
es of a policy of market deregulation of Arizona’s power service will 
acts for many in Arizona. Its impact on the Navajo Nation will be 
will fiuther compromise its market for coal extraction and power 

ion. These are the most significant single components of the Navajo economy today and 
no immediate replacement for these vital parts of Navajo’s economy. 

The Navajo Nation has been in discussions on becoming a partner in some of the coal 
activities related to the Four Corners plant on the Nation. The Corporation Commission’s policy 
decision to formally examine deregulation will generate a roadblock for concluding these 
discussions, which are time sensitive. This will be a significant loss and one that will threaten 
the future viability of the Navajo Generating Station. 

Enclosed is a background brochure on the Navajo Nation’s economy and its dijflcult and 
Pagile position. I urge you to take just a few minutes to consider the facts of the Navajo 
economic challenge and give them serious consideration in your deliberation on whether to 
proceed with step one of your process of dealing with market deregulation. Such a move on the 
part of the Commission will have a severe negative impact in the discussions in keeping the Four 
Corners plant in service and compromise the future of the Navajo Generating Station as well. 
Obviously, these are the users r the coal mined on the Nation as well. The Nation requests this 
policy consideration not be pursued; its risk to the Nation is too extreme while its benefits are not 
clear. 

A broad based power portfolio of power generation is a security factor in the provision of 
steady low cost energy for the state. Dramatic change in the regulatory framework, chasing the 
possibility of short term cost reduction resulting in a problematic outcome in the long term is an 
outcome not commensurate with the possible risks to Arizona’s power system. In addition, the 
issue of stranded costs for power generation has proven difficult to deal with in the past under 
earlier deregulation proposals and can be expected to continue to be so prospectively. 

Thank you for your consideration of Navajo’s position on this difficult this issue. 
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The Navajo Economy and 
Arizona Policy- 



for State Programs 

I n t rod uct ion 

The Navajo People, the Dine, have a long history of 
persevering, emerging into the 21st Century with a strong 
understanding of who they are, their past and culture. The Ian 
the Dine have relied on is inextricab 
has been the basis of their economv 

As conscious as the Dine are of thei 
adapted and added new forms of ec 
other peoples and cultures to provide for themselves. Now, 
with a young and growing population, and natural resourc 
extraction in significant decline, in part due to Federal 
Regulation, the Navajo Nation is facing an economic crisis 

The facts below reflect a Nation that is struggling economically, 
and is seeking to adapt to the new conditions. As they address 
these issues they will do so without compromising their inherent 
sovereignty. If these conditions prevailed in the States that 
surround the Navajo Nation, it would be seen as a National 
erne rg e ncy . 
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broad based economy including mining, energy, manufacturina, 
retail, tourism and gaming. 

As the Navajo’s effort to generate jobs and opporruniry is 
implemented, cutting Arizona’s budgets for education, 
infrastructure, and health and human services will make 
conditions much worse and severely inhibit their ability to 
move forward economically. 

The Navajo Nation Council and the Executive Branch are in 
consensus and have passed a Formal Resolution stating that 
certain core programs of the State are vital for the future of the 
Navajo people. As large as the Navajo Nation is in Northern 
Arizona, its econo ‘ y impact the 
entire reai 

Navaio State Legislative Eiorities, preserve vital state 
prog rams 

Education 

Social Services 

Health Care 

Economic Development 

Public Safely 

Cnmmunity Development 
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212,216 I Navajos in Arizona, 2010 

Total enrolled Tribal members, 

Other Tribal Members in 

Source: American Indian Population and Labor Force Report 2003. US D 
Bureau of Indian Affairs. Office of Tribal Services and US Census Data. 

he Navajo Nation is responsible forth uture of 

7c 

'e 



220,000 

200,000 

180,000 

160,000 

140,000 

** U S Census 1990 to 2000, actual growth rate of 1.82% annually applied to yea! 
2001 to 2009. Nationally, a minimum of 25% of Dine live off the Nation.@ 

24.7 Median Age for all Dine 

36.2 Median Age for U S population 



unemployment Rate 

nomi 
Development Report, Division of Economic Developmer 

Definition: Workforce = those over 16, not in school, looking for work in previous six 
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Energy Development and the Navajo Budget 

nt national poi1 coal comes at 
a difficult time in the Navajo economy. The closing of the 
Mohave Generation Station has been very harmful to the 
Navajo people. The current threat to the Navajo Generati 
Station and to the construction of the Desert Rock Plant pose 

the Nation. Losses in the energy sector of the Navajo 
economy has also negatively impacted revenues for the 





Economically, the prospects for Navajo Gaming facilities will 
be significant. The Twin Arrows Casino Resort will be soon be 

employees from entry level to various management positions. 

work. This project has been developed with wide support 
the Flagstaff Community, 

' open 20 miles East of Flagstaff. It will require 800 or more 

location, including Navajo and non-Navajo vendors creating 



jobs and a bright future in spite of the difficult circumstances 
today. With over 50%% unemployment, the Navajo Nation n 
the understanding of Arizona’s policy makers to protect a 

I economically healthy Navajo Nation will be good f 
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RELATING TO NAABIK' ~YATI COMMITTEE; APPROYMG AND ADOP"M3 THE 
POSITION OF THE NAVAJO NATION RELATIVE TO THE FISCAL YEAR 2012 AND 
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