URIGWAL / HUTRMARAAAL

April 17,2013
ColdWater Canyon Water Company

P.O. Box 637

Black Canyon City, Arizona 85324 /ﬁw # ﬂC/*’ 5/55/?/? '/-Z-;" 0977

Attn: Mr. Aladi

| wish to request for a recovery of $9,800 for the media replacement cost | incurred on 10/25/11. |
would like the request to be included in the current rate case application.

Thank you.
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Coldwater Canyon Water Company
Docket No. W-01559A-12-0479
For the test year ended December 31, 2011
Rate Application

Response to the second deficiency items:

1. The bill count for the test year produced $97,961 in revenue, the test year revenue as filed by
the Company is $92,988. Please reconcile the difference.

Response: | made a $6,000 loan to the Company in 2011 and subtracted that amount from the
2011 total operating revenue which should have been $ 98,988 (592,988 + $6,000).

2. Please provide plant additions and retirement by account for the calendar year 1985.

Response: [ don’t have any information for the 1985 plant additions and retirements.
Apparently there were no plant additions and retirements for that year.

3. Page 14 of the application, plant summary, is not completed correctly. Column A, should show
plant in service per prior decision, Column B should show total additions since the last rate case,
Column C, should show total retirements since the last rate case, and Column D, should be
Column A + Column B minus Column C.

Response: See attached revised page 14.

4. Coldwater canyon does not have a tariff for 1-1/2 inch meter customers. When did the Company
add the 1-1/2 inch meter customers and what monthly minimum charge does the Company
assess to each customer?

Response: My father started charging $17 monthly minimum charge to 1-1/2 meter customers
in the late 1980 when the first 1-1/2 inch customers came aboard and when | took over the
Company | continued to charge the same amount and the current commodity charge.

5. Page 15 of the application, utility plant in service. Column A, should show the originai costs
which must be the same as the amounts reported on page 20, column A.

Response: See attached revised page 15.



.%Jw‘\SLQ 4| IZ’I}

Company Name: c » [ JWQ -,Le'V . Cam \,[ N l/J 4)2 , Test Year Ended: /21 /3 / / /1
| Plant Summary
ﬁcct. Descrip fion pma}?; in ]S)enii(_:e A!;I‘d(;‘tjal R ﬁ'II‘.otal N ‘Test TYetz;rl End
o. er Prior Decision ons etiremen o
Column A . Column B Column C Colurnn D*
301 Organization 5 Ust 4 U
302 Franchises ' q LL ‘ Q l_i»
303 Lend & Land Rights LA 199 | 2 7”2_'5'/7 119, 4'{0
304 | Stuctures & Improvements - B v/g'}_l[ag /31405’7
EampTe T 20749
31| Pumping Bquproent _ 9441 110l /08 116, 525
320 Water Treatment Equipment 2 5{ 4 | I ’ 2 5’ L/ / /
f -t

320.1 ‘Water Treatment Plants ’

320.2 Solution Chemical Feeders

330 Distribution Reservoirs & Standpipes _ .

330.1 Storage Tanks 2 7, 542_ _ /4¥S 30 4/1 X']az
3302 Pressure Tanks »

331 Transmission & Distrib. Mains 36251 :7/3(; 517
333 Services » ’ I
1334 Mieters & Meter Installations T422 | 5 04 59 /./ A

f f f

335 Hydrants

336 Backflow Prevention Devices

335 ‘| Other Plant & Misc. Equipment

340 Office Furniture & Equipment

340.1 Cdmputcrs & Software

341 Transportation Equipment / & 2 q / 3 ) 48 , ‘Qé’ 7(0
343 Tools, Shop & Garage Equip. / ‘ [ 3 5 / L[ / 35‘ iy
344 Laboratory Equipment ' ’ ' T
345 Power Operated Equipment

346 Communication Equipment

347 Miscellaneous Equipment / q b 5 8 g 6 5 8
348 | Other Tangible Plant (2,617 5) ' SR

TOTAL WATER PLANT Jf 112, 35/ ;fl?.LBL!./ 171 _ -‘fé5419525

Note: Please refer to the checklist on page 1 for the required attachments related to this‘ schedule

* Column D = Column A + Column B - Column C

Revised 10/28/03
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Company Name: Test Year Ended:
o C&Umm Cawwm (Nater /2/5////
UTILITY PLANT IN SERVICE
‘;C:t ' Description | Original Cost ﬁg;‘;’:c';ﬁ:: OCLD

Column 4 Column B Column C**

301 | Organization 4 '

302 Franchises !

303 Land & Land Rights il (] ,

304 | Struchuwes & Improvements I, 7; L'lDé [0,247] 2,46

o waswomse e 5 Gk

' 7 7
311 | Pumping Bquipment 110,525 | gzole | |7 607
320 Water Treatment Equipment 26 111} g5 L./L -0~
2, 5

320.1 Water Treatment Plants

3202 Solution Chemical Feeders

330 | Distribution Reservoirs & Standpipes

3301 | StorageTamks -~ /_l [i g7 4/’ £72 ~0—

3302 Pressure Tanks

331 | Trensmission & Distrib. Mains ;,ZL: 251 /L[, Lbl QJ] 5’7@

333 Services : »

334 | Meters & Meter Installations k9009 | 5 g12 1 13657
S B — 7

335 | Hydrents

336 Backflow Prevention Devices

339 Other Plant & Misc. Equipment

340 Office Furniture & Equipment

340.1 Computers & Software
341 | Transportation Equipment , Qb 710 0, b 710 — -
343 Tools, Shop & Garage Equip. / 2 6 / 4 n, [L 8 / 5 Q'Z ?679Q O
344 Laboratory Equipment
| 345 Power Operated Equipment B
346 Communication Equipment
347 Miscellaneous Equipment : 19 (& 5 Q n LL 5 7 |7 206
348 Other Tangible Plant ! - A ' ( Q: 675 )
o |y 5, 59517 379 S0P
* Must be the same as the amount reported on page 20 : 0? | ,ﬁ %4?

**Column C = Column A4 - Column B

15
Revised 10/28/03




Kensed 41703

COMPANY NAME: ) D8 7.R ClyJin/ soa 778 Test Year Ended: 20 //
Name of System: / ADEQ Public Water System Number: /3~-H20
| » 3152
COMPARATIVE STATEMENT OF INCOME AND EXPENSE //é 7_}20 >
Acct. OPERATING REVENUES PRIOR YEAR TEST YEAR
No.
461 Metered Water Revenue $ %7‘ <K S 2F5
460 Unmetered Water Revenue o q g Gg%
474 Other Water Revenues ,
TOTAL OPERATING REVENUES $ 7. ¢85 | %ﬁ‘ﬁ‘ *
| - 9R 2%8
OPERATING EXPENSES i
601 Salaries and Wages (See page 1, item 4) $ /%7 20 18 39 200
610 Purchased Water (See page 1, item 5) ;Q_ /. -~
615 Purchased Power (See page 1, item 6) /A0 f? / j! G4/
618 Chemicals - L—’} Yq _,/7{3 <
620 Repairs and Maintenance (See page 1, item 7) '% 5 ’[7 / Z /0()
621 Office Supplies and Expense /ZL&;% / 5 3
630 Outside Services (See page 1, item 8) = e
| 635 Water Testing (See page 1, item 9) 21600 R/]EL
641 Rents "o LS
650 Transportation Expenses [, ] 7? ' S O77 /
657 Insurance — General Liability 4%“1 L}U_/ / s/09 /
659 Insurance — Health and Life l-@«
666 Regulatory Commission Expense — Rate Case ;) Nals e / 2 ﬁ S
675 Miscellaneous Expense /é) ) ST AL ] . % 7 / 7.2 j/ s
403 Depreciation Expense (From page 20) 57)1 Q Tﬁ ’% C?? g 4.,
408 Taxes Other Than Income - 5’- 4 S
408.11 | Property Taxes (See page I, item 10) v
409 Income Tax /@
TOTAL OPERATING EXPENSES s 9 249 s gpz4>
- % 4
OPERATING INCOME/(LOSS) $= 37704 st zowe=
’ BId5
OTHER INCOME/(EXPENSE) /
419 Interest and Dividend Income $ ,é_ $ £
421 Non-Utility Income & =
426 Miscellaneous Non-Utility Expenses s 5~
427 Interest Expense 9 =
TOTAL OTHER INCOME/(EXPENSE) $ L $ -
NET INCOME/(LOSS) $ :’5;} %) $+

Note: Do not include sales tax in revenue or expense. Please refer to the checklist on page 1 for the required lattackments related

to this schedule.

* This number must be identical to the number entered on page 6 "total operating revenues.”
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CALCULATION OF DEPRECIATION EXPENSE

Qoviordt Ehshn
Company Name: Test Year Ended:
T Colduwndsn Cangen Ylatin 12]31]1/

A [ pesripton Orign Cos | PePredalion [ Do
_ Column A Column B Column C*
301 | Organization o Usi $ O
302 | Franchises i ql ) )
303 Land & Land Rights U50
304 | Structures & Improvements [ 3 ’_ LLOA (1D
307 | Wells & Springs 20’ UL 3 5 57
311 Pumping Bquipment [ 1O ’ AAH '/5 53
320 Water Treatment Equipment g 5’ ;L 1] [ 77 [
=T 1 [
320.1 Water Treatment Plants
3202 Solution Chemical Feeders
330 | Distribution Reservoirs & Standpipes
330.1 Storage Tanks ] 872 5 s 2094
T v T
13302 Pressure Tanks )
331 | Transmission & Distrib. Mains 20 N5 L /0 | 1>
333 Services =T ' i
334 | Meters & Meter Installations A9 116G 5 a/, 1741%
D1 At
335 Hydrants
336 Backflow Prevention Devices
339 Other Plant & Misc. Equipment
340 Office Furniture & Equipment
340.1 Computers & Software .
341 Transportation Bquipment 7| O 710 5 "/ o | 22(,
343 Tools, Shop & Garage Equip. /3 5 ' / 4[2 ,{ % (i 715 r‘7
7 rr
344 Laboratory Equipment
345 Power Operated Equipment
346 | Communication Equipment .
347 | Miscellancous Equipment 19 L5 8 5 7o 0 g3
: ’ J ]
348 | Other Tangible Plant
TOTAL WATER PLANT 56 325 k| dor]
\ A L} A

Note: Use Test Year ending balances for column 1, and approved depreciation rates from the prior
rate case in column 2. '

* Column C = Column A x Column B

Revised 10/28/03
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April 17, 2013
ColdWater Canyon Water Company
P.O. Box 637

Black Canyon City, Arizona 85324

Attn: Mr. Aladi

| wish to request for a recovery of $9,800 for the media replacement cost | incurred on 10/25/11. |
would like the request to be included in the current rate case application.

Thank you.

Roger Wagner
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CANYON BTATE FILTRATICON, LLD
110 WHITE TAalL DRIVE

SEDONA, AZ 86351
P 92B8.592.7373 F 92B.837.6617

Proposal for Arsenic Media and (:hange Out
For

Coldwater Canyon Water Company
- Arsenic Treatment Plait

March 20, 2013

General Terms

a. Company. The word "Company" shall refer to the Ccldwater Canyon Water Company
whose mailing address is PO Box 673, Black Canyon City, AZ 85324,

b. Company's_ Autherized Representative. The vords "Company's Authorized
Representative" shall refer to any officer of the Company, and any of the Company's
Engineers, any Division Manager or Superintendent of the Company and/or such other
person(s) designated in writing as the "Company's A sthorized Representative” by the
President or any Vice President of the Company.

c. CSF. The acronym "CSF" shall refer to Canyon State Filtration, LLC employed to o the
work as gpecified herein.

d. ATP. The acronym “ATP” shall refer to the Arsenic Tre stment Plant located as described
herein by street address, cross streets or Company site name.

e. Proposal — The “Propasal” shall refer to all text ard only the text included in this
document. '

f. ATP Site — The “ATP Site” shall refer to the site located East of 1117 and North of the Agua
Fria Wash.

Scope of Wark

The scope of work described herein pertains only to the ATI® Site. CSF will be responsible for
the permitting, removal of spent media, disposs! of spant media, tank inspection and
installation of MetSorb HMRG 16/60 media manufacturad by Graver Technologies and
preparing the ATP to return to service:
Proposal: A fixed-price contract to provide media and change out services for the ATP
Site.

CANYON STATE

FILTRATIONY
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Prior to the arrival of CSF on the job for the change out, it w Il be the responsibility of CSF to
submit all documentation for the proper permitting to dispose of the spent media. Three (3)
weeks prior to removal of the exhausted media CSF will submit a sample of spent media for lab
testing. CSF will be responsible for all costs associated in pel forming 8 RCRA 8 under Toxicity
Characteristic Leaching Procedure (TCLP) to ensure that the spent media meets all federal
guidelines to classify the spent media as non-hazardous mater al. CSF believes from experience
that the media will be considered non-hazardopus material, in the event that the media is
deterrnined as hazardous material it will result in additional charges. The additional charges
due to hazardous material will be discussed with the Company' for approval prior to the start of
removing the spent media. Failure of the Company to provide access for a grab sample of spent
media prior to the CSF crew arrival will result in additiopal ¢harges and may delay disposal of

the spent media,

Once the spant media has been approved for disposal, CSF viill schedule with the Company a
date and timeframe in which the work will be preformed. Up an arrival of CSF at the ATP Site it
will be the responsibility of the Company to ensure that the v essel(s) is/are offline and drained
50 that the CSF crew may begin performing the removal of tt.e spent media and instaliation of
the new media. Once the spent media is removed from the \ essel, CSF will visually inspect the
condition of the vessel's interior and distribution laterals anil make notice to the Company of
any issués. Any parts replacement, if needed, are not covered under this proposal.

initial backwashing of the new media will be performed bs CSF. CSF personnel will make
available the procedure for backwashing to the Company in the event that the Company
discovers a need to perform backwashing during the life ol the new media. CSF's proposal
assumes that the onsite backwash facility is adequate for the required backwash volume and
should be empty at the time CSF arrives onsite, Should this r ot be the case, additional charges

may apply.

CSF will be responsible for the transportation and disposal of the spent media to the permitted
landfill. Upon completion of disposal of the spent media, CiF will provide the Company with
written documentation of the spent media’s final destination.

Company Responsibilities

The following is a list of responsibilities of the Company as pa t of the Proposal:

a. Three weeks prior to the removal date of spent media by CSF, the Company will provide
CSF with access for sampling of the spent media at the ATP Site to be used for TCLP
testing,

b. Allow for adequate space at the ATP Site for CSF to s:ation its equipment and vehicles,
which may require moving mobile eguipment.

c. Have the Company’s Authorized Representative onsile to assist in answering potential
guestions that may arise during the thrae to four day ¢ 1ange out process.

CANYON STATE
FILTRA TIOM:



B83/88/20813 ©6:82 62337480873 WAGNER PAGE 84/85

n‘o- Rogar Wegntr Pepm 4 of aoam &an mn oh--.‘#n-rsil ISENA'Y D ARPOESTEANG 7 IO MDDt e e

d. Ensure that the hackwash facility is empty at the time C{F arrives onsite.
e. Ensure that adequate restrooms are available onsite,

Price and Payment Terms

The prices listed below are a lump sum for permitting, labor and materials for the removal and
disposal of the spent media, installation of the new media anc readying the ATP to be returned
to service,

Price Schedule (Media and Change out servipeeit——3

The cost to remove and dispose of spent’maedia, suppTy nd install 257t new MetSorb media
manufactured by Graver Technologigs is $9,800.00 plus\shipping (estimated at 5275) and
applicable taxes for the ATP Site,

Proposal is valid for 60 days upon delivery of this bid.
The Company agrees to pay half of the lump sum, as set forth above, prior to shipmant of
media with the remaining to be paid following the completion of the change out. Failure to

complete payment in full will result in accrued interest charge of one and one-half (1.5%)
percent per month or the maximum rate permitted by law.

Ca 1yon State Filtration, LLC

By /8/
Nick Gudovic
Project Manager
Date: March 20, 2013

CANYON STATE
FILTRATIDNY
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Canyon Statc Filtration, LLC I nv Oice
110 White Tail Drive — e b
Sedona, AZ 86351 il = INVOICE #:.
928)592-7373 1 1118
- ggudovic@canyonstateﬁlfmtion .com TRTERMS T L DUE DATE & -
GA“I!IT%NIBD,I\EAE Due on receipt 1072572011 J

“Colc‘l‘ Watct Canyon Company
PO Box 673
Black Canyon City, AZ 85324

BALANCE DUE! | " ENCLOSED"
$9,883.73|
o X . ) .
¢ Menge dulach top portion i returm with your pin ment. o
"= Metsarb HMRG 16/60 Media T13,850.00 |
« Remove and dispose of spent media and install new Media ‘ 1,850.00T
« New 48" Fiberglass vessel with 4" flange fitting on top and bottom only, delivericd 3,350.00
= Remove cracked fiberglass vessel and install new vessel 650.00T
. - .- e u,.', . I v -1!'4 - o
% , L ﬁ f é : M
M/JZM ezl LA WL /,WO At A

SUBTOTAL $18,700.00

TAX (7.35%) $183.75

[ TOTAL $19,883.75

PAYMENT $10,000.00
CANGE DUE 0,883.75
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ROGER A WAGNER | |

ECACK CANYON GITY, AZ 85324 o 81-0584/1221
- R /A

‘ 7 DATE

4’0
$%w0 -

_“ uou.ms Gl :‘7-,

, v s W 4 % Ko 7 4
Wlack C. Offbcr
‘aziﬂl- 34301 OLD BTAGK CARYON HWY
-l BLACK CANYON CITY, AZ 85334
180040822 68

BANKAWEST™-

Account: 698057163 Check#:1086 Amount:56, 000.00 Sequence:332458854 CaptureSequence: 6980020858650
Deposited Account:24336198 Date:10/04/2011 :




