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Southwest Gas Corporation (Southwest Gas) herewith submits to the Arizona
Corporation Commission (Commission) an original and thirteen (13) copies of its
Reply Comments in response to the April 15, 2013 Memorandum and Proposed
Order filed by the Commission’s Ultilities Division Staff.

If you have any questions or comments regarding the attached, please do not
hesitate to contact me at 702-876-7163.

Respectfully submitted,
wy Criy-
Debra & Grllo

Debra S. Gallo, Director
Government & State Regulatory Affairs

DSG:kt
Enclosures

¢: Steven Olea, ACC
Bob Gray, ACC
Brian Bozzo, ACC Compliance
Robin Mitchell, ACC Legal Division
Patrick Quinn, RUCO

P.O. Box 98510 / 5241 Spring Mountain Road / Las Vegas, NV 89193-8510 / 702-876-7011
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BEFORE THE ARIZONA CORPORATION COMMISSION

COMMISSIONERS

BOB STUMP - Chairman
GARY PIERCE

BRENDA BURNS

BOB BURNS

SUSAN BITTER-SMITH

In the Matter of the Application of
Southwest Gas Corporation for the
Establishment of Just and Reasonable Docket No.: G-01551A-10-0458
Rates and Charges Designed to Realize a '
Reasonable Rate of Return on the Fair
Value of the Properties of Southwest Gas
Corporation Devoted to its Arizona
Operations; Approval of Deferred
Accounting Orders; and for Approval of an
Energy Efficiency and Renewable Energy
Resource Technology Portfolio
Implementation Plan.

REPLY COMMENTS OF SOUTHWEST GAS CORPORATION
Southwest Gas Corporation (Southwest Gas or Company) respectfully submits

to the Arizona Corporation Commission (Commission) the following comments in
response to the April 15, 2013 Memorandum and Proposed Order filed by the
Commission’s Utilities Division Staff (Staff):

1. On February 28, 2013, Southwest Gas filed its Application for Approval
to Set Customer Owned Yardline (COYL) Cost Recovery Mechanism Surcharge Rate
and for Authority to Expand the Scope of the COYL Program (Application). The COYL
program is detailed in the Settlement Agreement in Southwest Gas’ 2010 General
Rate Case, and was approved by the Commission in Decision No. 72723 (Decision).

2. Southwest Gas respectfully disagrees with Staffs assertion that

“approval of Southwest Gas' proposed expansion would require an amendment to the
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Decision pursuant to A.R.S. 40-252.”' A.R.S. 40-252 grants the Commission authority
to rescind, alter or amend its orders, after providing parties notice and an opportunity
to be heard. In this case, Southwest Gas is not seeking to rescind, alter or modify any
portion of the COYL program as it is set forth in the Settlement Agreement and
Decision. Rather, Southwest Gas seeks authority to establish a second phase of the

program that would increase efficiencies and program effectiveness by allowing the

.Company to schedule COYL work to coincide with major pipe replacement projects,

and to (with the customer’s consent) replace all COYLs, regardless of whether or not
they are leaking. Phase |l of the COYL project is intended only to supplement the
existing COYL program, which will continue to run as detailed in the Settlement
Agreement and Decision.

3. Moreover, the Settlement Agreement provides specific guidance on the
procedural avenue for the Commission to consider the proposed expansion of the
COYL program. Because COYLs are not utility-owned, the parties expected that the
program would evolve once it was fully implemented and the Company was able to
gather more information regarding COYLs. Accordingly, the Settlement Agreement
contemplated and provides for the Company to “report on its findings and
recommendations” as part of its annual COYL filings.? Consistent with the Settlement
Agreement, Southwest Gas has identified and presented to the Commission what it
believes to be a reasonable extension of the COYL program that will increase
efficiencies and program effectiveness. The Company believes the Commission has
the authority to review and consider the proposed program expansion in conjunction
with the instant Application, and encourages the Commission to approve the
requested Phase Il of the COYL project as proposed.

4. Southwest Gas understands and shares Staff's concern with the number
of customers who did not have their COYLs inspected because they did not respond

to the Company’'s multiple efforts to make contact concerning the program, or

! Staff Memorandum and Proposed Order, at pg. 2.
2 gettlement Agreement, at §5.18.
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because they declined the inspection. As the Commission is aware, the Company
must, in many cases, coordinate with and obtain the consent of customers before
conducting the inspections.® In light of this necessary customer involvement, it is not
feasible for Southwest Gas to submit a plan designed to “ensure that all COYLs are
inspected”, as Staff suggests.* However, the Company is willing to submit a plan
within 90 days of the decision on this Application, aimed at increasing customer
response and participation in the COYL inspection process.

Based upon the foregoing, Southwest Gas respectfully requests that the
Commission:

1. Approve the CCRM surcharge, effective June 1, 2013, as set forth in the

Company’s Application and Staffs Memorandum and Proposed Order;

2. Approve the Company’s request to expand the COYL program, as set

forth in the Application; and

3. Require the Company to submit a plan aimed at increasing customer

response and participation in the COYL inspection process, within 90 days of

the decision on this Application.

Respectfully submitted this&_@_ of April 2013.

SOUTHWEST GAS CORPORATION

Caéerine M. Mazzeo

Arizona Bar No. 028939

5241 Spring Mountain Road
Las Vegas, NV 89150-0002
702.876.7250

702.252.7283 facsimile
catherine.mazzeo@swgas.com

Attorney for Southwest Gas Corporation

®1d. at §5.14.
* Staff Memorandum and Proposed Order, at pg. 2 and 3.
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