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TO: Docket Control
FROM: Steven M. Olea
Director
Utilities Division

DATE:  June 11,2013

STAFF REPORT IN THE MATTER OF THE APPLICATION OF SULPHUR
SPRINGS VALLEY ELECTRIC COOPERATIVE, INC., FOR AN ORDER
APPROVING A COMPREHENSIVE CREDIT MANAGEMENT PROGRAM
AND SUPERSEDING AND REPLACING CERTAIN CONSIDERATIONS

CONTAINED IN DECISION 72237 PERTAINING TO THE REFINANCING OF
SSVEC’S EXISTING AND AUTHORIZED DEBT
(DOCKET NO. E-01575A-12-0457)

Attached is the Staff Report for the Sulphur Spring Valley Electric Cooperative’s
application for approval of its proposed comprehensive credit management program and for

authority to refinance its existing and currently authorized debt, thereunder. Staff recdmmends |

approval as modified herein.

Any party who wishes may file comments to the Staff Report with the Commission’s
Docket Contxjol by 4:00 p.m. on or before June 21, 2013.
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EXECUTIVE SUMMARY
SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE
DOCKET NO. E-01575A-12-0457

On November 6, 2012, Sulphur Springs Valley Electric Cooperative (“SSVEC” or the
“Cooperative”™) filed an application with the Arizona Corporation Commission (“Commission™)
requesting approval of its proposed Comprehensive Credit Management Program (“CCMP”).
The CCMP, as contemplated by SSVEC, would authorize the Cooperative, in addition to
borrowing from the National Rural Utilities Cooperative Finance Corporation (“CFC”) and
CoBank ACB (“CoBank™), to issue commercial paper and bonds in the capital markets to
refinance its existing debt, as well as the financing (and subsequent refinancing) of the currently
unissued debt authorized in Decision No. 72237. SSVEC intends to use the requested authority
to materially lower its borrowing costs and reduce its interest rate risk. The Cooperative’s
application further requests that certain refinancing conditions contained in Decision No. 72237,
which are incompatible with SSVEC’s proposed CCMP, be superseded and replaced. SSVEC’s .
application does not seek authority to incur any additional new debt beyond that previously
approved by the Commission.

Staff Recommends:

1.  Authorizing SSVEC to refinance all or any part of its Existing Debt' in the
' amount of $170,797,344 (i) using loans from CFC, and/or CoBank and/or another
lender, issuing bonds in the capital markets, issuing Commercial Paper,’
borrowing under the Credit Facility,’ using the revolving line of credit, or any
combination thereof; (ii) at interest rates which the Cooperative determines in its
discretion to be the best available interest rates at the time of the refinancing for
the applicable class of debt instrument (i.e., loans, bonds, Commercial Paper,
Credit Facility or revolving line of credit); and (iii) with a maturity date(s) (either
longer or shorter than the original maturity date(s)) selected in the discretion of
the Cooperative subject to conditions described in recommendation No. 13 below.

2. Authorizing SSVEC to finance all or any part of the Authorized New Debt* of
$72,676,664, and thereafter to refinance the Authorized New Debt (i) using loans
from CFC and/or CoBank and/or another lender, issuing bonds in the capital
markets, issuing Commercial Paper, borrowing under the Credit Facility, using

! As of the date of filing its application in this docket, the Cooperative’s existing debt consisted of $67,447,647 in
loans and clean renewable energy bonds (“CREBs”) with CoBank and $103,349,697 in loans and CREBs with the
National Rural Utilities Cooperative Finance Corporation (“CFC”) for a total of $170,797,344. ‘
2 Commercial Paper is a short-term unsecured promissory note issued primarily by corporations that have an average
maturity of approximatety 30 days, but maturities may range from 1 to 270 days. Securities with maturities longer
than 270 days are required to be registered with the United States Securities and Exchange Commission.

3 The Credit Facility consists of two components, a line of credit and a five-year term loan, only one of which can be
implemented at any point in time in an amount not to exceed $40 million. . The Credit Facility serves solely as a
back-up in the event SSVEC cannot rollover or renew its outstanding Commercial Paper.

* The unused debt authorized in Decision No. 72237. SSVEC had used $6,000,000 of its $78,676,664 authorization
as of September 3, 2012.



the revolving line of credit, or any combination thereof; (ii) at interest rates which
the Cooperative determines in its discretion to be the best available interest rates
at the time of the financing for the applicable class of debt instrument (i.e., bank
loans, bonds, Commercial Paper, Credit Facility or revolving line of credit); and
(iii) with a maturity date(s) selected in the discretion of the Cooperative subject to
conditions described in recommendation No. 13 below. The amount of the credit
facilities with CFC and CoBank approved in Decision No. 72237 shall each be
reduced by the amount of any bond issue pertaining to the Authorized New Debt.

Defining the authorized CCMP as consisting solely of the authorizations granted
in (1) and (2) above and denying SSVEC’s authorization to use the CCMP for any
future authorizations granted by the Commission to SSVEC to incur indebtedness
beyond the $243,474,008 currently authorized unless the Commission specifically
grants use of the CCMP in future decisions.

Subjecting the authorizations granted in (1) and (2) above pertaining to the
issuance and/or reissuance of Commercial Paper and borrowing under the Credit
Facility to the following conditions: () at no time shall the combined outstanding
Commercial Paper and Credit Facility balance exceed $40 million; and (b) at no
time shall the combined balance of all outstanding Cooperative debt, exclusive of
amounts payable less than twelve months from the date of issuance pursuant to

ARS. § 40-302(D), exceed that specifically authorized by the Commission,

currently $243,474,008.

Deny authorization for SSVEC to refinance all or any portion of the Authorized

New Debt subsequent to the initial issuance as long-term financing, i.e., except as

~ refinanced in accordance with the Credit Facility authorization granted herein,

and deny authorization for SSVEC to refinance all or any portion of the Existing
Debt subsequent to the first refinancing as long-term debt, i.c., except as
refinanced in accordance with the Credit Facility authorization granted herein.

Authorizing SSVEC to maintain its revolving lines of credit with CFC and
CoBank ($16,540,000 combined between the two lenders as of the date of filing
the application in this docket) and incur other forms of debt in a combined amount
- not to exceed 7 percent of total capitalization, which shall be in addition to the
issuance of a combined $40 million of Commercial Paper or term borrowing
under the Credit Facility.

Authorizing SSVEC to pledge, mortgage, lien, indenture and/or encumber any of
the assets of the Cooperative pursuant to A.R.S. §§ 40-285, 40-301 and 40-302 as
necessary in order to execute the financing and refinancing authorized herein.

Finding that the authorizations as granted herein for the financing and/or
refinancing of Existing Debt and Authorized New Debt are consistent with A.R.S.
§ 40-301(C), and specifically, that the refinancing of the Existing Debt and
financing and refinancing of the Authorized New Debt are for lawful purposes



10.

11.

12.

13.

14.

which are within the corporate powers of SSVEC, are compatible with the public
interest, with sound financial practices, and with the proper performance by
SSVEC of service as a public service corporation, and will not impair SSVEC's
ability to perform that service.

Finding that the authorizations as granted herein for the financing and/or
refinancing of Existing Debt and Authorized New Debt are consistent with A.R.S.
§ 40-302(A), and specifically, that the refinancing of the Existing Debt and
financing and refinancing of the Authorized New Debt are reasonably necessary
or appropriate for the purposes and that such purposes are not, wholly or in part,

reasonably chargeable to operative expenses or to income.

Authorizing SSVEC to engage in any transactions and to execute any documents

. necessary to effectuate the authorizations granted by the Commission in this

docket.

Ordering that such portions of the Financing Conditions of Decision No. 72237
that are inconsistent with the CCMP and/or the appmvals granted in this docket
are superseded and replaced.

Directing SSVEC to perform and document an analysis to support the refinancing

- source(s) it selects for each long-term financing or long-term refinancing of

Existing Debt and Authorized New Debt. This recommendation shall not apply to
Commercial Paper transactions or transactions under the Credit Facility or
revolving lines of credit.

. Subjecting the authorizations granted in (1) and (2) above pertaining to Existing
Debt and Authorized New Debt to the following conditions: (a) that the weighted

average maturity of any long-term refinancing obligations not increase or
decrease from the weighted average maturity of the obligations to be refinanced

by more than twenty-five percent; (b) all long-term financing, except as
anthorized herein under the Credit Facility or bridge financing (debt held for

periods not to exceed 24 months), shall be fixed rate debt (i.e., variable rate long-
term financing is not authorized); and (c) the newly issued debt does not directly
result in a violation of the terms and/or conditions of any existing debt.

Directing the Coopérative to file with Docket Control, as a compliance item in
this matter, a memorandum summarizing any initial long-term financing
agreement or any long-term refinancing agreement for Existing Debt or

- Authorized New Debt within 60 days of the closing of such' transaction. The
memorandum shall specify the former debt obligations refinanced and the portion

of the new -financing that represents incurrence of new debt.  This
recommendation shall not apply to Commercial Paper transactions or transactions
under the Credit Facility or revolving lines of credit. ‘
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Directing the Cooperative, as a compliance item in this matter, to provide the
Utilities Division Director with a copy of any financing agreement associated
with any initial long-term financing or long-term refinancing of Existing Debt or
Authorized New Debt within 60 days of the execution of such transaction and
filing a letter in Docket Control confirming such. This recommendation shall not
apply to Commercial Paper transactions or transactions under the Credit Facility
or revolving lines of credit. ‘

Establishing that the authorizations granted in (1) and (2) above expire on
December 31, 2019, unless the CCMP is extended by further order of the
Commission.

Within 60 days of the date of the decision in this matter, SSVEC shall file with
Docket Control the amount of Existing Debt and the amount of the unused
Authorized New Debt as of the date of the decision.

Finding that the authorizations granted herein do not include approval to enter
into any .agreement/contract for any financial derivative security or similar
instrument.
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INTRODUCTION

On November 6, 2012, Sulphur Springs Valley Electric Cooperative, (“SSVEC” or the
“Cooperative”), filed its Application with the Arizona Corporation Commission (“Commission™)
requesting approval of its proposed Comprehensive Credit Management Program (“CCMP”).
The CCMP, as contemplated by SSVEC, would authorize the Cooperative, in addition to
borrowing from the National Rural Utilities Cooperative Finance Corporation (“CFC”) and
CoBank ACB (“CoBank™), to issue commercial paper and bonds in the capital markets to
refinance its existing debt, as well as the financing (and subsequent refinancing) of the currently
unissued debt authorized in Decision No. 72237. The Application further requests that certain
refinancing conditions contained in Decision No. 72237 which are incompatible with SSVEC’s
proposed CCMP be superseded and replaced. SSVEC asserts that the CCMP provides it with
additional financing options beyond those currently authorized that have the potential to lower its
borrowing costs and reduce its interest rate risk. SSVEC’s application does not seek to increase
the total authorized outstanding debt beyond that previously approved by the Commission.

PUBLIC NOTICE

On May 21, 2013, the Cooperative filed an affidavit of publication verifying public
notice of its- financing application. The Cooperative published notice of its financing
-application in the San Pedro Valley News-Sun and the Arizona Range News on May 15,
2013, and in the Sierra Vista Herald and the Bisbee Daily Review on May 15, 2013. These
publications are newspapers of general circulation in the area served by SSVEC. The
affidavits of publication are attached (Attachment A) along with a copy of the Notice.

BACKGROUND

SSVEC is a member-owned, non-profit cooperative. and a Class “A” Arizona public
service corporation that provides electric distribution service to approximately 51,000 metered
customers in parts of Cochise, Graham, Pima and Santa Cruz Counties, Arizona.

As a regional electric distribution provider, SSVEC purchases power from Arizona
Electric Power Cooperative (“AEPCO”). SSVEC became a partial requirement member
(“PRM”) of AEPCO-on January 1, 2008.

The Cooperative’s current rates were approved .in Decision No. 71274, dated
September 8, 2009.° |

At present, SSVEC has total Commission authorized debt of $243,474,008, of which
$170,797,344 (“Existing Debt™) was issued and outstanding as of September 30, 2012. The
Cooperative’s existing debt portfolio consists of loans and clean renewable energy bonds
(“CREBs”) issued through both CFC and CoBank, with total CFC debt amounting to

3 Docket No. E-01575A-08-0328.



Sulphur Springs Valley Electric Cooperative
Docket No. E-01575A-12-0457
Page 2

$103,349,697, and CoBank debt totaling $67,447,647. SSVEC’s outstanding debt has a mix
of fixed and variable interest rates ranging from 0.40% for certain of the CREBs, to 2.37%
for some of the variable rate loans, to as high as 6.75% for some of the CFC loans. The
maturities of the various bank loans range from six months to 31 years, and the CREBs have
maturity dates of 11 to 22 years.® Historically, SSVEC has relied primarily upon CFC as its
lender. In recent years, however, the Cooperative has begun to rely on CoBank as its lender of
choice, as CoBank offers competitive loan products at more attractive interest rates.’

~ In its prior financing docket,® SSVEC requested Commission authorization to issue
new debt of $78,676,664, including $6,000,000 in CREBS, through a credit facility from
CFC and/or CoBank and to pledge, mortgage, lien and/or encumber its assets in connection
with the credit facility. The Cooperative subsequently amended that filing,’ requesting
authority to refinance a portion of its existing debt at more favorable interest rates. In Decision
No. 72237, dated March 21, 2011, the Commission authorized both the $78,676,664 in new
indebtedness requested by SSVEC in the original filing in that docket, as well as the
refinancing of $126,282,240 in existing debt as requested in the amended filing in that
docket, subject to the following three conditions:

(a) The interest rate of the refinancing will be more favorable than that of the
current debt. '

(b) The term of the loan will not be shorter than the remaining term of the loan
to be refinanced.

(c) The resulting loan will not be an interest-only loan. Rather, the resulting
loan should be an amortizing loan that requires the Cooperative to make
periodic principal payments no less frequently than yearly.'

At the date of the Cooperative’s filing in the instant docket, only the $6,000,000 in
CREBs had been issued, thus leaving SSVEC with $72,676,664 (“Authorized New Debt”) of
unused new debt authorizations.

In addition to its $170,797,344 Existing Debt and $72,676,664 Authorized New Debt,
SSVEC had revolving lines of credit with CFC and CoBank with a $16,540,000 combined
capacity and with an outstanding balance as of $1,530,000 at September 30, 2012. SSVEC
may borrow up to $16,540,000 from either CFC or CoBank, or a combination of the two
banks, but it may not exceed a total of $16,540,000 between the two banks. The maximum
combined borrowing capacity under these revolving lines of credit is based upon the

¢ Detail of SSVEC’s outstanding CFC and CoBank loans and their re-pricing/repayment status is provided in

Attachment 1 of the Application.

7 CoBank is the lender for all SSVEC debt issued since May 2011.

$ Docket No. E-01575A-10-0311. SSVEC filed its financing application on July 23, 2010, requesting authorization
-to incur debt to finance its 2010-2012 Construction Work Plan.

% The amended filing was dated December 15, 2010.

' Decision No. 72237, p. 6, lines 1-9.
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authorization in Arizona Revised Statutes (“A.R.S.”) § 40-302(D) which establishes that a
public service corporation with operating revenues exceeding $250,000 may issue notes not
exceeding 7 percent of total capitalization if the notes are payable at periods of not more than
12 months from the date of issuance. In summary, at September 30, 2012, SSVEC had total
Commission authorized debt of $243,474,008 composed of $170,797,344 in Existing Debt and
$72,676,664 in Authorized New Debt, plus it had $16,540,000 of short-term borrowing
capacity under A.R.S. § 40-302(D) with a $1,530, 000 outstanding borrowed balance via
revolving lines of credit.

COMPLIANCE

. A check of the compliance database indicates that as of May 21, 2013, there were no
delinquencies for SSVEC; ﬂms, the Cooperative is “in Compliance.”

THE SPECIFIC REFINANCING REQUEST
The Cooperative requests that the Commission issue an order:

1. Authorizing SSVEC to refinance all or any part of its Existing Debt in the amount of
$170,797,344 (i) using loans from CFC and/or CoBank, issuing bonds in the capital
markets, issuing Commercial Paper, borrowing under the Credit Facility, using the
revolving line of credit, or any combination thereof; (ii) at interest rates which the
Cooperative determines in its discretion to be the best available interest rates at the time
of the refinancing for the applicable class of debt instrument (i.e, loans, bonds,
Commercial Paper, Credit Facility or revolving line of credit); and (iii) with a maturity
date (either longer or shorter than the original maturity date) selected in the discretion of
the Cooperative.

2. Authorizing SSVEC to finance all or any part of the Authorized New Debt of
$78,676,664, and thereafter to refinance the Authorized New Debt (i) using loans from
CFC and/or CoBank, issuing bonds in the capital markets, issuing Commercial Paper,
borrowing under the Credit Facility, using the revolving line of credit, or any

.combination thereof; (ii) at interest rates which the Cooperative determines in its
- discretion to be the best available interest rates at the time of the financing for the
applicable class of debt instrument (i.e.,, bank loans, bonds, Commercial Paper, Credit
“ Facility or revolving line of credit); and (iii) with a maturity date selected in the
discretion of the Cooperative. The amount of the credit facilities with CFC and CoBank
. approved in Decision No. 72237 shall each be reduced by the amount of any bond issue
_pertammg to the Authorized New Debt.

3. Authorizing the CCMP for any new borrowmg by SSVEC subsequently approved by
order of the Commission (i.e., borrowing above and beyond the $243,474,008 currently
authorized by the Commission).
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11.

Authorizing SSVEC to issue Commercial Paper and/or borrow under the Credit Facility
in a combined amount not to exceed $40 million, with the condition that the combined
balance of all outstanding Cooperative debt, exclusive of the Cooperative's revolving
lines of credit with CFC and CoBank, may not exceed $243,474,008.

Authorizing SSVEC to refinance all or any portion of the Existing Debt and the
Authorized New Debt as frequently as the Cooperative determines in its discretion to be
reasonable and prudent in order to manage its cost of debt and interest rate risk,
consistent with conditions (1), (2), (3) and (4) above.

Authorizing SSVEC to maintain its revolving lines of credit with CFC and CoBank
(currently, $16,540,000 combined between the two lenders) in an amount not to exceed
7% of total capitalization, which shall be in addition to the issuance of a combined $40
million of Commercial Paper or debt under the Credit Facility.

Authorizing SSVEC to pledge, mortgage, lien, indenture and/or encumber any of the
assets of the Cooperative pursuant to A.R.S. §§ 40-285, 40-301 and 40-302 as necessary
in order to complete the refinancing of the Existing Debt or the issuance and refinancing
of the Authorized New Debt.

Finding that the granting of the Application is consistent with A.R.S. § 40- 301(C), and
specifically, that the refinancing of the Existing Debt and financing and refinancing of the
Authorized New Debt as described in the Application is for lawful purposes which are
within the corporate powers of SSVEC, are compatible with the public interest, with
sound financial practices, and with the proper performance by SSVEC of service -as a
public service corporation, and will not impair SSVEC's ability to perform that service.

Finding that the granting of the Application is consistent with AR.S. § 40-302(A), and
specifically, that the refinancing of the Ex1stmg Debt and ﬂnancmg and refinancing of the
Authorized New Debt as described in the Application is reasonably necessary or
appropnate for the purposes described in the Application and that such purposes are not,
wholly or in part, reasonably chargeable to operative expenses or to income.

Authorizing SSVEC to engage in any transactions and to execute any documents
necessary to effectuate the authorizations granted by the Commission in this docket.

Ordering that such portions of the Financing Conditions of Decision No. 72237 are
inconsistent with the Comprehensive Credit Management Program and/or the approvals
granted in this docket are superseded and replaced.

PURPOSE OF THE PROPOSED REFINANCING

As stated in the Application, the purpose of the proposed refinancing is to enable SSVEC

to materially lower its borrowing costs and to reduce interest rate risk.
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FINANCIAL ANALYSIS
Selected Financial Information

Schedule JAC-1, Column [A] reflects the Cooperative’s historical financial information
for the year ended, June 30, 2012. Column [B] presents pro forma financial information
modifying Column [A] to reflect issuance of $74,901,830 of 20-year amortizing debt at 4.12
~ percent reflecting total debt of $243,474,008 — the maximum long-term debt issuance authorized
by the Commission.

. Existing Long-Term Debt

As shown in Attachment 1, page 6 of the Application, SSVEC had total outstanding debt
of $170,797,343 (“Existing Debt”) at June 24, 2012. The Existing Debt consists of $67,447,647
in loans and CREBs with CoBank and $103,349,697 in loans and CREBs with CFC. The
$170,797,343 Existing Debt is comprised of $108,364,235 that is scheduled to be re-priced
between October 2012 and July 2019, $10,616,092 that is scheduled to be re-priced in 2034,
$25,292,246 of CREBs which SSVEC does not plan to refinance and $26,524,770 of variable
interest rate debt that may be refinanced at minimal convcrsnon cost at any time. Staff calculated
4.12 percent as the overall weighted average cost of this debt.!!

Debt Service Coverage

Debt service coverage ratio (“DSC”) represents the number of times internally generated

cash will cover required principal and interest payments on short-term and long-term debt. A

DSC greater than 1.0 indicates that cash flow from operations is sufficient to cover debt

~obligations. A DSC less than 1.0 means that debt service obligations cannot be met by cash

generated from operations and that another source of funds is needed to avoid default. The
existing CoBank and CFC loan covenants require SSVEC to maintain a DSC of 1.35.

Schedule JAC-1, Column [A] shows a 1.37 DSC for the fiscal year ended, June 30, 2012.
A pro forma 1.00 DSC results for the scenario described above for Column [B].”> The DSC
results show that cash flow from operations is sufficient to cover all obligations. Nevertheless,
- CFC and CoBank require a 1.35 DSC calculated by averaging the two highest annual ratios
achieved during the most recent three fiscal years. CFC and CoBank calculate DSC using a
different method than Staff that includes recognition of non-operating margin components such

" The weighted average cost of the $118,980,328 ($108,364,235 + $10,616,092) long-term debt to be re-priced is
4.74 percent. The $25,292,246 CREB debt has a weighted cost of 3.05 percent, and the $26,524,770 variable rate
debt has a wexghted cost of 2.37 percent.

"> In SSVEC’s prior financing docket (Docket No. E-01575A-10-0311), Staff calculated a pro forma 1.17 DSC
using its own method and a 1.90 DSC using the lenders’ method. For purposes of those prior DSC calculations,
Staff utilized operating income of $15,319,473, an amount reflective of the revenue requirement authorized in
Decision No. 71274 for SSVEC’s most recent rate case. In the instant docket, however, SSVEC had 2012 operating
income of $10,349,904, and Staff’s pro forma 1.00 DSC calculation is reflective of this lower operating revenue

- number
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as capital credits and interest income. Using the CFC and CoBank method for the scenario
described above for Column [B] results in a pro forma 1.20 DSC. The pro forma DSC results
would vary from that shown for Column [B] with different pro forma assumptions for operating
results, amount borrowed, loan term and/or interest rate. Staff has discussed the marginal pro
forma DSC results with SSVEC’s management, and it is evaluating the actions, if any, to take to
maintain compliance with its debt covenants.

" Capital Structure

As of June 30, 2012, SSVEC’s capital structure consisted of 2.9 percent short-term debt,
64.7 percent long-term debt, and 32.5 percent equity (Schedule JAC-1, Column [A], lines 19-
25). Staff calculated a pro forma capital structure for the scenario described above for Column
[B], and it is. composed of 2.9 percent short-term debt, 721 percent long-term debt and 25.0-
percent equity (Schedule JAC-1, Column [B], lines 19-25).

Comprehensive Credit Management Program

The Application does not present a clear and succinct definition of the multifaceted
CCMP. Instead, the CCMP is presented in bits throughout the Application allowing its
composition to be determined by accumulation of its various parts as Staff has compiled below.

The CCMP introduces an option to use an alternative to the currently authorized method
(i.e., obtaining long-term loans from CFC and/or CoBank) of financing the Authorized New
Debt13 and refinancing the Existing Debt'* while preserving the ability to use CFC and CoBank
when those banks can offer loans that are favorable to bond issuances.

Under this alternative method, the Authorized New Debt and Existing Debt (when
interest rate locks on exlstmg debt expire) would initially be financed via low-interest, short-term
Commercial Paper;'® and subsequently, once a sufficiently large pool of debt (i.c., approximately
$40 to $60 million) has been aggregated, refinanced in a bond offering in the capital markets.S
The attached Exhibit A provided in response to Utilities Division Staff (“Staff”) data request
number 3 effectively illustrates the Cooperative’s general plan for the alternative financing by
presenting its anticipated dates, amounts and types of financing.

" The unused debt authorized in Decision No. 72237. SSVEC had used $6,000,000 of its $78,676,664 authorization
at September 3, 2012.

14 Existing debt consists of $67,447,647 in loans and clean renewable energy bonds (“CREBs”) with CoBank and
$103,349,697 in loans and CREBs with the National Rural Utilities Cooperative Finance Corporation (“CFC”) for a
total of $170,797,344.

5 Commercial Paper is a short-term unsecured promissory note issued primarily by corporations that have an
average maturity of approximately 30 days, but maturities may range froml to 270 days. Securities with maturities
longer than 270 day are required to be registered with the United States Securities and Exchange Commission. Once
issued, the interest rate on Commercial Paper remains fixed until maturity; however, interest rates on Commmercial
Paper are subject to change on a daily basis. The Application at page 8 erroneously describes Commercial Paper as

an unsecured promissory note with a maturity date of 30 years but a fixed interest rate term from one to 364 days.”
16 Application p. 7, lines l8-I9
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The CCMP also includes a Credit Facility.'” The Credit Facility consists of two
components (1) a $40 million line of credit'® and (2) a $40 million five-year term loan. The
Credit Facility serves solely as a back-up in the event SSVEC cannot rollover or renew its
outstanding Commercial Paper. The Credit Facility is a subset of the combined Existing Debt
and Authorized New Debt; therefore, it has no impact on the total authorized debt. In the event
that outstanding Commercial Paper matures and cannot be rolled over, the line of credit would be
used to pay off the Commercial Paper. SSVEC anticipates a one-year term for the line of credit
with the potential for an additional one-year renewal or refinancing. Under the terms of the
Credit Facility if the line of credit expires, the outstanding balance is refinanced via a 5-year
loan. Thus, the line of-credit and the term loan are integrally tied such that only one or the other
can be implemerited at any point in time and in an amount not to exceed $40 million. The Credit
Facility serves as an essential component of the alternate financing plan to prevent defaulting on
outstanding Commercial Paper in the event that upon maturity SSVEC is. unable to rollover or
. renew its Commercial Paper position.

Accessing the capital markets to issue Commercial Paper and bonds requires obtaining
appropriate credit ratings. SSVEC must first obtain an investment grade credit rating from one
of the three credit rating agencies (Standard & Poor’s, Moody’s or Fitch). In response to Staff’s
data request number 4, the Cooperative indicated that it would need three types of credit ratings
prior to issuing commercial paper and bonds. Namely, one rating for SSVEC as an issuing
entity, a second rating for its capital market bond issue (a long-term rating), and a third rating for
its commercial paper (a short-term rating). To date, the Cooperative has succeeded in obtaining
an investment grade “A-” issuer credit rating from Standard & Poor’s and an “A-” rating on its -
implied senior secured obligations from FltchRatmgs Both Standard & Poor’s and FitchRatings
have assigned SSVEC a rating outlook of “Stable.”

SSVEC is pursuing the option to borrow in the capital markets despite the additional
complexity such borrowing presents compared to obtaining long-term-loans from CFC and
CoBank due to the potential to materially lower its borrowing costs. SSVEC management
developed the CCMP with the assistance of an outside financial advisor, and SSVEC’s board of
directors has authorized implementation of the CCMP subject to approval by the Commission.
The Application notes. that cooperatives with the requisite credit strength have recently begun to
look to the capital markets as a way to reduce interest expense and interest rate risk, citing as an
example the savings realized by Guadalupe Valley Electric Cooperative, Inc. (“GVEC”), a rural
Texas cooperative, from issuing commercial paper and revenue bonds in the capital markets.

17 SSVEC anticipates using CoBank for the Credit Facility; however, in an e-mail to Staff dated May 13, 2013, the
Coopcratxva requested that the authorization granted not limit it to using only CoBank.

18 Application p. 9, lines 1-3, notes, “[bly way of illustration, Commercial Paper rates are currently less than 0.5%
per annuin compared to arate of approximately 2.5% per annum that is being charged on the CoBank revolving line
of credit.
'® The Standard.& Poor’s Credit Profile and Rating of SSVEC, Inc. is dated March 25, 2013. The FitchRatings Full
Rating Report of SSVEC, Inc. is dated March 25, 2013. The Cooperative docketed both reports on April 8 2013.°
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The re-pricing feature contained in some of SSVEC’s CFC and CoBank loans allows the
Cooperative upon entering a long-term (e.g., 30-year) loan to choose an initial period to fix the
interest rate, and then, at the end of the initial chosen fixed rate period, SSVEC must select
another period with a fixed interest rate. This re-pricing can occur multiple times during the life
of the loan. The applicable fixed interest rate is dependent upon the length of the period selected
for the fixed interest rate, and the interest rate increases as the term of fixed rate increases. The
interest rate available at each re-pricing date is dependent upon the rate available in the market at
the re-pricing date. '

Re-pricing is an effective tool for managing interest rate risk. Since the fixed interest rate
_ available normally increases as the period of the interest rate lock increases, by obtaining
multiple shorter period fixed rate price locks versus a single fixed rate for the entire term of a
loan, the average expected interest rate over the entire loan can be reduced. However, if the re- -
pricing dates occur in-periods of relatively high market interest rates, the average interest rate
may exceed that which was available for the entire term of the loan on its execution date. In
turn, when interest rates are relatively low, issuing fixed rate debt for longer periods can result in
interest savings over financing in multiple shorter periods.

The Application notes that borrowing costs are unprecedentedly low. Accordingly, this is
an opportune time to refinance for longer versus shorter periods. SSVEC’s plan to use
Commercial Paper and/or other bridge financing to refinance its Existing Debt and to finance
~ Authorized New Debt via fixed-rate long-term financing in the form of bonds is consistent with
sound financial planming. Since the current period of historically low debt cost will in all
likelihood eventually succumb to higher costs, expeditious refinancing is desirable. However,
the loan agreements for SSVEC’s Existing Debt include provisions requiring significant pre-
payment penalties when the debt is paid before the re-pricing dates presenting an impediment to-
refinancing most of its Existing Debt in the short term. As a result, SSVEC developed a general
plan consistent with the re-pricing dates of its Existing Debt and its anticipated need for the
Authorized New Debt as shown in the attached Exhibit A.

Staff concludes that granting SSVEC authority to access the capital markets by issuing
Commercial Paper and issuing bonds in conjunction with a Credit Facility as an option in
addition to obtaining long-term loans from CFC and CoBank is generally consistent with sound
financial practice. However, Staff cautions that the successful experience of GVEC and other
cooperatives in implementing CCMP-like financing does not ensure that SSVEC or any other
entity will have similar success. Using Commercial Paper and other short-term bridge financing
while gathering sufficient debt for refinancing efficiently in a bond issuance presents an
exposure to the potential for rising interest rates during the period of the bridge financing. Also,
preparation for debt issuance in the capital markets results in the incurrence of costs. These costs
may not be fully recovered if the attempt to issue debt is unsuccessful or if the debt issuance is
not sufficiently less costly than obtaining loans from traditional lenders. Another consideration
is maturity matching. Maturity matching is a sound financing practice whereby the term of debt
financing approaches but does not exceed the average useful life of the assets acquired with the
proceeds of the financing. Maturity matching ensures that debt does not exist for assets that have
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no remaining usefulness. Any authorization to refinance Existing Debt should preserve maturity
matching.

Compatibility with Decision No. 72237

The Cooperative’s requested ordering paragraph No. 11 presented above, is a
consequence from SSVEC recognizing that certain refinancing conditions contained in the .
ordering language of Decision No. 72237 are incompatible with the alternative financing
option of the CCMP, and it requests that those conditions be superseded and replaced.

Paragraph 20(a) of Decision No. 72237 permits refinancing only if "the interest rate
of the refinancing will be more favorable than that of the current debt."? As contemplated
under the alternative financing option of the CCMP, SSVEC would initially refinance
existing loans after interest rate locks on those loans expire using low-interest, short-term
Commercial Paper or variable rate loans; subsequently, once a sufficiently large pool of debt
has been aggregated to make a bond offering, SSVEC would refinance the debt by issuing
long-term bonds in the capital markets. Thus, when refinancing its debt under the CCMP,
interest rates would first decrease in the short term, and then increase as SSVEC takes
advantage of long-term bond rates, a circumstance inconsistent with the literal language of

Paragraph 20(a).

" Paragraph 20(b) of Decision No. 72237 permits refinancing only if "[t]he term of the
loan will not be shorter than the remaining term of the loan being refinanced."”! Under the
alternative fmancing option of the CCMP, SSVEC would refinance existing loans coming to
maturity using short-term Commercial Paper or variable rate loans, and upon aggregating a
sufficient pool of debt therefrom, would refinance the debt by issuing long-term bonds in the
capital markets. As a consequence, the refinancing instruments contemplated under the
CCMP are inconsistent with Paragraph 20(b).

Paragraph 20(c)-of Decision No. 72237 permits refinancing only if “the resulting loan
will not be an interest-only loan. Rather, the resulting loan should be an amortizing loan that
- requires the Cooperative to make periodic principal payments no less frequently than
yearly.” Under the alternative financing option of the proposed CCMP, SSVEC would be
issuing Commercial Paper or variable rate loans which may not be amortizing.”? Thus, the
refinancing contemplated by SSVEC is not in compliance with Paragraph 20(c) of Decision No.
72237, and to the extent short-term financing exceeds that available under AR.S. § 40-302(D),
the Cooperative needs Commission authorization.

2 Decision No 72237, Paragraph 20(a), p. 4, lines 16-17.
A -, Decision No. 72237, Paragraph 20(b), p. 4, lines 18-19. ‘

2 Like Treasury bills, commercial paper is technically a discounted security; the investor purchases the notes at less
than face value, and upon maturity the issuer repurchases the notes at face value. The difference between the
purchase price and the face value, called the discount, is the interest paid/received; thus, commercial paper is not an
amortizing loan as required by Paragraph 20(c).
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Lastly, Decision No. 72237 stipulates that SSVEC borrow the authorized new debt
from CFC, CoBank, or a combination of the two lenders. However, in this docket the
Cooperative secks authority to issue Commercial Paper and bonds in the capital markets as
an alternative to using CFC and/or CoBank to finance the Authorized New Debt.

- Staff concludes that waiving the three refinancing conditions in Paragraph 20 of
Decision No. 72237 and the restriction to borrow only from CFC and/or CoBank for the
purposes of implementing the alternative financing options under the CCMP is appropriate,
with the conditions below.

Staff Recommends:

1. Authorizing SSVEC to refinance all or any part of its Existing Debt in the amount of
$170,797,344 (i) using loans from CFC, and/or CoBank and/or another lender, issuing
bonds in the capital markets, issuing Commercial Paper, borrowing under the Credit
Facility, using the revolving line of credit, or any combination thereof; (ii) at interest
rates which the Cooperative determines in its discretion to be the best available interest
rates at the time of the refinancing for the applicable class of debt instrument (i.e., loans,
bonds, Commercial Paper, Credit Facility or revolving line of credit); and (iii) with a
maturity date(s) (either longer or shorter than the original maturity date(s)) selected in the
discretion of the Cooperative subject to conditions described in recommendation No. 13
below. :

2. Authorizing SSVEC to finance all or any part of the Authorized New Debt of

- $72,676,664, and thereafter to refinance the Authorized New Debt (i) using loans from
CFC and/or CoBank and/or another lender, issuing bonds in the capital markets, issuing
Commercial Paper, borrowing under the Credit Facility, using the revolving line of
credit, or any combination thereof; (ii) at interest rates which the Cooperative determines
in its discretion to be the best available interest rates at the time of the financing for the
applicable class of debt instrument (i.e., bank loans, bonds, Commercial Paper, Credit
Facility or revolving line of credit); and (iii) with a maturity date(s) selected in the
discretion of the Cooperative subject to conditions described in recommendation No. 13
below. The amount of the credit facilities with CFC and CoBank approved in Decision
No. 72237 shall each be reduced by the amount of any bond issue pertaining to the
Authorized New Debt.

3. Defining the authorized CCMP as consisting solely of the authorizations granted in (1)
and (2) above and denying SSVEC’s authorization to use the CCMP for any future
authorizations granted by the Commission to SSVEC to incur indebtedness beyond the
$243,474,008 currently authorized unless the Commission specifically grants use of the
CCMP in future decisions.
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4. Subjecting the authorizations granted in (1) and (2) above pertaining to the issuance
and/or reissuance of Commercial Paper and borrowing under the Credit Facility to the
following conditions: (a) at no time shall the combined outstanding Commercial Paper
and Credit Facility balance exceed $40 million; and (b) at no time shall the combined
balance of all outstanding Cooperative debt, exclusive of amounts payable less than
twelve months from the date of issuance pursuant to A.R.S. § 40-302(D), exceed that
specifically authorized by the Commission, currently $243,474,008.

5. Deny authorizgation for SSVEC to refinance all or any portion of the Authorized New

. Debt subsequent to the initial issuance as long-term financing, i.e., except as refinanced

in accordance with the Credit Facility authorization granted herein, and deny

authorization for SSVEC to refinance all or any portion of the Existing Debt subsequent

to the first refinancing as long-term debt, i.e., except as refinanced in accordance with the
Credit Facility authorization granted herein.

6. Authorizing SSVEC to maintain its revelving lines of credit with CFC and CoBank
(816,540,000 combined between the two lenders as of the date of filing the application in
this docket) and incur other forms of debt in a combined amount not to exceed 7 percent
of total capitalization, which shall be in addition to the issuance of a combined $40
million of Commercial Paper or term borrowing under the Credit Facility.

7. Authorizing SSVEC to pledge, mortgage, lien, indenture and/or encumber any of the
assets of the Cooperative pursuant to A.R.S. §§ 40-285, 40-301 and 40-302 as necessary
in order to execute the financing and refinancing authorized herein.

8. Finding that the authorizations as granted herein for the financing and/or refinancing of
- Existing Debt and Anthorized New Debt are consistent with A.R.S. § 40-301(C), and
specifically, that the refinancing of the Existing Debt and financing and refinancing of the
Authorized New Debt are for lawful purposes which are within the corporate powers of
SSVEC, are compatible with the public interest, with sound financial practices, and with
the proper performance by SSVEC of service as a public service corporation, and will not
“ impair SSVEC's ability to perform that service.

9. Finding that the authorizations as granted herein for the financing and/or refinancing of -
. Existing Debt and Authorized New Debt are consistent with A.R.S. § 40-302(A), and
specifically, that the refinancing of the Existing Debt and financing and refinancing of the
Authorized New Debt are reasonably necessary or appropriate for the purposes and that
such purposes are not, wholly or in part, reasonably chargeable to operative expenses or

to income.

10. Authorizing. SSVEC to engage in any transactions and to execute any documents
necessary to effectuate the authorizations granted by the Commission in this docket.
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11.

12

13.

Ordering that such portions of the Financing Conditions of Decision No. 72237 that are
inconsistent with the CCMP and/or the approvals granted in this docket are superseded
and replaced.

. Directing SSVEC to perform and document an analysis to support the refinancing

source(s) it selects for each long-term financing or long-term refinancing of Existing
Debt and Authorized New Debt. This recommendation shall not apply to Commercial
Paper transactions or transactions under the Credit Facility or revolving lines of credit.

Subjecting the authorizations granted in (1) and (2) above pertaining to Existing Debt and
Authorized New Debt to the following conditions: (a) that the weighted average maturity
of any long-term refinancing obligations not increase or decrease from the weighted
average maturity of the obligations to be refinanced by more than twenty-five percent; (b)
all long-term financing, except as authorized herein under the Credit Facility or bridge
financing (debt held for periods not to exceed 24 months), shall be fixed rate debt (i.e.,

_variable rate long-term financing is not authorized); and (c) the newly issued debt does

not directly result in a violation of the terms and/or conditions of any existing debt.

14. Directing the Cooperative to file with Docket Control, as a compliance item in this

15.

matter, a memorandum summarizing any initial long-term financing agreement or any
long-term refinancing agreement for Existing Debt or Authorized New Debt within 60
days of the closing of such transaction. The memorandum shall specify the former debt

‘obligations refinanced and the portion of the new financing that represents incurrence of

new debt. This recommendation shall not apply to Commercial Paper transactions or
transactions under the Credit Facility or revolving lines of credit.

Directing ‘the Coopcratxve, as a compliance item in this matter, to provide the Utilities

Division Director with a copy of any financing agreement associated with any initial
long-term financing or long-term refinancing of Existing Debt or Authorized New Debt

‘within 60 days of the execution of such transaction and filing a letter in Docket Control

- confirming such. This recommendation shall not apply to Commercial Paper transactions

or transactions-under the Credit Facility or revolving lines of credit.

16. Establishing that the authorizations granted in (1) and (2) above expire on December 31,

2019, unless the CCMP is extended by further order of the Commission.

17. Wlthm 60 days of the date of the decision in this matter‘ SSVEC shall file with Docket

Control the amount of Existing Debt and the amount of the unused Authorxzcd New Debt
as of the date of the decision.

18. Findiﬁg that the authorizations granted herein do not include approval to enter into any

agreement/contract for any financial derivative security or similar instrument.
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Selected Financial Information

Al | BF
6/30/2012 _ , - ProForma

1 Operating Income . § 10349904 ° $ 10,349,904

2 Depreciation & Amort. . ) . 19,462,769 9,462,769

3  Income Tax Expense , : 0 o : 0

5 Interest Expense 7,118,083 - ; : 10,037,218

6 . Repayment of Principal . 7,299,939 ) : 9,690,007

7 o

8

9

10 -

11 DSsc? | , : ~

12 [1+2+3]+[5+6] - 1.37 v 1.00

13 ' ,

14

15

16 -

17 - Capital Structure
18 , : : : ‘

19 Short-term Debt 7,167,787 ’ 2.9% ‘ 9,557,855 2.9%
20

21 Long-term Debt : 161,404,391 64.7% 233,916,153 72.1%
23 Common Equity 81,025,765 . 32.5% 81,025,765 25.0%
24 - ’ ‘

25 Total Capital . - $ 249,597,943 100.0% $ 324,499,773 100.0%
26 , - ,
27 .

28 "Column [A} is based on financial information for the fiscal year ended, June 30, 2012.

29 . ZColumn [B] is Column [A] modified to reflect issuance of a $74,901,830, 20-year amoritizing debt at 4.12 percent resulting in

30 $243,474,008 of total outstanding debt - the maximum long-term debt issuance authorized by the Commussmn

31 *Calculated using Staff's DSC method.
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PUBLIC NOTICE

Sulphur Springs Valley Eleciric Cooperative, Inc.’s Application for an Order Ap-
proving its Comprehensive Cradit Management Program and Superseding and
Replacing Certain Conditions Contained in Decision 72237 Pertaining to the Refi-
nancing of SSVEC’s Existing and Authorized Debt (Docket No. E-016575A-12-0457).

Summary
On November 6, 2012, Sulphur Springs Valley Electiic Cooperative, Inc. ("SSVEC*™)
fied an application ("Appilication”) with the Arizona Corporation Commission
("Commission") for an order approving its comprehensive credit management
program and superseding and replacing certaln conditions contained in Dect-
sion 72237 pertaining to the refinancing of SSVEC's existing and authorized debt.
Pursuant to the Application, SSVEC is seeking outhority from the Commission o
refinance all or part of its existing debt and authorized debt using commercial
paper and bonds In addition to other approved lenders.

FUDRC LOMIMNeN!: ang intervennon

Wiitten public comments may be submitted by mailing a letter referencing
Docket No. E{01675A-12-0457 to the Commission’s Consumer Services Section at
1200 W. Washington, Phoenix, Arizona 85007, or by e-mall. For a form to use and
Instructions on how to e-mail comments to the Commission, go to hitp://www.
azce.gov/Divisions/Utilities/forms/PublicCommeniform1.pdf. .

Requests o Intervene may be filed in Docket No. E-01575A-12-0457 by any persori
entitied by law to intervene or who is directly and substantially affected by the
proceeding. If you require assistance, either to provide public comment or to
seek Intervention, you may contact the Consumer Services Section at 602-542-
4251 or 1-800-222-7000. All motions to intervene must be filed on or before the
16th day after publication of this notice. '

The Commission may approve the Application with or without a hearing.

wi%ai ol A SN ‘L“AA U . A - s

A copy of the Application Is avallable for public inspection during regular busi-
ness hours af SSVEC's offices located at 350 N. Haskell, Wilicox, Arizona 85643 and
311 E.Wiicox Drive, Slerra Vista, Arizona 86635, and during regular business hours
at the Commission’s Docket Control Center at 1200 W, Washington Street, Phoe-
nlx.ArIzonq.&ﬁO.??. and on the internet via the Commission’s website (www.czcc.,

gov) using the e-Docket function.
ADA//EGUCI ACCess Information

The Commission does not discriminate on the basis of disability in admission to'ifs
public mestings. Persons with a disabllity may request a reasonable accommo-
dation, such as a sign longuage interpreter, as well as request this document in
an aiternative format, by contacting the ADA Coordinator, Shayiin Bemal, e-maoll
sbemal@azcc.gov, volce phone number 602-542-3931. Requests should be made
as eqrly as possible to alow time to armange the accommodation.

0156442\0005\ 1748098.1
Publish Moy 18, 2013
Arona Range News,
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PUBLIC NOTICE

Sulphur Springs Valley Electric Cooperative, Inc.’s Application
for an Order Approving its Comprehensive Cradit Management
Program and Superseding and Replacing Certain Conditions
Contained in Dacision 72237 Pertaining to the Refinancing

of S8VEC's Existing and Authorized Debt (Docket No.
E-01575A-12-0457),

On November 6, 2012, Sulphur Springs Valley Electric
Cooperative, Inc. (*SSVEC") filed an application (*Application”)
with the Arizona Corporation Commission (“Commission”) for an
order approving its comprehensive credit management program
and superseding and replacing certain conditions contained in
Decision 72237 pertaining to the refinancing of SSVEC’s existing
and authorized debt. Pursuant to the Application, SSVEC is
seeking authority from the Commission to refinance all or part of
its existing debt and authorized debt using commercial paper and
bonds in addition to other approved lenders.

Written pub&c comments may be submitted by mailing & letter
referencing Docket No. E-01575A-12-0457 to the Commission’s
Consumer Services Section at, 1200 W. Washington, Phoenix,
Arizona 85007, or by e-mail. For a form to use and instructions on
how to e-mall comments to the Commission, go to hitp://www.
azec.gov/Divisions/Utilities/forms/PublicCommentForm1.pdf.

Requests to intervene may be filed in Docket No.
E-01575A-12-0457 by any person entitled by law to intervene or
who is directly and substantially affected by the proceeding. If you
require assistancs, either to provide public comment or to seek
intervention, you may contact the Consumer Services Section at
602-542-4251 or 1-800-222-7000.-All motions to intervene must
be filed on or before the 15th day after publication of this notice.

The Oommission may approve the Application with or without a

A copy of the Application is available for public inspection during
regular business hours at SSVEC's offices located at 350 N.
Haskell, Wilicox, Arizona 85643 and 311 E. Wilcox Drive, Sierra
Vista, Arizona 85635, and during regular business hours at the
Commission's Docket Control Center at 1200 W. Washington
Street, Phoenix, Arizona, 85007, and on the Internet via the
Commiasion’s website (www.azcc.gov) using the e-Docket
function.

The Commnssion doas not discriminate on the basis of disability
in admission to its public meetings. Persons with a disability may
request a reasonable accommodation, such as a sign language
interpreter, as well as request this document in an alternative
format, by contacting the ADA Coordinator, Shaylin Bernal, e-mail
sbernal@azcc.gov, voice phone number 602-542-3931. Requests
should be made as early as possible to allow time fo arrange the
accommodation.

015442\0005\1748098.1

Published: 15 May 2013
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PUBLIC NOTICE

Regarding
Sulphur Springs Valley Electric Cooperative, Inc.’s Application for an Order Approving its

Comprehensive Credit Management Program and Superseding and Replacing Certain Conditions
Contained in Decision 72237 Pertaining to the Refinancing of SSVEC’s Existing and Authorized Debt
(Docket No. E-01575A-12-0457).

Summary
On November 6, 2012, Sulphur Springs Valley Electric Cooperative, Inc. ("SSVEC") filed an application

("Application™) with the Arizona Corporation Commission ("Commission") for an order approving its
comprehensive credit management program and superseding and replacing certain conditions contained in
Decision 72237 pertaining to the refinancing of SSVEC's existing and authorized debt. Pursuant to the
Application, SSVEC is seeking authority from the Commission to refinance all or part of its existing debt
and authorized debt using commercial paper and bonds in addition to other approved lenders.

Public Comment and Intervention
Written public comments may be submitted by mailing a letter referencing Docket No. E-01575A-12-

0457 to the Commission’s Consumer Services Section at 1200 W. Washington, Phoenix, Arizona 85007,
or by e-mail. For a form to use and instructions on how to e-mail comments to the Commission, go to
http://www.azcc.gov/Divisions/Utilities/forms/PublicCommentForm1.pdf.

Requests to intervene may be filed in Docket No. E-01575A-12-0457 by any person entitled by law to
intervene or who is directly and substantially affected by the proceeding. If you require assistance, either
to provide public comment or to seek intervention, you may contact the Consumer Services Section at
602-542-4251 or 1-800-222-7000. All motions to intervene must be filed on or before the 15% day after
publication of this notice.

The Commission may approve the Application with or without a hearing.

How You Can View or Obtain a Copy of the Petition .
A copy of the Application is available for public inspection during regular business hours at SSVEC’s
offices located at 350 N. Haskell, Willcox, Arizona 85643 and 311 E. Wilcox Drive, Sierra Vista, Arizona
85635, and during regular business hours at the Commission’s Docket Control Center at 1200 W.
Washington Street, Phoenix, Arizona, 85007, and on the Internet via the Commission’s website
(www.azcc.gov) using the e-Docket function.

ADA/Equal Access Information
The Commission does not discriminate on the basis of disability in admission to its public meetings.

Persons with a disability may request a reasonable accommodation, such as a sign language interpreter, as
well as request this document in an alternative format, by contacting the ADA Coordinator, Shaylin
Bernal, e-mail sbemal@azcc.gov, voice phone number 602-542-3931. Requests should be made as early
as possible to allow time to arrange the accommodation.

015442\0005\1748098.1
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CP intr Saviags
66,666.67
133,333.33
200,000,00
214,252.91
230,993.69
250,222.36
271,938.90

© 296,143.33
322,835.63
359,768.81
399,229.87
450,206.60
508,671.21.
565,648.56
630,113.79
696,700.45
763,447.12
| £30,113.79
896,780.45
963,447.12
- 1,030,113.79
1,045,712.20
1,082,658.99
1,122,093.66
1,177,254.41
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1,826543.24 |
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2,247,92235
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:$ . 2,370,116.09 |
2,435,379.62
2,502,046.29
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2,635,379.62,
2,637,550.09
2,642,498.34
2,650,224.36
2,660,728.17
2,674,009.75
2,690,069.11
2,708,906.24 |
2,730521.16
2,754,913.85 |
2,790,433.17
2,828,730.26
2,869,805.13
1,913,657.79
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[ of d Louns to Be Refi Initially Using ¢
ST Rorowion Sublect to CP Refl Graph #1
. - 4/30/2013 Salence - CP Pald Total ST P Monthly .
Date B ! i NewG Off With Bonds dingCP LOC/ ST Vuriable] interest Savings
4/1/2003 $ M9ILATITS $ 44,931,473.79 | $ .40,000,000.00- $ 4,931,473.79 | § 66,666.67.
5/1/2013 $ . 358009468 5 1,492,727.27 $ 50,004,295.74 | $* 40,000,000.00 '$ 10,004,295.74 | $ . - 66,666.67]
6/1/2013 % 14992727 $ 51,497,023.02 | $40,000,000.00 $ 11,497,023.02]$ 66,666.67
7/1/2013 $ . 15561,99428 § - 1,492,727.27.'$ - (50,000,000) $ 855174457 | $ 8551,78457 % - s 14,252.9%
8/1/2013 S 1492,72727. $ 110,004,471.84 | § 10,084,470.84 " $ - s 16,740.79'
9/1/2013 $ 149272727 i $ 1153709941 % 11,537,199.11 § - s 19,228.67
10/1/2013. $ 149272727 $ %7 13,029,926.39 | § '13,029,926.39 P K 21,716.54
1/1/2013 S 149,72727 $ 14,522,653.66 | § 14,522,653.66 - $ < ks 24,204.92
12/1/2013 $ . 1492,72727 $ 16,015,380.93 | $ - 16,015,380.93 - bs 26,692.30
. 12004 $ 4,663,802.25 $ 1,492,727.27 H 22,171,91045 | $ 22,171,51045  § - 1s 36,953.18
2/1/2004 $ - 149m,72727 $ 23,664,637.73 | $ - 23,664,637.73  $ - s 39,441.06
3/1/2014 $ 542867181 § 1492,727.27 ] 30,586,036.81 | $ 30,586,036.81 $ - i 50,976.73
4/1/2014 ' $ . 149,727.27 $  32,078,764.08 | $ 32,078,764.08 ' $ - s 53,464.61
5/1/2014 $ 361491802 §  1,492,72727 $ 37,186,409.38 | § 37,185,409,38 ' § - s 61,977.35
6/1/2034 $  2,492,72727 $ 38,679,136.65 | § 38,679,136.65 $ - s 64,465.23 ]
7/1/2014 $  .2,829073.77 $ . 1492,727.27 $ 43,000,937.69 | $ 40,000,000.00 $-. 3,000,937.69 | $ - . 66,666.67
8/1/2004 $ - 1492,727.27 $ 44,493,664.96.| $. 40,000,000.00 $ 4,493,664.96 | $ 66,666.67
9/1/2014 $ . 1492,7271.27 $ 45,986,392:24 | § 40,000,000.00 " $ 5,986,392.24 | § 66,666.67
10/1/2014 . $ - 1,492,72727 $ 47,479,11951 | $ 40,000,000.00 $ 7,479;119.51 | $ 66,666.67 |
11/1/2014 $ 272940748 ' 5 . 1,492,727.27 s 51,701,254.26 | $ . 40,000,000.00 $ 11,701,254.26 | $ 66,666.67
12/1/2014 $ .. 1,492,72727 $ 53,193,981.53 | $ 40,000,000.00 $ 1319398153 |3 66,666.67
1/1/2005 $ . 467234108 § - 1,492,72727 $  (50,000000) $ . . 9359,049.89 | S 9,359,049.89. $ A K 15,598.42
212015 $. . 711,316,295.08 $ . 1,482,727.27 $ 22,168072.24 |'$ 22,168,072.24  $ - s 36,946.79
3/1/2015 S 49,7277 s 23,660,799.51 | $ 23,660,799.51 $ -8 39,434.67
412005 $ - 79292411 $ - 1,492,727.27 $ 33,096,450.90 | $ - 33,096,450.90 ' $ -] 55,160.75
5/1/2015 $  1,402,72727 s 3458917817 | §' 3458917817 $ - 15 57,648.63
6/1/2015 $ . 1,49,7271.27 $ 36,081,905.44 | $ 36,081,905.44. $ - ]s 60,136.51
7112005 8 1,492,72727 $ 3757463271 | $ 3757463271 $ - s 62,624.39
8/1/2015 $. 1,492,2727 s 39,067,359.99 | § '39,067,359.99 $ -1 65,112.27
9/1/2018 S 1,492,72727 $ 40,560,087.26 | $ 40,000,000.00 $  560,087.26 | $ 66,5666.67
10/1/2015 $  1,492,727.27 $ 42,052,814.53 | $ . 40,000,000.00 $ 2,052,81453 | § 66,666.67
142015 $ - 1,492,727.27 $ 43,545,541.80 | $. 40,000,00000 $ - 3,545,541.80]$ 66,666.67
12/1/2015 $ . L492,72727 0 $ 45,038,269,08 | $ 40,000,000.00 $ 5,038,269.08 | $ 66,666.67
1/3/2016 $ . 149272727 $ 46,530,996.35 | $. 40,000,000.00 $ - 6530,996.35 | $ 66,666.67
2/1/2m6 . $ - 1,492,72727 $. 4802372362 | $ 4000000000 $ 802372362|% 66,566.67
3/1/2016 $ 2,743,77290 § - 1,492,727.27°$ ' (50,000,000). $ 2,260,223.80 | $  2,260,223.80 $ -1 3,767.04
4142016 $ 149272727 $ 3,752,951.07 | $ * 3,752,951.07 $ P 4 6,250.92
5/1/2016 $ . 1615290936 $ - 1492,72727 $ 21,398,587.70 | $ 21,398587.70 $ - s 35,664.31
6/1/2016 $ - 1,492,72727 $, 2289131497 ]§ 2289131497 § -] 38,152.19
7/34/2016 $ 1,402,727.27 $ 24,384,042.25. $ - 24,384,042.25 - $ - |8 40,640.07
8/1/2016 $ - 1,492,727.27 $ 25,876,769.52 | $ . 25,876,769.52° $. -ls 43,127.95
9/1/2016 $ Las721.27 $ 27,369,496.79 | § 27,369,496.79 $ - s 45,615.83
10/1/2016 $ 643,775.94  $ . 1,492,727.27 $ 29,506,000.00 | $ 29,506,000.00 - $ - |s. . 937867
11/1/2016 CS . 1,492,72727 $ 30,998,727.28 | 3 30,998,727.28 $ - |$ . s1,66455
12/1/2016 $  1,492,72727 . $ 32,491,454.55 | & 32,401,45455 -l sawsam
1/1/2007 $ 1,666,666.67 $ 34,158,121.22 | $ 3415812122 $ -8 $6,930.20
2/1f2m7 $. 166666667 $ 35,824,787.88 | $ - 35,824,787.88 § - ¥ 59,707.98
3/1/2007 $.  1,666,666.67 4 37,491,45455 | $ 37,49145455 § - 1s 62,485.76
af1/2017 $ . 1,666,666.67 $ 39,158,122.22 | § 39,158121.22 $ - Is 65,263.54
5/1/2087 $ SATIAE390 $ - | 1,665,866.67 ) $ 46,302,281.78 | 5 "40,000,000.00 '3  6,302,281.781 5 = 66,866.67
6/1/2007 $  1,666,666:67 $ 47,968,948.45 | $. 40,000,00000 $. 7,968,94845 | $ 66,666.67
/12007 $ 1,666,666.67 $ 49,635,615.12 | $ 40,000,000.00 $ 9,635615.12 | $ 66,666.57
8/1/2017 $ 1,666,666.67 $ . (50,000,000) $ 1,302,281.78 | $  1,302,281.78 $ S 1 217047
9/1/2087 $ 1,666,566.67 $ 2,968,948.45 | $ 2,968,948.45 ¢ B 4,948.25
10/1/2017 $ 1,666,666.67 ) 4,635,615.12 1 § - 4,635,615.12° $ - 18 7,726.03
11/1/2017 $ . 1,666,666.67 $ 6,302,281.78 | $ . 6,302,281.78 ' § -l 10,503.20
12/1/2017 $ ' 1,666,666.67 $ 7,968,94845 | $ - 7,968,948.45  § - |$ . 1328158
1/1/2018 $ 1,566,666.67 $ 9,635,615.12 | $- 9,635615.12 $ - |8 16,059.36
21/2m8 $ . 1,666,666.67 $ 11,302,281.78 ] $ 11,302,281.78. § B £ 18,837.14
3/1/2ma $. . 1,666,666.67 $ 12,968,948.45 | $ 12,968,948.45 § - 1s 21,614.91
4/1/2018 $ . 1,666,666.67 $ 14,635,615.12 | $ '14,635,615.12 $ C 24,392.69
5/1/2m8 $ - 500930873 $  1,666,666.67 $ . ;31ss0s1|s 213m5%051 ¢ - s 35,519.32
6/172018 $ - 1,666,666.67 3 22,978,257.18 | § 22,978,257.18 $ - | 38,297.10
7/1/2m8 $ . 1,666,666.67 $ . 2464492385 ] $ 24,644,923.85 $ - ks 41,078.87
8/1/2018 $ . 1,666,666.67 $ 2631159051 |'$ 2631159051 $ = s 43,852.65
9/1/2018 $ . 1,666,666.67 $ 27,978,257.18 | $°27,978,257.18 | $ - ks 46,630.43
10/1/2018 $§ ' 1,666,666.67 $ 29,644,923.85 | $ 29,644,923.85 3 N &1 4940821
1/1/20m8 $  1,666,666.67 $ 31,311,59051 |-$ 31,311,59051 $ o £ 52,185.98
12/1/2018 : $  1,666,566.67 $ 32,978,257.18 | § 32,978,257.18 $ - b 54,963,76
1/1/2019 $ 1862985661 $ . 1,666,666.67 $ . (50,000,000) $ 3,274,78046 | $  3,274,780.46  § - Js 5,457.97
Total Refi Loans $_ 14592811379 §  107,346,666.67 _$ (250,000,000.00)
Total CFC/CoBenk Loans $_ 174,081,143.20
Difference - Losns that will. _$ - 28,153,029.41
not reprice by 1/31/2019
Footnotes on Cusrent Approved Loan
Loans To Be Drawn 4/30/2013 .
Through December 31, 2016." $ - 65,680,000.00
Monthly Draw (45 Months) 5 1,492,727.27
i
Footnotes on Cuirent Approved Losn
Next Loan est $20,000,000 Yr/: 1,666,666.67
Abbrevistions
CP = Commaercial Paper
. LT=Llong Term
ST = Short Term . .



