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Arizona Water Company 
(Northern Group) 

Docket No. W-01445A-12-0348 
Settlement Agreement 

SUMMARY OF THE SETTLEMENT TESTIMONY OF WILLIAM A. RIGSBY 
ON BEHALF OF THE RESIDENTIAL UTILITY CONSUMER OFFICE 

The following is a summary of the direct and responsive testimony of Residential 

Utility Consumer Office (“RUCO) witness William A. Rigsby, on the proposed 

settlement agreement (“Settlement Agreement”) on Arizona Water Company’s 

(“AWC” or “Company”) application for a permanent rate increase for its Northern 

Group operating systems, which was filed with the Arizona Corporation 

Commission (“ACC” or “Commission”) on April 15, 201 3. 

Mr. Rigsby is recommending that the Commission reject the proposed settlement 

agreement on the Arizona Water Company Northern Group rate case which 

adopts a 10.00 percent return on common equity in addition to both a System 

Improvement Benefits (“SIB”) mechanism and a declining usage adjustment to 

the Company’s test year billing determinants. 

In Mr. Rigsby’s opinion, the 10.00 percent return on common equity is in itself 

excessive for a regulated water utility and should be reduced, even for settlement 

purposes, after taking into consideration the risk shifting aspects of the SIB and 

the declining usage adjustment. 
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SUMMARY OF THE TESTIMONY OF WILLIAM A. RIGSBY (Cont.) 

Mr. Rigsby further recommends the Commission adopt an 8.80 percent cost of 

equity capital that takes into consideration the shift in risk attributed to the SIB 

mechanism and a possible windfall as a result of the declining usage adjustment. 
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