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Mail Statlon 9708

PO Box 53999

Phoenix, Arizona 85072-3999
Tel 602-250-2661
Jeffrey.Johnson@aps.com

May 30, 2013

Docket Control

Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

RE: Arizona Public Service Company
Docket Nos. E-01345A-12-0290, E-01345A-10-0394, E-01933A-12-0296 and
E-04204A-12-0297; Track and Record Testimony Summary

Pursuant to the Procedural Order in the above consolidated dockets dated February
26, 2013:

IT IS FURTHER ORDERED that the parties shall prepare a brief, written
summary of the prefiled Testimony of each of their witnesses and shall
file each summary at least two working days before the witness is
scheduled to testify. [Emphasis omitted]

‘Attached please find a summary of the Direct Testimony of Gregory L. Bernosky on
behalf of Arizona Public Service Company. Mr. Bernosky is the Company’s sole witness
in this proceeding. APS filed no rebuttal or surrebuttal testimony.

If you have any quéstions regarding this information, please contact me at (602)250-
2661. :

Sincerely,

Jeffrey 'Joh son
J1/bgs

Attachment | Arizona Comoration Commission

. cc:  Parties of Record

MAY 80 2013
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SUMMARY OF THE DIRECT TESTIMONY OF
GREGORY L. BERNOSKY

My Direct Testimony presents APS’s proposal to use a “"Track and Record” method of
attaining compliance with its Distributed Energy requirements under the Renewable
Energy Standard (RES) rules in the absence of direct cash incentives, and describes
why APS believes that proposal is appropriate.

APS proposes that the Commission implement a Track and Record policy that would no
longer require APS to obtain RECs from DE sources as contemplated in A.A.C. R14-2-
1805. Under this policy, customers installing DE would keep their RECs. However,
because DE activity is still of interest, APS proposes to track the energy produced by DE
installations through the continued deployment of DE production meters. Energy
produced by DE sources would then be reported annually to the Commission for
informational purposes rather than for compliance purposes. A requirement for
Affected Utilities to acquire a specific amount of RECs from DE would no longer be in
effect. This proposal represents a compromise between the Company’s need to comply
with DE requirements and the desire of customers to retain RECs from their systems,
and allows the acquisition of renewable energy within a broader resource plan which
leverages decreasing prices and obtains the lowest cost for all APS customers.



Copies of the foregoing delivered
This 30th day of May, 2013 to:

Janice Alward

Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

David Berry

Western Resource Advocates
P.O. Box 1064

Scottsdale, AZ 85252

C. Webb Crockett

Fennemore Craig

3003 N. Central Avenue, Suite 2600
Phoenix, AZ 85012-2319

Lyn Farmer

Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

Timothy Hogan

Arizona Center for Law in the Public
Interest

202 E. McDowell Road, Suite 153
Phoenix, AZ 85004

Michael Neary
AriSEIA

111 West Renee Dr.
Phoenix, AZ 85027

Steve Olea

Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

Court Rich

Rose Law Group, P.C.

202 E. McDowell Road, Suite 153
Phoenix, AZ 85250

Craig Marks

Craig A. Marks, PLC

10645 N. Tatum Blvd., Suite 200-676
Phoenix, AZ 85028

Michael W, Patten

Roshka DeWulf & Patten PLC
One Arizona Center

400 E. Van Buren St. Suite 800
Phoenix, AZ 85004

Kevin Koch

2333 E. 1% Street
P.O. Box 42103
Tucson, AZ 85733

Christopher D. Thomas
Fred E. Breedlove III
Squire Sanders

1 E. Washington, 27" Floor
Phoenix, AZ 85004

Scott Wakefield

Ridenour Heinton & Lewis, P.L.L.C
201 N. Central Avenue, Suite 330
Phoenix, AZ 85004-1052

Kyle J. Smith

General Attorney

Office of the Judge Advocate General
U.S. Army Legal Service Agency
9275 Gunston Road

Fort Belvior, VA 22060-5546

Douglas Fant

Law Offices of Douglas V. Fant
3655 W. Anthem Way, Suite A-109,
PMB 411

Anthem, AZ 85086

Bradley Carroll

88 E. Broadway Bivd.
MS HQE910

Tucson, AZ 85702

Daniel W. Pozefsky

RUCO

1110 W. Washington St., Suite 220
Phoenix, AZ 85007
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Annie C. Lappe

The Vote Solar Initiative
1120 Pearl Street, Suite 200
Boulder, CO 80302

Rick Gilliam

Director of Research and Analysis
The Vote Solar Initiative

1120 Pearl Street, Suite 200
Boulder, CO 80302
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