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Staff of the Safety Division (“Staff’) of the Arizona Corporation Commission
(“Commission™) is proposing amendments to the Rules governing Pipeline Safety to accomplish
the following: ' _

R14-5-201 (Definitions) is modified to delete the definitions for “Abandon” and “Business
District”. . ‘

R14-5-201 (Definitions) is modified to add definitions for “Discontinuation of Service”, “DOT”,

2% 4&

“Evacuation”, “Gas”, “Hazardous liquid”, “Independent laboratory”, “Liquefied natural gas”,
“LNG”, “LNG Facility”, “LPG”, “MAOP”, “OPS”, “Outage”, “PHMSA”, “Provider”, “PSIG”,
“Public service corporation”, “Sour gas”, “Sour 0il”, and “Unknown failure”.

R14-5-201 (Definitions) is modified to revise the existing definitions for “Intrastate pipeline”,
“Master meter system”, “Office of Pipeline Safety”, “Person”, “Pipeline system”, “Sandy type
soil”, “Structure”, and “Transport”.

R14-5-202 (Construction and Safety Standards for Gas, LNG, and Hazardous Liquid Pipeline
Systems) is modified as follows:

e Paragraph A is revised for clarity.
e Paragraph B is revised to update incorporations of CFR provisions by reference.

o Paragraph C is revised to update exceptions to the incorporations of CFR
provisions by reference.

o Péragraph D is revised for clarity.



THE COMMISSION
May 29, 2013
Page 2

o Paragraph E is revised to update incorporations of standards by reference.

e Paragraph F is revised for clarity and to specify the CFR provisions adopted by
Paragraph B that it modifies.

o Paragraph G is revised for clarity and to specify the CFR provisions adopted by
Paragraph B that it modifies.

o Paragraph H is revised for clarity and to specify the CFR provisions adopted by
Paragraph B that it modifies. '

o Paragraph I is revised for clarity and to specify the CFR provisions adopted by
Paragraph B that it modifies.

o Paragraph J is revised for clarity and to specify the CFR provisions adopted by
Paragraph B that it modifies.

o Paragraph K is deleted in its entirety.

o Former Paragraph L is renumbered as Paragraph K and is revised for clarity and
to specify the CFR provisions adopted by Paragraph B that it modifies.

e Former Paragraph M is renumbered as Paragraph L and is revised for clarity and
to specify the CFR provisions adopted by Paragraph B that it modifies.

e Former Paragraph N is renumbered as Paragraph M and is revised for clarity and
to specify the CFR provisions adopted by Paragraph B that it modifies.

e Former Paragraph O is renumbered as Paragraph N and is revised for clarity and
to specify the CFR provisions adopted by Paragraph B that it modifies.

o Former Paragraph Pis renumbered as Paragraph O and is revised for clarity, to
update incorporations of standards by reference and to spec1fy the CFR
provisions adopted by Paragraph B that it modifies. '

¢ Former Paragraph Q is renumbered as Paragr-aph Prand is revised for clarity and
to specify the CFR provisions adopted by Paragraph B that it modifies.

e Former Paragraph R is renumbered as Paragraph Q and is revised for clarity, to
update incorporations by reference, to specify the CFR provisions adopted by
Paragraph B that it modifies, and to delineate the standards to apply for
performing leakage surveys in the case of gas (non-LPG) or LPG leaks.
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Former Paragraph S is deleted in its entirety. Its substantive requirements are
adopted in new Paragraph T discussed below.

New Paragraph R is added to specify standards for when to perform leakage

surveys and specify the CFR provisions adopted by Paragraph B that it modifies.

New Paragraph S is added to require nondestructive testing is performed on each
weld done on newly installed, replaced or repaired pipelines that are operating at
or above 20 percent of minimum yield strength and specify the CFR provisions
adopted by Paragraph B that it modifies.

New Paragraph T is added to provide the netification procedure and testing
procedure to use in the event of an unknown failure of a gas, LNG or hazardous
liquid pipeline.

Former Paragraph T is renumbered as Paragraph U and is revised for clarity.

Former Paragraph U is renumbered as Paragraph V and is revised for clarity.

Former Paragraph V is renumbered as Paragraph W and is revised for clarity.

Former Paragraph W is deleted in its entirety.

R14-5-203 (Pipeline Incident Reports and Investigations) is modified as follows:

Paragraph A is revised for clarity.

Paragraph B is revised for clarity and to identify additional circumstances where
an incident report and telephonic notification of a pipeline failure is required.

Paragraph C is revised for clarity and to identify additional circumstances where a
written incident report is required.

Paragraph D is deleted in its entirety. The provisions of former Paragraph D are
substantially incorporated into new rule R14-5-205 (Commission Investigations)
discussed further below. _

R14-5-204 (Annual Reports) is modified as follows:

Paragraph A is revised for clarity.

Paragraph B is revised for clarity.

R14-5-205 (Master Meter System Operators) is renumbered as R14-5-207 (Master Meter System
Operators). The modifications to R14-5-207 will be discussed further below.
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New rule R14-5-205 (Commission Investigations) is added. R14-5-205 adds requirements for
the Office of Pipeline Safety originally found in R14-5-203(D) to investigate the cause of each
reportable incident, accident or event resulting in death or an injury requiring hospitalization.
R14-5-205 specifies the Commission’s and the Commission’s authorized agents’ authority to
inspect materials, interview personnel, inspect premises, hold and attend formal investigations
and hearings and issue subpoenas to compel production of records or taking of testimony.

New rule R14-5-206 (Employee Drug and Alcohol Testing Requirements) is added. The new
rule adopts by reference the federal employee drug and alcohol testing requirement applicable to
interstate pipelines and applies it to intrastate gas or hazardous liquid pipeline facilities and
intrastate LNG facilities. '

Renumbered rule R14-5-207 (Master Meter System Operators) is modified as follows:

e Paragraph A is revised for clarity and to delete provisions relating to grounds for
termination of service which are moved to new Paragraph B.

e Paragraph B is deleted in its entirety.

e New Paragraph B is added to specify the circumstances under which
noncompliance by a master meter operator constitutes grounds and procedure for
termination of service by a provider.

e Paragraph C is revised for clarity.

e Paragraph D is revised for clarity.

¢ Paragraph E is revised for clarity.

o Paragraph F is revised for clarity.

‘o Paragraph G is deleted in its entirety.

. _Fdrfner Paragraph H is renumbered as Paragraph G and is revised for clarity.
o Former Paragrﬁph 1 is renumbered as Paragraph H and iS revised for clarity.
o Former Paragraph J is renumbered as Paragraph I and is revised for clarity.

e Former Paragraph K is renumbered as Paragraph J and is revised for clarity and to
update incorporations by reference.

e Former Paragraph L is renumbered as Paragraph K and is revised for clarity.
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Robert E. Marvin
Division Director

New Paragraph L is added that incorporates federal interstate pipeline cathodic
protection standards by reference and applies themto underground steel pipeline
operated as part of a master metered system.

Paragraph M is revised for clarity.

Paragraph N is revised for clarity.

Paragraph O is deleted in its entirety. Its substantive requirements are adopted by
new Paragraph O discussed below.

New Paragraph O is added specifying the frequency and manner of conducting
leakage surveys, adopting standards for how to grade detected leaks based on the
type of gas involved, and specifying schedules for the conduct of repairs of
detected leaks on the basis of the graded severity. “

Paragraph P is deleted in its entirety. Its substantive requirements are adopted by
new Paragraph P discussed below.

New Paragraph P is added specifying the reporting and procedure that is required
in the event of an unknown failure of a master meter operator’s gas pipeline
system.

Paragraph Q is deleted in its entirety. The substantive requirements of Paragraph
Q are incorporated as subsection (3) of the new Paragraph Q discussed below.

New Paragraph Q is added specifying the circumstances where telephonic
reporting is required and the procedures to follow to perform telephonic reporting.
Additionally, Paragraph Q adopts as subsection (3) the annual reporting
requirements that were previously found in the former Paragraph Q.

Paragraph R is revised for clarity. - S

Safety Division -

REM:rem

ORIGINATOR: Robert E. Miller
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Commissioner
BOB BURNS
Commissioner
SUSAN BITTER SMITH
Commissioner

IN THE MATTER OF THE PROPOSED DOCKET NO. RG-00000A-13-0049
AMENDMENTS TO THE PIPELINE

SAFETY RULES A.A.C. R14-5-201, R14-5- { DECISIONNO.

202, R14-5-203, R14-5-204 AND R-14-5-205 5 ORDER

AND THE ADDITION OF NEW RULES

R14-5-206 AND R14-5-207.

Open Meeting

June 11 and 12, 2013
Phoenix, Arizona

BY THE COMMISSION:

On March 4, 2013, Staff of the Safety Division (“Staff”) of the Arizona Corporation'
Commission (“Commission”) docketed a memorandum requesting to have a docket opened for
purposes of amending Arizona Administrative Code (“A.A.C.”) R14-5-201, R14-5-202, R14-5-
203, R14-5-204, R14-5-205 and the addition of new rules R14-5-206 and R14-5-207, of the
Pipeline Safety Rules. As a result, this docket was opened.

* * * * * * * * *

Having considered the entire record herein and being fully advised in the premises, the

Commission finds, concludes, and orders that:

FINDINGS OF FACT
1. Staff is recommending amendments to A.A.C. R14-5-201, R14-5-202, R14-5-203,

{l R14-5-204, R14-5-205 and the addition of new rules R14-5-206 and R14-5-207, of the Pipeline

Safety Rules.
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2. The recommended amendments would update the rules by incorporating the most

Il recent amendments to the Code of Federal Regulations (“CFR”), Title 49.

- 3. Likewise, the recommended amendments to Rule R14-5-201 (Definitions) would
update the meanings of the definitions for “Intrastate pipeline”, “Master meter system”, “Office of
Pipeline Safety”, “Person”, “Pipeline system”, “Sandy type soil”, “Structure”, and “Transport”.
The recommended amendments would also delete the definitions for “Abandon” and “Business
District”. The recommended amendments would also add definitions for “Discontinuation of
Service”, “DOT”, “Evacuation”, “Gas”, “Hazardous liquid”, “Independent laboratory”, “Liquefied
natural gas”, “LNG”, “LNG Facility”, “LPG”, “MAOP”, “OPS”, “Outage”, “PHMSA”,
“Provider”, “PSIG”, “Public service corporation”, “Sour gas”, “Sour o0il”, and “Unknown failure”.

4. The recommended amendments to Rule R14-5-202 (Construction and Safety

Standards for Gas, LNG, and Hazardous Liquid Pipeline Systems) would do the following:

a. Paragraph A is revised for clarity.

b. Paragraph B is revised to update incorporations of CFR provisions by
reference. | | |

c. Paragraph C is revised to update exceptions to the incorporations of CFR
provisions by reference. |

d. Paragraph D is revised for clarity.

e. Paragraph E is revised to update incorporations of standards by reference.

f. Paragraph F is revised for clarity and to specify the CFR provisions adopted
by Paragraph B that it médiﬁes. |

g. Paragraph G is revised for clarity and to specify the CFR provisions adopted
by Paragraph B that it modifies.

h. Paragraph H is revised for clarity and to specify the CFR provisions adopted
by Paragfaph B that it modifies.

i Paragraph I is revised for clarity and to specify the CFR provisions adopted
by Paragraph B that it modifies.

Decision No.
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| j- Paragraph J is revised for clarity and to specify the CFR provisions adopted

by Paragraph B that it modifies.

k. Paragraph K is deleted in its entirety.

L. Former Paragraph L is renumbered as Paragraph K and is revised for clarity
and to specify the CFR provisions adopted by Paragraph B that it modifies.

m. Former Paragraph M is renumbered as Paragraph L and is revised for clarity
and to specify the CFR provisions adopted by Paragraph B that it modifies.

n. Former Paragraph N is renumbered as Paragraph M and is revised for clarity
and to specify the CFR provisions adopted by Paragraph B that it modifies. |

o. Former Paragraph O is renumbered as Paragraph N and is revised for clarity
and to specify the CFR provisions adopted by Paragraph B that it modifies.

p. Former Paragraph P is renumbered as Paragraph O and is revised for clarity,

to update incorporations of standards by reference and to specify the CFR provisions adopted by

Paragraph B that it modifies.

q- ‘ Former Paragraph Q is renumbered as Paragraph P and is revised for clarity
and to specify the CFR provisions adopted by Paragraph B that it modifies.

I. Former Paragraph R is renumbered as Paragraph Q and is revised for clarity,
to update incorporations by reference, to specify the CFR provisions adopted by _Paragraph B that
it modifies, and to delineate the standards to apply for performing leakage surveys in the case of
gas (non-LPG) or LPG leaks.

S. Former Paragraph S is deleted in its entirety. Its substantive requirements
are adopted in new Paragraph T discussed below.

t. New Paragraph R is added to specify standards for when to perform leakage |
surveys and specify the CFR provisions adopted by Paragraph B that it modifies.

u. New Paragraph S is added to require nondestructive testing is performed on
each weld done oﬁ newly installed, replaced or repaired pipelines that are operating at or above 20
percent of minimum yield strength and specify the CFR provisions adopted by Paragraph B that it

modifies.

Decision No.
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V. New Paragraph T is added to provide the notification procedure and testing

procedure to use in the event of an unknown failure of a gas, LNG or hazardous liquid pipeline.

w. Former Paragraph T is renumbered as Paragraph U and is revised for clarity.

X. Former Paragraph U is renumbered as Paragraph V and is revised for
clarity.

y. Former Paragraph V is renumbered as Paragraph W and is revised for
clarity.

zZ Former Paragraph W is deleted in its entirety.

5. The recommended amendments modify R14-5-203 (Pipeline Incident Reports and
Investigations) as follows:

a.  Paragraph A is revised for clarity.

b. Paragréph B is revised for clarity and to identify additional circumstances
where an incident report and telephonic notification of a pipeline failure is required.

c.  Paragraph C is revised for clarity and to identify additional circumstances
where a written incident report is required.

d. Paragraph D is deleted in its entirety. The provisions of former Paragraph D
are subétantially incorporated into new rule R14-5-205 (Commission Investigations) discussed
further below. |

6. The recommended amendments modify R14-5-204 (Annual Reports) as follows:

a. Paragraph A is revised for clarity. |

b. Paragraph B is revised for clarity.

7. The recomrhended améndments modify R14-5-205 (Master Meter System
Operators) by renumbering it as R14-5-207 (Master Meter System Operators). The modifications
to R14-5-207 will be discussed further below. The recommended amendments introduce new rule
R14-5-205 (Commission Investigations). R14-5-205 adds requirements for the Office of Pipeline
Safety originally found in R14-5-203(D) to investigate the cause of each reportable incident,
accident or event resulting in death or an injury requiring hospitalization. R14-5-205 specifies the

Commission’s and the Commission’s authorized agents” authority to inspect materials, interview

Decision No.
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1 || personnel, inspect premises, hold and attend formal investigations and hearings and issue
2 || subpoenas to compel production of records or taking of testimony.
3 8. The ;ecommended amendments further add new rule R14-5-206 (Employee Drug
4 || and Alcohol Testing Requirements). The new rule adopts by reference the federal employee drug
5 || and alcohol testing requirement applicable to interstate pipelines and applies it to intrastate gas or-
6 || hazardous liquid pipeline facilities and intrastate LNG fagilities.
7 9. The recommended amendments modi‘fyvthe former R14-5-205 (Master Meter
8 || System Operators) by renumbering it as rule R14-5-207 (Master Meter System Operators).
9 | Recommended new Rule R14-5-207 is modified from the previous R14-5-205 as follows:
10 a. Paragraph A is revised for clarity and to delete provisiohs relating to
11 || grounds for termination of service which are moved to new Paragraph B.
12 b. Paragraph B is deleted in its entirety.
13 c. New Paragraph B is added to specify the circumstances under which
14 || noncompliance by a master meter operator constitutes grounds and procedure for termination of
15 || service by a provider.
16 d. Paragraph C is revised for clarity.
17 e. Paragraph D is revised for clarity.
18 f Paragraph E is revised for clarity.
19 " Paragraph F is revised for clarity. -
20 h. Paragraph G is deleted in its entirety.
21 i. Former Paragraph H is renumbered as Paragraph G anc_l is revised for
22 “ clarity.
23 j- Former Paragraph I is renumbered as Paragraph H and is revised for clarity.
24 k. Former Paragraph J is renumbered as Paragraph I and is revised for clarity.
25 L Former Paragraph K is renumbered as Paragraph J and is revised for clarity
26 || and to update incorporations by reference.
27 m. Former Paragraph L is renumbered as Paragraph K and is revised for clarity.
28

Decision No.
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n. New Paragraph L is added that incorporates federal interstate pipeline
cathodic protection standards by reference and applies them to underground steel pipeline operated
as pé.rt of a master metered system.

0. Paragraph M is revised for clarity.

. p. Paragraph N is revised for clarity.

q Paragraph O is deleted in its entirety. Its substantive requirements are
adopted by new Paragraph O discussed below.

I. New Paragraph O is added specifying the frequency and manner of
conductiﬁg leakage surveys, adopting standards for how to grade detected leaks based on the type
of gas involved; and specifying schedules for the conduct of repairs of detected leaks on the basis
of the graded severity. .

. Paragraph P is deleted in its entirety. Its substantive requirements are
adopted by new Paragraph P discussed below.

t. New Paragraph P is added specifying the reporting and procedure that is
required in the event of an unknown failure of a master meter operator’s gas pipeline system.

u. Paragraph Q is deleted in its entirety. The substantive requirements of
Paragraph Q are incorporated as subsection (3) of the new Paragraph Q discussed below.

\2 New Paragraph Q is added specifying the circumstances where telephonic
reporting is required and the procedures to follow to perform telephonic reporting. Additionally,

Paragraph Q adopts as subsection (3) the annual reporting requirements that were previously found

in the former Paragraph Q.
w. Paragraph R is revised for clarity.
X. Paragraph S is revised for clarity.

y. Paragraph T is deleted in its entirety.
10.  Pursuant to Executive Order 2012-03 (June 26, 2012) (“Moratorium™), an agency
shall not conduct any rulemaking that would impose increased monetary or regulatory costs on

other state agencies, political subdivisions, persons, or individuals or would not reduce the

Decision No.
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regulatory burden on the persons or individuals so regulated. Pursuant to Paragraph (4) of the
Moratorium, the rules proposed by the Commission are expressly exempt from the Moratorium.

11.  Staff recommends that the effective date for the rule amendments should be
immediately upon the Attorney General’s approval. 'Staff believes the interest in safety that the
rule amendments promote, justifies the immediate implementation and effectiveness of ‘the'
amendnients. |

12.  Staff believes that the proposed amendments will be beneficial to the general public

by maintaining the safe operation of pipeline facilities. Therefore, Staff recommends that the

proposed amendments to the Rules be forwarded to the Secretary of State for Notice of Proposed
Rulemaking. Staff further recommends that a public comment oral hearing be scheduled on the
proposed amendment to the Rules no earlier than thirty (30) days after publication in the Arizona
Administrative Register, but as soon as practicable thereafter, in Phoenix or Tucson, Arizona.

13. A.R;S. § 41-1028 allows an agency to incorporate by reference in its rules all or any
part of .a code or standard of a nationally recognized organization or association if incorporation of
the text in the rules would be unduly cumbersome, expensive, or otherwise inexpedient. The
statute requires the reference to fully identify the incorporated matter by location, date, and
otherwise; to state that the rule does not include any later amendments or editions of the
incorporated matter; and to state where copies of the incorporated matter are available from the
agency issuing the rule and the 6rga.nization or association originally issuing the matter. Further,
the statute provides that an agency may incorporate later amendments or editions of the
incorporated matter only after compliance with the rulemaking requirements of A.R.S. Title 41,
Chapter 6, the Administrative Procedure Act.

14.  The rules of the Secretary of State require an incorporation by reference to include
the publisher’s name and address, the date of publication, and a location where the item is
available if different from the publisher’s location (A.A.C. R1-1-414). The rule also clarifies that
items incorporated by reference and filed with an agency’s final rules prior to September 18, 2003,
remain on file at the Office of the Secretary of State, while items incorporated by reference

thereafter are to be kept on file with the agency issuing the rule. (Id.)

Decision No.
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15. ARS. § 41-1057(A)2) exempts Commission rules from A.R.S. Title 41, Chapter
6, Article 5, pertaining to review and approval of rulemakings by the Governor’s Regulatory
Review Council, but requires the Commission to “adopt substantially similar rule review
procedures, including the preparation of an economic impact statement and a statement of the
effect of the rule on small business.” |

17.  ARS. § 41-1044 requires the Attorney General to review rules that are exempt
pursuant to A.R.S. § 41-1057 as to form and whether the rules are clear, concise, and
understandable; within the poWer of the agency to make; within the énacted legislative standards;
and made in compliance with appropriate procedures. |

18.  Staff recommends that the Commission direct Staff to file with the Office of the
Secretary of State, for publication in the Arizona Administrative Register no later than June 14,
2013, (1) a Notice of Rulemaking Docket Opening and (2) a Notice of Proposed Rulemaking that
includes the text of the rules as included in Exhibit A, attached hereto and incorporated herein by
reference. ‘

19.  Staff recommends that the Commission hold an oral proceeding to receive public
comment on the Notice of Proposed Rulemaking on August 5, 2013, at 10:00 a.m. or as soon as
practicable thereafter, in Hearing Rooin #1 at the Commission’s offices in Phoenix, Arizona.

20.  Staff further recommends that interested persons be requested to provide comments
concerning the Notice of Proposed Rulemaking by filing written comments with the Commission’s
Docket Contfol by July 26, 2013; and be permitted to provide oral comments at the oral
proceeding to be held on August 5, 2013. |

21.  Staff further recommends that the Commission establish additional procedural
deadlines and requirements consistent with the Administrative Procedure Act and prior
Commission rulemakings.

22.  Itis appropriate to establish in this Order rgquirements regarding the contents of the
Preamble to the Notice of Proposed Rulemaking; Staff’s ensuring that misfiled comments are filed

with the Commission’s Docket Control; Staff’s preparation and filing of an Economic, Small

Decision No.
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1 || Business, and Consumer Impact Statement; and Staff’s filing of summaries of interested persons’
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comments and Staff’s responses thereto.

CONCLUSIONS OF LAW

1. Pursuant to A.R.S. § 40-441, the Commission has jurisdiction to amend A.A.C.
R14-5-201, R14-5-202, R14-5-203, R14-5-204, R14-5-205 and the addition of new rules R14-5-
206 and R14-5-207 as reflected in Exhibit A.

2. Staff’s recommendations made in Findings of Fact Nos. 18 through 21 are
appropriate and should be followed.

ORDER
IT IS THEREFORE ORDERED that the Safety Division shall prepare and file with
the Ofﬁcé of the Secretary of State by June 14, 2013, for publication in the Arizona Admini&trative

Register no later than July 5, 2013, (1) a Notice of Rulemaking Docket Opening and (2) a Notice

of Proposed Rulemaking that includes the text of the rules as included in Exhibit A, attached
hereto and incorporated herein by reference.

IT IS FURTHER ORDERED that an oral proceeding to receive public comment on the
Notice of Proposed Rulemaking shall be held on August 5, 2013, at 10:00 a.m. or as soon as
practicable thereafter, in Hearing Room No. 1 at the Commission’s offices in Phoenix, Arizona. |

IT IS FURTHER ORDERED that interested persons are requested to provide comments
concerning the Notice of Proposed Rulemaking by filing written comments with the Commission’s
Docket Control by August 5, 2013; and/or may provide oral comments on the Notice of Proposed
Rulemaking at the oral proceeding to be held on August 5, 2013.

IT IS FURTHER ORDERED that the Safety Division shall ensure that the Preamble to the
Notice of Proposed Rulemaking conforms to the requirements of A.R.S. § 41-1001(14) and
provides notice of the date, time, and location of the oral proceeding required herein.

IT IS FURTHER ORDERED that the Safety Division shall ensure that the Preamble to the
Notice of Proposed Rulemaking states (1) that written comments on the Notice of Proposed
Rulemaking should inc;lude a reference to Docket No. RG-00000A-13-0049; (2) that written

comments should be filed with the Commission’s Docket Control; (3) that written comments are

Decision No.
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requested to be filed by August 5, 2013; (4) that oral comments may be provided at the oral
proceeding to be held on August 5, 2013,

IT IS FURTHER ORDERED that the Safety Division shall ensure that any written
comments submitted to the Safety Division rather than the Commission’s Docket Control are
promptly filed with the Commission’s Docket Control.

IT IS FURTHER ORDERED that the Safety Division shall, on or before August 26, 2013,
file with the Commission’s Docket Control an Economic, Small Business, and Consumer Impact
Statement that addresses the economic impacts of the recommended changes to the rules as
included in Exhibit A and conforms to the requirements of A.R.S. § 41-1057(2).

IT IS FURTHER ORDERED that the Safety Division shall, on or before Sei:tember 30,
2013, file with the Commission’s Docket Control (1) a Staff Memorandum including a summary
of any Wﬁtten comments that were filed by interested persons between the effective date of this
Decision and July 26, 2013, (2) a summary of any oral comments provided at the oral proceeding

in this matter, and (3) the Utilities Division’s response to those comments.

BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION

CHAIRMAN ’ COMMISSIONER

COMMISSIONER COMMISSIONER COMMISSIONER

IN WITNESS WHEREOF, I, JODI JERICH, Executive
Director of the Arizona Corporation Commission, have
hereunto, set my hand and caused the official seal of this
Commission to be affixed at the Capitol, in the City of
Phoenix, this day of ' ,2013.

JODI JERICH

Decision No.
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DISSENT:

DISSENT:

SERVICE LIST FOR:
DOCKET NO. RG-00000A-13-0049

Mr. Steven M. Olea _
Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Ms. Janice M. Alward

Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Docket No. RG-00000A-13-0049
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ARTICLE 2. PIPELINE SAFETY

- R14-5-201.  Definitions
As used in this Article:

E€ : Ty R G-CaP P g-a

2:1. “Building” means any structure intended for supporting or sheltering any occupancy.

S icinaca I)iatem at?® snans e nid ason
HS1RO (348 B Reans-an-ared

4:2. “Commission” means the Arizona Corporation Commission.
3.

hours, occurring after an operator tests & service line or meter set assembly and
determines that additional actions are necessary to restore service because of a leak or
hazardous operating condition. '

4. “DOT” means the U.S. Department of Transportation.
5. “Evacuation” i ‘en into or the organized cleari of a building or
a. One hundred or more individuals from any number of buildings:;
. b. All of the ind ividlgg present from five or more buildgg" CH
c. - _All of the indi 'vidgalé present from five or more businesses within a single
ilding such as a strip mall; or

bui v
d. A nonresidential building occupied by individuals who are cog_ij_ﬁegi_, are of

6. “Gas” ammable gas, or toxic or corrosive gas and includes LPG and

LNG that is vaporized.
7. “Hazardous liquid” means:
a. Petroleum,

b. A leum product, or
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C. Anhydrous ammonia.

relationship.
5:9. “Intrastate pipeline” means all pipeline facilitiés; included in the deﬁnition of “pipeline
system” that are used by publie-serviee-eorperations a provider to transport netural gas,

Liguefied Natural-Gas-(E-NG2); LNG, other-gas or a hazardous liguidsliguid within
Arizona; and that are not used to-transport gas, LNG, or a hazardous }iquidsliquid in

interstate or foreign commerce. This includes, without limitation, any equipment, facility,
building, or other property used or intended for use in transpomng gas, LNG, ora
hazardous liquids liquid.
- 10.  “Liquefied natural gas”
methane (CHy) that has been changed to a liquid.
11.  “LNG” means liquefied natural gas.

storing LNG or for LNG conversion.
13. “LPG” m iq d petroleum

14. “MAOP” means maxi

a gas or LPG pipeline o ment of pipeline may be operated.
6:15. “Master meter system” means physical facilities for dlsmbutmg gas within a definable

area where the operator purchases metered gas from a pubhe—mee-eefpefmn provider
to provide gas service to two or more buildings other than at a single family residence.

%17. “Operator” means a person that owns or operates a pipeline system or rnastér meter
system.

18. “OPS” means “Office of Pipeline Safety.” as defined herein.
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a, Concurrently to 250 or more residential customer accounts or to 10 or more
commercial customer accounts: or

obility, or would be diff ult to evacuate or relocate beeause of age or

care r.'e' t facility. or assi edl facility.

8:20. “Person” means any individual, firm, joint venture, partnership, corporation, association,
cooperative association, joint stock association, trustee, receiver, assignee, or personal
representative, or the state or any political subdivision thereef of the state.

21.  “PHMSA” means the U.S. t of Transportation Pipeline and dous
m&&fe_w_mgmﬂ

9:22. “Pipeline system” means all parts of these the physical facilities ﬂwt—are—used—by ofa
public service eerperations-corporation or provider through which netural gas, LPG,

LNG, ether-gases or a hazardous liguids-meve liquid moves in transportation, including;
but not limited to; pipes, compressor units, metering stations, regulator stations, delivery

stations, holders, and fabricated assemblies, and other equipment. buildings, and property
so used. '

24.  “PSIG” means mgn__dg per square inch gauge.

25. “Public. }mce CO;

11.26. “Sandy type soil” means sand no larger than “coarse™as defined by the American Society -

Mz_g@gw_. ASTM D-2487-83 (—lQS-?r—Edihen) Standard Practice for
~ Classification of Soils for Engineering Purposes (1983), ineorpe

ne-future-amendments)-and including no future editions.or amen Mnts, which is
incorporated bx refgrm e; on file with the Office of %he-Seefetas'-ef-State Pipeline
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0.5 percent. .
“State” means the state of Arizona and all lands within its boundaries. -

“Structure” means something that whieh is built or constructed, an-edifiee-or-building-of
any-kind or any piece of work artificially built-er composed of parts joined together in

some definite manner.

44:31. “Transport” or “transportation” of gas, LNG, or a hazardous liquids liguid means the
‘gathering, transmission, distribution, or storage of gas, LNG, or a hazardous kiquids
liquid by using a pipeline system within the state.

and:

a The cause cafmot be attributed to any observable external corrosion. third-party
damage, natural or other outside force, cbnst_r___uction or material defect, equipment -
malfunction, or incorrect operations: or

R14-5-202. Construction and Safety Standards for Gas, LNG, and Hazardous Liquid
Pipeline Systems

A. Applicability: This rule Section applies to the construction, reconstruction, repair,
‘operation, and maintenance of alf each intrastate natural gas, ether-gas; LNG, and or
hazardous liquid pipeline systems; system. pursuant to as-deseribed-in-A.R.S. § 40-441.

B.  Subject to the definitional changes in R14-5-201 and the revisions modifications noted in
subseetion-(C) this Section, the Commission adopts, incorporates, and approves as its
own 49 CFR 40, 191;; 192, except :2)-and-3) (D(AX2) and (3) oprbendix D to Part
192;; 1935; 195, except 195.1(b)(2), aad (3), and (4); and 199;revised-as-ef£Oetober1;
2010(October 1, 2012). including ¢and no future editions or amendments), which are

incorporated by reference; on file with aad—eep:es—evaﬂab}e#em the Office of Pipeline
b A : : ublished by and
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available from the United-States U.S. Government Printing Office, P-O-Bex-371954;
Pittsburgh; PA-15250-7954 710 North Capital Street N.W., Washington DC 20401, and

243(a 192.949 (a)(b). 192.951 193SubpartAandl9SSubpart’ '

Aand B, are revxsed as follows

1. Substitute “Commission” where “Administrator,” efthe Research-and-Speeial
| Pregrams-Administration” “Pipeline and Hazardous Materials Administration.” e

“Office of Pipeline Safety,” or (“OPS”?) appear—pppears; and -

2. Substitute “Office of Pipeline Safety, Arizona Cbrporation Commission, at its

| office in Phoenix, Arizona” where the address fﬁr the “Information Resources

Manager, Office of Pipeline Safety, Pipeline and Hazardous Materials Safety -
Administration, U.S. Department of Transportation”” appears.

Operaters An operator of an intrastate pipeline wiHl shall file with the Commission an

Operation and Maintenance Plan (O-&-M), including an emergency plan, at least 30 days

prer-te before placing a pipeline system into operation. Any changes in an existing plans

Operation and Maintenance Plan wilt shall be filed within 30 days ef after the effective
date of the change.

Operators An operator of an intrastate pipeline transporting sour gas or sour oil are
subjeet-te shall comply with the following industry standards addressing facilities
handling hydmgen sulfide (HzS which are incorporated b

1. NACE Standard MRO175 MR0175-99, Standard Materials Requirements-Sulfide
Stress Cfackmg Resistant Metallic Material for Oilfield Equlpment g 1999

available-frem on file with the Office of Pipeline Safety;%%@@-N.—Gen&ane.—,
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Ste-—300;Pheenix;-AZ-85004-and published by and available from the NACE
International, 1440 S. Creek Dr., Houston, TX 77084-4906—,_3_:1__(_1
2. API RP55; € it

Recommended Practice for Conducting Oil and Gas Producing and Gas
Processing Plant Operations Involving Hydrogen Sulfide (2nd Edition 1995).
available-from on file with the Office of Pipeline Safety and published by and
available from the American Petroleum Institute, 1200 L Street, NW,
Washington, DC 2005-4070 20005-4070 and at Teehstreet,
http://www.techstreet.com/. :
Operators An ogg;_g tor of an intrastate pipeline transporting LNG, hazardous liquid,
natural-gas or ether gas will shall not construct any part of a hazardous liquid, LNG,
natural-gas or ether gas pipeline system under a building. Fer-building-encreachments If a
building encroaches over a pipeline system, the operator may require the property owner

to remove the building from over the pipeline or to reimburse the opera,tor the cost

associated with relocatmg the pipeline systcm The o

Pipeline Safety may then extend the 180-day requirement in order to allow the ratepayer

-property owner and the operator to implement the written plan to resolve the

encroachment. If the operator does not submit a written plan, and the encroachment is not
resolved within 180 days of discovery, the operator shall discontinue service to the
pipeline system. This modifies 49 CFR 192.361 and 195.210.
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Operators An operstor of an intrastate distribution pipeline transporting natural gas or
. other-gas-will shall not construct any part of a pipeline system eleser less than 8 inches te
away from any other underground structure. If the 8-inch clearance cannot be maintained

bures, a sleeve, casing, or shielding shall be used. This
49 CFR 192.361. -

Qpefatseﬁs An operator of an intrastate pipeline transportmg natural gas er-other-gas that
have has regulators, meters, or regulation meter sets that have been out of service for 36

moniths will M_ﬂbﬂﬁd&&ﬂiﬁﬁé—kﬁéﬁ chsconnect the mlm from all sources and

m&m@ﬂmd cap all ends-
abandenment-shall-not-exeeed within six months beyeaé after the 36 months eut-service

status-have passed. This modifies 49 CFR 192.727.
Operaters An operator of an intrastate pipeline shall notinstall or operate a gas regulator

that might release gas in-iti-eperation-olesex-thaa within 3 feet to of a source of ignition,
an opening into a bulldmg, an air intake into a building, or te any electrical source that is

not intrinsically safe. The 3 foot clearance from a source of ignition will shall be
measured from the vent or source of release (discharge port), not from the physical
location of the meter set assembly. This subsection shall-net-be-effective-with-respect
does not apply to building permits whieh-are issued and subdivisions whieh-are platted
pééf—t@ before October 1, 2000. Fer Iig_n_encroachment'%éféhin into the required 3 foot
clearance is caused by an action of the property owner, an occupant, or a serviece
provider; after the effective date of this rule, the operator may require the property ownér
to resolve the encroachment or to reimburse the operator the cost associéted with
relocating the pipeline system. The operator shall determine. withi 90 days

vering the encroachment, whether the encro ent can be resolved within 180
days. If the operator determines that the encroachment cannot be resolved within 180
days, the shall, within 90 days of discovery. submit to the Office of Pipeline
S a written planto r e the roachment withig a period longer 180 days.

8 Decision No.



- Docket No. RG-00000A-13-0048

: O-days-of diseovery-s e to-resolve-the-enereachment: The Office of
Pipeline Safety may then extend the 180-day reqmrement in order to allow the ratepayer

property owner and the operator to implement the written plan to resolve the

encroachment. If the operator does not submit a written plan, and the gmgm tisnot
resolved within 180 days of discovery, the operator shall discontipue service to the
affected pipeline system. This modifies 49 CFR 192.357 and 192.361.

Operaters An operator of an intrastate pipeline transporting LNG, natural gas, other-gases
or a hazardous liquid will-utilize shall use a cathodic protection system designed to
protect the metallic pipeline in its entirety, in accordance with 49 CFR 192, Subpart I,

October 1, 2010 (and no future amendments), incorporated by reference, and copies
available from the Office of Pipeline Safety;2200-N—Central-Ave;-Ste~300,Rheenin;AZ
85004; and the United States Government:Printing Office, P.O. Box 371954 Pittsburgh,
PA 15250-7954, except H2)-and-(3) (INA)(2) and (3) of Appendix D to Part 192 shall
not be utilized. This modifies 49 CFR 192.463(a), 1932629, and 195.571.

Operators An operator of an intrastate pipeline transporting hazardous liquid;-natural-gas
or ether gas will shall not install Aerylenitrite-Butediene-Styrene Acrylonitrile-
Butadiene-Styrene (ABS) or aluminum pipe in their a pipeline systems system. This
modifies 49 CFR 192.53 and 192.59.

L. Operators An operator of an intrastate pipeline transporting hazardous liquid;-netural-gas

or ether-gas will shall not install plastic pipe aboveground unless the plastic pipeline is

‘protected by a metal casing, or equivalent, and the installation is approved by the Office

of Pipeline Safety. Femporary An operator may use a temporary aboveground plastic
pipeline bypasses-are-permitted bypass for up to 60 days, provided that the plastic
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pipeline is protected and is under the direct superv151on of the operator at-all times. This
modifies 49 CFR 192.321 and 195.254.

Operators An operator of an intrastate pipeline transporting hazardous liquid;-naturel-gas

or ether gas that eenstruet constructs a pipeline system or any portion thereof using
plastic. pipe; will shall install, at a minimum, a 14-gauge coated or corrosion resistant,
electrically conductive wire as a means of locating the pipe while it is underground.
Tracer wire shall not be wrapped around the plastic pipe;. #aeer Tracer wire may be
taped, or attached in-seme-manner to the pipe in another manner. provided that the
adhesive or the.attachment is not detrimental to the integrity of the pipe wall. This
modifies 49 CFR 192.321 and 195.246.

Operaters An opeérator of an intrastate pipeline transportmg mtuml—gas—edaef gas or
hazardous liquid; that eeastruet constructs an undérground pipeline system using plastic .

pipes-will shall bury the installed pipe with a-minimum-of at least 6 inches of sandy type

.soil, free of any rock or debris, surrounding the pipe for bedding and shading; free-ofany -

reslc-or-debsis; unless the pipe is otherwise protected.ang as approved by. the Office of

Pipeline Safety. Steel pipe shall be installed with at least 6 inches of sand soil, free
of any debris orma e o

and shading,-free-ef-any-debris-or-materials-inj

is otherwise protected and as approved by the Office of Plpelme Safety This mggﬁes 49
CFR 192.321, 192.361 and 195.246. :

Operaters An operator of an intrastate pipeline t-ranspoxftihg natural-gas-or-other gas that
eenstruet constructs-an underground pipeline system using plastic pipe will shall install

the pipe with sufficient slack to allow for thermal expansion and contraction. In addition,

all plastic pipe and fittings for usein an arga with service temperatures above 100° F shall
be tested and marked CD, CE, CF, or CG as required by ASTM D2513 (1995¢-Editien

- and-no-future-editiens) (1995), including no future editions or'-'amgngm‘ ents. which is

incorporated by reference, on file with the Office of Pipéline Safety, and published by
and eepies available from ASTM International, 100 Barr Harbor Dr., P.O. Box C700, W.

Conshohocken PA 19428‘2959 pr-areas-waere-the-sep RPOratFe-1s
and through http.//www.astm.org. This modifies 49 CFR 192.63.
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QP. Operators An operator of an intrastate pipeline system transporting hazardous liquids
netural-ges or ether-geses gas shall qualify welding procedures and shall perferm ensure
that welding of steel pipelines is performed in accordance with API Standard 1104-,as
incorporated by reference in 49 CFR 192.7 bY welde;__s_ qualified gmuant to API Standard
1104, except thal
49-CER-192:192.7-The-qualification-of welders _qualified as delmeated in49 CFR 192
appendix-Appendix C may be used for low stress level pipe. This modifies 49 CFR
192.225. 192.227. 195.214, and 195.222.

R-:Q. Operators An operator of an intrastate pipeline transporting netural gas er-ether-gas
pipeline-system shall survey and grade all detected leakage by-the-&ﬂewm&gwde- as

provided below: A

1. In the case of all gas except LPG, leakage surveys and grading ‘Mi be performed
gursuant to the standards set by ASME Ger for Gas Transmission and

future editions or amendments, which is incorporated m reference; on file with
the Office of Pipeline Safety and published by and availab ASME, Three

Park Avenue, New York, NY 10016-5990 and modified by omitting 4.4(c) and by
» replacing “should” with “shall” each time it appears.

2. In the case of LPG, leakage surveys and gradin: 1be p ursuant to
the standards set by ASME Guide for Gas Transmission istribution Pipeline
System, Guide Material, Appendix G-11A-1983, including no future editions or

endments, which is incorporated by referenge; on file with the Office of
Pipeline Safety and published by and available from ASME, Three Park Avenue,

New York, NY 10016-5990
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3. Leakage survey records shall identify in some manner each pipeline surveyed and

shall be maintained to demonstrate that each required leakage survey has been
conducted. This modifies 49 CFR 192.706 and 192.723.
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independent of class location, and shall repair each underground leak classified as grade
two or three either upon discovery ;)r within one year after discovery. This modifies 49

CFR 192,706 and 192.711.
__An operator of an intrastate transmission pipeline transporting gas and operating at or

above 20 percent of S}g_e;ciﬁedrMm' imum Yield Streggt_h; shall ensure that nondestructive
testing is comgiret‘eg for each weld performed on newly installed, replaced or repaired

pipeline or an appurtenance. This modifies 49 CFR 192,241,
In the event of an unknown failure of a gas, LNG, or h: i

in the om.agr’s_ being required to provide a telephonic or written report under R14-5-203

(B) or (C) and in the operator’s removing a portion of the failed pipeline. the following

shall occur: .

1. The operator shall retain the portion of failed pipeline that was removed:

2. The r shall telephonically notify the Office of Pipeline Safety of the
removal within two hours after the removal is completed, providing the following
information. ‘ A
a. Identity of the fajled pipeline,

b. Description and location of the failure,
c. Date and time of the removal,
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d Length or quantity of the removed portion,
e. Storage location of the removed portion; and
f. Any additional information about the failure or the removal of the portion
of the failed pipeline that is requested by the Office of Pipeline Safety:
3. Within 48 hours after receiving telephonic notifieation pgguant to su bg_gtlo
2), the Office of Pipeline S shall: ', : . ,»
a. Determine, based on the information provided by the operator and the »
availability, adequacy, and reliability of any pipeline testing laboratory
operated by the operator, whether it is necessary tgr have the removed
portion of pipeline tested at an independent laboratory: and
b. Telephonically notify the operator either: v :

i. That the operator must have the rem \ oved portion of pipeline tested,
in accordance with Office of Pipeline Safety directions, by an
independent laboratory selected by the Office of Pipeline Safety as
provided in subsection ( _I_‘ )(5). to determine the ggg’ se or causes of
the failure: or
That the operator is not required to have the removed portien of
pipeline tested by an independent laboratory and instead must

conduct testing in its own pipeline testing laboratory, after which
the operator may discard the rcg_;ovﬂ pomo_r; of pipeline;

laboratory that will do the testing and the gggﬂ of time within
which the testing is to be comgletﬂ; .

i, Determine, based on the available information concerning the
failure, the number and types of tests to be performed on the
removed pipeline; and

iii. Notify the operator of its determinations; -and
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b. operator shall: v
i. Co e selected in dent ; aborato arrange the

scheduling of the required tests; : .

te of the tests, of the date and time sch for the laborato
" tests; ‘ '
At the request of the Office of Pipeline Safety, ensure that a

representative of the Office of Pipeline Safetv 1gpem1ﬂed to
observe any or all of the tests;

iv. . Ensure that the original test results are provided to the Office of
Pipeline Safety by the independent laboratory within 30 days after
the tests are completed: and |

V. PaY for the independent laboratory tcstmg, and

subsection he Office of Pipeline Safety shall:
a. Submit to at least three different i nt labo
for bids to conduct the testing; ‘

perform the testing, as demonstrated by:
i. Past experience in performi e required test or tests accordin

to ASTM International standards. and

ii, Any recognition that a laboratory:may have received from a

national or intenational laboratory accreditation body, such as
through a certification or accreditation process; '
c.____ Wait to select an independent laboratory until one of the following occurs:
i The Office of Pipeline Safety has.received written mg from at

least three different independent boratories, or
ii. Thirty days have passed mcethe ¢ of the tfo bids:

cost and de; strated ability ired test or tests.
This modxﬂes 49 CFR 192.617, 193. 2515, and 195 402.

16 - Decision No.



Docket No. RG-00000A-13-0048

a‘-.g_ All An operator shall ensure that all repair work performed on an existing intrastate
pipeline transporting LNG, hazardous liquidsliquid, natural-gas or other gas will
complycomplies with the provisiens-of this Article. |

" B:V. The Commission may waive compliance with any of the aforementioned-pasts
requirements of ﬂus Section upon a finding that such a waiver is in the interest of pubhc
and pipeline safety. ,

V.W. To ensure compliance with the provisions of this rule Article. the Commission or an

authorized representative thereof may enter the premises of an operator of an intrastate

pipeline to inspect and investigate the property, books, papers, electronic files, business |
methods, and affairs that pertain to the pipeline system operation. -

R14-5-203. Pipeline Incident Reports and Investigations
A. Applicability. This rule Section applies to all intrastate pipeline systems.
‘B. Required incident reports by telephone:
1. Operators An operator of an intrastate pipeline transporting LNG;-natural-gas or
other gas will shall immediately notify by telephone the Office of Pipeline Safety,
. 8t 602-262-5601 during normal working hours or at 602-252-4449 at all other
times, tmmed-t&tel—y upon diseevery-of discovering the occurrence of any of the
following:
a. Fhe-release Release of natural-gas;-other gas or hqueﬁed—aeml-gas
| (LNG) from a plpehne or LNG facility, when any of the following results:
i Death or personal injury reqmrmg hospltahzauon—

ii.

any individual resulting in loss of consciousness:

iil. - Prope dameage-meludmg-the-value-of-the-gaslost-e A
exeess-o£$5:000-An explosion or fire not intentionally set b
operator;

iv. _ Property damage estimated in excess of $5.000, including the

~ value of the gas lost: or '

v. __Unintentional release of gas from a transmission pipeline;
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- Emergency transmission pipeline shutdowns;

News media inquiry=;

Overpressure of a pipeline system where.a pipeline operating at less than
12 PSIG exceeds MAOP by 50%, whereia pipeline operating between 12
PSIG and 60 PSIG exceeds MAOP by 6 PSIG, or where a pipeline
operating over 60 PSIG exceeds MAOP plus 10%-;

Permanent or temporary discontinuance of gas service to a master meter
system or when assisting with the isolation of any portion of a gas master
metex system due to & failure of a leak test:;

Emergency shutdown of & any LNG preeess-er-sterage facility-;

g. An evacuation; or

h. An outage.

Operators An operator of an intrastate pipeline transporting hazardous liquid wikt
shall immediately. notify by telephone the Office of Pipeline Safety. at 602-262-
5601 gg;jx_lg' normal working hours or gt 602-252-4449 at all other times,
immediately upon diseevery-of discovering-a failure in a pipeline system resultin

in the occurrence of any of the following:

Hen—Injury to an individual

that results in one or more of the following:
1. Death or personal injury requiring medical treatment,

ii. Loss of consciousness, or

Msistéd;

An explosion or fire not intentionally setgby the operator-;
Property damage estimated in excess of §5,000-;
Pollution of any land; or stream, river, lake, reservoir, or other body of

water that violates applicable environmental quality; or water quality

- standards, causes a discoloration of the water surface of the-water or

adjoining shoreline, or deposits sludge or emulsion beneath the water
surface ef-the-water or upon the adjoining sherelines-shoreline;
News media inquiry-; o
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- Release of 5 gallons (19 liters) or more of hazardous liquid or carbon

dioxide, except that no report is required for a release of less than S barrels

(0.8 cubic meters) resulting from a pipeline maintenance activity if the

release is: '

i.  Not otherwise reportable under this Section;

ii. Not one described in 49 CFR 195.52(a)(4)-2010-revision-and-no
f&tufe-fewswas) as 1ncorporated by reference in R14-5-202 and
eopies-available from the Office of Pipeline Safety;2200-N-
Central-Ave-Ste-300; Pheenin;-AZ-85004;

iii. Confined to eempeny the operator’s property or th 1pelme nght-
of-way; and

iv.  Cleaned up promptly=; or

Any release of hazardous liquid or carbon dioxide; that was significant in

the judgment of the operator even though it did hot meet any of the criteria-

ef this-subseetien_in subsections (B)(2)(a)-(f).

3. Telephone A telephonic incident reperts-will report shall include the following
information:

=

£

g

Name-of the pipeline system operator,
Name of the reporting party,
J ob title of the reporting party,

Thereperting-party’s-telephene Telephone number of me reporting party,

Location of the incident,

Time of the incident, and

Fatalities Description of any fatalities and injuriessif-any.

C. Reguire _ggr_eg_wntten incident repert reports

1. Operaters An operator of an intrastate pipeline transporting mml-g&s- LNG or
ethergases-will gas shall file a written incident report when an incident eeeurs

involving a netural-gas-or-ether-gas pipeline that-results occurs reéulg'gg in any of
the following:
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of: Release of

ii, Lgss Qf consciousness.
' An explosion or fire not mtengp_rm_ly set by the omratdr;
o iv.  Pro stimated in excess of $25.000, including the
value of all rele_a@ .gas;, or
v. _ Unintentional release of gas from a transmission pipeline:

. gas and cost associated with restoring seryice to customers, estimated in
. excess of $25.000. '

Emergency transmission pipeline shutdown:;

Overpressure of a pipeline system where a pipeline operating at less than

g &

12 PSIG exceeds MAOP by 50%, where a pipeline operating between 12
PSIG and 60 PSIG exceeds MAOP by 6 PSIG, or where a pipeline
opérating over 60.PSIG cxceéds MAORP plus 10%-=; or
fe.  Emergency shutdown of @ any LNG preebs&er—ster&ge facility.
Wsitten A written incident repe¥ts report concerning a natural-gas-or-other gas
1pelme systems uwﬂ} shall be in g)_glgtgg_@mg_ﬂle following ferm, as

Floor. 1200 New Jersey Ave.. SE. Washington. DC 20590
:// g .dot.gov/pipeline/lib /formf:
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SOG—PheeaﬁeAzf-SéOM— Form PHMSA F 7100.1; ngdent Rggg_r_t — Gas
Distribution System (June 2011), including no future editions or

amendments; -

entral-Ave--Ste—300; Phoenix;-AZ-85604- Form PHMSA F 7100.2:
Incident Report ~ Natural and Other Gas Transmission and Gathering
Pipeline Systems (December 2012). including no future editions or
amendments: or |

prevent-a-rececurrence: Form PHMSA F 7100.3; Incident
Liguefied Natural Gas (LNG) Fagcilities (June 2011), including no future
editions or ents.

Operaters An operator of an intrastate pipeline transporting hazardous liquid will
maalke shall file a wntten mmdent report en completed using Form PHMSA F

- 7000-1;-(Jenuary 2010 Revision-and-no-future-revisions); : Ac Mthm
Hazardous Liquid Pipeline Systems (December 2012), including no future
editions or amendments. which is incorporated by reference, mé-eepies-avmbble
frem on file with the Office of Pipeline Safety, 2200-N-GCemtral-Aver-Ste-300;

Phoenix-AZ-85004, and p_thgm by and available m EM A as set forth in
subsection (C)(2).when

MWMMW@WM
t ¢ a notification as re d under R14-5-203 (B)(2).
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Written A written incident sepests-as report required ia by this Section will shall
be filed with the Office of Pipeline Safety; within the time specified below:
a. Natural For gas; an LNGg or ether-gas incident, within 20 days after

“detections; and |
b. Hazardous-liquids— For a hazardous liguid incident, within 15 days after
detection.

The-Operatets An operator shall alse either file a copy of all each DOT required
written incident fepeﬁs report electronically with the-Ripeline-and-Hazardous
aterials-Safety-Administration PHMSA at hitp:-/lopsweb-phmse-dot-gev/
https://portal. phmsa dot.gov/pipeline or submit a written request for an alternative
reporting method to the Information Resource Manager, Office of Pipeline Séfety,
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Pipeline and Hazardous Materials Safety Administration, PHP-20, 1200 New

Jersey Avenue, SE, Washington, DC 20590-, undér 49 CFR. 195.58, as

incorporated by reference in R14-5-202. | |
6. Operators-of-a-natural-gas-er-other-After an incident involving shutdown or partial

shutdown of a master meter system. an operator of a gas pipeline system witl-shall
request and obtain a clearance from the Office of Pipeline Safety prier-to_before

turning on or reinstating service to a master meter eperater system or portion of
the master meter system that was shut down. )
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Annual Reports v
ipeli il An operator of an iptrastate pipeline shall file with

the Office of Pipeline Safety, not later than March 15, for the preceding calendar year, the

following-appropriate-repert(s) an annual report complefed using one of the following, as
applicable, which are incorporated by reference; on file with the Office of Pipeline -

Sge:cx_ ; and published by and available from PHMSA as provided in R14-5-203(C)(2):

1.

Form PHMSA F 7000-1.1; Annual Report for ndar Year 20 Hazardous
Liquid Pipeline Systems (June 2011 Edition-and-no-future-editions) —“Annual

. . . .
Renatt-for.calends Qan ) hazarda q d-brcarhon-dia da cuctama’l.and
PE o-CaieRaa B v HZaFG oY RHAGB 8F¥Do B

Materials-Safety-Administration;-at-http+/epsweb-phmsa-det-gev/ , including no
future editions or amendments. which shall be completed in accordance with the
PHMSA instructions for the form: | |

PHMSAF¥7100-+-+ Form PHMSA F 7100.1-1: January2011-Edition-and-ne
future-editions)}—=Annual Report for Calendar Year 20___; Gas Distribution

k2d [ p H
System”>-and-“Instructions-for-Completing PHMSAFormEH001-1;-Ani

......

2011), including no future editions or amendments, which shall be completed in
accordance with the PHMSA instructions for the form:
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Siiom

Form PHMSA F 7100.2-1: Ann ort for Calendar Year 20 - Natural

- Other Gas Transmission and Gathering Pipeline Systems (December 2012),
including no future editions or amendments, which shall be completed in
accordance with the PHMSA instructions for the form: or

aiety--AGmHStration-at-ptp+ops B-PRRSA-GOHE6 .FormP \ AF71003-
1:_Annual Report for Calendar Year 20 Liquefied Natural Gas (LNG) Facilities
June 2011). including no future editions or amendm which shall

_ completed in accordance with the PHMSA instructions for the form.
B.  The An operator will-also-file of an intrastate pipeline shall submit a copy of ali each

reqmred annual fepeﬁs eport by March 15, for the previous ﬂenm year, to the

hitp:Hopsweb-phmsa-det-gov/~PHMSA at https://portal. phmsa. glot gov/pipeline.
R14-5-205. Commission Investigations ‘ :

1. The Office of Pipeline Safety shall investigate the cause of each gggrtable

incident, accident, or event resulting in a death or an injury requiring
hospitalization.
2. While investigating an incident, accident. or event

authorized agent of the Commission may:

a. Inspect all plant and facilities of a pipeline system and all other property

b.  Inspect the books, papers, business methods, and affairs of a pipeline
 system operator; ,

C. Make inquiries regarding and interview persons having knowledge of facts
surrounding an incident or accident;
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d. Attend, as an observer, all hearings and formal investigations concerning a
pipeline system operator: .
e.__Schedule and conduct a public hearing into the incident or accident; and
£ Issue sub to compel the production of records and th
R14-5-206. E i Alcohol Testing Requirements

performed in compliance with 49 CFR 199, as incorporated by reference in R14-5-202.
R14-5-205.R14-5-207. Master Meter System Operators

A. Applicability-; This rale-Section applies to the construction, reconstruction, repair,
emergency procedures, operation, and maintenance of all master meter systems, as a
condition of receiving service from a provider.—publie-service-corperations:

Office of Pipeline Safety. In case of an emergency, the Office of Pipeline Safety may
give the provider oral instructions to terminate service, with written confirmation to be
furnished within 24 hours. ' '
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Each operator of a master meter system shall comply with all applicable
requirements of 49 CFR 192, as incorporated by referencein R14-5-202.

An operator of a master meter system shall:

1. Establish an Operation and Maintenance €39 Plan, incjuding an gm' ergency
plan; and ’

2. At all times, maintain a copy of the Operation and Maintenance Plan at the master
meter system Jocation.

1.

system. complete one of the following within 180 days:

a. Remove the building from over the pipeline,
b. Relocate the pipeline, or

Operators An operator of a master meter system wil shall not install Acrylonitrile-
Butadiene-Styrene (ABS) or aluminum pipe in their-systems WQ
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_ op ofa. meter system that
constructs a pipeline or any portion thereof using plastic pipe shall install. at a minim
a 14-gauge ooated oOr corrosion resistant, él_e_ctn’callz cgductive wire as a means of
locating the pipe while it is ) ound. Tracer wire shall not be wra around
lastic pi
provided that Q_e gd_h_c_swe or attachment is not demmen,tgl__t_g_me_l_n_t_c;gnty of the pipe
wall

EH. Operators An operator of a master meter system that eemstruet constructs an underground
pipeline using plastic pipeswill shall bury the installed pipe with a-sinimum-of at least 6
inches of sandy type soil, free of any rock or debris, surrounding the pipe for bedding and
shading, free-of-any-reel-or-debris; unless the pipe is otherwise protected and as approvcd
by the Office of Pipeline Safety Steel pipe shall be installed with at least 6 inches of

the pipe ior beddmg and shadmg, free-of-an
eeatmg— unless the pipe is otherwise protected and as approved by the Office of Pipeline
Safety..
&L___ Operaters An operator of a master meter system that eenstruet constructs an underground
pipeline using plastic pipé will shall install the pipe w1th sufficient slack to allow for
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thermal expansion and.contraction. In addition, all plastic pipe and fittings for-use in an

area with service temperatures above 100° F shall be marked CD, CE, CF, or CG as
required by ASTM D2513 itions) (1995), incorporated by

reference in R14-5-202; and eepies available from the Ofﬁce of Ptpelme Safety; 2200 -

KsJ. Operators An operator of a master meter gas system shall qualify welding procedures and _
shall pesfesm-have ensure that welding of steel pipelines is performed in accordance with
API Standard 1104, as incorporated by reference in 49 CFR 192.7 and R14-5-202, by
welders guahﬁg_d_ pursuant to API SMd 1104. Eaeh-welder-mest-be-qun«lﬁied—ia

EK. An operator of a master meter system shall ensure Lh_a t Adl all repair work performed on
an existing master meter %em&%eempl-yw—th—the—pfeﬁsiens-ef system complies
with this Article.

" L. An operator of a master meter system shall:

2. When installing a new mderg;ound steel plpglme sxstm, before p_l@_gm the ne
pipeline system into service, provide a cathodic protection system designed to
protect the new pipeline system in its entirety; o

~ 4. Ensure that each cathodic protection syste; avo of. ative 0.85
volts direct current (-0.85Vdc) as measured using a SaM copper-copper
sulfate half cell. ' :

M.  Operators An operator of a master meter system wi

shall ensure that no portion of an underground gas er-ether-gas system installed eloser
less than 8 inches te away from any other underground structure.
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operator of a magter meter system shall file with the Om: of Pipeling Safety a Notice of

Co, ion that include t the following i ion: |

1. The-dates-of eonstrustionThe dates rojected for co mencing and completin.
construction, - »

2. The size and type of pipe to be used,

3. The location of construction, and : ‘

4, i i re-(MAOP) for the new pipeline.

0. An operator of a master meter system shall perform leakage surveys at intervals not

exceeding 15 months, but at least once each calen ar using leak detection

and gl_'&e 3 leaks shall be ;ggalred within 1 year of discovery. [__ﬂgge surveys shall be

conducted ; following standards:

1. Except in the case of LPG, each leakage surve hallbe in accordance

A x G-11-1983 (1983 OIpora ref ¢ in R14-5-
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In the event of ar iown failure of a gas pipeline res ,

being required to provide a report under sub ‘ ction (Q) and in the or’s removing a

portion of the failed pipeline, the following shall occur: |

L. The operator shall retain the portion of failed pi : ved;

2. The operator shall telephonically notify the Office of Pipeling Safety of the
removal within two hours after the removal is completed, providing the following
information: ) '

a. Identity of the fg’-lgd pipeline,
-~ b, Description and location of the failure,
C. Date and time of the remoyval,

d. Length or quantity of he removed portion

e. Storage logation of the removed portion, and
f. additional i i i

of the failed pipeline that is requested by the Qfficg of Pipeline Safety:

Within 48 hours after receiving telephonic notification pursuant to sub.

rtion of pipeline an in t tory; and
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b.____ Telephonically notify the operator either:

i. . That the operator must have the removed portion of pipeline tested,

in accordance with Office of Pipeline Safety directions. by an
ind dent labor: select the Office of Pipeline Safety as

provided in subsection (P)(6), to determine the cause or causes of
the failure; or S \
ii. ___ That the operator is not required to have the removed portion of

the operator may discard the removed portion of p;_'mling‘,
4. After providing telephonic notice as provided in'subsection (P)(3)(b). the Office

of Pipeline Safety shall confirm its notification in writing;
5. If the Office of Pipeline Safety directs testing by an independent laboratory:
a. The Office of Pipeline Safety shall:

i Determine, as provided in subsection (PX(6), the independent
Iaboratory that will do the testing and the period of time within
which the testing is to be completed:

ii. Determine, based on the available information concerning the
fai e number and ‘ es of tests to be performed on the
removed pipeline; and ,

iii. ___Notify the operator of its determipations;

b. The operator shall:
i. Contact the selected independent Jaboratory to arrange the

scheduling of the required tests: :

ii. _ Notify the Office of Pipeline Safety. at least 20 days before the
date of the tests, of the date and time scheduled for the labaratory
tests;

iii. At the request of the Officg of Pipeline Safety, ensure that a

representative of the Office of Pipeline Safety is permitted to
observe any or all of the tests:
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the tests are completed; and
v, Pay for the independent laboratory testing; and

6. In determining an independent laboratory to perft ting required under
subsection (P), the Office of Pipeline S shall:

a.___ Submit to at least three different independent ME ories written requests
for bxds to conduct the testlng,

b. _ Consider each responding laboratory’s qualificatio serform the
testing, as demonstrated by:
i. Past experience in performin i st or accordin,
to ASTM International S |

ii. Any recognition that a laboratory may have received from a
national or international laboratory accreditation body. such as
through a certification or accreditation process;

c. Wait to select an independent laboratory until:

i. The Office of Pipeline Safety has received written b;ds from at

least three different independent laboratories; or

ii. Thirty days have passed since _t_l;g@tg of the request for bids, |
whichever comes sooner; and
d. Select the independent labgmn/_mgt_o_fﬁgl;s_ﬂ;gwn balance between
cost and demonstrated ability to perform the test or tests.

Q. An operator of a master meter system shall:
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1. Telephonically notify the Office of Pipeline Safety. at 602-262-5601 during
worki or at 602-252-4449 at all other times, at the earliest
practicable moment following discovery of any of the following:
a. An event involving a release of gas froma m’gglirie, along with any of the
following: - R
i, A death or personal injury requiring hospitalization;
ii. Injury to any individual resulting in the individual’s loss of
consciousness: : ,
iii. Estimated property damage, including the value of all released gas,
in excess of $5.000;
iv.___ Unintentional estimated gas loss of 3 million cubic feet or more;
V. An explosion or fire not integtiogg_l{ ly set by the operator:
vi. A news media inquiry;
vii. __An evacuation; or
viii. _ An outage;
b. An event involving overpressure of a pipeline system where a pipeline
| operating at less than 12 PSIG exc MAOP by 50%., where a pipeline

operating between 12 PSIG and 60 PSIG exceeds MAOP by 6 PSIG, or
whereap ipeline operating over 60 PSIG exceeds MAOP plus 10%:

c. An event involving permanent or tempotary discontinuance of ges service

to a master meter system or any portion of a master meter system due to a
failure of a leak test; or

d. event that is signifi in judgment of the operator, even though it

does not meet any of the criteria listed in subsections (Q)(1)(a) through
(e
2. Include the following information in a telephonic report under subsection (Q)(1):
a The names of the operator and the person making the report:
b. The job title of the pg. rson making the report:
c. The telephone numbers of the operator and the person making the report;

d. A description of the type and location of the event;
e. The time of the event; '
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£ The s 3 personal ini

g Al other significant facts that are known by the operator r and are relevant
- to the cause of the event or the extent of Qﬁg_amg@ R gm{‘
3. Not later than April 15 of each year, submit to the Office of Pipeline Safety an
annual report for the prior calendar year, completed on Commission Form MM-
04: “Annual Report for Calendar Year 20 Sm:; tors of G
" Distribution System,” which is included herein as Exhibit A.
The Commission may waive compliance with any of the aforementioned-pasts
requirements of this Section upon a finding that such a waiver is in the interest of public
and pipeline safety. |
To ensure compliance with all applicable provisions of this rule-Article, the Commission

or an authorized representative thereof, may enter the premises of an operator of a master
meter system to inspect and investigate the property, books, papers, electronic files,
business methods, and affairs that pertain to the operation of the master meter system.
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