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BEFORE THE ARIZONA CORPORATIONg__

COMMISSIONERS
BOB STUMP - Chai I
GARY PIERCE 0" 73 MR24 P I: S5
BRENDA BURNS

BOB BURNS

SUSAN BITTER SMITH

HVED

IN THE MATTER OF THE APPLICATION OF DOCKET NO. E-04100A-12-0353
SOUTHWEST TRANSMISSION COOPERATIVE,
INC. FOR A HEARING TO DETERMINE THE
FAIR VALUE OF ITS PROPERTY FOR
RATEMAKING PURPOSES, TO FIX A JUST AND
REASONABLE RETURN THEREON AND TO STAFF’S NOTICE OF ERRATA
APPROVE RATES DESIGNED TO DEVELOP
SUCH RETURN.

The Utilities Division (“Staff”) of the Arizona Corporation Commission (“Commission”)
hereby files a Notice of Errata. The schedules attached were inadvertently omitted from the direct
rate design testimony of Dennis Kalbarczyk.

RESPECTFULLY SUBMITTED this 24" day of April, 2013.

4

ridget A. Hiyrphrey, Staff Attotney
/gcoﬂ M. Hesla, Staff Attorn€y
Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
(602) 542-3402

Original and thirteen (13) copies
of the foregoing were filed this
24™ day of April, 2013 with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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Copies of the foregoing were mailed and/or emailed
this 24™ day of April, 2013 to:

Michael M. Grant

Jennifer A. Cranston

GALLAGHER & KENNEDY, P.A.
2575 East Camelback Road

Phoenix, AZ 85016-9225

Attorneys for Southwest Transmission
Cooperative, Inc.

Jeffrey W. Crockett
BROWNSTEIN HYATT FARBER
SCHRECK L.L.P.

One E. Washington, Suite 2400
Phoenix, AZ 85004

Attorneys for SSVEC

Kirby Chapman
SSVEC

311 E. Wilcox Drive
Sierra Vista, AZ 85635

Michael W. Patten

ROSHKA, DEWULF & PATTEN, PLC
400 E. Van Buren, Suite 800

Phoenix, AZ 85004

Attorneys for Trico

Russell E. Jones

WATERFALL ECONOMIDIS CALDWELL
HANSHAW & VILLAMANA, P.C.

5210 E. Williams Circle, Suite 800

Tucson, AZ 85711

Attorneys for Trico

Vincent Nitido

Karen Cathers

TRICO ELECTRIC COOPERATIVE, INC.
8600 W. Tangerine Road

P.O. Box 930

Marana, AZ 85653
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Southwest Transmission Cooperative, Inc.
PROOF OF REVENUE AND SUMMARY BY RATE CLASS
PRESENT AND PROPOSED RATES

STAFF ADJUSTED
REVENUE PROPOSED CHANGE
LINE
NO. CLASS OF SERVICE PRESENT _ PROPOSED _ AMOUNT  PERCENT
Class A MEMBER NETWORK CONTRACTS:
1. ANZA $ 471,123 § 33793t $ (133,192) -28.27%
2. DUNCAN 313,972 225,208 (88,763) -2827%
3. GRAHAM 1,790,296 1,284,159 (506,137) -2827%
4. MOHAVE1 5,246,541 3,763,283 (1,483,258) -2827%
5. MOHAVE? 1,656,922 1,004,883 (652,039) -3935%
6. SULPHURI1 5,567,185 3,993,277  (1,573,908) -2827%
7. SULPHUR2 2,734,641 1,961,526 (773,115) -2827%
8. TRICO1 6,551,496 4,699,312 (1,852,184) -2827%
9. TRICO2 732,136 525,153 (206,983) -28.27%
10. Class A TOTAL: $25064,310 § 17,794,732 § (7,269,578) -29.00%
OTHER FIRM NETWORK CONTRACTS:
11. SAFFORD $ 803517 $ 576353 $ (227,164) -2827%
12. THATCHER 273,053 195,857 (77,195) -28.27%
13. Total Other Firm Network Contracts $ 1076569 $ 772211 $ (304,359) -2827%
NETWORK SYSTEM CONTROL & LOAD DISPATCH
14, Anza $ 21906 S 15468 § (6,438) -29.39%
15. Duncan 15,187 10,724 {4,463) -29.39%
16. Graham 87,765 61,973 (25,792) -29.39%
17. Mohavel 257,497 181,824 (75,672) -29.39%
18. Mohave2 76,138 53,763 (22,375) -29.39%
19. Sulphur1l 286,895 202,583 (84,312) -2939%
20. Sulphur1 131,369 92,763 (38,606) -29.39%
21. Tricol 284,606 200,967 (83,639) -2939%
22. Trico2 63,455 44,807 (18,648) -29.39%
23. Safford 39,100 27,609 (11,491) -29.39%
24. Thatcher 13,749 9,708 4,040)  -29.39%
25. Total System Control & Load Dispatch $ 1,277,667 § 902,189 $§ (375478) -29.39%
26. TOTAL NETWORK (L10 +L13 +L25) $27,418546  $ 19,469,132 $ (7,949,415) -28.99%
P-T-P Network Transmission Rate
26. AEPCO $13,638,240 § 9,657,900 $ (3,980,340) -29.19%
27. Sulphur Springs Firm Point to Point 0 ] - #DIV/0!
28. Mohave 389,664 275,940 (113,724) -29.19%
29, FMI Safford Mine Wheeling 432,960 306,600 (126,360) -29.19%
30. Total P-T-P Transmission $14,460,864 $ 10,240,440 $ (4,220,424) -29.19%
P-T-P Network System Control & Load DispatchTransmission Rate
31. AEPCO $ 926100 $ 653940 $ (272,160) -29.39%
32. Sulphur Springs Firm Point to Point 0 0 - #DIV/0!
33. Mohave 26,460 18,684 (7,776) -29.39%
34, FMI Safford Mine Wheeling 29,400 20,760 (8,640) -29.39%
35. Total P-T-P Transmission S 981960 S 693384 S (288576) -2939%
36. TOTAL POINT-TO-POINT (L30 + L35) $15442,824 $ 10,933,824 $ (4,509,000) -29.20%
37. TOTALFIRM TRANS & SCHED 1 REV  $42,861,370 § 30,402,956 $(12,458,415) -29.07%
(L 26 +L36)
DIRECT ASSIGNMENT FACILITIES
38. Trico $ 1598521 $ 1598521 § - 0.00%
39, Other Direct Assignment Facilities 77,180 77,180 -
40. Total Direct Assignment Facilities $ 1,675701 $ 1675701 $ -
OTHER SYSTEM CONTROL REVENUE
41. Other Customers $ 154811 § 109315 $§ (45495 -2939%
42. CAWCD Adjustment (35,600) (25,138) 10,462
43. Total Other System Controls $ 119211 § 84,177 $ (35,033)
44, OTHER OPERATING REVENUE $ 696543 § 696543 $ -
SPECIAL CONTRACTS - OTHER
45. AEPCO $ 37833 § 26,792 §  (i1,042) -29.19%
46. Mohave 178,275 126,245 (52,030) -29.19%
47. Avra & Silverbell 9,731 9,731 - 0.00%
48. Sulphur Springs 25,321 17,931 (7,390) -29.19%
49. FMI - Safford Mine 690,212 488,773 (201,439) -29.19%
50. TEP Point to Point 78,028 55,256 (22,773) -29.19%
51. Other Misc 22,408 15,868 (6,540) -29.19%
52. Mohave- Power Factor Adj. 16,526 16,526 - 0.00%
53. Trico - Power Factor Adj. 23,125 23,125 - 0.00%
54. Total Special Contracts - Other $ 1,081,460 S 780247 (301,213) -27.85%
55. TOTAL NETWORK (L37 + 143 + L54) $ 4614341286 $ 331639‘624 212‘794!661! -27.55%

Member with an associated "1" or” 2" indicate specific contracts.

DMK SCH.A-1

RATES PROPOSED CHANGE
PRESENT PROPOSED AMOUNT PERCENT
§ 2,187,176 $ 1,568,836 § (618,340) -28.27%
$ 2,187,176 $ 1,568,836 $ (618,340) -28.27%
$ 2,187,176 $ 1,568,836 $ (618,340) -28.27%
$ 2,187,176 $ 1,568,836 3 (618,340) -28.27%
$ 2,056,562 $ 1,247,255 $ (809,307) -39.35%
§ 2,187,176 $ 1,568,836 S (618,340) -28.27%
$ 2,187,176 $ 1,568,836 § (618,340) -2827%
$ 2,187,176 $ 1,568,836 § (618,340) -28.27%
$ 2,187,176 $ 1,568,836 S (618,340) -28.27%
$ 2,187,176 $ 1,568,836 $ (618,340) -28.27%
$ 2,187,176 S 1,568,836 $ (618,340) -28.27%
$ 02450 $ 01730 $§ (0.0720) -2939%
$ 02450 $ 01730 $ (0.0720) -29.39%
$ 02450 § 01730 $ (0.0720) -29.39%
$ 02450 $ 01730 $ (0.0720) -29.39%
$ 02450 $ 0.1730 S (0.0720) -29.39%
$ 02450 § 01730 $ (0.0720) -29.39%
$ 02450 $ 01730 § (0.0720) -29.39%
$ 02450 $ 01730 § (0.0720) -29.39%
$ 02450 $ 01730 $ (0.0720) -29.39%
$ 02450 $ 01730 § (0.0720) -29.39%
$ 02450 $ 04730 S (0.0720) -29.39%
$ 3608 $ 25550 $ (1.0530) -29.19%
§ 36080 $ 25550 $ (1.0530) -29.19%
$ 36080 $ 25550 § (1.0530) -29.19%
$ 36080 $ 25550 § (1.0530) -29.19%
$ 02450 5 01730 $ (0.0720) -29.39%
$ 02450 $ 01736 $ (0.0720) -29.39%
$ 0245 $ 01730 $ (0.0720) -29.39%
$ 02450 $ 01730 $ (0.0720) -29.39%
$ 133210 $ 133210 § - 0.00%
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Southwest Transmission Cooperative, Inc.

Cost of Service Summary - Present Rates

SWTC and STAFF ADJUSTED

REVENUES:

NETWORK TRANSMISSION SERVICE
POINT-TO -POINT

TOTAL FIRM TRANS & SCHED 1 REVENUE
DAF REVENUE

OTHER SYSTEM CONTROL

OTHER OPERATING REVENUE

SPECIAL CONTRACTS & OTHER

TOTAL OPERATING REVENUE

OPERATING EXPENSES

OPERATING INCOME (MARGINS)
INCOME TAXES

NET INCOME (MARGINS) (LINE 8 - LINE 9)
RATE BASE

RATE OF RETURN

SUPPORTING SCHEDULES:
(a) H-1

(b) H-2, Page 16

(c) C-1, Page 3

(d) C-1, Page 4

(e) B-1

@
®)

(©
©

@

(e)
®

DMK SCHEDULE G-1

SWTC LIBERTY LIBERTY
As-Filed ADJUSTED vs.
TOTAL TOTAL SWTC
SYSTEM SYSTEM CHANGE

$ 27,418,546 $ 27,418,546 3 -

15,442,824 15,442,824 -

$ 42,861,370 $ 42,861,370 $ -

1,675,701 1,675,701 -

119,212 119,212 -
696,543 696,543 -
1,081,460 1,081,460 -

$ 46,434,286 $ 46,434,286 $ -

24,430,165 24,392,716 (37,449)

$ 22,004,122 $ 22,041,571 $ 37,449
$ 22,004,122 $ 22,041,571 $ 37,449

$ 99,009,871

22.22%

$ 97,658,808

22.57%

RECAP SCHEDULES:
(f) A-1,Line 3

$ (1,351,063)

0.35%



Southwest Transmission Cooperative, Inc.

Cost of Service Summary - Proposed Rates

SWTC and STAFF ADJUSTED

LINE
NO.

REVENUES:

1. NETWORK TRANSMISSION SERVICE
POINT-TO -POINT

Ll

3. TOTAL FIRM TRANS & SCHED 1 REVENUE:

4. DAF REVENUE
5. OTHER SYSTEM CONTROL
6. OTHER OPERATING REVENUE

7. SPECIAL CONTRACTS & OTHER

8. TOTAL OPERATING REVENUE

9. OPERATING EXPENSES

10. OPERATING INCOME (MARGINS)

11. INCOME TAXES

12. NET INCOME (MARGINS) (LINE 6 - LINE 7)
13. RATE BASE

14. RATE OF RETURN

SUPPORTING SCHEDULES:
(a) H-1

(b) H-2, Page 16

(c) C-l, Page 3

(d) C-1, Page 4

(e) B-1

(f) F-1, Page 1

@

©

®

@

()
®

DMK SCHEDULE G-2

SWTC LIBERTY LIBERTY
As-Filed ADJUSTED VS.
TOTAL TOTAL SWTC
SYSTEM SYSTEM CHANGE
$ 19,493,698 $ 19,469,131 $ (24,567
10,945,848 10,933,824 (12,024)
$ 30,439,546 $ 30,402,955 $  (36,591)
1,675,701 1,675,701 -
84,177 84,177 -
696,543 696,543 -
781,105 780,247 . (858)
$ 33,677,073 $ 33,639,624 $ (37449
24,430,165 24,392,716 (37,449)
9,246,908 9,246,908 0
$ 9,246,908 $ 9,246,908 $ 0

$ 99,009,871

9.34%

$ 97,658,808

9.47%

RECAP SCHEDULES:

(g) A-1, Line 5

$ (1,351,063)

0.13%
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10.
11.

12.
13.
14.

Southwest Transmission Cooperative, Inc.

Derivation Of Revenue Requirement And Rates
SWTC and STAFF ADJUSTED

OPERATING EXPENSES (EXCL. REVENUE TAX)
INTEREST & OTHER DEDUCTIONS:
TOTAL OPERATING EXPENSES (INC. INTEREST)

PLUS MARGIN REQUIREMENT

LESS OTHER REVENUES:

OTHER OPERATING REVENUE

SPECIAL CONTRACTS & OTHER
DIRECT ASSIGNMENT FACILITIES

SYS. CTL. & LOAD DSPTCH N/I SP.CONT.

TOTAL OTHER INCOME

NON-OPERATING MARGINS

PLUS EXTRAORDINARY ITEMS

NET REVENUE REQUIREMENT BEFORE REV. TAX

REVENUE TAX
ANNUAL TRANSMISSION REVENUE REQUIREMENT

SUPPORTING SCHEDULES:
(a) C-1, Page 4
(b) G-2A, Page 3

(cy F-1
@) G-1

DMK SCHEDULE G-2A

Page 1 0f 14
SWTC LIBERTY LIBERTY
As-Filed ADJUSTED VS,
TOTAL TOTAL SWTC
$ 24,430,165 $ 24,392,716 (37,449)
5,170,450 5,170,450 -
29,600,615 29,563,166 37,449
4,384,238 4,384,238 0
696,543 696,543 -
781,105 780,247 (858)
1,675,701 1,675,701 -
1,679,751 1,679,751 -
4,833,099 4,832,242 (858)
307,780 307,780 -
28,843,974 28,807,383 (36,591)
$ 28,843,974 $ 28,807,383 (36,591)

RECAP SCHEDULES:

(d) G2
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Southwest Transmission Cooperative/Arizona Electric Power Cooperative
Derivation of Transmission Rates, Control Area Services and Revenue Requirements
Twelve Months Ended December 31, 2011
STAFF ADJUSTED

SCHEDULE 1: System Contrel and Load Dispatch

Account 556 & 557
Account 561
EMS payment from AEPCO

RELJABILITY PORTION
Generation Capacity

System Control & Load Dispatch

Generation Capacity (Avg of Monthly)
Apache Units (@SRSG)
Purchased Pwr
(Griffith & Southpeint)
Fed Hydro (CRSP & PD)

Supporting Schedules:
Schedule C1, Page 3

$ 3,045,791 Ex. Property taxes
76,139

(407,904)
TOTAL $ 2,714,026

50.00% $ 1,357,013
655,441 kW

$ 0.173 /kW-mo

Net Rated kW
567,000 Page7
60,000
28,441 Actual Avg
655,441

Total

DMK

SCH. G-2A
Page5of 14



6 98ed ‘yz-9 ampaydg

14099884
VI-D ‘HOS

001099°‘8 $ Jueld 19N
(6c¥'89¢€°cT) “do@ wndxdy
6€5'870'7T § SHE W SICINY
(8S0‘PZH'T)  §  I69°0pp'E $
(990°8¢Y) €I9°T19°T AR
(soL‘1£9) LTIt €19
(168'8¥7) £80'P7T Lo
(S6£'501) § 895'LLY S TLD/1D1
‘daqumdy  anep u nbyy  g¢ Junodny
(Z8C'PP6'11) S 8pB'L8S'ST  §
STI'6SE'S EPTIL'S €LS
(ep9'9c1'9) Lov'ozH's [AKS
(€19°8¥¥) $ 600'SSY [ 1LS
‘doqunddy  anjeA wopismbdy g€ Junoddy

6H0V9T'8T  § JuEld PN
(207716°9¢) *daq wndoy
ISTOLI'S9 §  #PE P PICINY
(857°7£5°€) $  Ic9'688' s
(598°€5) £¥8'LS6 [A%:)
(s0p'600°'1) L69'9ZL'T €D
(osL'91L) £50°€598 (A K]
(8£2°255°'T) $  BETTSST S 119/1D1
“doq wmddy anjeA wonsmbdy  ppe V
(F¥6'6LE'EE) $ 6I1¥'987'09  §
LETTSHEL 85€°99€°LT €LS
(cop'LT9cT) £00°L8%°97 s
(60€'00£'9) $ eso'esr'o S LS
~daq@ umdy angeA uonismboy PI€ UN0DY

986625

GEL'CSH'S

ELBIR

6II'SET'L
198°0K0'F

001'099'8

6K0'P9T'ST

9SS IRIGEL
»N

ANa

$

$
S
. $

@ s

101084 1IMO04

uonPnpoag YVA 104 saey

1V $1500 san|uy pazspenuuy

%0E"p1 (10108 Jomog-1)
%8Y°'76 %0LS8 00F'$09
%IL9 %8596 %T16'S $8'0 000°2P p amqany, sen
%1901 %8986 %89°6 060 00059 €omging, sen
%STE %IE'86 %86°C 060 00007 Zamqang, seo
%E9°1 %8586 %11 $8°0 000°0T 1auqang se9
%8L'9T %00°€8 %YL $8°0 000°s61 € pup) uweayg
%811 %5996 %L $8°0 000561 7 Hup) wedg
%2£°21 %8196 %6801 S8°0 00¥'LL 1 ) weng
103085 10)08) eyd amsN A
adesary Anpqeqreay Jamoq 10)R.1UIS) nding
paydam [eAinby pa3am topegamd  edowsy sson
ava
8 puowmg
S amkmg
05€'1 ¥osa
%506 qoa xLuwy DI1POIg YV A 03 P
0INPOIT YVA 03 P Y Sanioey 10, L
(%ST)us -1 SIYILY UOINPOLY JDMOJ PO 9
(10308,f 2M0g-1) « £# dinby s1apapy 4 \ &7
(10102 ] 1oMOg-T) « TH SWISAS JOJIXT PUB JOIRIIUIL)
06LP0T'L8 S uonINPOLF YVA 0) UOHEIOY Jue| U0nINpo.Lg Jo uoneredag
6€5'870TT § SPE ‘SIE dinbg 1097 £ \ &5
IST9LTS9  § Pre ‘pIE swdsAg a0jesouasoquny, 7
~Nm.bww.~mv $ INAIS W «Eu—n— .-c_eu:—ue.-a (L300 A

SINNIIB UOHONPOI] JIMO B JUIR)SIAU] WA)SAS ODJAV

QALSOLAV 44VIS

T10Z ‘1€ 29quIadaQ PIpust SUMOP IAPML
naSEOh_-__FoMm INUIAIY PUR SIVNALIG BILY [0.1)U0]) -nuaé UOISSTSURI ], JO UOHBALII(

2A1R13d00)) JIMO0J ILIIAT BUOZIIY/ANEId00)) UOISSIWISURL], }SIMYINOS



981'¢59'8  § 000'L9S €5891H'ST $

1€6'6LS 000'8¢ (A1) (€06'r01) 55213044 W1 H10p4 UIWAIRIY
$9Y196 0009 €19 S65°197°9 uonEZIIOWY PAFNWNDY
£P'657 000°L1 Lo 1S9'81E'L JuB[d W U [810UdD uoNENAISQ PABNWNIIY
TSELET 0006 1197101 0151561 s JuB(J uolsSISUBL] uonERILdeqt pasEnMNIY
L59°668'T 000061 €LS
99§°LLL'T 000281 [AS]
WL'LEKT 00089 11s
981'c59'8  § ONLLVY O54S
$16'89%'SE s
TE1'T80'7 %08 ® LOT 9V
- $E7°0¢ 901 39V
LOS'6 S Wuow/MY/S oser S Quowmyy 06€°1L0'9T JuEg [BUBD
189111 $ IBLMNS $OL'191 $ 1AM 99€°L0T'9 uosspusue.]
S8LLLI'TT H eyg arqriusiug
osHTrI's H 000'sS LOTT0'09 _§ 000°2LE
SPFP6S 61 09L'SST  $ 000061 €18 | dD'usERIL UoT'907 Dw d Jup
bLETIS oIr'ees 000°LT [A%) GIFLIPOC § 96TL9T S 000'T81 (A1
955°6LS'S S 0E8OHIS 0008€ (AR 19221 S puow/MYS
§ [eruny MAASOD Aysede) My § [enuuy M) fpede) pmy SETLHT ELEVINR TS
. LSY'SEL'YY s 000'avh
061969y 290'69 S 000°89 1S
8¥H'P6S 6T 09L'S51 $ 000°061 £18
S18°LYP'0E $ 96T'LI1 $ 000'781 (AR
$ [gnuuy MANIS0) Ayoede)y My
uonemn3ay
650 $ Huou/MS i .8 ANPIPS
S0L'8P s HwAMus PISIUB1g auawisalpe sos an{gA 0D, pig Aueqry
6VT'PZ6'9E s (1p9'08z°05) s (£05'195°000) 8 oeL'voT'Le $ 000'L9S V101
699'818'9 ) 000°0¢1
8L0°969°T 26'97S 000°€9 €19 STS'LLY'T (1£6°169) (091°270°L) 95+695'T 000°8€E (25
061°969° 790698 000'89 118 PIOEIT'T ©O1r'p9'1) (621°06L°9) STI'PS8'T 00069 €19
Tov'9zy S SLELKS (s0s'88) (119'596) (LS6'S0L'D) 9ET'LLS 000°LT (A5
V €LI'TLE (PE'LSO'D) (Ls0‘098‘D) L08'670'T 000'6 LLO/IDE
TEVLIT'LE (Lse118'81) (€LT°006'LL) 68L°8L0°9€ 000061 €IS
POSEPI'OT (or0'voL's1) (I+T'LP6'L8) 0TH'L06°SE 000781 s
SPI'6E1 $ (zz6'spL'9) $ (L8L°0E'07) $ _890°888'9 $ _000'89 1LS
juelg oqIng PN ansasay iy : S SPEPPESTEIE ONILVY DSUS s ‘w9
uonepaadoq ogany, 59)] doy dinbjf ogang
99€'€00°EL § B8BY'CI0CT S POS'GPE'ST § PET'EIST S | erE'orS'vT S 9L1'676'617 S 0OI'vI6'PL 8 9SE'BLE'6IT $ _rI6'sor'se $ LO9'86E'91Y $ 000°L9S
£8'9¥1 § 955°6LSS 29LL89°T L10°6L6 000°01 €TL66L°T 91'959 $ TETVE6HT p080€8* 06L°LST'S P61°109°7 6¥5°LES'0E 000'8€ (2]
26'97 $ 809691 #9965 S8I‘LIE 80625 1S0°TLS 6OEr $ 0ELTSLT 06185 SOS‘6PI‘L £08°978 915°90L'6 000°€9 €19
ree S bL8T9S SE0'8LT €LT'€01 855°LY 98681 00'95 § 180'2S6 pTI'c6l £2TS28T 06£hLT SRTITT'E 000°LT o
8E°LY s 1ov'oey 698VET €ET'8L Tog'st 918'cHT 3449 S 8Ly 00911 90t'056'T T98L07 09z'ort't 000'6 1L9/101
9L'§S1 $ 8Sp'pes'sr $19°09¢'6 66L'6TH'S 9LI'EL6 185°186°6 68°98% $ 176'805'26 $96'€ST°01 6v6'0LT'PR $89°92H'P1 §59°99¢€'691 000061 €18
0€'L91 $ eIg'Lprioc £PS'0£9°6 0LE'985'S 96L'6¥6 90+'697°01 00°68¥ $ 698°L66'88 8SL9PPOL SE9'86€'P6 S89'THE'PI STHOST'bLL 000281 (AR
90'69 S 061'969'F% S 688Kl § LTI S PeHOrT H 976'€85'T  §  €6'9€1 § 66H'TIE'S $ 08T'TIYD $  8pR'sTeI $ 967'68T°C S LIG'SL8'9T $ 000'89 118
S18'65L'IL $ 88Y'CIOCT  § POS'6PEEE S L89'69TT sreors'vr $ _OBTROCPT 8 CSR'ITHSTS b16'89K'SE s
MAbyay 1by] snudAdy 5350 BwiAue))  uopenardaq SXBL, dxg W»0 MW/S poag OdaNL s (eade) Sunjiop dIA 10 WRINY + dO‘wsuer] “1S9AU] poid ONILVY HSHS snun 'udd)
[enuuy {enuuy [snnuy 153AU] ‘poag ‘PN Jowy B dog wnay L0T°9071 3/8 d 3u)
Py
It
QALSNCAY 44VLS
1107 ‘1€ 12qudIaq PIPUT SHIUOW dAPM],
3:0:.—0.;-—-0“ INUIAIY PUB SIVANIG BILY |ONUO) .wu-aw— UOISSINISUBL | JO UONBALIdQ
2Ane12d00)) JIM0J LI BUOZIIY/AA1BIIA00)) HOISSHUSURL ], }SIMYINOS
P40 L 33eg
VIO HIS WA



DMK

Southwest Transmission Cooperative/Arizona Electric Power Cooperative

Derivation of Transmission Rates, Control Area Services and Revenue Requirements

Twelve Months Ended December 31, 2011

5,008,818 (a)
4,936,841 (b)

9,945,659

13,426,640

4,033,584 (c)
307,780 (c)

7,631 (¢)

174,178 (c)
(20,177) (c)

9,246,908

47,780 (d)

2,885,077 (d)
- @

STAFF ADJUSTED
DEBT SERVICE CALCULATIONS
INTEREST ON LONG TERM DEBT $
PRINCIPAL PAYMENTS
TOTAL DEBT SERVICE $

DSCR & DSC 135 §
LESS:

DEPRECIATION & AMORTIZATION $

NON-OPERATING MARGINS $
PLUS:

OTHER INTEREST EXPENSE $

OTHER DEDUCTIONS $

INTEREST CHARGED TO CONSTRUCTION $
MARGIN & B 9.05% $

% RETURN ON RATE BASE
NET UTILITY PLANT $
WORKING CAPITAL $
RETIREMENT WIP $
TOTAL RATE BASE s
Supporting Schedules:

(a) Schedule C-1, Page 4
(b) Schedule E-1, Page 2
(c) Schedule F-1, Page 2
(d) Schedule G-2A, Page 3

et

SCH. G-2A
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DMK

Southwest Transmission Cooperative/Arizona Electric Power Cooperative
Derivation of Transmission Rates, Control Area Services and Revenue Requirements
Twelve Months Ended December 31, 2011

STAFF ADJUSTED

SCHEDULE 4: ENERGY IMBALANCE

Energy Imbalance Cost = Accts 501+547+ e-charge A/C 555/kwh

Fuel 501/547 $ 65,283,413
Purchased Power 555 Energy Only 13,533,831
Non-Firm Wheeling 553
Firm Contracts Energy Revenues 0
Economy Sales Energy Revenues (2,855,354)
$ 75,962,444
Total sales 2,327,819,816 kWh

$ 32.63 $/MWh

SCH. G-2A

Page 10 of 14
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DMK SCH. G-2A

Page 14 of 14
Southwest Transmission Cooperative, Inc.
ANCILLARY SERVICE SCHEDULE 1 NEW RATE
STAFF ADJUSTED
Present Present

Units Before Revenue Before Units After Adjusted Proposed

Network Customer Adjustments  Adjustments Adjustments Revenue Revenue
Anza 89412 $ 21,906 89,412 $ 21,906 $ 15,468
Duncan 61,986 15,187 61,986 15,187 10,724
Graham 358,226 87,765 358,226 87,765 61,973
Mohave 1 1,162,933 284,919 1,051,007 257,497 181,824
Mohave 2 310,769 76,138 310,769 76,138 53,763
Sulphur 1 1,171,000 286,895 1,171,000 286,895 202,583
Sulphur 2 289,375 70,897 536,201 131,369 92,763
Trico 1 1,161,657 284,606 1,161,657 284,606 200,967
Trico 2 259,000 63,455 259,000 63,455 44,807
Safford 159,591 39,100 159,591 39,100 27,609
Thatcher 56,117 13,749 56,117 13,749 9,708
Total Network Customers 5,080,066 S 1,244,616 5,214,966 $ 1,277,667 $ 902,189

Firm Point-to-Point Customers Units Revenue
AEPCO 1,176,000 $ 288,120 3,780,000 926,100 $ 653,940
Sulphur Springs Firm Point to Point 480,000 117,600 - - -
Mohave - - 108,000 26,460 18,684
FMI Safford Mine Wheeling 120,000 29,400 120,000 29,400 20,760
Total for Firm Point-to-Point Customers 1,776,000 $ 435,120 4,008,000 $ 981,960 $ 693,384
Network & Firm Pt to Pt Customers 6,856,066 S 1,679,736 9,222,966 $ 2259627 $ 1,595,573
Other Customers 631,881 $ 154,811 631,881 $ 154,811 § 109,315
Total System Control 7,487,947 $ 1,834,547 9,854,847 $ 2,414,437 § 1,704,888
Less Adjustment for CAWCD 145,306 35,600 25,138

9,709,540 $ 2,378,838
New Schedule 1 Revenue Credit $ 1,679,751
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DMK SCHEDULE H-3
Pagelofl
Southwest Transmission Cooperative, Inc.
CHANGES IN REPRESENTATIVE RATE SCHEDULES
STAFF ADJUSTED
Line
No. RATE DESCRIPTION PRESENT PROPOSED CHANGE
1. Transmission Services:
2. Firm Network Service - $ Monthly Rev. Req. $ 2,187,176 $ 1,568,836 $ (618,340)
3. Firm Network Service - $ Annual Rev. Req. $ 26,246,111 $ 18,826,032 $ (7,420,078)
4. Firm Network Service - Mohave Electric 2 $ Monthly Rev. Req. $ 2,056,562 $ 1,247,255 $ (809,307)
5. Firm Network Service - Mohave Electric 2 $ Annual Rev. Regq. $ 24,678,748 $ 14,967,065 $ (9,711,683)
6. Firm Point-to-Point Transmission - $/kW $ 3.608 $ 2555 § (1.053)
7. Mandatory Ancillary Services:
8. Schedule 1 - Network - System Control & Load Dispatch - $/kW/mo. $ 0245 §$ 0173 § 0.072)
9. Schedule 1 - Point-to-Point - System Control & Load Dispatch - $/kW/mo. $ 0245 § 0173 8 0.072)
10. Schedule 2 - Network - Var Support/Voltage Control - $/kW/mo. $ 0.067 $ 0.097 $ 0.031
11. Schedule 2 - Point-to-Point - Var Support/Voltage Control - $/kW/mo. $ 0.049 $ 0.0711 $ 0.021
12. FERC Optional Ancillary Services
13. Schedule 3 - Network - Reg. & Freq. Resp. - $/kW/mo. $ 05325 § 02589 $ (0.2736)
14. Schedule 4 - Network - Energy Imbalance - Eng. In Kind +/- 1.5% $/MWh
15.  AEPCO Pays Positive Imbalance $ 36.68 $ 3263 $ (4.05)
16.  Customer Pays Negative Imbalance $100.00 $100.00 $ -
17. Schedule 5 - Network - Operating Reserves - Spinning - $/kW/mo. $ 0.7060 $ 0.7196 $ 0.0136
18. Schedule 6 - Network - Operating Reserves - Supplemental - $/kW/mo. $ 0.4981 $ 0.4985 $§ 0.0004
19. Direct Assignment Facilities
20. Trico Electric Only - $/mo. $ 133,210 §$ 133,210 § -



