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SUSAN BITTER SMITH I

IN THE MATTER OF RESOURCE DOCKET NO. E-00000A-11-0113
PLANNING AND PROCUREMENT

FOR 2011 AND 2012 SWEEP COMMENTS ON THE

2011 & 2012 RESOURCE PLANS:
AUGUST 22" PRESENTATION

COMMENTS OF THE SOUTHWEST ENERGY EFFICIENCY PROJECT (SWEEP)
AND SWEEP’S AUGUST 22, 2012 WORKSHOP PRESENTATION

The Southwest Energy Efficiency Project (“SWEEP”) appreciates the opportunity to submit the
presentation it shared at the August 22, 2012 Workshop and Special Open Meeting on the
Integrated Resource Plans. Below we also provide a summary of the comments and main points
communicated in the presentation. SWEEP wanted to make sure its comments were on the
record in the Docket, as the Staff Report did not summarize the comments and presentations
provided during the August 22 Workshop, though the materials were posted on the Commission
website.

The SWEEP presentation, attached as Appendix A, explored the role of energy efficiency within
the resource planning framework, summarized the performance and cost of energy efficiency
programs, and documented the contributions of energy efficiency in meeting the resource needs
of Arizona customers. The presentation relied primarily on data from the Arizona Public Service
Company (APS) Resource Plan or from APS energy efficiency plans or reports. Specifically, the
presentation:

* Highlighted the substantial contribution energy efficiency will make toward meeting the
energy needs of Arizona’s customers over the next decade (slides 2 and 3).

* Demonstrated how energy efficiency plays a crucial role in diversifying Arizona’s energy
resource portfolio over the next ten years (slide 3).

* Explained that the cost of saving a kWh though energy efficiency programs is
significantly less than the cost of generating a kWh with existing generation or with
future generation (slide 4), and therefore increasing energy efficiency will reduce total
energy costs and utility bills for customers.
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Showed that the actual cost of implemented energy efficiency programs in Arizona has
been less than the budgeted costs approved by the Commission (slides 4 and 5).

Noted that separate from being the least expensive energy resource available, energy
efficiency programs must also demonstrate their cost-effectiveness vis  vis the next best
available energy supply resource in order to be implemented. Indeed, energy efficiency
programs must demonstrate their cost effectiveness by passing a cost-effectiveness
assessment conducted by the Commission Staff. This assessment compares the benefits
of each energy efficiency program (e.g., the avoided costs of energy and capacity that
each program delivers) with the costs of each program (e. g., the sum of each program’s
costs and customer costs) (slide 6). Energy efficiency is unique in being the only energy
resource that must pass a cost effectiveness assessment in order to be implemented.

Described the process whereby energy efficiency programs are continuously reviewed
and improved to maximize their performance in current and future years (slides 6 and 7).

Explained that Arizona’s energy efficiency portfolios are exceeding their goals and that
programs work concurrently to achieve this performance at the portfolio level, while
acknowledging that the performance of individual programs may vary, since individual
programs are affected by market conditions (e.g., the new construction market may be
soft for a time, which limits the amount of new construction savings available during that
time period, but other programs make up more than the difference by achieving savings
higher than the planned program savings) (slide 8).

Summarized the results of a poll that found that Arizona customers understand energy
efficiency is the least expensive, least harmful energy resource available (slide 9).

Described some of the other benefits of energy efficiency (slide 10).

Explained that once energy efficiency measures are installed, there is virtually no cost
uncertainty. In addition, there is very small uncertainty about energy efficiency
performance as a resource and that under-performance in any one year can be addressed
in the next year or future years (slide 11). This certainty with energy efficiency costs and
performance was contrasted with the significant uncertainty of natural gas costs and
natural gas cost projections, and their associated risks for utility customers (slides 12 and
13).

Thank you for the opportunity to submit the SWEEP presentation from the August 22, 2012 IRP
Workshop and Special Open Meeting.

Respectfully submitted this 24th day of April 2013 by:

Jeff Schlegel & Ellen Zuckerman
Southwest Energy Efficiency Project



SWEEP Comments — APPENDIX A
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