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SUSAN BllTER SMITH ARIZONA C O R P O R A T I O N  COMMISSlOh 
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DATE: MAY 17,2013 

DOCKET NO.: E-0193319-12-0291 

TO ALL PARTIES: 

Enclosed please find the recommendation of Administrative Law Judge Jane Rodda. 
The recommendation has been filed in the form of an Opinion and Order on: 

TUCSON ELECTRIC POWER COMPANY 
(RATES) 

,., 
Pursuant to A.A.C. R14-3-110(B), you may file exceptions to the recommendation of 

the Administrative Law Judge by filing an original and thirteen (1 3) copies of the exceptions 
with the Commission's Docket Control at the address listed below by 4:OO p.m. on or before: 

MAY 28,2013 

The enclosed is NOT an order of the Commission, but a recommendation of the 
Administrative Law Judge to the Commissioners. Consideration of this matter has tentatively 
been scheduled for the Commission's Open Meeting to be held on: 

JUNE 11,2013 AND JUNE 12,2013 

For more information, you may contact Docket Control at (602) 542-3477 or the 
Hearing Division at (602) 542-4250. For information about the Open Meeting, contact the 
Executive Director's Office at (602) 542-3931. 

1200 WEST WASHINGTON STREET; PHOENIX, ARIZONA 85007-2927 / 400 WEST CONGRESS STREET; TUCSON. ARIZONA 85701-1347 
www.azcc.qov 

This document is available in alternative formats by contacting Shaylin Bernal, ADA Coordinator, voice 
phone number 602-542-3931, E-mail SABernal@azcc.qov. 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 

BOB STUMP - Chairman 
GARY PIERCE 
BRENDA BURNS 
BOB BURNS 
SUSAN BITTER SMITH 

IN THE MATTER OF THE APPLICATION OF 
TUCSON ELECTRIC POWER COMPANY FOR 
THE ESTABLISHMENT OF JUST AND 
REASONABLE RATES AND CHARGES 
DESIGNED TO REALIZE A REASONABLE 
RATE OF RETURN ON THE FAIR VALUE OF 
ITS OPERATIONS THROUGHOUT THE STATE 
OF ARIZONA. 

DATES OF HEARING: 

PLACE OF HEARING: 

ADMINISTRATIVE LAW JUDGE: 

[N ATTENDANCE: 

APPEARANCES: 

~:Uane\TEPVO12 Rate Case\TEP 2012 rate case O&O.docx 1 

DOCKET NO. E-01933A-12-0291 

DECISION NO. 

OPINION AND ORDER 

March 4,2013 (Public Comment); March 
6,7, and 8,2013 (Hearing) 

Tucson, Arizona 

Jane L. Rodda 

Bob Stump, Chairman 
Gary Pierce 
Brenda Burns 
Bob Burns 
Susan Bitter Smith 

Bradley S. Carroll and Philip J. Dion, 
Tucson Electric Power, and Michael W. 
Patten, Roshka, DeWulf & Patten, PLC, 
on behalf of Tucson Electric Power 
Company; 

Daniel Pozefsky, Chief Counsel, on 
behalf of the Residential Utility 
Consumer Office; 

Timothy M. Hogan, Arizona Center for 
Law in the Public Interest, on behalf of 
Southwest Energy Efficiency Project and 
The Vote Solar Initiative; 

Lawrence V. Robertson, Jr., of Counsel 
to Munger Chadwick, PLC, on behalf of 
EnerNOC, Inc., the Southern Arizona 
Home Builders Association, and 
Southern Arizona Water Users 
Association; 
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C. Webb Crockett, Fennemore Craig 
PC, on behalf of Freeport-McMoRar 
Copper & Gold, Inc. and Arizonans fo 
Electric Choice and Competition; 

Kurt J. Boehm, Boehm, Kurtz & Lowry 
on behalf of the Kroger Company; 

DOCKET NO. E-01933A-12-029 

Jarrett J. Haskovec, Lubin & Enoch, PC, 
on behalf of International Brotherhood 
of Electrical Workers Local 1 1 16; 

Michael M. Grant, Gallagher & 
Kennedy, PA, on behalf of the Arizona 
Investment Council; 

Robert J. Metli, Munger Chadwick, 
PLC, on behalf of Opower, Inc.; and 

Robin Mitchell, Charles Hains and Brian 
Smith, Staff Attorneys, Legal Division, 
on behalf of the Utilities Division of the 
Arizona Corporation Commission. 

IY THE COMMISSION: 

On July 2, 2012, Tucson Electric Power Company (“TEP” or “Company”) filed with the 

xizona Corporation Commission (“Commission”) an application for the establishment of just and 

:asonable rates to realize a reasonable rate of return on the fair value of its operations in Arizona 

’Rate Application”). The Rate Application requested an increase in base rates of $127.8 million, or 

5.3 percent, to become effective July 1,2013. The requested increase was based on the Company’s 

ljusted sales and expenses for the twelve months ended December 3 1,201 1 (“test year”). 

On August 2, 2012, the Commission’s Utilities Division (“Staff”) notified the Company that 

; Rate Application was sufficient under A.A.C. R14-2-103 and classified TEP as a Class A utility. 

On August 3, 2012, TEP and Staff filed a Request for Procedural Schedule and submitted a 

oposed schedule. 

On August 6, 2012, the Residential Utility Consumer Office (“RUCO”) filed a Response to 

2 Joint Request for Procedural Schedule, suggesting modification of the proposed schedule. 

On August 6,2012, Staff and TEP filed a Proposed Form of Public Notice. 

On August 13,2012, TEP, Staff and RUCO filed a Revised Proposed Procedural Schedule. 
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On August 17, 2012, intervention was granted to RUCO, the Southern Arizona Homebuilders 

Association (“SAHBA”), Freeport-McMoRan Copper & Gold, Inc. and Arizonans for Electric 

Choice and Competition (collectively “AECC”), EnerNOC, Inc. (“EnerNOC”), The Kroger Co. 

(“Kroger”), and Arizona Public Service Company (“APS”). The same date, TEP docketed a Notice of 

Errata, providing corrected bill impact schedules. 

By Procedural Order dated August 17, 2012, a Procedural Conference for the purpose of 

discussing the schedule convened on August 28, 2012, at the Commission’s Tucson office. 

Appearing through counsel were TEP, RUCO, APS, AECC, and Staff. In addition, also appearing 

were counsel for prospective intervenors the Southwest Energy Efficiency Project (“SWEEP”), the 

International Brotherhood of Electrical Workers Local 1 1 16 (“IBEW Local 1 1 16”), and the Sierra 

Club. 

On August 23,2012, SWEEP and IBEW Local 11 16 filed requests to intervene. 

On August 28,2012, the Sierra Club filed a Petition to Intervene. 

By Procedural Order dated September 6, 2012, SWEEP, IBEW Local 1116 and the Sierra 

Club were granted intervention, the matter was set for hearing on March 6, 2013, and other 

procedural guidelines and timelines were established. A Public Comment meeting was set for March 

4,2013, at the Commission’s offices in Tucson. 

The Department of Defense and all other Federal Executive Agencies (“DOD”) was granted 

intervention on September 25, 2012. Arizona Investment Council (“AIC”) was granted intervention 

on September 28,2012. 

On October 9, 2012, TEP filed an Affidavit of Publication attesting that notice of the hearing 

in this matter was published in the Arizona Daily Star on October 1, 20 12; posted in the Joel Valdez 

Main Library in Tucson, Arizona on September 14,2012; and posted on the TEP website. 

On November 5, 2012, intervention was granted to Cynthia Zwick and the Southern Arizona 

Water Users Association (“SAWUA”). 

On November 6 ,  2012, TEP filed a Notice of Filing Affidavit of Mailing indicating that TEP 

’ TEP also filed a Notice of Revision to Proposed Form of Notice. 
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mailed the public notice as a bill insert beginning on October 2, 2012, and ending on October 31: 

2012. 

On November 14,2012, The Vote Solar Initiative (“Vote Solar”) was granted intervention. 

On November 21, 2012, the Solar Energy Industries Association (“SEIA”) was granted 

mtervention. 

On December 13, 2012, the Arizona Solar Energy Industries Association (“AriSEIA”) was 

yanted intervention. 

On December 21, 2012, Staff, AECC, AIC, EnerNOC, IBEW Local 1116, Kroger, Opower, 

CUCO, SAHBA, Sierra Club and SWEEP filed direct non-rate design testimony. 

On December 28,2012, intervention was granted to Opower, Inc. (“Opower”). 

On January 8,2012, TEP filed a Notice of Settlement Discussions. 

On January 11, 2013, Staff, AECC, DOD, Kroger, RUCO, SAWUA, SEIA, SWEEP, Vote 

lolar and Ms. Zwick filed direct testimony regarding rate design and cost of service. 

Settlement discussions began on January 15, 2013. On January 22, 2013, Staff filed a Notice 

f Filing Status Update and Proposed Process for Commission Review of Preliminary Term Sheet, to 

fhich Staff attached a Preliminary Term Sheet of a proposed settlement in principle. Staff suggested 

iat the matter be considered at a Special Open Meeting to allow the Commission to give parties 

nmediate input as to the settlement framework and possible direction for a settlement agreement. 

The Commission reviewed and discussed the Preliminary Term Sheet in a Special Open 

Ieeting on January 23,2013. 

On February I,  2013, Commissioner Gary Pierce filed a letter to the docket concerning the 

nergy Efficiency provisions of the Preliminary Settlement Term Sheet. 

On February 4, 20 13, a proposed Settlement Agreement (“Settlement Agreement” or 

;ettlement”) was docketed. The Settlement Agreement was signed by TEP, Staff, RUCO, SAHBA, 

roger, Freeport-McMoRan, AECC, EnerNOC, IBEW Local 1 1 16, Cynthia Zwick, AIC, Opower, 

id Vote Solar. 

SWEEP, Sierra Club and APS participated in settlement discussions but did not sign the 
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Settlement Agreement. APS states that it neither supports nor opposes the Settlement Agreement.2 

On February 14,2013, TEP filed an affidavit of posting the Public Comment Meeting as a bill 

message on customers’ bills beginning January 2,201 3, and ending on February 1,2013. 

On February 15, 2013, TEP, AECC, RUCO, IBEW Local 11 16, Cynthia Zwick, AIC 

SAHBA, SAWUA, EnerNOC, Opower, Vote Solar and Staff filed testimony in support of tht 

Settlement Agreement, and SWEEP filed testimony in partial opposition to the Settlemeni 

igreement. 

On March 1, 2013, TEP, AECC and SWEEP filed Responsive Testimony regarding the 

;ettlement Agreement. 

On March 1,2013, TEP filed an updated version of the Settlement Agreement which included 

n updated cover page that includes all signatories (including those who signed on and after February 

, 2013, i.e. DOD, SAWUA, AriSEIA and SEIA); an updated Attachment “D” which is the Plan of 

Ldministration (“POA”) for the Energy Efficiency Resource Plan; an updated Attachment “F,” the 

,ost Fixed Cost Recovery (“LFCR’) Plan of Administration; an updated Attachment “J” regarding 

ite design; and an updated Attachment “K’ which is the Statement of Charges. 

The Commission held a Public Comment Meeting on March 4, 2013, starting at 5:30 p.m. at 

s Tucson offices. 

The evidentiary hearing on the Settlement Agreement commenced on March 6, 2013, and 

mtinued on March 7 and 8,2013. David Hutchens, the Company’s President, and Dallas Dukes, the 

ompany’s Senior Director of Pricing and Economic Forecasting Groups, testified on behalf of TEP; 

:eve Olea, Director of the Commission’s Utilities Division, and Howard Solganick, a consultant 

ith Energy Tactics & Services, Inc., testified for Staff; Patrick Quinn, the Director of RUCO, 

stified on behalf of RUCO; Gary Yaquinto, the President of AIC, testified on behalf of AIC; Kevin 

iggins, a principal in the consulting firm Energy Strategies, testified on behalf of AECC; David 

;oldewski, President of SAHBA testified for SAHBA; Richard Darnall, executive consultant with 

Jtilities Consulting Group, LLC, testified on behalf of SAWUA; Mona Tierny-Lloyd, Director of 

Transcript of the Hearing (“Tr.”) at 207. 
On February 15, 2013, Sierra Club filed a Notice that it was not filing testimony in connection with the proposed 
ettlement Agreement, and joined in SWEEP’S opposition. 
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Regulatory Affairs for EnerNOC, testified for EnerNOC; Cynthia Zwick testified on her own behalf; 

Rick Gilliam, Director of Research, testified for Vote Solar; and Jeff Schlegel, Arizona’s 

representative to SWEEP, testified for SWEEP. The pre-filed testimony in support of the Settlement 

Agreement of Frank Grijalva, Business ManagerFinancial Secretary for IBEW Local 1 116, was 

admitted into evidence by stipulation of the parties, as was the testimony of Diana Genasci, Manager 

of Opower Market Development and Regulatory Affairs. In addition to the testimony filed in support 

of and in opposition to the Settlement Agreement, the pre-settlement pre-filed testimony of all parties 

was admitted.4 

On March 18, 2013, TEP filed Late-Filed Exhibits as discussed during the hearing, including 

the numerical values used to create the graph set forth on page 20 of David Hutchen’s Direct 

Testimony in Support of the Settlement Agreement (Ex TEP-9); the estimated monthly bill impacts 

for the LFCR mechanism, the Environmental Compliance Adjustor and the Demand Side 

Management Surcharge (“DSMS”) (Ex TEP-10) and a revised version of Exhibit DGH-2 to David 

Hutchen’s Direct Testimony in Support of the Settlement Agreement addressing the specific 

percentage rate for the DSMS to be applied to the non-residential customer bills (Ex TEP-11). 

On March 21,2013, SAHBA, EnerNOC and SAWUA filed Initial Briefs. 

On March 22,2013, TEP, AECC, SWEEP, IBEW Local 11 16, Vote Solar, Sierra Club, AIC 

md Staff filed Initial Briefs; AECC filed a Joinder in TEP’s Initial Brief and provided an additional 

:larifylng statement; and RUCO filed a Supplemental Brief to TEP’s Closing Brief. 

On March 29,2013, TEP filed a notice that it would not be filing a Post-Hearing Reply Brief. 

3power filed a Responsive Brief and Partial Joinder in TEP’s Closing Brief; and SWEEP filed a 

ieply Brief. 

DISCUSSION 

TEP’s Rate Application 

In its Rate Application, TEP proposed a net increase in base rates of $127.8 million, or 15.3 

Iercent, over TEP’s adjusted test year retail sales5 TEP’s revenue requirement was based on a Fair 

Signatories to the Settlement Agreement DOD and SEIA filed Direct Testimony prior to the Settlement but did not file 
estimony in support of the Settlement Agreement. 
Ex TEP-7 Dallas Dukes Dir at 4; Application at 5. 
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Value Rate Base (“FVRB”) of $2.28 billion, which was the average of an Original Cost Rate Bast 

(“OCRB”) of $1.52 billion and the Reconstruction Cost New Less Depreciation (“RCND’) Rate Bas< 

of $3.04 billion. TEP employed a pro forma capital structure comprised of 54 percent long term deb1 

and 46 percent common equity, with a Cost of Debt of 5.18 percent, and Cost of Equity of 10.75 

percent, which produced a Weighted Average Cost of Capital (“WACC”) of 7.74 percent. TEP 

Proposed a Fair Value Rate of Return (“FVROR’) of 5.68 percent, which assumed a return on the fair 

value increment of 1.56 p e r ~ e n t . ~  TEP reported that as a result of its requested increase, the monthly 

)ill for an average TEP residential customer using 767 kWh per month would increase 12.5 percent, 

?om $85.17 to $95.82.8 

TEP proposed significant changes to its rate design, which included increasing the monthly 

:ustomer charge for all customer classes to allow for a greater recovery of the Company’s fixed costs 

hrough fixed charges. TEP also sought to simplify its tariffs by consolidating multiple tariffs and 

:liminating tariffs that have been fiozen.’ TEP proposed to eliminate the recovery of any fuel or 

Iurchased costs through its base rates and to recover those costs solely through the Purchased Power 

nd Fuel Adjustor Clause (“PPFAC”) and to modify and simplify its low-income Lifeline program. 

Currently, TEP has a single PPFAC rate applicable to all customers at all times, but also has 

3 fuel component rates contained within base rates. TEP proposed to reduce the 83 fuel component 

ites to 16 different PPFAC rates based on the voltage at which customers receive service, on-peak 

nd off-peak usage, and winter and summer periods. In addition, TEP requested to recover some 

iditional costs through the PPFAC including credit support costs, wholesale energy broker fees, 

reenhouse gas costs and incremental lime costs above those included in base rates. lo 

TEP also proposed an LFCR mechanism which it stated is similar to the LFCR approved for 

NS Gas, Inc. in Decision No. 73142 (May 1, 2012) and for APS in Decision No. 73183 (May 24, 

TEP’s actual test year capital structure was 56.6 percent long-term debt and 43.5 percent equity. The pro forma capital 
ucture utilized in TEP’s last rate case contained 57.5 percent debt and 42.5 percent equity. Application at 6. 
3x TEP-7 Reed Dir at 45-48. 
:x TEP-7 Application at 5, as modified by August 17,2012 Errata. 
’he Company has over 50 different basic rates and there are multiple options within many of those rates. TEP believed 
it the multiplicity of rates has led to customer confusion and a high administrative burden on the Company, and asserts 
it its proposed rates are designed to give more accurate and timely price signals to customers. Application at 7. 
Ex TEP-7 Application at 7-8. Lime is used to remove sulfur dioxide from emissions and TEP states that its use is 

irectly linked to fuel consumption. 
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2012).” The Company argued it needs such a mechanism, or something similar, to mitigate the 

negative financial impacts of complying with the Electric Energy Efficiency (“EEE Rules”) and the 

rising number of Distributed Generation (“DG”) resources in TEP’s service territory resulting from 

the Renewable Energy Standard Tariff (“REST”) Rules.12 

TEP proposed an Energy Efficiency Resource Plan (“EERP”) under which the Commission 

would approve a three-year energy efficiency (“EE”) program budget. The program costs would be 

treated as a regulatory asset that would be amortized over four years. TEP stated that because it 

would amortize its EE costs over a four-year period, the EERP would allow the DSMS to be 

significantly lower from 2014 through 2016 than if EE annual expenses were h l ly  recovered each 

year as under the current practice. The Company stated that it would determine the most cost- 

:ffective EE option appropriate for its particular system, invest capital to procure that resource and 

eecover the associated costs-including the amortization expense and an appropriate return on 

nvestment - through the DSMS. TEP claimed this capital investment and recovery model is similar 

o that used for any other supply-side resource, and would reduce and stabilize the rate impacts, better 

ynchronize the benefits of EE with their costs, provide a base level of certainty to program offerings, 

md eliminate the need to provide a performance incentive.I3 

TEP also proposed an Environmental Compliance Adjustor (“ECA”) to provide more timely 

ecovery of substantial upcoming capital expenditures necessary to meet new government mandated 

nvironmental regulations for pollution control equipment and efficiency projects at the Company’s 

ower plants. To comply with federal rules, TEP anticipates: 1) approximately $200 million in 

apital costs and $3-6 million in annual O&M costs to comply with the Regional Haze mandates at 

le San Juan Generating Station; 2) approximately $86 million in capital costs and $2-4 million in 

nnual O&M costs to comply with the Regional Haze and Environmental Protection Agency (“EPA”) 

lercury and Air Toxics Standards (“MATS”) rule mandates affecting the Navajo Generating Station; 

) approximately $36 million in capital costs and $2-4 million in annual O&M costs to comply with 

Le Regional Haze and the MATS rule mandates for the Four Corners Plant; and 4) approximately $5 
__ ~~ ~ 

Ex TEP-7, Hutchens Dir at 10. 
Ex TEP-7 Application at 8. 
Ex TEP-7 Application at 9. 
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million in capital costs and $3 million in annual O&M costs to comply with the MATS rules for the 

Springerville Generating Station (“SGS”). TEP asserts that given the magnitude of the capital 

outlays, TEP cannot afford to wait several years to recover the costs in the next general rate case, and 

that recovering these environmental costs as they are incurred through an adjustor mechanism would 

moderate the rate impact of such large capital investments on customers.I4 

TEP requested authorization to invest up to $30 million annually for the development of TEP- 

owned renewable energy resources and to allow TEP to receive recovery of related expenses through 

the REST ~urcharge.’~ TEP states that this authorization is similar to the authority previously 

provided by the Commission in connection with the Company’s currently approved REST 

Implementation Plans, and that the Company is requesting this recovery mechanism between 2014 

and 2017 or until the next rate case, to provide it with a “more balanced, comprehensive and 

efficient” renewable energy procurement process “because it is not practical to procure such 

resources on a year-to-year timeframe as contemplated under the current REST rules.”16 The 

Company proposed to transfer into rate base its renewable generation assets previously approved 

under its REST Implementation Plan’s Bright Tucson Solar Buildout Program. 

Pre-Settlement Positions of Parties 

RUCO 

In its pre-Settlement testimony, RUCO recommended a revenue increase of $26.8 million, an 

increase of 3.1 percent over test year reven~es.’~ RUCO proposed an OCRB of $1,237 million and a 

FVRB of $1,910 million.’* RUCO recommended adopting TEP’s actual test year capital structure 

with a cost of long-term debt of 5.22 percent, cost of short-term debt of 1.42 percent and cost of 

equity of 10.0 percent, resulting in a 7.28 percent WACC. RUCO recommended a FVROR of 5.1 1 

percent, which was RUCO’s 7.28 percent OCRB rate of return less its recommended inflation 

adjustment of 2.17 percent.” 

l4 Ex TEP-7 Application at 10-1 1. 
l5 Ex TEP-7 Application at 1 1. 

Ex TEP-7 Application at 1 1. 
l7 Ex RUCO-6 Mease Dir at i. 
l 8  Ex RUCO-6 Mease Dir at RBM-1. 
l9 Ex RUCO-10 Rigsby Dir at i. 
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RUCO did not agree with making changes to the PPFAC as proposed by the Company 

because RUCO did not believe that adding other costs to the PPFAC adjustor added value to the 

ratepayer, and believed that having a portion of fuel costs embedded in base rates creates an 

appropriate sharing of risk between the shareholder and ratepayer.20 RUCO agreed with the concept 

of the LFCR mechanism but recommended several modifications-specifically, a one percent cap 

and allowing any excess to be deferred until a future period, and a maximum increase of no more 

than one percent for the opt-out tariff.” RUCO opposed the EERP as proposed by the Company 

because: 1) by capitalizing program costs and applying carrying costs, the ratepayers may end up 

paying more for the EE programs than if the costs were expensed annually; 2) the rate of return plus 

200 basis points premium that was applied to the DSM/EE program costs constituted a performance 

incentive that was not based on actual performance and rewarded spending over the EE savings; 3) 

the three year term unnecessarily bound future Commissions to spending levels and program 

structure; and 4) the proposed EERP eliminated significant Commission oversight.22 

AECC 

In its pre-Settlement Direct Testimony, AECC recommended that TEP’s revenue requirement 

be reduced by at least $44.525 million from the $127.3 million base rate increase proposed by the 

Company.23 AECC recommended rejecting TEP’s proposal to change the structure of the PPFAC and 

to consider adopting a 70/30 risk-sharing mechanism. AECC recommended against adopting the 

LFCR mechanism as proposed, and suggested the following modifications: 1) exclude larger 

customers from the LFCR program and recover their fixed delivery costs through rate design; 2) limit 

the LFCR to unbundled delivery service revenues; and 3) in order to recognize load growth, limit 

kwhs used for measuring going-forward lost revenue recovery to the lesser of EE improvements 

attributable to TEP programs or actual net reductions in retail kWhs sold relative to the retail kwhs 

used in setting rates in order to recognize load growth.24 

lo Ex RUCO- 6 Mease Dir at 32-33. 

increase for the average ratepayer. 
12 Ex RUCO - 6 Mease Dir at 39-40. 
l 3  Ex AECC- 1 Higgins Dir at 4. 
’4 Ex AECC-1 Higgins Dir at 5. 

Ex RUCO-6 Mease Dir at 37-38. RUCO noted that the lowest proposed opt-out rate of $2.50 would be a 2.6 percent 
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AECC argued that TEP’s proposed ECA was an example of unwarranted single-issue 

ratemaking and should be rejected. AECC did not object to TEP’s proposal to amortize recovery of 

EE expenses over four years, but recommended rejecting the proposed Return on Equity (“ROE”) 

premium of 200 basis points. AECC further recommended that on a going-forward basis, the overall 

costs of TEP’s EE programs be kept within 3.0 percent of customers’ total bills and that the DSMS 

for non-residential customers be assessed on an equal percentage basis.25 With respect to the net 

operating loss (“NOL”) carry-forward, AECC recommended that the Commission recognize the 

accumulated deferred income tax assets as proposed by TEP, but also require TEP to establish a 

regulatory liability when bonus tax depreciation associated with plant included in rate base in this 

case is applied against future tax years. Finally, AECC recommended that the Commission deny 

TEP’s request for approval of four consecutive years of solar project investments because AECC 

believes it is essential that the Commission retain direct control over each year’s REST budget.26 

- Staff 

In its pre-Settlement Direct Testimony, Staff recommended that TEP be authorized a base rate 

increase of $76.406 million, which was near the lower end of the two fair value options that Staff 

calculated. Under Staffs Option 1, which utilized a FVROR of 4.63 percent, the revenue increase 

would be $75.405 million. Under Staffs Option 2, the FVROR for TEP was 4.86 percent and the 

revenue deficiency was approximately $84.036 million. The base rate increase of $75.405 million 

(under Option 1) and $84.036 million (under Option 2) equate to percentage increases of 

approximately 9.06 percent and 10.10 percent over TEP’s adjusted retail revenues at current rates, 

re~pectively.~~ Staff recommended using TEP’s actual capital structure and recommended a cost of 

equity of 9.4 percent, and an overall cost of capital of 7.00 percent before the FVRB adjustment. Staff 

recommended a rate of return between 0.0 percent and 0.68 percent on the FVRB Increment which 

resulted in an overall FVROR of between 4.63 and 4.86 percent.28 

Staff had a number of regulatory and policy concerns involving the Company’s proposed 

25 Ex AECC - 1 Higgins Dir at 6. 
26 Ex AECC- 1 Higgins Dir at 6. 
27 Ex Staff-1 Smith Dir at Executive Summary. 
28 Ex Staff- 3 Berry Dir at 3. 
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EERP, including : 1) that the forward-looking concept proposed by TEP should be rejected; 2) the 

200 basis point increase to the ROE is excessive and unnecessary; 3) because cost-recovery would be 

virtually secured, Staff believed it was unclear that the proposed EERP would provide incentives to 

maximize the results of the program and, at the same time, provide cost-effective and efficient 

implementation of the programs; 4) the proposal would require that the Commission issue one or 

more waivers of various requirements of A.A.C. R14-2-2405 (annual implementation plans) and 

A.A.C. R14-2-2410 (monitoring plan); and 5) the EERP appeared to be an attempt to mitigate the 

effects of regulatory lag.29 Staff recommended that the Commission adopt the concept of establishing 

B regulatory asset for approved EE implementation costs that TEP incurs to achieve the 

Commission’s EE goal. Under Staffs proposal, the Company would earn a return on that investment 

d a rate no greater than the Commission-approved WACC in this proceeding; the amortization period 

would be seven years on a rolling basis and would trued-up each year by adjusting the Company’s 

DSMS to reflect any under or over-recoveries. 

Staff disagreed that there was a need for the proposed ECA because the Company offered no 

widence that its cash flows were unable to sustain the needed capital requirements. Staff 

mecommended that the Commission reject the ECA as proposed because it was too broad and 

ncluded capital investments that were not yet mandated or whose compliance dates were well 

)utside the timeframe in which the Company was likely to request another base rate increase. 

3ecause the Company has several major projects in the next two-to-three years, and to be consistent 

with the treatment that APS received, Staff recommended that if the Commission approved an 

:nvironmental tracker for TEP, that it should mirror the Environmental Improvement Surcharge 

“EIS”) granted to APS in Decision No. 73183, and that it should include a cap.3o 

Staff recommended that the Commission modify TEP’s LFCR proposal to: 1) allow the 

Zompany to recover only distribution (delivery) service fixed charges; 2) cap the increased revenue 

dlowed for each year at one percent; 3) recover the lost fixed cost revenue on a percentage of 

evenue basis; and 4) make the LFCR mechanism effective beginning with the effective date for rates 

Ex Staff-9 McGarry Dir at Executive Summary. 
) Ex Staff- 9 McGarry Dir at Executive Summary 

2 
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in this pr~ceeding.~’ 

As a result of Staffs field investigation, Staff concluded that TEP’s Call Center performs 

effectively and efficiently in response to outage notifications and customer bill inquiries and that 

TEP’s Outage Management System is appropriate to TEP. Staff recommended that TEP: 1) consider 

increasing the number of distribution circuits to be upgraded annually (currently at one); 2) perform a 

study of potential line loss reductions for upgrading one to three 4kV circuits prior to implementing a 

broad distribution system upgrade; 3) continue upgrading toward smart metering AMI meters; 4) 

move toward equipping its feeder circuits with meters to provide comparable data to what is provided 

by the circuit metering on TEP’s distribution circuits; 5 )  establish a routine for periodic load-flow 

analysis to its distribution system and confirm that the system circuit model is accurate; and 6) use 

any future circuit breaker operation in the distribution system to confirm that the correct indication 

appears on the Supervisory Control and Data Acquisition (“SCADA”) display of breaker positions.32 

Staffs review included TEP’s proposed changes to its PPFAC, its fuel and purchased power 

policies and procedures, its power plant performance and inventory cost assumptions in base rates.33 

Staff agreed with TEP’s proposal to include brokerage fees, and the proceeds from emission 

allowance sales in the PPFAC as well as an extension of the monthly filing period from 30 to 45 

days. Staff recommended that the costs associated with the insurable event at the San Juan mine not 

flow through the PPFAC until after the insurance coverage has been determined and the claim paid, 

and then only if the non-insurable portion cannot be recovered in another manner and/or is deemed to 

be prudent. Staff recommended revising the PPFAC POA to incorporate the documentation 

recommendations from TEP’s internal Compliance Audit and that the POA be revised to require 

management audits. Staff found that the costs of TEP’s fuel and power purchases since 2009 were 

prudently incurred. Staff recommended that TEP update the Hedging Policy to reflect current market 

conditions and produce a Hedging Plan consistent with the Hedging Policy; that the Risk Manager 

not have any commercial duties; and that the Risk Manager and Risk Controller have different 

~- ~ 

” Ex Staff -1 1 Solganick Dir at Executive Summary. ’* Ex Staff- 7 Lewis Dir at iv-v. ’’ Ex Staff- 5 Medine Dir. 
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reporting lines consistent with leading industry practices.34 

Staff found that TEP has not been successful in managing its inventory levels, citing the 

Sundt Plant coal stockpiles that were consistently above target levels as the result of the strategic 

decision to burn gas, and the extended period when inventory at SGS was below target. Staff 

concluded that overall, with the exception of Sundt, the TEP plants generally performed in the top 50 

percent of the Western Electricity Coordinating Council (“WECC”) coal plants. Staff generally 

agreed with TEP’s methodology for determining the amount of coal to include in base rates, but 

proposed adjustment to the coal prices. Finally with respect to procurement, Staff noted that there is 

uncertainty as to the status of several of TEP’s coal plants because of the costs to retrofit to reduce 

missions. Staff asserted that to the extent any of the units are retired early, there may be fuel-related 

;ost consequences and recommended that TEP develop a plan to address potential costs and 

strategies for mitigating costs in such event. 

p0I-I 

The DOD focus in this proceeding was on cost of service principles and rate design.35 DOD 

xiticized TEP’s Cost of Service Study in this proceeding claiming that it was skewed in favor of the 

;mall commercial class and contained load data and allocation errors.36 DOD asserted that the 

2ompany’s proposed rates for the larger customers were not cost-based, and while DOD supported 

he consolidation of rates where possible, it argued that the proposed 100 percent demand ratchet 

ailed to match price with cost, and argued that TEP did not provide any cost justification to support a 

00 percent demand ratchet.37 

(roger 

Kroger has approximately 22 stores and other facilities in TEP’s service territory which 

,onsume in excess of 48 million kwhs per year.38 Kroger’s pre-Settlement testimony focused on the 

DOCKET NO. E-01933A-12-0291 

’ Ex Staff-5 Medine Dir at Executive Summary. ’ Ex DOD - 1 Neidlinger Dir at 2. 
’ Ex DOD-1 Neidlinger Dir at 6-14. 
‘ Ex DOD- 1 Neidlinger Dir at 15. According to DOD, a demand ratchet is a proxy for seasonal rates for utilities that 
dibi t  wide divergences in seasonable loads, and that the ratchet establishes a customer’s minimum monthly demand 
harge based on the customer’s maximum monthly peak demand during a consecutive 12 month period. The purpose of a 
emand ratchet is to ensure that customers pay demand charges during the off-peak season consistent with seasonal load 
Aationshlps . 
Ex Kroger-1 Baron Dir at 5. 
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Company’s proposal to implement an LFCR mechanism. Kroger recommended that the Commission 

not adopt an LFCR mechanism, but if the Commission did, such mechanism should not apply to large 

zustomer rate schedules that have kW demand charges because the demand charges are designed to 

recover most fixed costs.39 

Sierra Club 

Sierra Club’s pre-Settlement testimony focused on TEP’s proposed ECA. Sierra Club 

concluded that the ECA as proposed would allow TEP to recover costs associated with new 

investments in adding and acquiring new generating capacity as well as environmental emissions 

controls, without waiting for TEP’s next rate case. Sierra Club asserted that under TEP’s proposed 

procedure, ratepayers could pay for months, or years, for imprudently incurred costs.40 Sierra Club 

argued that TEP failed to allow for the risks and uncertainties in the coal plant analysis presented in 

its 2012 Integrated Resource Plan (“IRP”) and consequently, the IRP is not adequate to determine 

whether the large expenditures that the Company testified it will need to retrofit its existing coal 

plants are economically justified. In addition, Sierra Club asserted that TEP did not present any 

analysis of the impact that adopting the ECA would have on financing costs, nor did TEP 

demonstrate that its proposed ECA would reduce the number or frequency of general rates cases or 

that such a reduction would benefit ratepayers. Sierra Club recommended rejecting the proposed 

ECA and instead require TEP to seek recovery of environmental compliance expenditures by 

demonstrating prudence in a general rate case. In addition, Sierra Club recommended that all 

interested parties have a reasonable opportunity to review and if they desire, to present expert 

testimony in TEP’s plans for major environmental upgrades, plant divestitures or retirement 

decisions, or resource acquisition decisions before they are made.41 

Vote Solar 

Vote Solar is a non-profit grassroots organization working to foster economic opportunity, 

promote energy independence and fight climate change by making solar a mainstream energy 

~ 

39 Ex Kroger- 1 Baron Dir at 6. 
Ex Sierra Club- 1 Schlissel Dir at 3. 

4’ Ex Sierra Club-1 Schlissel Dir at 4. 
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resource across the United States?* Vote Solar has almost 2,500 members in Arizona, with 269 

within TEP’s service territory. Vote Solar’s pre-Settlement testimony focused on how TEP’s cost 

recovery and rate design proposals may affect current solar customers and future solar adopters in 

TEP’s service area. 

Vote Solar asserted that TEP talks about the challenges facing the industry such as economic 

conditions, regulatory requirements and the effect of new technologies, but continues to operate 

under the same traditional business and regulatory model in use for decades. Vote Solar alleged that 

TEP’s Rate Application merely requested new rate mechanisms to provide quicker and more stable 

cost recovery, rather than address underlying structural changes in the industry.43 Vote Solar 

expressed concerns with TEP’s proposed increase in the monthly customer charge, the increase in the 

demand ratchet and the partial decoupling mechanism. Vote Solar asserted that TEP did not present 

sufficient evidence to justify a departure fiom current cost recovery methods, and that its proposals to 

increase the customer charge and demand ratchet are inconsistent with the basic principle of 

recovering costs based on cost causation. Vote Solar believes that a mechanism such as the LFCR 

would help address TEP’s concerns about the volatility of revenue related to fluctuating sales levels, 

but expressed concerns that TEP’s proposal focused on EE and DG as the sole sources of sales 

changes addressed by the LFCR. Vote Solar also claimed that TEP did not provide any analysis or 

supporting evidence to warrant the assumption in the LFCR mechanism that half (50%) of the 

demand-based revenues would not be recovered from commercial customers with solar genera t i~n .~~ 

Vote Solar stated it would support including an adjustment for “non-normal” weather related sales 

based on cooling degree days in the LFCR calculation, and also that a full decoupling approach 

would be acceptable provided the demand charge issue was appropriately addressed.45 

SWEEP 

SWEEP is a public interest organization dedicated to advancing energy efficiency as a means 

of promoting customer benefits, economic prosperity, and environmental protection in Arizona, 

42 Ex Vote Solar- 1 Gilliam Dir at 2. 
43 Ex Vote Solar-1 Gilliam Dir at 12. 
44 Ex Vote Solar-I Gilliam Dir at 38. 
45 Ex Vote Solar-lGilliam Dir at 44-45. 
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2olorad0, Nevada, New Mexico, Utah and Wyoming.46 SWEEP’S pre-Settlement testimony focused 

)n TEP’s EE programs. For a number of reasons, the Commission did not approve TEP’s 201 1-201 2 

:E Implementation Plan or a new adjustor mechanism, and in March 2012, TEP suspended many of 

ts EE programs because ratepayer funding to support the programs was not sufficient to cover the 

:osts of the programs.47 SWEEP was greatly concerned about the cuts to TEP’s EE programs. 

With respect to TEP’s proposed EERP, SWEEP found the proposal to amortize EE as a 

-egulatory asset acceptable because of the past instability in the EE budget and programs experienced 

)y TEP, but had some concerns about specific aspects of the proposal that could affect the ultimate 

:ost to  ratepayer^.^^ SWEEP believed that TEP’s proposed four-year amortization period was an 

ippropriate balancing of the advantages of longer-term amortization (less up-front costs) with the 

nvestor risks that come with a longer period, but SWEEP could also support a longer amortization 

3eri0d.~~ SWEEP supported the Company earning a return on its EE investments based on the 

WACC so long as that return is reasonable and consistent with other Commission rate cases. With 

respect to TEP’s proposed 200 basis point bonus return, SWEEP’S support was conditional on the 

Donus return being performance-based, such that the level of the bonus return would depend on the 

performance of TEP’s EE  program^.^' SWEEP supported TEP’s use of the Societal Cost Test 

(,‘SCT”) to evaluate the cost-effectiveness of EE investments, but proposed modifications for how 

fEP applies the SCT. Specifically, SWEEP recommended that TEP’s methodology better align true 

costs and benefits by using a true social discount rate, by including non-energy and non-market 

benefits, and by improving the valuation of avoided costs.51 

SWEEP also advocated for full revenue decoupling in order to reduce the financial 

disincentive for utilities to support EE.52 SWEEP argued that with decoupling, the financial interest 

of TEP would be better aligned with the interests of its customers by reducing the financial 

disincentives to utility support of EE resulting in more energy savings and larger reductions in 

16 Ex SWEEP-1 Schlegel Dir at 3.  
“ Ex SWEEP- 1 Schlegel Dir at 7; see Docket No. E-01933A-11-0055 (TEP’s 201 1-2012 EE Implementation Plan). 

Ex SWEEP- 1 Schlegel Dir at 10. 
19 Ex SWEEP-1 Schlegel Dir at 10-1 1 .  

Ex SWEEP-1 Schlegel Dir at 12. 
Ex SWEEP-1 Schlegel Dir at 13-15. 

52 Ex SWEEP-1 Schlegel Dir at 16-17. 
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customer energy bills. SWEEP asserted that under decoupling, the utility might support EE efforts 

that are not directly linked to its portfolio of EE programs, such as supporting building energy codes, 

appliance standards, energy education and marketing, state and local government energy conservation 

efforts, and federal energy policies. 

SAWUA 

SAWUA is a non-profit corporation whose membership consists of publically- and privately- 

owned providers of potable and wastewater services, and some who use electricity for agricultural 

pumping purposes.53 SAWUA’s pre-Settlement testimony focused on TEP’s Schedule G, Allocated 

Cost of Service and Schedule H, Rate Design. SAWUA concluded that TEP’s schedules G and H, as 

revised, provided a fair allocation of costs to the Municipal and Irrigation Pumping class of 

customers and that TEP’s proposed rate design would allow TEP to recover an appropriate level of 

revenue with respect to that class of customers.54 

SAHBA 

SAHBA is a member trade organization of home builders, developers and associate 

members.55 SAHBA intervened in order to inform its members about TEP’s EE policies as well as 

influence those programs within the context of the proceeding. SAHBA found advantages for 

SAHBA members in TEP’s EE proposals, including improved construction quality and marketing 

advantages, as well as incentives or rebates. SAHBA was also interested in maintaining TEP’s 

current line extension policy. 

IBEW Local 1116 

IBEW Local 11 16 is the labor organization which serves as the exclusive representative for, 

inter alia, approximately 700 non-managerial TEP  employee^.^^ IBEW Local 11 16 believed that TEP 

is entitled to a rate increase, and in particular, supported the payroll expense and payroll tax expense 

adjustments being proposed by the Company.57 IBEW Local 11 16 asserted that it was essential that 

TEP receive adequate rate relief in order to avoid hindering TEP’s efforts to provide safe and reliable 

53 Ex SAWUA-1 Darnell Dir at 2. 
54 Ex SAWUA-1 Darnell Dir at 3-4. 
55 Ex SAHBA-1 Godlewski Dir at 2. 
56 Ex IBEW-1 Grijalva Dir at 2. 
57 Ex IBEW-1 Grijalva Dir at 5 .  
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service to its customers or impairing its ability to maintain appropriate staffing levels. 

Zwick 

Ms. Zwick has been an advocate for low-income ratepayers in Arizona sihce 2003. Her pre- 

Settlement testimony urged the Commission to deny the proposed Lifeline Rate modification; to 

continue to exclude the Lifeline customers fiom the DSMS charge; to continue to allow qualified 

Lifeline customers to maintain their eligibility and rate if they move residence while a TEP customer; 

and approve an alternative means of investing and using the LIFE fund to more effectively serve the 

low-income customers it was originally intended to serve and support.58 

ODower 

Opower provides information-based behavioral EE programs to more than 75 utilities in 30 

states. Opower stated that its Home Energy Reports program motivates customers to save an average 

of 1.5-3.0 percent on their energy bills. Opower’s pre-Settlement testimony urged the removal of 

regulatory barriers to EE markets and described how regulatory uncertainty in Arizona is negatively 

affecting the business environment for EE. Opower supported TEP’s proposed EERP because it 

would create a more stable and predictable business environment for companies like Opower and 

ensure that benefits to the ratepayers always exceed costs.59 

EnerNOC 

EnerNOC implements commercial and industrial customer energy management solutions, and 

has 8,500 MW of dispatchable demand response available to provide peak capacity reductions with 

utilities in North America, the United Kingdom, Australia and New Zealand. EnerNOC has a contract 

with TEP to provide demand response services through TEP’s Direct Load Control (“DLC”) 

Program.6o EnerNOC supported TEP’s proposed LFCR and EERP. EnerNOC believed that to 

continue an EE Standard requires that the barriers to utility acceptance be addressed and that TEP’s 

LFCR proposal appeared to be a reasonable approach to mitigating the risk of lost revenues.61 

EnerNOC testified that the LFCR and EERP proposals provided revenue, rate and program stability 

58 Ex Zwick-1 Zwick Dir at 2. 
59 Ex Opower-1 Kapis Dir at 5-6. 

Ex EnerNOC-1 Tierny-Lloyd Dir at 1 
Ex EnerNOC-1 Tierny-Lloyd Dir at 7 
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to TEP, its customers, and its contractors. 

SEIA 

SEW is a national trade association of the United States solar industry.62 The purpose of 

SEIA’s pre-Settlement testimony was to respond to TEP’s proposal to modify the Large General 

Service (LGS-13) Rate Schedule, Large General Service (LGS-85N) Time of Use (“TOU”) Rate 

Schedule, and Large Light & Power (LLP-90N) TOU Rate Schedule and the Proposed LFCI 

nechanism. SEIA asserted that the significant changes that TEP proposed to certain commercial rat1 

~lans would severely impact existing solar customers, such as schools and businesses that havc 

ilready invested in solar energy. In addition, SEIA stated the tariff changes would stifle future sola 

levelopments by making it difficult to attract financing for distributed solar energy.63 SEIA assertec 

hat the proposed rates reduce on-peak energy charges and dramatically increased the demand anc 

ustomer charges which removed a significant incentive for conservation and reduced the value 0’ 

olar generation which tends to occur during the on-peak hours. SEIA recommended that existing 

olar customers be grandfathered at their original rate plans and that a workshop to determine a solar- 

iendly rate be conducted.64 In addition, SEIA recommended that TEP conduct a representative 

mpling of EE and DG customers and calculate demand-based revenues that would not be collected 

y commercial customers with solar generation in order to provide accurate inputs for the LFCR 

iechanism. 65 

IC - 
AIC is a non-profit association whose membership includes debt and equity investors in 

rizona utilities and other Arizona businesses. AIC’s mission is to advocate on behalf of its 

embers primarily before regulatory bodies as well as the legislature and to enlarge and maximize 

e influence of utility investors on public policies and governmental actions that impact investors 

id their investments.66 AIC filed pre-Settlement testimony to support the Company’s request to 

iplement an ECA. AIC asserted that the ECA was an “appropriate, essential and necessary 

Ex SEIA-1 Hitt Dir at 1. 
Ex SEIA-I Hitt Dir at 2. 
Ex SEIA-I Hitt Dir at 4. 

j5 Ex SEIA-1 Hitt Dir at 5.  
Ex AIC-1 Yaquinto Dir at 1-2. i6 
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component’’ of the proceeding because: 1) it allows more timely cost recovery of mandated 

environmental investments over which TEP has no control; 2) the required investments will be 

substantial and could equal almost one-fourth of TEP’s total current rate base; and 3) the 

expenditures will occur over time and cause a significant drag on earnings and a substantial erosion 

of investor returns unless TEP can recover the costs in a more timely fashion.67 AIC testified the 

ECA would provide TEP with cash flow to assist in financing the mandated projects and help with 

the Company’s credit ratings; the ECA would adjust rates gradually rather than postponing them for a 

larger more abrupt recovery in the next rate case; and gradual recovery would reduce the need for 

TEP to file rate cases as 

Settlement APreement 

Following the filing of Direct Testimony by Staff and Intervenors, the Parties in this matter 

commenced settlement discussions on January 15, 2013. All Parties to the Docket were notified of 

the settlement discussion process, were encouraged to participate in the negotiations and were 

provided with an opportunity to participate. Seventeen parties entered into a Settlement Agreement, a 

copy of which is attached hereto as Exhibit A. Two parties oppose portions of the Settlement 

Agreement. 

I’erms and Conditions of the Settlement Agreement 

Section I of the Settlement Agreement contains the Recitals which identify the parties and 

describe the settlement process. This Section of the Settlement Agreement identifies the following 

senefits: 

0 Even though TEP’s current rates have been in effect for almost five years, the first 

year bill impact for a residential customer using the annual average of 767 kilowatt- 

hour (“kwh”) per month, is less than $3.00 per month (including the PPFAC and 

DSM surcharge, but not including the REST surcharge, taxes or assessments); 

Small commercial customers receive a lower percentage rate impact than the other 

customer classes; 

0 

’’ Ex AIC-1Yaquinto Dir at 4. ’’ Ex AIC-1 Yaquinto Dir at 5 .  
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Bill assistance continues for low income customers; 

A proposal that provides rate treatment for investments in energy efficiency in a 

manner similar to rate treatment for investments in other resources and that reduces 

the rate impact to the customer; 

An ECA mechanism that allows recovery, with a cap, of government-mandated 

environmental compliance costs in a manner that smoothes the rate impact of such 

compliance; 

A narrowly-tailored LFCR mechanism that supports EE and DG at any level or pace 

set by the Commission; and 

A fixed cost LFCR rate option for residential customers preferring to pay a specified 

charge for lost fixed costs rather than the variable LFCR. 

The Signatories to the Settlement Agreement ask the Commission to find that the terms and 

conditions of the Settlement Agreement are just and reasonable and in the public interest; and to 

approve the Settlement so that the rates contained therein can become effective on July 1,201 3. 

Section I1 of the Settlement Agreement describes the Rate Increase. The Settlement 

Agreement provides that TEP receives a non-fuel base rate increase of $76,194,257 over adjusted test 

year retail revenues,69 reflecting a total non-fbel revenue requirement of $659,724,574.70 In addition, 

TEP’s base fuel rates are set to recover a total of $300,252,951, which is an annual increase of 

$3 1,599,730 over the amount recovered through current base rates.7’ Furthermore, the PPFAC rate 

will be reset on the effective date of the new rates, which will reduce the present annual recovery of 

fuel costs by $52,750,597.72 The Settlement Agreement provides that TEP’s jurisdictional FVRB is 

$2,268,199,253, which is the average of the OCRB of $1,507,062,648, and the RCND rate base of 

$3,029,335,858.73 The Company’s total adjusted test year revenue requirement is set at 

69 TEP initially requested a non-fuel base rate increase of $127,760,000. 
70 Settlement Agreement 8 2.1. 
71 Settlement Agreement 5 2.2. 
72 Under the terms of TEP’s existing PPFAC, the PPFAC would have been re-set effective April 1,2013, and would have 
reduced the PPFAC rate from $0.007696 to negative $O.O01388/kWh. In Docket Nos. E-01933A-05-0650 and E-1933A- 
07-0402, TEP filed a Notice of Filing Updated PPFAC Information and Motion to Defer Effective Date of PPFAC Rate 
Adjustment. 
73 Settlement Agreement at 6 2.3. 
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Section I11 of the Settlement Agreement discusses the bill impact. Under the rates provided 

under the Settlement Agreement, a residential customer using the annual average of 767 kWh per 

month, will see a monthly increase of less than $3.00, on account of the base rate increase, the 

reduction in the PPFAC rate and reduction in the DSM surcharge rate.75 Attachment “B” to the 

Settlement Agreement shows the percentage revenue allocation among the customer classes. Under 

the terms of the Settlement Agreement, the overall revenue requirement of $921,195,613 is an 

increase of 13.3 percent over test year revenues. The Residential Class receives a 13.3 percent 

increase; the Small Commercial Class receives an increase of 12.3 percent; and the Water Pumping 

Class, Large Commercial, Large Light and Power, and Lighting Classes all receive an increase of 

14.1 percent.76 

Section IV of the Settlement Agreement discusses the Cost of Capital. The Settlement 

Agreement adopts TEP’s actual test year capital structure comprised of 55.97 percent long-term debt, 

0.53 percent short term debt and 43.5 percent common equity.77 The Settlement Agreement adopts a 

return on common equity of 10.0 percent, an embedded cost of long-term debt of 5.18 percent and a 

cost of short-term debt of 1.42 per~ent.~’ The FVROR under the agreement is 5.05 percent, which 

includes a rate of return on the fair value increment of rate base of 0.68 percent.79 The Agreement 

provides that the cost of capital, FVRB, FVROR and the revenue requirement are made for purposes 

of settlement only and should not be construed as admissions against interest or waivers of litigation 

positions related to other or future cases. 

Section V of the Settlement Agreement concerns Depreciatiodhortization rates. The 

Settlement Agreement adopts the depreciation and amortization rates proposed by TEP and contained 

in the pre-filed Direct Testimony of Dr. Ron White.” 

Section VI addresses the Purchased Power and Fuel Adjustment Clause. The Settlement sets 

74 Settlement Agreement at 0 3.  
75 Settlement Agreement at 6 3.1. 
76 Attachment “ B  to Settlement Agreement. 
77 Settlement Agreement at 0 4.1. 
78 Settlement Agreement at 6 4.2. 
79 Settlement Agreement at 8 4.3. 

Ex TEP- I ; Settlement Agreement at 0 5.1. 
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the average retail base fuel rate at $0.032335 per kwh, which reflects total annual fuel and purchased 

power costs of $300,252,951.81 The base rate does not include the PPFAC rate established in the 

Settlement Agreement which includes a one-time $3 million credit related to previous sulfur credits 

and a $9.7 million deferral of costs related to the San Juan Thermal Event.82 On the effective date of 

new rates, the Settlement Agreement provides for the PPFAC rate to be re-set at negative $0.001388 

per kwh (i.e., a credit on the customer’s bill). 

The Plan of Administration for TEP’s PPFAC is set forth in Attachment “C” to the Settlement 

Agreement. The PPFAC is modified under the Settlement Agreement to include the recovery of the 

following costs/credits: broker fees, lime costs, sulfur credits, and 100 percent of proceeds from the 

sale of SO2 allowances. The Signatories to the Settlement Agreement believe that it is in the public 

interest to defer the reset of TEP’s PPFAC from April 1, 2013, to July 1, 2013, the presumed 

effective date of the rates approved in this docket.83 

Section VI1 of the Settlement Agreement addresses TEP’s EERP. Under the terms of the 

Settlement Agreement, TEP will implement an EERP as proposed in Staffs Direct Testimony.84 

Under the EERP, TEP will invest in cost-effective energy efficiency programs that have been 

approved by the Commission, and after providing documentation that the programs have been 

effective, TEP will be allowed to recover the costs of its investments, including the rate of return 

established in this case, through its existing DSM adjustor m e ~ h a n i s m . ~ ~  TEP’s annual EE 

investments under the EERP will be amortized over five years.86 

TEP agreed to resume funding EE programs that the Commission previously approved 

beginning March 1, 2013, and will request recovery of those costs through the EERP. The pro-rata 

budget for the period July 1,20 13 through December 3 1,201 3 is approximately $12 million, which is 

based on the budget recommended by Staff in TEP’s 201 1-2012 Energy Efficiency Implementation 

” Settlement Agreement at 0 6.1. ’* There was a fire at the San Juan mine in September 2011. The treatment of the costs associated with the fire is 
discussed in 6 14.1 of the Settlement Agreement. 
83 Settlement Agreement at 6 6.3. 
84 Settlement Agreement at 0 7.1 ; Ex Staff-9 McGarry Dir. 
85 The Plan of Administration for the EE Plan is attached to the Settlement as Attachment “D’; Tr. at 193-97 (Olea). 
86 Settlement Agreement at 0 7.2. 
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Plan filed in Docket No. E-01933A-11-0055.87 

The DSMS will be assessed on a per kwh basis for residential customers and on a percentage 

of bill basis for non-residential customers. The DSMS for residential customers will be reset from 

$0.001249 per kWh to $0.000443 per kWh upon the effective date for new rates.” Customers who 

can demonstrate an active DSM program and whose single site usage is 25 MW or greater, may file a 

petition with the Commission for an exemption from the DSM adjustor, and if approved, will be 

removed fi-om the Energy Efficiency Standard den~minator.’~ 

The Settlement Agreement provides that “[nlothing in the [EE] Plan is intended to bind the 

Commission to any specific EE policy or standard, but merely sets up the method of recovery for 

investments in EE for any EE policy or standard established by the Commis~ion.”~~ 

Section VI11 of the Settlement Agreement establishes a Lost Fixed Cost Recovery mechanism, 

a Fixed Residential Rate Option, and a Large Customer Exclusion for recovery of lost fixed costs that 

result from approved EE programs. The Settlement Agreement recognizes that under TEP’s 

volumetric rate design, the Company recovers a significant portion of its fixed costs of service 

through kWh sales, and that Commission rules related to EE and DG require TEP to sell fewer kWhs, 

which in turn, prevents the Company from being able to recover a portion of the fixed costs of 

se r~ ice .~’  The Settlement adopts a LFCR mechanism, with a residential fixed rate option, to collect 

verified lost kWh sales attributable to Commission requirements regarding EE and DG.92 The LFCR 

is intended to recover a portion of distribution and transmission costs associated with residential, 

commercial and industrial customers when sales levels are reduced by EE and DG and not to recover 

lost fixed costs attributable to generation and other potential factors, such as weather or general 

economic conditions. The LFCR has a 1 percent “year-over-year” cap based on total applicable TEP 

retail revenues.93 Any amount in excess of the 1 percent cap will be deferred for collection as 

~ ~~ 

87 Upon the effective date of the rates in this case, TEP will file a request to close Docket No. E-01933A-11-0055. 
** Settlement Agreement at 8 7.8 .  
89 Settlement Agreement at 8 7.6. 
90 Settlement Agreement at 0 7.9. 
91 Settlement Agreement at 0 8.1. 
92 Settlement Agreement at 0 8.2. 
93 I.e., average bills for customers shall not increase by more than 1 percent. Settlement Agreement at Q 8.4. 
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provided under the LFCR POA.94 The of the cap will be evaluated in TEP’s next rate case. 

The LFCR mechanism will not apply to Large Light & Power, Water Pumping or Lighting 

customers as these customer classes pay their “fair share” of fixed costs through their monthly 

minimum and/or demand charge. Residential customers will have the option of electing a fixed 

monthly service charge in lieu of the LFCR which is determined based on kWh use. Initially, the 

fixed rate option is set at $2.50 for usage less than 2,000 kwh and $6.50 for usage of 2,000 k w h  or 

more. 95 

The LFCR will recover the lost fixed costs on a calendar year basis from January 1, 2013, 

forward, with the first LFCR surcharge going into effect on July 1, 2014.96 TEP has agreed to seek 

stakeholder input on the development of a customer outreach program to inform and educate 

customers about the LFCR. 

Section IX of the Settlement Agreement establishes an ECA Surcharge. TEP will recover 

environmental compliance costs, subject to a cap of 0.25 percent of total TEP retail revenue. TEP will 

have to demonstrate that the environmental controls were government-mandated and represented a 

reasonable and prudent option available to TEP at the time sufficient to meet the environmental 

req~i rement .~~ 

Section X of the Settlement Agreement addresses SGS Unit 1. Under this provision TEP will 

file a report with the Commission no later than July 31,2014, addressing the status of the SGS lease 

agreements and the estimated change in TEP’s non-fuel revenue requirement at the end of each 

primary lease term.98 

By July 31, 2014, TEP will report on the details of any commitments to purchase, or 

otherwise retain capacity rights to, SGS Unit 1 ; any commitments to purchase replacement generating 

resources or purchased power agreements if TEP elects not to purchase SGS Unit 1; any 

commitments to purchase the SGS Coal Handling Facilities or extend the SGS Coal Handling 

Facilities lease term; and the estimated non-fuel revenue requirement associated with each of the 
~ 

94 The LFCR POA is Attachment “F” to the Settlement Agreement. 
95 Settlement Agreement at 6 8.6 and Attachment “E. 
96 Settlement Agreement at $ 8.8. 
97 Settlement Agreement at 6 9.1; The ECA POA is set forth in Attachment “ G  to the Settlement Agreement. 
98 Settlement Agreement at 6 10.1. 
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commitments, including the proposed rate treatment of any remaining balance of SGS leasehold 

improvements. Depending on the contents of TEP’s report, the Commission or any Signatory to the 

Settlement Agreement, may request TEP to explain why the Commission should not conduct a 

proceeding to have TEP’s rates reduced.99 

Under Section XI of the Settlement Agreement, TEP agrees to adopt Staffs proposed 

nodifications to TEP’s energy procurement program. The adopted modifications are set forth in 

4ttachment “H” to the Sett1ement.lo0 

Section XI1 of the Settlement Agreement provides that TEP will limit a typical Lifeline 

;ustomer’s increase to an amount that is generally reflective of the average monthly dollar increase of 

i standard R-01 customer. In addition, the PPFAC and DSM surcharges will apply to Lifeline 

:ustomers, and currently frozen Lifeline rates will no longer be portable.”’ In lieu of using the annual 

nterest from a $4.5 million LIFE Fund that TEP established in 1996 for the benefit of low income 

:ustomers,Io2 TEP will make an annual contribution to the Arizona Community Action Association 

n the amount of $150,000 to fund low-income utility bill assistance programs, commencing 

kptember 1,2013. 

Section XI11 of the Settlement Agreement provides that before requesting any rate recovery 

rom the Commission for the costs related to the development of the transmission line between 

’ucson and Nogales, TEP agrees to seek recovery of these costs from the Federal Energy Regulatory 

:ommission (“FERC”). No party is precluded from challenging the inclusion of these costs in rates 

ither before FERC or the Cornmis~ion.’~~ 

Section X N  of the Settlement Agreement addresses accounting for the direct costs related to 

fire at the San Juan mine in 201 1. Pursuant to this section, TEP will maintain a separate accounting 

f all direct costs related to the fire, and the recovery of these costs will be deferred until the 

isurance settlement has been completed. The deferred costs are estimated to be $9.7 million. The 

greement provides that TEP will be eligible to put all costs in excess of the insurance recovery 

Settlement Agreement at (5 10.2. 
Settlement Agreement at (5 1 1 .1 .  ’ Settlement Agreement at 0 12.2. ’ See Decision No. 59594 (March 29, 1996); the Signatories agree that the LIFE Fund should be extinguished. 
Settlement Agreement at 0 13.1. 
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through the PPFAC subject to the standard prudence determinati~n.”~ 

Section XV of the Settlement Agreement addresses rate design. The new rates are set forth in 

Attachment “J” to the Settlement Agreement. In addition, the Settlement Agreement provides that the 

rate design portion of the docket shall remain open until July 1, 2014, to allow for the possible 

adjustment of specific tariffs to correct unanticipated customer rate impacts that are inconsistent with 

the public interest. 

Section XVI of the Settlement Agreement adopts TEP’s revised Rules and Regulations. 

Section XVII of the Settlement Agreement eliminates TEP’s Greenwatts tariff and adopts the 

Statement of Charges set forth in Attachment “K” of the Agreement. 

Section XVIII of the Settlement Agreement addresses TEP’s commitment to quality of 

service. TEP agrees to continue to evaluate the Company’s reliability on the basis of the distribution 

indices being maintained at current levels, and to initiate a study within 180 days of the effective date 

of the approval of the Settlement Agreement to examine potential loss reductions and the costs to 

convert 4.1 kV circuits to 13.8 kV. TEP agrees to meet with Staff to address potentially increasing 

the pace of upgrading critical circuits; establishing a routine of periodic load-flow analysis of its 

system and equipping feeder circuits with meters or other equipment so that power information can 

be relayed to Energy Management Service (“EMS”) through SCADA to determine losses on a 

circuit-by-circuit basis. 

Section XIX of the Settlement Agreement provides for the elimination of certain compliance 

reports. TEP will continue to file the reporting requirements under the Commission’s Retail Electric 

Competition Rules (A.A.C. R14-2-1601) et seq. and the Cost Containment Report pursuant to 

Decision No. 59094 (March 29, 1996). Attachment “L” to the Settlement Agreement: 1) eliminates 

the requirement in Decision No. 56526 (June 22, 1998) that TEP file monthly reports on unit costs 

and unit performance for each generating unit or other sources of energy; 2) eliminates the 

requirements in Decision No. 57029 (July 18, 1990) and Decision No. 57924 (July 2, 1990) to file 

annual reports on an agreement with Liquide Air; and 3) modifies the Lifeline Discount Tariff 

Settlement Agreement at 8 14.1. 
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reporting requirements from Decision No. 56659 (October 24, 1989)(as modified in Decision Nos. 

56781, 56819 and 57370) to now require TEP to submit information on the total number of customers 

receiving a discount; the total number of kwh consumed by customers receiving a discount; and the 

total dollar amount of discounts provided. 

Section XX of the Settlement Agreement is entitled “Additional Settlement Provisions” and 

includes miscellaneous actions to which TEP has agreed. In the next rate case, TEP will propose to 

treat the approximate 12,000 square feet of retail space in its new headquarters building in a similar 

manner as it is in this case, which assumes a rent equivalent to $20.83/square Within 60 days 

of the final decision in this case, TEP has agreed to file a request to open a generic docket to address 

the appropriate accounting treatment of Net Operating Losses (“NOLs”) in future rate cases.’06 In 

recognition of RUCO’s concerns about excess depreciation, TEP agrees that in any filing relating to 

the early retirement of a production asset, TEP will propose that any then-existing excess 

depreciation reserve will be applied to the unrecovered book value of the retiring assets and that TEP 

will propose in the next rate case that the remaining excess depreciation, if any, will be made over 15 

years.’07 TEP also agrees to meet with RUCO and Staff once a year over the next three years to 

discuss TEP’s capital expenditures, planning horizons and related planning for the upcoming year. log 

TEP agrees to file by August 30, 2013, a proposed tariff for interruptible rates; and in its next rate 

case, TEP agrees to propose a rate for customers to take service at 138 kV or higher.”’ 

Section XXI of the Settlement Agreement addresses the process for approving the Settlement 

Agreement, acknowledging that if the Commission fails to adopt all material terms, any or all 

Signatories to the Agreement may withdrawal from the Agreement. 

Section XXII contains Miscellaneous Provisions, pertaining to positions taken in settlement 

and inter alia, recognizing that a Signatory’s acceptance of a specific element of the Settlement 

Agreement shall not be considered as precedent for acceptance of that element in any other context. 

lo’ Settlement Agreement at $ 20.1; Attachment A. 
lo6 Settlement Agreement at 4 20.2. 

Settlement Agreement at 8 20.3. 
log Settlement Agreement at $ 20.4. 

Settlement Agreement at $9 20.5 and 20.6. 
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3enefits of the Settlement Agreement as Identified bv the Parties and Staff 

TEP"' argues that the Settlement Agreement provides real and significant benefits to TEP's 

:ustomers, employees and shareholders. The Settlement proponents identify the following benefits 

If the Settlement Agreement: l 1  

A limited first year bill impact (less than $3.00 per month for a residential customer using an 

annual average of 767 kWh per month) despite the fact that TEP's current rates will have 

been in effect for almost five years by the time the new rates go into effect; 

A deferral of the 2013 PPFAC reset in order to synchronize the change in the PPFAC rate 

with the change in rates approved in this docket; 

A lower percentage rate impact for small commercial customers than for other customer 

classes; 

Increased bill assistance for low income customers; 

An EERP proposal that provides rate treatment for investments in energy efficiency in a 

manner similar to rate treatment for investments in other generation resources and that 

reduces the DSMS and the rate impact to the customer; 

Resumption of EE programs during the pendency of this rate case; 

An ECA mechanism (with a cap) that allows recovery of government-mandated 

environmental compliance costs in a manner that will smooth the rate impact of such 

compliance; 

A narrowly-tailored LFCR mechanism that supports EE, DMS and DG at any level or pace 

set by the Commission; 

A fixed cost LFCR rate option for residential customers preferring to pay a specified charge 

for lost fixed costs rather than the usage-based LFCR charge; 

Rate simplification ; and 

Clarifications to the Company's Rules and Regulations. 

TEP asserts that the record established that the Company must make substantial investments 

' l o  Several Settlement Signatories, including IBEW Local 11 16, Vote Solar, AECC, RUCO and Opower, joined in all or 
parts of TEP's Closing Brief. 
'I1 TEP Initial Post-hearing Brief at 1-2; Staff Opening Brief at 6. 
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in its system over the next five years, and that the rates in this case must be sufficient to allow TEP to 

attract the needed capital.”’TEP urges that the Settlement Agreement be approved as expeditiously 

as possible to reap its benefits without delay. 

Staff believes that the terms of the Settlement Agreement are just, reasonable, fair and in the 

public interest in that they inter alia: 1) establish just and reasonable rates for TEP’s customers; 2) 

promote the convenience, comfort and safety and the preservation of the health of the employees and 

patrons of TEP; 3) resolve the issues arising from the docket; and 4) avoid unnecessary litigation 

expense and delay. ’ l 3  

As noted by Staff, only two parties voiced opposition to the Settlement Agreement, and that 

opposition was focused totally on the LFCR mechanism, as SWEEP and Sierra Club advocated for 

full revenue decoupling.’ l4 Even Mr. Schlegel for SWEEP testified that notwithstanding the absence 

of full revenue decoupling, “on balance . . .the settlement agreement is in the public interest.”’ l 5  

AIC asserts that while the economic collapse in 2008 nearly flattened customer usage, it did 

not chill TEP’s need to make substantial capital improvements to maintain safe and reliable service or 

its need to increase operating and maintenance expenses to assure those service requirements were 

met.116 AIC notes that since TEP’s last rate case, its rate base increased by 50 percent or $500 

million to $1.500 billion and that O&M costs have gone up about $29 million.’17 AIC believes that 

given the declining to flat sales, cost increases in all operational quadrants, plus the passage of so 

many years since the last rate increase, the fact that the Settlement Agreement holds the average 

residential bill impact to under $3.00 a month qualifies the Settlement as “remarkably consumer 

fiiendly.”118 However, AIC notes that the credit rating agencies view the Agreement as favorable as 

we11.119 

... 

’ I 2  TEP Initial Post-hearing Brief at 3-4. ’ l 3  Staff Opening Brief at 5. 
‘I4 Staff Opening Brief at 8. 
‘I5 Tr. at 454,457 (Schlegel) 
’ I 6  AIC Post-Hearing Brief at 2. 

‘ la  AIC Post-Hearing Brief at 2. 
‘ I 9  AIC Post-Hearing Brief at 3. 

AIC Post-Hearing Brief at 2; citing Application at 2. 
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settlement Process 

TEP states that prior to the July 2, 2012 filing, it had several pre-filing meetings with Staff 

md RUCO and also invited interested parties and stakeholders to a meeting in Tucson where TEP 

summarized its forthcoming application. In addition, in the fall of 2012, TEP conducted four 

technical conferences on the various aspects of the application and had numerous discussions with 

various stakeholders. I2'TEP initiated, and Staff hosted, several settlement meetings with interested 

parties, at which parties could participate telephonically and have access to all documents discussed 

via TEP's electronic data room.121 

TEP asserts that the record in this proceeding clearly establishes that the pre-filing meetings, 

technical conferences and settlement negotiations were open and transparent.122 Furthermore, TEP 

states the open and transparent nature of the settlement negotiations served as a check and balance 

that all interested parties had an opportunity to participate and be heard on the terms and conditions 

of the Settlement Agreement, and to ensure that the final Settlement Agreement is balanced, fair, just 

and reasonable and in the public interest. 

Staff states the fact that eighteen parties representing significantly divergent interests were 

able to reach an accord in a contracted three week period, is testament to their dedication, good faith 

efforts and cooperation.123 Staff notes that during negotiations, each participant was given a chance to 

advance its position and each of the Signatories compromised to reach agreement on all of the issues 

and in furtherance of the public interest.'24 

AECC's witness Higgins testified that the main strength of the Settlement Agreement is that it 

resolves a long list of concerns and issues in a comprehensive way that is fair to the customers and 

reasonable for the utility.125 

The Rate Increase 

TEP notes that the Settlement Agreement's non-fuel base rate increase of $76.2 million is 

120 TEP Initial Post-Hearing Brief at 2-3, citing Ex TEP-2 Hutchens Settlement Dir at 6. 
I Z 1  TEP Initial Post-Hearing Brief at 3 citing Ex TEP-2 Hutchens Settlement Dir at 6. 
122 TEP Initial Post-Hearing Brief at 2. 
123 Staff Opening Brief at 6-7. 
124 Staff Opening Brief at 7. 
12' Tr. at 265-66 (Higgins). 
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;ignificantly less than the $127.7 million increase that TEP had originally requested, and falls within 

Staffs initially recommended range for a base rate increase of between $75.4 and $84.0 million, and 

s similar to AECC’s initial recommended increase of no more than $83 million.’26 

TEP states that the agreed revenue requirement, along with the other provisions of the 

4greement, will allow TEP to: 1) maintain safe ahd reliable service throughout its service area; 2) 

:omply with new environmental regulations; 3) build necessary infrastructure; and 4) have a 

-easonable opportunity to earn its Commission-authorized rate of return. 127 In addition, TEP believes 

ihe Settlement Agreement will strengthen TEP’s financial position and credit metrics, which could 

result in higher credit ratings, all of which will help TEP attract capital at reasonable terms and help 

to minimize future rate increases for ratepayers. 

Staff states that TEP has agreed to the reduced non-fuel base rate increase and limited first- 

year bill impact for customer despite the fact that its current rates have been in effect for almost five 

years.’** Staff notes that TEP believes that the non-fuel revenue is critical to TEP to continue the 

positive momentum of the 2008 Settlement and allow the Company to attract capital on favorable 

terms. 129 

Bill Impact 

As a result of the PPFAC rate re-set, which is a decrease due to the one-time sulfur credit and 

deferral of costs associated with the San Juan Mine file, and the reduction in the DSMS under the 

proposed EERP, the monthly bill for a residential customer under the R-1 Tariff using the annual 

average of 767 k w h  per month will increase less than $3.00. TEP believes that given that base rates 

have not increased in almost five years, the offset afforded by the lower PPFAC and DSMS is an 

“elegant” means to reduce the initial impact on the customer.’30 

TEP asserts that the revenue allocation under the Settlement Agreement somewhat mitigates 

the rate impact on residential and small business  customer^.'^' Mr. Dukes’ testimony indicated that 

126 TEP Initial Post-Hearing Brief at 4; Ex TEP-2 Hutchens Settlement Dir at 9-10; Tr. (Higgins) at 247. 
127 TEP Initial Post-hearing Brief at 5; Ex TEP-2 Hutchens Settlement Dir at 4. 
12’ Staff Opening Brief at 10. 
129 Staff Opening Brief at 10; Ex TEP-2 Hutchens Settlement Dir. at 10. 
130 Tr. at 247 (Higgins). 
13’ In the aggregate the base rate revenue change averages 13.3 percent compared to test year base rates, but this 
percentage change does not take into account the $52,751 million reduction in fuel rates resulting from the reset of the 
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the Customer Class Cost of Service Study (“CCCSS”) showed that under current rates, the small 

general service class contributes a greater return than other classes.’32 The Settlement Agreement 

allocates the small commercial class a slightly smaller revenue increase than the other customer 

classes. TEP states that the residential customer class was allocated a base revenue increase that 

equaled the aggregate percentage increase in order to keep bill impacts reasonable on that class, 

particularly for the low-income customers. As a result of the treatment for the residential and small 

commercial customer classes, the percent increase allocated to the other customer classes (large 

commercial, water pumping, lighting and large light and power) is slightly higher than the aggregate 

increase.133 TEP argues that the revenue allocation under the Settlement Agreement is equitable, 

while gradually moving towards matching customer classes to their actual 

Cost of Capital 

Settlement Agreement proponents note that the Settlement Agreement reconciles vastly 

disparate positions of the parties on the cost of capital.I3’The agreed ROE of 10.0 percent matches the 

10.0 percent originally proposed by RUCO, and is lower than the 10.75 percent originally requested 

by TEP. The FVROR of 5.05 percent is lower than the 5.64 percent approved in TEP’s last rate case, 

and is due primarily to TEP being able to lower its cost of debt in recent years. The Fair Value 

Increment of 0.68 percent, is lower than the 1.0 percent used in the APS Settlement Agreement 

adopted in Decision No. 73183 (May 24, 2012) and for UNS Gas, Inc. (“UNS Gas”) in Decision No. 

73142 (May 1, 2012).136 Staff notes that the Settlement Agreement adopts TEP’s actual test year 

capital structure as initially recommended by Staff and AECC rather than the hypothetical structure 

proposed by the Company.137 Mr. Higgins testified that the Company’s proposed hypothetical capital 

structure would have “unduly increased its revenue req~irement.”’~~ 

. . .  

PPFAC. When that change is included, the aggregate increase in fuel and non-fuel revenues is 2.6 percent. Ex TEP-4 
Dukes Settlement Dir at 4. 
132 Ex TEP-4 Dukes Settlement Dir at 4. 
133 settlement Agreement at Attachment B. 
134 TEP Initial Post-Hearing Brief at 6. 
135 Staff Opening Brief at 11.  
136 TEP Initial Post-hearing Brief at 7. 
137 Staff Opening Brief at 10. 
13’ Ex AECC-3 Higgins Settlement Dir at 5. 
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PPFAC 

TEP states that normally in rate cases, the PPFAC rate would be reset to zero, but that in this 

case, the PPFAC rate is being set at negative $0.001388 per kWh due to a one-time $3 million credit 

related to previous sulfur credits and a $9.7 million deferral of costs related to the San Juan Thermal 

Event. With the new base fuel rate being set at $0.032335 per kWh, the overall fuel rate will be 

$0.030947 per kWh, which is lower than the current overall fuel rate of $0.036592 per kWh.'39 Thus, 

TEP notes, the overall fuel rate decrease will offset the non-fuel base rate increase to a certain 

extent.I4' In addition, TEP notes that changes to the PPFAC will allow the inclusion of certain costs 

and credits, including lime costs, broker fees, sulfur credits and 100 percent of revenues fkom the sale 

of SO2 emission allowances. 

The Settlement Agreement Signatories believe that it is in the public interest that the PPFAC 

rate not be reset until the effective date of the new rates in order to: 1) help mitigate the impact of the 

new rates by reducing the True-Up Component portion of the new 2013-2014 PPFAC rate (which 

would otherwise have a significant under-collected bank balance as of April 1, 201 3); 2) avoid "yo- 

yoing" of rates; and 3) reduce customer confu~ion.'~' 

EE Resource Plan 

The EERP included in the Settlement Agreement is based on proposals made by both Staff 

and TEP in their direct testimony.'42 Currently, TEP recovers EEDSM program costs, including a 

performance incentive, from customers through the DSMS over a one year period and expenses the 

costs of implementing the programs in that same year. According to TEP, the EERP allows TEP to 

invest in cost-effective EE/DSM programs and recover those costs, including a return on its 

investment, but not a performance incentive, from customers through Commission-approved DSMS 

over a five year period. The EERP POA provides that TEP will recover its annual EE amortization 

expense and a return on the EE investment based on the WACC, and the Company will only be 

allowed to recover the costs of its EEDSM investments if it can demonstrate that certain 

139 $0.028896 per k w h  base fuel rate + $0.007696 PPFAC rate. 
I4O TEP Initial Post-Hearing Brief at 8. 
14' TEP Initial Post-Hearing Brief at 8; Staff Opening Brief at 12; Tr. at 82-3 (Hutchens). 
14* Ex Staff-15 Olea Settlement Dir at 9. 
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performance metrics have been met.143 As is the current practice, TEP will file annual 

implementation plans and budgets with the Commission for review and approval, and TEP will be 

allowed to invest in those EE/DSM programs and measures as approved by the Commission. 

By collecting the authorized costs over a five-year period (instead of the current one year 

period), TEP claims that the rate impacts on TEP’s customers are less and smoother and better 

synchronized with the costs of the EEDSM programs, and will help reduce any “intergenerational” 

cost shifting. 144 

TEP asserts that the two significant differences of the proposed EERP fiom the current 

practice-i.e. putting recovery at risk subject to meeting performance metrics, and colleting the costs 

over five years-provide better customer benefits. TEP states that no party to the docket, including 

SWEEP, opposed the EERP, and asserts that the EERP is a reasonable approach to EE cost recovery 

that spreads the impact on customers over time rather than having a sharp increase in the DSM 

surcharge. 145 

The EERP does not dictate which EEDSM programs and budgets the Commission may 

approve.146TEP states that the proposed EERP does not set or bind the Commission to any particular 

policy or standard regarding EE, but is rather merely another way to fund and collect the costs of 

EE/DSM programs. TEP argues that it is imperative that the Commission approve an EE 

Implementation Plan and the EERP contained in the Settlement Agreement resolves this issue.’47 

TEP asserts that it is apparent fiom the public comment received in Docket E-01933A-11-0055 as 

well as in this docket, that EE is widely supported in TEP’s service territory. 

TEP states that although it supports the EERP as contained in the Settlement Agreement, TEP 

understands that EE is a policy issue for the Commission. In the event that the EERP in the 

Settlement Agreement is not approved, TEP asserts that there remains the need to resolve in this 

~~ 

143 If the investments do not provide results above the minimum expected energy savings and below a targeted price per 
kwh, then TEP will not be allowed to recover the costs related to those EE/DSM programs. The initial minimum annual 
portfolio level savings is 84,024,000 kwhs and the maximum portfolio level costs is $0.02208 per kWh. See Settlement 
Agreement Attachment D at 6.C. 
144 TEP Initial Post-Hearing Brief at 9; Tr. (Higgins) at 251-52. 
145 TEP Initial Post-Hearing Brief at 10. 
146 TEP Initial Post-Hearing Brief at 19. 
147 TEP Initial Post-Hearing Brief at 19. 
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docket both the desire of TEP’s customers to have TEP reinstate and expand its EE/DSM programs; 

and the impacts that EEDSM programs have on TEP.’48 If the Commission does not approve the 

EERP, TEP proposed an alternative option to the EERP (“Existing EE Rule Option”).’49 TEP states 

that although not the preferred and agreed-upon method to fund EE/DSM, approval of the Existing 

EE Rule Option would resolve the issues and allow EE to move forward. lS0 

Staff believes that EE is one of the cheapest resources and that it is in the public interest to 

treat investments in such programs similar to other typical generation  resource^.'^^ Staff asserts that 

the Settlement Agreement is structured to give the Commission more flexibility between rate cases to 

make policy determinations with respect to EE or DG, and that the Settlement in no way limits the 

Commission’s authority to decide what to do with respect to EE or the EEE R~1e .s . ’~~ 

Interest in TEP’s EERP and how it might affect its members was one of the motivating factors 

for SAHBA to intervene in this matter.’53 The fact that TEP agreed to re-implement its EE spending 

on March 1, 2013, is an important feature of the Settlement Agreement for SAHBA.’s4SAHBA 

members participate in those EE programs and are optimistic that the programs will provide an added 

incentive to SAHBA’s members to construct energy efficient homes that exceed building code 

requirements. Benefits of EE to SAHBA include the ability to market the advantages of an energy 

efficient home which gives them an advantage during a critical time in the housing recovery, in 

addition to the fact that these new qualifylng homes will conserve energy and lower energy bills.I5’ 

As one of TEP’s contractors for EE services, EnerNOC intervened in this proceeding because 

of its interest in TEP’s EERP. EnerNOC provides commercial and industrial load curtailment 

services pursuant to TEP’s DLC Program. EnerNOC states that the DLC Program provides benefits 

148 TEP Initial Post-Hearing Brief at 19. 
149 Ex TEP-2 Hutchens Settlement Dir at 17-21 and Ex DGH-2 thereto; Ex TEP-11 (revised version of Ex DGH-2)(late- 
filed). 
I5O The Existing EE Rule Option is described in DGH-2, attached to Mr. Hutchens’ testimony and revised in Ex TEP-11. 
AECC’s witness Higgins believed that the Existing EE Rules Option as originally described by Mr. Hutchens required 
some tinkering. For example, Mr. Higgins noted that DGH-2 did not reference that the DSMS applied to the small 
commercial class would be on a percentage of bill basis. Tr. at 259 (Higgins). Ex TEP-11, the revised description of the 
Existing EE Rule Option corrected the oversight. 

15* Staff Opening Brief at 8 and 13; Settlement Agreement at (j(j 7.9 and 8.2 
153 SAHJ3A initial Brief at 2-3. 
154 SAHBA Initial Brief at 4. 

SAHBA Initial Brief at 4-5. 

Staff Opening Brief at 13; Ex S-15 Olea Settlement Dir at 1 1. 
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to TEP, it customers (both participants and non-participants) by: 1) giving TEP the ability to call 

upon the program when demand is approaching peak conditions; 2) giving TEP the flexibility to call 

upon its demand resources as an alternative to procuring incremental supplies in the wholesale 

market or to avoid dispatching a less efficient generator; and 3) by providing support when 

unexpected transmission or generation outages occur to provide system reliability support.156 

According to EnerNOC, when DLC Program participants reduce their demand they reduce stress or 

congestion on the distribution or transmission system; obviate the need for higher-priced capacity or 

energy resources; and contribute to the Company's reserve margin for planning purposes.157 The 

DLC Program which allows customers to control a portion of their energy costs and receive a 

payment for that modified behavior provides benefits to the reliability and cost of operating the 

electric system, to the benefit of all customers.158 

EnerNOC reports that the delay in approving TEP's 201 1-2012 EE Implementation Plan was 

disruptive and EnerNOC lost the opportunity to realize the full value of its contract with TEP. In 

addition, the suspension of EE programing created an environment of uncertainty as to the 

Commission's support for the EE Standard.'59 According to EnerNOC, it halted investment in 

Arizona and created uncertainty among consumers as to whether they can rely on the programs. 

EnerNOC asserts that if programs are going to start and stop or come and go, customers will not 

make the behavioral changes necessary to make EE effective because there is not a perceived 

regulatory commitment to the continuation of the program.'6o EnerNOC argues that without EE, the 

only direction for the cost of providing service is up because more resources will need to be acquired 

to accommodate growing demand.16' 

LFCR 

TEP and Staff assert that the LFCR is needed because TEP's current rate structure is designed 

to recover the Company's authorized revenue requirement primarily through usage-based kWh 

''I5 EnerNOC Initial Brief at 2. 
EnerNOC Initial Brief at 2. 
EnerNOC Initial Brief at 3.  

159 EnerNOC Initial Brief at 4. 
'I5' EnerNOC Initial Brief at 4. 
16' EnerNOC Initial Brief at 4. 
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sales.'62 The volumetric rate charged for those sales is calculated based on the system-wide usage, 

based largely on the sales volumes experienced during the test year.163 However, as TEP notes, a 

majority of the costs included in TEP's revenue requirement do not vary with kWh sales, but are 

fixed. Thus, under the current rate structure, when kwh sales decline as a result of EE/DSM 

programs and DG systems, TEP does not recover the fixed distribution and transmission costs that 

are embedded in its volumetric-based rates, and it does not have an opportunity to recover certain 

costs or achieve its Commission-authorized rate of return. AIC agrees that the LFCR is needed to 

help stabilize earnings in the face of unrecovered fixed costs caused by reduced sales attributed to EE 

and DG efforts and that it is similar to the one adopted for APS.'64 

TEP states that the LFCR in the Settlement Agreement is narrowly tailored to collect 

distribution and transmission service costs that would have been recovered through usage lost to 

EE/DSM programs and DG systems and is not intended to recover lost fixed costs attributable to 

other factors, such as generation, weather or general economic ~0ndi t ions. l~~ TEP states the LFCR 

will have a I percent year-over-year cap based on total applicable TEP retail revenues and is similar 

to the LFCR the Commission approved for APS and UNS Gas.166 AIC states that both the Southwest 

Gas decoupler mechanism and the LFCR mechanism for APS have been functioning without any 

administrative or recovery problems.'67 In addition, Staff notes that TEP will implement an extensive 

customer education and outreach program commencing in 2014 to help customers understand the 

LFCR and options.168 

TEP states that the LFCR proposed in the Settlement Agreement is narrower in scope than 

originally proposed, and the ability to craft a reasonable residential fixed charge option, aka the "opt- 

out" rate, allowed the Signatories to reach consensus on the LFCR. TEP states that the LFCR 

included in the Settlement Agreement reflects the desire of the Signatories (including Staff, RUCO 

~ ~~ 

''* Staff Opening Brief at 14; TEP Initial Post-Hearing Brief at 1 1. 
163 Ex TEP-2 Hutchens Settlement Dir at 14. 
164 AIC Post-Hearing Brief at 5 .  
165 TEP Initial Post-Hearing Brief at 10; Ex TEP-2 Hutchens Settlement Dir at 13. 
16' Decision No. 73 183 and Decision No. 73 142. 

with pursuant to A.R.S. 9 40-252 and re-opening the docket. 
AIC Post-Hearing Brief at 6. AIC believes any unanticipated problems with the mechanism in this case should be dealt 

Staff Opening Brief at 14. 
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md others) to have a more limited and targeted mechanism than full revenue decoupling and is 

consistent with current Commission decisions. 

Staff states that although SWEEP and Sierra Club have expressed their opposition to the 

Settlement Agreement’s LFCR as “partial” opposition, it is important to recognize that the proposed 

Settlement Agreement is a global resolution of the issues in dispute, and that changing a material 

term could endanger the viability of the Agreement. Staff argues that because SWEEP and Sierra 

Club did not provide specific details of how their proposed modifications would be implemented, 

their recommendations should be rejected.169 

Staff argues that the LFCR is preferable to full revenue decoupling in the context of this case 

because it is narrowly crafted and avoids delay.’70 Staffs witness Solganick identified several 

adverse characteristics of full decoupling that are avoided under the LFCR. First, decoupling could 

result in “pancaking” increases which happen when a period of mild weather and reduced demand 

that would generate a surcharge is followed by a period of adverse weather, which would have 

customers paying higher bills for both their weather-driven consumption plus the surcharge from the 

previous period.171 Second, Solganick described how full decoupling can give rise to a scenario 

where a utility benefits from prolonged outage events.’72 Finally, according to Solganick, full 

decoupling reduces the risks a utility faces, which could lead to a host of contentious questions of 

how much and when to make adjustments to the return on equity.’73 

Staff argues that the record in this matter does not contain sufficient detail to craft a 

reasonable full decoupling mechanism. Staff acknowledges that there may be ways to avoid the 

pitfalls of full decoupling with well-designed regulatory devises, but the devil is in the details, and 

the decoupling proponents have not supplied the requisite details.174 Staff notes that SWEEP 

acknowledges that it would be the Company’s responsibility to propose a decoupling mechanism, 

which would then be subject to comment and refinement from input from interested parties, but that 

~ ~~ 

Staff Opening Brief at 18. 
170 Staff Opening Brief at 20-21. 
I7l Ex S-14 Solganick Settlement Dir at 16-17; Tr. at 501-02 (Solganick). 
17* Tr. at 502 (Solganick). 
173 Tr. at 330 (Dukes); 460 (Schlegel); 496 (Solganick). 
174 Staff Opening Brief at 21. 
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process has not occurred in this case because the Company is proposing an LFCR instead of full 

decoupling. Staff asserts that even SWEEP admits that the LFCR is better than the status quo.'75 

AECC also prefers the LFCR to full revenue de~oupl ing . '~~  Mr. Higgins recalls how full 

revenue decoupling was strongly opposed by RUCO, AECC and AARP during the APS rate case, 

and he believes that TEP wisely proposed a mechanism for recovering lost fixed costs that is similar 

to the one adopted for APS. AECC opposes full revenue decoupling because it results in a change of 

rates for any change in average customer usages, whether due to weather, economy, or EE, and the 

more narrowly tailored LFCR is less likely to introduce unintended consequences or introduce 

extraneous factors that have nothing to do with disincentives for EE.'77 

ECA 

The ECA is designed to allow TEP to recover a portion of the costs required to meet 

environmental compliance standards imposed by federal or other governmental agencies between rate 

cases. The parties state that the ECA is similar to the mechanism that the Commission approved for 

APS.178 

TEP asserts that the utility industry faces an ever-increasing number of rules creating more 

stringent environmental standards that will require the Company to invest an "unprecedented" 

amount of capital in its generation resource portfolio over the next five years.179 In general, these 

environmental standards seek to reduce the emissions of certain substances including: SOZ, nitrogen 

oxide, carbon dioxide, ozone, particulate matter, volatile organic compounds, mercury, coal ash, and 

other toxics and combustion residuals.'*' 

TEP asserts that the ECA will provide additional cash flow to help TEP recover the costs of 

capital additions on a more timely basis and to support credit quality, which can lower financing 

costs.'81 TEP claims that more importantly, however, the ECA will moderate the impact on 

customers by avoiding the large rate increases that would result from deferring these costs to a future 

175 Tr. at 358 (Schlegel). 
176 Tr at 256 (Higgins). 
177 Tr. at 254-55 (Higgins). 
17' See Decision No. 73 183. 
179 Ex TEP-2 Hutchens Settlement Dir at 12. 

''I TEP Initial Post-Hearing Brief at 12. 
Ex TEP-2 Hutchens Settlement Dir at 12-13. 
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rate filing.'82 In addition, TEP states that the annual amount collected from customers through the 

ECA is capped at 0.25 percent of TEP's retail revenues, or approximately $2.3 mi1li0n.l~~ TEP 

points out that the initial ECA will not appear on customers' bills prior to the first billing cycle in 

May 2014. 

Staff asserts that implementing the ECA will benefit both customers and the Company, as 

customers will be protected from large rate increases due to the 0.25 percent cap, and potentially will 

enjoy the benefits of TEP's lower financing costs. In addition, Staff asserts that customers will 

benefit from the enhanced environmental protections themselves. 

AIC focused on the ECA as a particularly important feature of the Settlement Agreement as it 

provides a means to meet ever more costly environmental compliance ~bligations.''~ AIC notes that 

environmental cost adjustors such as the ECA are growing increasingly more common in Arizona 

and across the Nation. AIC's witness Yaquinto testified that environmental adjustment clauses or 

rate riders have been authorized in 27 states for over 60 utility companies.'86 AIC believes that 

consumers will benefit from the 0.25 percent cap which will limit the amount of any future increase, 

and that the more timely recovery of the costs between rate cases will help smooth the future 

consumer rate increase irnpact~.''~ 

AECC was opposed to the ECA as originally proposed because it was open-ended with 

respect to rate impacts. According to AECC, with the cap, the ECA will be a minor charge that gives 

some relief to TEP without imposing an onerous burden on customers.188 

Although it did not sign the Settlement Agreement because it supports full revenue 

decoupling instead of the LFCR mechanism, Sierra Club believes that the ECA as contained in the 

Settlement Agreement is an improvement over the ECA as originally proposed by TEP.'89 Sierra 

Club states that the ECA as originally proposed would have made recovery of TEP's capital 

TEP Initial Post-Hearing Brief at 12. 
TEP Initial Post-Hearing Brief at 12. 
Staff Opening Brief at 15. Staff notes that the Settlement Agreement adopts the cap which was not included in TEP's 

AIC Post-Hearing Brief at 4. 
Ex AIC-1 at 5-6. 
AIC Post-Hearing Brief at 4-5. 
Tr. at 267 (Higgins). 
Sierra Club Post-Hearing Brief at 2-3. 

original request. Ex AECC-3 Higgins Settlement Dir at 1 1 .  

42 DECISION NO. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

DOCKET NO. E-01933A-12-0291 

investments easier for TEP by shifting the risks of imprudent expenditures onto customers, as TEP 

would have been able to recover the costs of those capital expenditures without first subjecting its 

decision to a prudence review in a rate case.'" As originally proposed, Sierra Club believes the ECA 

would have eliminated any incentive for TEP management to consider whether alternatives to major 

expenditures at aging coal facilities could provide a better value for ratepayers. Sierra Club states that 

with the proposed Settlement Agreement's cost cap, that risk is diminished, however, Sierra Club 

asserts that the ECA mechanism still allows TEP to shift some of its risk of recovery to c~stomers.'~' 

Springerville Generatinp Station Unit 1 

TEP currently owns 14 percent of SGS Unit 1 and leases the remaining capacity. Under the 

lease TEP has an option to purchase the remaining capacity of SGS Unit 1 in 2015. The Settlement 

Agreement sets out the information that TEP will formally provide to the Commission regarding the 

status of SGS Unit 1. Staff states that the timing of the report and type of information required to be 

submitted is intended to allow Staff and other interested parties to review TEP's proposal and bring 

the matter to the Commission's attention before the leases expire in January 2015.'92 Staff believes 

this is a benefit because it addresses Staffs concerns that if TEP ends up buying SGS for a good 

price, it could reduce costs and affect rates.'93 

Nogales Transmission Line 

TEP had originally requested recovery of the costs of developing the 345 kV line between 

Tucson and Nogales in this rate case. Under the Settlement Agreement, TEP will first seek recovery 

of those costs fi-om FERC before requesting recovery fkom the Commission. 

TEP notes that this provision is not intended to guarantee that TEP will be able to recover 

through retail rates any costs that are not recovered through a FERC pr~ceeding . '~~  

San Juan Thermal Event 

As a result of a fire at the San Juan coal mine, TEP incurred additional fuel costs to replace 

the coal it normally received from the mine. The fuel costs of the replacement coal would normally 

190 Sierra Club Post-hearing Brief at 3. 
19' Sierra Club Post-Hearing Brief at 3.  
19* Staff Opening Brief at 16. 
193 Tr. at 200 (Olea). 
194 TEP Initial Post-Hearing Brief at 14; Ex TEP-2 Hutchens Settlement at 22. 
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be passed through the PPFAC. In this case, some of the increased costs resulting from the fire may 

be covered by insurance. TEP has agreed to credit the PPFAC, and defer recovery of any uninsured 

additional fuel costs, until issues regarding the insurance coverage are settled. 19’ 

Rate Design 

TEP and Staff assert that the Settlement Agreement contains a rate design that begins the 

process of simplifylng and modernizing the Company’s rate offerings, while aligning rates more 

closely with the CCOSS.196 They assert that the TOU rates are simplified to make them less 

confusing and more appealing to customers by: 1) making the peak times consistent across all classes 

in recognition that the actual peak times on TEP’s system do not vary by class; 2) eliminating the 

shoulder period for all non-frozen TOU rate classes; and 3) reducing the length of the peak period to 

increase the savings opportunities and encourage greater customer parti~ipation.’~~ 

For large customers with a demand charge, TEP notes that the Settlement Agreement adjusts 

the demand charges to better reflect the cost to serve, modifies the “ratchet” to be consistent across 

classes and adjusts the per-kwh or “energy” charge, which for some customers represents a 

decrease.198 TEP asserts that all of the rate design changes lead to a more balanced and equitable rate 

impact on all customers while reducing the administrative burden and costs for the Company. 199 

The Signatories to the Settlement Agreement realize that the consolidation and simplification 

of rates may have unintended consequences, and thus, the Settlement Agreement leaves the docket 

open until July 1, 2014, for the purpose of adjusting specific tariffs to correct any unanticipated 

customer impacts that were not consistent with the public interest. Any such changes, however, must 

be revenue neutral. 

Staff notes that SWEEP and Sierra Club have an issue with the proposed increase in the basic 

service charge for residential ratepayers because it is a charge that customers cannot affect by 

changing consumption patterns, and because they believe that it is not consistent with the principles 

195 TEP Initial Post-Hearing Brief at 14; Ex TEP-2 Hutchens Settlement Dir at 23. 
19‘ TEP Initial Post-Hearing Brief at 14; Staff Opening Brief at 16; Ex S-14 Solganick Settlement Dir at 5-7 and 10-1 1; 
Ex TEP-4 Dukes Settlement Dir at 6. 
197 TEP Initial Post-Hearing Brief at 15; Staff Opening Brief at 16; Ex S-14 Solganick Settlement Dir at 7; Ex TEP-4 
Dukes Settlement Dir at 6. 
19* TEP Initial Post-Hearing Brief at 15; Staff Opening Brief at 16; Ex TEP-4 Dukes Settlement Dir at 6-7. 
199 TEP Initial Post-Hearing Brief at 16. 
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3f gradualism.200 Staff argues that SWEEP’s concern that the basic service charge is increasing as 

much as 40 percent is a misunderstanding of the issue of gradualism.201 Staff agrees with TEP’s 

witness Dukes that gradualism is not a concern in the absence of a rate shock issue. With a total bill 

impact in this case of less than $3.00 a month for the average residential user, Staff states that there is 

no issue of rate shock here.202 

TEP and Staff also disagree with SWEEP’s concerns relating to the allocation of fixed cost 

recovery through the basic service charge.203 Staff asserts that TEP offered ample testimony that even 

with the increase in the basic service charge, a substantial percentage of the Company’s fixed costs 

remain tied to volumetric sales.204 TEP presented evidence that for the average residential customer, 

the monthly charge will cover only $10 of the estimated $55 of fixed TEP and Staff argue 

that even with the increase in the basic service charge, customers retain significant opportunity to 

save on their electric bills by engaging in EE.206 Staff states that two ratepayer advocates participated 

in the Settlement Agreement and have agreed to the proposed increase in rates. Staff argues that in 

light of the ratepayer advocates’ support for the proposed Settlement Agreement, SWEEP’s and 

Sierra Club’s concerns regarding the slight increase to the residential basic service charge are not 

supported by the record and should be rejected.207 

SAWUA supports the Settlement Agreement because it includes revised language related to 

new Rate Schedule GS-43 that clarifies that SAWUA’s members can utilize the tariff. From a cost 

allocation and rate design perspective, and an “Availability” and “Applicability” perspective, 

SAWUA concludes that TEP’s new Rate Schedule GS-43 and Article XV (Rate Design) of the 

Settlement Agreement warrant SAWUA’s support.2o8 

Vote Solar intervened because of concerns regarding the cost recovery and rate design 

2oo Under the Settlement Agreement, the monthly service charge for Residential R-01 customers increases $3, from $7 to 
$10 per month. See Ex-SWEEP-3 Schlegel Settlement Dir at 14-18. 
20’ Staff Opening Brief at 22. 
’O’ Staff Opening Brief at 22. 
203 Staff Opening Brief at 23; TEP Initial Post-Hearing Brief at 21. 
204 Ex TEP-3 Hutchens Settlement Resp at 6; Tr. at 317-319 (Dukes). 
’05 Ex TEP-8. 
’06 Staff Opening Brief at 23; TEP Initial Post-Hearing Brief at 21. 
’07 Staff Opening Brief at 24. 
’08 SAWUA Initial Brief at 3-6. 
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xoposals that might affect current solar customers. Vote Solar recommends adopting the Settlement 

4greement because it addresses concerns regarding the monthly customer charge, the increase in the 

iemand ratchet and the LFCR in a manner that Vote Solar finds a~ceptable.~" 

Low-Income Programs 

TEP currently has 17 different Lifeline (low-income) rates. TEP states that the Signatories, in 

3articular Staff and Cynthia Zwick, spent many hours trying to devise low-income rates that would 

;implify the number of low income tariffs without unduly adversely impacting low-income 

:ustomers.*" TEP reports, however, that in order to keep the bill impacts for low-income customers 

3t levels comparable to other residential customers, the parties were unable to consolidate the existing 

17 Lifeline rates. TEP argues that the approach taken by the Settlement Agreement will slowly 

nodernize the Lifeline rates by means of the following key elements: 

0 All new low-income customers will have available one of the four standard Residential 

Service schedules. The total fixed rate discount will increase from $8.00 per month to $9.00 

per month for these open Lifeline rates; 

The portability of all frozen Lifeline rates will be eliminated in order to gradually reduce the 

number of Lifeline rates; 

In order to mitigate the impact on the Lifeline customers, the Lifeline TOU rate schedules 

maintain the shoulder peak periods; 

Low-income customers will now be subject to the PPFAC rate and the DSMS; and 

TEP will provide $150,000 to find low-income bill assistance programs. 

0 

0 

0 

0 

TEP states that most low-income customers will see a monthly bill impact of between $2 and $3, 

including the anticipated changes to the PPFAC. 

. .  

. .  

. .  

. .  

!09 Vote Solar Post Hearing Brief at lciting Ex Vote Solar-2 Gilliam Settlement Dir. 
TEP Initial Post-Hearing Brief at 13. !IO 
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Other Provisions of the Settlement Agreement 

Compliance 
Addition Provisions 

As part of its review of the rate application, Staff engaged the services of a consultant to audit 

TEP’s PPFAC and review TEP’s fuel procurement practices. TEP agreed to several modifications to 

its procurement program as recommended by Staff and set forth in Attachment H to the Settlement 

Agreement. 

The changes to the Rules and Regulations are mostly in line with the changes that the 

Company proposed with its initial application. TEP states that most of the changes were “clean-up” 

in nature, intended to eliminate inconsistencies and ambiguities. TEP states that the more substantive 

changes were intended to clarify areas that led to customer inquiries or complaints?” Section XVII 

of the Settlement Agreement eliminates the Greenwatts Tariff. TEP explains that the Greenwatts 

Tariff is no longer necessary because TEP has other similar programs in place.212 Section XIX 

eliminates two reporting requirements from Orders issued in 1989 and 1990 which contain 

compliance requirements that are either moot or supplanted by subsequent orders, or no longer 

necessary. 213 

With respect to Section 20.1, TEP and Staff explain that the intent is to have TEP propose a 

similar treatment of the retail space in TEP’s headquarters building in the next TEP general rate case 

as TEP proposed in this case, but is not intended to bind the Commission to that treatment in the next 

rate case.214 Because the issue of how to treat NOLs in rate cases may become a more frequent issue 

as a result of bonus depreciation opportunities, Section 20.2 (in which TEP will request that a generic 

docket be opened) is intended as a means to obtain guidance from the Commission to assist parties in 

the future.215 TEP states that Section 20.3 address RUCO’s concerns about how quickly TEP would 

211 Ex TEP-7 Lindy Sheehy Dir. 
212 TEP Initial Post-Hearing Brief at 17. 
* 1 3  TEP Initial Post-Hearing Brief at 17. 
214 TEP Initial Post-Hearing Brief at 18; Staff Opening Brief at 17. 
215 TEP Initial Post-Hearing Brief at 18; Tr. at 206 (Olea); Tr. at 21 1 (Quinn). 
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return excess depreciation reserves to ratepayers.216 Section 20.4, in which TEP will meet with Staff 

and RUCO, provides a process for addressing RUCO’s concerns about future distribution plant. 

In addition to the foregoing, TEP states it will file a proposed tariff for interruptible rates by 

August 30,2013, and will propose a rate for very large customers (those taking service at 138kVh or 

higher) in its next rate case.217 AECC’s witness testified that the practice nationwide is that customers 

who take service at transmission levels are not assigned the cost of the secondary or primary 

distribution system.218 TEP also has agreed to file by August 30, 2013, two additional tariffs: 1) a 

revised Partial Requirements Service (“PRS”) tariff and 2) a new “super-peak” TOU tariff.’19 

Opposition to the Settlement Agreement 

SWEEP’S Opposition 

Even though SWEEP did not sign the Settlement Agreement, it expressed appreciation of the 

efforts of Mr. Olea and TEP in working through the many challenging issues.220 SWEEP states that 

although there is much to like in the proposed Settlement, SWEEP opposes it because, in SWEEP’S 

opinion, the proposed LFCR mechanism inadequately reduces utility disincentives to EE and 

therefore results in fewer opportunities for customers to reduce their energy bill. Instead, SWEEP 

supports the implementation of full revenue decoupling, which it believes better aligns the utility’s 

financial interest with the interests of its customers. In addition, SWEEP opposes the increase in the 

residential monthly basic service charges, which SWEEP believes will limit the ability of customers 

to reduce their utility bills.221 

SWEEP supports the EE programs and cost-recovery provision in Section VI1 of the 

Settlement Agreement.222 SWEEP argues that EE programs provide significant cost-effective benefits 

to customers, the economy, the electric system and the environment, including reductions in water 

use and air poll~tion.2~~ SWEEP states that without EE, TEP would have a significant remaining 

’16 Tr. at 261-62. 
’I7 TEP Initial Post-Hearing Brief at 18. 
’I8 Tr. at 261-62 (Higgins). 
’I9 Tr. at 314 (Dukes). 
220 SWEEP Post-Hearing Brief at 1. 
22’ SWEEP Post-Hearing Brief at 2. 
222 SWEEP Post-Hearing Brief at 2. 
223 Ex SWEEP-I Schiegel Dir at 4-5. 
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resource requirement that it would need to meet by investing in other more costly energy resources 

which would result in higher costs for customers.224 SWEEP believes that the EERP in the Settlement 

Agreement would restore cost-effective EE programs and ensure that TEP customers receive EE 

services to reduce their energy bills. SWEEP asserts that the EERP in the Settlement Agreement 

resolves the difficult situation TEP customers have experienced as a result of cuts and suspensions to 

TEP’s existing EE programs in 2012?25 SWEEP urges the Commission to act to approve funding 

and programs for EE in order that customers can start to receive the savings and benefits these 

programs provide.226 SWEEP states that TEP’s 2012 Integrated Resource Plan demonstrates a need 

for increased energy efficiency resources for TEP customers. 

SWEEP states it supports EE program cost recovery using either the amortization method 

adopted in the Settlement Agreement or using annual expensing under the current method.227 SWEEP 

clarified that the EERP under the Settlement Agreement that calls for the amortization of the EE 

program costs over a five-year period using a regulatory asset, is not the same thing as “ratebasing” 

or how TEP would recover an investment in a generation plant.228 SWEEP asserts that under the 

EERP, TEP would not have a large or significant incentive to over-invest in EE and would not be 

receiving a financial windfall or a high return on its investment in EE.229 SWEEP asserts that the 

EERP of the Settlement is not a major shift in EE or energy resource policy, and that nothing in the 

proposed cost recovery approach should cause TEP to seek a waiver from the Commission’s EEE 

Rules or justify Commission approval of a waiver or exemption from the Rule.230 

SWEEP argues, however, that the Settlement Agreement limits the Commission from fully 

exploring the policy options for better aligning the utility interest with the customer and public 

224 SWEEP Post-Hearing Brief at 4, Ex SWEEP-3 Schlegel Settlement Dir at 5-12. According to SWEEP, TEP estimates 
its cost for energy efficiency over the 2012-2020 time horizon to be $23/MWh, with the next most affordable energy 
resource at $83/MWh. See TEP’s October 31, 2012 Rate Case Technical Conference presentation on its EE Resource 
Plan, which corrected the cost of EE in TEP’s 2012 Integrated Resource Plan. See also Ex SWEEP-3 Schlegel Settlement 
Dir at 9-10. 
225 Ex SWEEP-1 Schlegel Dir at 6-9. 
226 SWEEP Post-Hearing Brief at 3. 
227 SWEEP Post-Hearing Brief at 4. 
228 SWEEP Post-Hearing Brief at 5 ;  Ex SWEEP-3 Schlegel Settlement Dir at 12-13. 
229 Ex SWEEP-3 Schlegel Settlement Dir at 13 and Tr. at 123 (Hutchens) and 183 (Olea). 
230 SWEEP Post-Hearing Brief at 9; Ex SWEEP-4 Schlegel Settlement Resp at 4-5. 
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interests and for addressing financial disincentives to EE.231 SWEEP argues that compared to the 

LFCR, full revenue decoupling is a superior option for addressing a utility’s financial disincentives to 

EE. SWEEP asserts that full revenue decoupling is important not only for full, enthusiastic utility 

support of EE programs, but also to encourage activities that reduce energy bills that are not directly 

linked to the Company’s portfolio of EE programs, such as utility support for building energy codes 

and appliance standards, broad energy education and marketing, state and local government energy 

conservation efforts and federal energy In addition, SWEEP asserts that full revenue 

decoupling allows for bill adjustments in either a positive and negative direction, resulting in either a 

credit (as sales increase) or a charge.233 SWEEP notes that in contrast, the LFCR does not provide a 

credit when actual revenues are higher than forecasted. Thus, SWEEP believes the Settlement 

Agreement sends mixed signals and the LFCR does not adequately align TEP’s financial incentives 

with the interests of customers. 

SWEEP also argues that the proposal to increase the monthly service charge is not in the 

interest of customers, as the vast majority of residential customers would experience an increase 

greater than 40 percent.234 SWEEP argues such a percentage increase is not gradualism and will limit 

the ability of customers to reduce their utility bill.235 SWEEP states “customers who reduce their 

utility bills by increasing energy efficiency will still have to pay the entire $3 per month increase in 

the basic service charge - there is no way for customers to reduce or mitigate this rate increase.”236 

According to SWEEP, a higher basic service charge also reduces the customer incentive to engage in 

energy efficiency opportunities because customers can affect only a smaller portion of their total 

utility bills. In addition, SWEEP asserts that monthly basic service charges have a tendency to fall 

disproportionately on smaller customers “who can often least afford them.”237 SWEEP is adamant 

that it does not “misunderstand” the issue of gradualism, and argues that an increase in the portion of 

231 SWEEP Post-Hearing Brief at 5-6. 
232 Ex SWEEP-3 Schlegel Settlement Dir at 12-4; Ex SWEEP-1 Schlegel Dir at 16-17. 
233 SWEEP Post-Hearing Brief at 6. 
234 The rates contained in the Settlement Agreement proposed to increase the Residential basic service charge that 
currently ranges between $7.00-$8.00 per month, to $10.00-$11.50 per month. 
235 SWEEP Post-Hearing Brief at 6; Ex SWEEP-3 Schlegel Settlement Dir at 15; SWEEP Reply Brief at 1-2. 
236 SWEEP Post-Hearing Brief at 7. 
237 SWEEP Post-Hearing Brief at 7; Ex SWEEP-2 Schlegel Rate Design Dir at 3-4; Ex SWEEP-3 Schlegel Settlement Dir 
at 15. 
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the fixed bill of 40 percent is not 

Sierra Club 

Sierra Club filed pre-Settlement testimony advocating rejection of the ECA, and continues to 

believe that the ECA is not in the best interest of customers, but because the revised ECA that is part 

Df the Settlement Agreement is limited by a cap of 0.25 percent of TEP's total retail revenue, Sierra 

Club does not oppose this section of the Settlement Agreement.239 Even though it does not oppose the 

ECA contained in the Settlement Agreement, Sierra Club continues to assert that sound utility 

practices require TEP to subject all of its capital expenditure decisions to a prudence review prior to 

allowing recovery of those costs, and that these ratemaking principles should apply regardless of 

whether the capital expenses exceed $400 million, or whether they are of a much smaller magnitude 

and fall within the proposed cost cap.24o 

Sima Club explains that it did not sign the Settlement Agreement because it opposes the 

LFCR mechanism and the proposed increase to the basic monthly service charge. Sierra Club states 

that it substantially agrees with the testimony provided by SWEEP on the issue and advocates the 

adoption of full revenue de~oupling.~~'  Sierra Club argues that the LFCR mechanism does much less 

for consumers than full revenue decoupling, as under full decoupling, customer rates can be adjusted 

up or down, while under the LFCR, Customers get an automatic rate increase.242 

Sierra Club argues that the Commission should strongly support EE as the least cost energy 

resource and that EE not only saves money for the individual customers who take advantage of the 

EE programs, but also saves money for all ratepayers by lowering the total revenue requirement 

compared to the alternative of investing in additional power plants. Sierra Club recommends that the 

Commission reject the proposed Settlement Agreement and substitute SWEEP'S recommendation for 

full revenue decoupling in place of the LFCR. 

ANALYSIS AND CONCLUSIONS 

In the test year ending December 3 1, 201 1, TEP provided service to approximately 426,062 

238 SWEEP Reply Brief at 7. 
239 Sierra Club Post-Hearing Brief at 2. 
240 Sierra Club Post-Hearing Brief at 4. 
241 Sierra Club Post-Hearing Brief at 2 and 4. 
242 Sierra Club Post-Hearing Brief at 4. 
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customers in and around Tucson, in Pima County, as well as to Fort Huachuca in Cochise County, 

Arizona. 

TEP’s current rates were set in Decision No. 70628 (December 1, 2008) (“2008 Rate Case”), 

at which time the Commission adopted the 2008 Rate Case Settlement Agreement which included a 

moratorium on base rates until January 1, 20 13 .243 In the 2008 Rate Case, TEP received a base rate 

increase, excluding the impact of the PPFAC, DSMS and REST, of $47.1 million, or 6 percent, and a 

total revenue increase of approximately $136.8 million. The Company’s FVRB under the 2008 

Settlement was $1.45 billion.244 

Revenue Requirement, Base Rate Design and PPFAC 

The current Settlement Agreement calls for an increase in nonfuel base rates of $76.1 million, 

an increase in base fuel rates of $31,599,730, and a reset of the PPFAC rate that will reduce the 

present annual recovery of fuel costs by $52,750,597. Not including the effect of the negative 

PPFAC, DSMS or REST, the new rates result in an overall revenue increase of $107,794,202 or 

approximately 13.3 percent over total adjusted test year revenues of $813,401,411 ?45 The FVRB 

established in the Settlement Agreement is approximately $2.26 billion, which is about $800 million 

greater than in the 2008 Rate Case. 

The settlement process involved many intervenors representing a myriad of interests, 

including residential consumers, low-income consumers, large commercial and industrial users, 

commercial interests, the solar industry, energy efficiency contractors, water providers, 

environmental interests, governmental agencies, employees and shareholders. The process was open 

and transparent and resulted in a Settlement that resolves, or provides a timeline for future resolution, 

all of the issues raised in this docket. 

The benefits to ratepayers under the Settlement Agreement include a modest bill impact of 

less than $3.00 for residential customers despite the fact that TEP’s current rates have been in effect 

243 TEP could not file a rate case application sooner than June 30,2012. Decision No. 70628 at 12. 
244 The 2008 Rate Case was the Company’s first rate increase since 1996. See Decision No. 59594 (March 29, 1996). In 
Decision No. 62103 (November 30, 1999), the Commission approved a Settlement Agreement that provided for the 
commencement of retail competition in TEP’s service territory and established unbundled rates, with a rate decrease of 
one percent in 1999, another rate decrease of one percent in 2000, and rate freeze until December 3 1,2008. 
245 Settlement Agreement at Attachment B. 
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20 1 4248 
$10.00 

for almost five years; a lower percentage rate impact for small commercial customers; continuing bill 

assistance for low income customers; redesigned TOU rates that increase the opportunities for 

Delivery Charge 
Base Fuel Charge 
PPFAC 
REST (at cap) 

savings; the re-enactment of an EE Program and a rate treatment for investments in EE that reduces 

the rate impact for the customer; a revised DSMS that ties recovery to performance and eliminates 

$41.87 $45.90 $45.90 
$22.83 $25.67 $25.67 
$5.90249 ($1 .06)250 unknown25’ 
$3.80 $3.80 $3.80 

the performance incentives contained in the current DSMS; an ECA that allows recovery of 

government-mandated environmental compliance costs with a cap, and which should smooth the rate 

impact of such compliance costs; a narrowly-tailored LFCR that supports EE and DG at any level or 

pace set by the Commission; and a fixed cost LFCR rate option for residential customers who prefer a 

known charge rather than the variable LFCR. 

The benefits to the Company include sufficient additional revenue that will allow it to provide 

reliable and safe service while ensuring the financial health of the Company; an LFCR mechanism 

that will improve TEP’s revenue stability and the ECA which should have a positive impact on TEP’s 

financial profile and access to capital. Mr. Hutchens testified that TEP was able to accept a lower 

non-fuel base rate increase than it originally requested, because of the positive effects of the other 

~~ ~ 

246 The average residential customer uses 767 kwhs per month on an annual basis. The average is higher in the summer 
and lower in the winter Tr. at 304 (Dukes). 
247 See Ex TEP-8 and Ex TEP-IO (Late Filed). 
248 Effective in the month indicated in the respective POAs. 
249 767 kWh x $.007696kWh. 
250 767 kwh x ($O.O01388)kwh. 
251 The PPFAC rate going into effect under this Order contains a one-time $3 million sulfur credit. This credit will not 
apply in 2014. Tr. at 89-90. The $3 million credit translates to a little less than $.30 per month per customer on average. 
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NA $0.00 $0.81255 
NA $0.00 $0.19 
$82.36 $84.65 unknown 

I DSMS252 (June 1) I $0.96253 I $0.34254 I $0.32 

The immediate impact on a residential customer utilizing 767 kWh per month (the annual 

sverage) would be an increase of $2.29, or 2.8 percent, from $82.36 to $84.65. The impact of the rate 

increase is substantially mitigated by the reset of the PPFAC, and somewhat by a smaller DSMS. 

In future years, the impact of the various adjustors is less clear. In 2014, the DSMS is 

projected to be minimally smaller, but the LFCR will come into effect. In addition, the PPFAC will 

be reset, and there could be a charge pursuant to the ECA. TEP estimates that based on a “high case 

scenario,” (i.e. the LFCR and ECA hit their respective caps), in 2014, the LFCR could increase the 

average residential customer’s bill by $31, and the ECA could add an additional $.19 to the average 

residential bill. At the same time, the DSMS is projected to decrease $0.02 to $0.32. 

The caps on the LFCR and on the ECA limit the effects of these charges to modest levels 

while providing the Company with rate stability. The Commission retains control over the DSMS 

[hrough its control over the EE/DSM budgets and its approval of the DSMS. The greatest impact on 

rates between rate cases will likely be the PPFAC. The PPFAC is affected by many factors, but it is 

not a new adjustor mechanism, and the Commission and ratepayers have had several years of 

sxperience managing rates under this type of adjustor. 

Based on the totality of circumstances, including almost five years under current rates and 

TEP’s significant investment in plant since the last rate case, we find that the proposed rates under 

:he Settlement Agreement are fair, balanced and reasonable. 

PPFAC Reset 

The Settlement Agreement provides that the re-setting of the PPFAC that would normally 

nave occurred on April 1, 2013, be deferred until the implementation of the new rates in this 

Assumes EERP amortization methodology commencing July 1,20 13. !52 

!53 767 kwh x $O.O01249/kwh. 
!54 767 kWh x $0.000443/kWh. 

krent ly ,  TEP projects the impact of the LFCR in 2014 at $0.21 and the ECA at $0.05. Ex TEP-10. 
For purposes of this chart, the charges for the LFCR and ECA are shown as the “highest case” under the cap. !55 
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proceeding.256 The parties want to avoid customer confusion and a yo-yoing effect of rates. Mr. 

Hutchens testified that by deferring the reset of the PPFAC from April 1 to July 1, TEP will be able 

to recover an under-collected balance in its PPFAC account.257 Ratepayers would be paying for these 

under-collected amounts eventually, and we agree that allowing the current PPFAC rate to continue 

several additional months before being reset achieves an “elegant” solution to recovering the under- 

collected PPFAC balances in exchange for a larger decrease that mitigates the immediate impact of 

the other rates being increased.258 Consequently, we find that the provision to defer the reset of the 

PPFAC is in the public interest. 

Residential Monthly Customer Charge 

The only feature of the Settlement Agreement’s proposed base rate design that received 

opposition was the proposed increase to the monthly service charge for residential customers from 

$7.00 to $10.00. SWEEP and Sierra Club argued that a $3.00, or 40 percent, increase in this rate 

component violates the rate design principal of gradualism. We do not agree. As illustrated in the 

chart above, the proposed monthly service charge of $10 is a small part of the overall average bill of 

over $84. All other charges are volumetric and we believe that ratepayers retain significant ability to 

control their bills by altering usage patterns. If the monthly service charge were to be reduced, in 

order to achieve the same revenue requirement, other rates would need to be increased. The effect of 

such a rate design change would be to place a greater burden on higher energy users.259 Higher 

energy users are often higher income households, but such is not always the case, as retirees or others 

who are home during the may have higher usage patterns and may not be able to reduce their energy 

usage. The customer charge recovers the costs directly related to the customers, such as meter 

reading and meter service, as well as a portion of the fixed costs of service.260 The fixed costs 

associated with the average residential customer are about $56 per month.261 To have approximately 

256 Settlement Agreement 8 VI. In Docket Nos. E-01933A-05-0650 and E-01933A-07-0402 (the 2008 Rate Case docket), 
TEP filed a Motion to Defer the Effective Date of the PPFAC Rate Adjustment. 
257 Tr. at 82-83 (Hutchens). Mr. Hutchens testified that when the PPFAC was re-set in April 2012, the Commission set 
the rate at a level lower than TEP sought because of the rate impact. He testified that TEP did not have a problem with the 
lower rate approved at the time, but that the lower forecasted prices behind that decision did not pan out. 
258 Tr. at 247-48 (Higgins). 
259 Tr. at 318 (Dukes). 
260 Tr. at 305 (Dukes). 

Tr. at 305(Dukes). 
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18 percent of the fixed costs recovered through a fixed charge is not unreasonable. The benefit to 

TEP resulting from greater revenue stability outweighs the minimal, if any, negative impact on 

residential ratepayers from the increase in the monthly service charge. Thus, we find that the modest 

dollar increase in the basic residential service charge is fair and balanced and should be approved. 

Energy Efficiency and DSMS 

Currently, TEP does not have an approved EE Implementation Plan for 201 1-2012 or beyond. 

As part of this rate case, TEP proposed a new way to recover the costs of Commission-approved 

EEDSM programs and measures. In addition to the recovery methodology, the Settlement 

Agreement sets out the EE/DSM programs and measures and budgets for which TEP seeks approval 

for the 2013 EE Implementation Plan Year. 

In the 2008 Rate Case, the Commission approved a DSM adjustor mechanism to collect the 

costs of Commission-approved DSM programs. In order to encourage TEP to engage in DSM 

programs, the DSMS included a performance incentive. 262 Subsequently, in Decision No. 71819 

(August 10, 2010), the Commission adopted the EEE Rules, A.A.C. R14-2-2401 et seq. The EEE 

Rules became effective January 1, 201 1, and established goals for electric utilities, including TEP, to 

reduce retail electric sales each year by a set percentage. For 201 1, the savings goal was 1.25 percent; 

in 2012, the cumulative savings goal was 3.0 percent, and for 2013, the cumulative savings goal is 5 

percent. The cumulative savings goal is 22 percent by 2020. 

Prior to adopting the EEE Rules, on December 29, 2010, the Commission issued a Policy 

Statement Regarding Utility Disincentives to Energy Efficiency and Decoupled Rate Structures 

(“Decoupling Policy Statement”).263 In the Decoupling Policy Statement, the Commission found that 

“[slome form of decoupling or alternative for addressing financial disincentives must be adopted in 

order to encourage and enable aggressive use of demand side management programs and the 

achievement of Arizona’s Electric and Gas Energy Efficiency Standards, which will benefit 

ratepayers and minimize utility 

262 Decision No. 70628 at 29. The performance incentive established in the 2008 Rate Case allows TEP to recover up to 
10 percent of the net benefits from the EE/DSM programs, with a cap of 10 of costs (excluding Low-Income 
Weatherization, Education and Outreach and Resource Programs. 
263 Docket Nos. E-00000J-08-03 14 and G-00000C-08-03 14. 
264 Decoupling Policy Statement at 30. 
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On January 31, 2011, pursuant to A.A.C. R14-2-2405, TEP filed its application for approval 

3f its Energy Efficiency Implementation Plan for 201 1-2012 (“201 1-12 Implementation Plan”). In the 

201 1-1 2 Implementation Plan, TEP proposed DSM programs and measures with budgets totaling 

$18,182,475 in 201 1, and $24,759,193 for 2012; a modification of the Performance Incentive 

structure (resulting in payments of $16.4 million for two years); a form of a lost fixed cost recovery 

mechanism entitled an “Authorized Revenue Requirement True-up” (“ARRT”) mechanism which 

was intended to recover revenue requirement associated with EE kWh savings; and a new DSM 

Surcharge. TEP’s 201 1-12 Implementation Plan received opposition fiom several parties, including 

Staff and AECC, for various reasons. Some of the issues with the Plan involved the program 

budgets, but the more problematic opposition concerned the TEP’s proposed modification of the 

DSMS mechanism (including new performance incentive metrics) outside of a rate case or without 

re-opening the 2008 Rate Case. Although the parties to the 20 1 1 - 12 Implementation Plan attempted 

to resolve their issues consensually, they were not able to resolve every issue. At an Open Meeting in 

March 2012, the Commission did not adopt a compromise 201 1-12 Implementation Plan that was 

being recommended by TEP and several other parties, or Staffs alternative plan, and sent the matter 

for an evidentiary hearing. 

In 2012, anticipating the need to fund increased EE/DSM Program investment to achieve EEE 

Rule goals, TEP had been funding Commission-approved DSM Programs at budget levels greater 

than the DSMS was designed to collect. When the Commission did not approve an EE 

Implementation Plan for 201 1-2012, TEP cut funding for its DSM Programs back to the levels last 

approved by the Commission. A hearing was held on the modified 20 1 1 - 12 Implementation Plan and 

Staffs alternate plans in July 2012, and a Recommended Opinion and Order (“ROO”) was issued on 

August 21, 2012.265 

In the meantime, on July 2, 2012, TEP filed its Rate Application in this docket. The Rate 

Application included an EERP that proposed a new way to recover the costs of Commission- 

approved EE/DSM Programs. As originally conceived by TEP, the Commission would approve a 

265 See Docket No. E-01933A-11-0055. 
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hree-year EE Program budget; the costs of the Programs would be treated as a regulatory asset and 

unortized over four years; and TEP would collect the amortization costs, including a return on 

nvestment, through its DSMS surcharge. Some of the parties in this case had concerns about certain 

I f  the specifics of TEP’s original proposal. In its Direct Testimony, Staff recommended 

nodifications to TEP’s proposal, but kept the concept of a regulatory asset. The Settlement 

%greement adopts a version of the EERP based on Staffs recommendations. Under this version, the 

:ommission continues to approve annual Implementation Plans, the investments incur carrying costs 

it the WACC, and the amortization period is five years. No party in this proceeding, including 

SWEEP or Sierra Club, objected to the EERP contained in the Settlement Agreement. 

The EERP in the Settlement Agreement adopts Staffs recommended programs and budgets 

’or EE/DSM Programs for the remainder of 201 3 as follows: 
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The above budget is for the second half of 2013. In March 2013, TEP began to fund EE/DSM 

Programs that had previously received Commission approval. Because of the time necessary to ramp 

up the programs, even with starting funding in March, TEP believes that the $12.3 million budget for 

201 3 is reasonable.266 

The tenor of the public comments received in Docket No. E-01933A-11-0055 and in the 

course of this proceeding, indicate that there is great interest and support within the TEP service area 

for EE/DSM programing. No party to this proceeding opposes the EERP. The Programs set forth 

above received much scrutiny in Docket No. E-01933A-11-0055, and Staff found them to be cost- 

effective. There is no opposition to their adoption at the recommended funding levels. We find that 

the proposed EE/DSM Programs and budgets adopted by the Settlement Agreement should be 

approved. 

The Settlement Agreement proposes an EERP that would treat TEP’s costs associated with 

Commission-approved EE/DSM Programs as a regulatory asset. By approving the EE/DSM 

programs, the Commission would authorize TEP to charge the allowable costs as they are incurred to 

the appropriate regulatory asset a~coun t?~~To  qualify to be recovered in the DSMS, the allowable 

program costs must result in a minimum annual portfolio savings (kWh) and not exceed the 

maximum portfolio level costs ($ per kWh) as set by the Commission. Under the EERP POA, for 

2013, and until reset by the Commission, the minimum annual portfolio level savings is set at 

84,024,000 kWh, and the maximum portfolio cost is $0.02208 per kWh.268 As it considers each 

yearly Implementation Plan, the Commission may determine the appropriate performance metrics to 

apply to that year’s programs. Qualifying program costs will then be amortized over five years, with 

TEP earning a carrying charge equivalent to its WACC. There will no longer be a Performance 

Incentive paid to TEP as under the current DSMS approved in the 2008 Rate Case. 

266 Tr. at 152-53. (Hutchens). 
267 Settlement Agreement, Attachment D (EERP POA). 

Settlement Agreement Attachment D at 6 6.C. 
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Under the EERP, in 2013, customers will pay a DSMS of $0.000443 per kwh which is 

iesigned to recover the costs of the previously approved EE/DSM programs and performance 

ncentives that have not yet been recovered. In 2014, TEP estimates that residential customers are 

x-ojected to pay a DSMS of $0.000411 per kwh, with a bill impact of $0.32 for the average 

-esidential customer, to recover 1/5 of the approved 2013 EE/DSM costs. In 2015, the DSMS would 

nclude 1/5 of the 2013 EE/DSM Programs, plus 1/5 of the qualifying EE/DSM costs for the 2014 

dan year. TEP estimates that the average residential customer would see a DSMS of $0.001078 per 

tWh, with a bill impact of $0.83 for the average residential customer. In 2016, the DSMS will be set 

:o recover 1/5 of the 2013 qualifying costs, 115 of the 2014 qualifjmg costs, plus 1/5 of the 2015 

palifymg costs. TEP estimates the 2015 DSMS to be $0.001764 per kWh, with a bill impact of 

11.35 for the average residential customer. A chart of the projected DSMS and bill impact for the 

werage residential customer under the EERP is as follows: 

.* 

An alternative to amortizing the EE/DSM costs, is the Existing EE Rules Option, under which 

approved costs are collected over the course of a year. For the period 2013 through 2020 the DSMS 

under the Existing EE Rules Option is estimated as 

The chart only reflects the surcharge for programs approved up to 2020. The 2020 program costs would be collected in !69 

2021 through 2015 under the EERP. Under the Existing EE Rule Option, the year’s program costs are collected over the 
;ourse of the year as the programs are implemented. 
!70 Ex TEP-9. 
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Average 
DSM Monthly 

Surcharge Residential 

The projected DSM charge and bill impact are greater for each year under the annual 

methodology, but under the amortization methodology of the EERP, consumers pay for a longer 

period of time. 

Settlement proponents believe that the EERP methodology for recovering the costs of 

EE/DSM programs offers greater benefit because it will smooth the effect of the program costs for 

ratepayers; the costs and benefits of the programs are better synchronized; and the EEDSM funding 

is more stable. 

We agree with the parties that the EERP is a reasonable way to recover the costs of the 

approved and qualifying EEDSM program costs. The costs of the approved programs are not 

included in the calculation of the DSMS until TEP can demonstrate that they have met the 

performance metrics approved by the Commission, and the problematic performance incentives 

under the initial DSMS are eliminated. The benefit of smaller bill impacts outweighs any “burden” on 

ratepayers from paying over a longer period of time. 

LFCR 

Because most of TEP’s revenue requirement is recovered through volumetric charges,”’ the 

Commission recognizes that by complying with the EEE Rules’ mandate to reduce energy sales, 

without a way to recover the fixed costs that would otherwise have been recovered through kWh 

sales, TEP would not be given a reasonable opportunity to recover its authorized revenue 

requirement. In recent years, the Commission has approved some sort of lost fixed cost recovery 

27’ Tr. at 81. For the typical residential user, $70 of the total bill of $80 would be collected through volumetric rates. 
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mechanism. For Southwest Gas, the mechanism was a modified revenue decoupling mechanism; for 

U N S  Gas and APS, the Commission approved an LFCR mechanism that was more narrowly drafted 

than for Southwest Gas. The proposed LFCR mechanism for TEP is similar to the one that we 

approved for APS and is designed to recover only those lost fixed costs associated with Commission- 

approved EEDSM programs. Because some consumers might not like the uncertainly of a per-kWh 

charge, the Settlement Agreement contains a provision that they may opt for a fixed monthly charge. 

SWEEP and Sierra Club oppose the LFCR mechanism because they believe only full revenue 

decoupling will remove the financial disincentives inherent in EE/DSM efforts and to have utility 

companies fully embrace EE as a true generation resource. They recommend that the Commission 

substitute full revenue decoupling for the LFCR. 

The record is not fully developed in this docket to allow us to adopt full revenue decoupling. 

No party has offered a full revenue decoupling mechanism in this proceeding. SWEEP and Sierra 

Club may be right that additional benefits might accrue in the arena of EE as a result of full revenue 

decoupling, but at this point in time, we continue to believe that additional public education is needed 

before such an overhaul of the cost recovery would be embraced. It would not be reasonable to 

adopt the EE/DSM programs and require TEP to meet kWh sales savings without also approving a 

mechanism that would allow TEP to recover the fixed costs associated with the lost kWh sales. 

Because of the earlier uncertainty surrounding TEP’s EE/DSM Programs, it is important that we 

approve an EE Implementation Plan at this time. There is no full revenue decoupling proposal before 

us, and it is not in the public interest to delay approval of the EE Implementation Plan while we 

engage in further debate on full revenue decoupling. 

We find that the LFCR proposed in this case is sufficient to allow TEP to recover the lost 

fixed costs associated with Cornmission-approved EE/DSM Programs, and the opportunity to earn its 

authorized revenue requirement such that TEP will make EE available within its service territory. 

The LFCR in this case is consistent with how we treat other utilities in the state, and we find the 

LFCR in this case to be fair and reasonable. 

Based on the totality of circumstances, we find that the Settlement Agreement as a whole, 

provides benefits to ratepayers, shareholders and the community, and represents a fair and balanced 
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resolution of all of the issues presented. We find that the Settlement Agreement is in the public 

interest and approve it. 

* * * * * * * * * * 

Having considered the entire record herein and being hlly advised in the premises, the 

Commission finds, concludes, and orders that: 

FINDINGS OF FACT 

1. TEP is a public service corporation principally engaged in furnishing electric energy 

to an area in and around Tucson, Arizona, and to Fort Huachuca in Cochise County, Arizona. 

2. 

3. 

TEP’s current rates and charges were established in Decision No. 70628. 

On July 2, 2012, TEP filed with the Commission its Rate Application seeking an 

increase in base rates of $127.8 million, or 15.3 percent, to become effective July 1, 2013. The 

requested increase was based on a test year ending December 3 1,201 1. 

4. On August 2, 2012, Staff notified the Company that its application was sufficient 

under A.A.C. R14-2-103 and classified TEP as a Class A utility. 

5. On August 3, 2012, TEP and Staff filed a Request for Procedural Schedule and 

submitted a proposed procedural schedule. 

6. On August 6, 2012, RUCO filed a Response to the Joint Request for Procedural 

Schedule, suggesting modification of the proposed schedule. 

7. 

8. 

Schedule. 

9. 

On August 6,2012, Staff and TEP filed a Proposed Form of Public Notice. 

On August 13, 2012, TEP, Staff, and RUCO filed a Revised Proposed Procedural 

On August 17,2012, TEP docketed a Notice of Errata, providing corrected bill impact 

calculations . 
10. A Procedural Conference for the purpose of discussing the schedule convened on 

August 28,2012, at the Commission’s Tucson office. 

11. By Procedural Order dated September 6, 2012, the matter was set for hearing on 

March 6, 2013, and other procedural guidelines and timelines were established. A Public Comment 

meeting was scheduled for March 4,2013, at the Commission’s Tucson offices. 

63 DECISION NO. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

DOCKET NO. E-01933A-12-0291 

12. On October 1, 2012, TEP had notice of the hearing published it the Arizona Daily 

Star; and posted in the Joel Valdez Main Library in Tucson, Arizona on September 14, 2012; and 

posted on the TEP website. 

13. TEP mailed the public notice as a bill insert beginning on October 2,2012, and ending 

on October 31,2012. 

14. Intervention in this docket was granted to RUCO, SAHBA, AECC, EnerNOC, Kroger, 

APS, SWEEP, IBEW Local 1116, Sierra Club, DOD, AIC, Cynthia Zwick, SAWUA, Vote Solar, 

SEIA, AriSEIA and Opower. 

15. On December 21, 2012, Staff, AECC, AIC, EnerNOC, IBEW Local 1116, Kroger, 

Opower, RUCO, SAHBA, Sierra Club and SWEEP filed direct non-rate design testimony. 

16. 

17. 

On January 8,2012, TEP filed a notice of settlement discussions. 

On January 11, 2013, Staff, AECC, DOD, Kroger, RUCO, SAWUA, SEIA, SWEEP, 

Vote Solar and Ms. Zwick filed direct testimony regarding rate design and cost of service. 

18. Settlement discussions began on January 15, 2013, and resulted in a Preliminary Term 

Sheet, describing a proposed settlement in principle, that Staff filed in this docket on January 22, 

2013. 

19. 

January 23,2013. 

20. 

The Commission discussed the Preliminary Term Sheet in a Special Open Meeting on 

On February 1, 2013, Commissioner Gary Pierce filed a letter to the docket 

concerning the EE provisions described in the Preliminary Term Sheet. 

21. On February 4,2013, a proposed Settlement Agreement signed by TEP, Staff, RUCO, 

SAHBA, Kroger, Freeport-McMoRan, AECC, EnerNOC, IBEW Local 1 1  16, Cynthia Zwick, AIC, 

Opower, and Vote Solar was docketed. 

22. SWEEP, Sierra Club and APS participated in settlement discussions but did not sign 

the Settlement Agreement. APS takes no position on the Settlement Agreement. 

23. On February 14, 2013, TEP filed an affidavit of posting the Public Comment Meeting 

as a bill message on customers’ bills beginning January 2,2013, and ending on February 1,201 3. 

24. On February 15,2013, TEP, AECC, RUCO, IBEW Local 11 16, Cynthia Zwick, AIC, 
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SAHBA, SAWUA, EnerNOC, Opower, Vote Solar and Staff filed testimony in support of the 

Settlement Agreement, and SWEEP filed testimony in partial opposition to the Settlement 

Agreement. 

25. On March 1, 2013, TEP, AECC and SWEEP filed responsive testimony regarding the 

Settlement Agreement. 

26. On March 1, 2013, TEP filed an updated version of the Settlement Agreement which 

included an updated cover page that includes all signatories (including those who signed on and after 

February 4, 2013); an updated Attachment “D” which is the POA for the EERP; an updated 

Attachment “F” the LFCR POA; an updated Attachment “J” regarding rate design; and an updated 

Attachment “K” which is the Statement of Charges. A copy of the updated Settlement Agreement is 

attached hereto as Exhibit A. 

27. The Commission received a number of written comments in this matter and held a 

Public Comment Meeting on March 4, 2013, starting at 5:30 p.m. at its Tucson offices. In general, 

comments objected to the magnitude of the proposed increase, expressed support for, or opposition 

to, full revenue decoupling, and supported resumption of funding for energy efficiency programs. 

28. The evidentiary hearing on the Settlement Agreement commenced on March 6,2013, 

and continued on March 7 and 8,2013. David Hutchens, the Company’s president, and Dallas Dukes, 

the Company’s Senior Director of Pricing and Economic Forecasting Groups, testified on behalf of 

TEP; Steve Olea, Director of the Commission’s Utilities Division, and Howard Solganick, a 

consultant with Energy Tactics & Services, Inc., testified for Staff; Patrick Quinn, the Director of 

RUCO, testified on behalf of RUCO; Gary Yaquinto, the President of AIC, testified on behalf of 

AIC; Kevin Higgins, a principal in the consulting firm Energy Strategies, testified on behalf of 

AECC; David Goldewski, President of SAHBA testified on its behalf; Richard Darnall, executive 

consultant with Utilities Consulting Group, LLC, testified on behalf of SAWUA; Mona Tierny- 

Lloyd, Director of Regulatory Affairs for EnerNOC, testified for EnerNOC; Cynthia Zwick testified 

on her own behalf; Rick Gilliam, Director of Research testified for Vote Solar; and Jeff Schlegel, 

Arizona’s representative to SWEEP, testified for that organization. The pre-filed testimony in 

support of the Settlement Agreement of Frank Grijalva, Business ManagedFinancial Secretary for 
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IBEW Local 11 16, was admitted into evidence by stipulation of the parties, as was the Settlement 

Agreement testimony of Diana Genasci, Manager of Opower Market Development and Regulatory 

Affairs. In addition to the testimony filed in support of and in opposition to the Settlement 

Agreement, the pre-settlement pre-filed testimony of all parties was admitted. 

29. On March 18, 2013, TEP filed Late-Filed exhibits as discussed during the hearing, 

including the numerical values used to create the graph set forth on page 20 of David Hutchen’s 

Direct Testimony in Support of the Settlement Agreement; the estimated monthly bill impacts for the 

LFCR mechanism, the ECA and the DSM Surcharge; and a revised version of Exhibit DGH-2 to 

David Hutchen’s Direct Testimony in Support of the Settlement Agreement addressing the specific 

percentage rate for the DSM Surcharge to be applied to the non-residential customer bills. 

On March 21,2013, SAHBA, EnerNOC, and SAWUA filed Initial Briefs. 

On March 22, 2013, TEP, AECC, SWEEP, IBEW Local 1116, Vote Solar, Sierra 

Club, AIC and Staff filed Initial Briefs; AECC filed a Joinder in TEP’s Initial Brief and provided an 

additional clarifying statement; and RUCO filed a Supplemental Brief to TEP’s Closing Brief. 

30. 

31. 

32. On March 29, 2013, TEP filed a notice that it would not be filing a Post-Hearing 

Reply Brief; Opower filed a Responsive Brief and Partial Joinder in TEP’s Closing Brief; and 

SWEEP filed a Reply Brief. 

33. The settlement discussions in this docket were open, transparent, and inclusive of all 

parties who desired to participate. All parties were notified of the settlement proceedings and had the 

opportunity to be heard and have their issues fairly considered. 

34. The Settlement Agreement and its provisions are in the public interest and should be 

approved as discussed herein. 

35. TEP’s adjusted OCRB is $1,507,062,648 and the fair value of TEP’s jurisdictional rate 

base for the test year ending December 3 1,201 1, is $2,268,199,253. 

36. 

37. 

TEP’s total adjusted test year revenue is $813,401,411. 

TEP’s actual test year end capital structure consisting of 55.97 percent long-term debt, 

0.53 percent short-term debt, and 43.5 percent common equity is appropriate for establishing rates in 

this matter. 
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38. A return on common equity of 10.0 percent, an embedded cost of long-term debt of 

5.18 percent, and a cost of short-term debt of 1.42 percent are appropriate estimates of the cost of 

:apital for purposes of this Settlement Agreement. TEP’s Weighted Average Cost of Capital is 7.26 

iercent. 

39. A FVROR of 5.05 percent on TEP’s FVRB produces rates that are just and 

eeasonable. 

40. 

41. 

TEP should be authorized a non-fuel base rate increase of $76,194,257. 

A Base Cost of Fuel and Power of $0.032335 per kWh is appropriate, and results in a 

Fuel-related revenue increase of $3 1,599,892. 

42. TEP’s PPFAC rate shall be reset at negative $.001388 per kWh to be effective 

:ontemporaneously with the new rate adopted herein. The negative PPFAC rate reduces the annual 

-ecovery of fuel costs by $52,750,597. 

43. The EE/DSM Programs and measures and the proposed budget for 2013, as described 

ierein and set forth in greater detail in the Staff Report issued in Docket No. E-01933A-11-0055, are 

m the public interest and should be approved. 

44. The record in this matter should remain open until July 1, 2014, as described in 

Section XV of the Settlement Agreement to allow for the possible adjustment of specific tariffs to 

Zorrect unintended rate impacts that are determined to be inconsistent with the public interest. 

CONCLUSIONS OF LAW 

1. TEP is a public service corporation within the meaning of Article XV of the Arizona 

Constitution, and A.R.S. $6 40-203, -204, -221, -250 and -361. 

2. The Commission has jurisdiction over TEP and the subject matter of the Rate 

Application. 

3. 

4. 

5. 

Notice of the Rate Application and hearing was provided in accordance with the law. 

Adoption of the Settlement Agreement as discussed herein is in the public interest. 

The rates and charges produced by the Settlement Agreement are just and reasonable. 

ORDER 

IT IS THEREFORE ORDERED that the Settlement Agreement dated February 4,2013, and 
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updated March 1, 2013, and attached to this Decision as Exhibit A, is hereby approved as discussed 

herein. 

IT IS FURTHER ORDERED that Tucson Electric Power Company is hereby directed to file 

with the Commission on or before July 1, 2013, revised schedules of rates and charges and Plans of 

Administration consistent with Exhibit A and the findings herein. 

IT IS FURTHER ORDERED that the revised schedules of rates and charges shall be effective 

for all service rendered on and aRer July 1,201 3. 

IT IS FURTHER ORDERED that the docket shall be held open until July 1, 2014, in order to 

allow for the possible adjustment of specific tariffs to correct for unintended rate impacts that are 

determined to be inconsistent with the public interest, however any such adjustments shall not have 

the effect in the aggregate of changing TEP’s non-fuel revenue requirement. 

IT IS FURTHER ORDERED that Tucson Electric Power Company shall notify its affected 

customers of the revised schedules of rates and charges authorized herein by means of an insert in its 

next regularly scheduled bill and by posting on its website, in a form acceptable to the Commission’s 

Utilities Division Staff. 

IT IS FURTHER ORDERED that Tucson Electric Power Company shall implement and 

comply with the terms of the Settlement Agreement. 

IT IS FURTHER ORDERED that the revised Rules and Regulations set forth in Exhibit TEP- 

5 are approved. 

IT IS FURTHER ORDERED that Tucson Electric Power Company shall meet with the 

Arizona Corporation Commission’s Utilities Division Staff and the Residential Utility Consumer 

Office in the 4th quarter of each year to satisfy Section 20.4 of the Settlement Agreement. 

. .  

. . .  

. .  

. . .  

. . .  
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IT IS FURTHER ORDERED that Tucson Electric Power Company shall file on or before 

4ugust 30,2013, a revised Partial Requirements Service Tariff and a Super-peak Time-of-Use Tariff. 

IT IS FURTHER ORDERED that this Decision shall become effective immediately. 

BY ORDER OF THE ARIZONA CORPORATION COMMISSION. 

ZHAIRMAN COMMISSIONER 

ZOMMISSIONER COMMISSIONER COMMISSIONER 

IN WITNESS WHEREOF, I, JODI JERICH, Executive 
Director of the Arizona Corporation Commission, have 
hereunto set my hand and caused the official seal of the 
Commission to be affixed at the Capitol, in the City of Phoenix, 
this day of 2013. 

JODI JERICH 
EXECUTIVE DIRECTOR 

DISSENT 

DISSENT 
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Bradley S. Carroll 
Tucson Electric Power Company 
88 East Broadway, MS HQE9 10 
PO Box 71 1 
Tucson, Arizona 85702 

Michael W. Patten, Esq. 
Roshka De Wulf & Patten, PLC 
One Arizona Center 
400 East Van Buren Street, Suite 800 
Phoenix, AZ 85004 
Attorneys for TEP 

Lawrence V. Robertson 
PO Box 1448 
Tubac, AZ 85646 
Attorney for SAHBA 
and EnerNOC, Inc. and 
SAWUA 

Daniel Pozefsky 
Chief Counsel 
Residential Utility Consumer Office 
11 10 West Washington, Suite 220 
Phoenix, AZ 85007 

C. Webb Crocket 
Patrick J. Black 
FENNEMORE CRAIG, PC 
2394 E. Camelback Road, Suite 600 
Phoenix, AZ 85016-3429 
Attorneys for Freeport-McMoRan 
And AECC 

Kevin C. Higgins 
Energy Strategies, LLC 
2 15 South State Street 
Suite 200 
Salt Lake City, Utah 841 11 
Consultant to Freeport-McMoRan 
and AECC 

Kurt J. Boehm 
Jody M. Kyler 
BOEHM, KURT2 & LOWRY 
36 East Seventh Street, Suite 15 10 
Cincinnati, Ohio 45202 
Attorneys for Kroger 
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. 
PROPOSED SETTLEMENT AGREEmNT OF DOCKET NO. 

FOR RATE GDJUSTMEN” 
E-01933-A-12-0291 TUCSON ELECTRIC POWER COMPANY REQUEST 

The purpose of this Settlement Agreement (“Agreement”) is to settle disputed 
issues related to Docket No. E-0 1933A- 12-029 1, Tucson Electric Power Company’s 
(“TEPyy or “Company”) application to increase rates. This Agreement is entered into 
by the following entities: 

Tucson Electric Power Company 
Arizona Corporation Commission Utilities Division (“Staff‘’) 

Residential Utility Consumer Office (“RUCO”) 
Southem Arizona Homebuilder’s Association (“SAHBA”) 

Kroger Co. (“Kroger”) 
Freeport-McMoRan Copper & Gold Inc. (“Freeport-McMoRan”) 

Arizonans for Electric Choice and Competition (“AECC”) 
EnerNOC, Inc. (“EnerNOC”) 
IBEW Local 11 16 (YBEW’) 

Cynthia Zwick (‘Zwick”) 
Arizona Investment Council (“AIC’I) 

Opower, Inc. (“Opower)’) 
The Vote Solar Initiative (“Vote Solar”) 

U.S. Department of Defense and all other Federal Executive Agencies (“DOD) 
Southern Arizona Water Users Association 

Arizona Solar Energy Industries Association 
Solar Energy Industries Association 

These entities shall be refmed to collectively as “Signatories;” a single entity shall 
be referred to individually as a “Signatory.“ 
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I. RECITALS 

1.1 TEP filed the rate application underlying Docket No. g01933A-12-0291 on 
July 2,2012. Staff found the application sufficient on August 2,2012. 

1.2 Subsequently, the Arizona Corporation Commission ("Commission") approved 
applications to intervene filed by SAHBA, Kroger, Freeport-McMoh and 
AECC (collectively "AECC"), RUCO, EnerNOC, Arizona Public Service, 
Southwest Energy Efficiency Project, IBEW, Sierra Club, DOD, Solar Energy 
Industries Association, AIC, Cynthia Zwick, Opower, Vote Solar, Arizona Solar 
Energy Industries Association and Southern Arizona Water Users Association 
(collectively "Partiesy'). 

1.3 TEP filed a notice of settlement discussions on January 8, 2013. Settlement 
discussions began on Januw 15,2013. The settlement discussions were open, 
transparent, and inclusive of all Parties to this Docket who desired to 
participate. All Parties to this Docket were notified of the settlement discussion 
process, were encouraged to participate in the negotiations, and were provided 
with an equal opportUnity to participate. Staff filed a Preliminary Term Sheet 
regarding this matter on January 22, 2013, which was discussed in a Special 
Open Meeting held on January 23,20 13. 

1.4 The terms of this Agreement are just, reasonable, fair, and in the public interest 
in that they, among other things, establish just and reasonable rates for TEP 
customers; promote the convenience, comfort and safety, and the preservation 
of health, of the employees and patrons of TEP; resolve the issues arising from 
this Docket; and avoid unnecessary litigation expense and delay. 

1.5 The Signatories believe that this Agreement balances the interests of both TEP 
and its customers. These benefits include: 

0 a limited first year bill impact for customers (less than $3.00 per month' 
for a residential customer using the annual average of 767 kilowatt-hour 
("'kwh") per month) despite the fact that TEP's current rates will have 
been in effect for almost 5 years at the time the new rates go into effect; 

0 a lower percentage rate impact on small commercial customers than the 
other customer classes; 

* This includes the PPFAC and the DSM surcharge but does not include the REST surcharge, taxes or 
assessments. 
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0 continuing bill assistance for low income customers; 

a proposal that provides rate treatment for investments in energy 
efficiency in a manner similar to rate treatment for investments in other 
resources and that reduces the rate impact to the customer; 

an Environmental Compliance Adjustment (“ECA”) mechanism that 
allows recovery, with a cap, of government-mandated environmental 
compliance costs in a manner that smooths the rate impact of such 
compliance; 

0 a narrowly-tailored Lost Fixed Cost Recovery (“LFCR”) mechanism that 
supports energy efficiency (,,,Eyy) and distributed generation (“DG”) at 
any level or pace set by this Commission; and 

0 a fixed cost LFCR rate option for residential customers preferring to a 
pay a specified charge for lost fixed costs rather than the variable LFCR 

1.6 The Signatories agree to ask the Commission (1) to find that the terms and 
conditions of this Agreement are just and reasonable and in the public interest, 
along with any and all other necessary findings, and (2) to approve the 
Agreement such that it and the rates contained herein may become effective on 
July 1,2013. 

TERMS AND CONDITIONS 

2.1 TEP shall receive a non-fuel base rate increase of $76,194,000 over adjusted 
test-year retail revenues, reflecting a total non-fuel revenue requirement of 
$659,724,574. Attachment A sets forth the adjustments to TEP’s initial request 
for a non-fuel base rate increase of $127,760,000 that results in the settlement 
amount. 

2.2 TEP’s base fuel rates shall be set to recover a total of $300,252,951 which is an 
mual increase of $3 1,599,730 over the amount recovered through current base 
fuel rates. However, as agreed to in this Agreement, the Purchased Power and 
Fuel Adjustment Clause (“PPFAC”) rate will be reset on the effective date of 
the new rates, which will reduce the present mual recovery of fuel costs by 
$52,750,597. 
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2.3 The Company’s jurisdictional fair value rate base used to establish the rates 
agreed to herein is $2,268,199,253, representing an average of the original cost 
rate base of $1,507,062,648 and the replacement cost new less depreciation rate 
based of $3,029,335,858. The Company’s total adjusted Test Year revenue 
requirement is $959,977,525. 

III. BILLIMPACT 

3.1 Upon the effective date of the new rates, the monthly bill for a residential 
customer, using the annual average of 767 kwh per month, will increase by 
less than $3.00. This overall impact reflects a base rate increase, as well as a 
reduction in the PPFAC rate and a reduction in the Demand Side Management 
(“DSM?) surcharge resulting &om the adoption of the proposed Energy 
Efficiency Resource Plan. 

3.2 The percentage revenue allocation resulting fkom this Agreement among the 
customer classes is set forth in Attachment B. 

IV. COST OF CAPITAL 

4.1 The actual test year capital structure comprised of 55.97% long term debt, 
0.53% short term debt and 43.50% common equity shall be adopted. 

4.2 A return on common equity of 10.0%, an embedded cost of long-term debt of 
5.18% and a cost of short-term debt of 1.42% shall be adopted. 

4.3 A fair value rate of return of 5.05%, which includes a rate of return on the fait 
value increment of rate base of 0.68%, shall be adopted. 

4.4 The provisions set forth herein regarding the quantification of cost of capital, 
fair value rate base, fair value rate of return, and the revenue requirement are 
made for purposes of settlement ody and should not be construed as 
admissions against interest or waivers of litigation positions related to other or 
future cases. 

V. DEPRECIATION/AMORTIZATION 

5.1 The depreciation and amortization rates proposed by TEP and contained in 
Exhibit REW-1 to Dr. Ron White’s Pre-filed Direct Testimony shall be adopted 
until M e r  order of the Commission. 
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VI. PURCHASED POWER AND F’UEL ADJUSTMENT CLAUSE (,,PPFAC”) 

6.1 The average retail base fuel rate shall be set at $0.032335 per kwh. This rate 
reflects a total of $300,252,951 in annual fuel and purchased power costs. 
This base rate does not include the PPFAC rate established in this Agreement, 
which includes a one-time $3 million credit related to previous s u l k  credits 
and a $9.7 million deferral of costs related to the San Juan Thermal Event (as 
described in Section XN below). Therefore, on the effective date of new rates 
in this docket, the PPFAC rate will be set at negative $0.001388 per kwh (i.e., 
it will be a credit to the customer’s bill). 

6.2 TEP’s existing PPFAC mechanism will continue with administrative changes, 
as set forth in the PPFAC Plan of Administration in Attachment C. The 
PPFAC is modified to include the recovery of the following costs andor 
credits: broker fees; lime costs; sulfur credits; and 100% of proceeds fiom the 
sale of SO2 allowances. TEP will continue to recover its base purchased power 
and fuel costs through base Euel rates as determined by the Commission in this 
case. TEP will continue to file annually for the reset of the PPFAC and Staff 
will review the filings for the appropriateness of the forecasts and the numerical 
accuracy of the filing. Such SWreview does not imply pmdency. 

The Signatories believe it is in the public interest to defer the next reset of 
TEP’s PPFAC rate until the effective date of the rates in this docket in order to 
partially offset the base rate increase. Therefore, TEP will seek expedited 
Commission authorization to defer TEP’s April 1,2013 PPFAC rate adjustment 
until the effective date of new rates in this docket and the Signatories agree to 
either support or not oppose that motion. 

6.3 

VII. ENERGY EFFICIENCY RESOURCE PLAN 

7.1 TEP will implement an Energy Efficiency Resource Plan (“Plan”), as proposed 
by Staff in its Direct Testimony, which is intended to treat energy efficiency 
similar to a typical generation resource. Under this Plan, TEP will invest (just 
as TEP does with other conventional energy resources) in cost-effective energy 
efficiency programs h t  have been approved by the Commission. After 
providing documentation that the energy efficiency programs have been 
effective, TEP will be allowed to recover the cost of its energy efficiency 
investments, including the rate of return established in this case on those 
investments, through “EP’s existing DSM adjustor mechanism. 

7.2 TEP will amortize annual energy efficiency investments under the Plan over 
five years. 
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7.3 

7.4 

7.5 

7.6 

7.7 

7.8 

7.9 

TEP will resume funding programs previously approved by the Commission 
beginning March 1,2013, and shall request recovery of such costs through the 
Plan. 

Upon the effective date of the rates in this case, TEP will begin investing in 
cost-effective DSMCEE programs pursuant to the Plan for the remainder of year 
2013 based upon the Commission’s approval of the Plan, which includes the 
programs and the annual budget (approximately $12 million on a pro rata basis 
assuming a July 1,2013 start date) recommended by Staff in Staff‘s proposed 
order for TEP’s 2011-2012 Energy Efficiency Implementation Plan filed in 
DocketNo. E-01933A-11-0055 on November 16,201 1. 

Upon the effective date of the rates in this case, and approval of the Plan, TEP 
will file a request to close Docket No. EO1933A-11-0055. 

Any customer who can demonstrate an active DSM progra;m and whose single 
site usage is 25 MW or greater may file a petition with the Commission for an 
exemption fiom the DSM adjustor and, if approved, will be removed fiom the 
Energy Efficiency Standard denominator. The Parties are not required to 
support any such petition and some Parties may plan to oppose any such 
petition. 

TEP will conduct the Plan pursuant to a Plan of Administraton, which is set 
forth in Attachment D. 

Upon adoption of the P h ,  the DSM surcharge will be assessed on a per kwh 
basis for residential customers and on a percentage of bill basis for non- 
residential customers. The current DSM surcharge for residential customers 
will be reset fiom $0.001249 per kWh to $0.000443 per kwh upon the 
effective date of the new rates in this case. 

Nothing in the Plan is intended to bind the Commission to any specific EE 
policy or standard, but merely sets up the method of recovery for investments 
in EE for any EE policy or standard establiihed by the Commission. 

vm[. LOST FIXED COST RECOVERY/FIXED RESIDENTIAL RATE OPTION 
/LARGE CUSTOMER EXCLUSION 

8.1 The Signatories support energy efficiency as a low cost energy resource. The 
Signatories also recognize that, under TEP’s current volumetric rate design, the 
Company recovers a significant portion of its fixed costs of service through 
kwh sales. Commission rules related to EE and DG require TEP to sell fewer 
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8.2 

8.3 

8.4 

8.5 

8.6 

kwh, which, in tum, prevents the Company from being able to recover a 
portion of the fixed costs of service embedded in its volumetric rates. 

The Signatories also recognize the Commission’s interest in directing EE an& 
DG policy. In signing this Agreement, the Signatories intend that an LFCR 
mechanism with a residential fixed rate option shall be adopted that allows TEP 
relief fiom the financial impact of verified lost kwh sales attributable to 
Commission requirements regarding EE and DG while preserving maximum 
flexibility for the Commission to adjust EE and DG requirements, either 
upward or downward, as the Commission may deem appropriate as a matter of 
policy. Nothing in this Agreement is intended to bind the Commission to any 
specific EE or DG policy or standard. 

The Signatories propose that the Commission approve an LFCR mechanism 
that is similar to the LFCR approved for other Arizona utilities. The LFCR 
s h d  recover a portion of distribution and transmission costs associated with 
residentid, commercial and industrial customers when sales levels are reduced 
by EE and DG. It shall not recover lost fixed costs attributable to generation 
and to other potential factors, such as weather or general economic conditions. 

The LFCR will have a 1% year-over-year cap. The annual 1% year over year 
cap is based on total applicable TEP retail revenues (i.e., average bills for 
customers shall not increase by more tban 1%). Any amount in excess of the 
1% cap will be defmed for collection consistent with the WCR Pian of 
Administration. The amount of the cap level set herein shall be evaluated in 
TEP’s next rate case. 

The LFCR mechanism shall not apply to large light & power, water pumping or 
lighting customers, as delineated in the LFCR Plan of Administration. 
However, rate design for these customer classes shall be such that they pay 
their fair share of fixed costs through their monthly minimum andlor demand 
charge. 

Residential customers shall have a fixed LFCR rate option providing the 
opportunity to elect an optional higher monthly service charge, graduated by 
kwh monthly usage. That option is attached hereto as Attacbment E. The 
optional monthly service charge will be incorporated into each residential rate 
schedule to provide customers with the maximum flexibility to choose the fixed 
LFCR rate option without requiring a shift to a different rate schedule. The 
pwpose of this fixed LFCR rate option is to replicate, on average, the effects of 
the LFCR 
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8.7 

8.8 

8.9 

TEP shall seek stakeholder input regarding the development of a customer 
outreach program to Sorm and educate customers about the LFCR and shall 
implement this outreach program by February 1,20 14. 

The LFCR will recover lost fixed cost on a calendar year basis fkom January 1, 
2013 forward and the first LFCR surcharge will not go into effect until July 1, 
2014. 

The LFCR Plan of Administration is attached hereto as Attachment F. 

ENVIRONMENTAL COMPLIANCE ADJUSTOR SURCHARGE 

9.1 TEP will implement an Environmmtd Compliance Adjustor ("ECA") that will 
recover environmental compliance costs, subject to a cap equal to 0.25 percent 
of total TEP retail revenue. TEP will be held responsible for demonstrating that 
the environmental controls were government-mandated and represented a 
reasonable and prudent option available to TEP at the time sufficient to meet 
the environmental requirement. The ECA Plan of Administration is set forth as 
Attachment G. 

SPRINGERWLLE UNIT 1 

10.1 TEP shall file a report with the Commission no later than July 31, 2014, 
addressing the status of the Sprhgerville Generating Station ("SGS") lease 
agreements and the estimated change in TEP's non-fuel revenue requirement at 
the conclusion of each primary lease term. Specifically, TEP commits to 
reporting on the following matters: 

0 The details concerning any commitments made by TEP to 
purchase SGS Unit 1, or any agreements entered into by TEP to 
otherwise retain capacity rights to SGS Unit 1, after the end of the 
prbary lease term in January 20 15; 

0 The details concerning any commitments made by TEP to 
purchase replacement generating resources, or any purchased 
power agreements entered into by TEP for replacement power, if 
TEP elects not to purchase or otherwise retain capacity rights to 
SGS Unit 1 after the end of the primary lease term in January 
201 5; 

0 The details concerning any commitments made by TEP to 
purchase the SGS Coal Handling Facilities, or any agreements 
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entered into by TEP to extend the Coal Handling Facilities lease 
term, after the end of the primary lease term in April 2015; and 

0 The estimated non-fuel revenue requirement associated with each 
of the commitments described above, including the proposed rate 
treatment of any remaining bdance of SGS leasehold 
improvements. 

10.2 Based on the information in the above reporting, the Commission, on its own 
motion or a recommendation of a Signatory in this case, may require TEP to 
explain why the Commission should not conduct a proceeding to have TEP’s 
rates reduced accordingly. 

PROCUREMENT 

11 .I TEP agrees to adopt S W s  proposed modifications to the Company’s energy 
procurement program discussed in the Direct Testimony of Emily Medine, 
except for the Risk Manager recommendation. The adopted modifications are 
set forth in Attachment H. 

LOW INCOME PROGRAMS 

12.1 

12.2 

12.3 

TEP will limit a typical Lifeline customer’s increase to an amount that is 
generally reflective of the average monthly dollar increase of a standard R-01 
customer. The anticipated bill impacts for Lifeline customers are set forth in 
Aflachent I. 

The PPFAC rate and DSM surcharge shall apply to Lifelime customers, and the 
currently hzen rates shall no longer be portable. 

In compliance with Decision No. 59594 (March 29, 1996), TEP set up a LIFE 
Fund of $4.5 million. The annual interest from the LIFE Fund was used for the 
benefit of low-income customers. The Signatories agree that the LDE Fund 
should be extinguished and that TEP will make an annual contribution to the 
Arizona Community Action Association in the amount of $150,000 to fund 
low-income utility bill assistance programs, commencing on September 1, 
2013. 

NOGALES TRANSMISSION LINE 

13.1 TJ3P agrees that, before requesting any rate recovery fkom the Commission for 
the cost related to the development of the transmission line between Tucson 
and Nogdes, it will seek recovery of those costs from the Federal Energy 
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Regulatory Commission (“FERC”). Nothing herein shall preclude Parties from 
challenging before FERC or the Commission the inclusion of this cost in rates. 

XIV. SANJUAN TEIERMAL EVENT 

14.1 TEP agrees to maintain a separate accounting of aIl direct costs related to the 
thermal event at the San Juan mine and that such cost recovery, with the 
exception of TEP’s share of the insurance deductible, be defend until the 
insurance settlement has been completed. The estimate of deferred costs is 
$9.7 million. TEP shall then be eligible to put through all costs in excess of the 
insurance recovery subject to the standard prudence determination of all fuel 
costs recovered through the PPFAC. This accounting and regulatory treatment 
is not intended to set a precedent for future events. 

XV. RATEDESIGN 

15.1 In addition to the provisions affecting rate design set forth in this Agreement 
above, rate design shall be addressed as set forth in Attachment J. 

15.2 The rate design portion of this Agreement shall remain open until July 1 , 2014, 
to allow for the possible adjustment of specific tarif% to correct for 
unanticipated customer rate impacts that are deterxnined to be inconsistent with 
the public interest. Any tariff changes will not have the effect, in the aggregate, 
of reducing TEP’s non-fuel revenue requirement. 

XVI. RULES AND REGULATIONS 

16.1 TEP’s revised Rules and Regulations shall be as agreed to between the 
Company and S M .  The fmal version of the Rules and Regulations will be 
attached to the Company’s testimony in support of the Agreement. 

XVII GREENWATTS TARIFF AND STATEMENT OF CHARGES 

17.1 TEP’s Greenwatts IarifY is eliminated. 

17.2 TEP’s revised Statement of Charges is set forth in Attachment K. 

XVIII. QUALITY OF SERVICE 

18.1 TEP agrees to: (i) continue to evaluate TEP’s reliability on the basis of the 
distribution indices being maintained at present levels and (6) initiate a study 
within 180 days of the effkctive date of the approval of this Agreement to 
examine potential loss reductions and the costs required to convert 4.16 kV 
circuits to 13.8 kV. 
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18.2 TEP agrees to meet with Staff within 180 days of the effective date of the 
approval of this Agreement to address: (i) potentially increasing the pace of 
upgrading critical circuits in need of preventative maintenance; (ii) establishing 
a routine of periodic load-flow analysis of its system and confirming the 
accuracy of utilized model; and (iii) equip feeder circuits with meters or other 
equipment so that power information can be relayed to Energy Management 
Service (“EMS’’) through Supervisory Control and Data Acquisition 
(“SCADA”) to determine losses on a circuit-by-circuit basis. 

XM. COMPLIANCE n4XI’TERS 

19.1 TEP’s request for elimination of reporting requirements, as set forth in the 
Direct Testimony of Craig A. Jones at pages 76-8 1, shall be approved with the 
exception of: (i) the reporting requirements under the Commission’s Retail 
Electric Competition Rules (A.A.C. R14-2-1601 et seq.) and (ii) the Cost 
Containment Report pursuant to Decision No. 59594 (March 29, 1996). The 
reporting requirements that are eliminated or modified are set forth in 
Attachment L. 

XX. . ADDITIONAL SETTLEMENT PROVISIONS 

20.1 With respect to the retail space (approximately 12,000 square feet) at the 
Company’s headquarters building, TEP will in its next rate case propose to 
treat the retail space in a similar manner as set forth in Attachment A. 

20.2 Net Operating Losses: Within 60 days following the lEinal decision in Docket 
No. E-O1933A-12-0291, TEP will make a filing proposing the Commission 
open a generic docket to address the appropriate accounting treatment of Net 
Operating Losses (NOLs) in firture rate cases. 

20.3 Depreciation Reserves: In recognition of RUCO’s excess depreciation 
concerns, TEP agrees to the following: (a) If TEP makes any filing with the 
Commission related to the early retirement of any production asset, TEP will 
propose that any then-existing excess depreciation reserve for Production Plant 
will be applied to the unrecovered book value of the retiring asset and (b) TEP 
will propose in its next rate case that the remaining excess Production Plant 
depreciation, if any, after the application to the aforementioned early asset 
retirement will be amortized over 15 years. 

20.4 Capital Expenditures for Distribution Plant: TEP agrees to meet with RUCO 
and Staff once a year for the next 3 years to discuss TEP’s capital expenditures, 
planning horizons, and related planning (reconciled with TEP’s IRP) for the 
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upcoming year. 
supporting information at least one week prior to the scheduled meeting. 

TEP will provide the capital expenditure details and 

20.5 As a compliance item, TEP agrees that it will file in this docket by August 30, 
2013 a proposed tariff for interruptible rates. Staff  agrees that it will review the 
f i g  and docket a Staff Report and Proposed Order for the consideration of the 
Commission by December 3 1,20 13. 

20.6 In its next general rate case, TEP agrees to propose a rate for customers that 
take service at 138 kV or higher. 

XXI. COMMISSION EVALUATION OF PROPOSED SETTLEMENT 

21.1 All currently filed testimony and exhibits shall be offered into the 
Commission’s record as evidence. 

21.2 The Signatories recognize that Staff does not have the power to bind the 
Commission. For purposes of proposing a settlement agreement, Staff  acts in 
the same manner as any party to a Commission proceeding. 

21.3 This Agreement shall serve as a procedural device by which the Signatories 
will submit their proposed settlement of TEP’s pending rate case, Docket No. 
E-0 1933A-12-029 1 , to the Codss ion .  

21.4 The Signatories recognize that the Commission will independently consider 
and evaluate the terms of this Agreement. If the Commission issues an order 
adopting all material terms of this Agreement, such action shall constitute 
Commission approval of the Agreement. Thereafter, the Signatories shall abide 
by the terms as approved by the Commission. 

21.5 If the Commission fails to issue an order adopting all material terms of this 
Agreement, any or all of the Signatories may Withdraw fiom this Agreement, 
and such Signatory or Signatories may pursue without prejudice their 
respective remedies at law. For purposes of this Agreement, whether a term is 
material shall be left to the discretion of the Signatory choosing to withdraw 
from the Agreement. If a Signatory withdraws from the Agreement pursuant to 
this paragraph and files an application for rehearing, the other Signatories, 
except for StaE, shall support the application for rehearing by filing a 
document with the Commission that supports approval of the Agreement in its 
entirety. Staff shall not be obligated to file any document or take any position 
regarding the withdrawing Signatory’s application for rehearing. 

12 
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XXII. MISCELLANEOUS PROVISIONS 

22.1 

22.2 

22.3 

22.4 

22.5 

22.6 

This case has attracted a large number of participants with widely diverse 
interests, To achieve consensus for settlement, many participants are accepting 
positions that, in any other circumstances, they would be unwilling to accept. 
They are doing so because this Agreement, as a whole, is consistent with their 
long-term interests and with the broad public interest. The acceptance by any 
Signatory of a specific element of this Agreement shall not be considered as 
precedent for aceptance of that element in any other context. 

No Signatory is bound by any position asserted in negotiations, except as 
expressly stated in this Agreement. No Signatory shall offer evidence of 
conduct or statements made in the course of negotiating this Agreement before 
this Commission, any other regulatory agency, or any court. 

Neither this Agreement nor any of the positions taken in this Agreement by any 
of the Signatories may be referred to, cited, and/or relied upon as precedent in 
any proceeding before the Commission, any other regulatory agency, or any 
court for my purpose except to secure approval of this Agreement and enforce 
its terms. 

To the extent any provision of this Agreement is inconsistent with any existing 
Commission order, rule, or regulation, this Agreement shall control. 

Each of the tenns of this Agreement is in consideration of a l l  other terms of this 
Agreement. Accordingly, the terms are not severable. 

The Signatories shall make reasonable and good faith efforts necessary to 
obtain a Commission order approving this Agreement. The Signatories shall 
support and defend this Agreement before the Commission. Subject to 
Paragraph 21.5 above, if the Commission adopts an order approving all 
material terms of the Agreement, the Signatories will support and defend the 
Commission’s order before any court or regulatory agency in which it may be 
at issue. 

13 



22.7 This Agreement may be executed in any number of counterparts and by each 
Signatory on separate counterparts, each of which when so executed and 
delivered shall be deemed an original and all of which taken together shall 
constitute one and the same instrument. This Agreement may also be executed 
electronically or by facsimile. 

ARIZONA CORPORATION COMMISSION 

UTILITIES DIVISION STAFF 

BY 

Title 

Date 

TUCSON ELECTRIC POWER COMPANY 

14 
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22.7 This Agreement may be executed h my number of counterparts and by each 
Signatory on separate counterparts, each of which when so executed and . 
delivered shall be deemed an original and dl of which taken together shall 
constitute one and the same instrument, This Agreement may also be executed 
electronically or by himile. 
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This document describes the plan fm admini- the hachased Power and Fuel Adjustment 
Clause (“PPFAC”) the Arizona corporaton Commission (“Commission”) approved for Tucson . 
Electric Power Company (“TEP~ in Decision No. 70628 (December 1,2008) and mended by 
the commission in Decision No. Xxxxx (date).- 7 

Tke PPFAC described i0 this Plan of A m  ‘on (‘TOA”) uses a forward-looking estimate 
off& and purchased power costs to set arate that is then reconciled to actaal costs experienctd 
This POA descn’bes thc applicstion of the PPFAC. 

2. DEPIMZC ONS 

&mlicable Interest - Based on me-year Nominal Treasury Constant Maturities rate contained in 
the Federal Reserve St&tktical ReIease H-15. The hxest rate is ad..usted annually on the first 
business day of the calendar year. 

B m  - An amomt generally expressed as a rate per kwh, 
which mflects the fuel and purchased power cost embedded in the base rertcs BS apPr0v.d by the 
cornmission in TEP’s most recent rate case. The Base Cost of Fuel ad purchased Power 
revenue is the approved rate per kwb times the applicable sales volumes. Decision No. 70628 

. XxxXx set the base cost at $0.032335 D ~ T  kWb 
2kNsm. 

ective on 

xo.cLQ 
Brokewe Fees - The costs attributable to the use of brokers recorded in Federal Enam 
Rewv Commission PFERC? Account 557, 

-t nen - An amount expressed as arate per kwb charge that is updated annually on 
April 1 of &yearand ef%ctive w i t h t h e f b t b e  cycle in April. The Forward Component 
for the PPFAC Year will adjust for the diff- between the fmcasted fbel and purchased 
power costs exprtssed as a rate per kwb less the Base Cost of Fuel and Purchase Power 
generally expressed as a rate per kWh embedded in TEP’s base rates. The result of this 
calculatim will equal the Forward Component, expressed as a rate per kWh. 

$ - Farward ccount - An Bccount that recuds on a monthly basis TEPs 
over/under-~very of its actual costs of fuel and purchased power as compared to the actual 
Bast Cost of Fuel and Purchased Power revenue and Forward Component revenue; plus 
Applicable Interest. The balance of this account as of the end of each PPFAC Year is, subject to 
periodic audit. reflected in the next True4.Jp Component dcdafion. TEP files the balances and 
s~ppotting details underlying this Account with the Commission on a monthly basis via a 

. 

1 monthlyreportjngrequirement. 
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Fuel and Pudmed ' Power Costs - The costs recorded for the fuel and purchased p e r  used by 
TEp to m e  both Total Native Load Energy Sales and Short Term S a I w  
3. wheeling costs are incrudad. 

Lime Costs (FER C Account 502) - The costs recorded for lime wed to remove sulfur 
comunds  fmed durine cod combustion, 

Long Term Enerm Sale  - The portion of load from Total Native Load Energy Sales wholesale 
cllstomers (cunchtty Salt River Project, Tohono 0'- UtiSily Allthority and Navajo Tribal 
Utility Authority) that is served by TEP, excludbg the load served with Preference Power. 
Wholesale Sales with a duration of m e  year or W e r  are dso included. 

. .  
I 
I( ? 

PPFAC - The finchased Power and Fuel Adjustment Chum approved by the Cammission in 
I Decision N6. 70628 and amended bv the Commission in Decision No. X l E x X ,  whiekis a 

combinaiion of two rate components that track changes in the cost of obtrtining power supplies 

nxoncilcd to actUat costs experienced. This PPFAC also provides for a reconciliation between 
adual and estimated costs of the last three months of estimated costs used m TNeup 
Component calculatim. 

based upon forward-looking estimates of fuel and purchased powex cosfs that am evulwy 

've12-~no~pcriodbeginningcach~1 andlastingthroughMarch pPFAC Year -ACOWXW 
31 the following year- 

. .. 

2w97 

preference P m  - Power allocated to TEP wholesale customem by f#leral p o w  agencies such 
as the Westem Area Power AdmhishW 'on. 

Nafive Load Enerm Sales - The portion of load h m  Total Native h a d  Energy Sales a 

1 Short Term Salq - Wholesale sales.witM& durations of less than one year made to non-Native 
h a d  customers for the purpose of optidzhg thc TEP system, using TEP owned or contracted 

I g e n e r a t i o n a n d p m h a s e d p m r ~ .  

locatedwithinthe TEP con1101 area 

+ - 

Revenue - Tbe revenue fecofded from wholesale sales with durations o 1 i?&?zze to non-Native Load customers, for the pu~pose of optimizing thig 
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system, using TEP-ownd or contractwl generation and purchxsed power- 

Sa A u o m c e  Sales - The revenues related 'to the sale of S a  emission allowances, including 
gain on SQ allowance sales and d o n  proceeds mt of Brokerage Fes- 

. 
paid. 

I *  

S f  
chemicals g used to remove 

Total Native Load Enerev Sales - RetaillNative Load Energy Sales and Long Term. Energy Mes 
for wbich TEP has a g d o n  service obligation. 

T-UD Cornwnent - An amount expressed as a rate per kwh charge that is updated annuaIly 
on April 1 of each year and effective with the fvst bilIing cycle in April. The purpose of this 
charge is to provide for a trueup mtchanism to recollcile my over or under-remvd amounts 
fiom the preceding PPFAC Year tracking account balances to be refunded/collected from 
customers in the coming year's PPFAC rate. e . .  

. .  
True-UpcomDo nent Trackin; Account - An 8ccoust that records on a monthly basis the account 
balance to be collected or refunded via the True-Up Component rate as compared to the actual. 
True-Up Compbnent revenues, plus AppIicable Intem4 the balance of which at the close of the 
precedin% PPFAC Year is, subject to periodic audit, then reflected in the next True-Wp 
arnpmeht calcuiatioa TEP fires the bdances and supporting details underlying this h u n t  
with the Commission on a monthly basis. 

. .  
.. 

Wee' h f z k  sts - Amounts payable 
to others forthe transmission of W s  electricity oveitransmission facilities owned by others. 

Wholesale Trading A d v h  - Revenue recorded fbm realized wholesale trading profits. 
*. 

3. PPFACCOMPONENTS 

The PPFAC Rate will consist of two curnpo& designed to provide for the rtcovery of actual, 
prudently i n d  fuel and purchased p ~ e r  c ~ s t s .  Those c~mponenfs are: 

1. The Forward Component, which recovers or refimds differences between expectad 
PPFAC Year (each April 1 through March 31 period shall constitUte a PPFAC 

The TiueUp Component, which tracks the differences between the PPFAC Year's 
actual fuel and purchased power costs and those costs recovered through the 
cornbmtion of base rates and the Forward Component, and which provides for 
their recovery during the next PPFAC Year. 

Year) fuel and purchased power costs and those embedded inbaserates. 

2. 

a x .  2013 Puge 3 
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The PPFAC Year begins on April 1 and ends the following March 31. 

On of before October 31 of each year, TEP will submit a PPFAC Rate f h g ,  which shaIi include 
I anesti- ’ of the corn- for the followine. A~ril’s PPFAC rate. This 

fiIing shall beaccompaniedbysupportinginfonnationas staffdetermincstoberequired. TEP 
} w i U ~ t h i . s ~ ~  or before February 1 m 
order to replarrc estimated balancts with actual balances, as expltiiued below. 

e L 

A. Forward Commnent DescriDti~q 

The Forward Component is &ended to refund or recover the difhnce betweea. (1)the fucr aad 
p\rrchastd poweroosts embedded in base mtes and (2) the forecasted fuel andpurbscdpower 
costs over a PPFAC Year that be& on April 1 and ends the following March 31. TEP will 
subit, on or Mre Octolxz 31 of each year, a farecast for the Upcoming PPFAC year (April 1 
through March 31) of its fuel and purchase power costs. It will also submit B forecast of kwh 
d e s  fbr the same PPFAC year, and &vide the f b d  costs by the farecasted sales to produce 
the cents per kwh unit rate required to collect those costs overthose des. The result of 
subtracting the Base Cost of Fuel and purchased Power from this uuitrate shall be the Forqrsrd 
component. 

I cmdits to the PPFAC 

The followiaP will be credited to the PPFAC; 
1. All revenues h m  Short Tam Sales; 

eem37 - 2. Ten percent of the net positive margh realiztd by TEP during the PPFAC year on its 
Wholde Trading Activities; 
- 3. ; . nehundre d ( lOO%)Miy 

percent of the mar- reslized by TEP on SOZ Allowance Sales lnet of brokerage feesl; 
7 4. : .All Sulk Credits received by 

TEP: and 
MThe sale of renewable enerev credits that do not flow throueh the Renewable Energy 

Standard Tariff. 

- .  7 

TEP shall maintain and report monthly the balances in a Forward Component Tracking Account, 
which will record TEP’s ov~/undex-mvery of its actual costs of he1 and prachased power as 
compared to the actual Base Cost of Fuel and hrrchased Power revenue and Forward Component 

Jikxx, 2013 P w 4  
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revenue. This Acwunt will operate on 8 PPFAC Year basis (Le. April 1 to the following March 
this PPFAC's True-Up Cornponeat, which is 31), and its balances will be used to admmskr 

described immediateiy below. 

. .  

i n  

The The-Up Component in any current PPFAC Year is intended to refund or recover the 
balance Bccumulafed in the Forward Component Tracking Account (described above) during the 
$revious PPFAC year. Also, any rumking balance h m  the Tm-Up Component Tracking 
Account as of March 31 would roll over into the True-Up Component for the Coming PPFAC 
year Starting.April1. The sum of projected Forward camponest Tracking Account and.True-Up 
Component Trackjng Accouat balances on March 31 is divided by the forecasted PPFAC year 
kWh d e s  to determine the Trw-Up Component for the coming PPFAC year. 

TEP shall mSiatain and report monthly the balances in a True-Up Component Tracking Account, 
which wifl reflect montbly coIlactionS or refkuds under the True-Up Cornponeat and the amounts 

Each ann& TEP jihg on October 31 will include au accumuldon of Forward Component 
Tracking Account balances and True-Up Comhnent Tracking Account balances for the 
preceding April through September and an eStimate of the balances for October through March 
(the six months of the current PPFAC Year). The TEP shall use these balances 
to calculate a prcliminarlv Tme-Up Compomnt for the coming PPFAC Year. On or before 
February 1, TEP ) 1 update the October filing. This miateaw&&ha ' shall r e p b  estirnated monthly balances 
withthose~morzthlybalancesthathavebecomeavailablesincetheOctober31 fiIin%. 

appro# for use in d m  the Tnrt-Up Component r 

. 

The October 31 use of estimrrted balances for October though March (with suppOrting 
workpapem) is required to allow the PPFAC review process to begin in a way that will support 
its compfefion and a Commission decision before April 1. The February 1 updating will allow 
for the use of the most current balance information available before the PPFAC rate would go 
into effect. In addition to the February 1 update mi, TEP monthly filings (for the months of 
September through Ikcember) of Forward Component Tracking Account balance idormalion 
and True-Up Component Tracking Account balance information will include a recalculation 
(nzplacii estimmrted balances with actual balances as they become known) of the projected True- 
up Component unit rate required for the next PPFAC Year. 

The Trueup Component Tracking Account will measure the changes each month in the True- 
Up Component balance used to estabIish the current True-Up Component as a result of 
dhcthns under the Truc-Up Component m effect. It will rmbtract each month's Ti.ue-Up 
Component co~ections.from the True-Up Component balance. The TrwUp Component 
Account wil l  also include Applicable Enterest on any balances. TEP shall file the amounts and 
supporting calculations and workpapers for this account each month. 

. 

4. CQL~Z%LAT~ONOF z z t ~  PPFACRATE 
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The PPFAC rate is the sum of the two wmponents~ &e&& Forward Component and hTme-  
Up Component. The PPFAC rate shall be applied to cusfomer bills, Upon Commission 
app~oval,~&eproposed PPFAC raie (as amended by the updated February I filing) shall go into 
ef€ect on April 1. The PPFAC rate shall be applicable to TEP's retail electric rate schedules 
(except those specifically exempted) and is adjusted annually. The PPFAC Rate shall be applied 
to the customex's bill 8s 8 monthly kilowatt-hour ("k'wh") charge that is thc same for all CuStomeT 
classes. . 

The PPFAC rate shall be reset on Apd 1 of eachyear, and shall be effective with the first April 
bilIing cycle'only & approved by the Commission. It is not pro- 

. .  

TEP shall fie the PPFAC rate with all Component calculations for the PPFAC year beginning on 
the next April 1, including all mpporhg rtntsl, with the Commission on or before Octobez 31 of 
each year. That calculafion shall use a forecast of kwh d e s  and of fuel and purchased power 
costs for the. Coming PPFAC year, with all inputs and assumptions being the most current 
available for the Forward Component The fiIing wi l l  also include the True-Up component 
calculation for the year begbhg 011 the next April 1, with all supporting data That d c u & i ~ ~ ~  
will use the kme forecast of d e s  used for the Forward Component calculation. 

TEPwillupdatetheoctobet31 filingbyFebruary1. Thisupdatewillrtplaceestimated 
F o d  Cornponemt Tracking Account b h c e s ,  and the True-Up ,Component Traclchg 
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Account balances, with actual balances and with more current estimates for those months 
(January, February and March) for which actual data are not available. The new PPFAC rate 
will go into effect on April 1 upon Commission approval, 

- 
. .  C. Additional Filings . .  

TEP will also file with the Commission any additional information that the Staff determines it 
requires to verify the component Calculatons, Bccount balances, and any other matter pertinent to 
the PPFAC. 

The Commission Staffand intemted parties will have an opportunity ta review the October 31 
and February I forecast, baIances, and supportin% data on which the calculations of the two 
PPFAC components have been based. Any o&?ctions to tbe 0Ctobe;t 31 calc-ons must be 
Bed within 45 days of the TEP a g .  Any objections to the February 1 calcuIations must be 
filed within 15 days of the TEP filing. .f L, 

I 

I &7.= CQIZONANDAUD IT 

The amounts charged through the PPFAC will be subject to periodic audit to assure their 

reasonably and prudently. The CammisSiOn may, after notice and ogporhmity for hearing, make 
such Aments to exhting balanaes or to already r e c w e r e d  arnomts as it fib& necessary to 
correct any accounting or calculation errors or to address any costs found to be uMtaSOnable or 
impntaent. Such adjustmenis, with appropriate ahall be recovered or rehM in the 
True-Up Component for the following year @e. s k h g  the next April 1). 

TEP aeteeg to Day the cost of biennial audits of its PPFAC bv an outside auditor retained bv the 
cormnissioa 

~mpleteaess and accufac~ and to a~rmre that all fuel and p ~ ~ ~ h e d p ~ e r  costs 

1 78.scHED~m 

SampIes of the following schedules are attached to this Plan of Admbistmtiorc 

Schedule 1 PPFAC Rate Calculation 
Schedule2 
Schedde 3 
Schedule 4 
Schedule 5 

PPFAC Forward Compomt Rate Calculation 
PPFAC Forward Component Tracking Account 
PPFAC True-Up Component Rate Calculation 
PPFAC True-Up Component Tracking Account 

. . . I .  . .. . . 
, . < t;'. . .. .. .. . 

. . * .  - : ,:.. :. ......- .. . 
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Docket No. E-01933A-12-0291 

Tucsoll Electric Powa company 
DOC~CC~NO. W1933A-124291 

TEP shall provide monthly reports to S W s  Compliance Section and to the Residential Utility 
&nsur.ner oftice detailing all d d a t i o n S  related to the PPFAC. A TEP Officer shall CMtifY 
under oath that all infonmationprovidedinthereports itemizedbelow is true and -to the 
best of his or her information and belief and that there have been no c k s  to the Allowable 
Costs recovered throueh the PPFAC without CommisSion mmoval. These monthly reports shall 
be due within 4538 days of the end of the reportiog period. 

The publicly available reports will include at a minimum: 

1. The PPFAC Rate Calculation (Schedule 1); Fonvatd Componmt and TnrsUp 
Cumponmt calculations (Schedules 2 and 4); Annual Forward Component and, 
True-Up Component Tracking Account Balances (schedules 3 and 5). Additional 
information will provi& other relative inputs and outputs such as: 

Totalpowerandfuelcosts. 
b. Customer sales inbothMWhaudthousands &dollars by custoIlzerc&. 
c. Number of customers by cusfomer class. 
d. A detded listing of all items excluded fiom the PPFAC calculations. 
e. A detailed listiag of any a.djustments to the adjustor reports. 
f. Total short term sales n\lcnues. 

h. Monthly maximum retai3 demand in MW. 
g. S y s t e m l o s s e s i n ~  

. i s ~ a u o ~ s a l e s .  
2. Identilktion of a contact person and phone number h m  TEP for questions. 

TEP shall also provide to Commission Staf€monthy reports containing the information listed 
I below. These reports shall be due withing34days of the end of thereportingperiod. All of 

these additional reports must be p v i d u i  confidentially. 

A. hformab 'on for each generating unit will include the follawing Ltcms: 
1. Netgeaeraton,inMWhpermonth, and 12m~cumdat ive ly .  
2. Average heat rate, both monthly and 12-month average. 
3. Equivalent fod-outage rate, both monthly and 12-month average. 
4. Outage information for each month including, but not limited to, event type, 

start date andtime, end date andbe, and adescription. 
5- Totalfueloostspetmonh 
6. The.fbd cost per kwb. per month. 

B. Information on power pnt.chases will hc1ude the following items per seller 
( i n f d o n  on economy intexhnge purchases may be aggregated): 
1. ThequantitypwchasedinMWh. 
2. The demand purchased in M W  to the extent specified in the contract. 
3. The total cost for demand to the extent specified in the contract. 
4. The total cost of energy. I 

X m x , 2 O I 3  . Page 8 
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-- 
C. Fuel purchase informaton shall hlude the following items: 

1. Natual gas in- pipeline costs, itemized by pipehe and by individual 
cost components, such as resNBtion charge, usage, sumharges and fuel. 

2. Natural gas commodity costs, categorized by short-term purchases (one month 
or less) and longer term purchases, including price per therm, total cost, 
supply bash, andvolume by contract 

D. TEPwillalsoprovik 
1. Monthly projections for the next 12-month period showing estimated 

(ovf3r)hhl l& amounts. 
2. Asummaryofqhedo~ecostsbyresourcetype. 
3. The data necessary to arrive at the Native Load Energy Sales MWh reflected 

io the nonan.&iential filing. 
4. The data necessary to arrive at the Total Fuel and Purchase Power cost 

reflected in the non-confidential i i k g  (Section 8.I.a). 
-c 
r f’ 

addition, TEP will prepcu\= certain schedules and documents that wil l  p v i d e  the necessary 
transparency of TEP’s fuel and purchased power procurement activities such that the prudence of 
these activities can be d&nnin& and compliance with company procurement p m l s  can be 
C O * d  

. 

Workpapers and other documents that contain proprietary or con&ientid i n f o d o n  w i ~  be 
provided tg the Commission Staf€under an appoprbk protective agreement TEP will keep fuel 
and purchased power invoices and contracts available for Commission review. The Commission 
has the right to review the prudence of fuel and power purchases and any calculrttions associated 
with the PPFAC at any time. Any costs fIowed through the PPFAC are subject to refimd, if 
those costs aze found to be imprudentIr i n c u f i e d .  

IM. Auow~LEmsn 
A. Accounts 

The allowable PPFAC costs incfude fuel and purchased power costs incurred to provide Service 
to retail customers. Additionally, the prudent direct costs of contracts used for hedging system 
fuel and pmbsed power will be recovered under the PPFAC, The allowable cost components 
include the following Fedual Energy RqpMory Commission (“FEW?) accounts: 

501Futl(Steam) 
547 Fuel ( 0 t h ~  Production) . 5 5 5 P L l r c ~ P o w e r  

8 565 Wheding ( T d i o n  of Electricity by Others) 

These accounts am subject to change if the Federal Energy Regulatory Commission alters its 
accounting requirements or definitions. 
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I B. Other Allowable CostdCredits 

Brokeraps: Fees recorded in FERC Account 557 
I Lime costs recorded in FERC Account 502 

* Sulfur credits recorded in FERC Account 501 or 502 (wbichever FERC reauim) 

These accounts are subiect to change if the Federal En- Regulatory Commission alters its 
8ccounting reauimments or definitions. 

No other costs or credits are ailowed withe-- apptovalfromthecomrmssl 'oninan 
order. 
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Plan of Administration 
Energy Efficiacy Resource Plan 

1. General Description 

This document describes the Plan of Administration (“POA”) for the Energy Efficiency 
Resource Plan (‘%ERP“) approved for Tucson Electric Power Co. (“TEP” or “Company”) by the 
Arizona Corporation Commission (“Commission”) on XXXX, 2013 in Decision No. XXXX 
(“Decision”). The EERP mechanism provides for the recovery of allowable costs related to 
Demand Side ManagementAbergy Efficiency Programs (‘DSM/E”’) as a capital investment, 
setting recovery of the asset over a five-year term where TEP recovers the revenue requirements 
from carrying costs and regulatory asset amortization in cost-effective DSIWEE programs 
through the Demand Side Management Surcharge (“DSMS”), as described within this POA. 

2. Definitions 

Amortize - The process of ratably distributing a previously capitalized cost to expense over a 
designated period. 
Avoided Cost - The avoided cost is the marginal cost to produce one more unit of energy. The 
avoided cost consist of two components: avoided cost of energy and avoided cost of capacity. 

‘J3P’s avoided cost of energy or marginal energy cost is determined using the Resource 
Planning Hourly Economic Dispatch Model. 
TEP’s avoided cost of capacity is determined through TEP’s long-term planning 
modeling of capacity. The plan for meeting capacity needs is determined on both 
economics and reliability. Future capacity costs include market purchase power capacity, 
transmission upgrades and capacity build options. 

Carrvine Costs - Costs recovered through the DSMS charge include a return on EERP Program 
Investment Base’ based on TEP’s Weighted Average Cost of Capital (“WACC”) approved by 
the Commission in Decision No. XxxXX. 

Combined Heat and Power (,CkP”) - Combined heat and power, which is using a primary 
energy source to simultaneously produce electrical energy and useful process heat. 
Cost-Effective - The result of an action or series of actions where the total incremental benefits 
h m  a DSMLEE measure or DSM/EE program exceed total incremental costs over the life of the 
DSM/EE measure. 
Demand Savings - The load reduction, measured in kW, occurring during a relevant peak period 
or periods as a direct result of energy efficiency and demand response programs. 
Demand Resoonse (“DR”) - Modification of customer’s electricity consumption patterns, 
af€ecting the timing or quantity of customer demand and usage, achieved through intentional 
actions taken by an affected utility or customer because of changes in prices, market conditions, 
or threats to system reIiabiIity. 

program Investment Base as delineated m Section 6.A. 

Page 1 & 201 3 
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Demand Side Management PDSMI - Reduction of electricity use through the implementation 
and maintenance of Company-sponsored measures, programs or plans. 
DSM Measure - Any material, device, technology, educational program, pricing option, practice, 
or facility alteration designed to result in reduced peak demand, increased energy efficiency, or 
shifting of electricity consumption to off-peak periods and includes CHP used to displace space 
heating, water heating, or another load. 
DSM P r o m  - One or more DSM measures provided as part of a smgle offering to customers. 
Demand Side Management Surcharee PDSMS’’) - A Commission-approved provision in TEP’s 
rate schedule allowing TEP to change certain rates through a surcharge, in an established 
manner, when changes in specific costs and charges are incurred by ‘I”. 
Encrm Efficiencv PEE’? - The production or delivery of an equivalent level and q u a i  of end- 
use electric service using less energy, or the conservation of energy by end-use customers. 
Energv EBciencv Promms - Any program that is specifically designed to reduce energy use 
andor provide some non-coincident and coincident peak demand savings. 
Energv Savings - The reduction in a customer’s energy consumption directly resulting fiom a 
DSM/EE program, expressed in kWh, at the generator. 
Enerm Efficiency Standard - The Arizona Electric Energy Efficiency Staudards, Title 14, 
Chapter 2, Article 24 of the Arizona Administrative Code. 
Incentives - Financial payments, goods, or services offered by a utility to promote energy and 
related cost savings including, but not limited to, cash rebates or financial payments, advanced 
financing of project costs, design and implementation of utility related projects, energy 
management services, bilities alterations, instalIation of technologies and energy savings 
devices, or water conservation devices. 
Incremental Cost - Additional expenses of D S m E  measures, relative to baseline. 
Measurement Evaluation. and Research PMER”) - The performance of studies and activities 
aimed at determining the effects of an energy efficiency program, which may include data 
collection, monitoring, and analysis associated with the calculation of energy and demand 
savings Erom measures or projects, and including research necessary to inform the evaluation of 
existing EE programs and the design of new EE programs. 
Non-Enerw Benefits - Non-energy benefits (or non-market benefits) are the improvements in 
societal welfare that are not bought or sold. These benefits are any program implementation or 
participation effect that is other than the direct energy savings effects associated with an energy 
efficiency, resource acquisition, or resource procurement program. Some examples may include: 
reduced water consumption, reduced emission and environmental benefits in a building, 
secondary economic impacts from low income programs, health and sdbty, job creation, 
improved comfort, indoor air quality, longevity of equipment, improved worker productivity, 
and worker retention. 
P r o m  Costs - The expenses incurred as a result of developing, marketing, implementing, 
administering, and evaluating Commission-approved D S m E  programs. 

&,ax 2013 
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Rermlatorv Asset - A capitalized cost that would otherwise be accounted for as an expense, but 
for its inclusion in a Commission approved cost recovery mechanism providing for such costs to 
be deferred and then transferred to expense and recovered through basic service rates or a 
specific surcharge in effect for a designated period. 

Societal Test - A Cost-eEkctiveness test of the net benefits of DSMfEE programs that starts with 
the Total Resource Cost Test, but includes non-energy benefits and costs to society. 
Total Resource Cost Test - A cost-effectiveness test that measures the net benefits of a DSM/EE 
program as a resource, including incremental measure costs, incremental affected utility costs, 
and carrying costs as a component of avoided capacity cost, but excluding incentives paid by 
affected utilities and non-market benefits to society. 

3. Annual Energy Efficiency @E) Investment 
Program investments will be the sum of actual costs for all DSM/EE programs, plus allowable 
costs outlined in section 7. Actual costs incurred, after program savings have been verified 
through the MER process, will be deemed to be dlowable investments for recovery. 

4. Cost-effectiveness 

TEP will invest in existing DSMLEE programs and measures that have been previously approved 
by the Commission and implemented by TEP. In addition, TIP will invest in and implement 
new EE measures and programs only once it is shown that they produce a benefithost ratio 
greater than one, resulting ftom using the Societal Test. 
A new EE measure or program that passes the Societal Test as defined herein will be filed for 
Commission approval in an annual EE Implementation Plan. 

5. Annual Implementation Plans 

TEP will file annual Implementation Plans by June 1 of each year. The Implementation Plan 
approved by the Commission shall remain in effect until further order of the Commission. The 
Company will propose (at a minimum) in their annual Implementation Plans: 

0 New programs and measures, if any 
0 Societal test results and models 
0 Proposed Budgets 
0 Annualsavings 
0 Cost per kwh (based on lifetime savings) 
0 Targets for annual savings and costs per kwh 

Based on the Implementation Plan filed by June l", Staff will file a StaffReport and proposed 
order by November 15& of same year. 
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6. Revenue Requirement 

The following discussion provides inputs and methodologies for each of the terms in the 
capitalization model. The revenue requirement will be ’determined by applying a 5-year 
amortization schedule to actual D S m E  Costs for the previous calendar year. Exhibit 1 
provides an example of what the revenue requirement worksheets would look like over the next 
four years. Investment dollars are for illustration purposes only. 

A. Program Investment Base 

Program Investment Base will be equivalent to the actual DSM/EE spending after providing 
documentation through the MER reports. For purposes of computing the amortization expense 
and the return components of the program revenue requirement that will underlie the DSMS, a 
program investment base will be comprised of a regulatory asset for which the actual program 
spending will be accumulated. Upon implementation of a specific program, all actual program 
costs will be charged to the regulatory asset. Deducted h m  the regulatory asset will be the 
accumulated amortizations based on recovery of all actual expenses at a rate of 20% for each of 
the five years. In addition, the net program investment base will be reduced by Accumulated 
Deferred Jncome Taxes reflecting the book-tax timing difference created by all program 
expenditures being currently deducted for tax, but defmed and amortized over five years for 
accounting purposes. Based on the previous year’s actual DSM/EE spending, the revenue 
requirement will be calculated as the sum of the average of the beginning and end of year net 
investment balances, multiplied by the dowed rate of return, plus the regulatory asset 
amortization. 

Should the EE Resource Plan be discontinued at a future datey TEP will be pennitted to recover 
the balance remaining in the regulatory asset through continued use of the DSMS in existence at 
the time and until such time that the entire balance is collected. In connection with the 
discontinued EE Resource Plan, TEP would provide final documentation reconciling all 
differences between program budgets and actual costs incurred producing any unrecovered 
balance remaining in the regulatory assets at the end of the last funding cycle. 

B. CarryingCosts 

TEP’s return on the EE Resource Plan investments will be based on TEP’s WACC as approved 
by the Commission in Decision No. Xxxxx (DATE). TEp’s investrnent in EE/DSM will 
accrue Carrying Costs fkom the date expenditures are incurred. 

C. Annual Recovery of Program Investment Base 

TEP will recover the allowable costs associated with the EERP if actual results of the E m S M  
investments achieve a minimurn annual portfolio level savings @Wh) and do not exceed the 
maximum portfolio level cost ($ per kWh) (based on lifetime savin@) set annually in 
implementation plans as approved by the Commission. 
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Beginning in 2013 the minimum annual portfolio level savings shall be set at 84,024,000 k~ 
and will not exceed a maximum portfolio level cost of $0.02208 per kwh. These levels will 
remain in effect until further order of the Commission. 

For the purposes of this calculation Demand Response or Direct Load Control Programs will be 
set at the level of saving credit specified in A.C.C. R-14-2-2404, C. (Peak reduction capability 
will be converted to an annual energy saving equivalent based on an assumed 50% annual load 
fhctor and not to exceed 10% of the energy efficiency standard). 

7. Demand Side Management Surcharge 

A. Rate Schedule Applicability 

The DSMS shall be applied monthly to every rate schedule unless exempted by order of the 
Commission. A DSMS schedule is included in Exhibit 2 and shall be updated with Commission 
Order. 

A self-direction option exists for qualifyiig customers of sufficient size in which the amount of 
money paid by each qualifying customer toward DSM costs is tracked for the customer and 
made available for use by the customer for approved DSM investments. Details on the self- 
direction option are included in Exhibit 3. 

B. Allowable Costs 

Allowable Costs include: program implementation; rebates and incentives; training and technical 
assistance; consumer education; marketing; planning and administration; measurement, 
evaluation and research new program development and analysis; any software development 
required for tracking and reporting of EE and DR programs; and any other expenses required to 
design and implement cost-effktive EE and DR programs. All program costs will be charged to 
the appropriate regulatory asset after spending occurs and savings are verified through MER 
activities as previously described. As such amounts are amortized, they will be charged to FERC 
Account 908, Customer Assistance Expense or other appropriate accounts as required by the 
FERC Uniform System of Accounts. AmortizatiOn expense and revenues will be recorded 
monthly based on each month’s retail sales volumes. 

C. Determination of True-up 

As delineated in Exhibit 2, the DSMS that will take effect upon the effective date of Decision 
No. xXXXX (DATE) will be set to include all historical unrecovered DSM expenses incurred 
by TEP up to the time of the effective date of this Order, which is estimated to be $4 million and 
will be recovered over a 12 month period. Any amount over or under collected by TEP’s 
voluntary March 1,2013 resumption of projects, shall be included as determined under this Plan 
in the March 1,2014 DSMS reset. 
On March 1 of each year following the effective date of this order, TEP will file a DSMS reset 
request that will include the revenue requirements based upon all allowable investments from the 

&xr 2013 
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previous program year(@. The new DSMS will be effi ive June 1 of each year, upon 
Commission approval. 

D. Determination of the Surcharge 

The revenue requirements (under this Plan) determined by the sum of Carrying Costs and 
regulatory asset amortization for each program year will be divided by the forecasted energy 
sales for the recovery time period to determine the $kWh DSMS for residential customers and a 
percentage of bill for non-residential customers. Exhibit 5 shows an example schedule for 
determining the total a n n d  revenue requirements used for calculating the DSMS for the first 
four years of funding. 

On March 1,2014, TEP will file a DSMS reset request for purposes of recovering investments 
under the EERP fiom March 1,2013 through December 31,2013. The DSMS will be calculated 
based upon the following formula: 

- RRl 
Sales DSMS = 

Where: 

First year of 2013 revenue requirement is equal to expenses fiom 
March 1,2013 above historical spending levels through the 
effective date of this order in excess of the estimated $4 million 
under recovery fbm prior periods, plus expenses after the effective 
date of Decision No. XXXXX through December 2013. 

- - RR1 

- - Forecasted energy @Wh) sales under applicable rate schedules. 
during the period in which the DSMS will be effective. Sales 

On March 1,2015, TEP will file a DSMS reset request for purposes of recovering investments 
under the EERP for the 2014 program year (January 1,2014- December 3 I, 2014). The DSMS 
will be calculated based upon the following fbrmula: 

- m  
Sales DSMS - 

Where: 

- - First year of 2014 revenue requirement plus the second year of 
2013 revenue requirement. 
Forecasted energy (kwh) sales under applicable rate schedules (as 
defined above) during the period in which the DSMS will be 
effective. 

RR2 

Sales = 

25,s 2013 Page 6 
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All subsequent March Is' filings for a DSMS reset will follow the procedure outlined above. 

The proposed DSMS Tariff is provided in Exhibit 4. 

8. DSIWCE Reports 

In accordance with A.A.C. R14-2-2409, the Company will provide a previous year progress 
report to the Commission by March 1' and a current mid-year status report by September l* of 
each year. The compliance lilings and dates contained in this POA and Decision No. XXXXX 
(DATE) supersede the requirements contained in previous Commission Orders. 

&,,n 2013 Page 7 
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Self-Direction Option . .. 

Self-Direction is an Option that will be made available to large qualifying industrial customers. 
Self-Direction rtllows partiupathg customers to reserve their DSM/EE.contributions, less 
tdmmmfive a d  other program COSI, €or &ek exclusive use to htIp fimd q m g  DSM/EE 
projects at their facilities. Self-Dire'ctin will be offered to the largest customem since they have 
the abiity and resources (technical bwledgc, expertise, and fimding) to implement &&ve 
DSM/EE and they may desire to have the flexibWy to use their D S W  contributions to fhd 
their own energy efficiency projects. The followingparameters define the SelfDirection optiox 

1. To be eligiile far Self-Dkedon, a customer must use a ininimum of 35 million kwh per 
dendar year, based on an aggregation of all of the cuskmzr's TEP accounts. 

2. Qualifying Self-Direction customers who cbosse to seIf4bd their DShUJ3.E fhds must 
elect Self-Direction by notifying the Company in each year that they wi& to Self-Direct. 
C!ustom who elect to Self-Dircct must continUe to contribute their share of DSM/EE fimds 
through the DSUS'. 

3. After a customm notifies the Company of their intent to Self-Direct, 90% of the customer's 
DSMS Contn'bufin will be reserved for lrackbg purposes for the customer's fidure energy 
efiiciency project The remsinin@, 10% will be retained to cover the SellrDirection program 
~ m r . m a n a g ~ e n ~ d h 4 E R c o s t s .  

4. SeIf-Directim funds will be reserved fbr tracking purposes for'the calendar year the Self- 
Direction e l d m  is received by the Company. Such election must bei.eceiVed on or before 
December 1st. There will be no retroactive Self-Direction fknds set aside &om prior budget 
years, since the Company's books werc closed prior to the customefs eldon. 

5.  Self-Direction funds will be paid to the qaaIifjling customer once a year inDxu&r ' 

beginning in the year that the EE pmject'is completed and verified. Ifproject costs exceed 
the d f e d  amount in one year, then €imding will continue to be paid in December of each 
year Mtil the project is iW/o funded or in the fourth year of funding, or urrtil the 
commission terminrrtes this program, whichever comes sooner. 

6. If the EE project is not completed within two (2) yem of the Self-Direction election date, 
then the Self-Direction fimds h m  the first calendar year from the Self-DErection election 
will not bc available to the customer and will revert to the DSMS general Bccounf. 

7. QuaUjiug customem will be required to mmmit aU of their &Sties to the Self-Direction 
option far the duration of the speci.fic SelfDbction project's funding period. customers 
would not be able to designate some of their accounts for Self-Direction, wide allowing 
some of th& other accozmts to remain eligible for other TEP commercial EE programs. 
CUSt0merS choosing to Self-Direct will not be &W to participate in any other TEP 
~mmercial EE program off&in@ for any of their Bccoullfs. 

8. Aggregation would be allowed only within a given customer set of accounts, not across 
groups of customers. This means that groups of customers would not be able to form buying 
a~~0ciaiions for the pupose of meeting the Self-Direction size criteria. 

. .  

, 

r: 

. .  

. 
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Attachment E 
INCREMENTAL FIXED OPTION LFCR CHARGES FOR RESIDENTIAL CUSTOMERS 

Standard Sendee or Time of U s e  Sewice 

A d d i i  to Customer Chargewlth usage less than 2,000 k w h  
Addii[an b'Cwtomer Charge with us6tge of2,,ooO kwh or more 

$2.50 per month 
$6.50 per month 

_ .  -. . . .  

. . ..\ _. 
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TUCSON ELECTRIC POWER COMPANY 
LOST FIXED COST RECOVERY MECHANISM (“LFCR”) 

PLAN OF ADMINISTRATION 

Table of Content3 - 
1. General Description .................................................................................................................... 1 
2. Definitions ............................................................................................................................................... 1 
3. LFCR Annual hcrmental Cap ............................................................................................................... 3 
4. Fh and Procedural Deadlines ............................................................................................................ 3 
5. Compliance Reports ............................................................................................................................... ..4 

1. GeneralDescrWon 

This document describes the plan of administration for the LFCR mechanism .approved for 
Tucson Electric Power (“TEP” or “Company”) by the Arizona Corporation Commission 
(“ACC”) in Decision No. xxxxx (date). The LFCR mechanism provides for the recovery of lost 
fixed costs, as measured by a reduction in non-fuel revenue, associated with the amount of 
energy efficiency (%E”) savings and distributed generation (“DG”) that is authorized by the 
Commission and d-ined to have occurred. Costs to be recovered through the LFCR include 
the portion of transmission and distribution costs included in base rates exclusive of the 
Customer Charge and 50% of the demand rates in effect. 

Amlicable ComDanv Revenues - The amount of revenue generated by sales to retail customers, 
for all applicable rate schedules, less the amount attributable to sales to those residential 
customers who chose the Fixed Cost Option. 
Current Period - The most recent adjustment year. 
Demand StabiIitv Factor - F i Q  percent of Demand-based revenue (excluding any purchased 
power and fuel costs) produced by base rates. 
Distribution and Transmission Revenue - The amount of revenue determined at the conclusion 
of a rate case by multiplying each participating rate class’ adjusted test year billing determinants 
(kwh) by their approved distribution and transmission related charges. This will be determined 
by reducing each class’ total retail revenue by the customer charge revenue, generation related 
revenue, purchased power and fuel costs and the Demand Stability Factor. 
DG Savine - The mount of kwh sales or kW of capacity reduced by DG. TEP will use meter 
data for determining the kwh or kW lost through the implementation of DG systems unless a 
rare circum&ce occurs where the meter data is not available at which time the lost sales will be 
quantified using statistical verification or output profile or other Commission authorized 
methods. Each year, TEP will use actual data through December to calculate the savings. The 
calculation of DG savings will consist of the following by class: 

1. Cumulative Verified: The total kwh or kW reduction as metered each year less the total 
kWh or kW reduction metered in TEF’s most recent general rate case test year (201 1). 
The initial Cumulative Verified term of the LFCR will begin on January 1,2013: 

XXXX XX, 2013 Page 1 
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2. 

3. 

4. 

Current Period: The annual kWh or kW produced by the cumulative total of DG 
installations since the end of the test year used in TEP’s most recent general rate case. 
The only DG Savings that will be excluded from the calculated Lost Fixed Cost Revenue 
calculation are those kwh or kW that were lost as the result of actions by customers in 
excluded rate classes. 
The annual kW capacity of the cumulative total of DG installations since the end of the 
test year used in TEP’s most recent general rate case. For solar systems only, the actual 
kW capacity used to calculate lost revenues for applicable demand metered customers 
will be the actual solar generation measured by the Solar production meter coincident 
with the customer’s maximum fifteen minute demand for the billing period. 

Fixed Cost Option - The rate schedule choice for residential customers who prefer contributing 
to the recovery of Lost Fixed Cost Revenue in the form of an optional fixed rate added as an 
incremental charge to the Customer Charge in the applicable residential tariff rate. The total 
dollars paid as an incremental amount added to the otherwise effective Customer Charge will be 
accumulated over the Current Period and used to reduce the total Lost Fixed Cost Revenue 
recovered tts part of the LFCR adjustment. The variable LFCR adjustment shall not be applied to 
residential customers who choose the Fixed Cost option. This rate will be reflected as an 
incremental addition.to the customer charge on the otherwise effective tariff and made available 
to customers at the time of the first LFCR adjustment. Customers choosing this fixed option 
within the first twelve months subsequent to the initial effmtive date of the LFCR will be 
allowed to change back to the volumetric option one time without any penalties. After the initial 
twelve month period, customers will be required to stay on which ever option they choose for 
twelve full months before a change can be made. 
EE P r o m s  - Any program approved in TEP’s Energy EfficiencylLlernand Side Management 
(“EEDSM”) implementation plan. 
EE Savin= - The amount of sales, expressed in kwh or kW, reduced by Energy Efficiency 
activities as demonstrated by the Measurement, Evaluation, and Research (“MER”) conducted 
for TEP’s EE Programs. The Company’s EE activities are being reviewed as part of the MER 
evaluation and will detennine the total kwh or kW lost as a result of those activities. As part of 
this filing the Commission S W  will have the option of reviewing any portion of the filiig they 
deem necessary to veri@ the filings accuracy. EE Savings shall be quantified based on the 
cumulative lost kwh or kW occurring starting January 1 , 2013 and shall be reset as of the end of 
the test year in each subsequent rate case. The calculation of EE Savings will consist of the 
following by class: 

1. Cumulative Verified: The cumulative total kwh or kW reduction as determined by 
the MER recognizhg that the cumulative total is reset (to zero) at the end of each of 
TEP’s most recent general rate case. The first such reset will be January 1 , 2012, (the 
end of the Test Year in Decision XMOM, dated xx,). The initial Cumulative Verified 
term of the LFCR will begin on January 1 20 13. 

2. Current Period The annual EE related sales reductions (kWh or kW). Each year, TEP 
will use actual MER data through December to calculate savings. 

XXXX XX, 2013 Page 2 
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3. Excluded kWh reduction: The reduction of recoverable EE Savings calculated by 
subtracting the amount of EE Savings actually achieved by customers on Excluded 
Rate Schedules if included in the total reported in the annual EE/DSM filing. 

Effective Period - The twelve month period beginning with July 1 of each year, when the LFCR 
will be charged. 
Excluded Rate Schedules - The LFCR mechanism shall not apply to Traffic Sienal and Street 
Liphtine: Service PS-41). &e&ighting Service (GS-50), UuEater &-ping Service (GS-43), or 
the &arge Gight and ppower Service (ZLP-14 and UP-90) rate schedules. 
LFCR Adjustment - An amount calculated by dividing Lost Fixed Cost Revenue (As reduced 
by the total incremental fixed cost option dollars paid by the residential customers who have 
chosen the Fixed Cost Option and will be based on the incremental increase in the customer 
charge they have paid over the twelve-months during the Current Period.) by the Current 
period’s retail revenue (less the estimated sales to the residential customers who chose the Fixed 
Cost Option) during the Effective Period for the participating rate classes. This percentage 
adjustment rate will be applied to all customer bills, excluding those on Excluded Rate 
Schedules. 
Lost Fixed Cost Rate - A rate determined at the conclusion of a rate case by taking the sum of 
allowed Distribution and Transmission Revenue (which excludes the customer charge, the 
generation component and purchased power and fuel) for each rate class and dividing each by 
their respective class adjusted test year kWh andor kW billing determinants. 
Lost Fixed Cost Revenue - The amount of fixed costs not recovered by the utility because of EE 
and DG Savings during the measurement period. This amount is calculated by multiplying the 
Lost Fied Cost Rate by Recoverable kwh Savings, by rate class. 
Recoverable kwh Savings - The sum of EE and DG Savings by applicable rate class. 

3. LFCR Annual Incremental Cw 

The LFCR Adjustment Will be subject to an annual 1% year over year cap based on Appiicable 
Company Revenues. If the annual incremental LFCR Adjustment results in a surcharge in excess 
of 1% of Applicable Company Revenues, any amount in excess of the 1% cap will be deferred 
for collection until the next year. Any deferred amounts will be collected in a subsequent year or 
rolled into the next rate case, whichever occurs first. Where the 1% cap limits the recovery of 
deferrals in any program year, and thus moves their recovery to the following year, a first-in, 
first-out (“FIFO”) approach will be applied. In connection therewith, the new surcharge bifled in 
the following year will first recover any such carried-over deferrals, and then recover new 
deferrals arising in that following year. The oneyear Nominal Treasury Constant Maturities rate 
contained in the Federal Reserve Statistical Release H-15 or its successor publication will be 
applied annually to any deferred balance. The interest rate shall be adjusted annually and shall be 
that annual rate applicable to the first business day of the calendar year. 
The initial LFCR filing will reconcile unrecovered lost revenues from J a h m y  I, 2013 through 
December31,2013. 

4. Fi l in~ and Procedural Deadlines 

XXXX XX, 2013 Page 3 
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TEP will file the calculated Annual LFCR Adjustment, including all Compliance Reports, with 
the Commission for the previous year by May 15" of each year. Staff will use its best efforts to 
process the matter based on the results of the Company's annual EE/DSM and Renewable 
Energy Standard Tariff ("RES"'') filings such that a new LFCR adjustment may go into effect by 
July 1' of each year. However, the new LFCR Adjustment will not go into effect until approved 
by the Commission. 

5. Comliance Reports 

TEP will provide comprehensive compliance reports to staff and the Residential Utility 
Consumer office by May 15" of each year. The information contained in the Compliance 
Reports will consist of the following schedules: 

0 Schedule 1 : LFCR Annual Percentage Adjustment Rate 
0 Schedule 2: LFCR Annual Incremental Cap Calculation 
0 Schedule 3: LFCR Calculation 

Schedule 4: LFCR Test Year Rate Calculation 
0 Schedule 5: Distribution and Transmission Revenue Calculation 

W X X ,  2013 Page 4 
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Schedule 1: LFCR Annual Adjustment Rate (Percentage) 
(foo0) 

(A) (6) 

Docket No. E-01933A-12-0291 

Schedule 1 

Line No. Annual Per kWh Adjustment Reference Total 
L Total Lost Fixed Cost Revenue for Current Period Schedule 2, Une 13 $ 
2. Forecast of Applicable Company's Revenues Schedule 2, Line 1 
3. Percentage Adjustment Applied to Customer's Bills (tine 1/ Une 2) 0.0000% 
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Schedule 2 L K R  Annual Incremental Cap Calculation 
(fooo) 

1 Applicable Company Revenues $ 

(A) (6) 
tine No. CFCR Annual Incremental Cap Calculation Reference Totals 

2 
3 

4 

5 
6 
7 
8 

9 

lo 

11 

l 2  

13 

Allowed Cap $6 LOOK 
Maximum Allowed incremental Recovery (Une 1 * Une 2) s 
Total Lost Fixed Cost Revenue Schedule 3, Une 55, Column C $ 

Total Deferred Balance from Prevlous Period 
Annual Interest Rate 

Previous Filing, Schedule 2, Une 11, 
Column C 

0.m 
Interest Accrued on Defmed Balance 
Total Lost Fixed Cost Revenue Current Period 

(tine 5 Une 6) 
(tine 4+ Line 5 + Une 7) $ 

Lost Fiied Cost Revenue from Prior Period 
Previous Filing, Schedule 2, line U, 

Column C s 
Total incremental Lost Fked Cost Rewnue for Current Year ( m e  8 - Une 9) s 
Amount In Excess of Cap to Defer 

incremental Period Adjustment 

~ o t a l  cost Fixed Cost Revenue for Current Period 

(tine 10 - Line 3) 

[(be 10 - Une 11)/ Une 11 

(Une 8 - tine ll) 

s 
. 

s 
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Schedule 3 LFCR Cakulatlon 
(SOOO) 

IA) (8) 
Une No. LFCR Fixed Cost Revenue Calailatlon Reference TOtalS UniO 

RddOntbl 

(C 1 ID) 

Current Period 
96 of Residential Customers chaosing Rdoption 

- 
1 
2 
3 Exduded kwh reduction (Une 1 * Une 2) - kWh 
4 Nd - Current M o d  (Une 1 - Une 3) - kWh 

kWh 
0.0% 

5 prim period Mh E€ ~OZSS Prevlocts F I h &  Schedule 3, Une 6, Cdumn C 
(Pnvious A h g  Schedule 3, Une 6, Column 

- kWh 

6 Cwnulatlve Rcannrabk kWh savings C+Une4) - k w h  

8 R d d d  - ~ o s t  FIXMI tost Rate Schedule 4, h e  3, Column C 5 0.0308 $/kwh 

9 ~cridcrrtial- ~ o r t  mad Cost Revenue Relating to E€ (line 7 * Line 8) 5 

7 Totd RccoVaabk €E Savings Une 6 - kWh 

Cum Pniod kWh 
- 

lo 
11 96 of Residential Customers c h o o s i ~  fixcboptiOn am 
l 2  Excluded kWh reduction (Une u) line 11) - k W h  
13 Nb-CUmntPaiod (&e u) - Une l2) . M h  

Previous Finn& Schedule 3, Une 15, Column 
14 Prior Period Mh EE loses C - .kWh 

(Pnvlour FiGng. Schedule 3, tine 15, Column 

17 RaMentisl- Lost Fbred Cost Rate Schedule 4, Une 3, Column C s 
IB Rcsldential- Lad Fbcd Cost Revenue Rdotlngto E€ lune 16 Une 17) s 

smn Gmmt sav*e 

19 Current M o d  - kWh 

prrvious Allng. Scheduk 3, Une 21, Cdumn 
C - kWh 20 Pria Period kWh E€ losses 

I P r r V t ~ r  Rling Schedule 3, Una 21, Column 
21 Cumulative RecovemMe kwh Mllngr C+UnCl9) - kWh 

22 Total RecovaablC EE SaAW Une 21 - kWh __ 
23 Small Geneml SHvice - Lost Fixed Cost R a t e  kheduk 4, Unc 6, Column C 5 0.0314 5/kWh 

20 SmaU General Wce - Lost Fixed Cost Revenue Relating to €E lune 22 tine 23) t 

25 Cummi Period - kwh 

Pmrlous Filing. kheduk 3, Line 27, Column 
26 Prior Period kWh DG losses C - kWh 

( P d W  R h k  khedule 3, Une 27, Column - 
27 Cumulsthrr Recwerable kWh swings C+Une25) - M h  

Total Recoverable ffi Savings Une 27 - kWh 

( h e  28 Une 29) 

28 
29 Small General Seruice - Lost Rxcd Cost Rate Schedule 4, Une 6, Column C 5 0.0314 $/kwh 

30 SmaN General Service - Lort Rxed Cost RWMW RrlSang to DG 0 
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Schedule 3 LFCR UcuMion 
(5Qw 

w (6) (C I (0) 
Urn No. LKR Rxed Cod Revenue Ca*ulatla~ R d c M  T& Unb 

urgn Osnnlkrv*+-Dalhnry Rwenua -Demand 
Fncrav ERidencv Savi= 

31 Current Perlod - k w  

Previous Flllng, Mcdule 3, Una 33, Column 

(Rcvlour Filing, Scheduk 3, Unc 33, Column 
32 Prior PerIod kW €E losses C - k w  

33 Cumulative Recowable kW savings C + Una 31) - k w  

34 T o t o l ~ h k E E k v \ m  Une 33 - k w  
35 Lame tcnanl Service - Lost Fixed Con Rae Schedule 4, Une 9, Cdumn C s u901 sm 
36 OaKlalssnkc- Lort Fbced Mnevenuc Rdsthgto E€ (Une34 Linea) s - 
37 current Pdod - k w  

P d w s  Filing, Schedule. 3, une 39, Column 

(prrvtaus Fin% kheduk 3, urn 3, Cdumn 
38 mor Period kw DG losses C - kW 

39 Cumuirlhn! Recovetable kw saving c+une37) - k w  

do Totat Rccwcnble DG Wings Una 39 - k w  
41  me -1 ~ervice - ~ o s t  FIXMI cost R& Schedule 4,  ne 9, Column c s 23901 sw 
42 brp Genemlsarvke - lost Fked Cost Revenue Ralningm DG (Une 40 * Une 41) s 

b l g e o e n c r a l ~ - ~ R a M I w  
EneravEtAdencvhvmrr 

43 currant pwbd -kwh 

Pmrbus Flling, Schedule 3, Une 45, Column 

(pnvlous Finn& Schedule 3, Une 45, Column 
44 P t W  Pcrlod kWll EE IassCS C - kwh 

45 Curnulath RcanrenMe kwh savings C + Une 43) - k w h  

AK Total Recoverable E€ Savings Unc 45 - k W  _- 
47 we&neral Service- Lost Axcd M Rate khcduk4, Unc 12, Column C s 0.0042 $/kwh 
40 me General Sewla - Loat FIJI& Cost Revenue RdlUng to E€ (Une 46 Une 47) s 

DlstrlbutedGsncntion 

49 CwnmPeriod - M  

Pmrlous Fllin& Schedule 3, Um 5 1  Column 
50 Prior Period kwh DG l o s s  C - k w h  

(PRViour Flling, Schedule 3, Une Sl, Column 
51 Cumulative Remverablc kWh srvingr c + una 49) - M h  

52 T a d  Recoverable. DG Wings Une 5 1  - k w h  
53 large Genml kwlce - I.& Fbnd cost me schcdulc4, Une l2, Column C s 0.0042 s/Mh 
54 ~ g ~ C a a n l s c c v l c ~ -  I.& Fbtd cort Rcvenua R&tkI&tO DG (Une 52 * Une 53) $ 

55 
Sum Une 9 + l8 + 24 + 30 + 36 +42 +48 + 

Totd Lost Fked Cost Revenue 54 s 
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1. GENERALDESCRIPTION 
This &mment descrii the plan for sclministffina the ECA as approred by the Arizona 
Corporation CommissiOn (''Commission'' or "ACC") for Tucson Ebtric Power Company 
("TlPj in Decision No. XxxXX PATE]. The ECA provides for the recovery of and retun on 

not already r e c o v c r c d  inbase rates approved in DecisionNo. XxxXX or recoveredtbrough 
anothexCommiSsion-~Vedmecharysm. The ECA will be calculated aDIluauy based on the 

2. DEFINITI ON@ 
PCA oualifitd Investmen@ - Investments k QuaEficd Enviromnental compliance Projects. 
Each ECA QualiGed hvesimd sball: 1) be classified in one or more of the FERC Plant In- 
Service 8ccounts listed iu Section 3 of this document, or any other SUCCe8SOr FERC account, 
upon going into service; and 2) be fracked by a specific project number. 

onalified Esvironmental C!.om~liance Proiects - Those projects designed to comply with 
establiiai en- standards required by federal, state, tn'bal, or local laws and 
regulations. In general, these envkmmentaI stadads include, but are not limited to the 
following: sdfk dioxide, nitrogen oxide, carbon dioxide, ozone, particulate matter, volatile 
organic compounds, mercury and other t o h ,  .coal ash and other combustion residuals and water 
intake. 

CaDital chrvilw Costs - Costs recovered through the ECA charge include retum on ECA 
QuaIised Invetstmats based on TEP's Weighted Average Cost of capital ("WACC") approved 
by the Canmission h Decision No. d e p d o n  expense; income taxes; property 
taxes; defexred incoone taxes and tax credits where appropnfate; and associEitfd operations and 
mauagemmt c'o&M?) costs. 

capital inVc!stments end EtfmcMd costs relatedto CnViKlmnCntal iwestmentsmade by TEP and 

ECA Qualified Investmeats closed to p l d - h d ~  d e  the preceding year. 

. . .  
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Total Retail kwh Sales - Total retail kwh sales served under applicable ACC jurisdictional rate 
schedules as reported in TEP’s FERC Form NO. 1 for the prior calendar year. . .  
3. ECAOUALIFIE DINVESTMENTS - FERC ACCOUNTS 

Each ECA Qualified investment may be classified in one or more of the F?ERC Plant In 
Service accorrnts.listed below, any SUCC~SSOT FERC account, or my other FERC Account 
approved by the Coinmission upon gohg into service. The Plant In-Service FERC Accounts 
shall include the following: 

SteamProduction: 

0 

0 

FERC Accourrt 310-Land and Laad Rights 
FERC AccollIlt 31 1 - Structures and Improveznents 
FERC Accormt 312 -Boil= P h t  w p m t  
FERCAccotmt 313 -E&cs and Engine-Drivcn Gcsreratars 
FERC Account 314 - T~rb0-r Units 
FERC Account 315 - ACWSSOI~ E I ~ c  Esuipment 

0 FERC’Account 316 - Miscellantous Power Plant Equipment 

Other Wuction: 
FERC Account 340 - Land and Land Rights 
J?ERC ACCOUI~~ 341 -Structures and Improvements 

FERC Account 343 - Prime MOVUS 
0 FERC Account 342 - Fuel Holders, Products and Accessories 

0 FERCAccOunt344-Ge~~rab~ 
FERC Accormt 345 -Accessory Electric Equipment. 

0 FERC Account.346 - MisceUaneous Power Plant Equipment 

please note that this list may expand to include other 8ccollllts approved by the ACC in the 
*e. 

4. CALCULATION OF ECA CAPIT& CARRYIN G COSTS 

The recoverable ECA Capital Carrying Costs used in d c W g  the ECA $ per kwh I& will 
id&. 1) Return on ECA Qualisea hvestments based on TEP’s WACC appmved by the 
cpmmission in DecisionNo. )cxxxx; 2) depreciation expense; 3) income k e s ;  4) propeay 
taxes; 5 )  d e f d  mcome taxes and tax credits where a p p r ~ p d ,  and 6) associated O&M costs. 
The annual amount of Capital C+ying Costs to be ffcovered is subject to a cap equal to 0.25 
percent of the total retail revenue mq-t approved by the Commission in Decision No. 
xxxxx. The ECA Quatificd Projects d the E A  recoverable costs calculation will be submitted 
by the Company to the Cammission in the form of Schedule 1 and Schedule 2, as attached to this 
dOCument .  

5. CAL 

The ECA rate to be applied to customers’ bills will be CaICulated by dividing the total ECA 
c@td Carrying Costs by Total Retail kWh Sales. The ECA will nrit exceed $0.00025 per kwh. 
The initial ECArate will be set to zero. 
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6. ACCOUNTING 

From the effective date of the E A ,  all ECA Capital Canying.Costs, including 0-g and 
nmimmam expenses, depreciation, taxes, and the debt component of the WACC will be 
recorded in Otha Regulatory hse@ in Account 182.3, as they me incurred, Each month as the 
ECA surcharge menues are billed, corresponding amo-ons will be made from Account 
182.3 and recorded in the proper mwme stakment expense accounts. ECA Qualisoa 
hvestments will mntinue to be accounted for as Plant In-Service. 

7. RECOVERY PERIOD 

The initial ECA rn- period will become e M v e  August 1,2013. Tlte ECA per kwh 
rate is designed to recover the mud ECA capital Carrying Costs over a l2-month period. 
Should the ECA be modified or discontinued, my UnrecOyeTed balance in the ECA regukmy 
asset shall Continue to be recovered though the ECA ambarge until all such costs have been 
collecttd 

8. FILING AND PROCEDURAL'DEADLINES 
TEP will file the calculated ECA rate including all Supporting datawith the Commission far the 
previous calendar year on or before March 1 1  See Schedules 1 and 2, attached. 

Tbecommrssl * 'onStalTandintemtd parties shallhave the Oppartunty to revieWtheECA 
and supporting data in the a d . .  calculatior~ Unless the Commissionhas othawise acted to 
suspend the filing or Staffhas filed an objection by May la, thenew ECAmeproposadby TEP 
will go into effect with the first billing cycle in May (without proration) and will remaia efbtive 
for the following l2-month period. 

. .  

A X X X m I O I 3  Page 3 
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Schedule 2: Capital carrying Costs and Adjustor CaIcuIation 
Plant in Service for Calendar Year 20XX 

Billing Period 1/1/20XX-12/31/XX 

Line No. . ECA Rate Calculation 
Q d i f k d  Net PIant 
Qualified Environmental Compliance hjects (Schde 1 - Total Line colur $ 1. 

2. Accumulated Depreciation 
3. Cumulative D e f d  Tax/Tax Credits 
4. Qualified Net Plant (Lime 1 - Line 2 - Line 3) 

5. Pre-Tax Weighted Average Cost of Capital 

EXA Revenue Requirement 
6. Composite Return on ECANet Plant (Line 4 * Line 5) 
7. -AanuaDDeprecietianofPlantin!3ervh 
8. AppUwble Property Tax 
9. Associated O W  Expense 
1 0. Total E A  Capital Carrying Costs (Line 6 *Line 7 +Line 8 + Line 9) 

11: Total Company Retail Sales (kWh) . 

12. . calculated ECA Rate ($/kWh) (Line 10 /Line 11) 

13. ' ECARateCap($kWh) 

14. ECA Rate (WWh) Lesser of Line 13 Or Line 14 , 

0.00% ' 

s 0.00025 

- '  $ 
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C .  

PROCUREMENT RECOMMENDATIONS 

1. TEP should prepare a complete natural gas hedging plan consistent with the 
requirememtsolrtlinedintheTEPlKedgingManual. 

'I" should revise its hedging strategy for natural gas and power to reflect 
the fundameotat changes inthe mergymarkets. 

2. 

cost of coal in TEP should reduce the unit cost of coal m detmmmg 
inventory by n m - w  costs and ash handling costs. 

TEP should add resources to the solid fuel group to develop additional 
support for current solid fuel activities. 

TEP should develop a plan to minimize solid kel cost consequences of any 
de+ions to retire plants in response to regional haze requkements. 

. .  
3. 

4. 

5. 

: ' - .  ' .. ' 

DECISION NO. r )  
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RESIDENTIAL UASS 
PAGE 3 OF 19 

1 
2 
3 
4 
5 
6 
7 
8 
9 
l o  
11 
12 
l 3  
14 
15 

16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

30 
31 
32 
33 
34 
35 
36 
37 
38 

3.93l.401 
3,651 

86552l.763 

l i s o s S 5 , ~  
25,502,217 

m,143,594 
510,936p8a 

4847,097 

2,07lB78,028 

$7.00 
$13.00 

$0.046925 

$0.068960 
$O.Ol?S%O 

joocna, 
Soa67309 
SO.OE73W 

$0.033198 

$27,5l9807W 
47.463.00 

40,614,608.75 

81431764.U 
2,268,588.28 

3331Pol 
3,651 

736,730,680 
496,017382 
559,338;150 
24,347,732 

905334,678 
413,683,007 
22275238 
6,Wo,583 

5836.434W 

$10.00 
su.00 

$0.0562CQ 
M.osn00 
$ 0 . m  
$O.assta, 

$0.056200 
$0.065200 
$O.O?SlW 
$O.O%llW 

$0.03Slll 

$39,314,0lO.W 
54,76S.00 

43po4264.20 
33,332,368.09 
44,635232.26 

2l47W.92 
S0,913,528.89 
26,.972#l32.06 
17,396,%l.S3 

522,650.74 

$=ws%=.69 
63,776,833.26 

sU/48200 

64,47148 

usS,9suS 
109,755.82 

Urn0 
l,lSs,221 

66,774 
59,214 
3,979 

2,165,629 
148,257 
-m=I 
7,203 

l,326,187 

9.00 
$0.056200 
$0.067200 
$0.079800 
$om200 
$o.o562m 
$0.065200 
$O.OTsUx, 

$0.0871M) 

$0.03Slll 

$0.00 
67,227.62 
4,487.18 
4,725.30 
mal 

la- 
%- 
6,234.77 

617.36 

Snsoarn 
46,563.76 

BampaWawn$r 2,400319 $0.031532 75,705.78 
TaTALRESQEWWR42 uS5,m.31 $337m= 1 TOTAL SALES 3,727,106 

u6dhc %fukn RQ1- h Now FrOOan 

cusbrnercharse(siglephase) 238,230 $4.90 $1,167,326.66 238230 $6.90 $l,643,78652 

sumUw(dW m#!n9,567 $0.057723 6,287,,164.14 93,722286 $0.06llW 5,726c13l.67 
-chspemphase) 69 $12.26 845.94 69 $U.So 82l.u) 

-(alrm) 6l.578527 $0.053272 4,345,856.60 %,ns,wi fo.osmoo s s i 6 ~ 6 . n  

S u W M k y ( y u g l a ) ~ u ~  $tlbotl9335 fussl366rm 
BgepanwsUmnrr 108,919367 $0.033lS8 ~ , 6 s , g n . n  93,722,286 f0.033iss 3.1u392.45 

‘TOTAL llFELlNE RXXM 817,5SS2267 zs8Asssos.n 
BasepoMIWhw 81,578,627 $0.025698 2,096,407.55 96,775,907 SO.OZ56es 2,486,947.27 

> - - 
TOTALsAca 190,498,593 l90,498,l93 
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TUCSON UEClRlCPOWB COJMPAIIY 
TmYEAR RATES VS. pw)posB) RATES AND REVENUES 
TEST #Rim ENDING DECEMBER 3 l  2011 

RESIDENTIAL aASS 
PAGE 4 OF 19 

vke R-mlA 
v.m 

$0.066139 

50.044l38 

$0.033803 

$415,19357 
vw=.= 

79892.07 

lp39,300.67 

$0.033198 
$0.033198 

$3#=@=.97 
670,526.74 
600,608.72 

$593,l3u7 
684.7m.87 

SSOml.29 
737,233.57 
e1m97 

95L935.36 
650,990.04 
419,803.70 

7,08101 

*#&=& 
l,l63.13261 

30,745,812 M.02569s 790,105.87 35,964,994 $0.031532 LWm8.19 
$6- 

69,035,331 69,03533l 

RaMenUalS . luraR. IO IAWCorrd ldmdvi th Ihdd .n t i . lWR~ 
26 65344 $7.00 $4ss,scrs.00 65.M Slo.00 $655,440.00 
27 sUmFhaBx)kWh 4 7 4 7 3 2  $0.o.ososa, 
28 Surn5M-1,ooOkW 7,410,492 $0.065S98 486,113.44 8,523,994 sO.06Osar 515,701.66 
29 Sum1,001-3.5Wk~ u#446,450 so.oSrsss 979,793.20 9,6l2,164 $0.07lBW 690,15337 
30 sm3mkwl l07- $O.lossss i t35270 153,507 $0.079400 ltLBB.42 

645.010.96 

31 
32 
33 
34 
35 
36 
37 

38 
39 
40 
41 
42 

43 

7,606,758 
g,=,OOO 

53,626 
l4,115,148 
lu3G352 

70,315 

18,964,450 
16,903,384 

$0.022737 
$0.(#2737 
$0.062737 
$0.020737 
$om737 

$0.060737 

$0.043166 
$0.023166 

173,864.33 
393,=63 

3,36435 
292Jos.82 
502,647.80 

4,270.7s 

Luoa22s.or 
8l8.619.45 
39l,S83.80 

16,42!&145 $0.050600 83lJl2.1 
9,653,893 $0.0587W 566,683s 
s,lss,w $o.ornwo 365,436.99 
n w  $0.078400 6Jl0.79 

s4287=07 
31036,917 $0.035lll /089,737.20 

3&355,232 $0.03lS32 988.693.19 
s636b.26BAb 
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RESIDENTIAL CLASS 
PAGE 5 OF 19 

Rcrldatirl WIN savta TOU R-21- IS  NOW F m  
1 Custornertharge 613 %% .%,208.12 6l3 58.86 $5,434.98 
2 5ummerOnwakkWh 109,148 so.omls 7,aszu 94,070 $0.078800 761268 
3 SummerOR-peakkWh 223,428 $0.026967 6,025.17 145.143 $0.030100 5,873.81 
4 -Onpeakkwh 63,890 $0.058320 3,726.08 78,469 $0.065uX, 5248.76 
5 WinterOff-peakkWh 205,215 $0- 6.W7.q 233,499 $0.033000 7.m5.46 
6 SUbtdDslk.lyfMudn)- S P M  ulsrs.70 

BawPawa 
7 5u-On-peakM m,148 $o.ffi31Ss 5 m n s  94870 $0.os3m 5 m . 3 1  
8 SummerOffgcaklrWh 223,428 $0.023198 5,383.07 l95,143 $0.023198 4,526S3 
9 WinterOnpukM 63m Saososs9 2$oo.u 78,969 $O.W0698 3233.87 
10 Winteroff-PedckWh 205315 $0.020698 434753 233,499 $0.020698 4832% 
11 T o T U U F N N E T O U R - t y ~  %Jts.sz Ww3.77 
12 TOTALSALES 601,680 6 O W o  

*** 

Raidat la1  Lifeline% Tw R-70- k Now koun 
13 c t u t o m c r u l ~  a375 $6.78 $16,103.20 2375 $8.78 $20,853.40 
yl SummuOnW 245,865 $0.U8473 3l,567.01 214,446 $O.I39wO 29fi72.30 
IS SummerShwldcr-peak 67,900 $0.068Uo 5987.76 67#900 $0.074000 S*A1 

18 WnterOff-peakkWh 669,640 $0.02292l l5.348.Q 780,591 $0.024Wr, lQ.436.a 
19 subwrlDalk.ry(-Llt.ghr)- $lU*@ f W M  

20 SummerOn-peakkwh 245,865 so.055698 13,694.19 214,446 S0.0556Sa $i iw.m 

u W i O n p e a k W h  185,561 $0.wossS 7#55198 216,981 saoeo698 8,830.67 

16 SummcrOlf+=ak a47975 $0.034%2 29,646.90 737,025 $O.O379W 2793334 
17 WintcrOnptakkWh l 8 5 S l  $0.oaS3u 15m.m 2is,9ai $ o . m m  20,070.70 

B a e k m r  

21 Summu Shoulderpeak 67,900 $0.048198 4,236.61 87900 $O.o48l98 4,236.61 
21 SummuOff-peakkWh 847,975 $0.023l98 l9,67LU 737,025 fO.OZ3lSs 17,097.50 

24 WinterORpeakkWh 6&¶,640 $O.O2069a l3,m.a 780,591 $0.020698 16,156.66 

26 TOTALSALES 2,036,942 2,036,942 

$202,524.00 
834,198.77 
85.30134 
281,767 A5 

276.160,50 
$1920952.06 

438,207.45 
36x647.79 
156,46144 

28,932 Sll.50 $332,718.W 
7-,625 $O.O66BM 498,904.11 
l3349353 ~.05l800 722,607.54 

l l 31378  $0.04l8a, 484.lOl.S 
eM%m.77 

7,51/294 $O.O56sw 426,641.52 

7,468,625 $0,050669 378,427.74 
l3,949,953 $0.026679 372,170.78 
7,511,294 $0.032893 247,069.01 

13.581,378 $0.027092 313.762.68 
$3,776A02.99 - 
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Testy-r 

49.320 $7.00 $345,240.00 49,320 $567,1&0.00 

15 

M 
17 
l a  

I9 
20 
21 

28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 

Summer bngeak 
Summu Shoulder-peak 
Summer Off-peak 
Winter Onpeak kWh 
Winter Olf-peak kwh 

BampG*I 
Summer Orrpuk W 
Summer Shoutder-peak 
Summer Off-peak Mh 
WintCTOn-peakMh 

su#otJ odlrnry fm*) - 
6,662,407 
2 i 5 n S g  

27Jl4,WS 
5,967,824 

17,165.lZ6 

6,662,407 
2577,- 

27,114,005 
5,967,824 

$0.174747 
$0.102823 
w.wiim 

$0m3owr 
$0.025762 

$0.055698 
$0.wslss 
$o.oulSs 
$0.040698 

l,l64,235.63 
26439L.23 

3.11644626 
153,743.09 
396.48Q.OZ 

$3- 

a3488439 

Zl,ZW,659 
10,594,826 
16338,596 

15uac139 

4204,659 
W94W6 

TOTAL TOU R-7Of REMNUE 
TOTAL SAW s9,486,n1 

tudorncrth€irge - 
FhstsoO. kwh 
501 -3,500, kwh 

SummerUlouldErsesk 
flnt SOO, kWh 
501 -3,500, Mh 
* 3 9 0  M 
summ- cmwk 
First m, Mh 
501 -3300, kwh 
>3* M 
m!!ammk 
Firnsoo, W 
501 -3300, Mh 
>3,3.500 kwh 
Winter Offocrk 
first SOO, kWh 
501 -390, kwh 
>3,500kwh 
Subtotal Ddk.y(Mlrpl) Rwmw 
Bacpowr 
Summer On-peak 
Summer Shoulder-peak 
Summer Off-peak 
Winter On-oeak kwh 

2,424 

93- 
176,848 
2267 

143,827 
' 28u34 

3,679 

349,097 
675,543 
83% 

162,731 
l39.508 

507 

366,538 
315,870 

2123 

272,9?8 
428,840 

&033,4% 
302,746 

$8.00 $14,392.00 2,424 $u50 

$0.079947 7500.08 523,087 $0.066800 
$0.096571 17,078.41 
$0.116571 26423 

$0.05OUl 7208.74 
$0.070lZl 19,727.44 
so- 33- 

SO.Wl217 l4m.n 
$0.057841 39p74.11 
$0.- m.33 

$0.06M€6 lo3u.n 
$0=78 ll.924.83 
$o.m78 53.52 

979-1 $0.05lsoo 

479,959 $0.056800 

$0.037066 l3386.10 739314 $0.owoo 
50.055478 17,523.86 
$0.075478 84.78 

$179*76AQ 

$o.aS5440 lS,l33.91 523,087 50.050669 
$0.034876 l4,9S622 $0.00 
$00039865 20,530.40 979,031 50.026614 
$0.042874 12979.93 479.959 50.032E93 

$27,876.00 

34,94222 

50Jl3.81 

27.26l.67 

Winter Off-peak kwh 683,532 $00025oas 17,147.08 739,514 $0.027092 20,034.92 
TOTAL Tou R-'ION4 REVENUE S2mM2.93 ~ u64- 
TOTALSALES 2,72l,591 anu51 
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1 

2 
3 
4 

5 
6 
7 

8 
9 
l o  

11 
12 
13 

14 
15 
16 

17 
18 
19 
20 
21 
22 
23 
24 

Customer Charge 
smEemak 
First SOO, kwh 
501 -3,500, w 
>3,5oa kwh 
Summer Wder-ocf 
First 500, kWh 
5M -3,500, w 
>3- w 
Summer Off-oeak 
First SOO, kwh 
501 -3,w, w 
P3.W kwh 
bYmL!ww 
Flrsr5oo.km 
501 -3m, w 
>3500 Mh 
!!lmaw& 
First sal, kwh 
501 -3,500, w 
> 3 , w  w 
ktbt~WD.liwry(M.ain)Rsw~a 
BaaPam 
Summer On-pwk 
Summer Shoulder-peak 
Summer Off-peak 
Winter on-oeak kWh 

7,812 

413,264 
684298 
16,766 

255,582 
429,716 
10,408 

lJ70,661 
L 9 3 W  

46,780 

sO3,oSl 
376,700 
5023 

5148,576 
858,787 

4,599 

1,114,329 
695,706 

3,149,384 
8 8 l m  

$8.00 

$0.077356 
$0.096354 
50.116354 

$0.049507 
$0.069507 
$O.O89W7 

$0.038229 
$0.0mZ7 
$0.07iZ7 

$O.a0664a 
$0.- 
SO.lD4864 

$0.036452 
$0,054864 
$0.074864 

$0.054330 
$0.034177 
$0.019167 
$0.WZOls 

$62,496.00 

31968.49 
65,934.87 
t950.8l 

1/653.09 
29.866.29 

93L58 

44.m.18 
110,559.31 

3.612.69 

33,429.40 
3L968.6 

2 n l 8  

4&867.90 
47Jl6.49 

344.33 
$519,666- 

6O,!i4lA9 
23,TJ.S 
61309.06 
37,048.17 

2,814,086 $O.OSlsoo 145,769.65 

1,393.693 $0.056800 79,048.19 

z , i ~ , w  $o.mlSa, 89,625.85 

$50469728 

l,503,228 $0.050669 76.l67.04 
so.- 

2,814,086 50.026679 75,077~~1 
1,39l,693 $0.032893 6 m . w  

.Winter Off-peak kwh 2,011963 $0.024585 43,464.10 5lur.W $0.027092 58,089.56 
TOTALTOU R-’IoHcRMwuE muoS.07 
TOTAL SALES 7,853,166 



Docket No. E-01933A-12-0291 

RESIDENTIAL QASS 
PAGE 8 OF 19 

1 

2 
3 
4 

5 
6 
7 

8 
9 
10 

11 
l2 
l 3  

14 
15 
16 

17 
18 
19 
20 
21 
22' 
23 
24 

25 

26 
27 
28 
29 
30 
31 
32 
33 
34 

35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

5'424 

m 3 6 9  
354.929 
4150 

l w 7 9  
325516 

5 , m  

919375 
1637,031 
28,351 

289,183 
=,m 
LO= 

877,051 
720,607 

3,287 

56W9 
5 u m  

2,585,273 
526,953 

$8.00 

$0.099373 
$0.107334 
$0.127334 

$0.049814 
$0.069814 
$OB89814 

$0.042073 
$0.0!3534 
50.077534 

$0.068737 
sao8s in  
$o.iosin 

$0.038737 
$0.055171 
$0.075171 

$0.058271 
$0.036656 
$0.02aeso 
$0.0450fa 

$43,392.C0 

18,45443 
38,095.99 

783.16 

8,985.40 
22,725.59 

513.07 

38,7oL91 
94,184.94 

ti99.37 

19377.56 
20,1611.66 

l lL73 

33374.32 
39,756.60 

247.e 
$=Z=.m 

32.74531 
l8,?5350 
53,98050 
23,746.09 

5,424 $=so $62,376.00 

5ll2,Ow $0.066Bm 7437.60 

2,m044 $0.05Uun, 107,798.09 

5021079 $0- 57,991.31 

tm,sl4 $OXxl8aJ 65,73107 

$3=#=.u 

1,iupSo $0.050669 56,348.48 

2,085044 50.026679 55,52048 
$0.wmm 

l#21079 $0.o?a893 33,58637 

s.78 $108131 

sat28473 
so.068Uo 
$0.034962 
$0.090717 
$0.044275 
$0.0uo38 
$0.059481 
$0.0l3975 

sa055698 
$0.048l98 
$0.023398 
$0.055698 
$awl98 
saOul9B 
so.Wo698 

L059.11 
265.69 

710.66 
ll9.66 
685.96 
916.76 
?%a 

%mS.68 

1127.m 

459.16 
l87.99 
748.25 
436.33 
l30.27 
690.72 
627.26 

$8.78 $5400.28 

sauswo 11211.58 
20.074700 29135 
$0.0383W 1235.37 
$0.osssoo 54559 
$0.0486oO l3I-35 
$ 0 ~ 3 0 0  Ut61  
$0.065m 5lS8.16 
$0.015300 924.32 

$733760 

$0.055698 
$0.048l98 
so.Oul98 
$0.055698 
$0.04Sl98 
$0.023l98 
$0.040698 

959.16 
18199 
74835 
305.41 
W.27 
479.19 
72292 
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1 

2 
3 
4 
5 
6 
7 
8 
9 

l o  
11 
12 
13 
l4 
15 
36 
17 
18 
19 
20 

21 

22 
23 
24 
25 
26 
27 
28 
29 
M 
31 
32 
33 
34 
35 
36 
37 
38 
39 

40 

5,927 

4x3357 
172389 

t624561 
364,035 
119,418 

t456,605 

2,639,143 

41U57 
1 7 2 9 9  

t624.561 
364,035 
119,4418 

1p56,605 
773,032 

7 7 3 . 0 ~  

$O.l66303 
$0.093043 
$0.03l395 
50.124945 
$0.067767 

50.- 
$0.075935 
$0.006499 

$0.055698 

$0.@=198 
$0.023lSs 
$0.055698 
$0.048198 
$0.023198 

50.- 

$4l#486.05 

68,57639 
16,039.62 
5&003.m 
45m.39 

8,09258 
27,320.08 
58,700.22 
17,lS1.79 

$=W=.u 
22367.49 

8,308.82 
37,686.57 
20,276.04 
5,755.69 

33,790.31 
51460.87 

$U.So 

$0.056800 

SO.044OlXl 

$0.048300 
$0.0355W 

$0.050669 

$0.026679 

$0.032893 

$68,355.66 

7/029.29.15 

102938.06 

75562.88 
85,451.27 

W3J37.02 
63,362.25 

62,415.8 

51459.42 -- 2,639,143 $0.020698 54,624.99 2,407,078 $0.027092 65,212.56 

TOTALSALES 7,561,541 7,56l,541 
TOTAL Tw R-ZOlBF $54472491 $645586.80 -- 

2w 

154,320 
43,356 

407395 
148,960 
3LW7 

398,805 
3lS,061 
7-416 

154,320 
43.356 

407,845 
148,960 
31007 

398,805 
315.061 

$7.00 

$0.lSWu 
$ 0 . m 5 7  
$Ll.02&009 
so.llum 
$0nssSis 
$0.OUsSs 
$0.066272 
$0.OoUOl 

$0.055698 
$0.048198 
$0.023198 

saos5698 
$0.wsl98 
$0.023198 
$0.040698 

$17,24838 

24,99639 
3$0452 

-39 
16,713.28 
t876.18 
5,060.04 

20,819.75 
854.41 

5103523.34 
8,59531 
2,089.68 
9,462.35 
8,296.76 
1542.67 
9.25l.49 

lz322.37 

&* 

346,597 

649,452 

478,871 
736.W 

346,597 

649,452 

478,871 

su.50 

$0.056800 

$O.oQQMx) 

$0.wSMo 
$0.0355W 

$0.050669 

$0.026679 

$0.032893 

19,686.73 

28,575.88 

23,Usns 
26,359.96 

fl25m.68 
17,56174 

17326.72 

w o n p e a k  711,416 $0.020698 14,724.89 736,900 $0.027092 19,964.10 
Sl69306.8-5 519449276 

2,24821 
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LINE 

1 

2 
3 
4 

5 
6 
7 

8 
9 
lo 

11 
12 
13 

l 4  
15 
16 

17 
18 
19 

20 
21 
22 

23 
24 
25 
26 

27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

Customer Charge 
v 
First 500, kWh 
501 -3#soo, kWh 
>3,500 kwh 

First SOO, kwh 
w)1-3,500, kwh 
>3,500 kWh 

Rrst500,kwh 
501 -3,500, kwh 
>3gw kWh 

fim 500, kwh 

>3,500 kwh 
501 3,500, Mh 

Fint500, kwh 
501 -390, Mh 
>3,500 kWh - 
First 500, kWh 

a829 $0.m62 231259 
24,nS $0.130962 3337.18 

lo,8rs $0.043962 475.64 

277 $0.150962 4l.61 

22,549 $0.063962 vL(2.27 
249 $0.083962 2032 

$0.020362 

50.060362 

$0.047962 
50.067962 
$0.087962 

$0.024162 
$0.044162 
$0.064162 

$0.016462 
50- 
$0.056462 

50.017962 
$0.667962 
$0.087962 

SJ.040362 
lW.40 
4,78830 
78.09 

711.02 
t49590 

3.59 

276.93 
818.14 

2.37 

3.022.32 
3.653.98 

lLl6 

l393.40 
3,66935 

8.17 

155274 
286 

=m 
33,617 
inm 
=m 
30,024 

1-13 
95,646 

50.- 
$0.056462 

50.077356 

Sa033l66 
$0.om% 
$0.Ol8l66 
$0.ml66 
$0.06l223 

$0.038166 

5,66159 
16.17 

m-5 

l,2lu.w 
5,875.66 
tU5.08 

545.42 
2,139.65 
5855.74 

275.w $0.017033 4.686.73 

TOTALSALES 847,816 

266,449 $0- 

172,625 50.0483oO 

lL723.77 

8347.44 

266,031 $0.035500 9,444.11 

$6633.92 

l42,sll $o.oso66e 7220.87 

266,449 $0.026679 7,lO&al 

172,825 $0.032893 5,684.72 
266,031 $0.027092 7,20732 
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1 

2 
3 
4 

5 
6 
7 

8 
9 
lo 

11 
12 
13 

14 
is 
16 

17 
18 
19 

20 
z l  
22 

23 
24 
2s 
26 

27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

37 
3s 
39 
40 
41 

329 

3,953 
3,816 

2040 
W 3 0  

14,gso 
ls'497 

3,445 
3 m  

2616 
2 7 n  

14,880 
l43= 

ll,128 
7,870 

29,014 
20,808 

7,768 
4 , m  

30,477 
6,930 
5 9 7  
29,698 
l8,998 

$8.00 $2,63200 329 swo $3.783.50 

50.099462 
$0.ll7162 
$os34862 

393.15 
447.04 

24,024 $0.OSr;sW -56 

$0.040512 
$0.OsstU 
$0.075912 

82.65 
141.44 

$0.023626 
$0.037326 
$0.055026 

293.99 
578.45 

45,026 $0.os4wo t981.17 

$0- 
$0.061752 
$0.079452 

$O.OUs89 
$0.- 
$0.058389 

lsl.77 
215.18 

60.14 
110.31 

$0.016175 
$0.033875 
$0.osls75 

240.68 
501.97 

$0.044052 
$0.0617s2 
$0.079452 

$0.016175 
$0.03387S 
$O.OS1575 - 

490.19 
486.00 

33,302 $0.048300 Lala49 

51,137 $0.035500 t815.37 469.30 
704.86 

s7m.u UOssnaS 

24,024 $0.050669 1,217.26 

45,026 $0.026679 lJO1.26 

33,302 $0.032893 /095.40 

$0.078903 
$0.038929 
$0.033829 
sonssscn 
$0.Ouls29 
9 . O l 3 4 2 9  
$0.062447 

612.95 
174.01 

l.03l.W 
405.41 
98.71 

398.81 
l.18636 

5lJ37 $0.027092 ~~ 

* S1Mnnl 
153,489 
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1 
2 

3 
4 

5 
6 
7 
8 
9 
lo 
11 
12 

13 

14 
15 

16 
17 
18 
19 
20 
2s 
22 

l4 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

206,171 $8.00 $f649,36800 
212,653 $14.00 2,977,uu)O 

S U n a  
Firstsoo.kwh 83,218,214 $0.056236 4,679,859.46 - >a1 kwh 924,529,471 $0.085145 78,719,062.80 
W k  
RS1500, kwh 85,492,289 $0.053252 4,381,650.82 - >a1 kwh 676,979,742 $O.oSo14S 54,256,UUS 

abt-lD-WwmM0- $U6,65&77Sm 
RimayMeemo- r4.847.a 

Bmepaurrsumnww ipo7,747,684 $0.03l!iSo 3L794#h39.45 

206,171 $1550 f3,195,=0.50 
232653 $20.50 435936.50 

70,402,1u $0.0768#) 5,406,883.03 

794353,073 $0m6al ~ s ~ m ~  

ssm3so $0.0568oO 5,583.916.00 
807,W,l40 $o.o-rsSao 63,603,90382 

14.847.w 

C199,mmm 
864,755,395 $0.03!Slll 30#362/%l9.67 

1ll)unldpslknrlcrPS40comdkWdwthSmallGmanlSavkaSQ-lO 
-chsroe(singbph~ 8,849 $0.00 $0.00 SSSS $1550 $l37,l59.S0 
slunlmr 
Frst 600, kwh 64,734,431 So.onsa mn4,irn.a 4,4rn,553 S0.0768M) 339,498.4? - >mlcvvh 50,114,17? $0.0976tXl 4rnfl43.64 
mntr 
nasoam 53,570,309 $O.O53l59 2,847,744.07 63-5 $0.056800 392,6l8.38 - >mkwh f6,857,695 foXneSar 4.4ao386.36 
s--t-IJW-w %S?Ul4.72 uO*w35 
E r e  P w r  Sumna 64,734,411 0.032245 2,087,3661137 54334,730 $0.03slu 1914,76889 

53,57O,XB 50.024745 l.325.597.30 63,769,990 $0.03=32 

$8.00 
$0.207220 
$0.119884 
50.042825 
$awls9 
50.0274ll 

$0.0561u 
5o.ml23 
$0.023623 
$0.oursos 

$79,488.00 

2,003,m.g~ 

S#mA69.1( 

2,035,98136 
419235.89 

l,356,999.48 
1.075.232.50. 

55L420.62 
196,26332 

/m90599 
40k6ll.23 

Wlnter M-perkkWh 39,244,555 $0.0l8809 738.15084 
TOTALmLIS6S76FllOlOWUE 59965bu15 w TOTALSALES 

9936 $1750 s m n m 0 0  
l6,433m $0.0987w fW9,ssano 

23274,964 so.08umo 588527Z.a 
35,WAlo $0mKIO -- 

tb9oop2oA6 

35,0U,3?3 $ 0 . 0 8 4 ~  2,9sS,545.54 

16,433218 $0.050669 832,654.71 

3sJn2,373 50.026679 934#095.n 
23274364 $0.032893 765,58339 
35W,4lo $0.027092 949,423.15 

m,764,965 
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m,763 
4,7usrJ 

86.798 

lslspol 

365,442 

3,666,198 

l,7l2,936 
l,a2,543 
4,873,636 
2,002.799 

$0.041416 
$0.070325 

$0.027416 
$0.056325 

$0.08eOj4 

$0.ll7327 

$0.027415 
$0.osQo8 

u30.82 
9s,s25.m 

4J33.31 
266,01565 

7,67593 
225.033.25 

89.072.66 
44ml.37 

107,220.00 
64,153.57 

4,658,430 $O.OS45W 393,637.30 

2,777,047 $O.OBUMo 224,940.8s 

4,l94,6U $0.064500 2rn,s5zsi 

/l95,464 $0.050669 ll524195 

4,658,430 $0.026679 12418224 
2,777,047 $0.032893 91345.42 

6SMobikHmPWkSSllHoran 
20 Customer Charge Shgk Pha 3,722 fa00 $29,772.94 3,722 $15.50 $57,685.08 
zi cunomachargemncph~ 346 $14.Gil 4,849.35 34s $2050 7.m.83 

24 RiinerykbIbQbXU~ (3.284.98) 13,280.98) 

26 s~bbtd Dalkny WIargin) Rmnue Ss7,Xam $4,229,7l3.87 

22 SummerkWh 30.Bos2lO 50.- 2,072,882.60 26,876,589 $O.oruaW, 2,2038&028 
23 WlntCrMh 27,809,489 $0.052751 1466,978.38 3 / m l l l  sO.062mo l.967.76288 

25 T m # ~ n ~ ~ o u n e d W  (3.430.22) (3,430.221 

21 BasePowersun9mr 30,805,210 $0.028730 885p33.69 26,876,589 $0.035lll 943,663.91 
28 Bseparerwllw 17,809,489 $0.028730 798,966.63 32738,lll $0.031532 tooo.766.12 
r) mratisuREvEwuE SSZL768.40 
30 c TMALYUES 58,614,700 

- DECISION NO. 
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1 
2 
3 
4 
5 

6 
7 

9 
a 

l o  
11 
12 
u 

l4 
15 
16 
17 

l a  
14 
20 
21 

22 
23 
28 
25 

26 

W.t.rPumping0S.U CodLktrdwlthW.taPumphy6S-49 
Customer Charge 365 $ M.00 365 $S50 $5,657.50 
krmmulrwh llpoo.116 so.oum0 292,38297 9,620,W $0.042WO 404,oc7.07 
Winter kWh 2,773,403 $0.024205 67.W.P 4,5!3,351 $O.O27WO 12294oAJ 
subtoml Mhmv Wrlrin) - -&=.a 

h-SumnSr U400,1l6 $0.028nO 327,52533 9,620,168 $0.03ulO 3olJ07.47 
BeseBmrVmtel 2,773,403 $0.028730 79,679.87 4,553,351 $0428420 m,40622 

$767,32839 
TOTALSALES 14,173,519 14,173,519 

769,143.97 61189795 

27 A U k W  tS75910 $lo35 26,624,414.03 2,719,841 $15.25 41,477,573s 
28 Summerkwh 582,034,661 $0.025656 14,932,68138 994.86&791 *as2 9,=&480.n 

30 pninary)Ibtsmg-nt (35,627.70) ~5,627.70) 

32 subtotal D ~ ~ J w  IMa@n) Rmnlu $543S184151 %%-ma 

29 wkr#rM 463,029,153 $O.O239lO ll$75027.04 SSO,l95,023 taor?u 7,372,633.33 

31 TransfonneromedDiscamt (27,316.74) l27,316.74) 

33 8.rcpwar 
34 Summerkwh 582,034,661 $0.032554 18,947,55637 494,868,791 $0.035lll 17,375,338.U 
35 WlnterkWh 463829,153 $ 0 . ~ 0 5 4  550,l95,023 $0.031532 17,348,749.46 
36 TOTALLCC13RNENUE 
37 TOTALSALES 1 0 4 5 ; 0 6 3 , a i 4  



TUCSONELECTWC~COlMPANY 
fESTYEARRAl'ESVS.PROPOSEDRAlESANDRWENUP 
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1 
2 
3 
4 
5 
6 
7 
8 
9 
lo 
11 
12 

13 
14 
is 
16 
17 
18 
19 

20 
21 
22 
23 
24 
25 
26 
27 

2s 
xl 
31 

32 
33 
34 
35 
36 
37 
38 

28 

TartYamrMjusted 

U l r t o m e r c h ~  
Summer On-Peak kW 
Summer Shwlder-Peak kW 
Summer Off-peakM 
Winter On-Peak kW 
Winter Off-peak kVJ 
Summer On-peak 
Summer Shoulderpeak 
Summer Off-peak 
winter On-peak lrwh 
winter Off-peak ~MI 

Ba5erOwar 
Summer 0-k kWh 
Summer Shoulderpuk 
Summer Oft-peek kwh 
WintetQn-ptdckWh 

- Ddival (Wrdn) - 

s37l.88 
h7.32 
$8.66 

$9.65 
Sll.46 

$4.82 
$0.ffl3765 
$0.0539lO 
boos693 
$0.0539lO 
$0.005693 

$0.056452 
50.056452 
$0- 
$0.039341 

$32,262.41 
335,057.Q 

164,338.97 

lo489L46 
23,558.99 
35,760.71 
74,48659 

29.98290 
-15 

Q037.68 
24.66986 

lSO,455.05 
5436.84 

$950.00 
$14.55 

$10.92 

$S.lO 
$O.W8600 

$0.00 
$0.wwoo 
$0.- 
so.ooosoo 

$11.59 

$0.050669 
$0.00 

$0.026679 
$0.032893 

$82,417.16 
235pvas 

236,ds7.90 

14,609.33 

30,496.98 
7$41.50 

t6U.67 
t609- 

86,073.27 

U5,604.81 
85,976.86 

WlntCrOff-pwkM 5,266,449 $onis341 l O ~ S s A 0  5,247250 $0.027092 14Zl6L20 

TOTAL SALES 14,642,750 
lUlAlTWLOd5FREVENUE $zras;ns38 f1p59,29833 

L G s ~ o f u 3 e ~ ~ ~ w i t h m ~ a 5  
curtomacharge 201 
Summer On-Peak kW 3397 
Summer Shoulder-Peak kW 
Summer OfF-peek M 
WlntuDn-PeakM 30,755 
Writer Off-peak M 
Summar0n-p~ 2,599,727 
Summer Shwlderpuk 9 ~ 0 5 1  
SummaOff-peak w=w 
Winter &-peak kwh 2,874,352 
Winter Off-peak Wh ll,36l,383 
submblDelIuery~rdnlRnrarme 
B 8 U  pwr 
Summer On-peak Mh 2,599,727 
Summer Shoulder-peak 922,051 
Summer Off-peak kWh ~ , 9 U W  
Winter On-peakMh 2p4352 

$37- 
$7.95 
$5.26 
$338 
$5.26 
$2.63 

$0.053299 
$0.044980 
$0.036667 
$00.M1980 
$0.0?.83% 

$0.056452 
$o.o.oIi6922 
$0.023952 
$0.039341 

$74,839.03 
26637721 

16169791 

l38,539.47 
4L473.87 

51o,B2.42 
us.ur8.35 
322.163.28 

$l.6U?%l.64 

146,759.81 
5zos1.64 

333,266.68 
133,079.88 

201 
28,787 

35,746 

6,64L029 

8,319,627 
5,654,275 

ll,0%,522 

6,641,029 

8,319,627 
5,654,275 

$SSO.IX 
$1455 

$10.92 
$1159 
59.lO 

$0.008600 
$0.00 

Saoo60ao 
$0.o.oowW 
$0.- 

$0.050669 
$0.00 

$0.026619 
$0.032893 

$Wl#Ia2.84 
4l8348.43 

414J96.16 

57,112.85 

49,917.76 
16.96283 
5- 

$&.ls3$49.u 

336,494.32 

UL959.33 
l85,986m 

Winter Off-peak lrwh l%36&383 $0.019341 219,740.51 1/056,522 $0.027092 299,543.2a 
TOTALTOU ffis4sAF REVENUE $1509,460.16 
TOTALSALES 3Lrn453 
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TUQONEiKmCPOWERtQHIIPIV(r 
~YEMMTESVS.PROpotB)RATESMIDRMNUES 
TEST PEWOD ENDING DECEMSER 3L all 

1 
2 
3 
4 
5 
6 
7 

9 
l o  
11 

12 
l3 
l A  
15 
16 
17 
18 

a 

19 
lo 
P 
22 
23 
a 
?s 
26 
n 
28 

140,289 $6.42 900376.82 16033 S9.lO lA73.590.00 

-cham 
Summer On-Peak kW 
Summer Off-peak kW 
wntwweakkw 
wintcr off-peak kw 
Summer On-peak 
Summer Shoulderpuk 
Summer Off-peak 
Winter On-peak kWh 
wintcr Off-peak kWh 

14,6&0,576 
l3,087,176 
65745,731 
23,409,799 
57,377,m 

1~,680,sm 
0,087,176 
65745,731 
umm 
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~ 

Tea Vmr Adjusted Proposed 

UNE Billing Test Year Adjusted Billing Proposed Ploporad 
NO. Detennlnsnts Cumnt Rates Adjustad Rewnue Detennlnmnts Rates Revenues 

1 
2 
3 
4 
5 
6 

7 

8 
9 
10 
11 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21  
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 

32 

URGE UGHT 

Demand per kW 648,222 $19.02 12,331,770.68 657,888 $21.98 14,460,383.86 
Summer W h  194,411,279 $0.000433 84,180.08 164,577,383 $0.0032 526,647.63 
Winter kWh 157,043,001 50.000433 67,999.62 186,876,897 $0.0021 392,441.48 
Power Factar Adjustment (38,298.99) 

Subtotat Delhry  (Mafgin) Revenue $ l 2 r n P 5 L 4 0  $15,465,872.97 

B~powllrsJJmlmf 194,411,279 50.032577 6,333,336.24 164,!j77,383 $0.031611 5,202,455.6l 

POWER !STANDARD SERVICE I-14 
Customer charge 48 $500-00 S24,ooo.oo 48 s1,m.m $86,400.00 

6868pcmerwnta 157,043,001 $0.025077 3,938,167.34 186,876,897 $0.028388 5,305,061.35 

551,454,280 TOTAL SALES 351,454,280 

TOTAL U P  1-14 REVENUE $22,741,l54.98 $25373389.99 
6868pcmerwnta 157,043,001 $0.025077 3,938,167.34 186,876,897 $0.028388 5,305,061.35 

551,454,280 TOTAL SALES 351,454,280 

TOTAL U P  1-14 REVENUE $22,741,l54.98 $25373389.99 

UP M e  of Use up-311F Consolidated with Rate UP TOO 1-90 
Customer Charge 36 
Summer On4eak kW 129,214 
Summer Shoulder-Peak kW 
Summer Mf-peak kW 381 
Winter On-Peak M il8,244 
Winter Off-peak kW 306 
Summer On-peak 12,789,577 
Summer Shoulder-peak 5,101,626 
Summer Off-peak 73,829,358 
W e r  On-peak kWh 15,295,174 
Winter off-peak kWh 63,464318 

P w  Factor~usbnent C h q e  
subtotal De(ivary (Mrrgln) Rewnw 
Base Power 
Summer Oapeak kWh 12,789,577 
Summer Shoulder-peak 5,101,626 

Winter On-Deak M h  15,295,174 
Summer Off-peak kWh 73,829,358 

$Mo.Oo $16,000.00 
$25.70 3,321,056.05 
$19.45 

sl3.20 5,026.79 
$21.70 2,566,127.73 

$9.20 2,81733 
$0.000433 5337.89 
$O.OCU433 &209.00 

$0.000433 27,ai.7a 

$0.000433 31,968.11 
$0.000433 6,622.81 

(14.945.30) 
$5,971,902.W 

$0.052983 677,630.17 
$0.052983 270,299.45 
$0.020483 1512,246.74 
$0.035623 544,860.00 

36 
' 108,502 

0 
143,938 

0 
32,267,296 

44,351315 
30,752,002 
63,113,261 

32,267,296 

44,351,515 
30,752,002 

$2,ooOmo $72,000.00 
$20.49 2,223,204.65 
$0.00 

$12.49 
$15.49 
$9.99 

so.ooswO 
50.w 

$0.oossoo 
$0.007500 
$O.W7lOo 

2,229,60452 

222,644.34 

288,284.85 
230,640.02 
448,104.16 

$5,714,48253 

$0.045568 1,470,356.25 

1,063,771.09 $0.023985 
$0.029581 909,67438 

$0.00 

Winter off-peak kWh 63,468,318 $0.015623 991,565.54 63,113,261 $0.024352 1,536,934.14 

c TOTALSALES 170,484,075 

TOTAL UP-SOF REVENUE $9,968,5oaos $ i o , 6 9 S ~ J l 9  
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TUCSON ELECrRlC POWER COIIIIIPANV 
TESTYEAR RATES VE. PROPOSED RATES AND REVENUS 
TEST PERIOD ENDING DECEMBER 31,2011 

LARGE UGHT POWER CLASS 
PAGE l 8  OF 19 

Test Vear Adjusted PlOpaKd 
LINE Riling Test Y u r  AdjustedBilRng Proposed Proporcd 
NO. D.tarminmts Cumntbms AdjustdRevmnn Dmt.mrkUntl Rates Reven- 

UP T h e  of Use UP-9OAF Conrddated with Rate UP TOU 1-90 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 

14 
24 
16 
17 
18 
19 
20 

21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

34 
35 
36 
37 
38 
39 
40 

41 
42 
43 
44 

Customer Charge 
summer On-Peak kW 
summer Shoulder-Peak kW 
Summer Off-peak kW 
Winter On-Peak kW 
Winter Off-peak kW 
Summer Onpeek 
Summer Shoulder-peak 
summer Off-peak 
winter On-peak M h  

Power Factor Adjustment Charge 
subtotal Delhny (Mardn) Revenue 
Base Power 
Summer On-peak kWh 
Summer Shoulder-peak 
Summer Off-peak kWh 
Winter On-peak kwh 

Winter Off-WkkWh 

12 
23,108 

0 
0 

21,095 
0 

2,487,981 
691357 

12,03i,280 
2,778,185 

11,808,048 

$500.00 
$2558 
Sl8.08 
$1058 
$2158 
$1058 

$0.006203 
$0.006203 
$0.006203 
$0.006203 
$0.006203 

$6,000.00 
591,11552 

455,259.83 

15,432.16 
4,288.27 

74,626.22 
17,23220 
73,241.58 

(99l.62) 
S l36404-14  

12 
19,420 

24,783 

5,900,062 

89=,988 
4,936,738 

10,154,063 

S2,OM.oo 
$20.49 
9.m 

fl2.49 
$15.49 
$0.00 

$0.006900 

$0.- 
$0.007500 
$0.0071@J 

$24,OGQ.00 
397,915.80 

383,888.67 

40,710.42 

57,238.92 
37,02554 
72,093.85 

2,487,981 $O.OS2983 131,820.68 5,9Ui1062 $0.045568 268,854.00 
691,357 fO.O!i2983 36,630.18 50.m 

12,031,280 $0.020483 246,436.71 8,805,988 $0.023985 211,211.63 
2,778,185 $0.035623 98,967.27 4,936,738 $0.029581 146,033.65 

winter Off-peak kwh 11,808,048 $0.024623 184,477.14 10,,154,063 $0.024352 247.271.74 

TOTAL SALES 29,796,851 29,796,851 
TOTAL UP-SOAF REVENUE smwrs 

UPTlklta of UM UP-9OAN ConrdidaWd nnth RPtO UPTUJ 1190 
Customer Charge 72 sMo.00 
Summer On-Peak M 1,126,518 $20.03 
Summer Off-peak M 0 $10.03 
winter On-Peak M 1,101,530 $15.03 

Summeron-peak ll9,764,712 $0.001113 
Summer Shoulder-peak 117,575,158 $0.001113 
Summer Off-peak 482,023,611 $0.000716 

Winter Offteak kWh 455,386,868 S0.000521 

Wlnter Off-peak kW 0 $7.53 

Winter On-peak kWh rm,w,iss ~ o . 0 0 0 7 ~  

Power Factor Adjustment Charge 
Subtotal Delivery (Margin).Remnue 
Base Power 
Summer On-peak kwh 
Summer Shoulder-peak 
Summer Off-peak kWh 
Winter On-wak kWh 

$24,000.00 
5,631,073.96 

3,830,620.95 

31,295.27 
29,824.3.3 
80,888.09 
32.38433 
52,062.61 
(9596.13) 

59,702S53m 

72 
942,458 

1,293,879 

259,407,650 

320,205,034 
267,092,274 
548,972,579 

$2,ooonx, 
$20.49 
Sl2.49 
$24.49 
$9.99 

$O.ooS#w, 
$0.00 

$O.ooSSOO 
$0.007500 
$0.007100 

$l44ooO.00 
19,310,956.22 

20,042,18750 

1,789.912.78 

2,081,332.72 
2,003,192.06 
3,897,705.31 

119,764,712 $0.041786 1,174,936.52 259,407,650 $0.045568 11,820,687.78 

482,023,611 $0.026872 3,035,78859 320,205,034 $0.023985 7,680,117.73 
117575,158 $0.041786 1,119,70450 0 $0.00 

220,927,188 $0.027126 1,215,016.88 267*092.274 $0.029581 7,mO,85657 
Winter Off-peak kwh 455,386,868 $0.019542 1,952,797.64 548,972,579 $0.024352 13,368,580.25 

TOTAL SALES 1,395,677,537 1,395,677,537 

TOTAL UP-SOAN REVENUE $18,200,797.34 
I 

LARGE UGHT & POWER STANDARD 
LARGE UGHT & POWER TIME OF USE 
LARGE UGHT & POWER CONTRACT 

LARGE UGHT & POWER SERVICE TOTAL REVENUE 

DECISION NO. 



TUCSON ELECINC POWER COJMPANY 
TEST Y E M  RATES VI. PROPOSE0 RATES AND REVENUES 

UGMlNG CLASS 
PAGE 19 OF19 

TEST PERIOD ENDING DEtElMBW 31, loll 

845,79219 
$1,35S,302A3 

15178,373 $0.025817 280,592.06 

pw-d 
A d W d  

Bnliq 
omm*l.nls ProposedRates Propoxd nevanues 

15,006 9.00 $0.00 
lL178.373 $0.047600 532,090.55 
ls,556Jl3 $0.047600 883.275.74 

$&.415366.29 

4178,373 $0.035lll 392,483s 

lo 
11 
12 
13 
14 
15 
16 
17 

urrmnl-p-50 

55Watt 
70Watt 
100 Watt 
250 Watt 
400 Watt 
Underground Setvice 
Pole 
-DdimYmm- 

L428 $7.39 $lo,55232 

$739 896,28137 
l9,574 slLw 217,114.81 
3,902 s17.u 66,797.44 

2472 $739 lBJ6aas 

23,986 $14.01 336.l39.80 
47,144 S2.B ur.725m 

5&=6=03) 

5a19 $11695.32 
$8.19 20,245.68 
$8.19 99337.77 
Sl2.29 240,564.46 
5u.m 73,00430 
31S.53 372,50238 

18 EascPowr 
19 55Watt 34428 $On3 $609.76 

21 loowatt 121- $0.78 94.llS.61 BuePower 
20 7OWatt 1472 $0.54 5342.30 

22 250watt 23.574 $194 37,973.56 ktm kWh 2,332,315 M.035lll 99,445.42 
23 mwatt 3.904 $3.10 32,118.02 W i n M  4,863,888 50.031532 153,368.u. 
24 ~ & ~ ~ E ~  $lSl3,039A7 Slos lLsss~ 

? 

26 TOTAL REVENUE REQUIREMENT A U  CLASSU 

DECISION NO. 



UNBUNDLED 
TARIFFS 
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1 

Tucson Electric Power Company 
Original Sheet No.: 101 
Superseding: Tucson Electric Power 

Residential Electric Service (R-01) 

AVAllABlLrpl 
Availawe thrwghoutthe company's entire elecbic sewice area where the facilities of the Company are of adequate capacity and 
are adjacent to the premises. 

APPUCABIUN 
To dl singleghase or three-phase (subject b availability at pdnt of delivery) residentid electric senrice in individual private 
ciweiiii and individually metered apartments when all Senrice is suppiiid at one point of delivery and energy is metered 
thmugh one meter. 

For those dwellings and apartments where electric seMce has historically been measured through two meters, when one of the 
meters was installed pursuant to the Residential Electric Water Heating Service Rate (R42F) which is no ionger in effect, the 
eMic Senrice measured by such metem shall be combined for billing purposes. 

Not applicable to resale, breakdown, temporary, standby, audliary service, or senrice to individual motors exceeding 40 
amperes at a rating of 230 volts or w h i  'win cause excessive voltage fluctuations. 

CHARACTER OF SERVICE 
The senrice shall be single- or three-phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to 
availability at point of ddiery. 

A monthly bill at the foliowing rate plus any adjustments incarporated herein: 

BUNDLED STANDARD OFFER SERVICESUMMARY OF CUSTOMER AND ENERGY CHARGES 

RATE 

Customer Charge of Wiery SeMces: 
Standard 
Customer Charge, Single Phase service and minimum bill 
Customer Charge, Three Phase senrice and minium bill 

$10.00 per month 
$15.00 per month 

jmt Fixed Cost Recoverv (LFCR) Fixed Chame OD tion 
Customer Charge, Single Phase with usage less than 2,000 kWh 
Customer Charge, Three Phase with usage less than 2,000 k4Vh 

Customer Charge, Single Phase with usage of 2,000 kwh or more 
Customer Charge, Three Phase with usage of 2,000 kwh or more 

$12.50 per month 
$17.50 per month 

$16.50 per month 
$21 -50 per month 

Energy Charm (ykwh) I summer I Delivery Senkes-Energy' I Power Suppiy Charges2 I i 

Filed By: Kentton C. Giant 
Title: 
District: Entire Elecbic Senrice Area 

vice President of Finance and Rates 
Rate: R-01 
Effective: Pending 
Decision No.: 
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Wmter 
(October - April) 

0-5OOkbVh 
501 - 1,OOO kwh 

1,001 - 3.500 kwh 

Tucson Electric Power Company 
Original Sheet No.: 101-1 
swr=Jh: Tucson Electric Power 

Delivery Senrices-Energy' Power Supply Charges2 
Basepower PPFAQ TOW 

$0.056200 $0.031532 varies $0.087732 
$0.065200 $0.031 532 varies $0.096732 
$0.078100 $0.031532 varies $0.109632 

~3 ,OOOkWh 1 $0.087100 

Delivery ServiceaEnergy is a bundled charge that includes: Local D e l i n e r g y  (Local Deiivery &or 
Distriiution exdusive of Transmission/AndlIaries), Generation hpacity, FW Must-Run, Transmission and 

The Power Supply Charge is the sum ofthe Base Pow Charge and the Purchased Power and Fuel Adjustment 
Clause (PPFAC), a per kWh adjustment in Bccordance with Mer-1-PPFAC. W A C  reflects increases or 
daaeases in the cost to the Company br energy either generated or purchased above orbelow the base axt 
per H sold. 

Total is cdculated above for illustrative purposes (PPFAC varies over time pursuant to Rider-1 PPFAC). 

Ancillary services. 

$0.031532 Varies $0.1 18632 

MONTHLY UFELINF DISCOUNT: 
This discount is only available to new and eiigbie Lifeline Customers whose monthly bill shall be in accordance to the rate above 
except that a discount of $9.00 per month shall be applied. No Lifelie discount will be applkd that will redm the volumetric 
charges to less than zero. 

LIFFUNE ELIGIBILITY 
1. TheTEPaccwntmustbeinthecustamer'snameapplyingforalifebnediscwnt 
2. Applicant must be a TEP msidential customer residing at the premise 
3. A p p l i i  must have a combined household income at or below 150% of the federal povedy level. !See Income 

Guidelimes Chart on TEP's websii at www.tep.com or contact a TEP customer care rapre9entabive. 

a 
For those Customers who choose not to parkipate in the percentage based recovery of lost revenues associated with energy 
effidency and disbibuted generation, a h&er monthly Customer Charge will apply and the percentage based LFCR will not be 
included on the bill. AA other Customers will pay the Standard monthly Cmtomer Charge and the percentage based LFCR. 
Customers can choose the fixed charge option one (1) time per calendar year. Once the Customer chooses to contribute to the 
LFCR through a fixed charge they must pay the hisher monthly Customer Charge for a complete twelve (12) month period. 
During the first twelve (12) months subsequent to the effective date of the LFCR, the Customer may choosa to change back to 
the percentage based option without being on the fixed option for a full twelve (12) months. After one full year of the LFCR in 
effed, a Customer must remain on an option for a fuU twelve (12) months. 

DIRECT ACCESS 
A Customer's Direct Access bill will include dl unbundled components except those Senrices provided by a qualified third patty. 
Those services may indude Metering (Installation, Maintenance andlor Equipment), Meter Reading, Billing and Coliection, 
Transmission and Gendon. If any of these seMces are not available from a third party supplier and must be obtained from 
the Company, the rates for Unbundied Companents set faith in this tariff will be applied to the customer's bill. 

FOR DIRECT ACCESS: ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR fW!%) CHARGE 
A charge per kwh shall, subject to FERC authorization, be applied for costs associated with the implementstion of the AZlSA in 
Arizona. 

Filed By: Kentton C. Grant 
Tie: 
District: Entire Elecbic Senrice Area 

V i  Presi i t  of Finance and Rates 
Rate. R-01 
Effective: Pending 
Decisiin No.: 

http://www.tep.com
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Description Single Phase 
Meter SeMces $1.74 per month 
Meter Reading $1.17 per month 
Billing & Collection . $5.04 per month 
Customer Delivery $2.05 per month 
LFCR $2.50 per month 

Total $1250 per month 

Tucson Electric Power Company 
Original Sheet No.: 101-2 
Superseding: 

Tucson Electric Power 

Three Phase 
$2.60 per month 
$1.77 per month 
$7.56 per month 
$3.07 per month 
$2.50 per month 
$17.50 per month 

TEP STATEMENT OF CHARGES 
For all additional charges and assessments approved by the Arizona Corporation Commission see the TEP Statement of 
Charges which is available on TEP's wabsii at w.teo.com. 

AUTOMATED METER OPT-OUT 
Residential rate dass Customers may request and have installed, meters that do not transmit data wirelesly. A onetime 
automated metw o p t a t  change-out fee, as specified in TEP's Statement of Charges, will apply for the installation of each 
analog meter that replaces a meter currently in service at the customer's premises that transmits data wirelesdy. For a 
Customer choosing the Automated Meter Optout, an additional monthly customer charge as spedfied m the TEP Statement of 
Charges will be added to the applicable Customer Charge for as long as the analog meter is left in sewice. 

The Customer may choose to self-read the analog meter. The terms and conditions for self reading of the meter shall be in 
aaxrdanc~ with Section 10 ofthe TEP Rules and Regulations. 

TAX CLAUSE 
To the charges CMnpUted under the above rate, including any adjusbnents, shall be added the applicable proportionate part of 
any taxes or gownmental impositions whikh are or may in the future be assessed on the basis of gross revenues of the 
Company andor the price or revenue from the elecbic energy or mice sold andlor the volume of energy generated or 
purchased for sale andlor sdd hereunder. 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on file with the Amona Corporation Commission shall apply where not - 
inconsistent with this rate. 

ADDITIONAL NOTES 
Add$onal charges may be directly assigned to a customer based on the type of faaliies (e.g., metering) dediited to the 
customer or pursuant to the customer's contract, if appkabla. Additional or aftemate Direct Access charges may be assessed 
pursuant to any Direct- fee schedule autflolized. 

Filed By: Kentton C. Grant 
Tie: 
District Entire Electric Service Area 

Vice President of Finance and Rates 
Rate: R-01 
Effective: Pending 
Decision No.: 

http://w.teo.com


Tucson Electric Power Company 
Original Sheet No.: 101-3 
Superseding: 

. Tucson Electric Power 

Description Single Phase 
MeterSeMces $1.74 per month 
Meter Reading $1.17 permonth 
Bilrmg & Collection $5.04 per month 
Customer Delimy $2.05 per month 
LFCR $6.50 per month 

Total $16.50 per month 

Three Phase 
$2.60 per month 
$1.77 per month 
$7.56 per month 
$3.07 per month 
$6.50 per month 
$2130 per month 

E 

Base Power Component 
PPFAC 

PowersupplYcharg es: 
I summer I winter 1 

(May-septem ber) I (odober-April) 
$0.0351 1100 $0.031 53200 

In accordance with Rider 1 - PPFAC 
4 

Filed By Kentbn C. Grant 
Tie: 
District: Entire Ekcbic Service Area 

vice President of Fnance and Rates 
Rate: R-01 
Effech Pending 
Dedsii No.: 



Tucson Electric Power Company 

Original Sheet No.: 1 02 
Superseding: 

Winter Delivery Senrices-Energyr 
(October - April) 
On-Peak $0.056800 
Off-peak $0.041800 

Tucson Efectric Power 

P o w  Supply Charge$ 
Base Powr PPFAC TotaP 
$0.032893 1 varies $0.089693 
$0.027092 I varies $0.068892 

Residential Time-of-Use (R-80) 

AVAILABILITY 
Available thmughout the Company's entin? electric service area where the facilities of the Company are of adequate capacity and 
are adjacent to the premises. 

APPUCABlLlTY 
To dl single phase (subject to availability at point of delivery) residential elec&ic service in individual private dwellings and 
individually metered apartments when aU service is supplied at one point of delivery and energy is metered through one meter. 

Not applicable to resale, breakdown, temporary, standby, auxiliary service, or service to individual motors exceeding 40 amperes 
at a rating of 230 volts or which will cause excessive wftage fluctuations. 

Customers must stay on thii rata for a minimum period of one (1) year. 

CHARACTER OF SERVICE 
The service shall be single-phase, 60 Herb; and at one standard nominal voltage as mutually agreed and subject to availabisi 
at point of delivery. 

- RATE 
A monthly bill at the following rate plus any adjustments incorporated herem 

BUNDLED STANDARD OFFER SERVICE - SUMMARY OF CUSTOMER AND ENERGY CHARGES 

Customer Charges: 

Standanl 
Customer Charge, Single Phase service and minimum bill $1 1 S O  per month 

Lost fi Fix 
Customer Charge, Single phase with usage less than 2,000 kWh 
Customer Charge, Single Phase with usage of 2,000 kwh or more 

$14.00 per month 
$18.00 per month 

Energy Charges (m): 
I summer I Delivery Services-Enersy' I Power Supply Charges2 I I 
I On-Peak I $0.066800 I $0.050669 I wries I $0.117469 I 
I &-Peak I $0.051800 I $0.026679 I varies I $0.078479 I 

Filed B y  Kentton C. Grant 
Tie: 
District: EntkuecbicSerficeArea 

Vice President of Finance and Rates 
Rate: R-80 
EfFective: Pending 
Decision No.: 

DEClSlQN NO. *-u 
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Tucson Electric Power Company 
Original Sheet No.: 102-1 
supersediig: 

Tucson Electric Power 

1. Delivery Services-Energy is a bundled charge that indudes: Local Delive!y-Energy (Local D e l i  andlor 
Distribution exclusive of TransmissionlAndllaries), Generation capacity, Fixed Must-Run, Transmission and 

2. The P o w  Supply Charge is the sum of the Base Power Charge and the Purchased Povvw and Fuel Adjustment 
Clause (PPFAC), a per kWh adjustment in Bccordance with Rider-I-PPFAC. PPFAC refie& increases or 
decreases in the cdst to the Company for energy either generated or purchased above or below the base cost per 
kwh sold. 

Ancillary services. 

3. Total is calculated above for illustrative purposes (PPFAC varies over time pursuant b Rider-1 PPFAC). 

MONTHLY LIFELINE DISCOUNT: 
This discwnt is only available to new and eligible Lifelina customers whose monthly bill shall be in accordance to the rate above 
except that a discwnt of $9.00 per month shaU be applied. No Lifelie discount will be applied that wUI reduce the volumetric 
charges to less than zero. 

TIME-OFUSE n E  PERIODS 
The Summer On-Peak period is 2:OO p.m. to 8:OO Pam., Monday through Friday (exduding Memorial Day, Independence Day, 
and Labar Day). 

The Winter On-Peak periods are 600 a.m. - 1O:OO a.m. and 5:OO p.m. - 9:OO p.m., Monday thrwgh Friday (excluding 
Thanksgiving Day, Christmas Day, and New Yeah Day). 

All other hours are Off-peak. If a holiday falls on Saturday, the preceding Friday is designated Weak; if a hdiday faas on 
Sunday, the following Way is designatad off-peak. 

-s I 
Customers who ovyn and operate Electric Vehicles will rece'w a 5% discount to the Base Fuel during the off-peak period and the . .  . -  
PPFAC. Customers must I;ravide doarmen& for highway approved Elecbic Vehicles. 

LOST FIXED COST RECOVERY ILFCR) - RIDER 8 
For those Customers who choose not to partidpate in the percentage based recovery of lost revenues associated with energy 
efiiaency and distributed generation, a higher monthly Customer Charge will apply and the percentage based LFCR will not be 
induded on the biu. All other Customers Will pay the Standard monthly Customer Charge and the percentage based LFCR 
customers can choose the fixed charge option one (1) time per calendar year. Once the Customerchooses to contribute tothe 
LFCR through a fixed charge they must pay the higher monthly Customer Charge for a complete twelve (12) month period. 
During the first twehre (12) months subsequent to the effective date of the LFCR, the Customer may choose to change back to 
the percentage based option without being on the fixed option for a full twelve (12) months. After one full year of the LFCR in 
effed, a Customer must remain on an option for a full twelve (12) months. 

DIRECT ACCESS 
A customer's Direct Access bill Hlill indude all unbundled components except those senrices provided by a qualified t h i i  party. 
 hose senrices may indude Metering (Installation, Maintenance andor &uipment), Meter Reading,- Billing and Colk&&, 
Transmission and Generatian. If any of these Services are not available from a thd party supplier and must be obtained from 
the Company, the rates for Unbundled Components set forth in this tariff Will be applied b the customer's bill. 

FOR DIRECT ACCESS: ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR fAZISA\ CHARGE 
A charge per kwh shall, subject to FERC authorization, be applied for Costs assodated with the implementation of the AZlsA in 
Arizona 

Filed By: Kenlton C. Grant 
Title: 
District EntifeuecbicserviceArea 

V i  Resident of Finance and Rates 
Rate: R-80 
Effective: Pending 
Decisiin No.: 



Docket No. E-01 933A- 12-0291 

Tucson Electric Power . 

Tucson Electric Power Company 

Original Sheet No.: 102-2 
Supersedig: 

TEP STATEMENT OF CHARGES 
For all additional charges and assessments approved by the Arizona Corporation Commission see the TEP Statement of 
Charges which is available on TEPs W i  at www.teD.com. 

TAX CLAUSE 
To the charges computed under the above rate, including any adjustments, shall be added the applicable promtionate part of - . .  

any taxes govenkental impassions which an? or may in the future be essessed on the b&s of gr& revenues 'of the 
Company and/or the price or wenue from the electric energy or service sold and/or the volume of energy generated or 
purchased fw sale d o r  sold hereunder. 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on file With the Arizona Corporation Commission shall apply where not 
inconsistent with this rate. 

ADDITIONAL NOTES 
Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the 
customer or pursuant to the customer's contract, if applicable. Additional or aftemate Direct Access charges may be assessed 
pursuant to any DimA Access fee schedule authorized. 

BUNDLED STANDARO OFFER SERVICE CONSISTS OF THE FOLLOWING UNBUNDLED COMPONENTS: 

Customer Charge Components (Unbundled): 
I Standard I 

Filed By: Kentton C. Grant 
Tie: 
D i :  Entire uectric SeMce Area 

Vice President of Finance and Rata 
Rate: R-80 
Effective: Pending 
Dedsion No.: 

http://www.teD.com
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Summer 
(May - September) 
Delivery-Energ y 
Generation Capacity 
Fixed Must-Run 
Transmission 

Tucson Electric Power Company 
Orighal Sheet No.: 1 02-3 
Superseding: 

On-Peak off-peak 

$0.011300 $0.011300 
$0.040900 $0.025900 
$0.003000 $00.003000 
$O.oosooO $0.009oO0 

Tucson Electric Power 

System Control 8 Dispatch 
Reactive Supply and Voltage 
control 
Regulation and Frequency 
Response 
spiinmg ~esenre service 
supplemental Reserve service 

Energy Charge Components (Unbundled): 1 

$0.000100 $0.0001 00 

$0.000500 $O.OOosoO 

$0.000500 $0.000soo 

$0.001300 $0.001300 
$0.000200 $0.000200 

SUmW 

BasePowrComponent 
PPFAC 

(May-September) On-Peak Off-Peak 

$0.05066m $0.02667900 
In accOrdance with Rider 1 - PPFAC 

On-Peak off*& Wmter 

Base Power Component $0.03289300 $0.02709200 - 
PPFAC In accordance with Rider 1 - PPFAC 

(October - April) 

FiledBy: Kent&nC.Grant 
Title. 
District: Entire EIedric Service Area 

V i  President of Finance and Rates 
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$0.061 1 Summer 
(May - September) 

Tucson Electric Power Company 

$0.033198 wries $0.094298 

Tucson Electric Power 

$0.0570 winter 
(OCtober-April) 

Original Sheet No.: I 03 
superseding: 

$0.025698 varies $0.082698 

Residential LifelinelSenior Discount (R-04-01 F) 

AVAllABlLlM 
New Customers, including current Customers who move, are not eligible for seMce under this Rate. 

APPUCABIUTY 
To all singlephase or three phase (subject to availability at point of delivery) residential electric service in individual private 
dwellings and individually metered aparbnents when all service is supplied at one point of d e l i  and energy is metered 
through one meter. 

The discount is also available to tenants of master metered mobile home parks and apartments. The applicant must be 65 years 
of age, or older, and reside at the premise to qualify. 

Not applicable to resale, breakdown, temporary, standby, auxiliary &ce, or service to individual motors exceeding 40 
amperes at a rating of 230 volts or which will cause excessive voltage fluctuations. 

CHARACTER OF SERVICE 
The setvice shall be single-phase or three phase, 60 Herk, and at one standard nominal voltage as mutually agreed and subject 
to availability at point of delivery. 

A monthly bill at the following rate plus any adjustments incorporated herein: 
ME 

BUNDLED STANDARD O f f  ER SERVICE - SUMMARY OF CUSTOMER AND ENERGY CHARGES 

Customer Charge of Deiivery Services: 
Standard 
Customer Chatge, Single Phase service and minimum bill 
Customer Charge, Three Phase senrice and minimum bill 

$ 6.90 per month 
$1 1.90 per month 

f i n  
Customer Charge, Single Phase with usage less than 2,000 kwh 
Customer Charge, Three Phase with usage less than 2,000 kwh 

Customer Charge, Single Phase with usage of 2,000 kwh or more 
Customer Charge, Three Phase with usage of 2,000 kWh or more 

$ 9.40pwmonth 
$14.40 per month 

$13.40 per month 
$18.40 per month 

Energy Charges (sncwh] 
I D e l i  Services-Energy' I Power Supply Charges2 I i 

I I I Basepower PPFAQ I Total3 1 

Filed By: M n  C. Grant 
Title: 
District Entire Electric Service Area 

Vice President of Finance and Rates 
Rate. R-04-01F 
Effective: Pending 
Decision No.: 



Tucson Electric Power Company 

For Bills with Usage of: 

0-300 kwh 
301 - 600 kwh 
601- 1,000 kWh 

1001- 1,500 kwh 

Tucson Electric Power 

Monthly Discount will be applied to the total bill 
exduding the Customer Charge: 

35% 
30% 
25% 
15% 

Original Sheet No.: 103-1 
Superseding: 

I, Debvery Senrices-Energy is a bundled charge that indudes: Local Detivery-Energy (Local Delivery and/or 
Distribution exdusive of TransmWionlAndllaries), Generation Capacity, Fbed Must-Run, Transmission and 
Ancillary Services. 

2. The Power Supply Charge is the sum ofthe Base Power Charge and the Purchased Power and Fuel 
Adjustment Clause (PPFAC), a per kwh adjustment in accordance with Rider-1-PPFAC. PPFAC reReds 
increases or decreases in the cost to the Company for energy either generated or purchased above or 
below the base cost per kwh sold. 

TEP STATEMENT OF CHARGES 
For all charges and assessments approved by the Arizona Corporation Commission see the TEP Statement of Charges Wid, is 
available on TEPs website at www,tBD.com. 

FiledBy: KenttonC.Grant Rate: R W l F  
Title: Vice President of Finance and Rates Effedive: Pending 
District Entire Electric SeMm Area Decision No.: 

http://www,tBD.com
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Tucson Electric Power Company 

Tucson Electric Power 
Original Sheet No.: 103-2 
Superseding: 

AUTOMATED METER OPT-OUT 
Residential rate dass Customers may request, and have installed, meters that do not transmit data wirelessly. A onetime 
automated meter opkwt changeout fee, as specified in TEP's Statement of Charges, will apply for the installation of each 
analog meter that replaces a meter c u r d y  in service at the customer's premises that transmits data wirelesdy. For a 
Customer choosing the Automated Meter Opt-out, an additional monthly customer charge as spediied in the TEP Statement of 
Charges will be added to the applicable Customer Charge for as long as the analog meter is left in senice. 

The Customer may choose to self-read the analog meter. The terms and conditions for self reading of the meter shall be in 
accordance with Section 10 of the TEP Rules and Regulations, 

TAX CLAUSE 
To the chames comwted under the abow rate, including any adjustments, shaU be added the mlicable proportionate pat of 
any taxes &govemkntal impositions which are or m i i n  the f&re be assessed on the basis bi gross k k u e s  of the 
Company and/or the price OT revenue from the electric energy or service sold andor the volume of energy generated or 
purchased for sale endlor sold hereunder. 

RULES AND REGULATIONS 
The stmdard Rules and Regulations of the Company as on file with the Arizona Carporation Commission shall apply where not 
inconsistent with this rate. 

ADDITIONAL NOTES 
Additional charges may be d i m  assigned to a customer based on the type of fac i l i i  (e& metering) dedicated to the 
customer or pukuant 6 the customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed 
pursuat to any Direct Access fee schedule authorized. \ 

BUNDLED STANDARD OFFER SERVICE CONSISTS OF M E  FOLLOWING UNBUNDLED COMPONENTS 

C 

Filed By Kentton C. Grant 
Title: 
District Entire Electric Service Area 

Vice President of Finance and Rates 
Rate: R W l F  
Effective: Pending 
Decision No.: 

NO. 
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Description Single Phase 
MeterseMces $1.20 per month 
Meter Reading $0.81 per month 
Billing & Collection $3.48 per month 

LFCR $6.50 per month 
Customer D d i r y  $1.41 per month 

Total $13.40 per month 

Tucson Electric Power Company 

ihree Phase 
$2.07 per month 
$1.39 per month 
$6.00 per month 
$2.44 per month 
$6.50 per month 
$18.40 per month 

Tucson Electric Power 

Base Power Component 
PPFAC 

Original Sheet No.: 103-3 
Superseding: 

(May - September) (--April) 
$0.033198 $0.025698 

In accordance with Rder 1 - PPFAC 

EI 

Power supply aarq 8: 
I Summer I winter I 

Filed By: Kentton C. Grant 
Tie: 
District Entire Elecbic SeMce Area 

Vice President of Fhance and Rates 
Rate: R W l F  
Effective: Pending 
Decision No.: 
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(May - September) 
okpeak 
off-peak 

Tucson Electric Power Company 

Original Sheet No.: 104 
Superseding: 

BasePower PPFAC ~ o t a 1 3  

$0.0788 $0.053198 varies $0.131998 
$0.0301 $0.023198 varies $0.053298 

Tucson Electric Power 

Delivery Services-Energy' Power Supply Charges2 
4 

Winter 
(October - April) Basepower PPFAC TOW 
onpeak $0.0652 $0.040698 varies $0.105898 
Off-Peak $0.0330 $0.020698 vanes $0.053698 - 

Residential LifelindSenior Discount (R-04-21 F) 

AVAllABlLITY 
New Customers, including current Customers who move, are not eligible for service under this Rate. 

APPUCABIUTY 
To a i  single-phase (subject to availability at point of d e i i i )  residential electric service in inBvidual private dwellings and 
individually metered apartments when all Senilce is supplied at one point of delivery and energy is metered through one meter, 

The d i i n t  is also available to tenants of master metered mobile home parks and apartments. The applicant must be 65 yean 
of age, or dder, and reside at the premise to qualify. 

Not applicable to resale, breakdown, tempomy, standby, auxiliary service, or Senrice to individual motors exceeding 40 amperes 
at a rating of230 volts or which will cause excessive voltage fluctuations. 

CHARACTER OF SERVICE 
The senrice shall be singlephase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to availability at point 
of delivery. 

- RATE 
A monthly bill at the follovVing rate plus any adjustments incorporated he&: 

BUNDLED STANDARD OFFER SERVICE - SUMMARY OF CUSTOMER AND ENERGY CHARGES 

cusbmercharges: 
Standard 
Customer Charge, Single Phase d c e  and minimum bill 

Lost Fixed Cost Recovew fLFCW Fixed Chame Option 
Customer Charge, Single Phase with usage less than 2,000 kwh 
Customer Charge, Single Phase with usage of 2,000 kWh or more 

$ 8.86 per month 

811.36permonth 
515.36 per month 

Energy Charges (slkwh): I summer I Delivery S~~CB-EIWQ+ I Power supply Charges2 I I 

Med B y  Kentton C. Grant 
Title: 
District Entire Elecbic SeMce Area 

Vice Mi: of Finance and Rates 
Rate: R-04-21 F 
Effective: Pending 
Decision No.: 
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For Bills with Usage of: 

0-300 kWh 
301 - 600 kWh 
601 - loo0 kWh 

1001 - 1500 kWh 
Over 1500 kWh 

Tucson Electric Power Company 
Original Sheet No.: 104-1 
Superseding: 

Monthly Discount will be applied to the total bill 
exduding the Customer Charge: 

35% 
30% 
25% 
15% 
0% 

Tucson Electric Power 

1. Delivery Senrioes-Energy is a bundled charge that mdudes Local Delivery-Energy (Local Delivery and/or 
Distribution exclusive of TransmissWAndliaries), Generation Capacity, Fixed Must-Run, Transmission and 

2. The P o w  Supply Charge is the sum of the Base Power Charge and the Purchased Power and Fuel Adjustment 
Clause (PPFAC), a per kwh adjustment in accordance with Rider-I-PPFAC. PPFAC reftects increases or 
decreases in the cost to the Company for energy either generated or purchased above or below the base cost per 
kwh sold. 

3. Total is calarlated above for illustratiw purposes (PPFAC varies o w  time pursuant to Rider-I PPFAC). 

Andnary senioes. 

MONTHLY DISCOUNT 
The fdowing monthly discaunt applies to the rate i n q w a t e d  herein: 

TIME-OF-USE TIME PERIODS 
The Summer On-Peak period is 1000 a.m. to 1O:OO p.m., Monday thrwgh Friday (exduding Memorial Day, Independence Day, and 
Labor Day). 

The Winter On-Peak periods are 700 a.m. - 11:OO a.m. and 6:OO p.m. - 9:OO p.m., Monday through Friday (excluding Thanksgiving 
Day, Christmas Day, and New Year's Day). 

All other hwrs are Off-Peak. If a hdiay falls on Saturday, the preceding Friday is designated otf-peak, if a hdiay faUs on Sunday, 
the following Monday is designated Off-peak. 

For those Customers who choose not to partidpate in the percentage based recwery of lost revenues associated with energy efficiency 
and distributed generation, a higher monthly Customer Charge will apply and the Percentage based LFCR will not be induded on the bill. 
All other Customers will pay the Standard montMy Customer Charge and the percentage based LFCR Customers can choose the fixed 
charge option one (1) time per calendar year. Once the Customer ~ooses to contribute to the LFCR through a fwd charge they must 
pay the higher monthly Customer Charge for a comp!ete h i v e  (12) month period. Duhg the fLst M v e  (12) months subsequttnt to the 
effedive date of the LFCR, the Customer may ehoose to change back to the percentage based option without being on the fixed option 
for a full twelve (12) months, After one full year ofthe LFCR in effect a Customer must remain on an option for a full twehre (12) months. 

LOST FIXED COST RECOVERY RFCRl - RIDER 8 

DIRECT ACCESS 
A customer's Direct Access U Will indude all unbundled components e m @  those senices provided by a qualified third party. Those 
services may indude Metering (Installation, Maintenance andlor Equipment), Meter Reading, BIling and CoueCtion, Transmission and 
Generation. If any of these services are not available from a third pa@ supplier and must be obtained from the Company, the rates for 
Unbundled Components set forth in this tariff will be applied to the customer's bill. 

of the AUSA in Arizona. 

Filed By: Kentton C. Grant 
Title: 
District: Entire Electric Senrice Area 

Vice Presiient of Finance and Rates 
Rate: R-04-21F 

Decision No.: 
Effective: P d i  
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Desaiption 
MeterSeMces 
Meter Reading 
BiRig & collectiolr 
Customer Delivery 
LFCR 

Total 

Tucson Electric Power Company 
Original Sheet No.: 104-2 
superseding: 

Single Phase 
$1.54 per month 
$1.03 per month 
$4.47 per month 
$1.82 per month 
$2.50 per month 
$11.36 per month 

Tucson Electric Power 

lost Fixed Cost Recovery (LFCR) Fixed Charge Option - usage of 2,000 H or more 
Description Single Phase 
Meter services $1.54 per month 
Meter Reading $1.03 per month 
Billing & Collection $4.47 per month 
Customer Delivery $1.82 per month 
LF CR $6.50 per month 

Total $15.36 per month - 

-S CHARGE 
For all charges and assessments approved by the Arizona Corporation Commission see the TEP Statement of Charges which is 
available on EP's website at ~ . t e D . c ~ m .  

I!iuluz 
To the charges computed under the above rate, including any adjustments, shall be added the applicable propWtianate part of any taxes 
or governmental imposrtions whii are or may in the future be assessed on the basis of gross revenues of the Company andor the price 
or revenue from the elgdric energy or senrice sold andlor the volume of energy generated or purchased for sale andlor sold hereunder. 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on file with the Arizona Corporaion Commlssion shall apply where not 
inconsistent with this rate. 

Filed By: Kentton C. Grant 
f ie:  
District: EntireEMcServiceAFea 

Vice President of Finance and Rates 
Rate: R-04-21F 
Effective: Pending 
Decision No.: 

DEelSlQN NO. 4 
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Summer 

Base Power Component $0.05319800 
(May - September) on-Peak 

Tucson Electric Power Company 

off-peak 
$0.02319800 

Tucson Electric Power 

PPFAC 

Origind Sheet No.: 1043 
Superseding: 

In accordance with Rider 1 - PPFAC 

Wlntel 
(OctOber-April) On-Peak 

Base Power Component $0.04069800 
off-peak 

$0.02069800 

Filed By: Kentton C. Grant 
Tie: 
~istrict: EntireUectricServiceArea 

Vice President of Finance and Rates 

PPFAC 

Rate: R-04-21 F 
EffediVe: Pending 
Decision No.: 

In accordance with Rider 1 - PPFAC 

D EGIS 1 ON 
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(May - September) 
on*& 
Shoulder 
off-peak 

Tucson Electric Power Company 

Original Sheet No.: 105 
Superseding: 

Basepower PPFAC ~0ta13 
$0.139300 $o.0!5698 varies $0.194998 
$0.074000 $0.048198 varies $0.122198 
$0.037900 $0.023198 varies $0.061098 

Tucson Electric Power 

Winter 
(October - April) 
&-Peak 
Off-Peak 

Residential LifelinelSenior Discount (R-04-70F) 

Delivery Services-Energyl Power Supply C h a w  
BasePower PPFAC TOW 

$0.092500 $0.040698 varies $0.133198 
$0.024900 $0.020698 vanes $0.045598 

AVAILABILITY 
New Customers, including current Customers who move, are not eligible for service under this Rate. 

APPLICABILITY 
To all single-phase (subject to availability at point of delivery) residential electric service in individual private dwellings and 
indiidudly me ted  apartments when all service is suppled at one point of delivery and energy is metered through one meter, 

The discount is a b  available to tenants of master metered mobile home parks and aparbnents. The a p p l i t  must be 65 years 
of age, or older, and reside at the premise to qualify. 

Not appliile to resale, breakdown, temporary, standby, auxliary service, or Senice to individual motors exceeding 40 amperes 
at a rating of 230 volts or M i  will cause excessive voltage fluctuations. 

CHARACTER OF SERVICE 
The service shall be single-phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to availabilii at 
point of delver)'. 

- RATE 
A monthly bin at the following rate plus any adjustments incorporated herein: 

BUNDLED SlANDARD OFFER SERVICE - SUMMARY OF CUSTOMER AND ENERGY CWRGES 

customercharges: 
Standard 
Customer Charge, Single Phase senrice and minimum MI $ 8.78 per month 

Lost Fiied Cost Recovsrv ILF CW Fixed Charae OPtiq 
Customer Charge, Single Phase with usage less than 2,000 l(Wh 
Customer Charge, Single Phase with usage of 2,000 kwh or more 

$11.28 per month 
$15.28 per month 

Energy Charges (am): I summer I DelivarySenrices-Energyl I PowerSupplyChargesz I I 

Filed By: Kentton C. Grant 
TtUe: 
District EntireElectricServiceArea 

Vice President of Finance and Rates 
Rate: R-04-70F 
Effective: Pending 
Decision No.: 



Tucson Electric Power Company 

superseding: 
Original Sheet No.: 105-1 

Tucson Electric Power 

1, Delivery Services-Energy is a bundled charge that indudes: Local Delivery-Energy (Local Oelivery andlor 
Distribution exclusive of Transmission/Ancilla!ies), Generation Capacity, Fwed Must-Run, Transmission and 

2. The Power Supply Charge is the sum of the Base Power Charge and the Purchased Power and Fuel Adjjtrnent 
Clause (PPFAC), a per kwh adjustment in accordance with Rider-I-PPFAC. PPFAC reRects increases or 
deceases in the cost to the Company for energy either generated or punhsed above or below the base cost per 
kNh sold. 

3. Total is calculated above for illustrative purposes (PPFAC varies over time pursuant to Rider-1 PPFAC). 

Ancillary Services. 

MONTHLY DISCOUNT 
The following monthly discount applies to the rate incorporated herein: 

I For B ib  with Usage of: IMonthly Discount will be applied tothe total bill1 

TIME-OF-USE TIME PERIODS 
The Summer On-Peak period is 1:OO p.m. to 600 p.m., Monday through Friday (excluding Memorial Day, Independence Day, and 
Labor Day). The summer Shoulder period is 600 p.m. to 8:OO p.m. Monday through Friday (excluding Memorial Day, Independence 
Day, and Labor Day). 

The Winter On-Peak periods are 700 a.m. - 1l:OO a.m. and 6:OO p-m. - 9:00 p.m., Monday through Friday (exduding Thanksgiving 
Day, Christmas Day, and New Year's Day). 

All other hours are off-peak If a holiday falls on Saturday, the preceding Friday is designated OffPaak; if a holiday falls on Sunday, 
the fobving Monday is designated off-peak. 

For those Customers who choose not to participate in the Percantage based recovery of lost revenues assodated with energy efficiency 
and distributed generation, a higher monthly Customer Charge will apply and the percentage based LFCR will not be induded on the bill. 
All other Customers will pay the Standard morIthly Customer Charge and the percentage based LFCR Cutomen can choose the fixed 
charge option one (1) time per calendar year. Once the CustOmer chooses to contribute to the LFCR through a fixed charge they must 
pay the higher monthty Customer Charge for a complete M l v e  (12) month period. During the first twelve (12) months subsequent to the 
effedive date of the LFCR, the Customer may choose to change back to the percentage based option without being on the fixed option 
for a full twelve (12) months. Alter one full year ofthe LFCR in effect, a Customer must remain on an option for a full twelve (12) months. 

DIRECT ACCESS 
A customer's Direct Access bill will include all unbundled components except those services provided by a qualified third pady. Those 
seMces may indude Metering (Installation, Maintenance andlor Equipment), Meter Reading, Billing and Collection, Transmission and 
Generation. If any of these seMces are not available from a third party supplier and must be obtained from the Company, the rates for 
Unbundled Components set forth in this tariff will be appiikd to the customer's bill. 

FOR DIRECT ACCESS: ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR (AZISA) CHARGE 
A charge per kWh shall, subject to FERC authorization, be applied for costs associated with the implementation ofthe AUSA in Arizona. 

L L  

Filed By: Kentton C. Grant 
Tie: 
 ish hid: Entire Elecbic SeMce Area 

V I  President of Finance and Rates 
Rate: R-04-70F 
Effective: Pending 
Decision No.: 
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Tucson Electric Power Company 

Tucson Electric Power 
Original Sheet No.: 1052 
Superseding: 

TEP STATEMENT OF CHARGES 
For ail charges and assessments approved by the Arizona Corporation Commission see the TEP Statement of Charges which is 
available on TEP's website at www.teo.com. 

TAX CLAUSE 
To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of any taxes 
or governmental impositions whiih are or may in the future be assessed on the basis of gross revenues of the Company andlor the price 
or revenue from the M c  energy M seMce sold andlor the volume of energy generated or purchased for sale and/or sold hereunder. 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on file with the Arizona Corporation Commission shdl apply where not 
inconsistent with this rate. 

ADDITIONAL NOTES 
Addiional chages may be dirsctfy assigned to a customer based on the type of Wlities (e.g., metering) dedicated to the customer or 
pufsuanf to the customer's contract, If applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct 
Access fee schedule authorized. 

BUNDLED STANDARD OFFER SERVICE CONSISTS OF THE FOLLOWING UNBUNDLED COMPONENTS: 

Customer Charge Components (Unbundled): 

Filed By: Kentton C. Grant 
Tme: 
District Entire E M c  Service Area 

Vice president of Finace and Rates 
Rate: R-04-70F 
Eff &e: Pending 
Decision No.: 

DEClS ION NO. 

http://www.teo.com
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I summer 
(May - September) 
Local Delivery-Energy 
Generation Capacity 
Fied Must-Run 
Transmission 

Tucson Electric Power Company 

1 
On-Peak shoulder-Peak off-peak 

$0.011300 $0.011300 $0.011300 
$0.1 13400 $0.048100 $0.012000 
$0.003000 $0.003000 $0.003000 
$0.009000 $O.ooSOOO $0.00soOO 

Tucson Electric Power 

sysbem control & Dkpatch 
Reactive Supply and Voltage Contrd 

Spinning Reserve Service 
Supplementd Reserve Service 

Regulation and Frequency Response 

Original Sheet No.: 105-3 
superseding: 

$0.000100 $0.000100 60.oO0100 
$0.000500 so.0om so.00m 
$0.000500 $0.000500 $0.000500 
$0.00 1300 $0.001300 $0.001300 
$0.000200 $0.000200, $0.000200 

winter 
(October-April) 
Local Delii-Energy 
Generation Capacity 
Fmed Mustdun 
Transmission 

(May - September) I On-Peak I shwlder-peak I OR-Peak 
Base Power Component $0.055698 I $0.048198 I $0.023198 

On-Peak off-peak 
$0.010200 $0.010200 
$0.067700 $0.000l00 
$0.003000 $0.003000 
$0.009000 $0.00soo0 

1 PPFAC I In accordance with Rider 1 - PPFAC 1 
1 

En 

system Control &  isp patch 
Readive Supply and Voltage contrd 
Regulation and Frequency Response 
soinni~l Resenre Service 

$0.000100 $0.000100 
$0.000500 $0.000500 
$0.000500 $0.000500 

t $0.00 1300 $0.001300 

wntef 
(October - April) 
Base Power Component 
PPFAC 

W e a k  Off-Peak 
$0,040698 $0.020698 

In accordance with Rider 1 - PPFAC 

~~ 

SuppknialResenreService I $0.000200 I $0.000200 
Energy Imbalance Service: Currently charged pursuant to the Company’s OATT 

Filed By: Kentton C. Grant 
Tie: 
District Entire Electric Service Area 

Vice President of Finance and Rates 
Rate: R-04-70F 
Effective: Pending 
Decision No.: 

DECISION NQ. - 
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$0.061 100 

$0.057000 

Summer 
(May - September) 
Winter 
(October - April) 

Tucson Electric Power Company 
Original Sheet No.: 106 
Superseding: 

BasePower PPFAC2 Total3 

$0.033198 varies $0.094298 

$0.025698 varies $0.082698 

Tucson Electric Power 

Residential Lifeline Discount (R-05-01 F) 

AVAILABILITY 
New Customers, including cumt Customers who move, are not eligible for senrice under this Rate. 

APPLICABILITY 
To all singlephase and three phase (subject to availability at point of delivery) residential electric service in individual private 
dwdlings and individually metered apartments when all Senrice is supplied at one point of d e l i  and energy is metered 
through one meter. 

The discount is also available to tenants of master metered mobile home parks and apartments. 

Not applicable to resale, breakdm, temporary, standby, auxiliary service, or senrice to indvidud motors exceeding 40 
amperes at a rating of 230 vdts or M i  will cause excessive voltage fluctuations. 

CHARACTER OF SERVICE 
The m'ke shall be single-phase and three phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and 
subject to availability at point of delivery. 

- RATE 
A monthly bill at the foliowing rate plus any adjustments incoporated in this rate: 

BUNDLED STANDARD OFFER SERVICE-SWMARY OF CUSTOMER AND ENERGY CHARGES 

Customer Charge of Delivery Services: 
Standard 
Customer Charge, Single Phase service and minimum bill 
Customer Charge, Three Phase senrice and minimum bill 

$ 6.90 per month 
$11.90 per month 

Lost Fmed Cost re cove^^ I1F CRI Fixed Chame ODtion 
Customer Charge, Single Phase with usage less than 2,000 kWh 
Customer Charge, Three Phase with usage less than 2,000 kwh 

Customer Charge, Single Phase with usage of 2,000 kWh or more 
Customer Charge, Three Phase wlth usage of 2,000 kwh or more 

$ 9.40 per month 
$14.40 per month 

$13.40 per month 
$18.40 per month 

E ~ y C h a r g e s ( u k w h )  
I Deliwry Services-Energy1 I P m  Supply Charges2 I I 

Filed By: Kentton C. Grant 
T i i :  
District: , EntireElecbicServiceArea 

V i  President of Finance and Rates 
Rate: R-05-01F 
Effective: Pending 
Decision No.: 



Tucson Elearic Power 

Tucson Electric Power Company 
Original Sheet No.: 106-1 
Superseding: 

1. Delivery Services-Energy is a bundled charge that includes: Local Delivery-Energy (Local Delivery and/or 
Distribution exdusive of TransmissionlAncillaries), Generation Capadty, Fixed Must-Run, Transmission and 
Ancillary Services. 

2. The Power Sopply Charge is the sum of the Base Power Charge and the Purchased Power and Fuel Adjustment 
Clause (PPFAC), a per kwh adjustment in accordance with Rider-1-PPFAC. PPFAC relie& increases or 
decFeasea in the cost to the Company for energy either generated or purchased a h  or below the base cost per 
kwh sold. 

3. Total is calculated above for illustrative putposes (PPFAC varies over time pursuant to Rider-1 PPFAC). 

MONTHLY DISCOUNT 
The following monthly discount app6es to the rate inarporated herem: 

I For Bilk with Usage of: lMonthly Discount will be applii to the total biHl 

LOST FIXED COST RECOVERY (LFCR) - RIDER fi 
For those Customers who choose not to participate in the percentage based recovery of bst revenues assodated with energy eillaency 
and disbibuted generatbn, a higher monthly Customer Charge will a m  and &e pacentage based LFCR will not be included on the bill. 
All other Customers will pay the Stantlard monthly Customer Charge and the percentage based U C R  cushomers can choose the fixed 
charge opfbn one (1) time per calendar year. Once the Customer chooses to contribute to the LFCR through a fixed charge they must 
pay the higher monthly Customer Charge for a complete twelve (12) month period. Dufkg the first twehre (12) months subsequent bo the 
effective date of the LFCR, the Customer may choose to change back to the peroentage based optbn without being on the fixed option 
for a fun twelve (12) months. After one full year ofthe LFCR in effect a Cusbomsr must m a i n  on an option for a full twelve (12) months. 

DIRECT ACCESS 
A customer's Direct Access bill will indude all unbundled components except those services provided by a qualified third party. Those 
services may M d e  Metering (Installation, Maintenance andlor Equipment), Meter Reading, Billing and Collection, Transmission and 
Generation. If any d these senrices an? not available from a third parly supplier and must be obtained from the Company, the rates for 
Unbundled cwnponents set forth in thii tam will be applii to the customer's bill. 

FOR DIR 
A charge per kwh shall,'subject to FERC authorization, be applied for costs associated with the implementation of the AaSA in Arizona. 

TEP STATEMENT OF CHARGES 
For all charges and assessments approved by the Arizona Corporation Commission see the TEP Statement of Charges whii  is available 
on TEP's website at www.teo.com. 

Filed By: Kentton C. Grant 
Title: 
District Entire uecbic Senrice Area 

Vice President of Finance and Rates 
Rate: R-05-0 1 F 
Effective: Pending 
Decision No,: 

DECISION NO. 
u a 
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Descripion Single Phase 
Meterservices $1.20 per month 
Meter Reading $0.81 per month 
Biuing & Collection . $3.48 per month 

Total $6.90 per month 
customer Delivery $1.41 per month 

Tucson Electric Power Company 

Three Phase 
$2.07 per month 
$1.39 per month 
$6.00 per month 

$1 1.90 per month 
$2.44 per month 

Tucson Electric Power 

Description Single Phase 
MeterSenrices $1.20 per month 
Meter Reading $0.81 per month 
Billing & Collection $3.48 per month 
Customer Delivery $1.41 per month 
LFCR $2.50 per month 

Total $9.40 Der month 

Original Sheet No.: 106-2 
superseding: 

Three Phase 
$2.07 per month 
$1 39 per month 
$6.00 per month 
$2.44 per month 
$2.50 per month 
$14.40 wr month 

AUTOMA TED METER OFT-OUT 
Residential rate class Customers may request, and have installed, meters that do not transmit data wirelessly. A one-time automated 
meter o p t a t  changeout fee, as specified in TEPs Statement of Charges, will apply for the installation of each analog meter that 
replaces a meter currently in senrice at the customer's premises that transmits data wirelessly. For a Customer choosing the Automated 
Meter Optat, an additional monthly customer charge as specified in the TEP Statement of Charges will be added to the applicable 
Customer Charge for as long as th0 analog meter is left in seruice. 

The customer may choose to seb-mad the analog meter. The terms and conditions for delt reading of the meter w be in accordance 
with sedion 10 ofthe TEP Rules and Regulations. 

TAX CLAUSE 
To the charges computed under the a b  rate, including any Mustments, shall be added the applicable proportionate part of any taxes 
or governmental impositions which are or may in the Mure be assessed on the basis of gross revenues of the Company ardor the price 
or revenue frwn the elecbic energy or senrice sold andlor the volume of energy generated or purchased for sale andlor sold hereunder. 

RULES AND REGULATlONS 
The standard Rules and Regulations of the Company as on file with the Arizona Corporation Commission shall apply where not 
inconsistent with this rate. 

ADDITIONAL NOTES 
Additional charges may be d M y  assigned to a customer based on the type of fadaties (e.g., metering) dedided to the customer or 
pursuant to the cmtmer's conbad, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct 
Accessfeescheduleeauthorized. 

BUNDLED STANDARD OVER SERVICE CONSISTS OF THE FOLLOWING UNBUNDLED COMPONENTS 

Filed By Kentton C. Grant 
Tie: 
District.! Entire Elecbic Serv'ke Area 

Vice President of Finance and Rates 
Rate: R-0501 F 
Effective: Pending 
Decision No.: 
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Description siphase 
Meter SeMces $1.20 per month 
Meter Reading $0.81 per mmth 
Billing 8 Collection $3.48 per month 
Customer Delivery $1.41 per month 
LFCR $6.50 per month 

Total $13.40 per month 

Tucson Electric Power Company 

superseding: 
Original Sheet No.: 106-3 

llueephase 
$2.07 per month 
$1.39 per month 
$8.00 per month 
$2.44 per month 
$6.50 per month 
$18.40 per month 

Tucson Electric Power 

Base Power Component 
PPFAC 

( M a y - ~ p t e m b e r )  (October - April) 
$0.033190 $0.025698 

In accordance with Rider 1 - PPFAC 

Power supply charge: 
I summer I winter I 

Filed By Kentton C. Grant 
Title: 
District: Entire Electric Senrice Area 

Mce President of Finance and Rates 
Rate: R-OMl F 
Effective: Pending 
Decisbn No.: 
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(May-  septemw 
On-Peak 
OR-Peak 

Tucson Electric Power Company 
Original Sheet No.: 107 
Supersedhg: 

Basepower PPFAC TOW 
$0.078800 $0.053198 varies $0.131998 

. $0.030100 $0.023198 varies $0.053298 

Tucson Electric Power 

WmW Delivery SeNiOes-Energy' 
(October - April) 
On-Peak $0.065200 
Of-Peak $0.033000 

Residential Lifeline Discount (R-05-21 F) 

Power Supply Charges2 
Basepower PPFAC TotaP 
$0.040698 1 Varies $0.1 05898 
$0.020698 I varies $0.053698 

AVAILABILITY 
New Customers, induding current Customers who move, are not eligible for service under this Rate. 

APPUCABlLlN 
To al single-phase (subject to availabiity at point of delivery) residential electric seMce in individual private dwellings and 
individually metered aparbnents when all Senrice is supplied at one point of delivery and energy is meted through one meter. 

The discount is also available to tenants of master me ted  mobile home parks and eparbnents. The applicant must reside at the 
premise to qualify. 

Not applicable to resale, breakdown, temporary, standby, auxiliary seMce, or service to individual motors exceeding 40 
amperes at a rating of 230 vdts or whi i  will cause excessjye voltage fluctuations. 

CHARACTER OF SERVICE 
The service shall be single-phase, 60 Hertz, and at one standard nominal voltage as mutudiy agreed and subject to availaMli at 
point of delivery. 

RATE 

1 
A monthly bill at the fogowing rate plus any adjustments incorporated herein: 

Customer Charges: 
Standard 
C u s t m  Charge, Single Phase service and minimum bill 

Lost F i  Cost Recow lLFC R\ Fmed Cham 0Dt1 'on 
Customer Charge, Single Phase with usage less than 2,000 kwh 
Customer Charge, Single Phase with usage of 2,000 kwh or more 

$ 8.86 per month 

$1 1.36 per month 
$15.36 per month 

Energy Charges (WWh): 
I summer I DeiiVery SenriceS-Enetgy' I PowerSupplyCharges2 I I 

Filed By Kentton C. Grant 
Title: 
District: Entire Electric Service Area 

Vice President of Finance and Rates 
Rate: R-0521F 
Effeczive: Pending 
Decision No.: 

DEClSlON NO. 



Docket No. E-01933A-12-0291 

Tucson Electric Power Company 

sv-m: 
Original Sheet No.: 107-1 

1. D e l i  Services-Energy is a bundled charge that indudes: Local Delivery-Energy (Local Delivery andlor 
Distribution exdusive of TransmissiodAncilaries), Generation Capacity, Fixed Must-Run, Transmission and 
Ancillary Services. 

2. The Power Supply Charge is the sum of the Base Power Charge and the Purchased Power and Fuel Adjustment 
Clause (PPFAC), a per kwh adjustment in accordance with Rider-I-PPFAC. PPFAC rekcts inaeases or 
decreases in the cost to the Company for energy either generated or purchased above or below the base cost per 
kwh sold. 

3. Total is calculated above for illusbrrtive purposes (PPFAC varies over time pursuant to Rider-1 PPFAC). 

MONTHLY DlSCOUlg 
The Mowing monthly discaunt applies to the rata incorporated herein: 

I For B ib  with Usage of: IMonthly Discount will be applii to the total bill 
I excluding the Customer Charge: 

0 - 300 kwhl 25% 

Labor Day). 

The Winter On-Peak periods are ROO a.m. - 11:OO a.m. and 600 p.m. - 900 pm., Monday through Friday (excluding Thanksgiving 
Day, Christmas Day, and New Year's Day). 

All other hows are Mf-Peak. If a holiday falls on Saturday, the preceding Friday is designated Off-Pedc if a hd iay  falls an Sunday, 
the following Monday is de&gnated Off-peak. 

For those Customers who choose not to participate in the percentage based reoovery of lost revenues assodated with energy efficiency 
and distributed generation, a higher monthly Customer Charge will apply and the percentage based LFCR will not be included on the bill. 
AB other Customers will pay the Standard monthly Customer Charge and the percentage based LFCR Customers can choose the fixed 
charge option one (I) time per calendar year. Once the Customer chooses to contribute to the LFCR through a fixed charge they must 
pay the higher monthly Customer Chaw for a cam@& twelve (12) month period. During the Rrst twehra (12) months subsequent to the 
effective date ofthe LFCR the Cwtomerrnaychse b change back to the percentage based option &tout being on the fixed option 
for a fuU twelve (12) months. After one CU year ofthe LFCR in effect, a Custamer must remain on an option for a full twelve (12) months. 

DIRECT ACCESS 
A customets D i i  Access bill will indude all unbundled components except those seMces provided by a q u a l i i  third party. Those 
serv'km may include Metering (Instalation, Maintenance a d o r  Equipment), Meter Reading, Billing and Collection, Transmission and 
Generation. If any of these services are not available irWn a third party supplier and must be obtained from the Company, the rates for 
Unbundled Components set forth in this taM will be applied to the customer's bill 

FOR DIRECT ACCESS: ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR M l S A \  CHARGE 
A charge per kWh shall, subject to FERC authorization, be applied for costs associated with the implementation of the AUSA in Arizona. 

LOST FIXED COST RECOVERY fLFCRl - RIDER 

Filed By: Kentton C. Grant 
Tffle: 
District: Entire Electric Setvice Area 

Vice President of Finance and Rates 
Rata. R-05-21 F 
Effecfive: Pending 
Decision No.: 

DEClSlOM NO. 
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DeSiption 
MeterServiCW 
Meter Reading 

CuStMerDelivery 
Billing ii colkdon 

Total 

Tucson Electric Power Company 

Single Phase 
$1.54 per month 
$1.03 per month 
$4.47 per month 
$1.82 per month 
$8.86 per month 

Tucson Electric Power 
Original Sheet No.: 107-2 
superseding: 

TEP STATEMENT OF CHARGES 
For all charges and asswsments approved by the Mma Corporation CommisSiOn see the Statement of Charges which is available on 
TEPs website at www.teo.com. 

JAX CLAUSE 
To the charges computed under the above rate, induding any adjustments, shall be added the applicable proportionate part of any taxes 
or governmental impositions which are or may in the future be assessed on the basis of g m s  revenues of the Company andh the price 
or revenue h m  the eleebic energy or Senrice sold andor the volume of energy generated or purchased for sale andor sold hereunder. 

RULES AND REGULATIONS 
The standd Rules and Regulations of the Company as on file with the Arizana Corporation Commission shall m~ly where not - .. - 
inconsistent with this rate. 

rnDITI0NAL NOTES 
Addifional charges may be directly assigned to a customer based on the type offacjEties (e.g., metering) d e d i i  to the customsr or 
pursuant to the customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant b any Direct 
Access fee schedule authorized. 

BUNDLED STANDARD OFFER SERVICE CONSISTS OF THE FOLLOWING UNBUNDLED COMPONENTS 

Filed By Kentton C. Grant 
Tie: 
District: EnCre Electric SeMce Area 

Vice President of Finance and Rates 
Rate: R-0521 F 
Effective: Pending 
Decision No.: 

DECISION NO. 
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summer 
(MaY-septem ber) On-Pmk Off-Peak 
Base Power Component $0.053198 $0.023198 
PPFAC In accordance with Rider 1 - PPFAC 

Tucson Electric Power Company 

Reactive supply andvoltagecontrd 
Regolation and Frequency Response 
Spinning Resenre Senrice 
Supplemental Resenre senrice 

Tucson Electric Pawer 

$0.ooo500 $0.000500 
$0.000500 $0.000500 
$0.001300 $0.001300 
$0.000200 $0.000200 

Original Sheet No.: 107-3 
Superseding: 

(October - April) 
Base Pow component 
PPFAC 

On-Peak I Off-peak 
$0.040698 $0.020698 

In accordance with Rider I - PPFAC 

I System Conbd &Dispatch 
~~ 

I 60.000100 I $0.000100 1 

Power Supply Chime 
I wwer I I I 

Filed By: Kentton C. Grant 
Title: 
District: Entire E M c  Service Area 

V i  President of Finance and Rates 
Rate: R-05-21F 
Effective: Pending 
Decision No.: 

DEClSlON NO. 



Tucson Electric Power Company 

Original Sheet No.: 108 
Superseding: 

w a y -  SeptemW 
onpeak 
ShWlder 
oftpeak 

Tucson Electric Power 

Basepower PPFAC TotaP 
$0.1 3930 $0.055698 varies $0.194998 
$0.074000 $0.048198 varies $0.122198 
$0.037900 $0.023198 varies $0.061098 - 

Residential Lifeline Discount (R-05-7OF) 

Winter Delivery Services-Energy1 
(October - Apni 
On-Peak $0.092500 
offpeak $0.024900 

AVAllABlLlTY 
New Customers, including w m t  Customers who move, are not eligible for sewice under this Rate. 

Power Supply Charges2 
Base Power PPFAC TOW 
$0.040698 I varies $0.133198 
$0.020698 I varies 50.045598 

ApPLlCABlUfy 
To all single-phase (subject to availability at point of delivery) residential eleGzric service in individual private dwellings and 
individually metered apa!tments when all service is supplied at one point of delivery and energy is metered through one meter. 

The discount is also available b tenants of master metered mobile home parks and apartments. The appfmnt must reside at 
the premise b qualify. 

Not a p p i i i  to resale, breakdown, temporary, standby, auxiliary service, or service to individual motors exceeding 40 
amperes at a M n g  of 230 volts or wh i i  will cause excessjVe voltage fluctuations. 

CHARACTER OF SERVICE 
The service shall be single-phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to availability 
at point of d d i .  

A monthly MII at the following rate plus any adjustments incorporated herein: 

BUNDLED STANDARD OFFER SERVICE - SUMMARY OF CUSTOMER AND ENERGY CHARGES 

customer-: 
Standard 
Customer Charge, Single Phase service and minimum bill 

Lost Fked Cost Recovew ILFCR) Fuced Cham Option 
Customer Charge, Single Phase with usage less than 2,000 kwh 
Customer Charge, Single Phase with usage of 2,000 kwh or more 

$ 8.78permonth 

$1 1.28 per month 
$15.28 per month 

Energy Charges (sR<wh): 
I summer I Delivery Services-Energyl I Power supply charges2 I I 

Filed By: Kentton C. Grant 
Title: 
oisbict Entire W c  Service Area 

Vice President of Finance and Rates 
Rate: R-057OF 
Effective: Pending 
Decision No.: 
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Tucson Electric Power Company 

Original sheet No.: 108-1 
Superseding: Tucson Electric Power 

1. Delivery Senrices-Energy is a bundled charge that mdudes: Local Dehery-Energy (Local Delivery and/or 
Distribution exdus've of TransmissionlAncill~), Generation Capacity, Fixed Must-Run, Transmission and 
Ancillary senrices. 

2. The Power Supply Charge is the sum of the Base Power Charge and the Purchased Power and Fuel 
Adjustment Clause (PPFAC), a per kwh adjustment in accordance with Rider-1-PPFAC. PPFAC retleds 
increases or dmases in the cost to the Company for energy either generated or purchased above or 
below the base cost per kwh sold. 

3. Total is calculated above for illustrative pufposes (PPFAC varies over time pursuant to Rider-1 PPFAC). 

MONTHLY DISCOUNT 
The following monthly discount applies to the rate incorporated herein: 

I For Bills with Usage of: IMonthly Discount will be applied to the total bill 

TIME-OF-USE TIME PERIODS 
The Summer On-Peak period is 1:00 p.m. to 6:OO p-m., Monday through Friday (exduding Memorial Day, Independence Day, 
and Labor Day). The summer Shoulder period is 600 p.m. to 8:OO p.m. Monday through Friday (excluding Memorial Day, 
Independence-Day, and Labor Day). 

The Winter On-Peak periods am 700 a.m. - 11:OO a.m. and 600 p.m. - 9:OO p.m., Monday thrwgh Friday (excluding 
Thanksgiving Day, Christmas Day, and New Year's Day). 

All other houn am Off-Peak. if a holiday falls on Saturday, the preceding Friday is designated Off-peak; if a May falls on 
Sunday, the fdlowing Monday A designated off-peak. 

For those Customers who choose not to Participate in the percentage based recovery of lost revenues assodated with energy 
effiaency and d s  generatrOn, a higher monthly Customer Charge will apply and the percentage based LFCR will not be 
mduded on the bill. An other Customers will pay the Standard monthly Customer Charge and the percentage based LFCR. 
Customers can choose the fixed charge Option one (1) time per calendar year. Once the Customer chooses to contribute to the 
LFCR through a fixed charge they must pay the higher monthly Customer Charge for a complete twehre (12) month period. 
During the first twelve (12) months subsequent to the efktive date of the LFCR, the Customer may choose to change back to 
the percentage based optiOn without being on the fixed option for a full twehre (12) months. After one full year of the LFCR in 
effect, a Customer must remain on an option for a full twelve (12) months. 

LOST FIXED COST RECOVERY LFCR) - RIDER 8 

DIRECT ACCESS 
A customer's D i i  Access bill will include a i  unbundled components except those services provided by a qualified third party. 
Those services may indude Metaring (Instaltation, Maintenance andlor Equipment), Meter Reading, Billing and Collection, 
Transmission and Generation. If any of these Senrices are not available from a third party supplier and must be obtained from 
the Company, the rates for Unbundled Components set forth in this tariff will be applied to the customer's bill. 

FOR DIRECT ACCESS: ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR IAUSA) CHARGE 
A charge per kwh shall, subject to FERC authorimtion, be applied for costs assodated with the implementation of the AZlSA in 
Arizona. 

Filed By: Kentton C. Grant 
Tim 
District EntireElectricselViceArea 

Vice President of Finance and Rates 
Rate: R-05-?OF 
Effective: Pending 
Dedsion No.: 
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Tucson Electric Power Company 

Tucson Electric Power 
Original Sheet No.: 108-2 
Superseding: 

TEP STATFM ENT OF CHARGES 
For all charges and assessmenfs appmved by the Arimna Corporation Commission see the TEP Statement of Charges which is 
available on TEP's website at www.teD.com. 

TAXCLA USE 
To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of 
any taxes or governmental impositions which are or may in the Mwe be assessed on the basis of gross revenues ofthe 
Company andor the price or revenue from the electric energy or service sold andlor the volume of energy generated or 
purchased for sale andlor sold hereunder. 

RULES AND REGULA TION8 
The standard Rules and Regulations of the Company as on file with the Arirona Cwporation Commission shall apply where not 
inconsistent with this rate. 

ADDITIONAL NOTES 
Additional charges may be d i m  assigned to a customer based on the type of facilities (e.g., metering) M i d  to the 
customer OT pursuant to the customer's contract, if applicable. Addinal or alternate Direct Access charges may be assessed 
pursuant to any Direct Access fee schedule aothorized. 

Customer Charge Components (Unbundled): 

I Lost F~MI cost ~ecovery (LFCR) ~i charge option - usage less than 2,000 l r ~ h  

Filed By: Kentton C. Grant 
Title: 
D i c t  htire Electric Service Area 

Vice President of Finance and Rates 
Rate: R4570F 
Effective: Pending 
Decision No.: 
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systamcantrol&Dispatdl 
Raactive Supply and Voltage Control 
Regulation and Frequency Response 

SupplementalReserVesenrice 
Spinning Resetve senrice 

Tucson Electric Power Company 

$0.000100 $O.o00100 
$0.000500 $o.oom 
$0.000500 $O.O00500 
$0.00 1300 $0.001300 
$0.000200 $0.000200 

Tucson Electric Power 

Wlnter 
(October - April) 
Base Power Component 
PPFAC 

Original Sheet No.: 1084 
supersading: 

On-PMk Off-peak 
$0.040698 $0.020698 

In accordance with Rider 1 - PPFAC 

E 

Power Supply Charge 
summer - September) On-Peak Shwlder-PMk Ofl-Peak 
Base Power Component $0.055698 $0.048198 $0.023198 
PPFAC In aaxdance with Rider 1 - PPFAC 

Filed By: Kentton C. Grant 
Tie: 
District Entire Eletzric Sanrice Area 

Vice President of Fmance and Rates 
Rate: R-05-70F 
EffediVe: Pending 
Decision No.: 
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Deiivery Senrices-Energy' 

Tucson Electric Power Company 

Original Sheet No.: 109 
Superseding: 

Power Supply Charges2 
Basepower PPFAO Total3 

Tucson Electric Power 

MibSummer 
(June - August) 

Residential Lifeline Discount (R-05-201AF) 

$0.061 1 $0.033198 varies $0.094298 

AVAILABILITY 
New Customers, induding current Customers who move, are not eligibie for seMce under this Rate. 

$0.0436 Remaining-summer 
(May & September) 

APWCABll IN 
To singlephase (subject to availabtMy at point of delivery) electric service in individual residences as d e s a i  in current 
progrem details when all senrice is supplied at one point of delivery and energy is metered through one meter. Additionally, this 
rate requkes that the customer use exclusively the Company's service for all space heating and all water heating energy 
requirements except as provided below and that the customer's home conform to the standards of the Heating, coding and 
comfort Guarantee program as in effect at the time of subscription to this rate. Not with standing the above, the customer's use 
of solar eneqy for any purpose shall not predude subscription to this rate. 

The discount is also available to tenants of master metered mobile home parks and apartments. 

Not applicable to d, breakdown, temporary, standby, auxiliary sewice, or Senrice to individual motors exceedig 40 
amperes at a rating of 230 volts or which will cause excessive voltage fluctuations. 

$0.033198 varies $0.076798 

CHARACTER OF SERVICE 
The senrice shall be single-phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to availability 

$0.0413 winter 

at point of delivery. 

RATE 
A monthly MU at the following rate plus any adjustments incarporated herein: 

$0.027198 

BUNDLED STANDARD OFFER SERVICESUMMARY OF CUSTOMER AND ENERGY CHARGES 

Customer Charge of D d i q  Services: 
Standard 
Customer Charge, Single Phase Senrice and minimum bill $ 6.90 per month 

Lost Fixed Cost Recoverv lLFCR) Fixed Cham Option 
Customer Charge, Single phase with usage less ban 2,000 kwh $ 9.40 per month 

Customer Charge, Single Phase with usage of 2,000 kwh or more $1 3.40 per month 

Filed By  Kentton C. Grant 
Title: 
District: Entire uectric Service Area 

Wce President of Finance and Rates 
Rate: R-05-201AF 
Effective: Pending 
Decision No.: 



Tucson Electric Power Company 
Original Sheet No.: 109-1 
Superseding: Tucson Electric Power 

1. Delivery Services-Energy is a bundled charge that includes: Local DeliverySnergy (Lo& Deliivery andor 
Disbibution exclusive of TransmissiMllAnallarks), Generation Capacity, Fbted Must-Run, Transmission and 
Ancillary Services. 

2. The P o w  strpply Charge is the sum of the Base Power Charge and the Purchased Power and Fuel Adjustment 
Clause (PPFAC), a per kwh adjustment in accordance with Rider-I-PPFAC. PPFAC reflects increases or 
decreases in the cost to the Company for energy either generated or purchased above or bebw the base cost per 
kWh sold. 

3. Total is cdculated above for illustrative purposes (PPFAC varies over time pursuant to Rider-1 PPFAC). 

MONTHLY DISCOUNT 
The following monthly dismnt applies to the rate incorporated herein: 

I For Bills with Usage of: !Monthly Discount will be applied to the total biUl 
I excluding the Customer Charge: 

0 - 300 kwhl 25% 

LOST FIXED COST RECOVERY lLFCRl - RIDER 8 
For those Customers who choose not to participate in the percentage based recovery of lost revenues asdated with energy 
efficiency and distributed generation, a higher monthly Customer Charge Win apply and the percentage based LFCR will not be 
included on the bill. All other Customers will pay the standard monthly Customer Charge and the percentage based LFCR. Customers 
can choose the tixed charge option one (1) time per calendar year. Once the Customer chooses to contribuie to the LFCR through a 
fixed charge they must pay the higher monthly Customer Charga for a complete twelve (12) month period. Duhg ihe first twelve (12) 
months subsequent to the effec;bive date of the LFCR the Customer may choose to change back to the percantage based option 
without being on the fixed option for a full twelve (12) months. Mer one full year of the LFCR in effect, a Customer must m a i n  on an 
option for a full twelve (12) months. 

DIRECT ACCESS 
A customer's Dkect Access bill will indude all unbundled components except those services provided by a qualified third party. Those 
services may indude Metering (Installation, Maintenance andor Equipment), Meter Reading, Billing and Collection, Transmission and 
Generation. If any of these services are not available from a third paw supplier and must be obtained from the Company, the rates 
for Unbundled Components set forlh in this tariff will be applied to the customer's bill. 

FOR DIRECT ACCESS: ARIZONA INDEPENDENT SCHEDULING ADMINISTFLATOR IAZISA) CHARGE 
A charge per kwh shall, subject to FERC authoritation, be applied for costs d a t e d  with the implementation of the AZISA in 
Arizona. 

TEP STATEMENT OF CHARGES 
For all charges and assessments approved by the Arizona Corporation Commission see the TEP statement of Charges which is 
available on TEPs website at w.teD.coq. 

Filed By: Kentton C. Grant Rate: R-05-201AF 
Tie: Vice President of Finance and Rates Effedive: Pending 
District Entire Electric Service Area Decision No.: 



Tucson Electric Power Company 

Desdtption 
Meter Services 
M e r  Reading 
Billing 8 Colleczion 
Customer Delivery 

Total 

Tucson Electric Power 

Single Phase 
$1.20 per month 
$0.81 per month 
$3.48 per month 
$1.41 per month 
$6.90 per month 

Original Sheet No.: 109-2 
Superseding: 

~ 

Description 
Meter Services 
Meter Reading 
Billing & Collection 
Customer Delivew 
LFCR 

Total 

AUTOMATED METER OPT-OUT 
Residential rate daw Customers may request, and have installed, meters that do not transmit data wirelessly. A one-time automated 
meter o p t 4  change4 fee, as specified in TEP's Statement of Charges, will apply for the installation of each analog meter that 
replaces a meter arrrentfy in seMce at the customer's premises that transmits data wirelessly. For a Customer choosing the 
Automated Meter O p t d ,  an additional monthly customer charge as specified in the TEP Statement of Charges wii be added to the 
applicable Customer Charge for as long as the an- meter is left in service. 

Single Phase 
$1 -20 per month 
$0.81 per month 
$3.48 per month 
$1.41 per month 
$2.50 per month 
$9.40 per month 

The Customer may choose to self-read the analog meter. The terms and conditions for self reading of the meter shall be in 
accordance with Section 10 of the TEP Rules and Regulations. 

TAXCLAUSE 
To the charges computed under the above rate, induding any adjustments, shal be added the applicable proportionate pad of any 
taxes or governmental impositions which are or may in the future be assessed on the basis of gross mvenues of the Company and/or 
the price or revenue from the electric energy or service sdd andlor the volume of energy generated or purchased for sale andor sold 
hereunder. 

RULES AND REGULATIONS 
The standad Rules and Regulations of the Company as on fie with the Arizona Copporation Commission shall apply where not 
inconMwiththiirate. 

ADDITIONAL NOTES 
Additional chages may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the arstomer or 
pursuant to the wstomet's m n W  if q p l i i .  Addiinal or alternab Dired Access charges may be assessed pursuant to any 
Direct Access fee schedule authorized. 

I Lost Fixed Cost Recovem (LFCR) Fiied Cham Option - usaae less than 2000 kwh I 

Filed By: Kentton C. Grant 
Title: 
District: Entire Electric Senrice Area 

Vice President of Finance and Rates 
Rate: R-05-201 AF 
Effective: Pending 
Decision No.: 
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Description 
Meter Seivices 
Meter Reading 
Binig i3 Collection 
Customer Delivery 
LFCR 

Total 

Tucson Electric Power 

Single Phase 
$1.20 per month 
$0.81 per month 
$3.48 per month 
$1.41 per month 
$6.50 per month 

$13.40 per momh 

Tucson Electric Power Company 

Mid Summer Remaining Summer 
(June -August) (May & September) 

Original Sheet No.: 109-3 
superseding: 

wintar 
(October - April) 

Base Power Component $0.033198 $0.033198 $0.027198 

Filed By: Kentton C. Grant 
Title: 
District: Entire Electric Service Area 

Vice President of Fvlance and Rates 

PPFAC 

Rate: R-05-2OlAF 
E M e :  Pending 
Decision No.: 

In accordance with Rider 1 - PPFAC 
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Delivery ServbEnergyt 

$0.061 100 

$0.057000 

summer 
(May- September) 
Winter 
(October - April) 

Tucson Electric Power Company 

Original Sheet No.: 110 
Superseding: 

Power Supply Charges* 
Base Power PPFAC* Total3 

$0.033198 vaties $0,094298 

$0.025698 varies $0.082698 

Tucson Electric Power 

Residential Lifeline Discount (R-06-01 F) 
A V A W  IL lN  
New customers, induding current Customers who move, are not eligible fot mice under this Rate. 

APPUCABlLlN 
To all singlephase and three phase (subject to availability at point of delivery) residential electric service in individual private 
dwellings and individually metered apartments when all Senrice is supplied at one point of delivery and energy is metered 
through one meter. 

The discount is also available to tenants of master metered mobile home parks and apartments. 

Not applicable to resale, breakdown, temporary, standby, auxilialy seivice, or service to individual motors exceeding 40 amperes 
at a rating of 230 volts or which will cause excessive voltage fluctuations. 

ELIGIBILITY 
1. The TEP account must be in the customer's name applying for a lifeline discount. 
2. Applicant must be a TEP residentbl customer residiq at the premise. 
3. Applicant must have a combined household income at M below 150% of the federal poverty level, See Income 

Guidelines Chad on TEP's w h i t e  at w.teD.com or contact a TEP customer care representative. 

CHARACTER OF SERVICE 
The service shall be single-phase or three phase, 60 Herk, and at one standard nominal voltage as mutually agreed and s u b j j  
to availabiii at point of delivery. 

- RATE 
A monthly bill at the following rate plus any adjustments incorporated hereii: 

BUNDLED STANDARD OFFER SERVICE-SUMMARY OF CUSTOMER AND ENERGY CHARGES 

Customer Charge of Deiiiery SeMces: - 
Standard 
Customer Charge, Single Phase service and minimum bill 
Customer Charge, Three Phase senice and minimum bill 

$ 6.90 per month 
$1 1.90 per month 

Lost Fmed Cost Recoven I LFCR) Fixed Chme Wion 
Customer Charge, Single Phase with usage less than 2,000 kWh 
Customer Charge, Three Phase vvith usage less than 2,000 kwh 

Customer Charge, Single Phase with usage of 2,000 k w h  or more 
Customer Charge, Three Phase with usage of 2,000 kwh or more 

S 9.40permonth 
$14.40 per month 

$13.40 per month 
$18.40 per month 

Filed By: Kentton C. Grant 
Title: 
District Entire Elecbic SeMce Area 

Vice President of Finance and Rates 
Rate: R-06-01 F 
Effective: Pending 
Decision No.: 

http://w.teD.com
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Tucson Electric Power Company 

Tucson Electric Power 
Original Sheet No.: 110-1 
superseding: 

1. Delivery Services-Energy is a bundied charge that indudes: Local Delivery-Energy (Local Deliiery andlor Distribution 
exclusive of TransmissionlAnciNaries), Generation Capacity, Fixed MusMion, Transmission and Ancillary Services. 

2. The Power Supply Charge is the sum of the Base Power Charge and the Purchased Power and Fuel Adjustment Clause 
(PPFAC), a per kwh adjustment in accordance with Rider-I-PPFAC. PPFAC reRects increases or decreases in the cost 
to the Company for energy either generated or purchased above or below the base cost per kwh sold 

3. Total is calculated above for illustratiVe purposes (PPFAC varies over time pursuant to Rider-1 PPFAC). 

MONTHLY DISCOUNT 
The monthlv bill shell be in accordance to the rate above except that a discount up to $9.00 per month shaU be applied to Delivery Services- 
Energy and-Power Supply Charges. No Lifeline discount will be applied that will reduce the volumetric charges to & than m. - 

For those Customers who choose not to participate in the percentage based recovery of lost revenues associaded with energy effiaency and 
distributed generatian, a higher monthly Customer Charge will apply and the percentage based LFCR will not be induded on the MI. All other 
Customers will pay the Standard monthly Customer Charge and the pmentage based LFCR Customers can choose the fixed charge option 
one (1) time per calendar year. Once the Customer chooses to ConbibUte to the LFCR through a fixed charge they must pay the higher 
monthly Customer oh- for a complete twelve (12) month period. During the fid lwelve (12) monfhs subsequent to the effective date of the 
LFCR, the Customer may choose to change back to the percentage based option without being on the fixed option for a full twelve (12) 
months. After one full year of the LFCR in effect, a Customer must remain on an option for a full twelve (12) months. 

LOST FIXED COST RECOVERY lLFCRl - RIDER 8 

DIRECT ACCESS 
A customer's Direct Access bill will indude all unbundled components except those Senrices provided by a qualified third Party. Those 
services may indude Metering (Installation, Majntenance and/or Equipment), Meter Reading, Billing and Colledion, Transmission and 
Generation. If any of these serviws are not available from a third party supplier and must be obtained from the Company, the rates for 
Unbundled Components set forth in this tariff will be applied to the customer's bill. 

FO DIRECTACCESS: 
A charge per kwh shall, subject to FERC authorization, be applied fur costs asso&W with the implemerttebkn of the AaSA in Arkona. 

TEP STATEMENT OF CHARGES 
For all charges and assessments approved by the Arizona Corporation Commission see the TEP Statement of Charges whiih is available on 
TEPS website at w.tsD.cOm. 

AUTOMATED METER OPT-OW 
ResidMal rate class Customers may west, and have instdled, meters that do not transmit data wirelessly. A onetime automated meter 
opt-wt change-out fee, as specifid in TEPs Statement of Charges, will apply for the installation of each analog meter that replaces a meter 
currently in service at the customer's premises that transmits data wirelesdy. For a Customer choosing the Automated Me& Optout, an 
additional monthly customer charge as specified in the TEP Statement of Charges WAl be added to the applicable Customer Charge for as 
long as #e analog meter is left in service. 

The Customer may choose to self-read the analog meter. The terms and conditions for self reading of the meter shall be in accordance w!th 
Section 10 of the TEP Rules and Regulations. 

TAX CLAUSE 
To the charges computed under the above rate, induding any adjustments, shalt be added the appbcable proporiionate part of any taxes or 
governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company andlor the price or 
revenue from the electric energy or service sold andlor the volume of energy generated or purchased for sale andlor sold hereunder. 

Filed By: Keniton C. Grant 
Tie: 
District Entire Elecbic Service Area 

vice President of Fiance and Rates 
Rate: R-06-01F 
Effecbive: Pending 
Decision No.: 

http://w.tsD.cOm
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Meter Sewices I $1.20 per month 
Meter Reading $0.81 per month 
Billing & Collection $3.48 per month 
Customer Delivery $1.41 per month 

Total $6.90 Der month 

Tucson Electric Power Company 

$2.07 per month 
$1.39petmOnth 
$6.00 per mth 
$2.44 per month 

511.90 permonth 

Tucson Electric Power 

Description 
MeterSelvices 
MeterReading 
Billing & Collection 
Customer Dernrery 
LFCR 

Total 

Original Sheet No.: 110-2 
Superseding: 

Single Phase Three Phase 
$1.20 per month $2.07 per month 
$0.81 per month $1.39 per month 
$3.48 per month $6.00 per month 
$1.41 permonth $2.44 per month 
$2.50 per month $2.50 per month 
$9.40 per month $14.40 per month 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on file with the h a  Coporation Commission shall apply where not inconsistent 
with this rate. 

ADDITIONAL NOTES 
Additional charges may be dhectly assigned to a customer based on the type of facilities (e.g., metering) dedicated b the customer or 
pursuant to the custwnar's conbad, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct 
Access fee schedule authorized. 

BUNDLED STANDARD OFFER SERWCE CONSISTS OF THE FOUOWING UNBUNDLED COMPONENTS: 

Customer Charge Components (Unbundled): 

Standard 
DescriPtin I Single Phase I Three Phase 

Filed By: k n b n  C. Grant 
Title: 
D i c t  EntireEktrkSefviceArea 

V i  President of Finance and Rates 
Rate: R-06-01F 
Effective: Pending 
W i n  No.: 
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Base Power Component 
WFAC 

Tucson Electric Power 

(May-September) I (OdOber-Aprl) 
$0.033198 $0.025698 

In acmrdanm with Rider 1 - PPFAC 

Tucson Electric Power Company 

Original Sheet No.: 110-3 
Superseding: 

Power Suppiy Charge: 
I Summer I Winter 1 

Filed By: Kentton C. Grant 
Tie: 
District: Entire Electric Senrice Area 

Vice President of Finance and Rates 
Rate: R-06-01F 
Effective: Pending 
Decision No.: 
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Summer 

On-Paak 
( M a y  - September) 

Tucson Electric Power Company 

Delivery Sewices-EnargYl Poww Supply Chams2 
Basepower PPFAC ~0ta13  

50,078800 S0.053298 I varies $0.131998 

Tucson Electric Power 

Winter Delivery SetviceS-Enersyl Power Supply Charges2 
(October - April) Basepower PPFAC 

On-Peak $0.065200 $0.040698 I varies 
Off-peak $0.033000 $0.020698 I vanes 

Original Sheet No.: 111 
Superseding: 

TOW 
$0.105898 
$0.053698 

Residential Lifeline Discount (R-06-21 F) 

AVAllABlLlN 
New Customers, including current Customers who move, are not eligible for service under this Rate. 

APPLICABILITY 
To all singie-phase (subject to availability at point of delivery) residential elecbic senrice in individual private dwellings and 
individually m e t d  apattments when all service is supplied at one point of delivery and energy is metered through one meter. 

The d i u n t  is also available to tenants of master metered moMk home parks and apartments. 

Not applicable to resale, breakdown, temporary, standby, auldliary w k e ,  or senrice to individual motors exceeding 40 amperes 
at a rahg af 230 volts or whlch wlll cause excessive vdtage fluctuations. 

ELlGlBlUTY 
1. The TEP account must be in the customer's name applying for a lifeline discount. 
2. Applicant must be a TEP residential wsbmer res'mg at the premise. 
3. Applicant must have a combined household income at or below 150% of the federal poverty level. See Income 

Guidelines Chart on TEPs website at www.teD.com or contact a TEP customer care representative. 

CHARACTER OF SERVICE 
The senrice shall be single-phase, 60 He@, and at one standard nominal voltage as mutually agreed and subject to aVanablKty at 
point of degvery. 

- -- I I 
~ 

Off-peak I $0.030100 1 $0.023198 I varies I $0.053298 

Filed By: Kentton C. Grant 
Titie: 
District: Entire Electric Service Area 

Mce President of Finance and Rates 
Rate: R-06-21F 
Eflixiive: Pendng 
Decision No.: 

DECISION 

http://www.teD.com
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Tucson Electric Power Company 
Ohginal Sheet No.: 111-1 
Superseding: Tucson Electric Power 

1. Delivery Services-Energy is a bundled charge that includes: Local Del i -Energy (Local Delivery and/or 
Distribution exdusive of TransmissionlAnallaries), Generation Capacity, b e d  Must-Run, Transmission and 
Ancillary Services. 

2. The Power Supply Charge is the sum of the Base Power Charge and the Purchased Power and Fuel Adjustment 
Clause (PPFAC), a per kwh adjusbnent in aocordance with Rider-I-PPFAC. PPFAC refleds increases 01 
decreases in the cost to the Company for energy either generated or purchased above or below the base cost per 
kwh sold. 

3. Total is calculated above for illustrative purposes (PPFAC varies over time pursuant to Rider-I PPFAC). 

The monthly bill shall be in accordance to the rate above except that a discount up to $9.00 per month shall be applied to Delivery 
SeNice9-Energy and Power Supply Charges. No Lifeline discount will be applied that will reduce the volumebric charges to less than 
Z8m. 

TIME-OF-USE TIME PERIODS 
The Summer On-Peak period is 1O:OO a.m. to 1O:OO p.m., Monday through Friday (excluding Memorial Day, Independence Day, and 
Labor Day). 

The winter On-Peak periods are 7:OO a.m. - 11:OO a.m. and 6:00 p.m. - 900 p.m., Monday through Friday (exduding Thanksgiving 
Day, Christmas Day, and New Yea's Day). 

Ai other hours are off-Peak If a hofday falls on Saturday, the pmeding Friday is designated Off-peak; if a holiday falls on Sunday, 
the following Monday is designated Off-Peak. 

For those Customers who choose not to participate in the percentage based recwery of lost revenues associated with energy efficiency 
and distributed gseneration, a higher monthly Customer Charge will apply and the percentage based LFCR will not be induded on the bill. 
All other Customers will pay the Standard monthly Customer Charge and the percentage based LFCR cu&tomers can choose the fixed 
charge option one (I) fime per calendar year. Once the Customer chooses to mntribute to the LFCR through a tixed charge they must 
pay the h a w  monthly Customer Clwge for a Compiete M e  (12) month period. During the first twelve (12) months subsequent to the 
effective date of the LFCR, the Customer may choose to chhge back to the percentage based option without being on the bed option 
for a full twelve (12) months. After one full year of the LFCR in effect a Customer must remain on an option for a full twelve (12) months. 

DIRECT ACCESS 
A customer's D M  Access bill will indude all unbundled components except those services provided by a g u m  thiml party, Those 
seMces may include Metering (Installation, Maintenance andlor Equipment), Meter Reading, Billing and Collection, Transmission and 
Generation. If any of these services are not available from a third party supplier and must be obtained from the Company, the rates for 
Unbundled Components set forth in this tariff Will be applied to the customer's bill. 

FOR DIRECT ACCESS: ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR IAUSAI CHARGE 
A charge per kWh shall, subject to FERC authorizaUon, be applied for costs associated With the implementation of the AASA in Arizona. 

TEP STATEMENT OF CHARGES 
For all charges and assessments appro~ed by the Amona Corporation Commission see the TEP Statament of Charges which is 
available on TEP's website at www.teo.com. 

LOST FIXED COST RECOVERY ILFCRI - RIDER 4 

Fiied By Kentton C. Grant 
Title: 
District Entire Electric Service Area 

Wce President of Finance and Rates 
R-06-21 F Rate: 

Effective: Pendmg 
Decision No.: 

DEGlEjtON NO. --- 

http://www.teo.com
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Customer Delivery $1.82 per month 
LFCR $2.50 per month 

Tucson Electric Power Company 

Tucson Electric Power 
Original Sheet No.: 111-2 
Superseding: 

TAX CLAUSE 
To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of any taxes 
or g w e r n ~ ~  impc#;itions which are or may in the r~tire be assessed on the basis oi gmss re.&ues oi the Company andlor 6 e  price 
or revenue from the electric energy or Senrice sold andlor the volume of energy generated or purchased for sale andlor sold hereunder. 

RULES AND REGULATIONS 
The standard Rules and Regulations ofthe Company as on file with the A b n a  Corporation Commission shall apply where not 
inconsistent with this rate. 

ADDITIONAL NOTES 
Additional charges may be dredly assigned to a customer based on the type of faalities (e.g., metering) dedicated to the customer or 
pursuant to the customer$ centrad, if a p p l i i .  Additional or alternate Direct Access charges may be assessed pursuant to any Direct 
Access fee schedule authorized. 

BUNDLED STANDARD OFFER SERVICE CONSISTS OF THE FOLLOWING UNBUNDLED COMPONENTS 

Customer Charge Components [Unbundled): Customer Charge Components [Unbundled): 

Lost Fiied Cost Recovery (LFCR) Fixed Charge Option - usage less than 2,000 kWh 
DesuiDtion I Sinalephase 1 

I MeterServim I $1.54 wmonth I 

Filed By: Kentton C. Grant 
Title: 
District E n t i r e ~ s w v i c e A r e a  

Wce President of Finance and Rates 
Rate: R-06-21F 
Effective: Pending 
Msion No.: 

DEClS ION NO. 
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SUmmer 
(May - !3eptember) On-Peak 

$0.053198 Base Power Component 

Tucson Electric Power Company 
original Sheet No.: 1113 
superseding: 

0W-k 
$0.023198 

Tucson Electric Power 

PPFAC In accordance with Rider 1 - PPFAC 

Wimer 

Base Power Component 
PPFAC 

(OCtober-Aprll) 

Red ey: Kentton C. Grant 
Tie: 
District: Entire Bedric Service Area 

Vice President of Finance and Rates 

On-Peak off-peak 
$0.040698 $0.020698 

In accordance with Rider 1 - PPFAC 

Rate: R-06-21 F 
€ W e :  Pending 
Decision No.: 
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summer Wiry Services-Energy' 
(May - September) 
on+& $0.139300 
Shoulder $0.074000 
OR-Peak $0.037900 

Tucson Electric Power Company 

Original Sheet No.: 112 
Superseding: 

Power Supply Charges? 
Base Power PPFAC TOW 
$0.055698 varies $0.194998 
$0.048198 vanes $0.122198 
$0.023198 varies $0.061098 

Tucson Electric Power 

winter Delivery Services-Energyl 
(-r-April) 
On-Peak $0.092500 
OR-Peak $0.024900 

Residential Lifeline Discount (R-06-7OF) 

Power Supply Cha~@ 
BasePower PPFAC ~ 0 t a 1 3  

$0.040698 varies $0.133198 
$0.020698 varies $0.045598 

AVAllABlLlTY 
New Customers, including current Customers who move, are not eligible for senrice under this Rate. 

APPLICABILITY 
To all singlephase (subject to availabdty at point of delivery) residential electric service in mdvidual private dwellings and 
individually metered apartments when all Senrice is supplied at one point of delivery and energy is metered through one meter. 

Not applicable to three phase service, resale, breakdown, temporary, standby, or auxiliary service, w service to individual motors 
exceeding 40 amperes at a rating of 230 volts or which will cause excessive voltage fluctuations. 

ELIGIBILITY 
1. The TEP accwnt must be in the customer's name applying for a lieline discount. 
2. Applicant must be a TEP residential customer residing at the premise. 
3. A p p l i i  must have a combined household income at or below 150% of the federal povetty level. See Income 

Guidelines Chart on TEP's website at www.tep.com or cantact a TEP customer care representative. 

C W C T F R  0 F SERVICE 
The service shall be single-phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to availability at 
point of deliveiy. 

A monthly bill at the following rate plus any adjustments incorporated herein: 
RATE 

& 
customer charges: 
Standard . 
Customer Charge, -le Phase senrice and minimum MI1 

Lost Fixed Cost R e c o w  fLF CRI Fixed Cham Option 
Customer Charge, Single Phase with usage less than 2,000 kwh 
Customer Charge, Single Phase with usage of 2,000 kwh or more 

$ 8.78permonth 

$1 1.28 per month 
$15.28 per month 

Filed By: Kenlton C. Grant 
Title: 
District: Entire Electric Senrice Area 

Vice President of Finance and Rates 
Rate: R-06-70F 
Effective: Pending 
Dedsion No.: 

http://www.tep.com
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Tucson Electric Power Company 
Original Sheet No.: 112-1 
Superseding: Tucson Electric Power 

1. Dehrery Senrlces-hergy is a bundled harge that indudes Local Delivery-Energy (Local Delivery andor 
Distribution exdusive of TransmissidAncUlaries), Generation Capacity, Fixed Must-Run, Transmission and 
Ancillary &vices. 

2. The Power Supply Charge is the sum of the Base Power Charge and the Purchased Power and Fuel 
Adjustment Clause (PPFAC), a per , PPFACmfieds 
inaeases or deaeases in the cost rchased above or 
below the base cost per kwh soM. 

3. Total is calculated above for illustrative purposes (PPFAC vatieS over time pursuant to Rider-I PPFAC). 

MONTH1 Y DISCOUNT 
The monthly MI shall be in accMdance to the rate above except that a discount up to $9.00 per month shall be applii to 
Delivery Senri&nergy and Power Supply Charges. No Lifeline discount will be appkd that will reduce the volumebk 
charges to less than zero. 

TIME-OF-USE TIME PERIODS 
The Summer On-Peak period is 1:OO p.m. to 6:OO p.m., Monday through Friday (exduding Memorial Day, Independence Day, 
and Labor Day). The summer Shoulder period is 6:OO p.m. to 8:OO p.m. Monday through Friday (excluding Memoriel Day, 
Independence Day, and Labor Day). 

The Wpner On-Peak periods are 7:OO a.m. - 11:OO a.m. and 600 p.m. - 900 p.m.. Monday through Friday (exdudiig 
Thanksgiving Day, Christmas Day, and New Yeah Day). 

All other hours am Off-Peak. If a holiday falls on Saturday, the preceding Friday is designated off-peak; if a holiday falls on 
Sunday, the folkwing Monday is designated Olf-Peak. 

LOST FIXED COST RECOVER Y /I FcRl - RIDER 8 
For those C u s t m  who choose not to partidpate in the Percentage based m v e w  of lost M u e s  as&ated with energy 
efficiency and disttibuted generation, a higher monthly Customer Chkge will apply i d  the percentage based LFCR wil not b 
included on the bill. M other Customers will pay the Standard monthly Customer Charge and the percentage based LFCR 
Customers can choose the fixed charge Option one (1) time per calendar year. Once the Customer chooses to contribute to the 
LFCR through a fixed charge they must pay the higher monthly Customer Charge for a complete twelve (12) month period. 
During the first twelve (12) months subsequent to the effectiVe date of the LFCR, the Customer may choose to change back to 
the percentage based option without being on the tixed Option for a full twelve (12) months. After one full year of the LFCR in 
effect, a Customer must remain on an option for a full twelve (12) months. 

DIRECT ACCESS 
A customer's Drect Access bill All indude all unbundled components except those senrices provided by a quabfied third patty. 
Those services may indude Metering (Installation, Maintenance andor Equipment), Meter Reading, Billing and C o l b ,  
Transmission and Generation. If any of these services are not available from a third pa@ supplier and must be obtained itom 
the Company, the rates for Unbundled Components set forth in this tariff will be applied to the customer's bill. 

A charge per kWh shall, subject to FERC authorization, be a p p r i  for costs associated with the implementation of the AZlSA in 
Arizona 

A C  

Filed By Kentton C. Grant 
Title: 
D i .  Entire Electric Wce Area 

vice President of Finance and Rates 
Rate: R-06-70F 
EffStiW Pending 
Decision No.: 
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Tucson Electric Power Company 
Original Sheet No.: 112-2 
Superseding: Tucson El~tric Power 

TEP STATEMENT OF CHARGES 
For a i  charges and assessments approved by the Arizona Corporation Commission see the TEP Statement of Charges which is 
available on TEPs website at Mvw.teD.mm. 

TAX CLAUq 
To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of 
any taxes or governmental impositions which are or may in the future be assessed on the basis of gross revenues of the 
Company andlor the price or revenue from the electric energy or service sold andor the volume of energy generated 01 
purchased for sale and/or sold hereunder. 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on file with the Arimna Corporation Commission shall apply where not 
inconsistent with this rate. 

ADDITIONAL NOTES 
Additional charges may be directry assigned to a customer based on the type of facilities (e.g., metering) dedicated to the 
customer M pursuant to the customer's conhad, if applicable. Additional or alternate D i d  Access charges may be assessed 
pursuant to any Dired Access fee schedule authorized. 

BUNDLED STANDARD OFFER SERVICE CONSISTS OF THE FOLLOWING UNBUNDLED COMPONENTS: 

Customer Charge Components (Unbundled): 

Filed By Kentton C. Grant 
Ti&?: 
District: Entire Electric Service Area 

vice President of Finance and Rates 
Rate: R-06-70F 
Effective: Pending 
Deasion No.: 

BEGISION NO. 
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summer 
(May - September) 

Base Power Component 
PPFAC 

Tucson Electric Power Company 

On-Peak Shoulder-Peak Off-Peak 
$0.055698 $0.048198 $0.0231 98 

In accordance with Rider 1 - PPFAC 

Tucson Electric Power 

Wmter 
(--April) 

Original Sheet No.: 112-3 
superseding: 

On-Pe8lt off-peak 
- ~~~ 

~ocal Deliwry-Energy 
Generation Capadty 
Fad Mustan 
TransmisSion 

$0.010200 $0.010200 
$0.067700 $0.000100 
$0.003000 $0.003000 
$0.009000 $0.009o0O 

~ 

Transmission Ancillary Services consists of the following charges: 
system control 8 Dispatqh $0.000100 $0.0001 00 
Reactive Supply and Voltage Control $0.000500 $0.000500 
Reaulation and Freauenw Response $0.000500 $0.000500 

Supplemental Reserve SeMce $0.000200 $0.000200 

Power supply charge 
I Winter I I 1 

Spinning Reserve service $0.001300 $0.001300 

Filed By: Kentton C. Grant 
Title: 
District: Entire Electric SeMce Area 

Wce President of Finance and Rates 

(OdOber-Apnl) 
Base Power Component 
PPFAC 

Rate: R-06-70F 
Effective: Pending 
Decision No.: 

On-Peak Off-peak 
$0.040698 $0.020698 

In amrdance with Rider 1 - PPFAC 



Tucson Electric Power Company 

Original Sheet No.: 113 
Superseding: Tucson Electric Pwer 

Residential LifelinelMedical Life-support Discount (R-08-01 F) 
AVAIlABlLITY 
New Customers, including current Customefs who m e ,  are not eligible for senrice under this Rate. 

APPLlCABlUfY 
70 all single phase and three phase (subject to availability at point of delivery) residential electric service in individual private 
dwellings and individually metered apartments when all setvice is supplied at one point of d e l i  and energy is metered 
through one meter. 

The discount is also available to tenants of master metered mobile home parks and apartments. 

Not applicable to resale, breakdown, temporary, standby, auxhy  service, or service to individual m o b s  exceeding 40 
amperes at a rating of 230 volts or which will cause excessive voltage fluctuations. 

ELIGIBILITY 
1. Applicant must have a combined household i n m e  at or below 150% of the federal poverty level. See Income 

Guideiies Chart on TEPs webside at www.teo.com or contact a TEP customer care representative. 
2. The applicant must provide documentation to the company that the regular use of a medical life-support device is 

Bssenfiaj to maintain the life of a full-time resident afthe household; or a full-time resident of the household is a 
paraplegic, quadriplegic or hemiplegic, or a mul8ple sderosis or scleroderma patient. 

3. A Physidan's Verification Form must be completed by the doctor documenting the patienfs critiml need for electrically 
powwed appliances and describing the needed devices. 

GHA?WCTEROF SERVlCE 
The senrice shall be single- or three-phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and sub@ to 
availabiii at point of delivery. 

RATE 
A monthly bill at the following rate plus any adjustments incorporated herein: 

BUNDLED STANDARD OFFER SERVICE-SUMMARY OF CUSTOMER AND ENERGY CHARGES 

Customer Charge of Delivery Services: 
Standard 
Customer Charge, Single Phase seMce and minimum bill 
Customer Charge, Three Phase service and minimum bill 

Lost F ~ e d  Cost Recoverv fLF CW Fixed Chame Odion 
Customer Charge, Single Phase with usage less than 2,000 k w h  
Customer Charge, Three Phase with usage less than 2,000 kwh 

Customer Charge, Single Phase with usage of 2,000 kwh or more 
Customer Charge, Three Phase with usage of 2,000 k w h  or more 

$ 6.90 per month 
$1 1.90 per month 

$ 9.40 per month 
$14.40 per month 

$13.40 per month 
$18.40 per month 

Filed By: Kentton C. Grant 
Titis 
Distdck Entire Electric SeMce Area 

Vice President of Finance and Rates 
Rate: R-OWlF 
Effective: Pending 
Decision No.: 

http://www.teo.com
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For Bills with Usage of: 

Tucson Electric Power Company 

Monthly Discount will be applied to the total biB 
excluding the Customer Charge: 

Tucson Electric Power 

0-1oOo kwh 
1001 - 2OOO kwh 

Over2000 kWh 

Original Sheet No.: 113-1 
Supersediig: 

35% 
30% 
10% 

1. Dernrery Services-Energy is a bundled charge that indudes: Local Deiivery-Energy (Local Miry andlor 
Distribution exclusive of TrwsmissionlAndaries), Generation Capacity, F d  MustRun, Transmission and 

2. The Power Supply Charge is the sum of the Base Power Charge and the Purchased Power and Fuel 
Adjustment Clause (PPFAC), a per kwh adjustment in aaxrdme with Rider-IPPFAC. PPFAC reflects 
mueases or decreasss in the cost to the Company for energy either generated IX purchased above or 
below the base cost per kWh sold. 

Andiary senrices. 

3. Total is calculated above for illustratiVe purposes (PPFAC varies over time pursuant to Rider-1 PPFAC). 

MONTHLY DISCOUNT 
The following monthly discount applies to the rate incorporated herein: 

LOST FIXED COST RE COVERY (LFCRl - RIDER 8 
Forthose Customers who choose not to parlicipate in the percentage based tecovaryof lost revenues assodatedwith energy 
effidency and distributed genedon, a higher monthly Customer Charge will apply and the percentage based LFCR will not be 
induded on the bill. All other CuStnmers will pay the Standard monthly Customer Charge and the percentage based LFCR. 
Customers can choose the ked charge option one (1) time per calendar year. Once the Customer chaoses to contribute to the 
LFCR through a fixed charge they must pay the higher monthly Customer Charge for a complete twehre (12) month period. 
During the first twelve (12) months subsequent to the effective date of the LFCR, the Customer may choose to change back to 
the percentage based option without being on the fixed option for a full twelve (12) months. After one full year of the LFCR in 
effed, a Customer must remain on an option for a full twelve (12) months. 

DIRECT ACCESS 
A customer's Direct Accsss bill Will indude all unbundled components except those services provided by a q u a l i i  third patty. 
Those services may indude Metering (Installaton, Maintenance andor Equipment), Meter Reading, Billing and coHectik, 

- 

Transmission and Genedon. If any of these services are not available from a third partv supplier and must be obtained from 
the Company, the rates for Unbundled Components set forth in this tadff will be applied to the customer's bill. 

FOR DIRECT ACCESS: ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR IAZISA) CHARGE 
A charge per kWh shall, subject to FERC authorization, be applied for costs associated with the implementation of the AZlSA in 
Arizona. 

Filed By: Kentton C. Grant 
Title: 
D i i c t  Entire Electric Service Area 

Wce President of Finance and Rates 
R-0841 F Rate: 

Effective: Pending 
Decision No.: 
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Description 
Meter Services 
Meter Reading 
Billing & Collection 
Customer D e l i i  

Total 

Tucson Electric Power Company 

superseding: 
Original Sheet No.: 1 13-2 

Single Phase Three Phase 
$1.20 per month 
$0.81 per month 
$3.48 per month 
$1.41 per month 
$6.90 oer month 

$2.07 per month 
$1.39 per month 
$6.00 per month 
$2.44 per month 
$1 1.90 aer month 

Tucson Electric Power 

Dem-ption 
MeterSeMces 
Meter Reading 
Billing & Collection 
Customer Delivery 
LFCR 

Total 

TEP STATEMENT OF CHARGES 
For all charges and assessments approved by the Arizona Corporation Commission see the TEP Statement of Charges which is 
available on TEP's wbsiie at www.teD.com. 

AUTOMATED METER OPT-OUT 
Residential rate dass Customers may quest, and have installed, meters that do not transmit data wirelessly. A one-time 
automated meter optout changeout fee, as spedfisd in lEF"s statement of Charges, will apply far the installation of each 
analog meter that replaces a meter currently in service at the customer's premises that transmits data wirelesdy. For a 
Customer choosing the h a t e d  Meter Optout, an additional monthly customer charge as specified in the TEP Statement of 
Charges will be added to the applicable Customer Charge for as long as the analog meter is left in service. 

The Customer may choose to self-read the analog meter. The terms and conditions for self reading of the meter shall be in 
accordance wilh Sedion 10 of the TEP Rules and Regulations. 

Single Phase Three Phase 
$1.20 per month 
$0.81 permonth 
53.48 per month 
$1.41 per month 
$2.50 per month 
$9.40 per month 

$2.07 per month 
$1 -39 per month 
$6.00 per month 
$2.44 per month 
$2.50 per month 
514.40 per month 

TAX CLAUSE 
To the charges computed under the above rate, mduding any adjustments, shall be added the applicable proportionate part of 
any taxes or gownmental impositions which are or may in the future be assessed on the basis of gross revenues of the 
Company andlor the price or revenue from the elecbic energy or s d c e  sold andlor the volume of energy generated or 
purchased for sale andor sold hereunder. 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on file with the Arizona Cwporation Commission shall apply where not 
inconsistent with this rate. 

AD0I-N OTES 
Additional &ages may be directly assigned to a customer based on the type of fadliies (e.g., metering) dedicated to the 
customer or pursuant to the customefs centrad, if applicable. Additional or attmate Direct Access charges may be assessed 
pursuant to any Direct Access fee schedule authomad. 

BUNDLED STANDARO OFFER SERVICE CONSISTS OF THE FOLLOWING UNBUNDLED COMPONENTS 

FiledBy: Kenttonc.Grant 
Title: 
District: Entire Elecbic Service Area 

Vice Presiient of Finance and Rates 
R-OWlF Rate: 

Effective: Pending 
Dedsion No.: 

http://www.teD.com
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Base PowComponent 
PPFAC 

Tucson Electric Power Company 

Original Sheet No.: 113-3 
Supeneding: 

(May - September) I (October - April) 
$0.0331 98 $0.025698 

In accordance with Rider 1 - PPFAC 

Tucson Electric Power 

i I lost Fixed Cost Recovery (LFCR) Fixed Charge Option - usage of 2,000 kwh or more I 

Energy Charge Compo nents ofoeiiiery Senr is  (Unbundled): 
I component I summer I winter I 

Powarsupplych~: 
I summer I WintK 1 

Filed By: Kentton C. Grant 
Tie: 
Distrid: Entire Electric Senrice Area 

vice President of Finance and h t e s  
Rate: R-OWIF 
Effective: Pending 
Decision No.: 
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Tucson Electric Power Company 

Original Sheet No.: 114 
Superseding: Tucson Electric Power 

Residential LifelinelMedical Life-support Discount (R-08-21 F) 

AVAILABILITY 
New Customers, induding current Customers who move, are not eligible for service under this Rate. 

APPLlCABlUTY 
To all single phase (subject to availability at point of delivery) residential eledric service in individual private dwelfings and 
individually metered apartments when all service is supplied at one point of delivery and energy is metered through one meter. 

The disccKmt is also available to tenants of master metered mobile home parks and aparbnents. 

Not applicable to resale, breakdown, tempomy, standby, auxiliary service, or service to individual motors exceeding 40 
amperes at a rating of 230 volts or which will cause excessive vdtage fluctuations. 

ELIGIBILITY 
I. APdicant must have a combined household income at or below 150% of the federal poverhr level. See Income 

Guiekmes Chart on TEPs website at w.teD.com or contad a TEP customer care'rep&ntah. 
2. The applicant must provide documentation to the company that the regular use of a medical life-support device is 

essential to maintain the life of a full-time resident of the household; or a full-time resident of the household is a 
paraplegic, quadriplegic or hemiplegic, or a multiple scierosis or scleroderma patient 

3. A Physician's Verification Fonn must be completed by the doctor documenting the patient's critical need for electrically 
powered appliances and describing the needed devices. 

CHARACTER OF SERVICE 
The senrice shall be single-phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to availability at 
point of delivery 

- RATE 
A monthly net bill at the following rate plus any adjustments incorporated herein: 

BUNDLED STANDARD OFFER SERVICE - SUMMARY OF CUSTOMER AND ENERGY CHARGES 

Customer Charges: 

Standard 
Customer Charge, Single Phase service and minimum bill $ 8.86 per month 

Lost Fixed Cost Recovwv ILFCR) Fioted Cham Won 
Customer Cherge, Single Phase with usage less than 2,000 kwh 
Customer Charge, Single Phase with usage of 2,000 k w h  or more 

$11.36 pet month 
$15.36 per month 

Filed By: Kentton C. Grant 
Tie: 
District: Entire Elecbic Wice Area 

Vice President of Finance and Rates 
Rate: R-08-21F 
Effective: Pending 
Dedsion No.: 

DEC1SIQN NO. - 

http://w.teD.com
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summer Delivery Setvii-Energy' Power Supply C h a w  
(May - September) BasePower PPFAC T O ~ B  

On-Peak $0.078800 $0.053198 I varies $0.131998 
Off-peak $0.030100 $0.023198 I vvies $0.053298 

Tucson Electric Power Company 
Original Sheet No.: 114-1 
Superseding: 

winter 
( r n k - A P r l )  
on-Peak 
Off-Peak 

Tucson Electric Power 

D e l i y  Services-Energy' Power Supply ChargegZ 
Basepower PPFAC TOM 

$0.065200 $0.040696 I varies so.iosssa 
$0.033000 $0.020698 I varies $0.053698 

For Bills with Usage of: Monthly Discount will be applied to the total bin 
excluding the Customer Charge: 

Delivety Services-Energy is a bundled charge that includes: Local DeliveryInergy (Local Delivery and/or 
Distribution exclusive of TransmissiodAndUaries), Generation C a m ,  Fixed Must-Run, Transmission and 
Ancillary Sewices. 

The Power Supply Charge is the sum of the Base Power Charge and the Purchased Power and Fuel Adjustment 
Clause (PPFAC), a per kwh adjustment in accordance with Rider-I-PPFAC. PPFAC reRects increases or 
decreases in the cost to the Company for energy either generated or purchased above or below the base cost per 
kwh sold. 

0 - 1000 kwh 
1004 - 2000 kwh 

Over2000 kwh 

Total is calculated above for lllusbative purposes (PPFAC varies over time pursuant to Rider-1 PPFAC). 

35% 
30% 
10% 

MONTHLY DISCOUNT 
The following monthly discount applies to the rate incorporated herein: 

TIME-OF-USE TIME PERIODS 
The Summer %-Peak period is 1O:OO a.m. to 1O:OO p.m., Monday through Friday (excluding Memorial Day, Independence Day, and 
Labor Day). 

The Winter OnPeak periods are 7:OO a.m. - 11:OO a.m. and 6:OO p.m. - 9:OO p.m., Monday through Friday (excluding Thanksgiving 
Day, Christmas Day, and New Year's Day). 

All other hours are Off-peak. If a holiday falls on Saturday, the preceding Friday is designated W e a k ;  if a holiday falls on Sunday, 
the following Monday is designated Off-Peak. 

Filed By: Kentton C. Grant 
Titie: 
District Entire Electric senrice Area 

V i  President of Fvlance and Rates 
Rate: R-08-21F 
Effective: Pending 
Decision No.: 
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DScription 
Meter Services 
Meter Readng 
Billing & Collection 
Customer Delivery 

Tucson Electric Power Company 

Single Phase 
$1.54 per month 
$1.03 per month 
$4.47 per month 
$1.82 per month 

Tucson Electric Power 
Original Sheet No.: 114-2 
Superseding: 

LOST FIXED COST RECOVERY ILFCR) - RIDER 8 
For those Customers who choose not to partidpate in the p e  based recovery of lost revenues associated with energy efficiency 
and distributed generation, a higher monthly Customer Charge will apply and the percentage based LFCR will not be induded on the bill. 
All other Customers will pay the Standard monthly Customer Charge and the percentage based LFCR Customers can choose the fixed 
chage option one (1) time per calendar year. Once the Customer chooses to contribute b the LF CR thmugh a fixed charge they must 
pay the higher monthly Customer Charge for a complete twelve (12) month period. During the first twelve (12) months subsequent to the 
effective date of the LFCR the Customer may choose to change back to the percentage based option without being on the fixed option 
for a fun helve (12) months. After one full year of the LFCR in effect, a Customer must remain on an option for a full twelve (12) months. 

DIRECT ACCESS 
A customer's Direct Access blll will indude all unbundled components except those Senrices provided by a qualified third party. Those 
services may indude Metering (Installation, Maintenance andlor Equipment), Meter Reading, Billing and Collection, Transmission and 
Generation. If any of these services m not available from a third party supPr~er and must be obtained fmm the Company, the rates for 
Unbundled Components set forth in this tariff will be applied to the customer's bill. 

FOR DIRECT ACCESS: ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR (AZISAI CHARGE 
A charge per kwh shall, w b j j  to FERC authorization, be wried for costs associatsd with the implementation of the AUSA m Arizona. 

TEP STATEMENT OF CHARGES 
For all charges and assessments approved by the Arizona Corporation Commission see the TEP Statement of Charges which is 
avaiw On TEP'S website at w.teD.com. 

TAX CLAUSE 
To the charges computed under the above rate, indudiig any adjustments, shall be added the applicable proportionate part of any taxes 
or governmental 'mposiiions whikh are or may in the Mure be assessed on the basis of gross revenues of the Company andlor the price 
or revenue from the elecbic energy or service sold andlor the vdume of energy generated or purchased for sale andlor sold hereunder. 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on file with the Arizona Corporation Commission shall apply where not 
inconsistent with this rate. 

ADDITIONAL NOTES 
Additional charges may be diredly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or 
pursuant to th&custo&s contract if a p p l i i k .  Additional or aitemate ~irect ~ccess charges may be assessed pursuant to any ~irect 
Access fee schedule authorized. 

BUNDLED STANDARD OFFER SERMCE CONSISTS OF THE FOLLOWING UNBUNDLED COMPONENTS: 

Filed By: Kentton C. Grant 
Tie: 
District: Enfire Electric Service Area 

Vice President of Finance and Rates 
Rate: R-08-21F 
Effective: Pending 
Dedsion No.: 

D E G E  1QN NO. 

http://w.teD.com
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Summer 
(May - September) 

Tucson Electric Power Company 

On-Peak Off-peak 

Tucson Electric Power 

I 

Base Power Component $0.053198 I $0.023198 
- PPFAC In accordance with Rider 1 - PPFAC 

Original Sheet No.: 1144 
Supemeding: 

Filed By: Kentton C. Grant 
Ti*: 
DistricZ: Entire Uedric Service Area 

Vice President of Finance and Rates 
Rate: R-08-21 F 
Effective: Pending 
Decision No.: 
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WmtW 
(OCtober-April) 
Base Power Component 
PPFAC 

Tucson Electric Power 

On-Peak Off-Peak 
$0.040698 $0.0020698 

In accordance with Rider 1 - PPFAC 

Tucson Electric Power Company 
Original Sheet No.: 1144 
Superseding: 

Filed By: Kentton C. Grant 
Title: 
District Entire uectric Service Area 

Vice President of Finance and Rates 
Rate: R-0821 F 
Effective: Pending 
Decision No.: 
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Summer Delivery Services-Energy' Power Supply Charges2 
(Mw - SeDternber\ Basepower PPFAC 

Tucson Electric Power Company 

superseding: 
original sheet No.: 115 

TObP 

Tucson Electric Power 

. I .  

On-Peak 
Shoulder 
Off-Peak 

Residential LifelinelMedical Life-support Discount (R-08-70F) 

-_  
$0.139300 $0.055698 varies $0.194998 
$0.074000 $0.048198 varies $0.122198 
$0.037900 $0.0231 98 m'es $0.061098 

AVAILABILITY 
New Customers, including current Customers who move, are not eligible for service under this Rate. 

APPLICABILITY 
To all single phase (subjed to availability at point of delivery) residential eleclric service in individual private dwellings and 
individually metered apartments when all m*ke is suppliied atone point of ddivery and energy is metered thrwgh one meter, 

Not applicable to resale, breakdown, tempwary, standby, or auxiliary setvice, or service to individual m o m  exce&ng 40 amperes 
at a rating of 230 volts or whi i  will cause excessive voltage fluctuations. 

ELIGIBILITY 
1. Applicantmusthaveacanbinedhwseholdincomeatorbekw150%ofthefederalpovertylevel. Seeincome 

Guidelines Chart on TEPs website at www.BD.com or contact a TEP custonw care qxemtative. 
2. The applicant must provide documentation to the company that the regular use of a m e d i i  l i i uppor t  device is 

essential to maintain the life of a full-time resident of the household; or a fulktime resident of the household is a 
paraplegic, quadriplegic or hemiplegic, or a multiple scierasis or scleroderma patient. 

3. A physician's Verification Form must be completed by the dodor documenting the patient's critical need for electrically 
powered appliances and describing the needed devices. 

CHARACTER OF SERVIR 
The service shall be single-phase, 60 Herh, and at one standard nominal voitage as mutually agreed and subject to availability at 
pointddelivery. 

- RATE 
A monthly net bill at the foHowing rate plus any adjustments incorporated herein: 

BUNDLED STANDARD OFFER SERWCE - SUMMARY OF CUSTOMER AND ENERGY CHARGES 

customerchargw: 
Standard 
Customer Charge, Sngle Phase service and minimum bill $8.78 per month 

Filed Br. Kentton C. Grant 
Title: 
District EntireElecbicSewiceArea 

Vice President of Finance and htes 
Rate: R-08-70F 
Effective: Pendiig 
DecisionNo.: 

http://www.BD.com
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Winter 
( W b e r -  Aprii) 
On-Peak 
Off-peak 

Tucson Electric Power Company 

Delivery Services-Energy' Power Supply Charges2 
Base Power PPFAC Total3 

$0.092500 $0.040698 I varies $0.133198 
$0.024900 $0.020698 I vanes $0.045598 

Tucson Electric Power 

- ~~~ 

1001 - 2000 kwh 30% 
Over2000 kwh 10% 

Original Sheet No.: 1151 
Superseding: 

1. Deiivery SenricesEnergy is a bundled charge that includes: Local Delivery-Energy (Local Delivery andor 
Distribution exclusive of TransmissionlAndlles), Generation Capacity, Fixed Must-Run, Transmission and 
Ancillary Services. 

2. The P o w  Supply Charge is the sum of the Base Power Charge and the Purchased Power and Fuel 
Adjustment Clause (PPFAC), a per kwh adjustment in accordance with Rider-1-PPFAC. PPFAC reflects 
increases or deaaases m the cost to the Company for energy either generated or purchased above or 
below the base cost per k w h  sold. 

3. Total is calculated above for illustrative purposes (PPFAC vanes over time pursuant to Rider-1 PPFAC). 

MONTHLY DISCOUNT 
The following monthly discount applies to the rate incorporated herein: 

Monthly Discount will be applied to b with Of: I exctudina the Customer Chame: - " 

t 0 - 1000 kwh I 35% 
I 

TIME-OF-USE TIME PERIODS 
The Summer On-Peak period is 1:OO p.m. to 6:OO p.m., Monday through Friday (exdudmg Memorial Day, Independence Day, 
and Labor Day). The summer Shoulder period is 6:OO p.m. to 8:OO p.m. Monday through Friday (excluding Memorial Day, 
Independence Day, and Labor Day). 

The Winter On-Peak periods are 7:00 a.m. - 11:OO a.m. and 6:OO p.m. - 9:00 p.m., Monday through Friday (exduding 
Thanksgiving Day, Christmas Day, and New Yeat's Day). 

AI1 other hows are Off-peak. If a hdiday faUs on Saturday, the preceding Friday is designated Off-peak; If a hdiday falls on 
Sunday, the following Monday is designated Off-peak. 

For those Customers who choose not to partidpate m the percentage based recovery of lost revenues associated with energy 
efficiency and distributed generation, a higher monthly Customer Charge will apply and the percentage based LFCRwill not be 
included on the bill. All other Customers will pay the Standard monthly Customer Charge and the percentage based LFCR. 
Customers w1 choose the ked charge option one (1) time per calendar year. Once the Customer chooses to contribute to the 
LFCR thtwgh a fixed charge they must pay the higher monthly Customer Charge for a complete W e  (12) month period. 
During the first twelve (12) months subsequent to the effective date of the LFCR the Customer may choose to change back to 
the percentage based option without baing on the fixed Opbn for a full twslve (12) months. After one full year of the LFCR in 
effect, a Customer must remain on an option for a full twelve (12) months. 

LOST FIXED COST RECOVERY ILFCR) - RIDER 8 

Filed By: Kenlton C. Grant 
Title: 
District: EntireElecbicserViceArea 

Vice President of Finance and Rates 
Rate: R-08-70F 
Effective: Pending 
DeCisionNo.: 
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Tucson Electric Power Company 
Original Sheet No.: 115-2 
Superseding: Tucson Electric Power 

DIRECT ACCESS 
A customer's Direct Access bill will indude all unbundled components except those services provided by a qualified third party. 
Those services may indude Metering (Installation, Maintenance andlor Equipment), Meter Reading, Blhg and cdlection, 
Transmission and Generation. If any of these services are not available from a thinl party supplier and mwt be obtained from 
the Company, the rates for Unbundled Components set forth in this tariff will be applied to the customer's bill. 

A charge per kwh shall, subjectto FERC authorization, be applied for costs associated with the implementation of the AUSA in 
Arizona 

FOR DIRECT ACCESS: ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR IAZISA) CHARGE 

TEP STATEMENT OF CHARGES 
For ail chmes and iwsaasmentS approved by the Aritona Corporation Commission see the TEP Statement of Charges v v h i  is 
&able OI~TEP'S website at WVJW.W.CM~. 

TAX CLAUSE 
To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate p9t of 
any taxes or govemmental impositions whi i  are or may in the future be assessed m the basii of gross revenues of the 
Company andlor the price or revenue from the electric energy or service sold andor the volume of energy generated or 
purchased for sale and/or sold hereunder. 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on file with the Arizona Corporaton Commission shall apply where not 
inconsistent with this rate. 

ADDITIONAL NOTE6 
Additional charges may be directly assigned to a customer based on the type of fadlities (e.g., metering) dedicated to the 
customer or pursuant bo fhe cusbmefs mntract, if applkabk. Addiinal or alternate Direct Access charges may be assessed 
pursuant to any Direct Access fee schedule authorized. 

BUNDLED STANDARD OFFER SERVlCE CONSISTS OF THE FOLLOWING UNBUNDLED COMPONENTS: 

Customer Charge companents (Unbundled): 

Filed By: Kenttan C. Grant 
Tie: 
District: EnGreElectricSewiceArea ' 

V i  President of Finance and Rates 
Rate: R-OB7OF 
Efiective: Pending 
DecisionNo.: 

- ECISlQN NO. 



Tucson Electric Power Company 

Tucson Electric Power 

Summer (May- September) On-Peak Shoulder-Peak I Off-Peak 
Base Power Component $0.055698 $0.048198 I $0.023198 

PPFAC 
- 

In accordance with Rider 1 - PPFAC 

Fiied By Kentton C. Grant 
Title: 
District: Entire Electric Service Area 

Vice President of Finance and Rates 
Rate: R-08-70F 
E M e :  Pending 
DecisionNo.: 
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Local Delivery-Energy $0.010200 $0.010200 

Fixed Must-Run $0.003000 $0.003OOO 
TFaWl&Sii $0.00soo0 $0.oos000 
~ransmission Ancinw senices consists ofthe following charges: 
System ConW d Diipatdr $0.000100 $O.O00100 
Reactive Supply and Voltage Control $0.000500 $0.0oosw, 
Regulation and Frequency Response so.ooosao $0.000500 

,-caPadtY $0.067700 $0.oO0100 

Soinnina Reserve Senrice $0.001300 $0.001300 

Tucson Electric Power Company 

supplemental Reserveservice I $0.000zoo 

Tucson Electric Power 

$0.000200 

Original Sheet No.: 1154 
Superseding: 

1 
Winter (October -April) on-Peak off-peak 

Base Power Component $0.040698 $0.020698 
PPFAC In amordance with Rider 1 - PPFAC 

EnergyChargeCompo nents of Delivery Services (Unbundled): 
I Winter I I I 

Filed By: Kentton C. Grant 
Title: 
District EntireElecbicSarviceArea 

Vice President 0f.Fmance and Raks 
Rate: R-08-70F 
Effective: Pending 
DedsionNo.: 
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Tucson Electfic Power 

Tucson Electric Power Company 
Original Sheet No.: 116 
Superseding: 

Residential LifelinelMedical Life-support Discount (R48-201AF) 

AVAlLABlLlTY 
New Customers, including current Customers who move, are not eligible for service under this Rate. 

APPUCABIUTY 
To single phase (subjectto availabiky at point of delivery) electric service in individual residences as described in current 
program details when all service is supplied at one point of delivery and energy is metered through one meter. Additionally, this 
rate requires thaf the customer use exdusivdy the Company's senrice for all space heating and all water heating energy 
requirements except as provided below and that the customer's home conform to the standards ofthe Heating, Coding and 
Comfort Guarantee program as in effect at the time of subscription to this rate. The customer's use of solar energy for any 
putpose shall not preclude subscription to this rate. The d i n t  is also available to tenants of master metered mobile home 
parks and aparbnents. 

Not applicable to resale, breakdown, temporary, standby, auxiliary service, 01 Senrice to individual motors exceeding 40 
amperes at a rating of 230 volts or which wlll cause excess'm voltage fluctuations. 

ELlGIBlUTY 
1. Applicant must have a combined househoW income at or below 150% of the federal pwerty level. See Income 

Guidelines Chart on TEPs website at www.tec.com or contact a TEP customer care representative. 
2. The applicant must provide documentation to the company that the regular use of a medical life-support device is 

essential to maintain the life of a full-time resident of the household; or a full-time resident of the household is a 
paraplegic, quadriplegic or hemiplegic, or a multiple scierosis or scleroderma patient. 

3. A Physician's V e M h  F m  must be completed by the doctor documenting the patient's uitka\ need for elecbicdly 
p o d  appliances and desaibing the needed devices. 

CHARACTER OF SERVICE 
The service shall be single-phase, 60 Hertz and at one standard nominal voltage as mutually agreed and subject to availability 
atpointofdelivery. 

- RATE 
A monthly bill at the following rate plus any adjustments incorporated herein: 

BUNDLED STANDARD Off ER SERVICE-SUMMARY OF CUSTOMER AND ENERGY CHARGES 

custolnerchargeof Dekery services - 
Standard 
Customer Charge, Single Phase service and minimum bill $ 6.90 per month 

Lost Fixed Cost Recwew ILFCRl Fixed Chaw Option 
Customer Charge, Single Phase with usage less than 2,000 kwh 
customer Charge, angle Phase with usage of 2,000 k w h  or more 

$ 9.40permonth 
$1 3.40 per month 

Filed By: Kentton C. Grant 
Title: 
District: EntireElectricsenriceArea 

Vice President of Finance and Rates 
Rate: R-08-201AF 
Effective: Pending 
Decision No.: 

http://www.tec.com


Tucson Electric Power Company 

For Bilk with Usage of: 

0-1000 kwh 
1001 - 2000 kwh 

Over 2000 kwh 

Tucson Electric Power 

Monthly Discount will be applied to the total bill 
excluding the Customer Charge: 

35% 
30% 
10% 

Original Sheet No.: 116-1 
Superseding: 

1. Delivery Senrim-Energy is a bundled charge that includes: Local Delhrery-Energy (Local D e l i  and/or 
Diszributian exdusive of Tmsmission/Andnaries), Generation Capacity, Fwed Must-Run, Transmission and 

2. The Power Supply Charge is the sum of the Base Power Charge and the Purchased Power and Fuel 
Adjustment Clause (PPFAC), a per kwh adjustment in accordance with Rider-I-PPFAC. PPFAC reflects 
increases or decreases in the cost to the Company for energy either generated or purchased above or 
below the base cost per kwh sold. 

Ancillary senrices. 

3, Total is cdculated above for illuswive purposes (PPFAC varies over time pursuant to Rider-I PPFAC). 

MONTHLY DISCOUNT 
The following monthly dscwnt applies to the rate incorporatsd herein: 

LOST FIXED COST RECOVERY RFCRI - RIDER 8 
For those Customers who choose not to participate in the percentage based recovery of lost revenues associated with energy 
efficiency and distributed gendon, a higher monthly Customer Charge will apply and the percentage based LFCR will not be 
included on the bin. All other (%tomen will pay the Standard monthly Customer Charge and the percentage based LFCR. 
Customers can choose the fixed charge option one (1) time per calendar year. Once the Customer chooses b conbibute to the 
LFCR through a fixed charge they must pay the higher monthly Customer Charge for a complete twelve (12) month period. 
During the first twelve (12) months subsequent to the effective date of the LFCR, the Customer may choose to change back to 
the percentage based option without being on the fixed option for a full twelve (1 2) months. After one full year of the LFCR m 
effect, a Customer must remain on an option for a full twelve (12) months. 

DIRECT ACCESS 
A customer's Direct Access bill will indude all unbundled components except those setvices provided by a qualified third party. 
Those services may include Metering (Instanation, Maintenance andor Equipment), Meter Reading, Billing and Collection, 
Transmission and Generation. If any of these services are not available from a third party supplier and must be abt8ined from 
the Company, the rates for Unbundled Components set forth in this tariff will be applied to the customer's bill. 

Filed By: Kentton C. Grant 
Title: 
District Entire Electric Service Area 

vice President of Finance and Rates 
Rate: R-08201AF 
Effective: Pending 
Decision No.: 
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Description 
Meterservices 
Meter Reading 
Billing 8 Collection 
Customer Delivery 

Total 

Tucson Electric Power 

Single Phase 
$1.20 per month 
$0.81 per month 
$3.48 per month 
$1.41 per month 
S6.90 wr month 

Tucson Electric Power Company 
Original Sheet No.: 116-2 
Superseding: 

FOR DIRECT ACCESS: ARlZONA INDEPENDENT SCHEDULING ADMINISTRATOR IAZISAI CHARGE 
A charge per kwh shall, subject to FERC authorimtiOn, be applied for Costs associated with the implementation of the AZISA in 
Arizona 

TEP STATEMENT OF CHARGES 
For all charges and assessments approved by the Arizona Corporafion Commission see the TEP Statement of Charges wbich is 
available TEP's website at www.tm.com. 

AUTOMATED METER OPT-OUT 
Residential rate dass Customers may request, and have installed, meters that do not transmit data wirelessly. A one-time 
automated meter optat change-out fee, as spedfied in TEPs Statement of Charges, will apply for the installation of each 
analog meter that replaces a meter currendy in service at the customer's premises that transmits data wirdessly. For a 
Customer choosing the Automated Meter O p t W  an additional monthly customer charge as spedfied in the TEP Statement of 
Charges will be added to the appliicabie Customer Charge for as long as the analog meter is left in service. 

The CMorner may choose to self-read the analog meter. The tenns and conditions for self reading of the meter shall be in 
accordance with Section 10 of the TEF' Rules and Regulations. 

TAX CLAUSE 
To the charges computed under the above rate, including any adjustments, shall be added the applicable pmportionate part of 
any taxes or governmental impositions which are or may in the future be assessed on the basis of gross revenues of the 
Company andor the price or revenue from the elecbic energy or service sold andor the volume of energy generated or 
purchased for sale and/or sold hereunder. 

RULES AND REGULATIONS 
The standard Rules and ReguMons of the Company as on file with the Arizona Corporation Commission shall apply where not 
inconsistent with this rate. 

ADDITIONAL NOTES 
Additional charges may be directly ass'@ed to a customer based on the type of h i e s  (e.g., metering) d e d i  to the 
customer or pursuant to the customer's contract, if applicable. Additional or alternate D i d  Access charges may be assessed 
pursuant to any Direct Access fee schedule authorized. 

BUNDLED STANDARD OFFER SERVICE CONSISTS OF THE FOLLOWING UNBUNDLED COMPONENTS: 

Filed By Kenlton C. Grant 
Tie: 
District Entire Uectric Service Area 

Vice President of Finance and Rates 
Rate: R-08-201AF 
Effective: Pending 
Dedsion No.: 

http://www.tm.com
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Description 
M e r  Senrices 
Meter Reading 
wi 8l collection 
custolnerDelivery 
LFCR 

Total 

Tucson Electric Power 

Single Phase 
$1.20 per month 
$0.81 per month 
$3.48 per month 
$1.41 permonth 
$6.50 per month 

$13.40 mr month 

Tucson Electric Power Company 
Original Sheet No.: 116-3 
superseding: 

Description 
Metersenrioes 
Meter Reading 
Billing & Collection 

Single Phase 
$1.20 per month 
$0.81 per month 
$3.48 per month 

- 
LFCR I $2.50 per month 

Total $9.40 per month 

M i  Summer 
(June -August) 

Remaining Summer winter 
(May 8 September) (October-April) 

I I I I I 

I B ~ P o ~ e r C o m p o n ~  1 80.033198 I $0.033198 I $0.027198 I 
I PPFAC 

~~ I In accordance with Rider I - PPFAC 

Filed By: Kentton C. Grant 
Tie: 
D i  Entire Electric SerAce Area 

V i  President of Finance and Rates 
Rate: R-08-201AF 
Effective: Pending 
Decision No.: 

DECISION NO. 
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summer Delivery Services-Energy‘ 
(May - aptember) 
0-SMlkWh $0.050600 

Tucson Electric Power 

Power Supply Charges2 
Basepower PPFACZ Totals 
$0.035111 I varies $0.08571 I 

Tucson Electric Power Company 
Original Sheet No.: 117 
Superseding: 

Special Residential Electric Service (R-201 AN) 
AVAILABILIlY 
Available throughout the Company’s entire elecbic service area where the fadlibjes of the Company are of adequate capaclty and 
are adjacent to the premises. 

APPLlCABlUTY 
To single phase (subject to availabnny at point of delivery) electric serwice in individual residences when all service is supplied at 
one point of delivery and energy is metered through one meter. Additionally, this Rate requires that the Customer use 
exclusively the Company’s sewice for all space healing and a l  water heating energy requirements except as provided below. 
New homes must conform to the standards of the Company’s approved effiCiency program fw new constnrction as in effect at 
the time of subscription to this Rate. Existing homes must conform to certain standards of the Company’s appmved efficiency 
program for existing homes as in effect at the time of subscription to this Rate. Company accredited testing and inspection is 
required for vlerificetion. lhMh&anding the above, the Customer‘s use of solar energy for any purpose shall not predude 
subsaiption to this Rate. 

Not applicable b resale, breakdown, temporary, standby, or auxiliary sefvice or service to individual motors exceeding 40 
amperes at a rating of 230 volts or w h i i  win cause excessive voltage fluctuations. 

The senrice shall be single phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to availability 
at point of deiiiry. 

A monthly bill at the follawing rate plus any adjustments incorporated herein: 

Filed By: Kentton C. Grant 
Tie: 
District: EntireaecbicServiceArea 

Vice President of Finance and Rates 
Rafe: R-2OIAN 
Effective: Pending 
Decision No.: 
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Winter Delivery Se-yl 
(October - April) 
0-500kWh $O.O5OSOO 
501 - 1,000 kwh $o.o5a700 
1,001 - 3,500 kwh $0.070300 
Over3,OOOkWh $0.078400 

Tucson Electric Power 
Power Supply Charges2 

Basepower PPFACZ T O M  
$0.031532 varies $0.082132 
$0.031532 varies $0.090232 
$0.031532 varies $0.101832 
$0.031532 varies $0.109932 

Tucson Electric Power Company 
Original Sheet No.: 117-1 
Superseding: 

3. Total is calculated above for illustrative purposes (PPFAC Varies over time pursuant to Rider-1 PP FAC). 

LOST FIXED COST RECOVERY WCR) - RIDER 8 
For those Customem who choose not to partiupate in the percentage based recwery of lost revenues assodated with energy 
efficiency and distributed generation, a higher monthly Customer Charge win apply and the petcantage based LFCR will not be 
induded on the bill. AH other Customers win pay the Standard monthly Customer Charge and the percentage based LFCR 
Customers can choose the fixed charge option one (1) time per calendar year. Once the Customer chooses to contribute to the 
LFCR through a hxed drarge they must pay the higher monthly Customer Charge for a complete twelve (12) month period. 
During the first twelve (12) months subsequent to the effedive date of the LFCR, the Customer may choose to change badc to 
the percentqebasedopth without being on the fixed option for afull twekre (12) months. Merune MI year of the LFCRin 
effect, a Customer must remain on an option for a full twehre (12) months. 

MONTHLY LIFELINE DISCOUNT. 
This discount is onlv available to new and eligible Lifeline Customers whose monthly bill shall be in accordance to the rate 
abwe except that a discwnt of $9.00 per month shall be applied. No L i i e  discount will be applied that will reduce the 
vdumetricchargestolessthanzero. 

DIRECT ACCESS 
A Customer's Direct Access bill WW indude aU unbundled components except those seMces provided by a qualified third party. 
Those serviceg may include Metering (lnstalllon, Maintenance andlor Equipment), Meter Reeding, Billing and Collection, 
Transmission and Generahn. If any of these services are not available from a third party supprier and must be obtained from 
the Company, the rates for Unbundled Components set forth in this ta* will be applied to the customer's bill. 

FOR DIRECT ACCESS: ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR IAZISA) CHARGE 
A charge per k# shall, subject to FERC a u t h d o n ,  be applied for costs assoCiated with the implementaiion of the AZlSA in 
Amnna 

For all additional charges and assessments approved by the Arizona Corporation Commission see the TEP Statement of 
Charges whkh is available on TEP's websii at www.ter).com. 

Filed By: Kantton C. Grant 
Title: 
District: EntireElectricServiceArea 

V I  President of Finance and Rates 
Rate: R-201AN 
Effective: Pending 
Dedsin No.: 

http://www.ter).com
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standard 
Description Single Phase 
Meter Services $1.74 per month 
Meter Reading $1.17 per month 
Billing & Collection $5.04 per month 
Customer Delivery $2.05 per month 

Totsl $lam per month .I 

Tucson Electric Power Company 
Original Sheet No.: 117-2 
Superseding: 

Description 
Meter Services 
Meter Reading 

Customer Delively 
LFCR 

Billing & Collection 

Total 

Tucson Electric Po 

Single Phase 
$1.74 permonth 
$1.17 per month 
$5.04 per month 
$2.05 per month 
$2.50 per month 
$12.50 per month 

Mer 

AUTOMATED METER OFT-OUT 
M i d  rate dass CustDmers may request, and have installed, meters that do not transmit data wirelessly. A one-time 
automated meter optout changeout fee, as spedfied in TEPs Statement of Charges, will apply for the installation of each 
an- meter that replaces a meter currently in service at the customer's premises that transmits data wirelessly. For a 
Customer choosing the Automated hktw Opt-out, an additional monthly customer charge as spedfied in the TEP Statement of 
Charges will be added to the a p p l i i  Customer Charge for as long as the analog meter is left in service. 

The Customer may choose to self-read the analog meter. The terms and conditions for self reading of the meter shall be in 
accordance with Section 10 ofthe TEP Rules and Regulations. 

TAX CLAUg 
To the charges computed under the above rate, including any adjustments, shall be added the applicable propOrtionate part of 
any taxes or governmental impositions which are or may in the Mure be assessed on the basis of gross revenues of the 
Company andlor the price or revenue from the electric energy or service sold andlor the volume of energy generated or 
purchased for sale andlor sold hereunder. 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on fle with the Arizona Corporation Commission shall apply where not 
inconsistentvrith this rate. 

ADDITIONAL NOTES 
Additional charges may be d i i  assigned to a customer based on the type of h c i l i i  (e.g., metering) dedimted to the 
customer or pursuant to the customer's contract, if appicable. Additional or alternate Direct Access charges may be assessed 

BUNDLED STANDARD OFFE R SERVICE CONSISTS OF THE FOLLOWING UNBUNDLED COMPONENTS: 

pursuant to any D i i  Access fee schedule authorized. 

Customer Charge Components (Unbundled): 

Filed By: Kentton C. Grant 
Title: 
Dishict: Entire Electric Service Area 

Vice President of Finance and Rates 
Rate: R-201AN 
Effective: Pending 
Decision No.: 



Tucson Electric Power Company 
Original Sheet No.: 117-3 
Superseding: Tucson Electric Power 

~ 

Description 
Metersdc0s 
Meter Reading 
BiUing 8 Collection 
U r D e l i V e r y  
LFCR 

Total 

I lnstFied Cost Recovanr (LFCRI Fixed Cham Option - usa~e of ZOO0 kwh or more I 
Single Phase 
$1.74 per mth 
$1.17 per manth 
$5.04 per month 
$2.05 per month 
$6.50 per month 
$16.50 per month 

summer W* 

Sum Firsts00 kwh 
Sum 501-1,000 kwh 
Sum 1,001-3,500 kwh 
Sum>3,500 kwh 

I LocalDelivew-Enemy I 
$0.003400 M.004100 
$0.013300 $0.012200 
$0.024600 $0.023800 
$0.032200 $0.03 1900 

Fte&Mbn and Frequency 
Response 
Spinning Resew senrice 
Suwlemental Reserve Service 

Generationcapacity I $0.032600 I $0.031soO 
F i  Mustan $0.003000 $0.003000 

Eo.O00sc#1 $0.000500 

$0.001300 $0.001300 
Eo.000200 $0.000200 

Transmission I $0.009000 I $O.Oosooo 

svstem Cantrot 8 h a t c h  I $0.000100 I $O.OOO1OO 
Transmission Ancillary Services consists ofthe following charges: 

summer 

$0.0351 11 
B a s e ~ c o m p o n e n t  (May-- bei) 

0 - 500 kwh 

Wkfter 
(OCtobar-April) 

$0.031532 

I Energy Imbalance Service: Currently charged pursuant to the Company’s OATT I 

1 PPFAC I In accordance with Rider I - PPFAC 

Filed By Kenlton C. Grant 
Tie: 
D i W  Entire Electric SeMce Area 

Vke President of Finance and Rates 
Rate: R-201 AN 
Effective: Pending 
Deasion No.: 
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summer Delivery SenriceS-Enew Power Sypply Charges2 
(May - September) Base Power PPFACZ Total3 

, w e a k  $0.056800 $0.050669 varies $0.107469 
off-peak $0.044000 $0.026679 varies $0.070679 

Tucson Electric Power Company 
Original Sheet No.: 118 
Superseding: 

Tucson Electric Power 
Special Residential Electric Service 

Time-of-Use Program (R-201 BM) 
AVAILABILITY 
Available throughout the Company's entire electric senrice area where the facilities of the Company are of adequate capadty and 
are adjacent to the premises. 

APPLlCABlUTy 
To single phase (subject to availabilny at point of delivery) electric seMce in individual residences when all senrice is supplied at 
one point of delivery and energy is metered through one meter. Additionally, thii Rate requires that the Customer use 
exclusively the Company's senrice for all space heating and ail water heating energy requirements except as pmvided below. 
New homes must mnfonn to the standards of the Company's apprwed eRdency program for new construction as in effect at 
the time of subscription to this Rate. Existing homes must conform to certain standards of the Company's approved efficiency 
program for existing homes as in effect at the time of suubsaiptlon to this M e .  Company accredited testing and inspection is 
required for verificaton. Notwithstanding the above, the cwtomer's use of solar energy for any putpose shall not preclude 
SubSaiptiOn to this Rate. 

Not a p p l i i e  to resale, breakdm, temporary,,standby, 01 auxiliary Service or service to individual motors exceeding 40 
amperes at a rating of 230 volts w which will cause excessive voltage fluctuations. 

Customers must stay on this rate for a minimum period of one (1) year. 

CHARACTER OF SERVICE 
The service shall be single phase, 60 Hertz, and at one nominal voltage as mutually agreed and subject to availability at point of 
deliiery. 

- RATE 
A monthly bill at the following rate plus any adjustments incorporated herein: 

BUNDLFD STANDARD OFFER SERVICE - SUMMARY OF CUSTOMER AND ENERGY CHARGES 

Customer Charges: 

Filed By Kentton C. Grant 
Title: 
District EntireElecbicsenriCeArea 

V i  President of Finance and Rates 
Rate: R-20 1 BN 
Effective: Pending 
Decision No.: 
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Wmter 
(- - April) 
On-peak 
off-peak 

Tucson Electric Power Company 
Original Sheet No.: 118-1 
Superseciing: 

Tucson Electric Power 

Delivery Services-Energy1 Power Supply Charge 
Basepower PPFACZ Tow3 

$0.048300 $0.032893 varies $0.081193 
$0.035500 $0.027092 varies $0.062592 

TIME-OFUSE TIME PERIODS 
The Summer On-Peak pwiod is 200 p.m. to 8:OO p.m., Monday through Friday (excludmg Memorial Day, Independence Day, 
and Labor Day). 

The Winter On-Peak periods am 6:OO a.m. - 1O:OO a.m. and 5:OO p.m. - 9:OO p.m., Monday through Friday (exduding 
Thanksgiving Day, Christmas Day, and New Year's Day). 

All other h w n  are off-peak If a hdiday fails on Saturday, the preceding Friday is designated off-peak; if a holiday falls on 
Sunday, the following Monday is designated M-Peak. 

ELECTRIC VEHICLES 
customers who own and operate Electric Vehicles will receive a 5% discount to the Base Fuel during the 0-k pariod and the 
PPFAC. Customers must provide documentation for hghway approved Electric Vehicles. 

For those Customers who choose not to participate in the percentage based recovery of lost revenues assodated with energy 
efficiency and distributed generation, a higher monthly Customer Charge will apply and the percentage based LFCR will not be 
included on the bill. All other Customers will pay the Standard monthly Customer Charge and the percentage based LFCR. 
Customers can choose the fixed charge option one (1) time per calendar year. Once the Customer choosga to contribute to the 
LFCR through a fixed charge they must pay the higher monthly Customer Charge for a complete twelve (12) month period. 
During the first twelve (12) months subsequent to the effective date of the LFCR the Customer may choose to change back to 
the percentage based option without bemg on the fixed option for a full twelve (12) months. After m e  fun year of the LFCR in 
~ffed, a Customer must remain on an option for a full twelve (12) months. 

MONTHLY LIFELINE DISCOUNT 
This discwnt is only available to new and eligible Lifeline customers whose monthly bill shall be in accordance to the rate above 
except that a discount of $9.00 per month shall be applied. No W i n e  discount wiR be applied that will reduce the volumetric 
charges to less than zero. 

DIRECT ACCESS 
A Customer's Direct Access bill will include all unbundled components except those senrices provided by a q u a l i  third party. 
Those services may indude Metering (Installation, Mdntenance andlor Equipment), Meter Reading, BiUing and Collection, 
Transmission and Generation. If any of these services are not available from a third party supplier and must be obtained from 
the Company, the rates for Unbundled Components set forth in this tariff will be applied to the customer's bill. 

LOST FIXED COST RECOVERY ILFCR) -RIDER 8 

Filed By: Kentton C. Grant 
Title: 
District Entire E M c  Senrice Area 

Vice President of Finance and Rates 
Rate: R-20lBN 
Effective: Pending 
Decision No.: 
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Description 
MeterseMces 
Meter Reading 
Billing & Collection 
c ~ s t o m ~  D e r i  

Total 

Tucson Electric Power Company 
Original Sheet No.: 118-2 # Superseding: 

Tucson Electric Power 
y 
A charge per kWh shall, subject to FERC authoriration, be applied for costs assodated With the implementafion of the AZlSA in 
Arizona. 

Single Phase 
$2.00 per month 
$1.34 per month 
$5.80 per month 
$2.36 per month 
$1 1.50 ~ e r  month 

TEP STATEMENT OF CHARGES 
For all addiial  chames and assessments approved by the Arizona Corporation Commission see the TEP Statement of 

Meter Reading 
Billing & cdlection 
Customer Deliverv 

Charges which is availhe on TEP's website at &.&.&m. 

$1.34 per month 
$5.80 per month 
$2.36 DBT month 

TAX CLAUSE 
To the charges computed under the above rate, induding any adjustments, shall be added the applicable proportionate part of 
any taxes or governmental impositions which are or may in the future be assessed on the basis of gross revenues of the 
Company andor the price or revenue from the electric energy M seMce sold andor the voiume of energy generated or 
purchased for sale andlor sold hereunder. 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on file with the Arizona Corporation Commission shall apply where not - 
inmsistent with this rate. 

Descripion I Singlephase 
Meter Services I $2.00~ermonth 

LFCR I $2.50permonth 
Total I $14.00 Der month 

Filed By: Kentbn C. Grant 
ri: 
D i  Entimuecbicserviceha 

Mce President of Finance and Rates 
Rate: R-201 BN 
Effective: Pending 
Decision No.: 
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Description 
MeterServices 
Meter Readng 
Billing & Collection 
Customer Delivery 
ff CR 

Total 

Single Phase 
$2.00 per month 
$1.34 per month 
$5.80 per month 
$2.36 per month 
$6.50 per month 
$18.00 per month 

Filed By: Kentton C. G r d  
r i :  
District EntireElectricseniCeArea 

V i  President of Finance and Rates 
R-201 BN Rate. 

Effective: Pending 
Decision No.: 
DECiSIQN N6. ,- 
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_ _  ~- 
summer winter 

Description (May - September) (October-April) 
Fii5OOkWh $0.076800 $0.056800 
All remaining kwh $0.097600 $0.078800 

Tucson Electric Power 

_ _ ~  
summer winter 

Description (May - September) (October-April) 
Fii5OOkWh $0.076800 $0.056800 
All remaining kwh $0.097600 $0.078800 

Tucson Electric Power Company 

Original sheet No.: 201 
Superseding: 

Small General Service (GS-10) 

AVAILABILITY 
Available thmughout the Company's entire electric service area where the fadlilies of the Company are of adequate capacity and 
are adjacent to the premises. To all general power and lighting m i c e  unless otherwise addressed by specific Rates. 

APPLICABILITY 
When all energy is supplied at one point of delivery and through one metered service. Not applicable to resale, breakdown, 
temporary, standby, OT auxihry senrice. 

The supply of electric service under a residential Rate schedule to a dwelling involving some business or professional activity will 
be permitted only where such activily is of only occasional occurrence, or where the electric@ used in connection with such 
activity is small in amount and used only by equipment which would normally be in use if the space were used as ring quarters. 
Where the portion of a dwelling is used regularly for business, pmfessiinal or other gainful purposes, and any msiderable 
amount of elecbicity is used for other than domestic purposes, or eledrical equipment not normally used in hing quarters is 
installed in connection With such activities referred to above, the entire premises must be classified as non-residential and the 
appropriate general service rate will be applied. 

For Customers who were previously on Municipal Service Rate (PMO), a monthly trans'knal adjustment of 16.5% will be 
applied to the total bill excluding the Customer Charge. 

CHARACTER OF SERVICE 
The senrice shall be single or three phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to 
availaMli at point of delivery. Primary metering may be used by mutual agreement 

RATE 

0 4  

A monthly bill at the following rate, plus any adjustments incMporated herein: 

customer charges: 
Customer Charge, Single Phase service and minimum bill 
Customer Charge, Three Phase service and minimum bill 

Energy Charges: AN energy charges below are charged per kWh basis. 

Delivenchames: 

$15.50 per month 
$20.50 per month 

Base power supply charges: 
Summer 
Winter 

$0.0351 11 per kwh 
$0.031532 per kwh 

Filed By: Kentbn C. Grart 
Tie: 
District: Entire Electric Senrice Area 

Vice President of Finance and Rates 
Rate: GS10 
Effective: Pending 
Decision No.: 
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Tucson Electric Power Company 
Original Sheet No.: 201-1 
Superseding: Tucson Electric Power 

Purchased Power and Fuel Adjustment Clause (PPFAC): The Base Power Supply Charge shall be subject to a per 
kwh adjustment in accordance with Rider-1 PPFAC to reflect any increase or decrease in the cost to the Company for 
energy either generated of purchased above or below the base cost per kwh sdd. 

DIRECT ACCESS 
A Customer's Direct Acccdss bill will hdude ail unbundled components except those Senrices provided by a qualified third party. 
Those senrices may indude Metering (Installatkn, Maintenance andor Equipment), Meter Reading, Billig and CoRecb;on, 
Transmission and Genedon. If any of these Senrices are not d a b  from a third party supplier and must be obtained from 
the Company, the rates for Unbundled Components set forth in this tadff w i R  be a p p l i  to the customer's bill. 

A charge per kWh shall, subject to R R C  authoriration, be appliied for Costs associated with the implemenWn of the El% in 
Arizona. 

L E  

TEP STATEMENT OF CHARGES 
For all additianal charges and assessments approved by the m a  Corporation Commission see the TEP Statement of 
Charges which is available on TEPs website at w.teD.com. 

TAX CLAUSE 
To the chmes mmpuW under the above rate, including any adjusfments, shall be added the Wicabk proportionate part of 
any taxes gov&mental impositions which are or m& in the future be assessed on the b d s  of g& revenues 'of the 
Company and/or the price or revenue from the electric energy or service sold andlor the volume of energy generated w 
purchased for sale andor sold hemunder. 

RULES AND REGULATIONS 
The standard flules and Regulations of the Company as an file with the Arizona Corporation Commission shall apply where not 
inconsistent with this rate. 

ADDITIONAL NOTES 
Additional charges may be directly assigned to a customer based on the type of facili (e.g., metering) debited to the 
customer or pursuant to the customer's contract if a p p l i .  Additional or atternate Direct Access charges may be asseswd 
pursuant to any D i d  Access fee schedule authotized. 

B k  

Filed By: Kenlton C. Grant 
Title: 
District: EntireEledricSenriceArea 

V i  President of Finance and Rates 
Rate: G S l  0 
Effective: Pending 
Decisii No.: 

http://w.teD.com
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summer 
(May - September) Component 

Tucson Electric Power 

Winter 
(October - April) 

Tucson Electric Power Company 

Original Sheet No.: 201-2 
Superseding: 

-miiry-Energy 
First 500 kwh $0.021700 $0.021700 
All remaining kWh $0.022600 $0.022600 

Generation Capaaty 
First500 kwh $0.042700 $0.022700 
W remaining kwh $0.062600 $0.043800 

Fixed Must-Run $0.003500 $0.003500 
Transmission $0.006800 $0.006800 

Filed By: Kentton C. Grant 
Tie: 
District: Entire Electric Senrice Area 

vice President of Finance and Rates 
Rate: GS-10 
Effective: Pending 
Decision No.: 



Docket No. E-01933A-12-0291 

Tucson Electric Power 

Tucson Electric Power Company 

original Sheet No.: 202 
superseding: 

Mobile Home Park Electric Service (GS-11 F) 

AVAILABILITY 
New Customers, including current Customers who move, are not eligible for service under this Rate. 

ApPuCABlUTy 
To mobile home parks for Senrice thrwgh a master meter to two or more mobile homes, provided each mobile home served 
through such master meter will be individually metered and billed by the park operator in amdance with applicable Orders of 
the Arizona Corporation Commission. Elect~ic service b the park’s facilitias used by its residents may be suppli i  under this 
schedule only if such facilities are served through a master meter which serves two or mofe mobile homes. 

Not applicable b resale, breekdown, temporary, standby, or auxiliary senrice. 

CHARACTER OF SERVICE 
The service shall be single 01 three phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to 
availability at point of delivery. Primary metering may be used by mutual agreement, 

A monthly bill at the following rate, plus any adjustments incorporated herein: 
7 RATE 

BUNDLED STANDARD OFFER SERVICE - SUMMARY OF CUSTOMER AND ENERGY CHARGES 

customer charges: 

Customer Charge, Single Phase senrice and minimum bill 
Customer Charge, Three Phase senrice and minimum bill 

Energy Charges: 

Delivery Charge 
Summer (May - September), all kwh 
Wmter (October - April), all kwh 

Basepowercharges: 
w v e r y c m e  

Summer (May- September), all kwh 
Winter (Odober -April), all kwh 

$15.50 per month 
$20.50 per month 

$0.082000 per kwh 
$0.062000 per kwh 

$0.0351 11 per kwh 
50.031532 per kwh 

Purchased Power and Fuel Adjusiment Clause (‘PPFAC”): The Base Power Supply charge shall -3 subject to a per 
kwh adjustment in accordance with Rider-1 PPFAC to reflect any increase or decrease in the cost to the Company 
for energy either generated or purchased above or below the base mst per kwh sold. 

ADJUSTMENT FOR TRANSFORMER OWNERSHIP AND METERING 
When Customer ows transformers and energy is metered on primary side of transformers, the demand shall be metefed 
and the above schedule subject to a discount of 20.W per kW per month of the demand each month. 

Filed By: Kentton C. Grant 
Tie: 
District: Entire Electric Secvice Area 

Vice President of Finance and Rates 
Rate: GS-11F 
Effediva: Pending 
Decision No.: 



Tucson Electric Power 

Desaiption Single Phase 
Meter services $5.78 per month 
Meter Reading $0.74 per month 
BMing & CoMection $3.19 per month 
Customer Delivery $5.79 per month 

Total $15.50 per month 

D 

Three Phase 
$7.65 per month 
$0.98 per month 
$4.21 per month 
$7.66 per month 
$20.50 per month 

Tucson Electric Power Company 
Original Sheet No.: 202-1 
Superseding: 

DIRECT ACCESS 
A Customer's Direct Access bill will indude all unbundled components except those services provided by a qualified third party. 
Those s e d  may indude M M g  (Installation, Maintenance andlor Equipment), Meter Reading, Billing and Collection, 
Transmission and Generation, If any of these services am not available from a third party supplier and must be obtained from 
the Company, the rates for Unbundled Components set forth in this tariff will be applied b the customer's bill. 

FOR DIRECT ACCESS ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR IAZISA) CHARGE 
A charge per kwh shall, subject to FERC authOrimton, be applied for Costs assaaated with the implementation of the AnSA in 
Arizona. 

TEP STATEMENT OF CHARGES 
For all additional chams and assessments approved by the Arizona CorpoP.ation Commission see the TEP stsltwnent of 
charges which is avaiik on TEPS wetisite at wwW.te~.mm. 

TAX CLAUSE 
To the charges computed under the above rate, induding any adjustments, shall be added the applicable proportionate pari of 
any taxes or govemmenta! imposikns whii are or may in the future be assessed on the basis of gross revenues of the 
Company andlor the price or revenue from the electric energy or service sold and/or the volume of energy generated or 
purchased for sale and/or sdd hereunder. 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on file with the Amona Corporation Commission shall apply where not 
inconsistent with this rate. 

ADDlTlONAL NOTES 
Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) d e d i i  to the 
cusbmer or pursuant to the customer's contract if applicable. Additional or alternate Direct Access charges may be 
assessed pursuant to any Direct Access fee schedule authorized. 

BUNDLED STANDARD OFFER SERMCE CONSISTS OF THE FOLLOWING UNBUNDLED COMPONENTS 

Filed By: Kentbn C. Grant 
Title: 
District: Entire Electric Service Area 

Vice President of Finance and Rates 
Rate: G S l l F  
Effective: Pending 
Decision No.: 

NO. 
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component 
Lacd Deiivery-Energy 

Tucson Electric Power 

Summer Winter 

$0.021700 $0.021700 
(May - September) (October-April) 

Tucson Electric Power Company 
Original Shee! No.: 202-2 
Superseding: 

Filed Br. Kentton C. Grant 
Title: 
District Entire Elecbic S d c e  Area 

Vice President of Finance and Rates 
Rate: GS11F 
Effective: Pending 
Decision No.: 
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Description 

&-Peak kwh 
Off-peak kwh 

Tucson Electric Power Company 

Original Sheet No.: 203 
Superseding: 

Summer Winter 

$0.098700 $0.081000 
$0.084500 $0.064500 

Cay  - September) (October - April) 

Tucson Electric Power 

Small General Service 
Time-of-Use Program (GS-76) 

AVAILABILIN 
Available throughout the Company's entire electric seMce area where the facilities of the Company are of adequate capadty 
and are adjacent to the premises. Aocess to the meter during normal working hours is also a prerequisite forthis Rate. 

APPUCABILITY 
To all general power and liihtina service unless otherwise addressed by spedfic Rate schedules, when all energy is supplied at 
one p&t of delivery and thkugh one metered service. 

Not applicable b resale, breakdown, temporary, standby, or auxiliary service. Service under this Rate will commence when the 
appropliate meter has been installed. 

Customem must stay on this Rate for a minimum pew done (1) year. 

CHARACTER W SERVICE 
The senrice shall be single or three phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to 
avaitatdii at point of delivery. 

- RATE 

B j  

A monthly bill at the following rate plus any adjustments incorporated herein: 

customercharge: 
Customer Charge, single or three phase service and minimum biil $17.50 pet month 

EnergyCharges: 

Base Power supplycharges: 

Summer On-Peak 
Summer Off-peak 

$0.050669 per kwh 
$0.026679 per kwh 

Winter On-Peak $0.032893 per kwh 
Winter Off-Rak $0.027092 per kwh 

Purchased Power and Fuel Adjustment Clause ('PPFAC"): The Base Power Supply Charge shall be subject to a 
per kwh adjustment in accordance with Rider-1 PPFAC to refiect any increase or decrease in the cost to the 
Company for energy either generated or purchased above or below the base cost per kwh sold. 

Filed By: Kentton C. Grant 
Tide: 
District EntireuectricsenriceArea 

V i  President of Finance and Rates 
Rate: GS-76 
Effective: Pending 
Decision No.: 

D 



Tucson Electric Power Company 

superseding: 
Original Sheet No.: 203-1 

Tucson Electric Power 

TIME-OF-USE TIME PERIODS 
The Summer On-Peak period is 2:OO p.m. to 8:OO p.m., Monday through Friday (excluding Memorial Day, Independence Day, 
and Labor Day). 

The Winter On-Peak periods are 6:OO a.m. - 1000 a.m. and 500 p.m. - 9:OO p.m., Monday through Friday (excluding 
Thanksgiving Day, Christmas Day, and New Yeai's Day). 

Ail other hours are Off-FWc. If a holiday falls on Saturday, the preceding Friday is designated Off-peak; if a holiday falls on 
Sunday, the folbwing Monday is designated Off-peak. 

ADJUSTMENT FOR TRANSFORMER OWNERSHIP AND METERING 
when Customer owns transformers and energyis metered on primary side of transformers, thedemand shall be mebred and 
the above schedule s u b w  to a discount of 20.6$ per kw per month of the billing demand each month. 

DIRECT ACCESS 
A Customer's D i i  Access bill will indude all unbundled components except those services prwided by a q u d i  third party. 
Those services may indude Metering (Installation, Maintenance andlor Equipment), Meter Reading, Billing and Collection, 
Transmission and Generation. If any of these services are not available from a thbd party supplier and must be obtained from 
the Company, the rates for Unbundled Components set forth in this tariff wil be applied to the customer's bill. 

FOR DIRECT ACCESS: ARIZONA INDEPENDENT SCHEDULING ADMINImTOR ~AZISAI CHARGE 
A charge per kwh shall, subject to FERC authorization, be applied for costs associated with the implementatbn of the AZlSA in 
m a .  

PRIMARY SERVICE 
The Rates d n e d  in this Schedule are designed to reflect secondary sew but where service is taken at primary voltage will 
be subjed to a primary discount of 20.6 cents per W per month (on the bundled rata, with the discount taken from the 
unbundled kW delivery charge) on the billing demand each month. 

TEP STATEMENT OF CHARGES 
For all additional charges and assessments appved by the Arizona CorpwatiOn Commission see the TEP Statement of 
Charges which is available on TEP's wbsite at wwr.tep.Com. 

TAX CLAUSE 
To the charges computed under the above rate, induding any edjustments, shall be added the a p p l i i e  proportionate part of 
any taxes or govemmenta~ impositions w h i  are or may in the future be assessed on the basis of g&' revenues -of the 
Company andlor the price or revenue from the eledric energy or service sold andlor the volume of energy generated or 
purdrased for sale andlor sold hereunder. 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on file with the Arizona Corporation Commission shall apply where not 
inconsistent with this rate. 

ADDITIONAL NOTES 
AddSonal charges may be diredly assigned to a customer based on the type of MMes (e.g., metering) dedicated to the 
customer or pursuant to the customer's centrad if appliibk. Additional or alternate Direct Access charges may be assessed 
pursuant to any D i i  Access fee schedule authorized. 

Filed By Kentton C. Grant 
Tie: 
Dis$ict Entire Electric Senrice Area 

Wce President of Finance and Rates 
Rate: GS-76 
Effective: Pending 
Decision No.: 

http://wwr.tep.Com
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I 

Billing 8 Collection 
CusbwnerDeliVerv 

Tuum Electric Power 

. r  

$3.60 per month 
$6.54 

1 

Tucson Electric Power Company 

Original Sheet No.: 203-2 
superseding: 

System Control & Dispatch 
Reactive Supply and Vdtage 
contml 
Regulation and Frequency 

spinning Resenre service 
Supplemental Reserve Wi 

BUNDLED STANDARD OFFER SERVICE CONSISTS OF THE FOLLOWING UNBUNDLED COMPONENTS 

Customer Charge Components (Unbundled): 

$0.000100 $0.000100 

$0.000400 $0.oO0400 

$0.000400 $0.000400 

$0.001000 $0.001000 
$0.000200 $0.000200 

I W i o n  I Customer Charge 
ter senrices 1 Mel i6.53 per month 

Meter Readina I S0.83 rter mth 

L ~ e r  month I 
1 Total I $17.50 per month I 

. .  

Base Power Supply Charge I $0.050669 I $0.026679 
PPFAC I In accordance With Rider 1 - PPFAC 

Filed By: Kentton C. Grant 
Tie: 
Distrkt EntireElectricSenriceArea 

V i  President of Finance and Rates 
Ratf?: GS76 
Effective: Pending 
Decision No.: 
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Tucson Electric Power Company 
Original Sheet No.: 203-3 
superseding: Tucson Electric Power 

I I $0.032893 $0.027092 Base P o w  Supply Charge 
PPFAC I in accordance with Rider 1 - PPFAC 

Filed By K e n h  C. Grant 
Tie: 
D i W  Entire uecbic Senrice Area 

V i  Resident of Finance and Rates 
Rate: GS-76 
Effective: Pending 
Dedsin No.: 
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Tucson Electric Power Company 
Original Sheet No.: 204 
Superseding: Tucson Electric Power 

Large General Service (LGS-13) 

AVAlIABlLrrY 
Available throughout the Company's entire eleGtric service area where the facilities of the Company are of adequate capacity and 
are adjacent to the premises. 

APPUCABlLlTY 
To all general power and lighting service on an optional basis when all energy is supplied at one point of delivery and through 
one metered service. The minimum monthly billing demand hereunder is 200 kW. 

Not applicable to resale, breakdown, temporary, standby, or auxiliary service. 

CHARACTER OF SERVICE 
The service shall be single or three phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to 

at point of delivery. Primary metering shall be required for new installations with senrice requirements in excess of 
2,500 kW. 

- RATE 
A monthly bill at the following rate plus any adjustments incorporated herein: 

BUNDLED STANDARD OFFER SERVICE - SUMMARY OF CUSTOMER AND ENERGY CHARGES 

Customer Charge: $775.00 per month 

Demand Charge: $15.25 per kW 

Energy charges: 
Summer (May - September) 
Wnter(octOber-April) 

Base Power Charges: 
Summer (May - September) 
Winter (October- April) 

$0.019200 per kwh 
$0.013400 per kWh 

$0.0351 11 per kwh 
$0.031532 per kWh 

Purchased Power and Fuel Adjustment Clause (PPFAC): The Base Power Supply Charge shall be subject to a 
per kWh adjustment in accordance with Rider-I PPFAC to reflect any increase or decrease in the cost to the 
Company for energy either generated or purchased above or below the base cost per kWh sold. 

BILLING DEMAND 
The monthly billing demand shall be the greatest ofthe following: 

1. The maximum 15 minute measured demand m the billing month; 
2. 75 96 of the maximum demand used for billing purposes in the preceding 11 months; or 
3. The contract demand amount, not to be less than 200 kW. 

ADJUSTMENT FOR PRIMARY SERVICE AND METERING 
When Customer owns transformers and energy is metered on primary side of transformers, the demand shall be metered and 
the above schedule subject to a discount of 20.64 per kW per month of the billing demand each month. 

The Company may require a written contrad with a minimum contract demand and a minimum term of contract 
Filed By: Kentton C. Grant Rate: LGSl3 
Tiie: Vice Presiient of Finance and Rates Effective: Pending 
D i i c t  Entire Elecbic Service Area Decision No.: 



Tucson Electric Power Company 
Orighal Sheet No.: 204-1 
superseding: Tucson Electric Pot Jei 

DIRECT ACCESS 
A Customer's Direct Access bill will indude all unbundled components except those services provided by a qualified third party. 
Those services may indude MaQering (Installation, Maintenance andor Equipment), Meter Reading, BIliing and coaactkn, 
Transmission and Generation. If any of these services are not available from a third party supplier and must be obtained from 
the Company, the rates for Unbundled Components set forth in this tariff will be applied to the wstomets bill. 

A charge per kwh shall, subjd to FERC authbmation, be applied for costs assocjated with the implementation of the AUSA in 
Arizona. 

TEP STATEMENT OF CHARGES 
For ail addiinal charges and assessments a p p e d  by the h a  Corporation Commission see the TEP Statement of 
Charges whii is available on TEP's website at HNwv.tep.com. 

TAXCLAUX 
To the charges computed under the a b e  rate, including any adjustments, shal be added the appliible proporbonate part of 
any taxes or governmental impositions which are or may in the future be assessed on the basis of gross revenues of the 
Company andlor the price or w n u e  from the elecbic energy or service soM and/or the voiume of energy generated or 
pwchased for sale andlor sold hereunder. 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on file with the m a  Corporation Commission shall apply where not 
inconsistent wit), this rate. 

mmw NOTES 
Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) ddicated to the 
customer or pursuant to the customer's contract, i f  applicable. Additional or a h a t e  Direct Access charges may be assessed 
pursuant b any Direct Access fee schedule authorized. 

L, 
customer charges: 
Meter Services 
MeterReading 
Billing & Colection 
Customer Delivery 

Tdal 

Demand Charge Crn $W: 
DeliveryCharge 

Generation Capacity 
F~ed Must-Run 

Transmission 
Transmission Ancillary Services 

system Control & Dispatch 
Reacthre Supply and Voltage Control 
Regulation and Frequency Response 
Spinning Reserve Service 

$21 1.38 per month 
$ 32.43 per month 
$140.81 per month 
$390.38 per month 
$775.00 per month 

$1.71 per kW 

$9.17 per kW 
$0.95 per kW 

$2.67 per kW 

$0.04 per kw 
$0.14 per kW 
$0.14 per kW 
$0.37 per kW 

Filed By: Kentton C. Grant Rate: LGSl3 
Tie: Vice President of Finance and Rates Effective: Pending 
District Entire Elecbic Service Area ' Decision No.: 

http://HNwv.tep.com
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Tucson Electric Power Company 
Original Sheet No.: 204-2 
Superseding: Tucson Electric Power 

Supplemental Reserve Service 
Energy Imbalance Service: Currently &a@ pursuant to the Company’s O A l l  

$0.06 per kW 

Energy Charges (kwh): (in WWh) 
Delivery charge 

summer 
Wmter 

Generation Capacity 
Summer 
Wmkl 

Base Power Supply Charge 
Summer 
Winter 

$0.005800 per kwh 
$0.004000 per kwh 

$Oo.013400 per kwh 
$Obo.009400 per kwh 

$0.035111 per kWh 
$0.031532 per kWh 

FiledBy: KenttonC.Grant Rate: LGS13 
Tie: Vice President of Finance and Rates Effective: Pending 
District Entire Electric Senrice Area Decision No.: 

DEGIS 



Tucson Electric Power 

On-Peak 

Tucson Electric Power Company 
Original Sheet No.: 205 
Superseding: 

(May - September) (October - April) 
$0.008600 $0.003000 

Large General Service 
Time-of-Use Program (LGS-85) 

AVAILABILITY 
Available throughout Ute Company's entire electric seMce area where the f a c i l i  of the Company are of adequate capacity and are 
adjacent to the premises. lo all general power and lighting service unless otherwise addressed by specific rate schedules. 

APPLICABILITY 
When all energy is supplied at one point of delivery and through one metered service. Not applicable to resale, breakdown, temporary, 
standby, or auxiliary service. Setvice under this Rate will commence when the appr ia te  meter has been installed. 

The minimum monthly billing demand hereunder is 200 kW. 

Customers must stay on this Rate for a minimum period of one (1) year. 

off-peak $0.006000 

CHARACTER OF SERVICE 
The service shall be single M three phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to 
availabllii at point of delivery. Primary metering shall be required for new installations with senrice requirements in excess of 2,500 
kW. 

$0.000soo 

A monthly bill at the following rate plus any adjuhents incorpwated hemin: 

X R  

Customer Charge and minimum bill $950.00 per month 

Demand charges (indudes Gemtion Capacity): 
Summer On-peak $14.55 perkw 
Summer off-peak (applies to all off-peak demand bill determinates) $10.92 perkw 

Winter Onpeak $11.59perkW 
Winter off-peak Demand (applies to all off-peak demand bill determinates) $ 9.10 per W 

Note: 
1. For demand bihg, "on-peak demand' shall be based on demand measured during peak periods. 
2. For demand Wng, "off-peak demand* shall be based an demand measured during the of- peak periods. 
3, U M e  schedule UP Rate 90 the demand charges above are NOT excess demand charges; they apply to all off-peak 

Energy Charges: All energy charges below are charged on a per kwh basis. 

kW, notjust off-peak kWm excess of 150% ofpeak kW. 

Delivery thaws ( wwh) 
Summer I Winter I 

Filed By: Kentton C. Grant 
Title: 
District Entire Electric !?mice Area 

Vice President of Finance and Rates 
Rate: LGS-85 
Effective: Pending 
Decision No.: 



Tucson Electric Power Company 

Tucson ECectt'tc Power 
Original Sheet No.: 205-1 
Superseding: 

TIME-OF-USE TIME PERIODS 
The Summer On-Peak period b 290 p.m. to 800 p.m., Monday thmgh Friday (exdudig Memorial Day, Independence Day, and 
Labor Day). 

The Winter On-Peak periods are 600 a.m. - 1O:OO am. and 500 p.m. - 9:OO p.m., Monday through Friday (excluding Thanksgiving 
Day, Christmas Day, and New Year's Day). 

All dher bus are OfF-Peak. If a holiday falls on Saturday, the preceding Friday is designated Off-peak; if a holiday falls on Sunday, 
the following Monday is designated W. 

Base Power supply Chmes (tncwh) 
I Summer I Winter I 

&Peak I $0.05066! 
Off-peak 

Purchased Power and Fuel Adjustment Clause (PPFAC): The Base Power Supply Charge shall be subject to a per kWh 
adjustment in accordance with Rider-1 PPFAC to reflecf any increase or decrease in the cost to the Company for energy 
either generated or purchased above or below the base cost per kwh sold. 

DETERMINATION OF BILLING DEMAND 
The monthly billing demand shall be the combmation of the following; 

The greatest of the fobwing during the &-Peak period: 

I. The maximum 15 minute measured demand during the onpeak period of the billing month; 
2 75% of the maximum on-peak period billmg demand used for billing purposes in the preceding 1 I months; or 
3. The contract demand amount not to be less than 200 kW, and 

The greatest of the foNowing during the Off-peak period: . 

1. The maximum 15 minute measured demand during the Off-peak period of the billing month; 
2. 75% of the maximurn off-peak period billing demand used for billing purposes in the preceding 11 months; or 
3. The conbad demand amount not to be less than 200 kW. 

PRIMARY SERVICE 
The Rates contained m this Schedule are designed to reRect seamdary service but where service is taken at a primary voltage 
discount of 20.6 cents per kW per month (on the bundled rate, with the discount taken from the unbundled kW delivery charge) will 
be applied to the biUing demand each month. 

DIRECT ACCESS 
A Customer's D i  Access MI will indude all unbundled components except those sewices provided by a qualffied third party. Those 
services may include Metering (Installation, Mainfenance andm Equipment), Meter Reading, Billing and Collection, Transmission and 
Generation. If any of these services are not available from a third party suppl i  and must be obtained from the Company, the rates for 
Unbundled Components set forth in this tariff will be applied to the customer's bill. 

FOR DIRECT ACCESS ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR fAZlSA) CHARGE 
A charge per kwh shall, subject to FERC authorization, be applied for Costs associated with the implementation of the AZlSA in 
Arizona 

FiM By: Kentton C. Grant 
Title: 
District Entire Electric Service Area 

Vice President of Finance and Rates 
Rate: L G H 5  
Effeciive: Pending 
Decision No.: 
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Tucson Electric Power Company 
Original Sheet No.: 205-2 
Superseding: Tucson Electric Power 

TEP STATEMENT OF CHARGES 
For all a d d i i a l  charges gnd assessments approved by the Arizona Corporation Commission see the TEP Statement of Charges 
which is available on TEF"s wbsite at ww.te~ . .  corn 

To the charges computed under the above rate, induding any adjustments, shall be added the applicable propodionate part of any 
taxes or governmental impositions which are or may in the future be BssB888d on the basis of gross revenues of the Company andor 
the prica or revenue from the elecbic energy or service sold andor the volume of energy generated OT purchased for sale andor sold 
hereunder. 

RULES AND REG UlATlONS 
The standard Rules and Regulations of the Company as on file with the Arimna Corporation Commission shall apply where not 
inconsistent with thii rate. 

ADDITIONAL NOTES 
Addltional charges may be directly assbned to a customer based on the type of f a d k  (e.g., metering) dedicated to the customer ar 
pursuant to the cusbmts mW if appkable. Mditional or alternate Direct Access charges may be assessed pursuant to any 
Direct Access fee schedule authorized. 

Customer Charges: 
Meter SeNices 
MeterReading 
Binig al colleczion 
Customer Deiiivery 

-dcharg=Ww 
Generation Capadty Charges (in $/kW 

Summer On-peak 
SummeroRpeak 
Wmter Onpeak 
Wmter Off-peak 

$259.11 per month 
$ 39.75permonth 
$172.61 per month 
$478.53 per month 
$95o.oopermonth 

$10.18 per kW 
$ 6.55 per kW 

$ 4.73 per kW 
$ 7.22perkw 

Fixed Must-Run Charges (in $/kW) $ 0.95 per kW 

Transmission (in WW) 
Transmission - Ancillary Senrices System Control 8 Dispatch (in 

$ 2.67 per kW 

System Control & Dispatch $ 0.04perkW 
Reactive Supply and Voltage Control $ 0.14perkW 
Regulation and Frequency Response $ 0.14 per kW 
Spinning Reserve Service $ 0.37perkW 
Supplemental Reserve Senrice $ 0.06 perkW 
Energy Imbalance Senrice: Currently charged pursuant to the Company's OAlT 

Filed By: Kentton C. Grant 
Title: 
~istrict EntireUectricSenriceArea 

Vice President of Finance and Rates 
Rate: LGS-85 
Effective: Pending 
Decision No.: 
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Tucson Electric Power 

Tucson Electric Power Company 

Original Sheet No.: 205-3 
Superseding: 

Energy charges (ukwh): 
Delivery Charges 

Summer %-peak 
Summer OR-peak 
Winter On-peak 
WinterOff-paak 

Generationcapacity 
Summer On-peak 
Summer Off-peak 
WinterOn-peak 
Winter m a k  

Base Power Supply Charge 
Summer On-peak 
Summer Off-peak 
Winter On-peak 
Mter Off-peak 

$0.002600 per kwh 
$0.001800 per kwh 
$0.000900 per kwh 
$0.000150 per kwh 

$0.006000 per kwh 
$O.W200 per kwh 
$0.002100 per kwh 
$0.000350 per kwh 

$0.osoS69 per kwh 
$0.026679 per kWh 
$0.032893 per kwh 
$0.027092 per kwh 

Filed By: Kentton C. Grant 
We: 
District Entire Electric senrice Area 

Vice President of Finance and Rates 
Rate: LGS-85 
Effective: Pending 
Decision No.: 
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Tucson Electric Power 

Tucson Electric Power Company 

Original Sheet No.: 301 
Superseding: 

Large Light and Power Service (LLP-14) 

AVAllABlLlT'f 
Available throughout the Company's entire electric service area where the facilities of the Company are of adequate capacity and 
are adjacent to the premises. 

APPLICABILITY 
To all large general power and lighting service on an optional basis when all energy is supPried at one point of delivery and 
through one metered service. The minimum monthly billing demand hereunder is 3,000 kW. 

Not applicable to resale, breakdawn, temporary, standby, or auxiliary service. 

CHARACTER OF SERVICE 
Service shall be three phase, 60 Hertz, Primary Senrice, and shall be supplied directly from any 46,000 volt, or hgher voltage, 
system at a d e l i  voltage of not less than 13,800 volts and delivered at a single point of d e l i i  unless otherwise spedfmd in 
the contract 

- RATE 
A monthly MI at the followhg rate plus any adjustments incorporated herein: 

p p S  

CustomerCharge: $1,800 per month 

Demand Charge: $21.98 per kW 

EnergyCharges: 
Summer (May - September) 
-(--Aplil) 

Base Power Charges: 
Summer (May - September) 
Wmter(octobet-April 

$0.003200 per kwh 
$0.002100 per kWh 

$0.03161 1 per kWh 
$0.028388 per kwh 

Purchased Power and Fuel Adjustment Clause (PPFAC): The Base Power Supply Charge shall be subject to a per 
kwh adjustment in accordance with Rider-I PPFAC to reflect any inaease or decrsase m the coat to the Company for 
energy either generated or purchased above or below the base cost per kwh sold. 

The monthly billing demand shall be the grestest of the following: 

1, The maximum 15 minute measured demand in the billing month; 
2. 75 % of the maximum demand used for billmg purposes in the prediing 11 months; or 
3. The contract demand amount, not to be leas than 3,000 kW. 

PRIMARY SERVICE 
The above Rate is subject to Primary Senrice and Metering. The Customer will prwide the entire distribution system (mduding 
transformers) from the point of delivery to the load. The energy and demand shall be metered on primary side of the 
transformer. 

Filed By: Kentton C. Grant 
Title: 
District Entire Electric Senrice Area 

V i  President of Finance and Rates 
Rak LLP-14 
Effective: Pending 
Decision No.: 



Tucson Electric Power Company 
Original Sheet No.: 301-1 
Superseding: Tucson Electric Power 

POWER FACTOR ADJUSTMENT 
The above rate is subject to a charge of 1.y per kW of billing demand for each 1 % the average monthly power factor is below 

-ACCESS 
A Customer's Direct Access bill will include all unbundled components except those services provided by a qualified third party. 
Those services may include Metering (Installation, Maintenance andlor Equipment), Meter Reading, Billing and Collection, 
Transmisskm and Generation. If any of these Servicas are not available from a third party supplier and must be obtained from 
the Company, the rates for Unbundled Components set forth h this tariff will be applied to the customer's bill. 

A charge per kwh shall, subject to FERC authorization, be applied for casts Bssodafed with the implementation of the AUSA in 
Arizona. 

TEP STATEMENT OF CHARGES 
For all additional charges and assessments approved by the Arizona CMpOration Commission see the TEP Statement of 
Charges which is awiW an TEPs website at www.teP.com. 

TAJ&&g 
To the charges computed under the above rate, induding any adjustments, shall be added the applicable proportionate part of 
any taxes or governmental impositions which we or may in the future be assessed on the basis of gross revenues of (he 
Company andlor the price or revenue from the electric energy or service sold andor the volume of energy generated or 
purchased for sale andlor sold hereunder. 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on file with the Arizona Corporation Commission shall apply where not 
inconsistent with thii rate. 

Additional chames may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the 
customer or pukuant 6 the customer's &tract, if applicable. A d d i i  or alternate Direct 
pursuant to any Direct Access fee schedule authorized. 

BUNDLED STANDARD OFFER SERVICE CONSISTS OF THE FOLLOWING UNBUNDLED COMPONENTS: 

chargG may be assessed 

Customer Charges: 
Meter SenriceS $ 449.66 permonth 
MeterReading $ 74.29 permonth 
Biliing & Collection $ 3233 permonth 
CuStomerDeli~ $ 952.49 permonth 

Total $1,800.00 permonth 

Demand Charges: 
Wiry Charge (in $kW) 
Generation Capadty Charges 8 8no 
Fied Must-F!un Charges (in $kW) 
Transmission (in$ikW) 
Ttansmisskm AnaHary Sanrices (in $kW) 

System Control 8 D i c h  
Reactive Supply and Voltage Control 

$ 1.69 per kW 
$14.40 per kW 
$ 0.97perkW 
$ 3.84perkW 

$ 0.05 per kW 
$ 0.20 per kW 

Filed By: Kentton C. Grant 
ri: 
District: Entire Uectric Service Area 

Vice President of Finance and Rates 
Rate: LLP-14 
Effective: Pending 
Decision No.: 

http://www.teP.com
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Tucson Electric Power 

Tucson Electric Power Company 

Original sheet No.: 301-2 
Superseding: 

Regulation and Frequency Response $ 0.20perkw 
Spinning Resenre Service 
Supplemental Resenre Service 
Energy imbalance SeMce: Cwrently charged pursuant to the Company’s O A n  

$ 0.54 per kW 
d 0.09per kW 

Energy Charges: (in WWh) 
D e r i  charges 

Summer 
Winter 

Base Power supply charges 
Summer 
Winter 

$0.003200 per k\nm 
$0.60.002100 per kwh 

$0.031611 per kWh 
$0.028388 per kwh 

FiledBy KenttonC.Grant 
Title: 
District EnCreElecbicSenriceArea 

Vice President of Finance and Rates 
Rate: LLP-14 
Effective: Pending 
Decision No.: 
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On-Peak 
Off-peak 

Tucson Electric Power Company 
Original sheet No.: 302 
Superseding: Tucson Electric Power 

(May - Septem ber) (October - April) 
$0.006900 $0.007500 
$0.006500 $0.007100 

Large Light and Power Service 
Time of Use Program (LLP-90) 

AVAltABl WTY 
Available thrwghout the Company's entire electric Senrice area where the facilities of the Company are of adequate capacity and 
are adjacentto the premises. 

APWCABlLlTY 
To all large general power and lighting Sewice on an optional basis when all energy is suppfied at one point of delivery and 
through one metemi service. The minimum monthly billing demand hereunder is 3000 W. 

Not applicable to resale, breakdown, tempomy, standby, or a w L r y  senrice. 

CHARACTEROF SERVIR 
Service shall be three phase, 60 Herh, Primary Sewice, and shall be supplied directly from any 46,000 volt or hgher voltage, 
system at a delivery voltage of not less than 13,800 volts and delivered at a single point of deiivery unless otherwise spedfied in 
the contract. 

Customers must stay on this Rate for a minimum period of one (1) year. 

- RATE 
A monthly bill at the following rate plus any adjustments incorpwated herein: 

BUNDLED SANDARD OFFER SERVICE - SUMMARY OF CUSTOMER AND ENERGY CHARGES 

Customer Charge and minimm bill $2,000.00 per month 

Demand Charges Cmdudes Generation Capacity): 
SummerOnpeak 
Summer Off-peak Excess Demand 

Wmter On-peak 
Winter Oftpeak Excess Demand 

$20.49 per kW 
$1 2.49 per kW 

$1 5.49 per kW 
$9.99 per kW 

Note: 
7. For demand bdling, 'on-peak demand' shag be based on demand measured during peak periods. 
2. For demand biffing, 'off-peak demand' shau be based on demand measured during the off- peak periods. 

Energy Charges: All energy charges below are charged on a kwh basis. 

D e l i i  Charges (Ukwh): 
Summer I Winter I 

Filed By. Kenttun C. Grant 
Title: 
District: Entire Electric senrice Area 

Wce Presi i t  of Finance and Rates 
Rate: LLP-90 
Effective: Pending 
Decision No.: 
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On-Peak 
off-peak 

Tucson Electric Power Company 
Original Sheet No.: 302-1 
Superseding: 

(May- September) (October - April) 
$0.045568 $0.029581 
$0.023985 $0.024352 

Tucson Electric Power 

TIME-OF-USE TIME PERIODS 
The Summer (kr-Peak period is 2:OO p.m. to 8:OO p.m-, Monday thmugh Friday (exdudmg Memorial Day, Independence Day, 
and Labor Day). 

The WWer On-Peak periods are 6:OO am. - 1O:OO a.m. and 5:OO p.m. - 9:OO p.m., Monday through Friday (exduding 
Thanksgiving Day, Christmas Day, and New Yeat's Day). 

All other hours are Off-Peak. If a holiday falls on Saturday, the precedmg Friday is designated off-pesk, if a holiday falls on 
Sunday, the follwving Monday is designated Off-peak 

Base Power Supply Charges (Ukwh) 
I summer I Wmter 1 

Purchased Power and Fuel Adjusbnent Clause (PPFAC): The Base Power Supply Charge shall be subject to a per kwh 
adjustment in accordance with Rider-1 PPFAC to r e M  any in- or decrease in the cost to the Company for energy either 
generated or pwchased above orbelow the base cost per kWh sold. 

DETERMINATION OF BILLING DEMAND 

The greatest of the following: 

1. The maximum 15 minute measured demand during the on-peak period of the billing month; 
2. 75% of the maximum ofweak period bl i ig  demand used for billing purposes m the m r n g  1 I months; or 
3. The contract demand mount not to be less than 3,000 kW, and 

Additionally, the maximum 15 minute measured demand during the off- period of the billing month that is in excess (Le. 
positive incremental amount above) of 150% of that billing month's on-peak measured billing demand. 

PRIMARY SERVICE 
The above rate is subject to Primary Service and Metering. The Customer will provide the entire distribution system (including 
transformers) from the point of delivery to the load. The energy and demand shall be metered on primary side of transformers. 

The above rate is subject to charge of 1.3( per kW of billing demand for each 1% the average monthly power factor is below 
100%. 

DIRFCT ACCESS 
A Customer's Dired Access bill will indude all unbundled components except those senrices pvided by a qualified third party. 
Those senrices may indude Metering (InstdlatiOn, Maintenance andlor Equipment), Meter Reading, Billing and cdlection, 
Transmission and Generation. If any of these services are not available from a third patly supplier and must be obtained from 
the Company, the rates for Unbundled Components set forth in this tariff will be applied to the customer's bin. 

FOR DIRECT ACCESS: ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR IAZISAI CHARGE 
A charge per kwh shall, subject to FERC authorization, be appl'kd for costs associated with the implementation of the AZlSA in 
Arizona. 

Filed By: Kentton C. Grant 
Title: 
District Entire Electric Service Area 

V i  President of Finance and Rates 
Rate: up-90 
Efiedive: Pending 
Decision No.: 



Tucson Electric Power Company 
original Sheet No.: 302-2 
Superseding: Tucson Electric Power 

For dl additional chargas and assessments approved by the Arizona Corporation Commission see the TEP Statement of 
Charges which is available on TEP's website at w.teo.com. 

TAX CLAUSE 
To the charges computed under the above rate, including any adustments, shdl be added the applicable propodonate part of 
any taxes or governmental impositkm whii are or may in the future be assessed on h e  basis of gross menues of the 
Company andlor the price or revenue from the electric energy or service sold andor the volume of energy generated or 
purchased for sale andlor sold hereunder. 

pU LESANDREGULA TI 0 N S 
The standard Rules and Regulations of the Company as on file with the Arizona Corporation Commission shall apply where not 
hrclmsisasntwiththlsrate. 

ADDITIONAL NOTES 
Addiial  charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the 
customer or pursuant to the customel's contract, if applicable. Additional or alternate @red Access charges may be assessed 

BUNDLED STANDARD OFFER SERVICE CONSISTS OF THE FOLLOWING UNBUNDLED COMPONENTS 

customercharges: 
Metetsenrices 
WerReading 
Billing & Collection 
-whrery 

Demana charges (tncw) 
Delivery Charges 

Summer & Winter On-peak 
Summer 8 Winter Excess Demand 

 ene era ti on capacity Charges (in $kW) 
Summer On-peak 
Summer Excess Demand 
Winter On-peak 
Winter Excess Demand 

Fixed Must Run Charges (n $kW) 
Summer & Wmter onpeak 
Summer &winter Off-peak Excess Demand 

Summer &Winter Ongeak 
Summer & Wnter Excess Demand (kW) 

Transmission (in SkW) 

Transmission - Ancillary System Control 
Summer & Winter On-peak 
Summer & Wmter Excess Demand (kw) 

$499.63 per month 
$82.53 per month 

$359.51 per month 
$1.05833 per month 
$2,000.00 per month 

$1.69 per kW 
$1.61 per kW 

$12.91 per kW 
$ 6.27perkW 
$ 7.91 per kW 
$ 3.77perkW 

$0.97 per kW 
$0.92 per kW 

$3.84 per kW 
$2.88 per kW 

$0.05 per kW 
$0.04 per kW 

Filed By Kentton C. Grant 
Title: 
District Entire Uecbic Senrice Area 

vice Pregident of Finance and Rates 
Rate: UP-90 
Effective: Pending 
Decision No.: 

http://w.teo.com
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Tucson Electric Power 

Tucson Electric Power Company 

Original Sheet No.: 302-3 
Superseding: 

Transmission - Andllary Reactive Supply 
Summer & Winter Ongesk 
Summer & Wnter Excess Demand (kw) 

Summer & Winter On-peak 
Summer & Winter Excess Demand (kW) 

Transmission - Andllary Spinning Reserve 
Summer & Wmter On-peak 
Summer & Wmk Excess Demand (kw) 

Transmission -Ancillary Frequency Response 

$0.20 per kw 
$0.15 per kW 

$0.20 per kw 
$0.15 perm 

$0.54 per kW 
$0.40 per kW 

Transmission -Ancillary Supplemental Reserve 
Summer&WinterOn-peak $0.09 per kW 
Summer & Wmter Excess Demand (kw) $0.07 per W 

Energy Imbalance Service: Cumtly charged pursuant to the Company's OAlT 

Energy Charges (tncwh) 
Deliwry Charges (in sncwh) 

Summer On-peak 
Summer Off-peak Excess Demand 
WinterOn-peak 
Wmter Off-peak Excess Demand 

BasePowersupplycharges 
Summer 

Okpeak 
Off-Peak 

winter 
&Peak 
Off-Peak 

$0.006900 per kwh 

$0.007500 per kwh 
$0.007100 per kwh 

$0.006500 per kwh 

$0.045568 per kwh 
$0.023985 per hwh 

$0.029581 per kwh 
$0.024352 per kWh 

Filed Br. Kentton C. Grant 
Tie: 
District Entire Electric &Nice Area 

Vice President of Finance and Rates 
Rate: tlP-90 
Effective: Pending 
Decision No.: 



Tucson EJectric Power 
~~ 

Traffic Signal and Street Lighting Service (PS-41) 

AVAlLABIUR 
Available for service to the State, a county, &y, town, pdidcal subdMsh, hpnwement disbict, or a responsible person or 
persons for unincorporated communities for Ttaffic Signal and Street Lighting purposes where the facilities of the Company am 
of adequate capacity and are adjacent to the premises. 

AP WCABlLlTY 
Appliibie to Customer owned and maintained traffic signals and public street and highway lighting. 

Not applicabk b resale, breakdown, tempmry, standby, ar auxiliary sentice. 

CHARACTER OF SERVICE 
Seph shall be single 01 three phase, 60 Herk, and at one standard nominal voltage as mutually agreed and subject to 
availability at point of-delivery approved by the Company. 

m 
1 
A monthly bill at the following rate plus any adjustments incarporated herein. 

Energy Charges: All energy charges below are charged on a per kWh basis. 

Delivery Charge $0.047600 per kwh 

Base Power Charges: 
Summer (May - September) 
Vvinter(Cdober-Apni 

$0.0351 11 per kWh 
$0.031532 per kWh 

Purchased Power and Fuel Adjustment Clause ("PPFAC'): The Base Povsr Supply Charge shall be subject to 
a per kwh adjustment in accordance with Rider-1 PPFAC to reflect any increase or decrease in the cost to the 
Company for energy either generated or purchased above or below the base cost per kWh sold. 

DIRECT ACCESS 
A Customer's Dired Access bill Will indude all unbundled mpanents except h s e  seMces provided by a qualified third party. 
Those sewices may indude Metering (Installation, Maintenance andlor Equipment), Meter Reading, Billing and CORedion, 
Transmission and Generation. If any of these services are not available from a third parly supplier and must be oWmed from 
the Campany, the rates for Unbundled Components Set forth in this rate will be applied to the customer's bill. 

FOR DIRECT ACCESS: ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR (AZISAI CHARGE 
A charge per kWh shall, subject to FERC authorization, be applied for costs associated with the implementation of the AZlSA in 
Arizona. 

TEP STATEMENT OF CHARGES 
For all additional charges and assessments approved by the Arizona Corporation Commission see the TEP Statement of 
Charges w h i  is available on TEPs website at www.tep.com. 

Filed By Kenlton C. Grant 
Title: Vice President of Finance and Rates 
Distrid: Entire ElectrlC S d c e  Area 

Rate: Ps-41 
Effective: Pending 
Decision No.: 
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Tucson Electric Power Company 

original sheet No.: 501-1 
Superseding: 

TAX CLAUSE 
To the charges computed under the above rate, including any adjustments, shall be added the applicable proporb'onate part of 
any taxes or governmental impositions which are or may in the future be assessed on the basis of gross revenues of the 
Company andor the price or revenue from the electric energy or service sdd and/or the volume of energy generated or 
purchased for sale and/or sold hereunder. 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on file with the Arizona Corporation CommEssion shall apply where not 
inconsistent with this rate. 

ADDITIONAL NOTES 
Additianal charges may be directty assigned to a customer based on the type of facilities (e.g., metering) dedicated to the 
customer or pursuant to the cusbmeh contract, if applile. Additional or alternate Direct Access charges may be assessed 
pumant to any Dbed. Access fee schedule authorized. 

BUNDLED STA NDARD OFFER SERVICE CONSISTS OF THE FOLLWN G UNBUNDLED COMPONENTS: 

Energy Charges: CUI energy charges below are charged on a per kwh basis. 

Delivery Charge (in $/kWh) 
Summer 
Winter 

Generation Capacity (in Ukwh) 

Fixed Yust-Run (in $/kWh) 

Summer 
winter 

$0.003400 per kwh 
$0.003400 per kWh 

$0.010200 per kwh 

$0.014300 per kwh 
$0.010200 per kwh 

Transmission (in $/kWh) $0.015300 per kwh 

$0.000200 per kwh 
$0.000800 per kwh 
$0.000800 per kwh 
$0.002200 per kwh 
$0.000400 per kwh 

Transmission Ancillary Senrices (in $/kWh) 

Reactive Supply and Voltage Control 
Regulation and Frequency Response 

Energy Imbalance Senrice: Currently charged pursuant to the Company's OAll .  

System Control & Dispatch 

Spinning Reserve Service 
Supplemental Reserve Senrice 

Base P o w  Sum Charge 
Summer 
WDter 

$0.035111 per kwh 
$0.031532 per kwh 

Filed By: Kentton C. Grant 
Title: 
District Entire Electric Service Area 

V i  President of Finance and Rates 
Rate: PHI 
Effective: Pending 
Decision No.: 
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Underground 
senrice 550H,55P,55UG 70UG 1OOWatt 250Watt 400Watt Senrice Pole , 

Per unit Per month $8.19 w.19 $8.19 $12.29 $18.70 $15.53 $2.86 

Tucson Electric Power 

, 

Tucson Electric Power Company 

service 5501.(,55P,55UG 70UG 
Per unit Per month $0.85 $0.04 

Original Sheet No.: 502 
Superseding: 

Underground 
1OOWatt 250Watt 400Watt senrice Pole 

$1.34 $3.36 $5.38 $0.00 $0.00 

Lighting Service (PS-50) 

AVAILABILITY 
At any paint where the Company in its judgment has facilities of adequate capacity and suitable voltage available. 

APWCABIUTY 
Appl i ie  to any Custonw for private and public street lighting or outdoor area lighting where this setvice can be supdied from 
existing fadlities of the Company. 

The Company will install, own, operate, and maintain the complete lighting installation including lamp and gbbe replacements. 
NotapplicaMetoresaleselvice. 

CHARACTER OF SERVICE 
Multiple or series street lighting system at option of Company and at one standard nominal voltage. 

A monthly MU at the following rate plus any adjustments incorporated herein. 
- RATE 

BUNDLED STANDARD OFFER SERVICE - SUMMARY OF CUSTOMER AND ENERGY CHARGES 

Deliierv C h a m  

Note: 

The watt high pressure sodium lamps are charged per unit per month. 

Per one pole addition and an extension of up to 100 feet of overhead setv'ke are charged per pole. 

Underground Service is per 100 watt M less hqh pressure sodium lamp unit per month mounted on standard pole. 

Base Powar SUDD& Chame: 

Purchased Power and Fuel Adjuhent Clause ("PPFAC"): The Base Power Supply Charge shall be subject to a per kwh 
adjustment in accordance with Rider-I PPFAC to reflect any increase or decrease in the cost to the Company for energy either 
generated or purchased above or below the base cost per kwh sold. 

Filed By: Kentton C. Grant 
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Tucson Electric Power 
oligind sheet No.: 502-1 
superseding: 

g 
1. The standard 100 watt lamp unit for overhead seMce is a 9,500 lumen high pressure sodium unit, mounted on a six (6) 

foot mast arm and controlled by a photoelectric cell. This unit will be mounted on a pole approximately twtmty-five (25) 
feet above ground level and is for public and private street lighting and area r i n g .  

The standard 250 watt lamp unit for ovemead senriCa is a 27,500 lumen high pressure sodium unit, mounted on a 
lwelve (12) foot mast ann and controlled by a photoelectric cell. This unit Wnl be mounted on a pole appoximately 
twentygeven (27) feet above ground level and is for public and private street lighting. 

2. 

3. The standard 400 Watt lamp unit for overhead Senrice is a 50,OOO lumen high pressure sodium unit mounted on an 
eighteen (18) foot mast arm and conb'olled by a p M e c b i c  ce8. This unit will be mounted on a pole app~~xbnately 
thirty-five (35) feet above ground level and is for public and private sb'eet fighiing. 

4. The standard lo0 watt lamp unit far underground service is a 9,500 lumen hi& pressure sodium post top unit mounted 
on a pole approximately fifteen (15) feet above ground level and is for public and private street lighting and area 
lighting. 

DIRECT ACCESS 
A Customer's Direct Access bill will indude all unbundled components except those sewices pmvidad by a qualified third party. 
Those senricea may include Metering (Installation, Maintenance andlor Equipment), Meter Reading, Billing and Coddon, 
Transmission and Generation. If any of these services are not available from a third party supplier and must be obtained from 
the Company, the rates for Unbundled Components set forth herein WUI be applied to the Customer's bill. 

A charge per kwh shall, subject to FERC authorization, be applied far costs associated with the implementation of the AZlSA m 
Arizona 

CHA 

JEP ~- 
For all additional charges and assessments approved by the Arizona Corporation C o m m i n  see the TEP Statement of 
Charges which is aMnabk on EPs websii at www.tep.com. 

1. 

2. 

Installation of a llght on an exjsting pole is subject to prior approvel of Company. 

For underground service up to ten (IO) feet from the elecbical source, the Customer shall be billed at the rates kx 
ovemead secvice. 

Extensions beyond I00 feet and all instailations other than those addressed in this rate will require specitic agreements 
providing adequate revenue or arrangements for constntction financing. 

The Customer is not authorized to make connections to this lighting arwit or to make attachments or akrafhns to the 
Company owned pole. 

If a Customer requests a relocation of a lighting installation, the costs of such relocation must be h e  by the 
Customer. 

3. 

4. 

5. 

6. The Customer is expected to notify the Company when lamp outages occur. 
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7. The Company will use diiience in maintaining service; however, monthly bills will not be reduced because of lamp 
outages. 

After the minimum contract period, if any, has expired, this agreement shall be extended from yea to year unless 
written notice of desire to terminate is given by the Customer at least thirty (30) days prior to the end of any such 
annual extension date. The Company mews the right not to extend or cancel the lighting agreement at any time 
after the initial minimum contract period has expired. 

8. 

9. 

10. 

Light installation is subpct to the governmental agency apptwal process. 

The Customer is responsible for all civil installation requirements as specified by the Company in accordance with the 
Eledrical Senrice Rsquirements. 

11. In the event a public improvement project confiid(s) with existing lighting facilities, the impacted facilities will be 
removed. 

TAX CIAUSE 
To the charges computed under the above rate, including any adjustments, shall be added the applicable propartionate part of 
any taxes or governmental impositions which are or may m the future be assessed on the basis of gross revenues of the 
Company and/or the price or mvenue from the electric energy or service sold andor the volume of energy generated or 
purchased for sale andor sold hereunder. 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on file with the Amona Corporation Commission shall apply where not 
inconsistent with this rate. 

ADDITIONAL NOTES 
Additional charges may be dbectly assigned to a Customer based on the type of facilities (e.g., metering) d e d i i  to the 
Customer or pursuant to the Customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed 
pursuant to any Direct Access fee schedule authorized. 
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Service 
Per unit Per month 

Tucson Electric Power 

550H,55P,55UG 70UG 100Watt 250Watt 4OOWatt 
$0.85 $0.94 $1.34 $3.36 $5.38 . 

Tucson Electric Power Company 

Origmal Sheet No.: 502-3 
Superseding: 

1. 
Delivery Components: 

50,70,100 Watt (Wnit) 
250 Watt ($/Unit) 
400 Watt ($/Unit) 

Generation Capacity (Wnit) 
Fixed Must Run ($/Unit) 

$ 0.71 Per Unit 
$ 4.81 PerUnit 
$11.22 Per Unit 

$ 1.50PerUnit 
$ 2.84PerUnit 

Transmission (in $/kWh) $ 2.45PerUnit 
TtansmissiOn Ancillary ServiceS (kn $Ikwh) 

system control & Dispatch $ 0.0300PerUnit 
Reactive Supply and Voltage Control $ 0.1300PerUnit 
Regulation and Frequency Response $ 0.1300PerUnit 
Spinning Resetve Servii 5 0.3400PerUnit 
Supplemental Reserve Service $ 0.0600PerUnit 
Energy Imbalance Senrice: currently charged pursuant to the Company’s OATT 

BasePowerSuppiyCharSle 
I I I i I I 
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Firm senrice 
IntenuptiMe SeMce 

Tucson Electric Power Company 

Original Sheet No.: 601 
Superseding: 

Summer Winter 
(Ma y-September) (October - April) 

$0.035111 $0.031532 
$0.031310 $0.028420 

Tucson Electric Power 

Water Pumping Senrice (GS-43) 
AVAllABlLlN 
Available for service to the C i  of Tucson Water UtiMy and private water Companies where the facilities of the Company 
are of adequate capadty and are adjacent to the premises. 

Adable for interruptible service agricultural pumping customers throughout the entire area where the facilities of the Company 
are of adequate capacity and are adjacent to the premises. . 

The service points being billed under the PS43 and GS31 rate classes as of the effective date of this tariff, but do not meet the 
above criteria, win be allowed to stay on this rate as long as they meet all other requirements speciiied in the tariff. 

APPLICABILITY 
Applicable for service to booster stations and wells used for domestic water supply. For Interruptible service this is applicable to 
separately metered intenuptble agricultural water pumping service for irrigation purposes of the Customer only. 
Not a p p l i i  b resale, breakdonm, temporary, standby, or auxiliary senrice. 

CHARACTER OF SERVICE 
Single and three phase, 60 Herh; and at one standard nominal voltage as mutually agreed and subject to availability at point of 
ddnrery approved by the Company. Primary metering may be used by mutual agreement 

- RATE 
A monthly bill at the following rate plus any adjustments incorporated herein. 

BUNDLED STANDARD OFFER SERVICE - SUMMARY OF CUSTOMER AND ENERGY CHARGES 

Customer Charge: $15.50 per month 

Energy Charges: 

Firm Service 
Delivery Charge 

Summer (May - September) 
Winter (October - April) 

InterruDtible Service 
~liverychm 

Summer (May - September) 
Wmter (October - April) 

$0.068000 per kwh 
$0.048000 per kwh 

sO.042000 per kwh 
$0.027000 per kwh 

Purchased Power and Fuel Adjustment Clause (“PPFAC”): The Base Power Supply Charge shall be subject to a per kwh 
adjustment in accordance with Rider-1 PPFAC to reflect any increase or decrease in the cost to the Company for energy 
either generated or purchased above or bebw the base cost per kwh sold. 
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Tucson Electric Power Company 

Original Sheet No.: 601-1 
Superseding: Tucson Electric Power 

FMmarv V o h e  Discount 
A discount of 5% will be allowed from the above rates where Customer owns the transformers and senrice is metered at primary 
voltage. 

DIRECT ACCESS 
A Customer's Direct Access bill will indude all unbundled components except those setvices provided by a q u a l i  thii party. 
Those sewices may indude Metering (Installation, Maintenance andor Equipment), Me& Reading,-BiOig and Collection, 
Transmission and Generation. If any of these services are not available from a third party supplier and must be obtained from 
the Company, the rates for Unbundled Components set forth in this tariff v i l  be applied to the Customer's bill. 

FOR DIRECT ACCESS: ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR lAZlsAl CHARGE 
A charge per kwh shd, subject to FERC authornation, be appkd for costs assoCiated with the implementation of the AUSA in 
Arizona. 

TEP STATEMENT OF CHARGES 
For all addiinal charges and assessments approved by the Arizona Corporation Commission see the TEP Statement of 
Charges which is available on TEPs websb at www.teP.com. 

TERMS AND CONDITIONS OF INTERRUPTIBLE SERVICE 

1. Customer must furnish, instal, ow, and maintain at each point of delivery all necessary Company approved 
equ'went whii will enable the Company to intempt service with its master control station. 

Senrice may be intempted by Company during certain periods of the day not d i n g  six hours in any 24-hwr 
period. 

2. 

3. Company will endeavor to give Customer one hour notice of impending intemption; howver, senrice may be 
mtenupted without notice should Company deem such action necessary. 

The interruptible bad shall be s e p a d y  served and metered and shall at no time be connected to faci l i i  serving 
Customer's finn load. Conversely, the firm load shal be separately served and metered and shall at no time be 
connected to faciliis senring Customer's intemptible load. 

Company shall not be liable for any loss or damage caused by or resulting from any intemption of service. 

4. 

5. 

TAX CLAUSE 
To the charges computed under the above rate, including any adjustments, shall be added the applikA.de Praportionate part of 
any taxes or governmental impositions which are or may in the future be assessed on the basis of gross revenues of the 
Company andor the price M revenue from the eledric energy or service sold andor the volume of energy generated or 
purchased for sale andlor sold hereunder. 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on file with the Arizona Corporafion Commission shall apply where not 
inconsistent with this rate. 

~DITIONAL NO TES 
Additional charges may be directly assigned to a Customer based on the type of facilities (e.g., metering) dedicated to the 
Custmer or pursuant to the Customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed 
pursuant to any Direct Access fee schedule authorized. 
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Meterswuices 
MeterReading 
Billing i% Collection 
CUmerDexNery 

T U  

Tucson Electric Power 

$5.78 per m t h  
$0.74 per mth 
$3.19 per m t h  
S.79 per month 
$15.50 per month 

Tucson Electric Power Company 

- 

Mginal Sheet No.: 601-2 
Superseding: 

winter 

Firm Wlce 

,..-.-, September) 
LocalDeFtvery-Energy $0.021700 
Generation Capadty $0.033900 
Rxed Mustdun $0.003500 

(October - April) 
$0.021700 
$0.013900 
$0.003500 

Reactive Supply and Voltage $0.000400 

SI I u v -  

$0.000400 

- 

Spinning Resarve Service 
Suppiemental Resenre Service 

$o.oolooa $0.001000 
$0.000200 $0.000200 

Base Power Supply Charge $0.035111 $0.031 532 
PPFAC 

I I 
I In accordance with Rider 1 - PPFW 
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Dexription 
Meter services 
Meter Reeding 
Billing & Collection 
CustomerDelivery 

Total 

Tucson Electric Power 

Customer Charge 
$5.78 per month 
$0.74 per month 
$3.19 per month 
$5.79 per monfh 
$1 5.50 per month 

Tucson Electric Power Company 
Original Sheet No.: 601-3 
superseding: 

RespMIse 
Spinning Reserve Service 
Supplemanta Reserve Selvice 

Intermptible Service 

$0.001 000 $0.001000 
$O.OOOmO $0.000200 , 

En 

control I I 
Regulation and Frequency $0.000400 $0.000400 

I I 
Base Power Supply Charge I $0.031 310 I $0.028420 
PPFAC I In accordance with M e r  1 - PPFAC 

Filed By Kentton C. Grant 
Tie: 
District: Entire Electric Service Area 

Vice President of Fiance and Rates 
Rak GS-43 
Effactive: Pending 
Decision No.: 



Docket No. E-01933A-32-0291 

Tucson Electric Power 

Tucson Electric Power Company 
Original Sheet No.: 701 
Superseding: 

Rider R-1 
Purchased Power and Fuel Adjustment Clause (PPFAC) 

APPLICABILITY 
The Purchased Power and Fuel Adjustment Clause (PPFAC) will be applied to all Customers taking Standard Offer service from 
the Company pursuant to the Arizona Corporation Cammission (ACC) Decision No. )3300( dated )(xxxxx IOC 2013 and as 
updated and defined in the Company's PPFAC Plan of Administration approved in ACC Decision No. Xxxxx 

- RATE 
The Customer mthly bill shall consist of the applicable Rate, charges and adjustments in addition to the PPFAC. The PPFAC 
adjustor Rate, as shown in the TEP Statement of Charges, is an amount expressed as a Rate per kwh charge to reflect the cost 
to the Company for energy either generated or purchased. 

TEP STATEMENT OF CHARGES 
For all addiional charges and assessments approved by the ACC see the TEP Statement of Charges which is available on 
TEP's webite at yww.teD.com. 

To the charges computed under the above Rate, induding any adjpsbnents, shall be added the applicable proportionate part of 
any taxes or governmental impositions which are or may in the future be Bssessed on the basis of gross revenues of the 
Company andor the price or mvenue from the eledric energy or service sold andlor the volume of energy generated or 
purchased for sale andlor sold hereunder. 

RULES AND REGULATIONS 
Thii standard Rules and Regulations of the Company as on file with the ACC shall apply where not inconsistent with this Rider. 
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Tucson Electric Power 

Tucson Electric Power Company 

original Sheet No.: 702 
Superseding: 

Rider R-2 
Demand Side Management Surcharge (DSMS) 

APPLI CABlLlM 
The Demand Side Management Surcharge (DSMS) will be app l i i  to dl Customers taking Standard Offer senrice from the 
Company pursuant to the Arizona Corporation Commission (ACC) Decision No. Xxxxx dated )oo(xx XX, 2013 

ME 
The DSMS shall be applied to dl monthly bills. The DSMS will be assessed on a per M basis for n?sidential Customers and 
on a percentage of bill basis for non-residential Customers. The Rates am shown in the TEP Statement of Charges. 

REQUIREMENTS 
The 2013 TEP DSMS is effective XXXX, XX, 2013 and will remain in effect until further order by the ACC. 

TEP STATEMENT OF CHARGES 
For all additional charges and assessments approved by the ACC see the TEP Statement of Charges which is available on 
TEP’s website at www.ieo.conl. 

TAX CLAUSE 
To the charges computed under the above rate, indudmg any adjustments, shall be added the a p p l i i  proporthate part of 
any taxes or gownmental impositions which am or may in the future be assessed on the basis of gross revenues of the 
Campany and/or the price or revenue from lhe elecbic energy or Service sold andlor the volume of energy generated or 
puchased for sale and/or sold hereunder. 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on file with the ACC shall apply where not inconsistent with this flider 
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Tucson Electric Power 
Tucson Electric Power Company 

Original Sheet No.: 703 
Superseding: 

Rider R-3 
Market Cost of Comparable Conventional Generation (MCCCG) 

Calculation as Applicable to Rider4 NM-PRS 

AVAILABILITY 
The Me! Cost of Comparable Conventional Generation (MCCCG) calculation, Rider-3, Is restkted solely to Rider4 Net 
Metehg for Certain Partial Requirements Service (NM-PRS), If for a Mlling month a Rider4 NM-PRS Customer‘s generation 
facility‘s energy production exceeds the energy supplied by the Company, the Customer‘s bill for the next billing period shall be 
credited for the excess generation as desaibed in Rider4 NM-PRS. The excess kwh during the billing period shall be used to 
reduce the kW supplied (not kW or kVA demand or wstomerMlities chaw) and billed by the Company during the following 
billing period. Each calendar year, for the customer bills produced in October (September usage) or a customer‘s Ti# bin- the 
Company shall credii the Customer for the podhe balance of excess kRhs (if any) after nemg agdnst M f l q  period usage. 
The payment for the purchase of the excess kwhs will be at the Company’s applicable avoided cost, which for purposes of 
Rider4 NM-PRS shall be the simple average of the hourly MCCCG as desaibed below for the applicable year. 

The Arizona Corporation Commission (ACC) provided guidance on defining MCCCG in the mntext of its REST Rules and 
identified the MCCCG as %e Affeded Utility‘s energy and capacity cost of producing or procuring the incremental dectricity that 
would be avoided by the resources used to meet the Annual RenewaMe Energy Requirement, taking into account hourly, 
seasonal and long term supply and demand circumstances. Avoided costs include any avoided transmission and dmion 
costs and any avoided envkonrnenCal compliance costs.” R14-2-1801.11. 

CALCUlATIONIMETHOM)LOGY 
For purposes of calculating credits to the Customer for Excess Generation, the unit price paid (Credit for Excess Generablon) 
shall be the simple average of the MCCCG over the 8,760 hours (8,784 in a leap year) hours in the forecasted year. The 
MCCCG in each hour is based on whether native load requirements will be met by internally owed or contracted generation 
resources or if market purchases will be required to meet native load requirements. The following table prwides a description of 
the MCCCG methodology. The hourly MCCCG cost determination Criteria is based on the Market Condition and Dispatch Type. 
This method of cost datennination is very data intensive and will be calculated annually by running TEPk “Planning and Risk” 
moddig software, and the rate will be med with the Commission by February 1 of each year and its applicability will coincide 
with the next Purchased Power and Fuel Adjustment Clause (“PPFAC”) rate effective pew. 

The customer monthly bill shall consist of the applicable Rate, charges and adjustments in addition to the Credit for Excess 
Generation based on the MCCCG. The MCCCG is an amount expressed as a rate per kWh charge that is approved by the ACC 
on or before April 1 of each year and effective with the first bilhg cyde in April, as shown in the TEP Statement of Charges. 

RATE 

For all additional drarges and assessments approved by the ACC see the TEP Statement of Charges which is available on 
TEFrs website at www.teD.com. 
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Tucson Electric Power 
Tucson Electric Power Company 

Superseding: 
Original Sheet No.: 703-1 

MCCCG Cost Detemilnation Matrix 

r 

MCCCG Cost Based on incremental Producbjon/hrchase Cost of Base Load Generatron for that 
hour 

MCCCG Cost Based on Average Day Ahead Market Price of Purchased P o w  for that hour 

MCCCG Cost Based on Average Spot Markel Price of Purchased Power for that hour 

Incremental Production I Purchase of Base Load - The cost of the next kwh (incremental) amount of load that has to be provided 
by TEP generation  SOU^ andlor purchased power. This will be dependent on the season, month and lime of day. 

If Day Ahead Market or Spot Market purchases are being used to provide for reiiabilii support capacity to meet native load 
requirements by freeing up in house or cantracted generation resources for regulation or spinning mrve purposes for support 
of native load requirements, that would stiU represent a Market Purchase for purposes of detenninmg which matrix box is 
applicable. 
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Tucson Electric Power Company 

Original Sheet No.: 704 
Superseding: Tucson Electric Power 

Rider R-4 
Net Metering for Certain 

Partial Requirements Sewice (NM-PRS) 

AVAILABILITY 
Available throughout the Company's entire electric Service area to any Customer with a f a c i i  for the production of electricity on 
its premises using Renewable Resources I, a Fuel Cell * or Combined Heat and Power (CHP) * to generate electricity, which is 
operated by or on behalf of the Customer, is intended to pmvide all or part of the Customer's elecbicity requirements, has a 
generating capaaty less than w equal to 125% of the Customer's total conneded load at the metered premise, or in the absence 
of &ad data, has capam less than the Customer's electric service drop capacity, and is interconnecled with and can operate in 
parallel and in phase with the Company's exiSting distributiwc system. Customer shall amply with dl applicable federal, state, 
and local law, regulations, Mdinances and codes gOveming the production andor sale of elecbiaty. 

For purposes of this Rate, the following notes andlor definitions apply: 

'Renewable Resources means natural resources that can be replenished by natural process. Renewable Resources 
include biogas, biomass, geothermal, hydtoelectric, sdar, or wind. 
Puel Cell means a device that converts the chemical energy of a fuel directly into electricity without intermedate 
combustion or thermal cydes. The soum of the chemical reaction must be derived from Renewable Resources. 

T o m b i d  Heat and Power (CHP) also known as cogeneration means a system that generates elecbicity and useful 
thermal energy in a single integrated system such that the useful power output of the facility plus one-half the useful thermal 
energy output during any 12month period must be no less than 42.5 percent of We total energy Input of fuel to the fadli. 

$MARACTER OF SERVICE 
The service shall be single- or three-phase, 60 Hertz, at one standard nominal V0)tage as mutually agreed and subject to 
avalIabUlty at the pdnt of &&very. Primary Ineking d! be used by mutual agr8ement between the Company and the 
customer. 

RATE 
Customer Charges shall be billed pursuant to the Customer's standard offer Rate othedse appiiwble under full requirements of 
service. 

power sales and special services supplied by the Company to the Customer in order to meet the Customer's supplemental or 
intermptibk! electric requirements will be priced pursuant to the Customer's standard offer Rate otherwise applicable under full 
requkements service. 

Non-Timeof-Use Rates: For Customers taking seMce under a Standard Retail Rate that is not a time-of-use rate, the 
Customer Supplied kwh shall be d i d  against the Company Supplied kwh.  The Customer's monthly bill shall be based 
on this net kwh amount. Any monthly Excess Generation will be treated in accordance with the provisions outlined below. 

TimeoFUse Rates: For Customess taking Senrice under a Standard Retail Rate that is a time-of-use rate, the Customer 
Supplied kwh during on-peak hours shail be credited against the Company Supplikd kwh during on-peak hours. An 
Customer Supplied kWh during off-peak hours shall be crediited against the Company Suppled kwh during offpeak hours. 
The Customer's monthly bill shall be based on this net kwh amount. Any monthly Excess Generation will be treated in 
accordance with the provisions outlined below. 
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Tucson Electric Power 

Tucson Electric Power Company 
Original Sheat No.: 704-1 
superseding: 

EXCESS GENERATION 
If for a billing month the CustoMs generation fadlky's enew production exceeds the energy supp f i  by the Company, the 
Customer's bill for the next billing period shall be credited for the excess generation. That is, the excess kwh during the billing 
period shall be used to reduce the kwh supplied (not kW or kVA demand or customer!fadlities charges) and billed by the 
Company during the following billing period. Customers taking sewice under a timeof-use rate who m to receive credit in a 
subsequent b i l i g  period for excess kwh generated shall receive such credit in the next billing period for the on-peak or off-peak 
periods in which the kwh were generated by the Customer. Time44Jse Customets taking service m the tiling month of April 
shall receive a credii to summer onpeak and summer off-peak usage in the billing month of May for any winter onpeak andlor 
winter off-peak excess generation for April. 

Each calendar year, for the customer MUS produced in October (September usage) or a customer's 'Final" bill - the Company 
shall credit the Customer for the balance of excess kWhs after netting. The payment for the purchase of the excess kwhs will be 
at the Company's applicable avoided Cost which for purposes of this rate shall be the simple average of the hourly Market Cost 
of Comparable Conventional Generation (MCCCG) Rider4 for the applicable year, The MCCCG, as it applies b this rate, is 
spedfied in Rider-3 MCCCG - Market Cost of Comparable Conventional Generation (MCCCG) Calculation as Applicable to 
Rider4 NM-PRS (Net Metering for Certain Partial Requirements SenriOe). 

METEfUNG 
The Company will instan a b i - d i a l  meter at the point of delivery to the customer and meter at the point of output from each 
of the Customer's generators. At the Company's request a d e d i  phone line will be provlded by the customer to the 
metering to allow remote interegation of the meters at each site. If by mutal agreement between company and customer that a 
phone line is impractical or can not be provided - the wstomer will work with company to aaoW for the installation of equipment, 
on or with customer facilities or equipment b dlow remote acces to each meter. Any additional cost of communication, such as 
but not limited too, cell phone service fees will be the m p s i b i l i i  of the customer. 

For all additional c h a m  and assessments approved by the Arimna Corporation Commission (ACC) see the TEP Statement of 
Charges which is avaiIable on TEP's websib at W.tep.cOm. 

TAX CLAUSE 
To the charges computed under the above rate, induding any adjustments, shall be added the applicable proportionate part of 
any taxes or governmental impositions which are or may in the future be assessed on the basis of gross revenues of the 
Company andlor the price or menue from the electric energy or service sold andlor the volume of energy generated OT 
purchased for sale andlor sold hereunder. 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on file with the ACC shall apply where not inconsistent with this Rider. 
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Rider R-5 
Electric Service Solar Rider 

(Bright Tucson Community SolarTM) 

APPLICABILITY 
Rider-5 is for indMdualty metered Customers who wish to participate in the Bright Tucson Community Mar Program. Under 
Rider-5, Customers will be able to pudmie blocks of electricity from solar generation sources. Participation in Rider4 is limited 
in the Company's sole discretion to the amount of solar generation available and subscription will be made on a first come, first 
sewed basis. In order to maximize subsaption under Rider-5, TEP may limit the amount of solar black energy purchased by 
individual Customers. Rider-5 available prior to XXXXXX XX, 201 3 is futiher resbictad to Custmrs being served under one of 
the rorrowing Rates: 

1) 
2) 
3) 
4) 
5) Municipal Service, Rate PS40 

1) 
2) 
3) 

Residential Lifeline Discaunt, Rate R-0641 
Residential Elecbic Service, Rate R-01 
Small Generd Senrice, Rate GSlO 
Large General Service, Rate LGS13 

Rider-5 effeGzive xx)(xxx XX, 2013 is further restricted to Customers being served under one of the following Rates: 

Residential Electric senrice, Rate R-01 
Small Generd Service, Rate GSlO 
Large General Service, Rate tGS13 

Customers being served under seff-gerneration riders or plans may not purchase power under Rider-5 (imdudii, but not limiied 
to Net Metering for Certain PaW Requirements senrice Rider4 and Non-Firm Power purchase fmm Renewable Energy 
Resources and Qualing Cogeneration Faclities of 100 kilowatts or,Less Capacity Rider-101). 

- RATE 
Customers can contract for a portion or up to their average annual usags in solar bkdrs of 150 kilowatt hours (kWh) each. 
Transmission and disMbution charges wii be applied to all energy d e l i ,  including energy ddiered under Rider-5. The 
Customer is responsible for paying (each month) all charges incurred under their applicable rate schedule, and the total solar 
energy contracted for multiplied by the applicable solar block energy rate. Any demand based charges under the Customer's 
current Rate will not be affected by elections under Rider-5. 

TEP STATEMENT OF CHARGES 
For a l  additional charges and assessments approved by the Mona Corporation Commission (ACC) see the TEP Statement of 
Charges whii is available on TEP's website at www.tep.com. 
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RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on tile with the ACC shall apply where not inconsistent with this rate. 

TAX CLAUSE 
To the charges complted under the above rate, indudng any adjustments, shall be added the applicable prowt%onate part of 
any taxes & gwemmental impositions which are or may in the future be assessed on the b&s of gk'revenues of the 
Company andlor the price or remue from the electric energy or service sold and/or the volume of energy generated or 
purchased for sale andlor sold hereunder. 

TERMS AND CONDITIONS 

Customers may contract for a portion or up totheir average annual usage in solar blocksof 150 kwh. if Customer's 
annual average usage is not available, TEP will apply the appropriate dass average. This limit can be reviewed 
annually at the request of the Customer. 

Each solar block's energy rate will be maintained for twenty years from the date of purchase. For the purposes of the 
twenty year energy rate, solar blocks will be attributed to the Customer's original senrice address. Transfer of service 
under Rider4 is prohibited. Should the Customer cancel senrice for any reason, his or her subscription under Rider4 
will expire. 
Customers may add or delete solar Mocks once within a twelve month period. Any addifion of sdar bkcks will be at 
the then offered solar blot% energy rate. 
Solar block will be applied to the actual energy usage each month. aecbidty used in excess of the purchased solar 
blocks will be bifled at the Customer's regular energy rate. If electtidty usage is below the amount covered by the solar 
block(s), then the excess MMts Will be rdled forwad and credited again the Customer's usage in the following monfh. 
The customer MI still be responsible for the full cost of the block@) each month. 

Customers will be credited for the balance of any excess kWhs annually, or on their final bill should the Customer 
terminate mice under Rider-5. Each year, for the bills produced in October (September usage), TEP will credit 
Customers their excess kwhs after netting and reset their balance to zero. Credit for excess kwhs will be at the 
energy rate ofthe ddest solar Mock. 
All contracted solar block kwhs and associated charges in a billing month will be excluded from the calculation of 
PPFAC and REST charges andlor d i t s .  
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Rider R-6 
Renewable Energy Standard and Tariff (REST) Surcharge 
REST-TSl Renewable Energy Program Expense Recovery 

APPLlCAslUn 
Mandatory, non-bypassable' surcharge applied to all energy consumed by all Customers throughout Company's entire electric 
senrice area. 

RATES 
For all energy billed which is supplied by the Company to the Customer. The REST surcharge shall be applied to all monthly 
bills. The REST rates are shown in the TEP !Weinent of Charges. 

Notes: 

1) A Large Cornmarcid Customer is one with monthly demand greater or equal to 200 kW but less than 3,000 kW. 
2) An Industrial Customer is one with monthly demand equal to or greater than 3,000 kW. 
3) For non-metered seivices, the lesser of the load profile or otherwise estimated kwh required to pmvide the seMm in 

question, or the service's contract 
4) kwh shall be used in the calculation of the surcharge. 

Thin charge will be a fine item on customer bills reading 'Renewable Energy Standard Tariff.' 

Per Decision No. 73637 effective February 1,2013, any Customer who has received incentives under the REST Rules, shall pay 
the average of the REST surcharge paid by m e m h  of their Customer dass. This requirement shall apply to renewable 
systems reserved on and after January 1,2012. The average price by dass is shown in the TEP Statement of Charges 

TEP STATEMENT OF CHARGES 
For aU addiional charges and assessments approved by the Arizona Corporation Commission (ACC) see the TEP Statement of 
Charges which is available on TEP's website at www.tep.com 

RULES ANI) REGULATIONS 
The standard Rules and Regulations of the Company as on file with the ACC shall apply where not inconsistent with this Rider. 

TAX CLAUSE 
To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of 
any taxes or govemmental impositions which are or may in the future be assessed on the basis of gross revenues of the 
Company andor the price or revenue from the electric energy or setvice sold andor the volume of energy generated or 
purchased for sale andlor sdd hereunder. 
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Rider R-7 
Customer Self-Directed Renewable Energy Option 

REST-TS2 Renewable Energy Standard Tariff 

AVAllABlLlTY 
Open to all Eligible Customers as d e f i i  atA.A.C. R14-02-1801.H. 

APPLlCABlUTy 
Any E l ig i i  Customer that applies to the Company under this program and receives approval shali participate at its option. 

PARTICIPATION PROCESS 
An Ekible Customer seeking to participate shall submZ to the h p a n y  a Written application that describes the Distributed Renewable Energy 
( D E  jmmurces or facilitiesthat it proposes to install and the estimated Costs of the project The Company shall have sixty (60) calendar days 
to evaluate and respond h Writing to the Eligible Customer, either accepting or declining the project. If accepted, the Customer shall be 
reimbursed up to the actual dollar amounts of customer surcharge paid under the REST-TS1 Tariff in any calendar par in which DRE facilities 
are installed as part of the accepted project To qualify for such funds, the Customer shall provide at least half of the funding necessav to 
complete the project described in the accepted application, and shall provide the Company with sufficient and reasonable written 
doarmentation of the praject's costs. Customer shall submit their applimiion prior to May 1 of a g i n  year to apply for funding in the following 
calendar year. 

FACILITIES INSTALLED 
The maintenance and repair of the fac i l i i  installed by a Customer under this program shall be the responsibility of the Customer following 
completion of the proj& In order to be accepted by the Company for reimbursement purposes, the project shall, at a minimum, conform 6 
the Company's System Qualification standards on file with the Commission. (REST Implementation Plan, Renewable Energy cfedit Purchase 
program - RECPP, Distributed Generation Intemnnaction Requirements, Net Metering Tariff, Company's Interconnection Manual) 

PAYMENTS AND CREDITS 
All funds reimbursed by the Company to the Customer for installation of approved DRE facilities shdl be paid on an annual basis no later than 
March 3oh of each calendar year. All Renewable Energy Credits derived from a pmject, mduding generaQjon and Extra Credit Multipliers, shall 
become the property of the Company and shall be applied towards the Company's Annual Renewable Energy Requirement as defined in 
A.A.C. R14-2-1801.8. 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on file with the Arizona Corporation Comm*khn shall apply where not inconsistent 
with tfii Rider. 

RELATED SCHEDULES 

= REST-TS1 - Renewable Energy Program Expense Recovery 
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Rider R-8 
Lost Fixed Cost Recovery (LFCR) 

APPUCABIUTY 
The lost Fixed Cost Recovery (LFCR) dl be applied to all Customers taking service from the Company other than traffic signal 
and street lighting service, lighting mice, water pumping Setvice, and large light and power service as defined in the 
Company's LFCR Plan d Administration (POA). As provided for in the POA, in the event a residential Customer chooses to 
contribute to this program by paying a fixed charge Option, the monthly Customer Charge specified on the appropriate Standard 
Offer tariff will be charged in lieu of the percentage rate shown in the TEP Statement of Charges. 

The LF CR recovers a portion of the authorized margin a p p d  in the Company's most recent rate case that has been lost as 
the result of implementing ACC-mandated Energy Effiaency and M b u t e d  Generation programs. Each year, a percentage 
charge will be placed in e M  and charged to the participating Rate dasses for the 12-month period the LFCR adjustment is 
applicable. The total year+n-year adjustment cannot exceed 2% of the Company's most recent total combined retail calendar 
year revenues for all participating Rate dasses. 

The LFCR adjjstment shall be applied to 61 monthly bib as a percentage of the total bill and is 
antiapated to become effective on or around July 1,2014. 

TEP STATEMENT OF CHARGES 
For all additional charges and assessments approved by the Arizona Corporation Commission (ACC) see the TEP Statement of 
Charges which is avaiiable on TEPs website at www.tep.com. 

TAX CLAUSE 
To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of 
any taxes or governmental impositions which are or may m the future be assessed on the basis of gross revenues of the 
Company andor the price or revenue from the energy or service s d d  d o t  the volume of energy generated or purchased for 
sale andlor sold hereunder. 

RUES AND REGULATIONS 
The standard Rules and Regulations ofthe Company as on file with the ACC shan apply where not inconsistent with this rate. 
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Rider R-9 
Environmental Compliance Adjustor (ECA) 

APPLICABILITY 
The Environmental Compliance Adjustor (ECA) will be applied to all Customers taking Standard Offer senrice from the Company 
pursuant to the Arizona Corporation Commission (ACC) Decision No. XXXX dated XXX, 2013 and as defined in the Company's 
ECA Plan of Admihistration. 

BeLE 
The Customer monthly bill shall consist of the applicable Rate charges and adjustments including the ECA The ECA adjustor 
Rate is an amount expressed as a Rate per kwh charge, as shown in the TEP Statement of Charges. 

TEP STATEMENT OF CHARGES 
For all addional charges and assessments approved by the ACC see the TEP statement of Charges which is available on 
TEPs website at www.b.com. 

TAX CLAUSE 
To the charges computed under the above rate, inckrding any adjustments, shall be added the applicable proportionate part of 
any taxes or g h m e n t a l  impositions whii are or m& in the future be assessed on the basis of gross-revenuesof the 
Company andlor the price or revenue from the electric energy or service sold andlor the volume of energy generated or 
purchased for sale andlor sold hereunder. 

RULES AND REGULATIONS 
This standard Rules and Regulations of the Company as on file with the ACC shall apply where not inconsistent with this Rider. 
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Rider R-1 0 
MGC-1 Market Generation Credit (MGC) Calculation 

lNTRoDUcTl0N 
There are two purposes ofthe Market Generation Credit (MGC). The first purpose is to establish a price to MI& TEP's energy 
customers can compare to the prices of competitors. The second purpose is to enable the calculation of the variable or "floating' 
component of TEP's stranded cost rewvery. Shown bekw are the terns of the MGC methodology per TEP's Seftlement 
Agreement, Section 2.1(d), as amended March 20,2003 

The monthly MGC amount shall be calculated in advance and stated as both an onpeak value and an off- 
peak value. The monthly on-peak MGC compohent shall be equal to the Market Price multiplied by one plus 
the appmpriab line loss (including unaccounted for energy (UFE")) amount, The Market Price shall be equal 
to the Tullett Liberty Long-Term Fonnrard Assessment for the Pah Veide Fonrvard price, except when adjusted 
for the variable cost of TEP's mustmn generation. The Market Price shall be debtmined thirty (30) days prior 
to each calendar mmfh using the average of the most recent three (3) business days of Tullett Liberty Long- 
Term Forwa~d Assessment iOr Palo Verde settlement prices. The off-peak MGC component shall be 
determined in the same manner as the on-peak ampanent except that the T u M  Liberty LongTem Forward 
Assessment for the Pal0 Venb Fwward price win be adjusted by the rah of off-peak to on-peak prices from 
the Dow Jones Pab Verde Index of the same month from the preceding year. The MGC shall be equal to the 
hours-weighted average of the onpeak and off-peak pricing components and shall reflect the cost of serving a 
one hundred percant (100%) load factor customer. 

To reflect the cost of serving a 100% load fador customfs, the actual MGC used for billing cakxllations will be a loss adjusted 
average price that is Wghted by the ratio of on-peak and off-peak hours. This process is ilustrated in equations 4 and 5 below 
and will be posted to TEP's website hWWxtnefS.hCSonsondecbic.com the (30) days p& to each calendar month. This 
composite price win be aedited to all energy consumption, regardless of the fme period in whi i  it is consumed. 

CALCULATIONS 
F i e  steps are outlined below for the calculation of the MGC. None of the steps are exdudable for any customer type. 
Acronymr; are deiined m the Glossary at the end of this document. 

1. Calculatingtheon-peakMGC 

m i  (30) days prior to each calends estimation month, the Tullet Prebon long-Term Forward Assessment for Palo Verde 
Forward prices for the three (3) most recent business days are used. The simple average (or arithmetic mean) is calculated for 
these three (3) days for the estimation month. 

(Equation 1) 
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The calculation is illustrated in the table below. 

Forward Prices per M M  Apr-2002 
3/1/2002 $25.50 
212812002 $25.50 
2/27/2002 $24.75 

Aveme $25.25 

2. Calculating the off-peak MGC 

The off-peak MGC is determined by multiplying the on-peak MGC value by the off-peak price weighting factor (WEIGHT). The 
WEIGHT is equal to the simple average of all off-peak prices from the Dow Jones Palo Verde index in the same month of the 
previous year, divided by the simple average of all on-peak prices from the Dow Jones Palo Verde Index in the same month of 
the previous year. Off-peak, on-peak and h o t i y  hours are defined by NERC in the estimation month. 

M G C , ,  = MGC,,, * WEIGmi 

where 

(Equation 2) 

(Equation 3) 

3. 

The on-peak and off-peak MGCs am combined to form an average MGC by camputing a weighted average of the two time 
periods. This is done by multiplying the on-peak MGC by the percentage of on-peak hours in the same month ofthe previous 
year and then adding the product of the ofkpeak MGC and the percentage of off-peak hours in the m e  month of the previous 
year. Off-peak, on-peak arid holiday hours are defined by NERC in the estimation month. 

Weighting the MGC for horn m the month 

(Equation 4) 

Filed By: Kentton C. Grant 
Titie: 
District: Enti?reElectricsecviceArea 

Mce President of Finance and Rates 
Rak R-10 
Effective: Pending 
Deash No.: 



Docket No. E-01 933A-12-0291 

Tucson Electric Power 
Tucson Electric Power Company 

Original Sheet No.: 710-2 
Superseding: 

4. Loss-adjustiqtheMGc 

The average MGC must be adjusted for T i  losses. The appropriate line loss adjustment factor (UAF) for a large indusbial 
customer is 1.0515. For a i  other customers, the appropriate fador is 1.0919. 

MGC,,,i = M ~ ~ ~ , i  * LLAF (Equation 5) 

5. 

'Ihe MGC will be adjusted for variable must-run as defined m EP's Stranded Cost Settlement Agreement and AlSA pratocds. 
Fffeen (15) days prior to eat31 month, TEP forecasts a ratio of its variable must-run generation to retail system demand for h e  
following mOnm. The MGC is determined by adding the product of MGCCOSs and one minus the ratio of variable mustmn 
generation b total retail system demand to the product of $lM and the variable must-run ratio. 

Adjusting the W C  fcw variable must-run 

MGC, = [MciCmss,i * (1 -VMRi)J+ ($15 *q) (Equation 6) 

This calculation produces the final value for the Market Generatkn Credit 

GLOSSARY 

D J M m  

DJPVlow 

Simple average of w e a k  prices on the Dow Jones Pak Verde Index 

Simple average of on- prices on he Dow Jones Palo Verde Index. 

Dow Jones Palo Werde index Daily calculation of actual firm on-peak and firm off-peak weighted average prices for 
e W t y  traded at Pala Verde, Arizona swnchyard. 

AlSA Arizona Independent Scheduling Administrator, a temporary entity, independent of 
transmissionowning organizations, intended to faci6tate nondiecriminatoty retail direct 
access usmg the transmission system in h a .  Required by the Arizona Corporation 
Commission Retail Electric Competition Rules. 

L W  Line-loss adjustment factor. 

MGC Market Generation Credit 

MGCOFF MGCh weighted by the ratio of off-peak to on-peak prices on the Dow Jones Palo Verde 
Index. 

MGCor Average of the Tullett Liberty prices on days appropriate for the calculation of he  MGC. 
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MGCtoss 

MGcmmcr 

Must-run Generation 

NERC 

OFFHOURS 

ONHOURS 

T u u m  

Stranded Costs 

TEP 

TEP Settlement Agreement 

VMR 

WEIGHT 

MGCHEIGHT adjusted for line losses (indudkg unaccounted for energy) on TWs 
generation and energy deiivery systems. 

A weighted average of MGCar and MGCOFF by ONHOURS and OFFHOURS. 

The cost assaciated with the running of local generating units needed to maintain 
distribution system reliability and to meet load requirements in times of congestion on 
certain portions of the interconnected grid. 

North Ameriwn Elecbic Reliability Council. A voluntary not-for-profit organization 
established to promote bulk electric system reliabilii and searfity. Memberdrip includes: 
mvesOorowned utilities; federal power agencies; ~ r a l  elecbic cooperative% state, 
municipal and provincial M i ;  independent power producers; power marketers; and 
end-use customers. 

Number of total monthly off-peak hours as defined by NERC. Off-peak horn are hour 
ending 0100 - hour ending 0600 and hour endlng 2300 - hour ending 2400, Monday 
through Saturday, Pacific W i n g  Time (PPT). All Sunday hours are considered off- 
peak. PPT is defined as the current dodc time in the Padlic time m e .  

Number of total monthly on-peak hours as defined by NERC. Onpeak hours are hour 
ending 0700 - hour ending 2200 Monday thmugh !Saturday, Pacific Pmvailing Time 
(FPT). PPT is defined as the current dock time in the Pacific time zone. 

Tullett Liberty - a provider of independent real-time price information from the wholesale 
interdealer brokered commodity marlcets, from wh i i  the on-peak Long Term Forward 
Assessment of make! prices of elecbicity at the Pal0 Varde, M o n a  switchyard are 
obtained. The fotward product k'6 x 16,' power is for 16 hours a day for six days a week 
(Monday through Saturday) for the delivary period, excluding NERC holidays. 

The difference betwen revenues under competition and the coscS of providing service, 
including the inherited fixed costs from the previous regulated market 

Tucson Electric Power Company, a subsidiary of UNS Energy Cop. 

An agreement between TEP, the Arizona Residential Utility Consumer Office, members 
of the Arizonans fa Electric Choice and Competkion, and Arizona Community Action 
Association regarding TEPs implementation of retail elecbic competition, implementation 
of unbundled tariffs, and recovery of stranded costs. 

Ratio of variable must-tun generation to total retail system demand (MW) in TEP's 
setvice territory. 

Ratio of off-peak to MI-peak prices on the Dow Jones Pat0 Vede Index 

Filed By Kentton C. Grant 
Title: 
District: Entire Electric Service Area 

vice President of Finance and Rates 
Rata: R-10 
Effective: Pending 
Decision No.: 



Docket No. E-01933A-12-0291 

Tucson Electric Power 

Tucson Electric Power Company 

Original Sheet No.: 71 1 
Superseding: 

Rider R-11 
Schedule MGC-2 Market Generation Credit WGC) 

Calculation for Partial Requirements Services 

INTRODUCTION 
The purpose of the Market Generefion ctedit (MGC) for Parbial Requirements Services is to establish a price at which TEP's partial 
requirements cuStDmers will purdrase backu@shdby and supplemenM energy for @mble Partial Re@rements Senice tariff 
customers. The Market Generation Credit for Partial Requirements Senrices is consistent vvith the MGC methodology per TEP's 
Settlement Agreement Section 2.l(dJ, as amended Mach 20,2003. 

The monthly MGC amount shall be calculated in advance and stated as both an owpeak value and an off-pedc 
value. The monthly on-peak MGC component shall be equal to the Market price multiplied by one plus the 
appropriate line loss (including unaccounted for energy ("UFE")) amount. The Market Price shall be equal to the 
TUN& U.RIIY Long-Term Forward Assessment for the Pal0 Verde Fommrd price, except when adjusted for the 
variable cost of TEP's must-run generation. The Market mice shall be determined fifteen (15) days prior to each 
calendar month using the average of the most recent three (3) business days of Tu#& Uberty Long-Term Farward 
Assessment for Palo Vede settlement prices. The off-peak MGC component shall be determined in the same 
manner as the on-peak component, except that the Tuktt Liberty Long-Term Forward Assessment for the Pal0 
Verde Forward price will be adjusted by the ratio of off-peak to on-peak prices fram the Dow Jones Pala Vede 
Index of the same month from the preceding year. 

CALCULATIONS. 
The CuszOmer will be charged adjusted onpeak MGC muliipried by kwh consumption for On-peak hours, and adjusted off-peak MCG 
multiplied by kWh consumption for off-peak hours. Three steps ara outlined below for the calculation of the MGC. None of the steps 
are exdudable for any customer type. Acmnyms are defined in the Glossary at the end of this document 

1. Calculating the on-peak YGC 

Fifteen (15) days prior to each calendar estimation month, the Platts tong-Term Forward Assessment for Palo Verde Forward prices 
for the three (3) most recent business days are used. The simple average (of arithmetic mean) is calculated for these three (3) days 
for the estimation month. 

(Equation 1) 
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The caiculation is Rhstmted in the W e  below. 

Farward Prices per Apr 2002 
Mwh 

3/13/2002 
3/14/2002 
311 W052 

$25.80 
$26.90 
$27.75 

Average $26.82 

2. Calculating the off-peak MGC 

The off-peak MGC is determined by multiptying the on-peak MGC value by the off-peak price weighling factar (WEIGHT). The 
WEIGHT is equal to the simple average of all off-peak prices from the Dow Jones Palo Verde Index m the same month of the previous 
year, dinrided by the simple average ,of all on-peak prices from the Dow Jones Palo Verde index in the same month of the previous 
year, OR-peak, on-peak and holiday buts are defined by NERC in the estimation manth. 

where 

(Equation 3) 

3. Loss-adjusting the MGC 

The on-peak MGC and the off-peak MGC must be adjusted for line losses. The appropriate line loss adjustment factor (LIAF) for the 
lage industrial customer class is 1.0515; for all other customer dasses, the appropriate factor is 1,0919. 

(Equation 4) 
(Equation 5) 

This calculation pmduces the final value for the onpeak and off-peak Market Gen- Credits. 

GLOSSARY 

DJPVlm Simple average of off-peak prices on the Dow Jones Palo Verde Index. 

DJwlan Simple average of on-peak prices on the Dow Jones Pal0 Verda index. 

Dow Jones Palo Verde Index Daily calculation of actual firm onpeak and firm off-peak weighted average prices for 
electricity traded at Palo Verde, Arizona switchyard. 

Filed By: Kenbn C. Grant Rate: R-1 1 
Title: Vice President of Fiance and Rates Effective: Pending 
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Tucson Electric Power Company 

Tumn Electric Power 
Original Sheet No.: 711-2 
Superseding: 

LLAF Lindoss adjustment factor. 

MGC Market Generafion credit 

M G h  weighted by the ratio of &peak to on-peak prices on the Dow Jones Palo Vede 
Index 

YGCarr Average of the TulM Liberty prices on days appropriate for the calculation of the MGC. 

NERC 

off-Peak HOWS 

stramledcosts 

M G b  adjusted fw fine Losses (including unaccDunted for energy) on TEP's generation 
and energy delivery systems. 

M G b  adjusted for line losses (induding unaccounted for energy) on TEP's generation 
and energy delimry systems. 

North AmeFican Elect~ic Reliability Cwndl. A voluntary not-for-proffi organization 
established to promote bulk electric system reliability and security. Membership include 
investorowned utilities; federal power agencies; rural electric moperalives; state, 
municipal and provincial utilities; independent power producers; power marketers; and 
enduse customers. 

Number of total monthly off-peak hours as defined by NERC. Off-peak hours are hour 
ending 0100 - hour ending O600 and hour ending 2300 - hour ending 2400, Monday 
through Saturday, Pacific M h g  Tm (PPT). AI1 Sunday hours are considered off- 
peak. PPT is defined as the current dock time in the PacMc time zone. 

Number of total monthly onpeak hoots as defined by NERC. onpeak hours are hour 
d i g  0700 - hour ending 2200 Monday thmugh Saturday, Pacific Prevailing Time 
(PPT). PPT is defined as the current dock time In the Pacific time zone. 
Tutfett Liberty - a provider of independent real-time price infmafion from the whdesale 
interdealer bmkered commodii markets, from which the mpeak Long Term Forward 
Assessment of market prices of electricity at the Palo Verde, Arizona swibchyard are 
obtained. The forward product is "6 x 16,' p o w  is for 16 hours a day for six days aweek 
(Monday through Saturday) forthe delivery period, excluding NERC holidays. 

The diffsrence between revenues under competition and the costs of provkfing senrice, 
including the inherited fixed costs fram the previous regulated market. 

TEP 

TEP Settlement Agreement 

Tucson Electric P o w  Company, a subsidiary of UNS Energy Cop. 

An agreement between TEP, the Arizona Residential Utili Consumer office, members 
of the Arizonans for Electric Choice and Competition, and Arizona Community Action 
Association regarding TEP's implementation of retail electric competition, implementation 
of unbundled tariffs, and mwry of stranded costs. 

Ratio of off-peak to on-peak prices on the Dow Jones Palo Verde Index WEIGHT 
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Bill Estimation Methodologies 

Tucson Electtic Power Company (TEP) regularly encounters situations in which TEP cannot obtain a complete and valid meter 
read. No matter the cause of the need to estimate the read, the following methods are used depending on the circumstances. 

P R W U S  YEAR FORMULA 
SAME CUSTOMER Wrm AT LEAST ONE YEAR OF HISTORY 
TEP would generate a bill based on customer usage from the previous year using the 'PREVIOUS YEAR" formula as 

If last year's usage was estimated, see previouS Month Formula: 

LAST YEAR'S USA= FOR SAME MONM / NUMBER OF DAYS IN B U G  PERIOD PER M Y  USAOE 
(FOR 'TIME OF USE' (TOU) THlS WWLD BE APPLIED TO EACH PERIOD) 

(FOR TOU THIS WOULD BE APPLIED TO EACH PERIOD) 
PER DAY USAGE x NUMBER OF DAYS IN THlS MONM'S CYCLE ESTIMATED USAGE 

PREVWIUS MONTH FORMULA 
SAME CUSTOMER AT SAME PREMISE Wrm LESS THAN ONE YEAR OF HISTORY 
TEP would generate a bill based on customer usage from the previous month using the 'PREVIOUS MONTH' formula as 
follows: 

tf last month's usage was estimated, see T m d  Fmula: 

LAST WNlHS USAGE/ NUMBER OF DAYS IN B W G  PERIOD =PER DAY USAGE 
(FOR TOU THIS W L D  BE APWED TO EACH PERIOD) 

PER DAY USAGE x NUMBER OF DAYS IN M I S  MONTH'S CYCLE = ESTIWTED USAGE 
(FOR TOU MIS WOULD BE APPUED TO EACH PERIOD) 

TREND FORMULA 
NEW CUSTOMER AT SAME PfEMISE 
TEP would generate a bill using the "TREND" formula, based on customer's usage trend as described below: 

TEPs customer information system (CIS) would generate a bin based on trend. Customers ate assigned to a Trend area 
whi i  dffarentiate consumption based on different geographii areas. Secondly, the customer is assigned to a Trend dass 
which Is used to differentiate consumption trends based on the type of seMce and type of property. An example of this 
wuld be residential, commercial, and industrial usage. Thirdly, all consumption is identified using unit of measure code and 
a t h e  of use code. Within TEP's CIS, a trend record is created from each billed service. This record becomes part of a 
trend table. During estimation, consumption from three prior bill cydes is compared to the amsumption from the same 
cyde in the previous month to determine a trend. This trend, plus a tolerance, is used to mate a usage amount for bill 
estimation. 

CUSTOMER'S USAGE IN PREVlOUS PERIOD/ AVERAGE CUSTOMER'S USAGE IN PREVIOUS PERIOD XAWE CUSTOMER'S 
USAGE IN CURRENT PERIOD = ESTIMATED CONSUMPTION FOR REGISTER READ 

NO HISTORY 
TEP would not generate a bill until a good meter read was acquired then use known consumption to estimate previous bills. 

Filed By: Kentton C. Grant 
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Demand Estimate 

For accounts that have a demand billing component TEP coUects mtml data This interval data is used to manually estimate 
demands using the following methodologies: 

SAME CUSTOMER AT SAME PREMISE Wmr AT LEAST ONE YEAR OF HfSTORY 
TEP would generate a bill based on customer usage from the pmv'ms year using the followisg formula: 

LASTMAR'S OEM4ND F O R M  MoNFH=ESTlMATED DEMAND 

NEW WSTowlER AT SAME PREMISE WITH AT LEAST ONE YEAR OF HISTORY 
TEP w l d  generate a bill based on customer usage from the previous month wing the following formula: 

LAST MONTHS DEMAND = ESIIMATED DEM4ND 

SAME CUSTOMER AT SAME PREMISE WITH LESS THAN ONE YEAR OF HISTORY 
TEP w i d  generate a bill based on customer usage from the previous month using the fbllowing formula: 

LAST MONTHS MMAND = ESTlMATED DEM~ND 

NNY CUSTOMER AT SAME PREMISE wml LESS THAN ONE YEAR OF HISTORY 
TEP wwld generate a bill based on customer usage lrom the previoUs month using the following formula: 

LASTMOKMSDEMANDEEESTIMATR)DEMAND 

NO HISTORY 
TEP would not generate a bill una a good demand read was acquired then use known demand to estimate previous blls. 
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Fee Description No. 
1. Service Transfer Fee 

2. Customer-Requested k t e r  Reread 

3. Special Meter Reading Fee 

TUCSQ~ Electric Power 

Rate Effective Date Decision No. 

$ 20.00 PENDING PENDING 

$ 20.00 PENDING PENDING 

$ 20.00 PENDING PENDING 

Tucson Electric Power Company 

Original Sheet No.: 801 

Superseding: 

-~ ~ 

5. A d d i a l  Customer Charge for Automated AFRter-opt Out Customers 

TEP STATEMENT OF CHARGES 

- - 

$ 10.00 PENDING PENDING 

Service Establishment and Reestablishment under usual operating 
procedures During Regulator Business Hours - Single-phase Wce 

Service Establishment and Reestablishment under usual operating 
procedures After Regular Business Hours (indudes Saturdays, Sundays 
and Holidays) - Single Phase SeMce 

~- ~ 

I $20.00 I -PENDING I -PENDING 

$ 32.00 PENDING PENDING 

$ 57.00 PENDING PENDING 

PENDING 

PENDING 

PENDING 

1 $ 5.00 1 PENDING 1 PENDING Additional Customer Charge for Self-Read Automated Meter Opt-Out 
CuStOM 

PENDING 

PENDING 

PENDING 

~ 

7. 

'* 

10. 

8. 

Service Establishment and Reestablishment under usual operating 
procedures During Regular Business Hours -Three-phase Service 

Senrice Establishment and Reestabliihment under usual operating 
procedures After Regular Business Hours (includes Sahrdays, Sundays 
and Holidays) - Three-phase Service 

12 

13. 

14. 

15. PME Switchgear Cabinet 

16. MeterTest 

17. Returned Payment Fee 

18. 

Single-phase Line Extension Charge per Foot 

Three-phase Line Exbnsion Charge per Foot 

Underground Differential tine Extension Charge per Foot 

, Late Payment Finance Charge 

$ 17.00 PENDING PENDING 

$ 27.00 PENDING PENDING 

$ 21.00 PENDING PENDtNG 

$20,500.00 PENDING PENDING 

$ 186.00 PENDING PENDING 

$ 10.00 PENDING PENDING 

1.5% , PENDING , PENDING 

I 

11. Service Reestabrtshment under other than usual operating procedures - 
Single-Phase Service 

$ 78.00 

$ 216.00 

$ 150.00 

Filed Sy: Kentton C. Grant 
Title: 
District: Entke Electric Service Area 

Vice President of Finance and Rates 
Rate: Statement of Charges 
Effective: Pending 
Decision No.: 
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Description 

Rider R-1 - Purchased Power and Fuel Adjustment Clause (PPFAC) 

Rider R-2 - Demand Side Management Surcharge (DSMS) 

Tucson Electric Power 

Rate 

Q(0.001388) per kwh 

Tucson Electric Power Company 

Original Sheet No.: 801-1 

Superseding: 

RESIDENTIAL: 
Effective Date of Order - June 2014 (or until the next DSMS ACC Decision) 

TEP STATEMENT OF CHARGES 
(continued) 

$0.000443 per kwh 

NON-RESIDENTIAL: 
Effective Date of Order- June 2014 (or until the next DSMS ACC Decision) 0.5033% 

Rider R-3 - Market Cost of Comparable Conventional Generation (MCCCG) 
Calculation as A p p l i e  to Rider4 NM-PRS $o,025854 per kwh 

Rider R-5 - Electric Service War Rider (Bright Tucson Community Solarm) 

Solar Block Energy Rate for Residential Lifeline Discount, Rate R-0641 
Solar Block Energy Rate for Residential Electric Service, Rate R-01 
Solar Block Energy Rate for General Sewice, Rate GS-10 
Solar BIock Energy Rate for Large General Service, Rate LGS-13 
Solar Block Energy Rate for Municipal senrice, Rate PS40 

Rider R-5 - Electric Service Solar Rider (Bright Tucson Community Solarm) 

Solar Block Energy Rate for Residential Electric Service, Rate R-01 
Solar Block Energy Rate for Small General Service, Rate GSlO 
Solar Block Energy Rate for Large General Service, Rate LGS-13 

$0.050198 per kwh 
$0.050324 per kwh 
$0.048475 per kwh 
$0.049371 per kwh 
$0.049086 per kWh 

$0.053463 per kwh 
$0.053274 per kwh 
$0.053227 per kwh 

Rider R-6 - Renewable Energy Standard and Tariff Surcharge 
REST-TS1 Renewable Energy Program Expense Recovery 

Monthlv h D  
For Residential Customers: 
For Small Commerdal Customers: 
For Large Commercial Customers: 
For Industrial Customers: 
For Public Authority: 
For Lighting: 

$0.008000 per kwh 

!!&lwa 
$ 3.80 per month 
$ 130.00permonth 
$1,050.00 per month 
$7,700.00 per month 
$ 170.00 per month 

. $ 13O.OOpermonth 

The Rider RS appm6d by Dedsion No. 71835 Is closed for new enrollment as of )(xxM( XX, 2013 * 

Effective Date 

PENDING 

PENDING 

April 5,2012 

Februaty 1,2011 

PENDING 

Feb~ary  1,2013 

Decision No. 

PENDING 

PENDING 

73085 

71 835* 

~ 

PENDING 

73637 

Filed By: Kentton C. Grant 
Title: 
District Entire Electric SeMce Area 

Vice President of Finance and Rates 
Statement of Charges Rate: 

Effective: Pending 
Decision No.: 

BEGlSlQN NO. 
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TEP STATEMENT OF CHARGES 
(continued) 

Description 

Rider R-6 - Renewable Energy Standard and Tariff Surcharge 

Customers receiving REST incentives since January 1,201 2 are charged the 
bllowing average cap (in place of a $ per kwh surcharge) 

REST-TSI Renewable Energy Program Expense Recovery 

Monthlv Cao 
For Residential Customers: 
For Small Commm*al Customers: 
For Large Commerdal Customers: 
For Industrial Customers: 
For Public Authority 
For Lighting: 

Rider R-8 - Lost Fixed Cost Recovery (LFCR) Mechanism 

Rider R-9 - Environmental Compliance Adjustor (ECA) 

-~ 

Rate 

Monthlv Cao 
$ 3.21 per month 
$ 24.10permonth 
$ 797.05 per month 
$7,283.00 per month 
$ 53.50 per month 
$ 12.03 per month 

xXXXX% 

50.0000 per kwh 

~ 

Effective Date 

February 1,2013 

On or around July 
2014 

PENDING 

Decision No. 

73637 

PENDING 

PENDING 

Filed By Kentton C. Grant 
Title: 
Distlict Entire Electric Service Area 
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Rate: Statement of Charges 
Effective: Pending 
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1 . 

2. 

3, 

LIST OF MODIFlI1EID OR ELIMINATED REPORTING R E O m M E m S  

Elinating the mpi.remmt from Decision No. 56526 (June: 22, 1989) that 
"'E€' file montbly reports on the unit performance fur each generation unit, 
other sources of energy, costs for each gmerahg unit, costs of other sources 
of energy and disposition of energy. 

F , l i t i n g  the requiremat from Decision Nos. 57029 (July 18, 1990) and 
57924 (July 2, 1992) that Tf5P file amd rcports covelkg the period h m  
July 1 tbugh June 30 of each year required by regarding an agmement ~ t h  
Liquid Air. 

Modifying the Lifehe Discount Tariff reporting requiremmts from 
Decision No. 56659 (October 24, 1989) (as modified in Decision Nos. 
56781, 56819, and 57370) to now requk TEf to submit h e  following 
infomatim rn an mual basis: (i) The total n u m b  of participating 
customers receiving a discount; (ii) The total number of kWh consumed by 
customers receiving the discount; and (iii) The total ddlss momt of 
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