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1 | FENNEMORE CRAIG 3 AMR23 A 805
A Professional Corporation , ; - missio
2 | Jay L. Shapiro (No. 014650) S Anggogﬁgg;%s "
3 2394 E. Camelback Road, Suite 600 ’ A
Phoenix, Arizona 85016
4 | Telephone (602) 916-5000 APR 23 2013
POCKETED by
5 | Attorneys for Rio Rico Utilities, Inc. Z’%4J
6
7 BEFORE THE ARIZONA CORPORATION COMMISSION
8
9 | INTHE MATTER OF THE DOCKET NO: WS-02676A-12-0196
APPLICATION OF RIO RICO
10 | UTILITIES, INC., AN ARIZONA
CORPORATION, FOR A
11} DETERMINATION OF THE FAIR NOTICE OF FILING FINAL
15 | VALUE OF ITS UTILITY PLANTS AND SCHEDULES
PROPERTY AND FOR INCREASES IN
13 I ITS WATER AND WASTEWATER
RATES AND CHARGES FOR UTILITY
14 | SERVICE BASED THEREON.
15 Rio Rico Utilities, Inc. (“RRUI”) hereby submits this Notice of Filing Final
16 | Schedules in the above-referenced matter. As reflected in these final schedules,
17 | RRUIseeks a finding of fair value rate base in the amount of $7,731,269 for its
18 | water division and $4,790,738 for its wastewater division, and a rate of return of
19 | 9.50 percent, resulting in a revenue increase of $520,150 for its water division and a
20 | revenue increase of $193,293 for its wastewater division, and a gross revenue requirement
21 I of $3,385,270 for its water division and $1,596,136 for its wastewater division.

22 Exhibits 1 and 2 to this Notice are the final A-C and H Schedules for RRUTI’s
23 | water division and wastewater division, respectively, and Exhibit 3 is the final
24 | D Schedules—Consolidated Capital Structure of the water division and
25 || wastewater division. Exhibit 4 is the Revenue Breakdown — Water Division, Exhibit 5 is
26 | the Water Revenue Summary for the Santa Cruz Valley Unified School District,
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and Exhibit 6 is the Wastewater Revenue Summary for the Santa Cruz Valley Unified
School District, which are provided herewith at the Administrative Law Judge’s request.

RESPECTFULLY SUBMITTED this 23rd day of April, 2013.

Attoldeys for Rio Rico Utilities, Inc.
ORIGINAL and 13 copies filed /

this 23rd day of April, 2013 with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

COPY of the foregoing was emailed/mailed
this 23rd day of April, 2013 to:

Jane L. Rodda

Administrative Law Judge
Hearing Division

Arizona Corporation Commission
400 West Congress

Tucson, Arizona 85701-1347

COPY of the foregoing was hand delivered
this 23rd day of April, 2013 to:

Bridget A. Humphrey,Esq.

Scott M. Hesla, Esq.

Legal Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

COPY of the foregoing was emailed/mailed
this 23rd day of April, 2013 to:

Michelle Wood, Esq.

Residential Consumer Office

1110 West Washington Street, Suite 220
Phoenix, Arizona 85007
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FENNEMORE CRAIG
A PROFESSIONAL CORPORATION
PHOENIX

Charlene Laplante

Deputy County Attorney

Office of the Santa Cruz County Attorney
2150 N. Congress Drive, Suite 201
Nogales, Arizona 85621

Roger C. Decker

Udall Shumway

1138 North Alma School Road, Sutie 101
Mesa, Arizona 85201

By: WL{ I'2‘$ /‘2'

8110210.1/080191.0014/




Exhibit 1
Rio Rico Utilities Inc., dba Liberty Utilities
Docket No. WS-02676A-12-0196
A-C, H - Water Schedules
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Rio Rico Utilities, Inc. dba Liberty Utilities - Water Division
Test Year Ended February 29, 2012
Computation of Increase in Gross Revenue

Requirements As Adjusted

Fair Value Rate Base

Adjusted Operating Income

Current Rate of Return

Required Operating Income

Required Rate of Return on Fair Value Rate Base
Operating Income Deficiency

Gross Revenue Conversion Factor

Increase in Gross Revenue
Requirement

Adjusted Test Year Revenues

Increase in Gross Revenue Revenue Requirement
Proposed Revenue Requirement

% Increase

Customer
Classification
5/8X3/4 Inch Residential
5/8X3/4 Inch Residential (Low Income)

3/4 Inch Residential
1Inch Residential
1 Inch Residential (Low Income)
1 1/2 Inch Residential
2 Inch Residential
5/8X3/4 Inch Commercial
1 Inch Commercial
11/2 Inch Commercial
2 Inch Commercial
3Inch - Commercial
4 Inch Commercial
6 Inch Commercial
5/8X3/4 Inch Industrial

2 Inch Industrial
5/8X3/4 Inch Muiti-family
1 1/2inch Multi-famity
6 Inch Bulk

Fire Lines up to 8 Inch
Revenue Annualization
SCUSD Discount
Subtotal

Other Water Revenues
Reconciling Amount
Rounding

Total of Water Revenues

SUPPORTING SCHEDULES:
B-1
C-1
C-3
H-1

Exhibit

Final Schedule A-1

Page 1

Witness: Bourassa

$ 7,731,269

420,923

5.44%

$ 734,471

9.50%

$ 313,547

1.6589

$ 520,150

$ 2,865,120

$ 520,150

$ 3,385,270

18.15%
Present Proposed Dollar Percent
Rates Rates Increase Increase
$ 2239712 $ 2,671,536 $ 431,824 19.28%
29,750 35,755 6,005 20.18%
4,032 5,312 1,281 31.76%
25,847 32,221 6,374 24.66%
359 478 119 33.07%
5,642 6,719 1,077 19.09%
5,482 7,351 1,869 34.10%
36,891 42,594 5,702 16.46%
45,719 54,385 8,667 18.96%
16,434 19,738 3,303 20.10%
110,064 135,804 25,740 23.39%
113,938 126,566 12,627 11.08%
83,492 90,814 7.322 8.77%
25,623 27,899 2,276 8.88%
4727 5,919 1,192 25.21%
47,436 50,817 3,381 713%
3,072 3,612 540 17.57%
1,071 1,439 368 34.40%
29,625 39,889 10,264 34.64%
1,263 1,909 646 51.18%
(7,949) (8,858) (909) 11.43%
- (8,185) (8,185) 0.00%
$ 2822231 $ 3,343,714 § 521,482 18.48%
42,889 42,889 - 0.00%
- (1,332) (1,332) 0.00%
(1) 0.00%
$ 2865120 § 3,385,270 $ 520,150 18.15%




Line

QD HEDDADDLEADMBADMLMWWOWOWWWWWWNNNNNNMNNNNONRD A aa - Z
COBND O RRINSOOO IO RABN LS P IO ABN NSO IDNERINOPRIOO RN

Rio Rico Utilities, Inc. dba Liberty Utilities - Water Division
Test Year Ended February 29, 2012

Summary of Rate Base

Gross Utitity Plant in Service
Less; Accumulated Depreciation

Net Utility Plant in Service

Less:
Advances in Aid of Construction

Contributions in Aid of Construction
Accumulated Amortization of CIAC

Customer Meter Deposits
Deferred Income Taxes & Credits

Plus:

Unamortized Finance
Charges

Deferred Tax Assets

Allowance for Working Capital

Total Rate Base

SUPPORTING SCHEDULES:
B-2
B-3
B-6

Exhibit
Final Schedule B-1
Page 1
Witness: Bourassa

Original Cost Fair Value
Rate base Rate Base
$ 34,454,989 $ 34,454,989
13,754,657 13,754,657
$ 20,700,332 $ 20,700,332
660,955 660,955
20,179,119 20,179,119
(8,617,752) (8,617,752)
284,024 284,024
462,717 462,717
$ 7,731,269 3 7,731,269
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Rio Rico Utilities, Inc. dba Liberty Utilities - Water Division

Test Year Ended February 29, 2012

Original Cost Rate Base Proforma Adjustments

Gross Utility
Plant in Service

Less:
Accumulated
Depreciation

Net Utility Plant
in Service

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction - Gross

Accumulated Amortization of CIAC

Customer Meter Deposits
Accumulated Deferred Income Tax

Plus:

Unamortized Finance
Charges

Prepayments

Materials and Supplies

Working capital

Total

SUPPORTING SCHEDULES:
B-2, pages 2

$

$

Actual
at
End of
Test Year

36,146,219

15,784,381

20,361,839

660,955

20,179,119
(8,797,261)

284,024
405,395

7,629,607

Proforma
Adjustment

(1,691,230)

(2,029,724)

179,509

57,322

Exhibit
Final Schedule B-2
Page 1
Witness: Bourassa

Adjusted
atend
of
Test Year

$ 34,454,989

13,754,657

$ 20,700,332

660,955

20,179,119
(8,617,752)

284,024
462,717

ERALIELEN

RECAP SCHEDULES:
B-1
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25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42

Rio Rico Utilities, Inc. dba Liberty Utilities - Water Division
Test Year Ended February 29, 2012
Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - A

Reclassification of plant to Wastewater Division

Acct.

No.
320
336
336

Description
Water Treatment Equipment

Backflow Prevention Devices
Backflow Prevention Devices
Totai

43 SUPPORTING SCHEDULE
44  Staff Schedule MJR-W5
45 Testimony

Exhibit

Final Schedule B-2
Page 3.1

Witness: Bourassa

Recorded

Year Adjustment
2009 $ (5,658)

2010 (7,.210)
2011 (2,494)
$ 15,362



Rio Rico Utilities, Inc. dba Liberty Utilities - Water Division
Test Year Ended February 29, 2012
Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - B

Remove Portion of Building Costs Allocated to Wastewater Division

1

2

3

4 Acct.

5 No. Description
6 304 Structures and Improvements
7

8

9

Total

42

43 SUPPORTING SCHEDULE
44  Staff Schedule MJR-W6

45 Testimony

Exhibit

Final Schedule B-2
Page 3.2
Witness: Bourassa

Recorded

Year Adjustment
2012 $ (121,438)

$ (121,438



Rio Rico Utilities, Inc. dba Liberty Utilities - Water Division Exhibit
Test Year Ended February 29, 2012 Final Schedule B-2
Qriginal Cost Rate Base Proforma Adjustments Page 3.3
Adjustment Number 1 - C Witness: Bourassa

Line

Remove Affilate Profit

Acct. Recorded
No. Description Year Adjustment
304 Structures and Improvements 2012 $ (35)
307 Wells and Springs 2012 )
311 Electric Pumping Equipment 2012 (303)
9 331 Trans. and Dist. Mains 2012 {1,363)
10
11
12 Total 3 ( 1 .708!
13
14

No.
1
2
3
4
5
6
7
8

42

43 SUPPORTING SCHEDULE
44  Staff Schedule MJR-W7

45 Testimony



Rio Rico Utilities, Inc. dba Liberty Utilities - Water Division Exhibit

Test Year Ended February 29, 2012 Final Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.4
Adjustment Number 1 - D Witness: Bourassa
Line
Plant Retirement
Acct. Retirement
No. Description Year Adjustment
311 Electric Pumping Equipment 2012 $ (9,757)
Total $ 59,7572
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42

43 SUPPORTING SCHEDULE
44  Staff Schedule MJR-W12
45 Testimony
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Rio Rico Utilities, Inc. dba Liberty Utilities - Water Division
Test Year Ended February 29, 2012
Original Cost Rate Base Proforma Adjustments

Adjustment Number 1 - E

Plant Retirements

>
8

No.
3N
KA
311
3N
3N
3N
3N

3N
31
311
311
311

Acct.

No.
347
347
347
347
347
347
347

347
347

SUPPORTIN

Description

Electric Pumping Equipment
Electric Pumping Equipment
Electric Pumping Equipment
Electric Pumping Equipment
Electric Pumping Equipment
Electric Pumping Equipment
Electric Pumping Equipment

Electric Pumping Equipment
Electric Pumping Equipment
Electric Pumping Equipment
Electric Pumping Equipment
Electric Pumping Equipment

Total

Description

Miscellaneous Equipment
Miscellaneous Equipment
Miscellaneous Equipment
Miscellaneous Equipment
Miscellaneous Equipment
Miscellaneous Equipment
Miscellaneous Equipment

Miscellaneous Equipment
Miscellaneous Equipment

Total

HEDULE

Testimony

Description

1994 Net Plant Adds
1995 Net Plant Adds
1996 Net Plant Adds
1997 Net Plant Adds
1998 Net Plant Adds
1999 Net Plant Adds
2000 Net Plant Adds
Subtotal

2001 Net Plant Adds
2002 Net Plant Adds
2003 Net Plant Adds

Less: Retirement See Adjustment 1-D
Less: Retirements recorded in 2012

Description

1994 Net Plant Adds
1995 Net Plant Adds
1996 Net Plant Adds
1997 Net Plant Adds
1998 Net Plant Adds
1999 Net Plant Adds
2000 Net Plant Adds
Subtotal

2001 Net Plant Adds
2002 Net Plant Adds

Retirement

Year
2009
2009
2009
2009
2009
2009
2009

2010
2011
2012
2012
2012

Retirement

Year
2009
2009
2009
2009
2009
2009
2009

2009
2010

Exhibit
Final Schedule B-2
Page 3.5
Witness: Bourassa

Adjustment
$ (867,182)
(36,257)
(34,827)
(12,234)
(18,044)
(422,696)
(78,483)

$ (1,469,722)

(22,907)

(11,830)
$ (151,098)
9,757
110,842

$ (30,499)

$ (1,534,958)

Adjustment
$ (481)
(4,164)
(1,218)
(1,838)

$ (7,701)

$ -
$ (7,701)
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Rio Rico Utilities, Inc. dba Liberty Utilities - Water Division
Test Year Ended February 29, 2012

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - F

Reconciliation of Plant to Plant Reconstruction

Acct.
No.
301
302
303
304
305
306
307
308
309
310
311
320

320.1

320.2
330

330.1

330.2
331
333
334
335
336
339
340

340.1
341
342
343
344
345
346
347
348

Description

Organization Cost

Franchise Cost

Land and Land Rights
Structures and Improvements

Collecting and Impounding Res.

Lake River and Other Intakes
Wells and Springs

Infiltration Galleries and Tunnels

Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant
Rounding

TOTALS

SUPPORTING SCHEDULE

B-2, pages 3.1 through 3.5
B-2, pages 3.7 through 3.10

Exhibit

Final Schedule B-2
Page 3.6

Witness: Bourassa

Direct Rebuttal
Adjusted Adjusted Plant
Orginal B-2 Orginal Per
Cost Adjustments Cost Reconstruction  Difference
5,785 - 5785 5,785 -
417 - 417 417 -
44,194 - 44,194 44,194 -
3,432,930 (121,473) 3,311,457 3,311,457 -
562,944 ) 562,937 562,937 -
279,157 - 279,157 279,157 -
219,360 - 219,360 219,360 -
3,147,011 (1,545,018) 1,601,993 1,601,688 (305)
369,100 (5,658) 363,442 363,442 -
759,861 - 759,861 759,861 -
22,339,256 (1,363) 22,337,893 22,337,893 -
2,768,122 - 2,768,122 2,768,122 -
1,010,366 - 1,010,366 1,010,366 -
572,321 - 572,321 572,321 -
15,855 (9.704) 6,151 6,151 -
123,778 - 123,778 123,778 -
29,265 - 29,265 29,265 -
76,919 - 76,919 76,919 -
142,188 - 142,188 142,188 -
18,203 - 18,203 18,203 -
3,061 - 3,061 3,061 -
212,996 - 212,996 212,996 -
13,128 (7.701) 5,427 5,427 0
- - - (2) (2)
$ 36,146,219 § (1,690,924) $ 34455295 § 34,454,989 § (307)
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Rio Rico Utilities, Inc. dba Liberty Utilities - Water Division

Test Year Ended February 29, 2012

Original Cost Rate Base Proforma Adjustments

Line

Acct.
No. Description

coon\loam.hwn—»lg

Total

43 SUPPORTING SCHEDULE
44 B-2 Schedule 3.1

45 Testimony

Adjustment Number 2 - A

Reclassification of plant to Wastewater Division

320 Water Treatment Equipment
336 Backfiow Prevention Devices
336 Backflow Prevention Devices

Exhibit

Final Schedule B-2
Page 4.1

Witness: Bourassa

Plant Accumulated

Reclass Depreciation
Adjustment  Adjustment
$ (5,658) § (502)

(7,210) (802)
(2,494) (11
$ 51 ,4152



Rio Rico Utilities, Inc. dba Liberty Utilities - Water Division Exhibit

Test Year Ended February 29, 2012 Final Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.2
Adjustment Number 2 - B Witness: Bourassa

Remove Portion of Building Costs Allocated to Wastewater Division

Accumulated
Acct. Plant Depreciation

No. Description Adjustment  Adjustment
304 Structures and Improvements $ (121,473) § (337)

z C
coooxloacn&um-xlog

Total $ 337

43 SUPPORTING SCHEDULE
44 B-2 Schedule 3.2

45 Testimony



,_
- Zz
aaguﬁjammwmmhmmé‘pg

43

Rio Rico Utilities, Inc. dba Liberty Utilities - Water Division
Test Year Ended February 29, 2012
Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - C

Remove Affilate Profit

Acct.

No,
304
307
311
331

Description
Structures and Improvements

Wells and Springs
Electric Pumping Equipment
Trans. and Dist. Mains

Total

SUPPORTING SCHEDULE
44 B-2 Schedule 3.3

45 Testimony

Exhibit

Final Schedule B-2
Page 4.3
Witness: Bourassa

Plant Accumulated

Profit Depreciation
Adjustment  Adjustment
$ (35) $ O]

(7) -
(303) 19)
(1,363) (14)
$ 34



Rio Rico Utilities, Inc. dba Liberty Utilities - Water Division Exhibit
Test Year Ended February 29, 2012 Final Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.4
Adjustment Number 2 - D Witness: Bourassa

Line
No,
Plant Retirement

1

2

3 Plant Accumulated
4 Acct. Retirement  Depreciation
5 No. Description Adjustment  Adjustment

6 311 Electric Pumping Equipment $ (9,757) $ (9,757)
7
8

©

10
11
12 Total $ (9,757)

42

43 SUPPORTING SCHEDULE
44 B-2 Schedule 3.4

45 Testimony



Line

No.
1
2
3
4
5
6
7
8
9
10
1

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

42

Acct.

No.
311
347

Rio Rico Utilities, Inc. dba Liberty Utilities - Water Division
Test Year Ended February 29, 2012
Original Cost Rate Base Proforma Adjustments
Adjustme