INC. 
FOR AN EXTENSION OF AN EXISTING CERTIFICATE OF CONVENIENCE 

AND NECESSITY TO PROVIDE WATER UTILITY SERVICE 
IN COCHISE COUNTY, ARIZONA 

Exhibit 2 

Applicant’s Proper Name: Bella Vista Water Company, Inc. d/b/a/ Liberty Utilities 

Applicant’s Address: Bella Vista Water Company, Inc. DBA Liberty Utilities 
Attn: Development Services 
12725 W. Indian School Rd, Suite D-101 
Avondale, AZ 85392 

Applicant’s Corporate Structure: For-profit public service Chapter “C” Corporation 

Officers and Directors and mailing addresses: 

Ian Robertson, Chiqf Executive Officer 
12725 W. Indian School Rd. 
Suite D- 10 1 
Avondale, Arizona 85392 

David Pasieka, President 
12725 W. Indian School Rd. 
Suite D-101 
Avondale, Arizona 85392 

Greg Sorensen, Vice President 
12725 W. Indian School Rd. 
Suite D- 10 1 
Avondale, Arizona 85392 

David Bronicheski, CFO 
12725 W. Indian School Rd. 
Suite D- 10 1 
Avondale, Arizona 85392 
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APPLICATION OF BELLA VISTA WATER COMPANY, INC. 
FOR AN EXTENSION OF AN EXISTING CERTIFICATE OF CONVENIENCE 

AND NECESSITY TO PROVIDE WATER UTILITY SERVICE 
IN COCHISE COUNTY, ARIZONA 

Exhibit 3 
(Articles of Incorporation and Bylaws) 
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BELI,A VISTA WATER CO., INC.: The following Articles of Restatement, which Anides 
also constitute the full text of an amendment to the pre-existing articles, were duly adopted by the 
sliarehofders on the 2.3 day of ~emir , t ,  '1998. 152,008 shares were entitled to vote on the 
amendment and ail 152,008 shares were; cast in favor thereof 

ARTICbES OF RESTATEMENT 
OF 

BELLA VISTA WATER CO.. JNC. 

ARTICLE It 
NAME: The name of the corporation is Bd!a Vista Wxter Co,, Inc, The Corporation was 
incorporated December I 8, 1979. 

ARTICLE I1 
PURPOS& : The purpose for which the corporation is organized is the transaction of any anti at1 
lawful business for which corparations may be incorporated under the laws of the Statc of Arizona 
as they m y  be amended from t h e  to time. 

ARTICLE Ill 
lNfTZAL BUSINESS! The corporation initially intends to engage in and conduct the business of 
owning and operating certain water distribution and production facilities and providing domestic 
water sewice under the laws of the State of Arizona, 

ARTICLE IV 
AUT.H ORK&&D CAPITAL: The corporation shall have the authority to issue ten million 
( 10,000,000) shares of Common Stock with a Ten Dollar ($1 0,OU) par value per share. 

ARTICLE V 
GCOWISITION ANR DiSPOSITION OF ' STOCK BY THE CORPORATION: The 
corporation shall have authority to purchase, take, receive or otherwise acquire, hold, pledge, 
transfer, or otherwise dispose of shares of its own stoGk. The corporation's purchase of shares of its 
own stock may be from, and to the extent of, unresenred and unrestricted surplus availabie therefore 
and otherwise as provided under the Arizona General Corporation Law. 

AR'X'ICLE VX 
EXEMPTTON AND INDEMNWICGTX.OV: The private property of the stockholders, directors 
and officers of this corporation shall be exempt: from ail corporate debts and tiabifities of whatever 
kind and nature and, Arrther, the existing and former stockholders, directors, oficers, employees and 
agents ofthis corporation shall be indemnified to the fullest extent allowed by law; provided, 
however, in no event shall this pravision be construed to require the corporation to indemnify any 
such person where such penron unreasonably rekses to permit the corporation, at its own expense 
and through counsel of its own choosing, to defend him or her in the action, 



. I  
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ARTICLE VI1 
DISTRIJ$-F’Z P TAL SURPLUS: The Board ofDirectors may from time to time, 
without shareholder approval, distribute on a pro rata basis to the shareholders, out ora capital 
surplus, a portion of the corporation’s assets, in cash or property. 

ARTICLE VI1 
JNMItD 0 FDgfuixT ORs: The Board of Directors shalt consist of not less than one (1) nor more 
than ten (1O)Directors. The number and terms of Directors may be changed from time to time in the 
manner provided by the Bylaws of the Corpor~tion; provided, however, a decrease in the number or 
term of Directors shall nut be effective until the end of any present term affected thereby. 
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BELLA WSTA WATER CO., tNC, 
(an Arizona Corporation) 

ARTICLE I 
W C e S  

Section 1. PRINCIPAL OFFICE. The principal office for the transaction of 
business of the Corpuration in Arizofia is hereby fixed and located at: 4055 Campus Drive, Sierra 
Vista, Arizona 85636-1 150 or at such other location within the State of Arizona as may be designated 
by the Board of Directors. Any such change shall be noted on the Bylaws by the Secretary opposite 
this Sadon, or this Section may be amended to state the new location. The Secretilry shdl noti@ 
the Mzona Corporation Commission of any change in the prinoipal place of business. 

Section 2. OTHER OFFICES. The Corporation may also have offices at such 
other places, both within or without the State of Arkom, as the Board of Directors may fkom time 
to time determine ur the business of the Corporation may require. 

Section 3. CORPORATE SEAL. A corporate seal shall not be requisite to the 
validity of any instrument executed by or on behalf of the Corporation, but nevertheless a corporate 
4 may be: adopted by the Board of Directors and used at its direction, 

ARTICLE IT 
Meeting of Shareholders 

Section 1 ,  PLACE OF MEETINGS, Unless otherwise Sgecified in the notice of  
meeting or by resolution of the Board of Directors, dI meetings of shareholders shall be held at the 
principal office of tha Corporsrtion. 

M A L  MEETINGS. Unless otherwise specified in the notice of 
meeting or by resolution ofthe Board ofDirectors, annual me&ngs of the shareholders shall be held 
on the second Saturday in December. At such meeting, the directors shall be elected, reports of the 
affairs of the Corporation shall be considered, and any other business may be transacted which is 
within the powers of the shareholders. 

. . I  

Section 2. 

Section 3 ,  ANNUAL MEETING CALLED BY SHAREHOLDER. In the event 
an annual m d n g  is not held the earlier of three (3) months after the date fixed therefore, or fifteen 
(1 5) months aRer the last annual meting, then any shareholder may call the annual meeting by 
providing notice thereof, as required by these Bylaws. At such meeting, the directors may be elected 
and the shareholders may transact other business with the same force arid effect as at an annual 
meeting otherwise duly called and heId. 

1 
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Section 4. SPECIALMBETINGS. Special meetings ofthe shareholders, for any 
purpwe or purposes whatsoever, may be called at any time by the Board of Directors, or my officer 
or hrehofder authorized by the Board of Directors to call special meetings of the shareholders, and 
shall be called whenever shareholders owning one-fourth (V4) of the issued and outstanding shares 
shall 'make written application therefore to the President, stating the object of such meeting. In the 
event the Corporation has no directors, any officer or shareholder may call a special me&g of 
sharehoIders to fill the vacancies. 

I 

. Section 5. NOTICE, Unless otherwise required by Arizona law, notice of each 
meeting af shareholders shalt be in writing and sent to c[tch shareholder entitled to vote thereat not 
less than tan (1 0) no mure than sixty (60) days prior to the meeting. Such notices shaU specie the 
place, the day and the hour of such meeting, and any other matter deemed appropriate by the 
Corporation or required by law, to be set forth in the notice of the meeting, Notice of any special 
meeting shall spec@, in addition to the piwe, day and hour of such meeting, the general nature of 
the business to be transacted. 

Section 6. QVORWM. A majority of' the shares issued and outstanding 
represented by the holders thcrmc either in person or by proxy, shall be a quonun at all meetings of 
shareholders. Once a share is represented for any purpose at a duly called or held meeting, it is 
dmrned present for quorum purpases for the remainder of the meeting and &r any adjournment of 
the meeting, unless a new record date is or must be set for the adjourned meeting. 

Section 7. ADJOURNED MEETlNG AND NOTICE. Any shareholders meeting, 
annual or special, whether or not a quorum is present, may be adjourned from time to time by the 
vote of a majotity of the sfistses, the holders of which are either present in person or represented by 
proxy thereat, but in the absence of a quorum no other business may be transacted at such meeting. 

When any shareholders' meeting, either annual. or special, is adjourned to a diffwent 
date, time or placq notice of the new date, time or place need not be given if announced at the 
meeting Worn adjournment, unless a new rec0t.d date for the adjourned meeting is or must be fixed 
for the adjourned meedng. The shareholders may Gonduct suoh business at the adjourned meeting 
as might have been conducted at the meeting as originally noticed. 

Section 8, ORGANIZATXON. The President or, in his absence, tho Vim- 
President or, in the absence of both, B Chairman appointed by the shareholders present, shall call 
meetings of shareholders to order and shall act as Chair thereof The Secretary of the Corporation 
ahall act as Secretsry at all meetings of shareholders or, in his absence, the presiding officer may 
appoint any person to act as Seoretary. 

Seotion 9. VOTING, Each person in whose name shares stand on the stock 
records of the Corporation on the record date fixed by the Board of Directors or the* Bylaw6 shall 
be entitled to one (1) vote for each share so held and represented at the meeting, in person or by 
written proxy. Such vote may be viva voce or by written ballot as directed by the Chair of the 

2 
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meeting, provided that the vote for directots shall be by ballot upon the demand of any shareholder 
entitled to vote thereon. Every shareholder entitled to vote at an election for directors shall b v e  the 
r)&t to cumulate his votes and give one candidate a number ofvotes equal to the number ofdiremrs 

- to be elected multiplied by the number of votes to which his sfiases are entitled, or to distribute his 
e among as many candidates as he shall think fit. AN elections for dirwtors 
ity vote; all other questions shall be decided by the at%tmative vote of a 

antitled to vote thereon and still present at the meeting udess the vote of a 
greater number of shares is expressly required by law, the Arti~tes of Incaporation, or by these 
Bylaws. 

Section 10. CONSENT OF ABSENTEES. The transactions of any meeting of 
shareholders, either annual or special, however called and notioed, shall be as valid as though had at 
a meeting duly hew after regular call and notice, if a quorum be present either in person or by proxy, 
and if, either before or after the meeting, each of the persons entitled to vote, not present in person 
or by proxy, signs a written consent to the holding of such meeting, or an approval of the minutes 
thereof All such consents or approvats shall be filed with the corporate records and made a part of 
the minutes of tha meeting. 

Section I 1. ACTION WITHOUT MEETING. Any action required by law, the 
Artides of Incorporatior! or these Bylaws, to be taken at a shareholders' meeting may be taken 
without a meeting, without prior notice and without vote, if written consent or consents, setting forth 

. the actions so taken, signed by all shamholders entitled to vote on the action, is delivered to the 
Corporation for inclusion in the minutes or fihg with the corporate records. Any sharehdder may 
revoke its consent by delivering a signed revocation to the President or Secretary prior to the date 
the last shareholder signs the consent or consents. The action taken without a meeting shall be 
effective on the date specified on the consent, or ifno eflhtive date is specified, on the date the last 
shareholder signs the consent or consents; provided, however, if the law requires shareholders not 
entitled to vote on the action be provided notice thereof, the effective date ofthe action shd1 not be 
before ten (10) days after written notice of the proposed wtionh given to shareholders not entitled 
to vote thereon. . .I 

Section 12. WAIVER OF NOTICE. Any shareholder attending a meeting waives 
objwtion to lack of notice or dcf'edive notice unless objection thereto is made at the beginning ofthe 
meeting, or where the objection is that a particular matter was not noticed properly, when the 
particular matter is presented for consideration. Moreover, any shareholder may waive any notice 
requirement, either before or after the meeting, by executing a written waiver and delimri~ same to 
the Corporation for filing. AI1 SU& waivers shalt be filed with the corporate noords or for inclusion 
in the minutes. 

Seation 13. PROXIES. Every person entitled to vote or execute consents shall 
have the right to do so either in person or by one; or more agents authorized by a written proxy in a 
form acceptable to the Corporation, executed by such person or his duly authorized agent and filed 
with the Secretary of the Corporation. Any proxy duly executed is not revoked and continues in full 

3 



+520-459-6680 BELLA VISTA WATER CO 128 P86 OCT E18 '02 15:52 

force and efk'ect until 
with the Secretary 
and the appointment is 
same when such person attends the meeting and desires to vote his stock personally; and provided 
fhrther, tbt no such proxy shall be valid after the expiration of eleven (1 1)  months &om the date of 
its e x e a h n ,  unless the person executing it specifies therein the length of time for which such proxy 
is to  oontinue in force. 

Section 14. DETERMINING ELIGlSrJl S W H O L D E R S .  Unless ofhenvise 
set by the Bawd of Directors, the record date for determining shamholders for any purpose shall be 
the close of business on the third business day immediateIy pr&g either: a) the day on which 
notice is given or, b) if notice is not required, the day the Board of Directors adopts the resolution 
relating thereto, but in fto event more than seventy (70) days prior to such meeting or aGtion. The 
officer who has charge of the stock ledger of the Corporation shali prepare a complete alphabetid 
list of the shareholders as of record date, including the address of each shareholder, the number of 
shares registered in the name of the shareholder and, if for voting purposes, the number of votes 
entitled to be cast and the voting poup. Such list shall be made available for inspection during 
ordinary business hours by any shareholder, either at a place within the city where the meeting IS to 
be held, whioh place shall be specifid in the notice of the meeting, or at the principal oHce of the 
Corporation bt?ginning two (2) business days &er notice of the meeting is given and continuing 
through the meeting. The list shall also be produced and kept at the time and place of the meeting 
during the whole time thereof, and may be inspected by any shareholder who is present. 

Section 15. INSPECTORS OF ELECTION. In advance! of any meeting of 
shareholders, the Board ofDirectors may appoint any persons, other than nominees for office, as 
inspectors of election to act at such meeting or any adjournment thereof If inspectors of election be 
not appointed, on the request of any sbehoIder or his proxy, the chair or his designee shall perform 
the duties of inspector. In caw any person appointed as inspector fails to appear or fails or refuses 
to act, the vacancy may be filIed by appointment by the Board ofDirecton in advance of the meeting, 
or at the meeting by the chair. 

The dude5 of such inspectors shall include: determining the number of shares 
outstanding and the voting power of each, the shares represented at the meeting, the existence ofa 
quorum, the authenticity, validity, and effect of proxies; receiving votes, ballots or consents; hearing 
and determining dl challenges and questions in any way wising in connection with the right to vote; 
counting and tabulating all votes or consents; d e t d n h g  the result; and such acts as may be proper 
to cdnduczt the election or vote with fairness to dl shareholders. 
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ARTICLE 111 
Directors 

Section 1. POWERS. Subject to the limitations of the Articles of Iimwporation, 
the Byktws, md Jaw as to action to be authorized or approved by the shareholders, and subject to the 
duties of directors as prescribed by the Bylaws, all corporate powers shall be exercised by or under 
the authority of, and the business and affalrs of the Corporation shall be controlled by the Board of 
Directors, Without prejudice to such general powers, but subject to the same limitations, it is hereby 
expressly declared that the directors shall have the following powers, to-wit: 

First - To amend the Articles of incorporation, or the Bylaws, to employ persons, fix 
their compensation and require &om them wurity for faithfit1 service, 

Second - To conduct, mansge and control the W r s  and business ofthe Corporation, 
and to make such rules and regulations therefore not inconsistent with law, or with the Articles of 
Incorporation or the Bylaws, as they may deem best. 

Third - To change the principal office for the transaction of the! business of the 
Corporation h r n  one location to another within the State of Arizona; to fix and locate from time to 
time one of more subsidiary office of the Corporation within or dthout the State of Arizona; to 
designate any place within or without the State of Arizona for the holding of any shareholders 
meeting or meetings; and to adopt, make and use a corporate seal, and to prescribe the forms of 
certificate of stock, and to alter the form of such seaf and of such certificates fbm time to time, as 
in their judgment they may deem best, provided such seal and such certificates shall at all times 
comply with the provisions of law. 

Fourth - To designata and determine the date of the annual meeting of shareholders, 

PlRh - To authorize the issuance of shares of stock of the Corporation form time to 
time, upon such terms as may be lawfikl, in cbtisideration of money paid, labor done or services 
actually rendered, debts ot securities canceled, or tangible or intangible property aGtuaI[y received, 
or in the case of shares issued as a dividend against amount transfmed &om surplus to stated capital. 

Sixth - To borrow money and incur indebtedness for the purposes of the Corporation, 
and to cause to be exemtd and delivered therefore, in the corporate name, promissory notes, bonds, 
debentures, deeds of trust, mortgages, pledges, hypothecations or other evidence of debt and 
securities therefore. 

Seventh - To appoint committees. 

Section 2. NUMBER ANlDQUALIFlCA'MONS OF DlWCTORS. The number 
of directors shall not be less than one ( I )  nor mare than ten ( IO) as determined from time to time, by 
te~01~tion of the Board of Directors or upon the affirmative vote of not less than three-fourths (3/4) 
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of the issued and outstanding shares of the Corporation. The directors need not be stockholders. 
Until changed by resolution of the Board of Directors or vote of the shareholders, the number of 
directors shatz be three (3). No reduction ofthe authorized number of directors shall have the effect 
of removing any director prior to the expiration of his term of office. 

Section 3. ELECTION AM) TERM OF OFFICE, The directors shall be elacted 
if not etectd thereat at any special meeting of 
ors shall hold office until their respective successors 
ion or removd. 

Section 4. REMOVAL. Any director may be removed, either with our without 
cause;, at a shareholders' meeting noticed for that putpose. If a director is elected by a voting group, 
only shareholders of that voting group may participate in the vote to remove tho direstor. If less than 
the entire Board is to be removed, a director shall not be removed if the number of votes sufficient 
to elect the directar under cumulative voting is voted against the director's removal. 

Section 5.  VACANCIES. Vacancies in the Board of Directors may be filled by 
a majority of the remaining directors, though less than a quorum, or by a sole remaifling director. A 
vacancy or vacancies in the Board of Directors: shall be deemed to exist in aase of the death, 
resjgnation or removal of any director, or if the authorized mrnber ofdimetors be increased, or if the 
shareholders fail, at any m a l  or sp4al meeting of  shareholders at which any director or directors 
are elected, to dcct the full authorized number of directors to be voted for at that meeting. If the 
Board of Directors accepts the resi~ipa~ion of 8 director tendered to take effect at a hture time, the 
Board shall have power to elect a suctasor to take office when the resignation i s  to become 
e€€i!!ctive. The shareholders may odl a meeting to eiect a director or directors at any time to fill any 
vacancy or vacancies not filled by the directors. 

+ 

Section 6,  TIME AND PLACE OF MEETING. Following each annual meeting 
of shareholders, the Board of Directors shall hold a regular meeting fir the purpose of organization, 
election of officers and the transaction of otherbusiness, I f  conducted immediately following or in 
conjunction with the annual meeting of shareholders, no separate notice and call of such meetings 
shall be required. The Board of Directors may by resolution schedule firther regular meetings and 
no brther notice thereof shall be required. Unless otherwise restricted by resolutfon of the Board, 
all other meetings of the Board of Dh-ectors for any purpose or purposes shall be called by any 
director, the President or Vice-President and held at the time and piace designated in the notice 
d i n g  the meeting. I f  no place is designated, meetings shall be held at the principal office of the 
Corporation. 

Section 7. QUORUM. A mqjority of the authorized number of directors shall 
constitute a quorum for the transaction of business. Every act or decision done or made by a majority 
of the directors present at a meeting duly convened with a quorum present shall be regarded as the 
act of the Board of Directors, unless a greater number is required by law or by the Articles of 
Incorporation or these Bylaws. 
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Section 8. PARTlCIPATlON M MEETINCS BY TELEPHONE. Members of 
the Board of Directors or any committee designated by such Board may participate in a meeting of 
such Board or comtriitt&~ by means of confbrence teiqhone or similar communications equipment 
by means of which all persons participating in the meeting can hear each other, and participation in 
a meeting putsuant to this subsection shall constitute presence in person at such a meeting.. 

Section 9. WAIVER OF NOTICE. A director's attendance or partiupation in 
a meeting waives any notice to him unless objection is promptly made and the director does not 
there&= vote for or m m t  to mion taken at the meeting. A director may also waive notice by 
providing, either before or &er tho meeting, il si,gned waiver for filing with the minutes or corporate 
records. 

Section 10, ACTION WITHOUT A lVEETIN0. Unless othemise restricted by 
the Articles of Incorporation or by these flylaws, any adon required or permitted to be taken st any 
meeting of the Board of Directors or of any committee thereof may be t&en without B meeting, if 
all members oftheBaard or of such committees as the case may be, consent thereto in writing setting 
forth the actions 80 taken, and the consent or oonscnts are filed in the minutes ofthc prodings  of 
the Board or Committee. Unless the consent or consents otherwise provide, the action shall be 
efbctive when the last director signs the consent, 

Section 1 1 .  ADJOURMMENT AM) NOTICEL The directors present at any duly 
noticed meeting may, whether or not a quorum is present, adjourn the meeting to a new rime and 
place. No notice of the new time and place for holding an adjourned meeting need be given to absent 
directors if the new time and p€ace is fixed at the meeting being adjournedb 

Section 12. COMMITTEES. The Board of Directors may fiom time to time 
appoint such committees for any purpose or purposes, which shall have such authodty and shall 
perform such duties lls specified by the Board of Directors by resolution. 

Section 13. FEES AND C0LMt)ENSATION. Directors may receive such 
compensation, iEany, for their services, and such reimbursement for expenses as may be fixed or 
determined by a majority vote of  all the directors. 

ARTICLE N 
officers 

Section I. OFFICERS. The officers of the Corporation shall be a President, and 
such other officers as the Board of Directors may deem appropriate. One person may hold two or 
more offices. 

Section 2. ELECTION ANI) TERM. The officers of the Corporation, except 
such offlews as may be appointed in accordance with the provisions ofthese Bylaws, shall be chosen 
annually at its &st meting of the Board of Directors held after or jointly with the annual meeting of 
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shareholders, and each shall hold his office until he shall resign or shall be removed or othewise 
disqualified to serve, or his successor shall be etected and qualified. 

Section 3. REMOVAL AND RESIGNATION. Any oflicer may be removed, 
either with or without cause, by the Board of Directors, at any regular or special meeting of the 
Board, or, except in case of 8x1 officer chosen by the Board of Directors, by any olBcer upon whom 
such power of removal may be conkmad by the Board of Directors. 

Any officer m y  redm at any time by giving written notice to the Board of Directors 
or to the Praident, or to the: Secretary of the Corporation. Any such resignation shall take effect at 
the date of the receipt of such notice or at any later time specified therein; and, unless otherwise 
specified therein, the acceptance of such resignation shall not be necessary to make it effective. 

Section 4, VACANCIES. A vacancy in any office beasuse of death, resignation, 
removal, disqualification, or any other cause shall be Atled in the manner prescribed in the Bylaws for 
regular appointment to suoh office. 

Section 5.  PRESIDENT. Subject to such restrictions, tf any, imposed by the 
Board of Directors, the President shall be the ~hief  emwutive offictr of the Corporation and have 
general supervision, direction and control ofthe business, officers and employees of the Corporation. 
He shalt preside at all meetings of the shareholders and, in the absence of the Chairman of the Board, 
or ifthem be none, at all meetings of the Board of Directors. In the went any oflce shall be vacant, 
the President shth be responsible for the duties of that ofRce until the vacancy is filled. He shall hsve 
the general powrs and duties of management usually vested in the office of president of a 
corporation, including executing agreements, hiring and firing employees and Gonsultants and 
generally conducting the day-to-day business of the Corporatlon, and shall have such other powers 
and duties as may be preseibed by the Board of Directors or the Bylaws. 

Section 6. VLCE-PRESIDENT. in the absence or disability ofthe President, the 
Vice-president, shall perform all the duties of the President, and when so aoting shall have all the 
powers of, and be subjm to stl the restrictions upon the President. The Vice-President shall have 
such other powers and perfbrm such other duties as f?om time to time may be prescribed for him 
respectively by the Board of Directors. 

Section 7. SECRETARY, The Secretary shall be responsible for preparing or 
having prepared and for keeping or having kept the minutes of directors' and shareholders' meetings 
in one or more books provided for that purpose; shdl rttend to the giving of notices of the 
Corporation; shall authenticate the records of the Corporation; shaft have charge of the certifioate 
book and such other books and papers as the Board of Directors mzty direct; shall sign with the 
President, certificatm of stock; and shal1 have such other powers and peiform such other duties as 
may be prescribed by the Board of Directors or by the Bylaws. 

8 



+520-459-6680 BELLR VISTA WATER CO 128 P I 1  OCT 88 'I32 15:54 

Section 8. TREMSURER. The Treasurer shall keeq and maintain, or cause to be 
kept and maintained, adequate and correct accounts ofthe proprtieti and business transactions ofthe 
Corporation, including accounts of Its assets, liabidittfes, receipts, disbursements, gains, losses, capital, 
surplus and shares. Any surplus, inoluding earned surplus, paid-in surplus End surplus arising f b m  
a reduction of s t a t d  capital, shall be classified according to source shown in a separate account. The 
treasurer shall be responsible for firnishing shareholders annual financial statements of the 
Corporation. The books of account shalt be tit all maonable times open to inspection by any 
director. 

Section 9. SUBORDINATED OWKCSRS; DELEGATION. Subject to review 
and control by the Board of Directors, the President is empowered to appoint such other officers as 
the business of the Corporation may require, each of whom shall hoId office for such period, have 
such authority and perform such duties as drected by the President or as is  provided in the Bylaws 
or by resolution of the Board of Directors. 

The Board of Directors or the President, subject to such restrictions as it or he deems 
appropriate, may appoint a general manager who shall carry out the day to day management of the 
Corporation, including executing agreements, hiring and firing employees and consultents and issuing 
and endorsing checks in the name of the Corporation. The general manager shall be an employee, 
but not an officer of the Corporation. 

Section IO. SALARIES. The oficers shall have such salaries and other 

0 
compensation as fixed fkom time to time by the b a r d  of Directors, 

ARTICLE V 
Notice 

Section 1. FORM. Any notice required to be given by the Corporation must be 
in Writing; provided, howwer, ora! notice where reasonable under the circumstances shall not render 
the n d c c  defective, unless written notice is. expressly required by Arizona law or by another 
provision of these Bylaws. 

Section 2. MANNER. Notice may be provided in any manner allowed by Iaw 
inohding, but not limited to, in person, by mail, private carrier, telephone, telegraph, teletype, 
facsimile or other form ofwire or wireless method ofcommunication, prepaid and oorrectly addressed 
to the recipient's ou~~ent address as shown in the Corporation's books and records or as prodded 
to the Corparation by the recipient for the purpose of notice. Such notice shall be deemed delivered 
when deposited with the delivery service so addressed and with delivery costs prepaid, lfthese forms 
of personal notice are impracticabk, notice may be provided by a newspaper of general drntlation 
in the area where published or by radio, television or other farm of public braadcast communication. 
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ARTICLZ Vr 
Indemnification 

Section 1. INDEIv~NIFICATIONOFOFFICERS, DMCTORS, EMPLOYEES 
hereof, the Corporation shall. to the fbllest extent 

advance expenses of, any and all of 
against aU expenses incurred by them 

ts, penslties, and tlmoutzts paid in 
ed, rendered, or ievied in any legal action 

action or omission alleged to have 
been mmmitted while acting within the scope of employment BS director, officer, employee ar agent 
of the Corporation whether or not any action is or bas been A I 4  against them and whether or not any 
settlement or compromise is approved by a court. Indemnification shall be made by the Corporation 
whether the IegaI action brought or threatened is by or in the right ofthe Corporation or by any other 
person. Whenever any existing: or former director, ofRcer, employee or a g a t  shall report to the 
President of the Corporation or the Chairman of the Board of Directors that he or she has incurred 
or may hcur expense, including, but not limited to, legal fees,judgmonts, pendtks, and amounts paid 
in setthmnt or compromise in a legal action brought or threatened against him or her for or on 
account of any action or omission alleged to have been committed by him or her while acting in the 
scope of his or her employment as a director, of€icer, employee or agent of the Corporation, the 
Board of Diredors shall, at its next regular or at a special meeting held within a reasonable time 
thereafter, determine in good faith whether, in regard to the matter invoIved in the action or 
contemplated action, su& person acted, f'ailed to sct, or refirsed to act willfbtly or with gross 
negligence or with fraudulent or criminal intent. If the Board of Directors determines in good faith 
that such person did not act, fid to w, or refise to act willfilly or with such gross negligewe or with 
fraudulent or criminal action, indemnification shalt be mandatoty and shall be automatically extended 
as specified herein; provkled, however, that no such indemnification shaU be available with respect 
to liabilities under the Securities Act of 1933, and, provided fhrther, that the Corporation shall have 
the right to r&se indemnification in any instartoe in which the person to whom the indemnification 
would otherwise have been applicable shall ha* unreasonably refirsed to permit the Corporation, at 
hs own expense and through counsel of its own choosing, to defend him or her in the action, 

Section 2, SAV[NOS CLAUSE. The indemnification provided by this Article 
shall not be deemed exclusive of any other rights to which those seeking indemnification may be 
entitled under my bylttw, agreement, vote ofthe shareholders or disinterested directors or otherwise, 
or of any other indemnification which may be granted to any person apart from this Article, both as 
to action in his official capacity while holding such ofllw, and shall continue as to a person who has 
ceased to be 8 director, officer, employee or agent and shall inure to the benefit of the heirs, executors 
and administrators of such BL person. 

Section 3. MATNTENANCE OF INSURANCE. The Corporation shall have 
power to purchasa and maintain insrrrance on behalf of any person who is or was a director, oscer, 
employee or agent of the corporation, or is or was serving at the request ofthe Corporation as a 
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director, offfoer, employee or agent of another corporation, partnership, joint venture, trust or other 
enterprise against any liability asserted against him and incurred by him in any sueh capacity or &sing 
out of his status ag such, whether or not the Corporation would have the power to indcmnifjl him 
against such liability under the provisions of this Article, 

ARTICLE VI1 
Miscellaneous 

Section I .  CHECKS, DRAFTS, ETC. All checks, draRs or other orders for 
payment of money, notes or other evidence of indebtedness, issued in the name of or payable to the 
Corporation, shall be signed or endorsed by the President or such person or persons and in such 
manner as, fiom time to time, shall be otherwise determined by these Bylaws or resolution of the 
Board of Directors. The authority ofthe President and the general manager, if any exists, is general 
unless expressly limited by resolution of the Board of Directors. No officer (other than the 
President), agent or employee (other than the general manager), shall have any power or authority 
to bind the Copration by any contract or engagement OF to pledge its credit or to render it liable 
for any purpose, or to any amount exapt as expressly authorized by the Board of Directors. 

Section 2. CONTRACTS, ETC. - HOW EXECUTED. The President is 
authorized to enter into any contract or execute any instrument in the name of and on behalf ofthe 
Corporation. Such authority is geaeral unless expressly iimited by resolution of the Board of 
Directon. No officer (other than the President), agent or employee shall have any power of authority 
to bind the Corporation by any contract or engagement or to pledge its credit or to render it liable 
for any purpose or to any amount except as expresssfy authotized by the Board of Directors. 

Section 3, CERTIFICATES FOR SHAMS. Certificates representing shsres of 
the Corporation shall be in such form as shall be determined by the Board of Directors. Such 
certificates shall be signed by the President and by the Secretary or by such other ofllcers authorized 
by law and by the Board of Directors. All certificates for shares shall be! consecutively numbered or 
otherwise identiff&. The name and address of the stockholders, the number of shares and date of 
issue, shall be entered on the stock transfer books of the Corporation. 

$&ion 4. LOST CERTIFICATES. Except as hereinafter in this Section 
provided, no new certificates for shares shall bc issued in lieu of an old one unless the latter is 
surrendered and mceled at the s t m e  time. The Board of Rirectors may, however, in case any 
certificate for shares lost, stofem, mutilated or destroyed, authorhe the issuance of a new certificate 
in lieu thereof, upon such terms and conditions, including reasonable indemnification of the 
Corporation, as the Board shal1 d e t d n e .  

Section 5. REGISTEREI) SHAREHOLDERS. The Corporcrtioonshsll be entitled 
to recognize the exclusive right of a person re@sterad on its books as the owner of shares to receive 
dividends, and to vote as such owner, snd to hold liable for aalls and assessments, a person registered 
on its books as the owner of shares, and shall not be bound to recoghe any equitabte or other claim 
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to or interest in such sham or shares on the part of any other pcrson, whether or not it shall have 
express or other notice thereof, except as otherwise provided in the Laws of Arizona. 

Section 6. DIVKIENDS. The Board, in its discretion, fiom time to time, may 
declare dividends upon the sharers &om the earned surplus or net profits ofthe Corporation, and may 
fix the dates for the declaration and payment of dividends. 

Section 7. FISCAL OR CALENDAR YEAIL The fiscal or calendar year end of 
the Corporation may be designated and determined by the Board of Directors from time to time. 
Until changed, the Corporation shall have a calendar year end, 

ARmCLE VI11 
Amendments of Bylaws 

Section 1, POWER TO AMEND. Subject to any limitations imposed by the 
Articles of Incorpomtion, t h e  Bylaws or law, either the Board of Directors or the shareholders m y  
amend, alter or repeal these Bylaws, or adopt new Bylaws, from time to time, at any regular or 
specid meting expressly n o t i d  for that purpose, 

CERTTFIC ATlON 

I hereby oertif$ that tho foregoing Bylaws were adopted by the Board of  Direotors of 
, 1 9 e  the Corporation at II meeting ~alied for that purpose on the R& I day of twrfl &A= 

and were effective as of the 2s day of ~ u ~ u d ~ r c  - I P Z .  
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WHEREAS the bosLFd of k t o r s  of the Corperntion rectomen& that the Melea o f  
Restatement be mended to b g e  the name of the Corporatfon to “Liberty Utilities (Eella Vista 
Water) Corp.”; and 

WHEREAS the undersigned, being all of the mcmbms of the board of diraotbts (the 
of DrrectqES” of tho Corporation, In ecoordanos with the authority pruvidd by Q 10-82 1 

of the Arizona Revised Statutes, a3 amende without the formality of convening a meetin& do 
hereby cotlsent to the following actions and waive any notice required to be given in connection 
thrrcwitb. 

NOW, THEREFORE, BE IT RESOLVED, that the First M c l a  of the Corporation’s 
Articles of Restatembnt is hereby mded to mad as feflows: 

“NAME.+ The name of the wrpomtion is: Liberty Utilities (BelIa Vista Water) Corp. 

BE IT FURTHER RESOLVED, that the proposed ounendment to the Articles of 
Restatement be submitted to the s m l d e r  of the Corporation for approval; and 

BE IT FURTHER RESOLVED, that the Corporation ahall Ale Articles of Amendment 
pursuant to 5 10-1006 of the Arizona Revised Statutes with the Serretary of State of the State of 
Arizona setting forth the a f i i d  amendment to the Articles of Restatement of the Corporation; 
and 

BE I” FURTHER RESOLVED, that any officer or director of the Corporation be and 
hereby is authorized and directed in the name of and on bebalf of the Corporation to take such 
M h e r  actions and execute and deliver such other documents, agreements, and certificates a~ 
may reasonably be necessary or appropriate in connection with the aforesaid amendment of the 
Articles of Restatement of the Corporation. 



IN WITNESS WHEREOF, the wndcrdgtwd, ban% all the directors ofthe corrp””on, 
have consented to and executed each of the foregoing molutions effactive the \.?I day of 

mpt 2013. 



. 

RESOLUTIONS OF THE SOLE SHAREHOLDER 

OF 

BELLA VISTA WAT'BR CO., MC. 
(the "co~ration") 

a 
WREREAS the Board of Directors of the Corporation has recommended to the sole 

Shareholder that the Articles of Rmtatement be amended to change the name of the Corporatian 
to "Liberty Utilities (Bella Vista Water) Corp."; and 

WHEREAS the undersigned, being the sole Shareholder of the Corporation in accordanct 
with the authority provided by Arizona Revised Statutes 9 10-704 of the Arizona Corporation 
Conunission, BS amended, without tho formality of convening a meeting, does hereby consent to 
the following actions and waive any notice required to be given in connection therewith, 

NOW, THEl&I!FOE, BE IT RESOLVBI), that First Article of the Corporation's 
Articles of Restatement is h b y  ameaded to read as followe: 

"NAME: The name of the corporation is: Liberty Utilities (BeUa Vista Water) Corp. 

BE IT' FURTHER RESOLVED, that the Corporation shall fife Articles of Amendment 
pursuant to 10-1006 of the Arizona Revised Statutes with the Seoretary of State of the State of 
Arizona setting forth the aforesaid amendment to the Articles of Restatement of the Corporation. 

Each of the foregoin resolutions arc hereby consented to by the sole shareholder of the 
corporationeffectivefbe 15 6 dayof mi\ 2013. 

LlBBRTY WATER CO. 
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Office of the 
GORP 

CERTIFICATE OF G W D  STAN 

&ti seal of the Arizona 
nix, the &phi, this 1 

I 

J w  A.  Jerich,wecutive Director 

By: 922529 
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I607 PASEO SAN LUIS, SUfTE 202 
SIERRA VISTA, NA 85635 

45201 458-9594 
FAX (520) 458-2362 

1520) 748-01 88 
FAX C520174&Z3975 

4/5/2013 
Kings Ranch west water cost 

Water Cost Kings Ranch fnside CC&N 

Descriptiofi quantity unit amount total amount 
Lots 1-30,34-184, 186-188,226-238, 255-262,302-303,288-293,302-303 total 213 lots 
8'f Vakes, bends, tees, misc 
6" Valves, bends, tees, misc 
Hydrants, vaives, mise 
8" PVC pipe 
6" PVC pipe 
8" PRV and Vaults 
Water Services and Soxes 
500,000 gal storage tank 
Pressure tank upper pressure zone 
Boaster pumps and fittings upper tank 
Shade coverlconcrete slabs 
Fencing of tanksite 
Misc work, elec, weltsite rock 

Horse DIP 
Wild Horse Valves 
Sample station 
ARV 
Subtotal 
County tax 
Totat cost inside the CC&N 

Lawrence J Saunciers 
Project Manager 

87 ea 
29 ea 
38 ea 

34668 if 
10674 If 

4 ea 
213 lots 

1 ea 
1 ea 
2 ea 
1 Is 
2 Is 
1 Is 

817 if 
3 ea 
1 Is 
1 ea 

1334115.3 

$28.27 
$20.28 

$25,000.00 
$33O.Q0 

$3O,aoO.00 

$12,945 .OO 

$38,700.00 
$1,617.00 

szz,ooo.oo 

S30,Ooo.oo 

$1,!500,00 
$1,000.00 

$117,450.00 
$23,200.00 
$129,016.00 
$980,064.36 
$216,468.72 
$1oo,aoo.oo 

$7O,Zso;OO 

S25,Ooo.oo 
$SD,OOO.OO 
$22,000.00 
$12,945,00 
s m,ooo.oo 

$2SU,W0,00 

$38,700.00 
$4,851 .OO 
s1,s00.00 
$1,000.00 

$2Jl52,485.08 
$74,710.46 

$2,127,195.54 



Water Cost Kings Ranch Well Site 

Description 
Well site 
100,000 gal Storage tank 
Clorine building and equipment 
Booster pac and fittings 
Shade cover/concrete slabs 
Fencing of tank site 
Misc work, ekc, weiisite rock 

"Well site rock 
Well, pump 
Subtotal 
County tax 
Total cost out side the CC&N 

Lawrence J Saunders 
Project Manager 

EXHIBIT B 

1601 PASEO SAN LUIS, SURE 202 
SIERRA VISTA, ARlZONA 85635 

(520) 458-9 
FAX (520) 488-2367- 

5100 S. ALVERNON WAY 
TUCSON, ARBONA 135706 

4/5/2013 
Kings Ranch Weti Site, water cost 

quantity unit amount total amount 

1 is 
1 Is 
1 Is 
1 Is 
1 ts 
1 is 
1 Is 
1 Is 

194437.1 

$93,000.00 
$6,000.00 
$40,000.00 

$7,011.00 

$850.00 
$120,273.00 

$22,000.00 

Sao,ooo.oa 

$93,000.50 
$6,000.00 
$40,000.00 

$?,OlI.OCl 
$lO,QOO.OCl 

s850.00 
$120,273.00 
$299,134.00 
$10,888.48 
$320,022.48 

$22,000.00 



1601 PASEO SAN LUIS, SUITE 202 
SfERRA VISTA, ARIZONA 85635 

t5Mf 458-9594 
FAX 1520) 458-2362 

5100 S. ALVERNON WAY 

1520) 748-01 88 
FAX (520) 748-8975 

wesw, ARIZONA 85706 

4/5/20 13 
Kings Ranch East, water cost 

Water Cast Kings Ranch Outside the CC&N 

Description quantity unit amount total amount 
Lots 31,185,189-225,239-254,263-287J94-301, total 87 IOtS 
8" Valves, bends, tees, m i x  39 ea $1,350.00 $52,650.00 

Hydrants, vatves, misc 13 ea $3,132.00 $40,716.50 
8" PVC pipe 10353 If $28.27 $292,579.31 
6" PVC pipe 4742 if $20.28 $95,167'76 
Water Services and BOXeS 87 lots $330.00 $28,7 1Q.00 
Subtotal $518,923.07 
caunrt, tax 337300 

6" Valves, bends, tees, mist 10 ea $800.00 ss,ooo;oo 

Total cost out side the CC&N $537,812.87 

b.dwrence J Saunders 
Project Manager 
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Exhibit 6 
(Applicant’s Estimated Annual Operating Revenues and Expenses 

for the First Five Years for the Extension Area) 
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Exhibit 7 
(Legal Description of Requested Extension Area) 
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Exhibit 8 
(Master Water Report for Kings Ranch 

containing description of the facilities proposed to be constructed.) 
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DESCRIPTION O F  PROPOSED FACILITIES FOR 

THE EXPABSION OF LIBERTY'S CC&N 

The proposed facilities consists of 10,353 lineal feet of 8" PVC pipe with 
valves and tees; 4,742 lineal of 6" PVC pipe with multiple 6" valves 
13 fire hydrants to serve 87 residential lots. 

The proposed facilities also include a well, 100,O 
as described in the KINGS RANCH S U ~ D I ~ S I ~ N  
WestLand Resources dated June 4,2012. 

n storage tank and booster 
MASTER PLAN 
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(Statement of Financial Condition) 



ARIZONA CORPORATION COMMISSION 
UTILITIES DIVISION 

ANNUAL REPORT MAILING LABEL - MAKE CHANGES AS NECESSARY 

W-02465A 
Bella Vista Water Company, hc. 

12725 W. Indian School Rd., Ste. DlOl 
Avondale, AZ 85392 

RECEIVED 

1 4 2013 

ANNUAL REPORT 
Water 

FOR YEAR ENDING 

FOR COMMISSION USE 
1 m 0 4  I 12 

5--\5-\3 



, 

Acct. 
No. 

131 
134 
I35 
141 

COMPANY NAME 
BELLA VISTA WATER CO., INC. I 

BALANCE AT BALANCE AT 
BEGINNING OF END OF 

ASSETS YEAR YEAR 

CURRENT AND ACCRUED ASSETS 
Cash $ 13,313 $ 420,243 
Working Funds 
Temporary Cash Investments 
Customer Accounts Receivable 46 1,985 5o3,060 

BALANCE SHEET 

146 NotedReceivables from Associated Companies 0 
I5 1 
I62 Prepayments 3,250 
174 Miscellaneous Current and Accrued Assets 230,273 

!l 708,821 

Plant Material and Supplies 

TOTAL CURRENT AND ACCRUED ASSETS 

FIXED ASSETS 
101 Utility Plant in Service $ 29,048,509 
103 
105 Construction Work in Progress (1,561,083) 
108 Accumulated Depreciation - Utility Plant 12,037,479 
12 1 Non-Utility Property 
122 

Property Held for Future Use 

Accumulated Deljreciation - Non Utility 
TOTAL FIXED ASSETS .$ 15,449,948 

TOTAL ASSETS $ - 16,158,769 

0 

3,078 
165,275 

$ 1,091,657 

$ 28,605,152 

185,608 
12,795,138 

!§ 15,995,622 

$ 17,087,278 

Page 6 

! 



COMPANY NAME 
BELLA VISTA WATER CO., INC. 

Acct. 
No. 

BALANCE SHEET (CONTINUED) 

BALANCE AT BALANCE AT 
BEGINNING END OF 

LIABILITIES OR YEAR 

23 1 
232 
234 
235 
236 
237 
241 

CURRENT LIABILITES 
Accounts Payable $ - $  - 
Notes Payable (Current Portion) 125,978 13 1,366 
NotedAccounts Payable to Associated Companies (358,648) (1,05 8,25 1) 
Customer Deposits 232,471 143,112 
Accrued Taxes 96,727 39,582 
Accrued Interest 2 1,643 24,229 
Miscellaneous Current and Accrued Liabilities 34.379 71.358 
TOTAL CURRENT LIABILITIES 

,- - - 
$ 1521551 i $ (648,605) 

224 ]Long-Term Notes and Bonds 91 6,052 1,050,118 I 

25 1 

I 271 IContributions in Aid of Construction I 546-045 I 927.728 I 

DEFERRED CREDITS 
Unamortized Premium on Debt 

252 
255 

Advances in Aid of Construction 8,857,722 9,433,945 
Accumulated Deferred Investment Tax Credits 21 1.054 21 1.054 

272 
28 1 

! 

Less: Amortization of Contributions 299,895 320,487 
Accumulated Deferred Income Tax 
TOTAL DEFERRED CREDITS $ 9.314.925 $ 10.252.239 

I JTOTAL LIABILITIES AND CAPITAL I $ 16,158,769 I $ 17,087,2279 1 

TOTAL LIABILITIES 

Page 7 

$ 10,517,594 $ 10,519,686 
I 

CAPITAL ACCOUNTS 
201 Common Stock Issued $ 1,520,080 $ 1,520,080 
21 1 Paid in Capital in Excess of Par Value 377,948 377,948 
2 1 5 Retained Earnings 3,743,147 4,669,564 
2 I8 Proprietary Capital (Sole Props and Partnerships) 

TOTAL CAPITAL $ 5,641,175 $ 6,567,592 
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Exhibit 10 
(Map of Service Area) 
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T21 SR2OE 121S;R21E T21 SR22E 

Northern Sunrlse Water Company 
Docket No. W20453A-06-0247 
Application for Extension 

0 T24SR22E 

Southern Sunrise Water Company 
Dockat No. w-204!34A-0&0248 
Application tor Extension 
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Exhibit 11 
(Water Line Extension Agreement dated August 17,2006) 



WATER LINE EXTENSION AGREEMENT 

TNIS AGREEMENT, entered into this 17th day of August, 2006 by and between Bella 
Vista Water Co., Xnc (“Utility”) and Dunsfon Development, LLC (“Developer”) provides for 
the furancing, construction and installation of certain water utility facilities in order to provide 
water service to certain property lcnown as Kinjockity Ranch Estates (“Development”). 

WITNESSETH 

WHEREAS, Utility is an Arizona public service corporation authorized to provide public 
utility water service within a designated area of Cochise County, Arizona pursuant to its 
Certificate of Conveniexlce and Necessity (“CC&N”) issued by the Arizona Corporation 
Commission (“Commission”); and 

WHEREAS, Developer owns and intends to develop certain real property in Cochise 
County, Arizona, which is located partially within Utility‘s certificated service area, said property 
being more particularly described in Appendix “A” attached hereto and incorporated herein by 
this reference ; and 

WHEREAS, Utility intends to file an Application for an Extension of Certificate of 
Convenience and Necessity to extend its CC&N to include the entire Development within its 
CC&N; and 

. WHEREAS, under such circmstances the Commission’s rules and regulations provide 
that Utility may require Developer to advance funds for the construction and installation of such 
facilities, said advance being known as an Advance-In-Aid-of-Construction; and 

WHEIREAS, Developer is willing to finance, design, construct and install any and all 
Utility Plant Additions (as defined below) Utility reasonably determines must be designed, 
constructed, installed and connected to Utility’s water system in order to permit Utility to deliver 
adequate water service to the Development. 

NOW; THEREFORE, it is mutually covenanted and agreed by and between the parties 
hereto as follows: 

I. Utilitv Plant Additions: Cost; Pavmentz Cost Revisions: Risk of‘ Loss; 
AcceDtsnce of Utility Plant Additions: Ternwmwv Use of Utilitv Plana 
Additions. 

A. Utility Plant Additions: Developer will finance, design, construct, or 
cause to be constructed, in accordance with applicable Utility standards, all on-site water utility 
plant set forth on th ng drawings attached hereto as Appendix “B” ific plans and engi 

1 



or, if such plans are not attached, then in the general plans described on Appendix "B" attached 
hereto, which plans, as approved by the Arizona Deriartment of EnVironmental Quality 
C'ADEQ") and Utility, are incorporated herein by reference and hereinafter referred to as the 
"Utility Plarit Additions." Utility Plant Additions will be designed and constructed with 
sufficient capacity to accommodate the water service requirement of the Development, without 
adversely.impacting water service to other customers of Utility. Upon the request of Utility, the 
Utility Plant Additions or any portion thereoc shall be oversized, provided Utility shall be 
responsible for and pay the incremental increase in costs and expenses related to the oversizing. 
Additionally, d l  of said plans and specifications shall be approved in writing by Utility before 
being submitted to ADEQ, or its designee, or the Commission for approval. Approval by Utility 
will not be weasonably iivithheld or delayed. All construction required by this Agreement shall 
be performed in a workmanlike manner and consistent with the rules, regulations, orders and 
requirements of the Commission, ADEQ and any other public agency having jurisdiction 
thereover, including, but not limited to, traffic control, compaction, safety, pavement removal 
ard replacement, sloping, shielding, shoring, OSHA regulations and Arizona Department of 
Health Services Bulletins No. 8 and No. 10 and shall avoid inconveniences, discomfort, loss, 
damage and injury to persons and property, including the provision of adequate dust control 
measures during the construction. Developer shall comply with the inspeotion and testing 
requirements of Utility and any governmental agency having jurisdiction over the construction, 
installation and connection of the Utility Plant Additions. Unless otherwise expressly set forth in 
Appendix B, all materids and equipment furnished under this Agreement will be new. The 
Utility Plant Additions will be of good quality, free from faults and defects and guaranteed for a 
period of two (2) years from the date of their acceptance by Utility. Should any portion of the 
Utility Plant Additions need replacement or repair within two (2) years &om the date of 
completion due to construction methods or material failure, Developer shall replace such portion 
of the Utility Plant Additions at no cost to Utility. Unless otherwise mutually agreed, Developer 
shall secure a Performance Bond and a Labor and Material Bond. Developer shall maintain 
adequate insurance and provide evidence of insurance acceptable to Utility. 

B. Cost. Developer shall pay all costs arising out of this Agreement, 
including, but not limited to, the costs of engineering, computer modeling, analysis, materials, 
labor, storage facilities, well development costs, well site security, surveying, transportation, 
equipment, known or unknown, present or future regulatory fees, special assessments, excise 
charges, taxes (excluding property taxes) or surcharges, necessary permits, easements, 
inspections, administrative overhead, approvals, testing, corrections, insurance, bonds, and legal 
fees, including those arising from applying for an Application for an Extension of Certificate of 
Convenience and Necessity to extend the CC&N to include the entire development. The cost of 
construction of the Utility Plant Additions is estimated to be ($2,628,456.00) Two Million Six 
Hundred Twenty-Eight Thousand Four Hundred and FSty-Sh Dollars and 00/100 as more 
fully detailed in Appendix "C", attached hereto and incorporated herein by reference. 

C. Payment. The Developer will cause the Utility Plant Additions to be 
eonstructcd md shall makc paymcnt thcrcfor dircctly to the Developer's conbmtor(s), cmployees, 



agents, applicable governmental agencies, and, as agreed herein, to Utility. Upon execution of 
this Agreement, Developer shall pay Utility: i) eight percent (8%) of the total estimated cost of 
the construction, as set forth in Section 1.B above, up to a maximum of TEN THOUSAND 
DOLLARS ($10,000) as and for Utility's cost of administrative overhead incurred in connection 
with this Agreement and ii) any monetary costs set forth in Appendix "C" as payable to Utility. 
Cost attributable to taxes/regulatory fees as specified in Section V.B. and all other costs payable 
to Utility hereunder shall be due and payable within ten (10) days of Utility billing for the 
expense. 

D. L e d  Costs: Upon execution of this Agreement, Developer shall advance 
to Utility the sum of $7,500 for anticipated legal costs associated with the CC&N expansion 
effort and other regulatory or governmental approvals, and will be obligated ta provide additional 
funds and/or deposits as necessary to satisfjr any additional requirements by any and all 
regulatory entities. Utility shall refund any remaining portion of the advance, or shall invoice the 
Developer for any balance due to Utility, within 30 days following the Commission's order 
granting or denying the CC&N expansion. Developer shall remit payment for any balance due 
within 10 days of receipt of Utility's invoice. 

E. Risk of Loss: AU risk of loss shall be with Developer until written 
acceptance by Utility of the Utility Plant Additions, excepting loss caused by Utility's negligence 
or intentional malfeasance. Developer shall repair or cause to be repaired promptly, at no cost to 
Utility, all damage to the Utility Plant Additions caused by construction operations until all 
construction under this Agreement has been completed and accepted in writing by Utility, 
excepting damage caused by Utility 's negligence or intentional malfeasance, 

F. Cost Revisions. Developer acknowledges the estimate set forth in Section 
1.B is non-binding and hereby agrees to pay the actual cost ofthe Utility Plant Additions. The 
Utility reserves the right to revise the cost estimate contained in Appendix "C". 

G. AccetAmce of Utility Plant Additions: No Utility Plant Additions will be 
deemed accepted unless accepted in writing by Utility. Developer will support all Utility Plant 
Additions by providing the foIlowing documentation to Utility, prior to the commencement of 
service, and not later than sixty (60) days after constructiofi is completed: 

(1) copies of all bills, invoices and other statements of expenses 
incurred by Developer, covering all costs of materials, equipment, supplies, construction and 
installation of the Utility Plant Additions (final cost summary page may be acceptable at the 
Utility's discretion in lieu of copies of bills and invoices, etc.); 

(2) lien waivers and releases from contractors, subcontractors and 
vendors for materials, labor, equipment, supplies and construction included in Utility Plant 
Additions; 
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(3) receipts, specifying; exa6t amounts or payments in 111 by 
Developer to all contractors, subcontractors or vendors for all materials, equipment, supplies, 
labor and other costs of construction of the Utility Plant Additions; 

(4) “as-built” drawings, including a copy on disk, certified as to 
correctness by an engineer registered in the State of Arizona and approved by Utility, and 
showing the location and respective sizes of Utility Plant Additions; and 

(5) all easements, bills of sale, deeds and other evidences 6f 
ownership, andlor right to operate, maintain, repair and replace the Utility Plant Additions 
requested by Utility. 

H. TemDorary Use of Utility Plant Additions: Developer irrevocably 
consents to Utility’s use of all or any portion of the Utility Plant Additions, without cost to 
Utility, prior to formal acceptance thereof. Any water service provided by Utility to the 
Development prior to written acceptance of the Utility Plant Additions as provided herein is 
provided on a temporary basis only, subject to tormination on ten (10) days written notice that 
temporary service will no longer be available until Developer meets all conditions precedent to 
acceptance of the Utility Plant Additions. 

XI. Service: Amlieable Rates 

A. Service. Notwithstanding any reference to fue protection fbilities 
contained in Appendices “BII or “C” hereto, the Utility Plant Additions are being installed 
primarily for the purpose of providing domestic water service to the Development. However, 
under certain operating conditions, those facilities may provide limited fire protection service to 
an appropriate fire protection agency, but NO REPRESENTATIONS OR WARRANTIES, 
EITHER EXPRESS OR IMPLIED, ARE BEING MADIE BY UTILITY AS TO EITHER 
THE AVAILAJULWY OR ADEQUACY OF FIRE PROTECTlON SERVICE, AND 
UTILITY EXPRESSLY DISCLAIMS ANY RESPONSIBILITY OR OBLIGATION TO 

RATE AT ANY FIRE STANDPIPE, OR FIlRE HYDRANT, OR FOR F’Im 
PROTECTION SERVICE AND DEVELOPER SO UNDERSTANDS AND AGREES. IN 
THE EVENT F’IIUZ PROTECTION SERVICE IS INTERRUPTED, llUWGULAR, 
DEFECTTVE, OR FGULS FROM CAUSES BEYOND THE UT&ITY’S CONTROL OR 
THROUGH ORDINARY ETEGLIGENCE OF ITS EMPLOYEES, SERVANTS OR 
AGENTS, THE UTILITY WILL NOT BE LIABLE FOR ANY INJURIES OR 
DAMAGES ARISING THEREFROM, 

PROVIDE WATER AT A SPECIFIC PRESSURIE: OR GALLONS-PER-MINUTE FLOW 

B. Atmlicable Rates. It is mutually understood and agreed that the charges 
for water service to said Development shall be at the applicable rates of Utility, which are 
currently on file with.the Commission. Those rates are subject to change from time to time upon 
application of utility aiid as vcd by &e Commission. 



HI. Permits and Licenses: Easements: Title 

A. Permits and Licenses. Developer agrees to obtain all licenses and permits 
from public authorities, which m y  be required for the c&&mction of facilities under this 
Agreement. 

Easements. Prior. to commencement of service, Developer will obtain and 
convey to Utilityy perpetual easements necessary for the Operation and maintenance of water 
lines, mains and appurtenant facilities, in the name of Utility, and in a form acceptable to Utility 
shilar to that set forth in Appendix D. 

B. 

C. m. All materials installed, facilities constructed and equipment 
provided in connection with comtmction of facilities under this Agreement and the completed 
facilities as installed shdl become the sole property of Utility when installed and accepted by 
Utility, and full legal and equitable title thereto shall be then vested in Utility, free and clear of 
any liens, without the requirement of any written document of transfer to Utility or acceptance by 
Utility. Developer agrees to execute or cause to be executed promptly such documents as 
Counsel for Utility may request to evidence good and merchantable title to said facilities fiee and 
clear of all liens. 

N. Commencement of Performance and Time of Camaletion 

Commencement of Performance and Time of Completion. It is estimated that 
Developer’shall start the work to be performed under Ehis Agreement in September, 2006 and 
complete the work to be pedomd under this Agreement not later than May, 2007. It i s  
mutually understood and agreed that these commencement and completion dates m estimates 
only and no liability shall arise from failure to complete the facilities in accordance with said 
estimated dates. 

I .  

. 

V. Amount of Advance: Refind: Transfq 

A. Amount of Advance. Based on the estimated costs contained in Section 
LB., Utility’s cost of administrative overhead contained in Section I C ,  and estimated legal fees 
contained in Section I.D., the advance by the Developer shall be a total of $2,645,956 in value of 
plant -being installed (“Advance”). Of the Advance, $A shall be a non-refundable contribution 
with the balance rehdable pursuant to tbis Section V. If the actual construction cost is revised 
pursuant to Section I,F, or Section 1 .G, or if tke legal costs exceeds the $7,500 deposit referenced 
in Section LD, the Advance, including the tax impact, shall be adjusted accordingly, 

B. Taxes/Reaulatoru Fees. Developer shall be responsible for and pay any 
and all regwlatory fees, special assessments, excise charges, taxes (excluding property taxes) or 
surcharges arising directly or indirectly &om this Agreement or any undertaking required hereby 
that is  or may in the Tu1 used upon Dev r Utility by my go 
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entity. In the event that it is determined by Utility, the Internal Revenue Service, the Arizona 
Department of Revenue or any other governmental entity having authority td impose such fees, 
assessments, excise charges, taxes or surcharges that there is an additional amount due and owing 
to the construction or construction costs advanced by Developer, said additional costs shall be 
billed to Developer and shall be due and payable within ten (10) days, Unless otherwise 
permitted by Utility's tariffs or by rule, regulation or Order of the Commission, Utility, when 
making refunds pursuant to this Section V, will dso r e h d  a pro rata portion of the estimated 
income taxes actually paid to Utility; said refund to be coniputed at the same percentage used to 
calculate the estimated income tax in the frrst instance. 

C. Computation of Refund. Refunds of the Advance hereunder shall be made 
by Utility on or before the 31st day of August of each year commencing with August of 2007 
covering any refunds arising from water revenues received during the preceding July 1 to June 30 
period to which Utility's r e h d  obligation applied, as provided in Section V.D. below. Any 
additional charge made by Utility based on any sales, privilege tax, excise tax, or regulatory 
assessment, shall not be included in the computation. The m u a l  refund shall equal ten percent 
(10%) of the total jposs annual revenue from water sales to each bona fide customer in the 
Development for a period of twenty (20) years. The Advance shall be refunded to the maximum 
amount allowed as more filly set forth in Section V.D. herein ('Waxirnum Rehd''). Solely at 
the option of the Utility, the refimd period may be continued on a year-by-year basis Until 
reimbursement of the Maximum Refund has been accomplished. Additionally, and solely at the 
option of the Utility, Utility may make additional payment(s) of any amount of annual r e h d  up 
to half the Maximum Refund provided that the Development has reached half its capacity (141) 
out of an approximate 281 customer water connections, and up to the Maxinkm Refund 
provided that the Development has reached its capacity, which is approximately 281 customer 
water connections. Any refund amount that is not deliverable at the last address provided to 
Utility by Developer or any r e h d  check not cashed within twelve months after being sent by 
regular mail to such address may, at Utility's option, be deemed a contribution-in-aid-of- 
construction and no longer subject to refund. 

D. Maximum Refund: Interest on Advance: Limitation on Revenues. The 
cumulative r e h h s  to Developer under this Agreement shall in no event exceed the amount of 
the Advance, as adjusted per Section V.A, less accumulated depreciation (calculated using 
Commission approved depreciation rates) as of the date of computation noted in Section V. C. 
above. No interest shall be paid by Utility on any amounts advanced. Utility shall make no 
r e h d s  fkom any revenue received from properties other than those located within the area 
identified in Appendix "A". 

E. Transfer of Wtilitv Plant Additions. fn the event of the sale, conveyance or 
, transfer by Utility, pursuant to the approval of the Commission, of any portion of its water 

system, including the facilities serving the Development and installed pursuant to the terms of 
this Agreement, Utility's obligation under Section V.C. hereto shall cease (except as to any 
payment which is tlwn due) coiiditioued upon the transferee assuming, an$ 
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Developer, any suxzls becoming payable to Developer thereafter in accordance with the 
provisions of Section V.C.’of this Agreement. 

F. U t .  Before selling or transferring the refund 
obligation of Utility under this Agreement, Developer shall first give Utility, or its assigns, 
reasonable opportunity to purchase the same at the m e  price and upon the same terms as 
contained in any bona fide offer which Developer has received from any third person or persons 
which he may desire to accept. 

VI. Notice 

Except as otherwise required by law, any notice required or permitted under this 
Agreement must be in writing and must be given by either: (i) personal delivery; (ii) United 
Stdes certified mail, return receipt requested, with all postage prepaid and properly addressed; 
(iii) any reputable, private overnight delivery service with delivery charges prepaid and proof of 
receipt; or (iv) by facsimile machine or telecopier. Notice sent by any of the foregoing methods 
must be addressed or sent to the party to whom notice is to be given, as the case may be, at the 
addresses or telecopy numbers set forth below: 

Developer: Dunafon Development LLC 
6245 N. Sabin0 Shadow Lane 
Tucson, AZ 85750 
Phone: 520.979.1368 
Fax: 520.232.9361 
Attn: Darrell Dunafon 

Company: BeUa Vista Water Company, Inc. 
4055 Campus Drive 
Sierra Vista, AZ 85635 
Phone: 520.45 8.5470 
Fax: 520i459.6680 
Attn: Carol Allen 

Any party may change its address or telecopy number for purposes of delivery and receipt of 
notices by advising the other parties in writing of the change. Notice provided by the methods 
described above will be deemed to be received: (i) on the day of delivery, if personally 
delivered; (ii) on the date which is three (3) days after deposit in the United States mail, if given 
by certified mail; (iii) on the next regular business day after deposit with an express delivery 
service for overnight, “samo day”, or “next day” delivery service; or (iv) on the date of 
transmittal, if given on a regular business day and during regular business hours by facsimile 
machine or telecopy. No notice will be effective unless provided by one of the methods 
described above. 
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vu[. Miscelhneous. 

Before this Agreement shall become effective and binding upon either Utility or 
Developer, it must be approved by the Commission or its authorized representative. In the event 
that it is not so approved this Agreement shall be null and void and of no force or effect 
whatsoever. 

This Agreement may not be modified or amended except in writing signed by 
both parties. This Agreement shall be governed by and construed in accordance with the laws of 
the State of Arizona, 

Developer shall indemnifl and hold harmless Utility, its officers, directors, 
members, agents and employees ftom and against claims or expenses, including penalties and 
assessments and attorney’s fees to which they or any of them may be subjected by reason of 
injury or death of any person, or loss or damage to any property contributed to or caused by the 
active or passive negligence of Developer, its agents, servants, employees, contractors or 
subcontractors in the execution of Developer’s obligations under this Agreement or in connection 
therewith. In case any suit or other proceeding shall be brought on account thereOK Developer 
will assume the defense at Developer’s own expense and will pay all judgments rendered therein. 
The provisions of this Paragraph shall survive termination of this Agreement. 

f 

This Agreement constitutes the entire agreement and understanding between the 
parties with respect to the subject matter hereof and expressly supersedes and revokes all other 
prior or contemporaneous promises, representations and assurances of any nature whatsoever 
with respect to the subject matter hereof. Should litigation be necessary to enforce any tern or 
provision of this Agreement, or to collect any damage claimed or portion of the amount payable 
under this Agreement, then all litigation and collection expenses, witness fees, court costs, and 
attorneys fees shall be paid to the prevailing party. Nothing herein shall preclude non-binding 
arbitration if the parties so elect in the event of a dispute hereunder. The remedies provided in 
this Agreement in favor of Utility shall not be deemed its exclusive remedies but shall be in 
addition to all other remedies available at law or in equity. 

No waiver by Utility of any breach by Developer of any provision of this 
Agreement nor any failure by Utility to insist on strict performance by Developer of any 
provision of this Agreement shall in any way be construed to be a waiver of any hture or 
subsequent breach by Developer or bar the right of Utility to insist on strict performance by 
Developer of the provisions of this Agreement in the future. Developer is an independent 
contractor and not an agent or employee of Utility. This Agreement shall inure to the benefit of, 
be binding upon, and be enforceable by the parties hereto and their respective successors and 
assigns. 
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed 
as of the day and year first above written. 

Bella Vista Water Co., Inc. (“Utility”) 
4055 Campus Drive 
Sierra Vista, AZ 85635 

BY 

Title Manager 

Dunafon Development L E  rDeveloper”) 
6245 N. Sabin0 Shadow h e  
Tucson, AZ 85750 

. _ A  
ACC DIRECTOR 

UTILITIES DIVISION 
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APPENDIX A 

LEGAL DESCRIPTION OF DEVELOPMENT 

Kinjockity Ranch Estates 

Water distribution lines constructed to serve 281 residential lots located in all of Section 33 that 
is bordered to the North by Hwy 92, and the Northwest Quarter of Section 34 and the Nor&em 
half of the Southwest Quarter of Section 34, Township 23 South, Range 21 Eht of the Gila and 
Salt River Meridian, Cochise County, Arizona; 
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APPENDJX B 

PLANS OR 
DESCRIPTION OF UTILITY PLANT ADDITIONS 

Kinjockity Ranch Estates - Plans attached 



item # 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
27 
48 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 

29 

30 

31 

ABPENTX C 

ESTIMATED COST OF UTILITY PLANT ADDITIONS 

lanjocklty mnch Estates 

WATER DISTRIBUTION SYSTEM 

Description 

8" PVC 
6" PVC 
8 DIP 
6" DIP 

8" Valves & Fittings 
6" Valves & Fittings 

Fire Hydrants 
1" Single Services 

1 " Double Services 
8" Pressure Reducing Valve 

5000 Gal Hydropneumatic Tank 
101,378 Gallon Storage Tank 

Concrete Stab - 101,376 gal tahk 
429,177 Gallon Storage Tank 

Concrete Slab - 429,177 gal tank 
Well Pump 
Main Pump 

Hydro Pump 
Chlorinator 

Misc Wel Head Piping 
. WGateVaIve 

8" Gate Valve 
Valve Box with Steel Lid 

Masonry Security Fencing wl gates 
Allen Bradley Controls 

Computer Modeling - Design Report 

Quantity 

41,450 
' 15,317 

3,020 
' 538 

Mu1 tiple 
Multiple 

15 
55 

113 
4 
1 
1 

55 
1 

105 
1 
1 
1 
1 
1 

29 
50 
79 
2 
1 

8% (of sub-total #I) Inspection Fee 
(No more than $10,000) 

..*.,..-"'.'..-"*-. 
Legal Fee Deposit 

Measure 

LF 
LF 
LF 
LF 

I ea 
ea 
ea 
ea 
ea 
ea 

yards 
ea 

yards 
ea 
ea 
ea 
ea 
ea 
ea 
ea 
ea 
ea 
lot 

Unit Price 

$28.50 
$20.50 
$35.00 
$31 .OO 

$3,000.00 
$39687 
$596.67 
$750.00 

$23,000.00 
$Q5,000.00 

$500.00 
$250,000.00 

$500.00 
$10,222.00 
$4,459.00 
$3,333.00 

$1 5,500.00 
$5,000.00 

$8 5 0.0 0 
$950.00 
$500.00 

$25,000.00 
$10,000.00 

SUB-TOTAL #I 

SUB-TOTAL #2 

TOTAL 

Total Cost 

$1,181,325 
$31 3,099 
$1 05,700 
$1 6,678 

$149,100 
$66,250 
$45,000 
$21,817 
$67,424 
$3,000 
$23,000 
$QS,OOO 
$27,500 

$250,000 
$52,500 
$1 0,222 
$4,459 
$3,333 

$15,500 
$5,000 

$24,650 
$47,500 
$39,500 
$50,000 
$10,000 

$2,628;456 

$2,628,456 

$10,000 

$2,645,956 
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APPENDIX ID 

FORM OF EASEMENT 

181 0964.1 /10~7~.001 
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FIRST AMENDMENT APR 0 5 2013 
TO 

WATER LINE EXTENSION AGREEMENT 

BETWEEN 

BELLA VISTA WATER COMPANY, INC. (dba LIBERTY UTILITIES) 

AND 

K RANCH LLC 

This First A Extension Agreement (“First 
Amendment”) is made 2013, by and between BELLA 
VISTA WATER CO tilities (“Liberty Utilities” or 
“Utility”), an Arizona corporation, its successors-in-interest and assigns, and K RANCH 
LLC (“K-Ranch” or “Developer”), an Arizona limited liability company, its successors- 
in-interest and assigns. 

RECiTALS 

WHEREAS, Liberty Utilities and Dunafon Development, LLC entered into a 
Water Line Extension Agreement (“LXA”) on August 17,2006 for the extension of water 
utility service to certain real property located in Cochise County, Arizona; and 

WHEREAS, K-Ranch, as the successor-in-interest to Dunafon Development, 
LLC, has been recognized by Liberty Utilities as an assignee under the LXA, subject to 
all the rights and responsibilities of its predecessor, Dunafon Development, LLC; and 

WHEREAS, Liberty Utilities and K-Ranch desire to amend the LXA to update its 
terms to more accurately reflect current conditions so that K-Ranch can finalize its 
development plans and begin to receive water utility service From Liberty Utilities; and 

WHEREAS, K-Ranch has recently amended the Kings Ranch subdivision 
(“Development”) lot count for the evelopment from 281 lots lots of which lot 
numbers six (6) and one hundred ated for ercial use. These 
commercia1 use lots have been factored into the ed Mast er Report and are 
included as part of this LXA. In addition lot n thirty two (32), thirty three (33) 
and two hundred six (206) are classified as storm water recharge basin lots and will not 
have homes andior structures constructed on them; thereforc water service will not be 
provided. If a change in classification occurs in the hture, these three lots (32, 33,206) 
will be required to enter into a separate agreement for water service; and 



WHEREAS, pursuant to this First Amendment, K-Ranch has agreed to provide 
Liberty Utilities sufficient storage and a potable well that has sufficient pumping capacity 
to serve its entire Development at build-out. Pursuant to the pumping calculations set 
forth in the water master plan update (dated June 4, 2012) prepared for K-Ranch, this 
potable well in its then operating condition did not provide enough water to meet the 
Development’s demands at full build-out. Subsequently, K-Ranch has improved this 
potable well and had it validated per Liberty Utilities requirements. This potable well 
currently meets the demands of the Development at full build-out; and 

WHEREAS, K-Ranch has been informed by Liberty Utilities that the Utility 
cannot serve any lot outside of the Utility’s current CC&N boundary, and agrees that 
there will be no home or any other structure built that would require a water service 
connection constructed on a lot that is currently outside the Utility’s current CC&N 
boundary, until the ACC approves the necessary CC&N expansion request; and 

WHEREAS, The Parties hereby agree to the incorporation of the Recitals set forth 
above as part of the terms and conditions of this First Amendment to the Agreement. 

NOW, THEREFORE in consideration of the mutual covenants herein contained, 
the sufficiency and adequacy of which is hereby acknowledged, the Parties agree to the 
following: 

AGREEMENT 

1. Appendix “A” to the Agreement is hereby deleted in its entirety and 
replaced with a new Appendix “A,” attached hereto and incorporated by reference. The 
two legal descriptions, which are in metes and bounds, depict that portion of the Kings 
Ranch at Coronado subdivision (‘bDevelopment”) currently inside Utility’s CC&N, and 
that portion of the Development that will be subject to an Application for Extension of 
CC&N filed with the Commission. 

2. Section LA is deleted in its entirety and hereby replaced as follows: 

A. Utility Plant Additions. Developer has financed, designed, and 
constructed, in accordance with applicable Utility standards, alI on-site water utility plant 
set forth on the specific plans and engineering drawings attached hereto as Appendix “B”, 
which plans, as approved by the Arizona Department of Environmental Quality 
(“ADEQ’) and Utility, are incorporated herein by reference and hereinafter referred to as 
the “Utility Plant Additions.” Appendix “ B  shall delineate between Utility Plant 
Additions constructed inside Utility’s CC&N boundary, and Utility Plant Additions 
constructed outside Utility’s CC&N, as well as segregating the associated costs of the 
Well Site and Reservoir & Booster Station Site. Utility Plant Additions will be designed 

with sufficient capacity to accommodate the water service requirements 
of the entire Development. Developer has provided Utility with a Master Water Report, 
dated June 4, 2012, to outline the necessary well, booster and storage capacity to serve 
the entire Development at build-out. In the event it is determined within the applicable 
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warranty period that there is not enough capacity, Developer shall be responsible to 
advance hnds  Utility, or alternatively construct the necessary plant, in order to ensure 
sufficient capacity to serve. All construction shall have been performed in a 
workmanlike manner and consistent with the rules, regulations, orders and requirements 
of the Commission, ADEQ and any other public agency having jurisdiction thereover, 
including, but not limited to, traffic control, compaction, safety, pavement removal and 
replacement, sloping, shielding, shoring OSHA regulations and Arizona Department of 
Health Services Bulletins No. 8 and No. 10 and shall avoid inconveniences, discomfort, 
loss, damage and injury to person and property, including the provision of adequate dust 
control measures during construction. The Utility Plant Additions will be of good 
quality, free from faults and defects and guaranteed by K-Ranch for a period of two (2) 
years from the date of their Final Acceptance (see paragraph 5 below) by Utility. AI1 
other Utility Plant Additions shall also be of good quality, free from faults and defects 
and guaranteed by K-Ranch for a period of two (2) years from the date of their individual 
Final Acceptance which Final Acceptance shall occur per paragraph 5 below which states 
the Final Acceptance criteria to be restated in paragraph 1.G of the Agreement. Should 
any portion of the Utility Plant Additions need replacement or repair within two (2) years 
from the date of Final Acceptance due to construction methods or material failure, 
Developer shall replace such portion at no cost to Utility. Developer shall maintain 
adequate insurance and provide evidence of same acceptable to Utility. The Developer 
agrees that any contractor working on utility owned infrastructure shall be licensed, 
bonded and adequately insured and meet utility insurance requirements and qualifications 
prior to actually working on utility owned infrastructure. 

New source testing shall be required for all wells, at Developer’s costs, that are included 
in the Master Water Report. Test results shall be provided to Utility within 5 days afler 
completion. 

For areas of the Development that will not have paved completed streets at the time of 
Final Acceptance, Developer is responsible to raise and collar all valve cans to paved 
street grade at the time of pavement construction. In addition, if any existing Utility 
infrastructure requires modification due to final paving, Developer is responsible to pay 
for all required modifications. The Developer shall present to Utility new construction 
plans for Utility’s approval prior to commencing any modification. All modifications to 
facilities shall conform to Utility’s current standards and specifications, and shall also 
conform to any and all governing agency regulations. All modifications to the Well Site 
and Reservoir & Booster Station Site shall carry a two (2) year warranty by Developer 
which starts at project modification completion. All other modifications to Utility’s 
facilities shall carry a two-year warranty by Developer, which starts at Final Acceptance. 
The Developer agrees that any contractor working on utility owned infhstructure shall be 
licensed, bonded and adequately insured and meet utility insurance requirements and 
qualifications prior to actually working on utility owned i 
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3. Section 1.B is hereby deleted in its entirety and replaced as follows: 

B. Cost. Developer shall pay all costs arising out of this Agreement, 
including but not limited to, the costs of engineering, computer modeling, analysis, 
materials, labor, storage facilities, well development costs, well site security, surveying, 
transportation, equipment, known or unknown, present or future regulatory fees, special 
assessments, excise charges, taxes (excluding property taxes) or surcharges, necessary 
permits, easements, inspections, administrative o ead, approvals, testing, corrections, 
insurance, bonds, and legal fees, including those g from applying for an Application 
for Extension of Certificate of Convenience and Necessity to include the entire 
Development. The estimated cost of construction of the Utility Plant Additions is 
$3,033,986.48, as more fully detailed in Appendix “C”, attached hereto and incorporated 
by reference. Appendix “C” shall delineate the costs for Utility Plant Additions within 
the CC&N, and costs for Utility Plant Additions outside the CC&N, as well as 
segregating the associated costs of the Well Site and Reservoir & Booster Station Site. 

4. Section 1.D is hereby deleted in its entirety and replaced as follows: 

D. Administrative and Lewd Costs. Upon execution of the First 
Amendment, Developer shall advance to Utility the sum of $7,500 for administrative 
costs. Developer shall also advance to Utility, upon execution of the First Amendment; 
$7,500 for legal costs associated with the CC&N expansion effort and other regulatory or 
government approvals, and will be obligated to provide additional finds and/or deposits 
as necessary to satisfy any additional requirements by any and all regulatory entities, 
including expansion efforts at the Commission. Once the CC&N application process is 
underway, Utility shall provide Developer a monthly accounting of legal costs associated 
with the CC&N expansion, and shall invoice Developer once the initial $7,500 deposit 
has a remaining balance of $2,500 or less. It is agreed to that the Utility shall never be in 
a negative account balance position. All unused CC&N expansion funds shall be returned 
to Developer after the Commission approves the expansion request and all items required 
by the Commission are completed. In the event Developer does not pay an invoice for 
costs related to the CC&N expansion within fifteen (15) days after receipt, Utility may 
cease moving forward with obtaining approval of the expansion from the Commission, 
and may withdraw its application, All costs advanced by Developer to Utility under this 
paragraph shall be made part of the refindable Advance set forth in Section V.A. 

5.  Section 1.6 is hereby deleted in its entirety and replaced as follows: 

G. Acceptance of Utility Plant Additions. No Utility Plant Additions 
will be deemed accepted unless accepted in writing by Utility. “Operational Acceptance” 
by the Utility shall occur at the time the Developer has provided all of the following 
items to the Utility as required by this Agreement: (i) all fces, costs, and funds required 
under this Agreement; (ii) the Approval to Construct the Facilities; and (iii) recorded 
copies of all required Deeds and Easements. The Utility shall assume operational 
responsibilities for the Facilities only after receipt of the above. “Final Acceptance” of 
the Utility Plant Additions for the well site, reservoirs, booster sites and other utility 



infmstmcture in areas that are currently included within utility’s CC&N area and certain 
agreed upon utility infrastructure located outside the utility’s current CC&N more 
specifically known as the eastern well, reservoir and booster station site, shall occur only 
after the Utility receives all of the following as otherwise required by this Agreement, 
unless mutually agreed otherwise: (i) all items required for Operational Acceptance; (ii) 
approved Final Inspection by Utility, including all punch list items; (iii) all invoices; (iv) 
all lien waivers; (v) copies of all permits and licenses; (vi) all required evidences of title, 
including a Bill of Sale; (vii) the “as-built” plans; and (viii) AutoCAD digital file of the 
approved construction drawings; (ix) address list for all lots included in the development 
(if available), list of lot numbers and list of property tax parcel numbers (if available fiom 
the County Assessor). For infrastructure to be transferred over to utility that is currently 
located outside the utility’s current CC&N (not including the eastern site which contains 
a well, reservoir and booster), Final Acceptance shall occur after all prior stated items (i 
through ix) are completed; and (x) Commission approval of an Application for Extension 
of Utility’s CC&N to include those portions of the Development currently outside the 
CC&N. 

In the event K-Ranch is unable to supply Utility all of the required invoices, a 
final cost breakdown, stamped and signed by an Arizona certified Engineer will be 
accepted; however, in the event that during any future rate cases for Utility the ACC 
deems the cost breakdown insuscient and requires Utility to remove it from its books, 
all Advance in Aid of Construction refunds due under this Agreement will immediately 
cease. 

6. The following paragraph is hereby added as Section 1.1: 

I. Well Site. 

(1) Before Final Acceptance from the Utility, I(-Ranch shall make any 
and all necessary upgrades, repairs, and/or replacements to the existing eastern well site 
(including pump and appurtenances) so it will be designed and constructed to supply 
sufficient capacity to accommodate the water service requirements of the entire 
Development at build-out as well as being in good operating condition as required by 
Utility. Pursuant to the Westland Resources Water Master Plan Update dated June 4th, 
201 2, the new well pump will be required to provide a minimum of 162 gpm to provide 
sufficient capacity for the entire Development. 

(2) The new upgrades to the existing eastern well site (including pump 
and appurtenances) shall be constructed, tested, and inspected to the satisfaction of the 
Utility and any governing agency as outlined in Section 2.A. This shall include, but not 
be limited to, conformance with the UtiIity’s requirements, specifications, pump testing, 
chlorination testing, and bacteriological testing. All testing results must be sent to the 
Utility for review and approval. 

(3) At such time that any well is upgraded to the necessary pumping 
capacity, it shall carry a two (2) year warranty by Developer starting at the time of 
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Utility’s Final Acceptance of this upgrade. K-Ranch is required to make all necessary 
upgrades to the existing well site, prior to any water meter being released, to ensure that it 
has sufficient capacity for the entire Development at build out. After all necessary 
improvements are completed; K-Ranch shall be responsible to have the well site retested 
to the satisfaction of Liberty Utilities. 

(4) To protect Utility in the event of a sudden well site failure within 
the two year warranty period that cannot be immediately addressed by Developer in a 
satisfactory manner approved by Utility, the Utility and Developer agree that the 
following will be done; Developer warrants that it shall pay Liberty Utilities for all finds 
necessary to repair and/or replace necessary items to restore the well site to the same 
operating condition that it was in prior to the failure or to serve the existing connections 
by other means on a temporary basis not to exceed three (3) weeks in length (unless 
otherwise agreed to in writing by Utility) in a expeditiously manner in the event the well 
site suddenly fails or decreases in pumping capacity to a level that it may not be able to 
serve the existing customer base. In an emergency situation as determined by Utility, 
Developer warrants that it will pay Utility its requested amount within five ( 5 )  business 
days from written notification by Utility. In the event Developer fails to reimburse Utility 
for payment of requested costs, the Developer acknowledges that Utility can stop 
accepting any additional homes fkom receiving utility service fiom that point in time. In 
addition Developer further agrees that Liberty Utilities has a right to place a lien on 
Developer’s project known as Kings Ranch to aid in its collection its associated funds 
necessary to make Liberty Utilities whole. Developer agrees that Liberty Utilities is 
entitled to receive all legal costs, filing costs, costs to collect including a carrying cost of 
unpaid funds that equal ten percent (10%) annually, interest carry from the first day 
payment was due. 

7. The following paragraph is hereby added as Section 1II.D 

D. Adeauate Water Sumly. Developer shall obtain from the Arizona 
Department of Water Resources a Certificate of Adequate Water Supply (CAWS) for the 
Development. 

8. Section IV is hereby deleted in its entirety and replaced as follows: 

The Development received its Approval to Construct from the Arizona 
Department of Environmental Quality on June 27, 2006. The majority of the 
infrastructure was initially constructed under the guidance of Dunafon Development, 
LLC which was mainly completed in 2007. 

9. Section V.A is hereby deleted in its entirety and replaced as follows: 

A. Amount of Advance. Based on the costs contained in Section I.B, 
and Utility’s estimated costs of administrative overhead and estimated legal fees 
contained in Section I.D, the estimated advance by the Developer shall be a total of 
$3,048,986.48 in value of plant being installed (“Advance”), 
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10. The following numbers in Section V.C shall be deleted and replaced as 
follows: 

“2007” shall be changed to “20 13” 
“141” shall be changed to ‘*152” 
“281“ customers shall be “300” (303 platted lots, less 3 storm water 

recharge basin use lots) 

1 1, Section VI shall be amended as follows: 

Developer: K Ranch, LLC 
1601 Paseo San Luis, Suite 202 
Sierra Vista, AZ 85635 
Attn: Karol George 

Utility: Bella Vista Water Company 
dba Liberty Utiiities 
Attn: Development Services 
12725 W. Indian School Rd, Suite D-101 
Avondale, A 2  85392 

12. 
Extension. 

The following paragraph is hereby added as a new Section VI11 CC&N 

Utility will submit an application to the Commission to extend Utility’s 
current CC&N to include that portion of the Development currently outside the CC&N, 
provided that Developer has given Utility all documents and information required. Such 
information will include, but is not limited to, the Master Water Report, costs of facilities 
within the proposed expansion area, approvals to construct and approvals of construction, 
and CAWS. Developer shall be responsible for all costs associated with the CC&N 
extension, including but not limited to all legal costs for processing the application at the 
Commission. Utility shall provide Developer at least thirty days (30) days notice prior to 
filing a CC&N extension application with the Commission. 

Each party represents that it is a sophisticated commercial party capable of understanding 
all of the terms of this First Amendment, that it has had an opportunity to review this 
First Amendment with its counsel, and that it executes this First Amendment with fi l l  
knowledge of the terms of the First Amendment. 

END OF FIRST AMENDMENT 

Initials& 
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IN WITNESS WHEREOF, the Parties have executed this First Amendment. 

Bella Vista Water Company, Inc. dba Liberty Utilities 
an Arizona public service corporation 

STATE OF ARIZONA 1 

County of Maricopa 1 
) ss. 

oing instrument was acknowl 
201 3 

Bella Vista Water Comp 
the corporation. 

My Commission expires: $- 22-zJ314, 

lnitials 



K Ranch LLC 
an Arizona limited liability company 

Manager 

STATE OF ARIZONA 1 

County of Cochise 1 
) ss. 

T e foregoing instrument was acknowledged before me this q n .  day of 
, 2013 by Karol George, Manager of K Ranch, LLC, an 

Arizona limited liability company, on behalf of the company. 
i f l a  i ' 

MY Commission expires: o.&q 3 
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(Water Use Data Sheet) 



COMPANY NAME: 
Name of System: Bella Vista South System 

Bella Vista Water Co., Inc. 
ADEQ Public Water System Number: 02007 

MONTHNEAR 

WATER USE DATA SHEET BY MONTH FOR CALENDAR YEAR 2010 

NUMBER OF GALLONS GALLONS 
CUSTOMERS SOLD PUMPED 

JUNE ‘12 
JULY ‘12 
AUGUST ‘12 
SEPTEMBER ‘12 
OCTOBER ‘12 
NOVEMBER ‘12 
DECEMBER ‘12 
JANUARY ‘13 
FEBRUARY ‘13 
MARCH ‘13 
APRIL ‘13 
MAY ‘13 

9,170 116,590,080 1 19,427,487 

9,198 107,555,841 98,670,450 

9,206 84,6 07,6 3 0 95,590,370 

9,209 86,873,636 86,615,780 
9,200 81,611,704 95,524,160 

9,204 84,376,537 79,979,990 
9,208 74,197,263 72,471,340 

9,216 65,930,536 76,665,670 
9,220 66,307,664 63,578,950 
9,224 60,151 , 82 1 82,296,980 

9,225 80,853,607 96,072,255 

9,228 92,643,047 113,712,276 

GALLONS 
PURCHASED 

1,001,699,366 
TOTALS -+ 1,080,605,708 
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Exhibit 13 
(Cumulative Plant Cost Projections.) 
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(Certificate of Assured Water Supply) 





estion on revisi 0 year water adeq acy letter to reflect 
ivision name 

Doug W. D w ~ ~ a ~  ~~wduffham~azwater.gov) 
Thu 6/09/11 1:OQ PM 
'Michael Cerepanya' (mgcerepanya@ho~~aiI.com) 
'Larry Saunders' (kq-lsaunders@ msn .corn) 

ichaef- 

The water report we issued for Kinjocki Ranch is appfica le to all ~ ~ ~ ~ e ~ ~ ~ ~ t  owners of tk 
There  is no ~ ~ ~ ~ r s h ~ p  change require t in the water a equacy program outside of the A 

e s ~ b ~ ~ a n ~ ~ ~ e  changes t 
er  of lots or increase in water d 

hat we are p r i r n ~ ~ ~ i ~  concerne with increases in the 
equire a re-review of the avai bie water supply. 

Even in t h a t  case a 10% change is ~~~~w~~~~ w ~ ~ ~ u ~ ~  t h e  need for a new water report. ff you do have minor 
changes Co t h e  plat we can issue a c o n f i ~ ~ a ~ i o n  t ha t  it does not require  a new water report. 

Recharge, Assured 

Water ~ ~ n a g e ~ e n ~  Division 

Arizona ~ e ~ a ~ ~ ~ ~ ~  of Water Resources 
4 

3550 North Central Avenue 

Phone: (602) 777-8590 

Fax: (602) 771-8689 
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Exhibit 15 
(ADEQ Approvals to Construct) 
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Exhibit 16 
(Water Conservation Statement) 
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