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IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-02350A-10-0163
TUSAYAN WATER DEVELOPMENT
ASSOCIATION, INC. FOR ESTABLISHMENT OF
RATES FOR WATER SERVICE.

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-20765A-10-0432
ANASAZI WATER CO., LLC FOR
ADJUDICATION "NOT A PUBLIC SERVICE
CORPORATION."

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-20770A-10-0473
HYDRO-RESOURCES, INC. FOR

ADIUDICATION "NOT A PUBLIC SERVICE STATUS REPORT OF
' SQUIRE MOTOR INNS,
INCORPORATED

Squire Motor Inns, Incorporated (“Squire”) provides this Status Report as required by the
March 29, 2013 Procedural Order in this matter. That Procedural Order directed each party to “by
April 26, 2013, file a document providing (1) an update as to the status of the parties’ settlement
efforts, (2) the individual party’s position regarding the best process for going forward and
reaching resolution in this matter, and (3) any additional information the party believes to be
relevant regarding the current or future state of water service in the affected area.” Squire
provides a status report on each matter below.

1. Statlis Report on Settlement Efforts.

Some time ago, a number of parties, including Squire, Tusayan Water Development
Association, Inc. (“Tusayan”), Hydro-Resources, Inc. (“Hydro”) and Anasazi Water
Company, LLC (“Anasazi”) reached agreement on the concept for a settlement. Under the
settlement concept, the Town would receive water service from a single, unified water utility,

Hydro. Tusayan would transfer its CC&N to Hydro (or the CC&N would be cancelled, and
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Hydro issued a new CC&N). In addition, the water utility assets of Anasazi would also be
transferred to Hydro. The Town of Tusayan and the ratepayers would benefit from having a
single water company, which should be able to serve the Town more effectively and also
achieve some economies of scale. Squire supports the settlement concept, and Squire is
prepared to sign the Settlement Agreement.

In connection with the Settlement Agreement, Squire is prepared to execute a revised
water sales agreement between Squire and Hydro. The revised agreement will provide Hydro
with long-term access to Squire’s well water. The terms of the revised agreement have been
agreed between Squire and Hydro, but the final contract has not yet been finalized.

It is Squire’s understanding that the delay in finalizing the settlement has been the
result of the need for Hydro and Anasazi to finalize the details of the asset transfer, including

numerous transaction documents (deeds, bills of sale). Squire has not been involved in those

1|l discussions, but Squire believes that Hydro and Anasazi have been working diligently and in

good faith. Based on information provided by Hydro and Anasazi, Squire believes that Hydro
and Anasazi are close to completing the remaining details.

2. Position on best process going forward.

Squire believes that a settlement amount all (or almost all) parties would be in the public
interest and is the best way to resolve this complex matter. Squire suggests that the
Administrative Law Judge set a procedural conference for early June 2013, and direct that each
party be prepared at that time to schedule a firm hearing date. In addition, Squire suggests that the
Administrative Law Judge require that any Settlement Agreement be filed at least one week before
the procedural conference.

3. Additional information.

Squire does not have any additional information at this time.
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RESPECTFULLY SUBMITTED this 26™ day of April , 2013.

Roshka DeWulf & Patten, PL.C

By {Ww\(}h g%? 00—\)—\~

Michael W'Patten

Timothy J. Sabo

One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004

Attorneys for Squire Motor Inns, Incorporated

Original + 13 copies of the foregoing
filed this 26" day of April 2013, with:

Docket Control

ARIZONA CORPORATION COMMISSION
1200 West Washington

Phoenix, Arizona 85007

Copies of the foregoing hand-delivered/mailed
this 26™ day of April 2013, to:

Lyn Farmer, Esq.

Chief Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Janice Alward, Esq.

Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Steve Olea

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007
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Russell A. Kolsrud, Esq.

Ryan J. Lorenz, Esq.

CLARK HILL PLC

14850 North Scottsdale Road

Suite 500 Scottsdale, AZ 85254

Attorneys for Tusayan Water Development Association, Inc.

Garry D. Hays, Esq.

THE LAW OFFICES OF GARRY D. HAYS, PC
1702 East Highland Avenue, Suite 204

Phoenix, AZ 85016

Attorney for Tusayan Ventures LLC

Paul L. Brinkmann, Esq.

SHORALL MCGOLDRICK BRINKMANN
702 North Beaver

Flagstaff, AZ 85001

Attorney for Anasazi Water Co., LLC

Steven A. Hirsch, Esq.

Rodney W. Ott, Esq.

BRYAN CAVE LLP

Two North Central Avenue, Suite 2200
Phoenix, AZ 85004-4406

Attorneys for Hydro-Resources, Inc.

William J. Sims II1

Sims Murray, Ltd.

2020 N. Central Avenue, Suite 670
Phoenix, AZ 85004

Attorney for the Town of Tusayan

Tami Ryall, Town Manager
TOWN OF TUSAYAN
P.O. Box 709

Tusayan, AZ 86023

By/(,W W




