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EXECUTIVE SUMMARY 

The Residential Utility Consumer Office (“RUCO”) now provides 
surrebuttal testimony in response to Rio Rico Utilities, Inc. (“RRUI” or 
“Company”) rebuttal testimony that was filed with the Arizona Corporation 
Commission (“ACC” or “Commission”) on January 28, 2013. RUCO will 
address the Company’s rate Application and rebuttal issues as it pertains 
to Rio Rico’s Water and Sewer Divisions’ rate base, operating income, 
and revenue requirement. RUCO’s Chief of Accounting and Rates, 
William A. Rigsby, will provide separate testimony on RUCO’s 
recommended cost of capital requested by the Company. 

The following table presents the rate base for RRUl’s Water and Sewer 
Divisions’ as initially proposed in the Company’s Application, its rebuttal 
position, and RUCO’s surrebuttal recommendations. 

Water Division Rate Base 

Company Company RUCO 
Direct Rebuttal Sur re b utta I 

Ap p I icat ion 
$ 7,629,607 $ 7,730,108 $ 7,592,850 

Filing Re com mend at ion 

Sewer Division Rate Base 

Company Company RUCO 
Direct Re b utta I Surrebuttal 

Ap p I icat ion Filing Recommendation 
$4,600,012 $4,735,192 $4,677,834 

The next table on the following page presents the adjusted Test Year 
operating income for RRUl’s Water and Sewer Divisions’ as initially 
proposed in the Company’s Application, its rebuttal position, and RUCO’s 
su rre b u tta I recommend a tions . 

I 
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Water Division Adjusted Test Year Operating Income 

Company Company RUCO 
Direct Rebuttal Surrebuttal 

Ap p I icat ion Filing Recommendation 
$ 375,933 $374,335 $ 502,033 

Sewer Division Adjusted Test Year Operating Income 

Company Company RUCO 
Direct Rebuttal Su rre butta I 

Ap p I icat ion Filing Recommend at ion 
$ 213,826 $ 302,177 $ 346,695 

The final two tables below and on the following page presents the required 
increase in dollars and required percentage increase in gross revenues for 
RRUl’s Water and Sewer Divisions’ as initially proposed in the Company’s 
Application, its rebuttal position, and RUCO’s surrebuttal 
recommendations. 

Water Division Required Dollar Increase in Gross Revenues 

Company Company RUCO RUCO 
Direct Rebuttal Direct S u rre buttal 

Application Filing Recommendation Recommendation 
$604,079 $ 581,865 $ 90,894 $206,273 

Sewer Division Required Dollar Increase in Gross Revenues 

RUCO Company Company RUCO 
Direct Rebuttal Direct Surrebuttal 

Application Filing Recommendation Recommendation 

$ 393,612 $ 235,540 $ 3,060 $65,054 
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Water Division Required Percentage Increase in Gross Revenues 

Company Company RUCO RUCO 
Direct Rebuttal Direct Surrebuttal 

Application Filinq Recommendation Recommendation 

21.16% 20.94% 3.14% 7.20% 

Sewer Division Required Percentage Increase in Gross Revenues 

Company Company RUCO RUCO 
Direct Rebuttal Direct Surrebuttal 

Ap p I ica t ion Filinq Recommendation Recommendation 

28.93% 17.1 9% 0.22% 4.64% 

For the Water Division, the increase in gross revenues between RUCO 
direct and surrebuttal testimonies is primarily due to the change in the 
capital structure from an 80:20 equity/debt ratio with a 8.03 percent 
required rate of return to a 100 percent equity capital structure with an 
8.25 percent required rate of return, which represents approximately 
$20,000. The remaining difference is because of RUCO’s adoption of the 
Company’s rebuttal response regarding a $20,898 revenue accrual 
adjustment, the $1 0,000 downward adjustment to RUCO’s revenue 
annualization adjustment, and the inclusion of a $31,891 placeholder 
adjustment for the Company’s rebuttal employee benefits adjustment, 
which all need to be adjusted for the gross revenue conversion factor of 
1.6585. This accounts for approximately $105,000 of RUCO’s increase in 
revenues from direct to its surrebuttal recommendation of $1 15,379 
($206,273 - $90,894 = $1 15,379) shown on the previous page. 

For the Sewer Division, the increase in gross revenues between RUCO 
direct and surrebuttal testimonies is primarily due to the change in the 
capital structure from an 80:20 equity/debt ratio with a 8.03 percent 
required rate of return to a 100 percent equity capital structure with an 
8.25 percent required rate of return, which represents approximately 
$1 7,000. The remaining difference is because of RUCO’s approximate 
downward adjustment of $5,000 for depreciation expense, the elimination 
of the $783 merit pay expense adjustment, and the inclusion of an 
$1 1,811 placeholder adjustment for the Company’s rebuttal employee 
benefits adjustment, which all needs to be adjusted for the gross revenue 
conversion factor of 1.6585. This accounts for approximately $46,000 of 
RUCO’s increase in revenues from direct to its surrebuttal 

... 
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recommendation of $61,994 ($65,054 - $3,060 = $61,944) shown on the 
page ii. 

For the Water Division, the Company sought a 9.70 percent rate of return 
on its $7,629,607 fair value rate base in its original rate Application and is 
seeking a 9.38 percent rate of return on its $7,730,108 rebuttal fair value 
rate base. RUCO recommends an 8.25 percent rate of return on a 
$7,592,850 fair value rate base. 

For the Sewer Division, the Company sought a 9.70 percent rate of return 
on its $4,600,012 fair value rate base in its original rate Application and is 
seeking a 9.38 percent rate of return on its $4,735,192 rebuttal fair value 
rate base. RUCO recommends an 8.25 percent rate of return on a 
$4,677,834 fair value rate base. 

RUCO’s adjusted Test Year rate base and operating income surrebuttal 
recommendations for RRUl’s Water Division is comprised of six rate base 
adjustments totaling ($36,757) and eleven operating income adjustments 
totaling $126,101. 

RUCO’s adjusted Test Year rate base and operating income surrebuttal 
recommendations for RRUl’s Sewer Division is comprised of six rate base 
adjustments totaling $77,822 and fourteen operating income adjustments 
totaling $1 32,869. 

Under RUCO’s recommended rates, a typical residential water customer 
on a 5/8 x 3/4-lnch meter using the average 7,794 gallons would be 
$32.16. A typical residential sewer customer on a 518 x 3/4-lnch meter 
would be $49.01. 

iv 
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NTRODUCTION 

2. 

4. 

2. 

4. 

2. 

9. 

3. 

9. 

Q. 

A. 

Please state your name for the record. 

My name is Timothy J. Coley. 

Have you previously filed testimony regarding this do ket? 

Yes, I have. I filed direct testimony in this docket on December 31, 2012. 

What is the purpose of your surrebuttal testimony? 

My surrebuttal testimony will address Rio Rico Utilities, Inc. (hereafter 

referred to as “RRUI“ or the “Company”) Water and Sewer Divisions’ 

rebuttal proposals and comments pertaining to the adjustments I 

recommended in my direct testimony. 

What areas will you address in your surrebuttal testimony? 

My surrebuttal testimony will address RUCO’s recommended rate base 

adjustments for both the Company’s Water and Sewer Divisions, 

operating income adjustments for the two divisions, and the two divisions 

revenue requirement for RRUl’s Water and Sewer Divisions. 

How is RUCO’s surrebuttal testimony organized? 

RUCO’s surrebuttal testimony is comprised of six parts: the introduction 

that I’ve just presented; rate base adjustments; operating income 

adjustments; revenue requirements; other issues; and rate design. 

1 
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1. Please identify the schedules that you are sponsoring in RUCO’s 

surrebuttal testimony for the Company’s Water and Sewer Divisions. 

I am sponsoring rate base and operating income schedules for RRUl 

Water and Sewer Divisions numbered TJC-1 through TJC-29, Exhibit 1, 

and rate design schedules numbered TJC-1 through TJC-4. 

4. 

SURREBUTTAL RATE BASE ADJUSTMENTS 

3. 

4. 

What are RUCO’s surrebuttal rate base adjustments and briefly 

identify each one? 

For the Company’s Water Division, RUCO’s surrebuttal adjustments are 

similar to the ones that were described in my direct testimony with the 

exception of two additional rate base adjustments all of which are briefly 

identified below: 

Reconstruction of Utility Plant in Service Balances 
(“UPIS”), which is the one of the two additional 
surrebuttal adjustments not included in RUCO’s direct 
testimony; 
Reconstruction of the Accumulated Depreciation 
Ba I a n ces ; 
Reclassified accounts to the Nogales Wastewater 
Treatment Plant (“NWWTP”) account; 
Retirement of a plant item, which is the last of the two 
additional surrebuttal adjustments recommended by 
RUCO; 
Removal of affiliate profits charged to plant accounts; 
and 
An adjustment to Accumulated Deferred Income Tax 
(“ADIT”). 

For the Company’s Sewer Division, RUCO’s surrebuttal adjustments are 

similar to the ones that were described in my direct testimony with the 

2 
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exception of one additional rate base adjustment all of which are briefly 

identified below: 

Reconstruction of Utility Plant in Service Balances 
(“UPIS”) that includes a plant retirement item, which is 
the one additional surrebuttal adjustment not included 
in RUCO’s direct testimony; 
Reconstruction of the Accumulated Depreciation 
B a I a n ces ; 
Reclassified accounts from the Water Division to the 
Sewer Divisions Nogales Wastewater Treatment 
Plant (“NWWTP”) plant account; 
Reclassified other Sewer Division’s plant accounts to 
the NWWTP account 
Removed affiliate profits charged to plant accounts; 
and 
An adjustment to Accumulated Deferred Income Tax 
(“AD IT”) . 

Q. 

4. 

Did the Company adopt any of RUCO’s direct testimony rate base 

adjustments identified above? 

Yes. 

Water Division Surrebuttal Rate Base Adjustments 

Rate Base Adjustment 1 (a) -Allocate Sewer Portion of Office Building 

What RUCO Water Division rate base adjustments identified above 

did the Company adopt? 

This is the first of two new RUCO surrebuttal rate base adjustments that 

was not included in direct testimony as mentioned earlier. The Company 

and RUCO should be in agreement with RUCO rate base adjustment l(a) 

because it is the same adjustment proposed in the Company’s rebuttal 

Q. 

A. 

3 
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testimony and labeled as Company adjustment B on Schedule B-2 on 

page 3 for ($121,438). 

Q. 

4. 

Q. 

A. 

Briefly explain RUCO rate base adjustment l(a) that the Company 

also proposes in its rebuttal testimony. 

This adjustment allocates a portion of the new office building from the 

Water Division to the Sewer Division in the amount of $121,438. There 

was link in the Company’s original rate Application B-2 Schedules on page 

3.5 that was not properly making the correct calculation. RUCO’s 

schedules failed to make the correct adjustment, also. I identified the 

problem shortly after filing my direct testimony. The adjustment is now 

correctly reflected in RUCO’s surrebuttal testimony in adjustment 1 (a). 

This adjustment removes $121,438 from the Water Division structures and 

improvements plant account and allocate it to the Sewer Division. The 

adjustment is reflected in RUCO Surrebuttal Schedules TJC-3 with the 

details shown on TJC-4(a) and TJC-S(c) in year 201 2. 

Rate Base Adjustment 2 - Reclassify Costs 

What other RUCO rate base adjustments did the Company accept in 

its rebuttal testimony? 

The Company adopted RUCO rate base adjustment 2. This adjustment 

reclassifies legal related costs that were incurred when the City of Nogales 

sued RRUl regarding the additional costs related to the N W P  

4 
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upgrades. $15,362 of the $169,004, identified by the Company in 

response to RUCO DR 2.1, was booked to the Water Division, but more 

appropriately should have been charged to the Sewer Division’s NWWTP 

account. The amount reclassified from the Water to the Sewer Division 

was $1 5,362. 

A companion adjustment to accumulated depreciation is also necessary to 

complete this adjustment. In direct testimony, RUCO initially removed 

$418 of accumulated depreciation from the Water Division and added the 

same amount to the accumulated depreciation balance in the Sewer 

Division’s NWWTP account. The Company’s rate consultant, Mr. 

Bourassa, calculated $1,415 of accumulated depreciation to be removed 

from the Water Division and reclassify it to the Sewer Division’s NWWTP 

account accordingly. 

Q. 

4. 

Does RUCO accept Mr. Bourassa’s accumulated depreciation 

adjustment of $1,415? 

Yes. The $1,415 accumulated depreciation reclassification is reflected in 

RUCO Surrebuttal Schedules TJC-3 with the details shown on TJC-4(b). 

5 
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2. 

9. 

Q. 

A. 

Q. 

A. 

Rate Base Adiustment 3 - Plant Retirement 

What other Water Division surrebuttal adjustments that RUCO 

recommends has the Company accepted in its rebuttal testimony? 

The Company should be in agreement with RUCO surrebuttal adjustment 

3. The Company’s response to RUCO DR 11.3 identified $9,757 of plant 

that should be retired. Staff made the retirement adjustment in its direct 

testimony and Company accepted it. RUCO inadvertently failed to make 

the adjustment in direct testimony. This is the last of the two new Water 

Division’s surrebuttal adjustments mentioned earlier that is now included 

in RUCO’s testimony. The adjustment is shown on RUCO Schedules 

TJC-3 with the details on TJC-7(a). 

Are there any other Water Division adjustments that RUCO 

recommended and the Company accepted? 

Yes. There is one other Water Division rate base adjustment 

recommended by RUCO that the Company accepted. It is RUCO rate 

base adjustment 4. 

Rate Base Adjustment 4 - Remove Affiliate Profit 

Please briefly explain RUCO rate base adjustment 4 that the 

Company accepted. 

In response to Staff DR MJR 1-15, the Company stated that it had 

identified $2,123 of affiliate profits that should be removed as a Test Year 

6 
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expense. Of the $2,123 identified, $1,708 of that amount was related to 

the Water Division with the remaining $415 to be removed from the Sewer 

Division later. 

A companion adjustment to accumulated depreciation is also necessary to 

complete this adjustment. In direct testimony, RUCO initially removed $33 

of accumulated depreciation from the Water Division. Mr. Bourassa 

calculated $6 of accumulated depreciation to be removed from the Water 

Division. 

Q. 

A. 

Does RUCO accept Mr. Bourassa’s accumulated depreciation 

adjustment of $6? 

Yes. The $6 accumulated depreciation amount is reflected in RUCO 

Surrebuttal Schedules TJC-3 with the details shown on TJC-4(b). The 

validity of RUCO’s remaining two rate base adjustments for accumulated 

depreciation adjustment 1 (b) and accumulated deferred income tax 

(“ADIT) adjustment 5 recommendations are subject to the Commission’s 

decision on the Company’s rebuttal position on retirements in this case. 

7 
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2. 

4. 

2. 

4. 

3. 

4. 

Rate Base Adjustments l(b) and 5 - Accumulated Depreciation and 

Accumulated Deferred Income Taxes (“ADIT”) 

What is the difference between the Company’s position and RUCO’s 

accumulated depreciation and ADIT adjustments? 

The Company has proposed a different methodology for accounting for its 

UPlS and accumulated depreciation balances in its rebuttal testimony. If 

the Commission rejects the Company’s proposal, the two adjustments 

referenced earlier are valid adjustments. On the other hand, if the 

Commission accepts the Company’s rebuttal proposal to retire plant, the 

two remaining referenced recommended adjustment amounts would need 

to be recalculated taking the retirements into consideration. The two 

adjustments are primarily driven by net UPIS. 

Does RUCO agree with the Company’s proposed rebuttal accounting 

me thodo logy ? 

At this point in time, no. 

In recognizing that RUCO does not agree with the Company’s 

proposed accounting methodology for UPlS at this time, what are 

RUCO’s adjustments to accumulated depreciation and ADIT? 

RUCO’s rebuttal adjustments to accumulated depreciation and ADIT 

decrease the Company’s direct rate Application accumulated depreciation 

8 
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by $1 14,351. Likewise, RUCO’s ADIT adjustment decreases the rate 

base by $14,021 as filed in the Company’s original rate Application. 

Sewer Division Surrebuttal Rate Base Adjustments 

2. 

Rate Base Adjustment 1 (a) - Plant Retirement 

Which of RUCO’s Sewer Division rate base adjustments identified on 

page 3 did the Company adopt? 

RUCO and the Company should be in agreement on RUCO’s rate base 

adjustment l(a), which is for a plant retirement item, because RRUI in 

rebuttal testimony adopted this same adjustment as recommended by 

Staff. This is the only new Sewer Division adjustment that RUCO made in 

its surrebuttal testimony that was not included in direct testimony. The 

adjustment reduces UPlS by $6,866. This adjustment is reflected in 

RUCO Surrebuttal Schedules TJC-3 with the details shown on TJC-4(a) 

and TJC-5(c) in year 2009. The companion adjustment to reduce the 

accumulated depreciation by the same $6,866 is embedded in RUCO 

Schedule TJC-5(c) in year 2009 and reflected in RUCO rate base 

adjustment 1 (b) on Schedule TJC-3. 
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1. 

4. 

... 

Rate Base Adjustment 2 - ReclassifV Costs 

Which of RUCO’s other rate base adjustments did the Company 

accept in its rebuttal testimony? 

The Company adopted RUCO rate base adjustment 2. This adjustment 

reclassifies legal costs that were incurred when the City of Nogales sued 

RRUl regarding the additional costs related to the NWWTP upgrades. 

Some of the $169,004, as identified by the Company in response to 

RUCO DR 2.1, was booked to the Water Division, but more appropriately 

should have been charged to the Sewer Division’s NWWTP account. The 

amount reclassified from the Water to the Sewer Division was $15,362. 

This adjustment is shown on RUCO Schedule TJC-3 with the details on 

TJ C-4 (a). 

A companion adjustment to accumulated depreciation is also necessary to 

complete this adjustment. In direct testimony, RUCO initially removed 

$418 of accumulated depreciation from the Water Division and added the 

same amount to the accumulated depreciation balance in the Sewer 

Division’s NWWTP account. The Company’s rate consultant, Mr. 

Bourassa, calculated $1,415 of accumulated depreciation to be removed 

from the Water Division and reclassify it to the Sewer Division’s NWWTP 

account, accordingly. 

10 
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Does RUCO accept Mr. Bourassa’s accumulated depreciation 

adjustment of $1,415? 

Yes. The $1,415 accumulated depreciation reclassification is reflected in 

RUCO Surrebuttal Schedules TJC-3 with the details shown on TJC-4(b). 

Rate Base Adiustment 3 - Reclassifv Capacity Costs 

What other Sewer Division’s surrebuttal adjustments that RUCO 

recommends has the Company accepted in its rebuttal testimony? 

The Company should be in agreement with RUCO surrebuttal adjustment 

3. In direct testimony RUCO reclassified plant in the amount of 

$1,008,000 from account 380 to the NWVVTP account where it is more 

appropriately charged. In rebuttal testimony, Mr. Bourassa agreed that 

the amount should be reclassified to the N W P  account but asserts the 

amount comes from two accounts (i.e. Accounts 361 and 380) rather than 

just account 380. 

Does RUCO agree with Mr. Bourassa’s assessment that 

reclassification from two accounts rather than just account 380 is 

more appropriate? 

Yes. The $1,008,000 plant reclassification is reflected in RUCO 

Surrebuttal Schedules TJC-3 with the details shown on TJC-4(a). A 

companion adjustment to accumulated depreciation is necessary to 

complete the adjustment to reclassify the related depreciation from 

accounts 361 and 380 in the amount of $556,622 to the N M P  account. 
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In direct testimony, RUCO calculated $623,352 of accumulated 

depreciation. Mr. Bourassa calculates $556,622. RUCO adopts Mr. 

Bourassa’s $556,622 calculation of accumulated depreciation in 

surrebuttal testimony. 

3. 

4. 

Q. 

A. 

Did the Company accept any other Sewer Division adjustments 

recommended by RUCO? 

Yes. There is one other Sewer Division rate base adjustment 

recommended by RUCO that the Company accepted. It is RUCO rate 

base adjustment 4. 

Rate Base Adiustment 4 - Remove Affiliate Profits 

Briefly explain RUCO rate base adjustment 4. 

In response to Staff DR MJR 1-15, the Company stated that it had 

identified $2,123 of affiliate profits that should be removed as a Test Year 

expense. Of the $2,123 identified, $415 of that amount was related to the 

Sewer Division. The remaining $1,708 was removed from the Water 

Division earlier. 

A companion adjustment to accumulated depreciation is also necessary to 

complete this adjustment. In direct testimony, RUCO initially removed $4 

of accumulated depreciation from the Sewer Division. Mr. Bourassa 
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calculated $6 of accumulated depreciation to be removed from the Water 

Division, 

1. 

4. 

2. 

4. 

Does RUCO accept Mr. Bourassa’s accumulated depreciation 

adjustment of $6? 

Yes. The $6 accumulated depreciation amount is reflected in RUCO 

Surrebuttal Schedules TJC-3 with the details shown on TJC-4(b). 

RUCO’s remaining two rate base adjustments for accumulated 

depreciation adjustment 1 (b) and accumulated deferred income tax 

(“ADIT) adjustment 5 recommendations are subject to the Commission’s 

decision on the Company’s rebuttal position on retirements. 

Rate Base Adiustments l(b) and 5 - Accumulated Depreciation and 

Accumulated Deferred Income Taxes (ADIT) 

What is the difference between the Company’s position on RUCO’s 

accumulated depreciation and ADIT adjustments? 

The Company has proposed a different methodology for accounting for its 

UPlS and accumulated depreciation balances in its rebuttal testimony. If 

the Commission rejects the Company’s proposal, the two adjustments 

referenced earlier are valid adjustments. On the other hand, if the 

Commission accepts the Company’s rebuttal proposal to retire plant, the 

two remaining referenced recommended adjustment amounts would need 

13 
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to be recalculated taking that fact under consideration because the two 

adjustments are primarily driven by net UPIS. 

Q. 

4. 

Q. 

A. 

Does RUCO agree with the Company’s proposed rebuttal accounting 

methodology ? 

At this point in time, no. 

In recognizing that RUCO does not agree with the Company’s 

proposed accounting methodology for UPIS at this time, what are 

RUCO’s adjustments to accumulated depreciation and ADIT? 

RUCO’s rebuttal adjustments to accumulated depreciation and ADIT 

decrease the Company’s accumulated depreciation, presented in its 

Application, by $85,126. RUCO’s ADIT adjustment decreases the rate 

base by $1 3,976 as filed in the Company’s original rate Application. 

WATER DIVISION SURREBUTTAL OPERATING INCOME ADJUSTMENTS 

Q. What are RUCO’s surrebuttal operating income adjustments for the 

Water Division? 

RUCO recommends eleven surrebuttal operating income adjustments to 

RRU 1’s Water Division. RUCO also recommended eleven operating 

income adjustments in direct testimony. Nine of these eleven surrebuttal 

adjustments were recommended in RUCO’s direct testimony and were 

fully discussed there. 

A. 
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1. 

4. 

1. 

4. 

Q. 

A. 

... 

Operating Income Adiustment No. 1 - Depreciation Expense 

Please describe RUCO’s surrebuttal adjustment to depreciation 

expense. 

RUCO’s surrebuttal adjustment for depreciation expense in the Water 

Division is ($202,094). This adjustment increased from ($1 98,500) on 

direct. The reason for the increase is R UCO’s surrebuttal rate base 

adjustment l(a), which allocated 25 percent of the cost of RRUl’s new 

office building to the Sewer Division. 

Did the Company make a rebuttal adjustment for its depreciation 

expense? 

Yes. The Company decreased its depreciation expense for the Water 

Division by $109,788 due to its new method of accounting for its 

depreciable UPIS. The Company was originally re-depreciating fully 

depreciated plant in its direct rate Application. This issue was fully 

discussed in RUCO’s direct testimony. 

Has RUCO and the Company reached any agreement on the 

depreciation expense differences? 

No. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

What adjustment is necessary to reflect RUCO’s recommended 

surrebuttal adjustment to the Company’s depreciation expense as 

filed in its direct rate Application? 

RUCO’s surrebuttal depreciation expense adjustment decreases the 

Company’s expense as filed in its direct rate Application by $202,094. 

The adjustment is shown on RUCO Surrebuttal Schedules TJC-11 and 

TJC-10 with the details of the adjustment on TJC-12. 

Operating Income Adjustment No. 2 - Property Tax Expense 

Briefly discuss RUCO’s surrebuttal adjustment 2 to property tax 

expense. 

There are three reasons for this adjustment and are listed in order of 

importance. First, RUCO’s recommended levels of adjusted and 

proposed Test Year level of revenues are different than the Company’s. 

Second, RUCO has calculated a different effective property tax rate than 

the Company. Third, RUCO’s net book value of vehicles is $803 higher 

than the amount reflected in the Company’s property tax expense 

ca Icu lat ion. 

Did the Company address those three reasons in its rebuttal 

testimony? 

The Company specifically addressed two of the points: the effective 

property tax rate and the net book value of vehicles. 
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a. 
4. 

3. 

4. 

Do you agree with the Company? 

No. 

Please explain why you do not agree with the Company’s 

assessment regarding the effective property tax rate and net book 

value of the vehicles. 

Regarding the effective property tax rate, I have included RUCO Exhibit 1 , 

pages 1-4 excluding the cover page, to illustrate my discussion. The 

exhibit shows the three property tax bills that both the Company and 

RUCO utilized in determining the effective property tax rate for RRUI. Mr. 

Bourassa fails to use the “full cash totals” shown on the first two of the 

three tax bills. Rather than utilizing the full assessed cash value of 

$720,200 and $727,390 shown on the bills, Mr. Bourassa uses the lesser 

figures shown above the full cash value. His method results in a lower 

denominator. Thus, his effective property tax rate is higher. On the last 

page of the exhibit, I have included a page that shows both the Company 

and RUCO’s effective property tax calculation. The use of different 

effective property tax rates results in different property tax calculations. 

Regarding the net book value of vehicles, Mr. Bourassa also stated in 

rebuttal testimony that RUCO’s calculated net book value of vehicles 

contained a depreciation error in the last two-months of the Test Year 

along with some other accounts. Again, I disagree that it is an error. Mr. 

Bourassa may disagree with RUCO’s depreciation methodology. RUCO 
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does not believe fully depreciated plant can be depreciated going forward. 

Once the net book value is less than a full year of depreciation expense 

only the net book value is depreciated going forward plus any plant 

additions in the subsequent year. RUCO’s net book value of the vehicles 

is reflected in RUCO direct and surrebuttal Schedules TJC-5(c) in year 

2012 is $21,167. 

RUCO maintains its position on both the effective property tax rate and net 

book value of the vehicles in its property tax calculations. 

1. 

4. 

What adjustment is necessary to reflect RUCO’s recommended 

surrebuttal adjustment to the Company’s property tax expense as 

filed in its direct rate Application? 

RUCO’s surrebuttal adjusted Test Year property tax expense adjustment 

decreases the Company’s expense as originally filed in its direct rate 

Application by $1,848 and increases RUCO’s proposed level of property 

tax expense by $4,022. That is $6,601 less than what was proposed by 

the Company. The adjustment is shown on RUCO Surrebuttal Schedules 

TJC-11 and TJC-10 with the details of the adjustment on TJC-13. 
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1. 

4. 

a. 

4. 

Q. 

A. 

Operating Income Adiustment No. 3 - Rate Case Expense 

Has RUCO revisited its rate case expense recommendation for 

normalizing the expense over four-years rather than the Company’s 

proposed three-year period? 

No. RUCO’s rationale for using a four-year period is discussed in detail in 

direct testimony. 

What adjustment is necessary to reflect RUCO’s recommended 

surrebuttal adjustment to the Company’s rate case expense as filed 

in its direct rate Application? 

RUCO’s surrebuttal rate case expense adjustment decreases the 

Company’s expense as filed in its direct rate Application by $21,875. The 

adjustment is shown on RUCO Surrebuttal Schedules TJC-11 and TJC-10 

with the details of the adjustment on TJC-14. 

Operating Income Adjustment No. 4 - Annualize 6-Inch Bulk Water Sales 

Did the Company accept RUCO’s rationale to recognize the housing 

development of Morning Star Ranch (“MSR”)? 

Yes. The Company’s work paper provides for the correct monthly 

consumption of MSR for the period of January through December 2012, 

but the second column on all twelve-months contains errors for the dollar 

amount to be billed. This is shown in RUCO Surrebuttal Schedule TJC- 

15(b) on page 2 of 2. Rather than the additional $1,203 that the Company 
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proposes in its rebuttal filing, the amount should be $10,282 as calculated 

in the in RUCO’s schedule as referenced above. 

2. 

I. 

2. 

4. 

Didn’t RUCO recommend an amount higher than its surrebuttal 

recommendation of $1 0,282? 

Yes. In direct testimony, RUCO initially recommended $20,898. After 

verifying the consumption and accepting the Company’s rebuttal 

methodology, RUCO’s adjust ment decreases from direct, but it is still 

higher than the Company’s position as originally filed. 

What corrections did RUCO make in determining the monthly billings 

generated by the monthly consumption patterns? 

For example, RUCO’s Surrebuttal Schedule TJC-I5(b) shows that in the 

month of January MSR consumption consisted of 541,000 gallons at 

$4.79 per thousand gallons (541 x $4.79 = $2,591.39) plus a monthly 

minimum charge of $549.00 equals a total January billing of $3,140.39. 

The schedule also shows the Company calculated a January billing of 

$2,428.24 or a difference of $712.15. The schedule shows a column as 

calculated by the Company and a column for RUCO’s calculations that 

results in RUCO’s recommendation of $10,282 after the Test Year 

revenues of $29,625 is subtracted from the MSR’s annual revenue of 

$39,907 ($39,907 - $29,625 = $10,282). The adjustment is shown on 
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RUCO Surrebuttal Schedules TJC-11 and TJC-10 with the details of the 

adjustment on TJC-I5(b). 

Operating Income Adiustment No. 5 - lntentionallv Left Blank 

1. 

4. 

Q. 

A. 

Operating Income Adjustment No. 6 - Revenue Accrual 

Does RUCO accept the Company’s rebuttal explanation regarding 

RUCO’s direct testimony adjustment for the MSR revenue accrual 

ad j us tme n t? 

Yes. 

removed from the surrebuttal filing. 

RUCO’s direct testimony revenue accrual adjustment has been 

Operating Income Adjustment No. 7 - lntentionallv Left Blank 

Operating Income Adiustment No. 8 - Expense Annualization 

Briefly explain RUCO’s surrebuttal adjustment for the expense 

annualization. 

This is a corresponding adjustment to RUCO’s revenue annualization 

adjustment for MSR to account for the additional gallons of water to be 

produced and/or additional gallons of sewer to be pumped and treated. 

The adjustment increases the Company’s purchased power by $1,671 and 

chemical expenses by $17 for the Water Division. The adjustment is 
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shown on RUCO Surrebuttal Schedules TJC-11 and TJC-10 with the 

details of the adjustment on TJC-19. 

2. 

4. 

2. 

4. 

a. 

4. 

Operating Income Adjustment No. 9 -Water Testing Expense 

Please explain RUCO’s surrebuttal adjustment that decreases the 

water testing expense? 

RUCO adopted the Company’s acceptance of Staffs water testing 

expense that decreases it by $4,410 for the Water Division. The 

adjustment is shown on RUCO Surrebuttal Schedules TJC-11 and TJC-10 

with the details of the adjustment on TJC-20. 

Operating Income Adjustment No. 10 - Miscellaneous Expense 

Did the Company accept RUCO’s miscellaneous expense adjustment 

of $1,802? 

Yes. 

Operating Income Adiustment No. 11 -Achievement / Incentive Pav 

Does RUCO accept the Company’s rebuttal testimony concerning the 

5050 sharing of achievementlincentive pay between ratepayers and 

shareholders? 

No. RUCO’s direct testimony rationale regarding the 5050 sharing of the 

achievementhncentive pay is the same in surrebuttal testimony. There is 
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no additional need to reiterate it here. The same direct testimony 

adjustments apply in RUCO’s surrebuttal schedules. 

2. 

A. 

a. 

4. 

What adjustment is necessary to reflect RUCO’s recommended 

surrebuttal adjustment for the Company’s achievementlincentive pay 

as filed in its direct rate Application? 

RUCO’s surrebuttal adjustment decreases the Company’s expense as 

filed in its direct rate Application by $19,977 for the Water Division. The 

adjustment is shown on RUCO Surrebuttal Schedules TJC-11 and TJC-10 

with the details of the adjustment on TJC-22. 

Operating Income Adjustment No. 12 - Merit Pay Expense 

Does RUCO accept the Company’s rebuttal testimony concerning the 

5050 sharing of merit pay between ratepayers and shareholders? 

Yes. RUCO’s direct testimony regarding the merit pay adjustment has 

been removed from its surrebuttal testimony. 

Operating Income Adjustment No. 13 - lntentionallv Left Blank 

Operating Income Adjustment No. 14 - lntentionallv Left Blank 
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Operating Income Adjustment No. 15 - Algonquin Power Utility 

C o rp o ration (“A P U C ” ) C o r p o ra t e Cost A I Io ca t i o n s 

Does RUCO maintain its direct testimony position(s) here in 

surrebuttal testimony regarding the APUC corporate cost 

allocations? 

Yes. RUCO’s positions regarding those costs are discussed in detail in its 

direct testimony. 

Operating Income Adiustment No. 16 - Employee Benefit Expense 

Does RUCO accept the Company’s rebuttal adjustment to increase 

salaries and wage expense for employee benefits? 

RUCO made the adjustment in its surrebuttal schedules but has not fully 

accepted it until RUCO can verify the additional expense. The adjustment 

is currently a mere placeholder at this time. 

What placeholder adjustment did RUCO make for the additional 

employee benefit expense? 

For the Water Division, RUCO increased the salaries and wage expense 

by $31,891. The adjustment is shown on RUCO Surrebuttal Schedules 

TJC-11 and TJC-10 with the details of the adjustment on TJC-27. 

Operating Income Adiustment No. 17 - lntentionallv Left Blank 

Operating Income Adjustment No. 18 - Intentionally Left Blank 
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Operating Income Adiustment No. 19 - Intentionally Left Blank 

Operating Income Adjustment No. 20 - Intentionally Left Blank 

Q. 

4. 

Q. 

A. 

Operating Income Adjustment No. 21 - Income Taxes 

Have you calculated income tax expense based on both RUCO’s 

recommended adjusted operating income and the recommended 

operating income associated with RUCO’s revenue increase? 

Yes. These adjustments for RUCO’s recommended adjusted operating 

income and the recommended operating income less income tax 

associated with RUCO’s revenue increase are shown on Schedules TJC- 

10 with the details shown on TJC-28 and TJC-1 on page 2 for the Water 

Division. 

Have you included an interest synchronization calculation in your 

computation of income tax expense? 

No. RUCO’s cost of capital structure in surrebuttal testimony is comprised 

of 100 percent equity with no debt and/or interest expense to synchronize 

a deduction for income taxes. 
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SEWER DIVISION SURREBUTTAL OPERATING INCOME ADJUSTMENTS 

2. 

4. 

Q. 

4. 

What are RUCO’s surrebuttal operating income adjustments for the 

Sewer Division? 

RUCO recommends thirteen surrebuttal operating income adjustments to 

RRUl’s Sewer Division. RUCO recommended eleven operating income 

adjustments in direct testimony. Nine of these thirteen surrebuttal 

adjustments were recommended in RUCO’s direct testimony and were 

fully discussed there. If any of the nine direct testimony adjustments 

changed for any reason, RUCO will describe the reason why and by what 

amount. 

Briefly identify and summarize each of the Sewer Division’s 

adjustments that RUCO made in its direct testimony and here in 

s u rre b utta I testimony . 

Operating Income Adiustment No. 1 - Depreciation Expense 

This adjustment was recommended in direct testimony and is fully 

explained there. However, RUCO’s surrebuttal depreciation adjustment 

decreased from ($150,435) in direct testimony to ($145,457) here in 

surrebuttal testimony. The reason for the decrease in surrebuttal was due 

to RUCO’s adoption of some adjustments in the Company’s rebuttal filing 

and one correction to reconstruction of Schedules TJC-5(c) on pages 1 

through 4. 
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1. 

4. 

Q. 

4. 

Q. 

A. 

Did the Company make a rebuttal adjustment for its depreciation 

expense? 

Yes. The Company decreased its depreciation expense for the Sewer 

Division by $155,665 due to its new method of accounting for its 

depreciable UPIS, which the Company incorrectly calculated in its direct 

testimony. The Company was originally re-depreciating fully depreciated 

plant in its direct rate Application. This issue was fully discussed in 

RUCO’s direct testimony. 

Has RUCO and the Company reached any agreement on the 

depreciation expense differences? 

No. 

What adjustment is necessary to reflect RUCO’s recommended 

surrebuttal adjustment to the Company’s depreciation expense as 

filed in its direct rate Application? 

RUCO’s surrebuttal depreciation expense adjustment decreases the 

Company’s expense as filed in its direct rate Application by $145,457. 

The adjustment is shown on RUCO Surrebuttal Schedules TJC-11 and 

TJC-10 with the details of the adjustment on TJC- 2. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Operating Income Adiustment No. 2 - Property Tax Expense 

Please briefly discuss RUCO’s surrebuttal adjustment 2 to property 

tax expense. 

There are two reasons for this adjustment and they are listed in order of 

importance. First, RUCO’s recommended levels of adjusted and 

proposed Test Year level of revenues are different than the Company’s. 

Second, RUCO has calculated a different effective property tax rate than 

the Company. 

Did the Company address those two reasons in rebuttal testimony? 

The Company specifically addressed the differences for the effective 

property tax rate. 

Do you agree with the Company? 

No. 

Please explain why you do not agree with the Company’s 

assessment regarding the effective property tax rate and net book 

value of the vehicles. 

Regarding the effective property tax rate, I have included RUCO Exhibit 1, 

pages 1-4 excluding the cover page, to illustrate my discussion. The 

exhibit shows the three property tax bills that both the Company and 

RUCO utilized in determining the effective property tax rate for RRUI. Mr. 
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Bourassa fails to use the “full cash totals” shown on the first two of the 

three tax bills. Rather than utilizing the full assessed cash value of 

$720,200 and $727,390 shown on the bills, Mr. Bourassa uses the lesser 

figures shown above the full cash value. His method results in a lower 

denominator. Thus, his effective property tax rate is higher. On the last 

page of the exhibit, I have included a page that shows both the Company 

and RUCO’s effective property tax calculation. The difference between 

the Company and RUCO’s property tax results from the use of different 

effective property tax rates. 

2. 

4. 

What adjustment is necessary to reflect RUCO’s recommended 

surrebuttal adjustment to the Company’s property tax expense as 

filed in its direct rate Application? 

RUCO’s surrebuttal adjusted Test Year property tax expense adjustment 

increases the Company’s expense as filed in its direct rate Application by 

$1,140 and increases RUCO’s proposed level of property tax expense by 

$1,222. That is $3,078 less than what was proposed by the Company. 

The adjustment is shown on RUCO Surrebuttal Schedules TJC-11 and 

TJC-10 with the details of the adjustment on TJC-13. 
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Operating Income Adjustment No. 3 - Rate Case Expense 

a. 

4. 

2. 

4. 

2. 

4. 

Has RUCO revisited its rate case expense recornmenbation for 

normalizing the expense over four-years rather than the Company’s 

proposed three-year period? 

No. 

discussed in detail in direct testimony. 

RUCO’s rationale and determination to use a four-year period is 

What adjustment is necessary to reflect RUCO’s recommended 

surrebuttal adjustment to the Company’s rate case expense as filed 

in its direct rate Application? 

RUCO’s surrebuttal rate case expense adjustment decreases the 

Company’s expense as filed in its direct rate Application by $7,292. The 

adjustment is shown on RUCO Surrebuttal Schedules TJC-11 and TJC-10 

with the details of the adjustment on TJC-14. 

Operating Income Adjustment No. 4 - Annualize 6-Inch Commercial Meter 

Did the Company accept RUCO’s adjustment to annualize the 

missing 6-Inch commercial sewers bills? 

Yes. RUCO and the Company are in agreement that RUCO’s adjustment 

of $12,213 is proper to account for the eight missing bills in the Test Year 

for the 6-Inch commercial customer. The adjustment is shown on RUCO 

Surrebuttal Schedules TJC-11 and TJC-10 with the details of the 

adjustment on TJC-I 5. 
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2. 

A. 

3. 

4. 

Q. 

A. 

Operatinq Income Adjustment No. 5 - Annualize Other Missing Bills 

Did the Company accept RUCO’s revenue annualization adjustment 

for the four customers that did not receive bills during the Test Year? 

Yes. However, the Company made modifications to the adjusted amount. 

RUCO had initially recommended an adjustment of $4,305. The Company 

calculated $4,937. RUCO and the Company were not using the same 

annualized bill counts in our direct filing. We reached agreement on these 

bill counts in late December 2012. RUCO’s surrebuttal annualized bill 

counts match the Company’s rebuttal bill counts. 

Does RUCO accept the Company’s modified adjustment of $4,937? 

Yes. The adjustment is shown on RUCO Surrebuttal Schedules TJC-11 

and TJC-10 with the details of the adjustment on TJC-15 in the second 

column on lines IO, 11, 13, and 14. 

Operating Income Adjustment No. 6 - Revenue Accrual 

Did the Company accept RUCO’s revenue accrual adjustment for the 

6-Inch commercial customer’s missing bills to match the general 

ledger revenues to those of the bill count revenues? 

Yes. RUCO’s revenue accrual adjustment of $20,805 is embedded in the 

Company’s revenue accrual adjustment 5 in the amount of $25,1 IO. The 

next adjustment should clarify the differences in RUCO and RRUl’s 

revenue accrual adjustment(s). The adjustment is shown on RUCO 
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Surrebuttal Schedules TJC-11 and TJC-10 with the details of the 

adjustment on TJC-17. 

2. 

1. 

Q. 

4. 

Operating Income Adjustment No. 7 - Revenue Accrual for Missing Bills of 

Four Customers 

Did the Company accept RUCO’s $4,305 revenue accrual adjustment 

to properly match the general ledger revenues to present rates’ bill 

count revenues of the four customers missing bills? 

Yes. The Company’s rebuttal schedules reflect a combination of two 

separate revenue accruals for total revenue accrual of $25,110 whereas 

RUCO shows the two accruals separately. The first of which was 

discussed in the previous adjustment 6 above. RUCO’s two accrual 

adjustments ($20,805 + $4,305 = $25,1 IO) total the Company’s combined 

accrual of $25,110. The adjustment is shown on RUCO Surrebuttal 

Schedules TJC-11 and TJC-10 with the details of the adjustment on TJC- 

18. 

Operating Income Adjustment No. 8 - Expense Annualization 

Please briefly explain RUCO’s surrebuttal adjustment for the 

expense annualization. 

This is a corresponding adjustment to RUCO’s revenue annualization 

adjustments number 4 and 5 discussed above. This allows the Company 

to recover any additional purchased power and chemical expense for the 
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additional gallons of water to be produced and/or additional gallons of 

sewer to be pumped and treated related to the revenue annualizations. 

The adjustment increases the Company’s purchased power by $1,254 and 

chemical expenses by $96 for the Sewer Division. The adjustment is 

shown on RUCO Surrebuttal Schedules TJC-11 and TJC-10 with the 

details of the adjustment on TJC-I 9. 

Operating Income Adjustment No. 9 - lntentionallv Left Blank 

Operating Income Adjustment No. 10 - lntentionallv Left Blank 

Q. 

A. 

... 

Operatinq Income Adiustment No. 1 1 -Achievement / Incentive Pav 

Does RUCO accept the Company’s rebuttal testimony concerning the 

5050 sharing of achievementlincentive pay between ratepayers and 

shareholders? 

No. RUCO’s direct testimony rationale regarding the 5050 sharing of the 

achievementlincentive pay is the same in surrebuttal testimony. There is 

no additional need to reiterate it here. The same direct testimony 

adjustments apply in RUCO’s surrebuttal schedules. 
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2. 

I. 

ST. 

4. 

Q. 

A. 

What adjustment is necessary to reflect RUCO’s recommended 

surrebuttal adjustment for the Company’s achievementlincentive pay 

as filed in its direct rate Application? 

RUCO’s surrebuttal adjustment decreases the Company’s expense as 

filed in its direct rate Application by $9,448 for the Sewer Division. The 

adjustment is shown on RUCO Surrebuttal Schedules TJC-11 and TJC-10 

with the details of the adjustment on TJC-22. 

Operating Income Adjustment No. 12 - Merit Pay Expense 

Does RUCO accept the Company’s rebuttal testimony concerning the 

5050  sharing of merit pay between ratepayers and shareholders? 

Yes. RUCO’s direct testimony regarding the merit pay adjustment has 

been removed. 

Operating Income Adjustment No. 13 - City of Nogales Sewer Treatment 

Expense 

Did the Company accept RUCO’s adjustment for the City of Nogales 

new lower charges that started in February 2012to RRUl for its 

portion of the NWWTP monthly treatment expense? 

No. 

34 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Surrebuttal Testimony of Timothy J. Coley 
?io Rico Utilities, Inc. -Water and Sewer Divisions 
locket No. WS-02676A-12-0196 

1. 

4. 

How did the Company respond in not accepting these known and 

measurable changes that have been recurring since February 2012? 

Essentially, the Company said there may be a big lump sum bill coming to 

RRUI for true-ups to actual costs. The City of Nogales provided a letter 

and monthly billings to RUCO through a public records request for the 

period of August 2010 through November 2012. The letter stated that, 

“Nogales is billed by the U.S. Section of the International Boundary and 

Water Commission, which operates the Nogales International Wastewater 

Treatment Plant, quarterly in arrears ... In view of the above, Nogales 

proposes billing Rio Rico $9,083.26 per month ($950,000/12 x .I136 x 

l.Ol), retroactive to March 1, 2012 (May’s bill will reflect the two months’ 

credit) for the remainder of this calendar year.” While this reflects that the 

City of Nogales has been billing RRUl $9,083.26 for eleven to twelve- 

months now, RRUl wants to charge the ratepayers $13,824.65 per month 

for the same $9,083.26 that it is billed. A Santa Cruz County attorney has 

informed RUCO that the same $9,083.26 monthly billing took place in both 

December 2012 and January 201 3. 

The letter referenced in the previous paragraph stated, “January’s bill to 

Rio Rico (and those of each successive January) will include a 

reconciliation that reflects actual costs of operating the treatment for the 

previous federal fiscal year.” RUCO has not observed any true-ups that 

the Company insists on coming. 
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2. 

4. 

1. 

4. 

a. 

4. 

What is RUCO’s position on this issue at this surrebuttal phase? 

RUCO maintains the its direct testimony position to remove $56,897 from 

the Test Year costs to the actual monthly costs of $9,083.26 that the City 

of Nogales has been billing RRUl retroactive to March 1, 2012. The 

adjustment is shown on RUCO Surrebuttal Schedules TJC-11 and TJC-10 

with the details of the adjustment on TJC-24. 

Has the Company requested a contract from the City of Nogales to 

clarify the amount the Company is going to pay on a going forward 

basis? 

Yes. 

If RRUl secures a contract, would RUCO be willing to adjust this 

expense to the contractual amount? 

Yes. RUCO would accept whatever amount the contract identifies. 

Absent a contract or other new information, RUCO continues to 

recommend the $9,083 per month cost be recognized. 
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2. 

4. 

Q. 

A. 

Operating Income Adjustment No. 14 - ReciassifV the City of Noqales 

Treatment Expense 

Did the Company accept RUCO’s adjustment to reclassify the 

expenses you discussed in adjustment 13 in the previous 

ad j us tme n t? 

In rebuttal, the Company reclassifies $165,896 of O&M expense from 

management services - other account to the purchased wastewater 

treatment expense, but without making the decrease for the lower 

treatment cost referenced in adjustment 13 above. RUCO first subtracts 

adjustment 13 in the amount of $56,897 from the $165,896 and 

reclassifies $1 08,999 to the purchased sewer treatment expense account 

from management services - other account. The adjustment is shown on 

RUCO Surrebuttal Schedules TJC-11 and TJC-10 with the details of the 

adjustment on TJC-25. 

Operating Income Adiustment No. 15 - Algonquin Power Utility 

Corporation (“APUC”) Corporate Cost Allocations 

Does RUCO maintain its direct testimony position(s) here in 

surrebuttal testimony regarding the APUC corporate cost 

allocations? 

Yes. RUCO’s positions regarding those costs are discussed in detail in its 

direct testimony. 
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2. 

4. 

Q. 

4. 

Operating Income Adiustment No. 16 - Emplovee Benefit Expense 

Does RUCO accept the Company’s rebuttal adjustment to increase 

salaries and wage expense for employee benefits? 

RUCO made the adjustment in its surrebuttal schedules, but has not fully 

accepted it until RUCO can verify the additional expense. The adjustment 

is currently a mere placeholder at this time. 

What placeholder adjustment did RUCO make for the additional 

employee benefit expense? 

For the Sewer Division, RUCO increased the salaries and wage expense 

by $11,811. The adjustment is shown on RUCO Surrebuttal Schedules 

TJC-11 and TJC-10 with the details of the adjustment on TJC-27. 

Operating Income Adjustment No. 17 - Intentionallv Left Blank 

Operating Income Adiustment No. 18 - Intentionally Left Blank 

operating Income Adjustment No. 19 - lntentionallv Left Blank 

Operating Income Adjustment No. 20 - Intentionally Left Blank 
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Operatinq Income Adjustment No. 21 - Income Taxes 

Have you calculated income tax expense based on both RUCO’s 

recommended adjusted operating income and the recommended 

operating income associated with RUCO’s revenue increase? 

Yes. These adjustments for RUCO’s recommended adjusted operating 

income and the recommended operating income less income tax 

associated with RUCO’s revenue increase are shown on Schedules TJC- 

10 with the details shown on TJC-28 and TJC-1 on page 2 for the Water 

Division. 

Have you included an interest synchronization calculation in your 

computation of income tax expense? 

No. RUCO’s cost of capital structure in surrebuttal testimony is comprised 

of 100 percent equity with no debt and/or interest expense to synchronize 

a deduction for income taxes. 

REVENUE REQUIREMENTS 

Q. Please summarize the results of RUCO’s analysis of the Company’s 

filing and state RUCO’s recommended revenue requirements for 

RRUl’s Water and Sewer Divisions. 

As can be seen on my Schedule TJC-1, a comparison between the 

Company’s and RUCO’s recommended revenue Water and Sewer 

increases are presented on the following page: 

4. 
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25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

WATER DIVISION 

RRUl Revenue RUCO Revenue RRUl Revenue 
$’s Increase $’s Increase % Increase 

$604,079 $206,273 21.16% 

SEWER DIVISION 

RRUl Revenue RUCO Revenue RRUl Revenue 
$’s Increase $’s Increase % Increase 

$393,612 $65,054 28.93% 

RUCO Revenue 
% Increase 

7.20% 

RUCO Revenue 
% Increase 

4.64% 

3THER ISSUES 

RRUl’s Rebuttal Declining Usage Adjustment 

2. 

4. 

Q. 

4. 

Did the Company propose a rebuttal adjustment for declining usage? 

Yes. RRUl proposed a downward adjustment to revenues for both the 

Water and Sewer Divisions in the amount of ($77,275) and ($32,713). 

What is RUCO’s position on the declining usage rebuttal 

adjustment? 

RUCO rejects the adjustment as it has in recent cases involving Arizona 

Water Company.’ 

Tucson Electric Power (“TEP’’) Anticipated Rate Increase 

’ Docket No’s W-01445A-10-0517, W-01445A-11-0310, and W-O1445A-11-0348. 
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2. 

I. 

2. 

4. 

Q. 

A. 

... 

Q. 

Do you agree with Mr. Bourassa’s statement that RRUl is facing a 

4.60 percent rate increase from TEP? 

No. RRUl’s electric service provider is UNS Electric, Inc. (“UNSE”), which 

serves Santa Cruz County, not TEP as indicated by the Company. UNSE 

filed a rate application with the Commission on December 31, 2012 

requesting an increase in its non-fuel base rates of approximately 4.60 

percent to be effective no later than January 1, 2014.’ 

What is RUCO’s position on the anticipated purchased power rate 

increase adjustment? 

RUCO rejects it on the grounds that it is highly speculative as to what the 

Commission will ultimately approve in that case. 

6-Inch Bulk Water Sales Customer - Morning Star Ranch (“MSR”) 

Is there a disagreement between the Company and RUCO regarding 

the amount of revenue to be recognized on a going forward basis for 

the Morning Star Ranch (“MSR”) 6-Inch bulk water sales customer? 

Yes. 

Briefly explain the difference between the Company and RUCO 

regarding the MSR bulk water sales customer. 

In the matter of UNSE, Docket No. E-04204A-12-0504. 2 
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The Company and RUCO calculate different commodity rates per 1,000 

gallons consumed by the MSR customer. RUCO uses the current 

commodity rate that RRUl charges MSR, which is $4.79 per 1,000 gallons. 

The Company uses its highest commodity rate as proposed in the instant 

case, which is $3.66 per 1,000 gallons. RRUl also uses its 2-Tier rate 

structure break-over points as proposed in its rebuttal filing, That amount 

per 1,000 gallons that RRUl is $1.13 less than the current third tier 

approved by the ACC in the last rate case that is utilized in RUCO’s 

calculations. Those two differences result in the disparity between RUCO 

and the Company. The difference is reflected in RUCO operating income 

adjustment 4 for the Water Division and shown on Schedules TJC-10 and 

TJC-11 with the details on TJC-I5(b). 

RATE DESIGN 

Q. 

4. 

Water Division 

Describe RUCO’s rate design for RRUl’s Water Division. 

RUCO’s rate design for RRUl’s Water Division is the same as 

recommended in direct testimony with the exception of the increased 

revenues that is generated by RUCO’s surrebuttal recommendations. The 

rate design consists of a monthly minimum for the 518 x 3/4-lnch metered 

residential customer of $13.27, which shifts more revenue to the monthly 

minimum than the present rate structure, and a 3-Tier inverted commodity 

rate structure for the 518 x 3/4-lnch metered residential customer as the 
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Company proposes. The 3-Tier commodity rates that RUCO recommends 

for the 518 x 3/4-lnch metered residential customer are $1.60, $2.94, and 

$3.66. The classification of low-income customers rates are 85 percent 

of the same metered customer classifications as the Company proposes. 

All other customer classifications consist of a 2-Tier inverted commodity 

rate structure that reflects RUCO’s tier-two and three commodity rates as 

referenced above for the 518 x 3/4-lnch metered residential customer as 

the Company proposes. RUCO maintains the same gallon break-over 

points as recommended in direct testimony and proposed by the 

Company. The lone exception is the 6-Inch metered bulk water sales 

customer, Morning Star Ranch (“MSR”). These rates are shown in RUCO 

rate design schedules numbered TJC-RD 1 through TJC-RD 4. 

The MSR customer has never been in RRUl’s Certificate of Convenience 

and Necessity (IICC&N”) certificated area of service. MSR and Liberty 

Utilities have a separate water contract to be served by RRUI, which 

states that all commodity charges will be based on RRUl’s Tier-3 rate as 

approved by the Commission with no tiered break-over points. The 

Company currently charges MSR a monthly minimum of $549 and a flat 

commodity rate of $4.79 per thousand gallons. RUCO recommends those 

same rates for the revenue annualization in order to properly reflect this 

customer’s revenue on a going forward basis and to properly recognize 

the additional revenue. 
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4. 

Q. 

A. 

Sewer Division 

Describe RUCO’s rate design for RRUI’s Sewer Division. 

RUCO’s rate design for RRUl’s Sewer Division is the same as 

recommended in direct testimony with the exception of the increased 

revenues that is generated by RUCO’s surrebuttal recommendations. The 

rate design consists of a flat monthly minimum for the 5/8 x 3/4-lnch 

metered residential customer of $49.01 with no commodity rate based on 

water consumption. The classification of low-income customers rates are 

85 percent of the same metered customer classifications as the Company 

proposes. RUCO does recommend a commodity rate based on water 

consumption for the commercial and multi-tenant customer classifications 

as the Company proposes. RUCO recommends the commodity rate of 

$4.97 be charged on every thousand gallons of water consumption over 

7,000 gallons as recommended in direct and proposed by the Company. 

These rates are shown in RUCO rate design schedules numbered TJC- 

RD 1 through TJC-RD 2. 

Does this conclude your surrebuttal testimony on RRUl’s Water and 

Sewer Divisions? 

Yes, it does. 



RUCO 

EXH I BIT 

1 



Rio Rico Utilities Inc. 
RUCOs Property Tax Rate based on 201 1 Property Taxes 

Site Tax Identification Number 

938-03-502 2 
95143-502 5 
938-02-830 1 

Utility Plant 

Site Tax Identification Number 

938-03-502 2 
951 -43-502 5 
938-02-830 1 

Utility Plant 

Company 
Assess. Property Propoerty Tax 
Value Tax - Rate 

706,020 98,349.52 13.9301% 
719,090 97,264.22 13.5260% 
23,410 2,728.52 11.6552% 

1,448,520 198,342 13.6927% 

RUCO 
Assess. Property Propoerty Tax 
Value Tax 

720,200 98,349.52 13.6559% 
727,390 97,264.22 13.3717% 
23,410 2,728.52 1 1.6554% 

1,471,000 198,342 13.4835% 
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This is the only notice you will receive. 

95143-502 5 
110926 12 R A0012 01780 

- RIO RlCO UTILITIES INC (SEWER) 
=- 
-= -z C/O SHAWN BUNDY/SENIOR ACCOUNTANT 
-- = Z  -- 
3 2  AVONDALE, AZ 853230000 

12725 W INDIAN SCHOOL RB., SUITE D-101 
--. 

1 ~ , 1 ~ 1 ~ 1 1 1 ~ ~ ~ ~ 1 1 ) 1 ~ 1 1 1 ~ ~ 1 ) ) ~ 1 ( ) 1 ) 1 I I I s l r ~ 1 ~ 1 , ~ 1 1 1 ~ 1 ~ ~ ~ 1 1 ~ , 1 ' 1 ~ 1 1 I  

THERE WILL BE A CHARGE EACH KETLJRNEP CHECK PARCEL NUMBER 
AND YOUR TAXES NILL ?EVERT T O  &N tJIUPND STATUS 

TOTALS: 96.839.58 97.26422 

PAYMENT INSTRUCTIONS 
To pay the 1st half installment and tax notices under S11)o. 
send the 1st half coupon with your payment postmarked no 
later than Nov 1. 201 1 To pay the 2nd half installment. send 
the 2nd half coupon with your payment postmarked no later 
than May 1. 2012 To pay taxes for the full year if t he  enltre 
amount billed per notice exceeds 9906 send the 1st halt 
coupon with your payment postmarked no later than Jan 3 
2012. and no interest will be charged for the current year 

Make your check payable to and mil to 

Caesar Rarntrez 
Santa Cruz County Treasurer 
PO Box 1150 
Nogales AZ 85628 



93842-830 1 
110926 12 R Clad1 WO34 

PAYMENT INSTRUCTlONS 
To pay the 1st half installment and tax notices under $100. 
send the 1st half coupon with your payment postmarked no 
later than Nov. 1. 2011. To pay the 2nd half installment, send 
the 2nd half coupon with your payment postmarked no later 
than May 1. 2012. To pay taxes for the full year if the entire 
amount billed per notice exceeds $100, send the 1st half 
coupon with your payment postmarked no later than Jan. 3. 
2012, and no interest will be charged for the current year. 

z RIQ RICO UTILITIES INC 
B? SHAWN BUNDYlSENlOR ACCOUNTANT 
=i 12725 W. INDIAN SCHOOL RD., SUITE D-$01 

AVOMDALE, AZ 853230000 
,I,~~l~lltl,~Ji,~,Jllll~jl~ll,ll JlI,IIIII1I11~~II~jJ~~l~ll~ll~ll~ W e  mrchedc payat& toand d l  to. 

Caesar Ramirer 

POBox1150 
R Santa Cruz County Treasurer 

THERE WILL BE A C W G E  FOR EACH RETURNED CHECK 
AND YOUR TAXES WILL R M R T  TO AN UNPND STATUS 

.-.------------ id. 
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REVENUE REQUIREMENT 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
I 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

- 

Rio Rico - Water Division 
Surrebuttal Schedule TJC-1 

Page 1 of 2 

[AI [Bl 
COMPANY RUCO 

OCRBlFVRB OCRBlFVRB 
DESCRIPTION COST COST 

Adjusted Original CosVFair Value Rate Base $ 7,629,607 $ 7,592,850 

Adjusted Operating Income (Loss) $ 375,933 $ 502,033 

Current Rate of Return (L3 I L1) 4.93% 6.61 % 

Required Operating Income (L9 X L1) $ 740,072 $ 626,410 

Required Rate of Return on Fair Value Rate Base 9.70% 8.25% 

Operating Income Deficiency (L7 - L3) $ 364,139 $ 124,377 

Gross Revenue Conversion Factor (TJC-1, Page 2 of 2) 

Required Increase in Gross Revenue Requirement (L11 X L13) 

Adjusted Test Year Revenue 

1.6589 1.6585 

604,0791 1-1 I$  
$ 2,854,838 $ 2,865,120 

Proposed Annual Revenue (L15 + L17) $ 3,458,917 $ 3,071,393 

Required Percentage Increase in Revenue (L15 I L17) 21.16% 7.20% 

Rate of Return on Common Equity 10.70% 8.25% 

References: 
Column [A]: Company Schs. A-I,  B-1 and C-I 
Column [B]: RUCO Schedules TJC-2, TJC-3, TJC-10 and TJC-11 
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GROSS REVENUE CONVERSION FACTOR 

Rio Rico -Water Division 
Surrebuttal Schedule TJC-1 

Page 2 of 2 

[O] 
LINE 
NO DESCRIPTION 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 

CALCULATION OF GROSS REVENUE CONVERSION FACTOR 
Revenue 
Proposed Bad Debt Expense (Per Co. Workpapers) 
Subtotal (L1 thru L2) 
Combined Federal, State, Property Tax Rate (L22) 
Subtotal (L3 - L4) 
Gross Revenue Conversion Factor (L1 / L5) 

CALCULATION OF EFFECTIVE TAX RATE: 
Operating Income Before Taxes (Arizona Taxable Income) 
Arizona State Income l a x  Rate 
Federal Taxable Income (L9 - L10) 
Applicable Federal Income Tax Rate (L58) 
Effective Federal lncomelax Rate (L11 X L12) 
Combined Federal and State Income Tax Rate (L10 + L13) 

CALCULATION OF EFFECTIVE PRPERTY TAX FACTOR 
Unity 
Combined Federal and State Tax Rate 
1 Minus Combined IncomeTax Rate 
Property Tax Factor 
Effective Property Tax Factor (L19 x L 20) 
Combined Federal, State & Property Tax RateTax Rate (L14 + L21) 

RUCO Required Operating income (Sch. TJC-1. Cot [E], L7) 
RUCO Adj'd T.Y. Oper'g Inc. (Loss) (Sch. TJC-1, Col [B], L3) 
Required Increase In Operating Income (L24 - L25) 

Income Taxes On Recommended Revenue (Col. [D]. L53) 
Income Taxes On Test Year Revenue (Col [D], L55) 
Required Increase In Revenue To Provide For Income Taxes (L28 - L29) 

Property Tax with Recommended Revenue (Sch. TJC-10, Col. [E], L33) 
Propertry Tax on TestYear Revenue (Sck TJC-10, Col IC], L33) 
Increase in Property Tax Due to Increase in Revenue (L32 - L33) 

Total Required Increase In Revenue (L26 + L30 + L34) 

[AI [B] [C] 

100 0000% 
0 0000% 

100 0000% 
39.7027% 
60.2973% 

11.65851 

100 0000% 
6 9680% 

93 0320% 
34 0000% 
31.6309% 
38.5989% 

100.0000% 
38 5989% 
61.4011% 

1.7978% 
1 1039% 

39.7027% 

$ 626,410 
502,033 

$ 124,377 

$ 393,783 
315,596 

$ 78,188 

157,665 
153,957 

$ 3,708 

$ 206,273 
RUCO 

RUCO s CAXULATIOh OF INCOME TAX 
RvCO Proposeo Reden-e (Scn TJC-1 Col [B] L19J 
Less. 
Opera'ng Expense E x c l d n g  Income Tax ( S m  TJC-I0 Col [E] L36 - L341 
Syncnronzed Inleresr (Co [C] L63) 
Arizona Taxaole Income (L39 - L41 . L42) 
Ar.zona State Income Tax Rate 
Af zona Income Tax 1L43 X L44) 
Fed Taxaole Income (L43. L45) 
Fed Tax On 1 st Inc Bracket ($1 $50 030) Q 15% 
Fea Tax On 2nd inc Bracdei ($50 001 . $75 0001 Q 25% 
Feo Tax On 3ra Inc Bracket ($75 001 $1W 000) Q 31% 
Fed Tax On 41h Inc Bracnel ($100 001 - S335 000) Q 39% 
Fed Tax On 51n Inc Bracnet ($335 001 - SlOM) Q 34'h 
Tolal Feoeral Income Tax (L47 thru L 51) 
Comolned Federa) And State Income Tax (L45- L52) 

RUCO Aa) 3 Test Year Comoinea Feoeral ana Slale Income Tax (Sch TJC-10 COI IC] L34, 
RbCO Proposed income Tax Adpslmenl (L53. L55) 

Appl cao e Federa Income Tax Rate 

NOTE [A)' Interest Svnchronization 
RUCO Adpsleo Rate Base (Scn TJC-2 Col IC] L23) 
RUCO Weignteo Cost Of Debt (Scn T,C 27 Col [DJ L1) 
RUCO Interest Expense (L61 X L62) 

Recommended 
$ 3,071,393 

2,051,200 

$ 1,020,193 
6 9880% 

$ 949,106 
$ 7,500 
$ 6,250 
$ 8,500 
$ 91,650 
$ 208,796 

71,087 

$ 322,696 
$ 393,783 

$ 315,596 
$ 78,188 

34 00% 

$ 7.592.850 
0 00% 

$ 
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LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

RATE BASE SUMMARY - ORIGINAL COST/FAlR VALUE 

DESCRIPTION 

Gross Utility Plant in Service 

Accumulated Depreciation 
Net Utility Plant In Service (L2 + L4) 

Less: 
Advances In Aid Of Construction (AIAC) 

Contribution In Aid Of Construction (CIAC) 
Accumulated Amortization of ClAC 

NET ClAC (L10 + L11) 

Deferred Income Tax 

Customer Deposits 

TOTAL RATE BASE (LS+L8+LIZ+L14+L16) 

[AI 
COMPANY 
AS FILED 

OCRBlFVRB 

$ 36,146,219 

(1 5,784,361) 
$ 20,361,639 

$ (660,955) 

(20,179,119) 
8,797,261 

$ (11,381,858) 

$ (405,395) 

(284,024) 

Rio Rico -Water Division 
Surrebuttal Schedule TJC-2 

Page 1 of 1 

PI [CI 
RUCO RUCO 

OCRBIFVRB ADJ'TED 
ADJUSTMENTS OCRBIFVRB 

$ (148,265) $ 35,997,954 

125,528 (1 5,658,852) 
$ (22,737) $ 20,339,102 

$ $ (660,955) 

(20,179,119) 
8,797,261 

$ $ (1 1,381,858) 

$ (14,021) $ (419,415) 

(284.024) 

$ 7,629,607 $ (36,757) $ 7,592,850 

References: 
Column [A]: Company Schedule B-1 
Column [B]: Schedule TJC-3 Column [HI 
Column [C]: Column [A] + Column [B] 
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Rio Rico -Water Division 
Surrebuttal Schedule TJC-S(a) 

Page I of 2 

RUCO RATE BASE ADJUSTMENT NO. I (a) 
RECONSTRUCTION OF UTILITY PLANT IN SERVICE ("UPIS") 

NARUC 
Line Account 

No. Description 
301 Organization Cost 
- _L No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
I 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

302 Franchise Cost 
303 Land and Land Rights 
304 Structures & Improvements 
305 Collecting & Impounding Reservoirs 
306 Lake, River, Canal Intakes 
307 Wells & Springs 
308 Infiltration Galleries 
309 Raw Water Supply Mains 
310 Power Generation Equipment 
31 1 Pumping Equipment 
320 Water Treatment Equipment 

320.1 Water Treatment Plants 
320.2 Solution Chemical Feeders 
330 Distribution Reservoirs & Standpipes 

330.1 Storage Tanks 
330.2 Pressure Tanks 
331 Transmission & Distribution Mains 
333 Services 
334 Meters 
335 Hydrants 
336 Backflow Prevention Devices 
339 
340 Office Furniture & Equipment 

340.1 Computers & Software 
341 Transportation Equipment 
342 Stores Equipment 
343 
344 Laboratory Equipment 
345 Power Operated Equipment 
346 Communication Equipment 
347 Miscellaneous Equipment 
348 Other Tangible Plant 

Plant Held for Future Use 

Other Plant & Misc Equipment 

Tools, Shop & Garage Equipment 

RUCO TOTALS 

Company As Calculated & Filed 

RUCO Increase/(Decrease) Adj. 

Company RUCO 
Plant in Service RUCO As 

Balance As Filed Adjustments Calculated 
$ 

5,785 $ - $  - 5,785 
A I  7 417 . . .  

- 44,194 44,194 

3,432,930 (121,438) 3,311,492 

562,944 

279,157 
219,360 

3,147,011 
369,100 

- 
562,944 

279,157 

3,147,011 
369,100 

219,360 . 

- 
- - 

- 759,861 759,86 1 
- - 

22,339,256 
2,768,122 
1,010,366 

572,321 
15,855 

123,778 
29,265 
76,919 

1 42,188 

22,339,256 
2,768,122 
1,010,366 

572,321 
15,855 

123,778 
29,265 
76,919 

142,188 

18,203 
3.061 

18,203 
3,061 

212,996 
13,128 

212,996 
13,128 

$ 36,146,219 $ (121,438) $ 36,024,781 

36,146,219 

References: Sch. TJC-5, Pages 1-4, Plant Reconstruction Schedules -Years 2009 Through Feb. 2012 
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Rio Rico -Water Division 
Surrebuttal Schedule TJC-5(b) 

Page 2 of 2 

RUCO RATE BASE ADJUSTMENT NO. 1 (b) 
RECONSTRUCTION OF ACCUMULATED DEPRECIATION 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

NARUC 
Account 
No. 
301 
302 
303 
304 
305 
306 
307 
308 
309 
310 
31 1 
32 0 

320.1 
320.2 
330 

330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 

340.1 
34 1 
342 
343 
344 
345 
346 
347 
348 

- Description 
Organization Cost 
Franchise Cost 
Land and Land Rights 
Structures & Improvements 
Collecting & Impounding Reservoirs 
Lake, River, Canal intakes 
Wells & Springs 
infiltration Galleries 
Raw Water Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 

Water Treatment Plants 
Solution Chemical Feeders 

Storage Tanks 
Pressure Tanks 

Distribution Reservoirs & Standpipes 

Transmission 23 Distribution Mains 
Services 
Meters 
Hydrants 
Backflow Prevention Devices 
Other Plant & Misc Equipment 
Office Furniture & Equipment 
Computers & Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop & Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Plant Held for Future Use 

RUCO TOTALS 

Company As Calculated & Filed 

RUCO ( I  ncrease)/Decrease Adj. 

Company RUCO 
Accum. Depre. RUCO As 

Balance As Filed Adjustments Calculated 
$ - $  - $  

- 

(598,813) 

(219,473) 

(43,83 1 ) 
(103,188) 

(2,859,238) 
(1 83,785) 

(1 91,697) 

(9,566,814) 
(869,455) 
(536,110) 
(1 84,803) 

(2,366) 
(30,527) 
(22,865) 
(76,919) 

(121,824) 

(1 1,766) 
(3,061) 

- 
(1 47,813) 

(1 0,032) 
- 

(598,476) 

(219,473) 

(43,83 1 ) 
( I  03,188) 

(2,746,127) 
(183,785) 

(191,697) 

- 
(9,566,8 14) 

(869,455) 
(536,110) 
(184,803) 

(30,527) 
(22,765) 
(76,919) 

(2,366) 

(121,021) 

(3,061 1 
(1 1,766) 

(1 47,813) 
(1 0,032) 

$ (15,784,381) $ 114,351 $ (15,670,030) 

(1 5,784,381) 

I$ 114,351 1 
References: Sch. TJC-5(c), Pages 1-4, Plant Reconstruction Schedules - Years 2009 Through Feb. 2012 
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Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

35 

36 

37 

NARUC 
Account 
- No. 
301 
302 
303 
304 
305 
306 
307 
308 
309 
310 
31 1 
320 

320.1 
320.2 
330 

330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 

340.1 
341 
342 
343 
344 
345 
346 
347 
348 

RUCO RATE BASE ADJUSTMENT NO. 2(a) 
RECLASSIFY WATER &WASTEWATER PLANT ACCOUNTS TO NWWTP 

Description 
Organization Cost 
Franchise Cost 
Land and Land Rights 
Structures & Improvements 
Collecting & Impounding Reservoirs 
Lake, River, Canal Intakes 
Wells & Springs 
infiltration Galleries 
Raw Water Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 

Water Treatment Plants 
Solution Chemical Feeders 

Storage Tanks 
Pressure Tanks 

Distribution Reservoirs & Standpipes 

Transmission & Distribution Mains 
Services 
Meters 
Hydrants 
Backflow Prevention Devices 
Other Plant & Misc Equipment 
Office Furniture & Equipment 
Computers & Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop & Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Plant Held for Future Use 

TOTALS 

Company As Calculated & Filed 

RUCO Adjustment 

Company 
Plant in Service RUCO 

Rio Rico -Water Division 
Surrebuttal Schedule TJC-G(a) 

Page 1 of 2 

As Filed Adiustments Note 
$ 5,785 $ 

41 7 
44,194 

3,432,930 

562,944 

279,157 
219,360 

3,147,011 
369,100 

759,861 

22,339,256 
2,768,122 
1,010,366 

572,321 
15,855 

123,778 
29,265 
76,919 

142,188 

18,203 
3,061 

212,996 
13,128 

(5,658) WP's 

(9,704) WP's 

RUCO 
As 

Adiusted 
$ 5,785 

417 
44,194 

3,432,930 

562,944 

279,157 
219,360 

3,147,011 
363,442 

759,861 

22,339,256 
2,768,122 
1,010,366 

572,32 1 
6,151 

123,778 
29,265 
76,919 

142,188 

18,203 
3,061 

212,996 
13,128 

$ 36,130,857 

36,146.2 1 9 

$ 36,146,219 $ (15,362) 

L"] 
References: Company 8-2 Plant Schedules, Schedules TJC-4 2009 Through 201 2, and RUCO NWWTP Reclassification Calculation Adjustme 



Rio Rico - Water Division 
Surrebuttal Schedule TJC-G(b) 

Page 2 of 2 

Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29. 2012 

NARUC 
Line Account 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

35 

36 

37 

No. 
301 
302 
303 
304 
305 
306 
307 
308 
309 
310 
31 1 
320 

320.1 
320.2 
330 

330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 

340.1 
34 1 
342 
343 
344 
345 
346 
347 
348 

- 

RUCO RATE BASE ADJUSTMENT NO. 2(b) 
RECLASSIFY WATER ACCUMULATED DEPRECIATION TO NWWTP 

Organization Cost 
Franchise Cost 
Land and Land Rights 
Structures & Improvements 
Collecting 8 Impounding Reservoirs 
Lake, River, Canal Intakes 
Wells & Springs 
Infiltration Galleries 
Raw Water Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 

Water Treatment Plants 
Solution Chemical Feeders 

Storage Tanks 
Pressure Tanks 

Distribution ReSeNOirS & Standpipes 

Transmission & Distribution Mains 
Services 
Meters 
Hydrants 
Backflow Prevention Devices 
Other Plant & Misc Equipment 
Office Furniture & Equipment 
Computers & Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop & Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Plant Held for Future Use 

TOTALS 

Company As Calculated & Filed 

RUCO Adjustment 

Description 

Company 

As Filed Adiustments Note 
Accum. Depre. RUCO 

$ - $  - 

(598,813) 

(219,473) 

(43,831) 
(1 03,188) 

(2,859,238) 
(1 83,785) 502 RT 

(191,697) 

(9,566,814) 
(869.455) 
(536.1 IO) 
(1 84,803) 

(30,527) 
(22,865) 
(76,919) 

(121,824) 

(11,766) 
(3,061) 

(147,813) 
(1 0,032) 

(2,366) 912 RT 

$ (15,784,361) $ 1,415 

RUCO 
As 

Adjusted 
$ 

(598,813) 

(219,473) 

(43,831) 
(103,188) 

(2,859,236) 
(183,282) 

(1 91,697) 

(9,566,814) 
(869.455) 
(536,110) 
(1 84.803) 

(1,454) 
(30,527) 
(22,865) 
(76,919) 

(1 21,824) 

(11,766) 
(3,061) 

(1 47,813) 
(10,032) 

$ (15,782,966) 

(15,784,381) 

References: Company 8-2 Plant Schedules and Company Rebuttal Testimony 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,201 2 

LINE 
_. NO. DESCRIPTION 

1 Acct. No. 311 

2 Accumulated Depreciation 

Rio Rico -Water Division 
Surrebuttal Schedule TJC-7(a) 

Page1 of 2 

RUCO RATE BASE ADJUSTMENT NO. 3(a) 
PLANT RETIREMENT PER RUCO DR 11.3 

References: 
Column [Al: ComDanv Schedule 8-2. Page 3.5 

[AI P I  [CI 

COMPANY RUCO RUCO 
AS FILED ADJUSTMENTS AS ADJUSTED 

$ (9,757 $ 3,137,254 

$ 9,757 $ 9,757 $ 

Column iBj: Cornpan; Reponse to RUC6 DR 1 I .3 
Column [C]: Column [A] + Column [B] 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

Rio Rico -Water Division 
Surrebuttal Schedule TJC-7(b) 

Page 2 of 2 

RUCO RATE BASE ADJUSTMENT NO. 3(b) 
NOT USED FOR WATER DIVISION 



- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

35 

36 

37 

Rio Rico - Water Division 
Surrebuttal Schedule TJC-8(a) 

Page 1 of 2 

Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,201 2 

RUCO RATE BASE ADJUSTMENT NO. 4(a) 
REMOVE AFFILIATE PLANT IN SERVICE PROFITS 

NARUC Company RUCO As 

Plant in Service RUCO 

$ 

Line Account Description As Filed Adiustments Adiusted No. 5,785 

AI 7 41 7 301 Organization Cost 5,785 $ - $  - 
302 Franchise Cost 
303 Land and Land Rights 
304 Structures & Improvements 
305 Collecting & Impounding Reservoirs 
306 Lake, River, Canal Intakes 
307 Wells & Springs 
308 Infiltration Galleries 
309 Raw Water Supply Mains 
31 0 Power Generation Equipment 
31 1 Pumping Equipment 
320 Water Treatment Equipment 

320.1 Water Treatment Plants 
320.2 Solution Chemical Feeders 
330 Distribution Reservoirs & Standpipes 

330.1 Storage Tanks 
330.2 Pressure Tanks 
331 Transmission & Distribution Mains 
333 Services 
334 Meters 
335 Hydrants 
336 Backflow Prevention Devices 
339 
340 Office Furniture & Equipment 

340.1 Computers & Software 
341 Transportation Equipment 
342 Stores Equipment 
343 
344 Laboratory Equipment 
345 Power Operated Equipment 
346 Communication Equipment 
347 Miscellaneous Equipment 
348 Other Tangible Plant 

Plant Held for Future Use 

Other Plant & Misc Equipment 

Tools, Shop & Garage Equipment 

TOTALS 

Company As Calculated & Filed 

RUCO Adjustment 

7 1 1  

44,194 
3,432,930 

562,944 

279,157 
219,360 

3,147,011 
369,100 

759,861 

22,339,256 
2,768,122 
1,010,366 

572,321 
15,855 

123,778 
29,265 
76,919 

142,188 

18,203 
3,061 

212,996 
13,128 

44,194 
3,432,895 

562,937 

279,157 
219,360 

3,146,708 
369,100 

759,861 

22,337,894 
2,768,122 
1,010,366 

572,321 
15,855 

123,778 
29,265 
76,919 

142,188 

18,203 
3,061 

21 2,996 
13,128 

$ 36,146,219 $ (1,708) $ 36,144,511 

36,146,219 

-1 
References: Company B-2 Plant Schedules and RRUl's Revised DR Response to Staff MJR 3-13 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 

Rio Rico -Water Division 
Surrebuttal Schedule TJCSIb) 

Test Year Ended February 29, 2012 

RUCO RATE BASE ADJUSTMENT NO. 4(b) 
REMOVE AFFILIATE ACCUMULATED DEPRECIATION PROFITS 

NARUC Company 
Line Account Plant in Service RUCO 

No. No. 
I 301 
2 302 
3 303 
4 304 
5 305 
6 306 
7 307 
8 308 
9 309 
10 310 
11 311 
12 320 
13  320.1 
14 320.2 
15 330 
16 330.1 
17 330.2 
18 331 
19 333 
20 334 
21 335 
22 336 
23 339 
24 340 
25 340.1 
26 341 
27 342 
28 343 
29 344 
30 345 
31 346 
32 347 
33 348 
34 

35 

36 

37 

- -  Description 
Organization Cost 
Franchise Cost 
Land and Land Rights 
Structures & Improvements 
Collecting & Impounding Reservoirs 
Lake, River, Canal Intakes 
Wells & Springs 
Infiltration Galleries 
Raw Water Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 

Water Treatment Plants 
Solution Chemical Feeders 

Storage Tanks 
Pressure Tanks 

Distribution Reservoirs & Standpipes 

Transmission & Distribution Mains 
Services 
Meters 
Hydrants 
Backflow Prevention Devices 
Other Plant & Misc Equipment 
Office Furniture & Equipment 
Computers & Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop & Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Plant Held for Future Use 

TOTALS 

Company As Calculated & Filed 

RUCO Adjustment 

As Filed Adiustments 
$ - $  

(598,8 1 3) 0 RT 

(21 9,473) 0 RT 

(43,831) 
(103,188) 

(183,785) 
(2,859,238) 3 RT 

(1 91,697) 

(9,566,8 1 4) 2 RT 
(869,455) 
(536,110) 
(184,803) 

(2,366) 
(30,527) 
(22,865) 
(76,9 1 9) 

(121,824) 

(11,766) 
(3,061) 

(147,813) 
(1 0,032) 

$ (15,784,381) $ 6 

Page 2 oi i 

RUCO 
As 

Adiusted 
$ 

(598,813) 

(21 9,473) 

(43,831) 
(1 03,188) 

(2,859,235) 
(1 83,785) 

(191,697) 

(9,566,812) 
(869,455) 
(536,110) 
(1 84,803) 

(2,366) 
(30,527) 
(22,865) 
(76,919) 

(121,824) 

(1 1,766) 
(3,061) 

(1 47,813) 
(10,032) 

$(I 5,784,375) 

(15,784,381) - 
References: Company 5-2 Plant Schedules, RRUl's Revised DR Response to Staff MJR 3-13, and Company Rebuttal Testimony 
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Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

Rio Rico -Water Division 
Surrebuttal Schedule TJC-10 

Page 1 of 1 

OPERATING INCOME SUMMARY 

[AI [El 
COMPANY RUCO RUCO RUCO RUCO 

AS TEST YEAR TEST YEAR PROPD AS LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

FILED ADJM'TS AS ADJ'TED CHANGES RECOMM'D 
Operatinq Revenues 

Metered Water Revenues 
Unmetered Revenues 
Other Water Revenues 

Total Water Revenues (L2 thru L4) 

Operatinq Expenses 
Salaries and Wages 
Purchased Water 
Purchased Power 
Fuel For Power Production 
Chemicals 
Materials and Supplies 
Management Services - US Liberty Water 
Management Services - Corporate 
Management Services - Other 
Outside Services - Accounting 
Outside Services - Engineering 
Outside Services- Other 
Outside Services- Legal 
Water Testing 
Rents - Building 
Rents - Equipment 
Transportation Expenses 
Insurance - General Liability 
Insurance -Vehicle 
Reg Comm Exp -Other 
Reg Comm Exp -Ratecase 
Miscellaneous Expense 
Bad Debt Expense 
Depreciation and Amortization Expense 
Taxes Other Than Income 
Property Taxes 
Income Tax 

$ 2,811,949 $ 10,282 $ 2,822,231 $ 206,273 $ 3,028,504 

42,889 42,889 42,889 
$ 2,854,838 $ 10,282 $ 2,865,120 $ 206,273 $ 3,071,393 

$ 426,012 

371,378 

$ 31,891 $ 457,903 $ 457,903 

1,598 372,976 

3,901 
27,517 

257,367 
82.732 
15,903 

167 

372,976 

3,884 
27,517 

257,367 
133,975 
15,903 

167 

17 3,901 
27,517 

257,367 
82,732 
15,903 

167 

14,205 
4,690 

23,821 

(51,243) 

14,205 
4,690 

28,231 

14,205 
4,690 

23.821 

3,208 
89,305 
34,100 
7,733 

87,500 
85,057 

3,208 
89,305 
34,100 
7,733 

3,208 
89,305 
34,100 
7.733 

65,625 
83,255 

65,625 
83,255 

551,222 (202,094) 

(1,848) 
133.948 

349,127 

153,957 
315,596 

349,127 

157,665 
393.783 

3,708 
78,188 

155,805 
181,647 

$ 2,478,906 $ (115,818) $ 2,363,087 $ 81,896 $ 2,444,983 

$ 375,933 $ 126,101 $ 502,033 $ 124,377 $ 626,410 

Total Operationing Expenses (L8 thru L34) 

Operating Income (L5 less L36) 

REFERENCES: 
Column [A]: Company Schedule C-I 
Column [B]: Summation of RUCOs Recommended Adjustment on Schedule TJC-11 
Column [C]: Col. A + Col. B 
Column [O]. RUCO Proposed Increases/(Decreases) to Revenues & Expenses 
Column [E]: Column [C] + Column [D] 
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Rio Rico Utilities. Inc 
Docket No. WS-0267644-12-0196 
Test Year Ended February 29, 2012 

OPERATING INCOME ADJUSTMENT NO. 2 
PROPERTY TAXES 

Rio Rico - Water Division 
Surrebuttal Schedule TJC-13 

Page 1 of 1 

LINE 
NO. - 

1 
2 
3 

4a 
4b 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

16 
17 

18 
19 
20 
21 

22 
23 
24 

(A) 

RUCO Prooertv Tax Calculation AS ADJUSTED 

RUCO Adjusted Test Year Revenues - Ended February 29, 2012 Per RUCO Schedule TJC-10 
Multiplied by 2 
Subtotal (Line 1 Line 2) 
RUCO Adjusted Test Year Revenues - Ended February 29, 2012 Per RUCO Schedule TJC-10 
RUCO Recommended Revenue Per RUCO Schedule TJC-9 

$ 

$ 

2,865,120 2 

5,730,241 
2,865,120 

Subtotal (Line 3 + Line 4a) 
Number of Years 
Three Year Average (Line 5 I Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 * Line 8) 
Plus’ 10% of CWlP Per Company As Filed 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 9 + Line 10 - Line 11) 
Assessment Ratio 
Assessed Value (Line 12 Line 13) 

RUCO Adjusted Test Year Property Tax Expense (Line 14 * Line 15) 
Company Adjusted Test Year Property Tax Expense (Per Company Schedule C-1) 

20.0% 
1,141,815 
13.4835% 

$ 
Composite Property Tax Rate (Per RUCO Effective Property Tax Calculation) 

153,957 
155,805 

$ 

$ 8,595,361 
3 

$ 2,865,120 
$ 5,730,241 1 

21,167 
$ 5,709,074 

RUCO Test Year Adjustment (Line 16-Line 17) 
Property Tax - RUCO Recommended Revenue (Line 14 * Line 15) 
RUCO Test Year Adjusted Property Tax Expense (Line 16) 
IncreaseI(Decrease) to Property Tax Expense 

Increase/(Decrease) to Property Tax Expense 
increase in Revenue Requirement 
Increase /(Decrease) to Property Tax per Dollar increase in Revenue (Line 22 I Line 23) 

$ (1,848) 

RUCO 
RECOMMENDED 

$ 2,865,120 
2 

$ 5,730,241 

3,071,393 
$ 8,801,634 

3 
$ 2,933,878 
$ 5,867,756 1 

21,167 
$ 5,846,589 

20.0% 
$ 1,169,318 

13.4835% 

$ 157,665 
153,957 

$ 3,708 

$ 3,708 
206,273 
1.7978% 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29, 2012 

OPERATING INCOME ADJUSTMENT NO. 3 
RATECASEEXPENSE 

Line 
- No. 

1 Company Requested Total Amount of Rate Case Expense 
2 
3 Company Requested the Expense be Amortized Over a 3-Year Period 
4 
5 Company's Annual Amortization Expense (L1 I L3) 
6 
7 RUCOs Recommended Normalization is Over a 4-Year Period 
8 
9 RUCO's Recommended Annual Normalization of Rate Case Expense (L1 I L7) 
10 
11 RUCO's Recommended Expense Adjustment 

Rio Rico -Water Division 
Surrebuttal Schedule TJC-14 

Page 1 of 1 

Amount 

$ 262,500 

3 

$ 87,500 

4 

$ 65,625 

1 (21,875) 



Rio Rico Utilities, Inc. 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,201 2 

Rio Rico -Water Division 
Surrebuttal Schedule TJC-l5(a) 

Page 1 of 2 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

Meter 
Size 

518x314 Inch 
5/8X3/4 Inch 

3/4 Inch 
1 Inch 
1 Inch 

1 112 Inch 
2 Inch 

- 

518x314 Inch 
1 Inch 

1 1/2 Inch 
2 Inch 
3 Inch 
4 Inch 
6 Inch 

5/8X3/4 Inch 
2 Inch 

518x314 Inch 
1 112 Inch 

6 Inch 

Class 

Residential 
Residential (Low Income) 
Residential 
Residential 
Residential (Low Income) 
Residential 
Residential 
Subtotal 

Commercial 
Commercial 
Commercial 
Commercial 
Commercial 
Commercial 
Commercial 
Subtotal 

Industrial 
Industrial 
Subtotal 

Multi-family 
Multi-family 
Subtotal 

Bulk 
Fire Lines up to 8 Inch 

32 Total Revenue Annualization 
33 
34 RUCO Total Revenue Annualization 
35 
36 Company Revenue Annualization 
37 
38 

OPERATING INCOME ADJUSTMENT NO. 4 
REVENUE ANNUALIZATION 

Additional 
Annualization RUCO Annualization Gallons to 

Present Annualization Present Additional be Pumped 
Revenues Adjustments Revenues - Bills [In 1,000's) 

Company RUCO 

(260) (260) (2) (29) 
$ 5,132 $ $ 5,132 182 1,659 

$ (9,757) $ $ (9.757) 23 (2,164) 

28 $ $ 28 10 $ 
(13,917) (1 3,917) (22) (3,531) 

$ (13,889) $ $ (13,889) (22) (3,521) 

$ $ $ 8 6,956 
310 318 58 

$ 318 $ 5 318 66 6,956 

$ (18,231) $ $ (18,231) 

(18,231) 

39 RUCO Increasel(Decrease) Adjustment to Revenue and/or Expense 
40 
41 
42 
43 Total Increase/(Decrease) Gallons to be Produced 2 921 

SUPPORTING SCHEDULES 
RUCO Schedules TJC-15, pages 2 thru 21 and Company Schedule C-1, page 2.1 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

Month 

Jan. 2012 
Feb. 
March 
April 

June 
July 
August 
Sept. 
Oct. 
Nov. 
Dec. 2012 

May 

Totals 

Revenues Per Company Direct As Filed 

RUCO Increase in Revenues 

Gallons Sold 
In 1,000's 

54 1 
404 
462 
275 
578 
709 

1,017 
554 
465 
616 
642 
693 

6,956 

Rio Rico -Water Division 
Surrebuttal Schedule TJC-I5(b) 

Page 2 of 2 

Company RUCO 
Present Present 
Rates Rates 

Amount Amount 

$ 2,428.24 
1,929.56 
2,140.68 
1,460.00 
2,562.92 
3,039.76 
4,160.88 
2,475.56 
2,151.60 
2,701.24 
2,795.88 
2,981.52 

$ 3,140 
2,484 
2,762 
1,866 
3,318 
3,945 
5,420 
3,203 
2,776 
3,500 
3,624 
3,868 

30,827.84 $ 39,907 

$ 29,625 



Rio Rico Utilities, Inc. 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

Rio Rico -Water Division 
Surrebuttal Schedule TJC-16 

Page 1 of 1 

OPERATING INCOME ADJUSTMENT NO. 5 
INTENTIONALLY LEFT BLANK USED FOR WASTEWATER DIVISION 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 



Rio Rico Utilities, Inc. 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,201 2 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

OPERATING INCOME ADJUSTMENT NO. 6 
REVENUE ACCRUAL 

Revenue Accrual 

Company Revenue Accrual Adjustment 

RUCO Revenue AnnualializationlAccruaI Amount 

Rio Rico -Water Division 
Surrebuttal Schedule TJC-17 

Page 1 of 1 

$ 10,308 

RUCO Recommended Accrual Amount 

RUCO Adjustment to Revenue and/or Expense 

$ 10,308 



Rio Rico Utilities, Inc. 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

Rio Rico -Water Division 
Surrebuttal Schedule TJC-18 

Page 1 of 1 

OPERATING INCOME ADJUSTMENT NO. 7 
INTENTIONALLY LEFT BLANK USED FOR WASTEWATER DIVISION 

Line 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

No. 
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Rio Rico Utilities, Inc. 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

Rio Rico -Water Division 
Surrebuttal Schedule TJC-20 

Page 1 of 1 

OPERATING INCOME ADJUSTMENT NO. 9 
WATER TESTING EXPENSE 

Line 
- No. Description 

1 
2 
3 
4 
5 
6 RUCO Increase/(Decrease) to Expense 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

Water Testing Expense As Filed by the Company 

Water Testing Expense As Recommended by Staff 

Amount 

$ 28,231 

23,821 

iTmq 



Rio Rico Utilities, Inc. 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29, 2012 

Rio Rico -Water Division 
Surrebuttal Schedule TJC-21 

Page 1 of 1 

OPERATING INCOME ADJUSTMENT NO. 10 
MISCELLANEOUS EXPENSE 

Line 
- No. Description 

1 Caritable Donations and Sponsorships: 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

Rio Rico Little League Per MJR 2-7 
RRUl’s 201 1 Christmas Party Expenses Per MJR 2-7 

RUCO Miscellaneous Expense Water Adjustment 

RUCO Miscellaneous Expense Wastewater Adjustment 

Company Company RUCO RUCO 
Water Wastewater Water Wastewater 

Division Division Adjustments Adiustments 

$ 1,000 $ - $3 (1,000) 
802 (802) 

$ 1,802 $ - 



Rio Rico Utilities, Inc. 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29, 2012 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

Description 

Liberty Utilities Allocations to RRUI: 

Shared Bonus Pay ("SBP") Program 

Short Term Incentive Plan ("ST1P")Program 

Rio Rico - Water Division 
Surrebuttal Schedule TJC-22 

Page 1 of 1 

OPERATING INCOME ADJUSTMENT NO. 11 
ACHIEVEMENT I INCENTIVE PAY 

Total Amount Amount 
RRUI Allocated to Allocated to 

Amount RRUl Water RRUI Wastewater 

$ 8,022 $ 5,446 $ 2,576 

26,700 18,127 8,573 

Amounts Paid Directly to Employees at RRUI: 

Shared Bonus Pay ("SBP") Program 

Short Term Incentive Plan ("ST1P')Program 

Power of Suggestion Program 

Spirit of Liberty Award Program 

RUCO Recommends Sharing 50/50 Between Ratepayers and Shareholders 

RUCO Increase/(Decrease) Expense Adjustment 

References : 
Company's Response to RUCO Data Request 2.13 

7,034 4,775 2,258 

17,043 11,571 5,472 

50 34 16 

58,849 39,953 18,895 



Rio Rico Utilities, Inc. 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,201 2 

Line 
- No. Description 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

Rio Rico - Water Division 
Surrebuttal Schedule TJC-23 

Page 1 of 1 

OPERATING INCOME ADJUSTMENT NO. 12 
NOT USED 

[AI 

Amount 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

OPERATING INCOME ADJUSTMENT NO. 13 
INTENTIONALLY LEFT BLANK 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

Rio Rico -Water Division 
Surrebuttal Schedule TJC-24 

Page 1 of 1 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

OPERATING INCOME ADJUSTMENT NO. 14 
INTENTIONALLY LEFT BLANK 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

Rio Rico -Water Division 
Surrebuttal Schedule TJC-25 

Page 1 of 1 



Rio Rico Utilities, Inc 
Docket No WS-02676A-12-0196 
Test Year Ended February 29.2012 

Rio Rico -Water Division 
Surrebuttal Schedule TJC-26 

Page 1 of 1 

Line 
- No Descnption 

1 Audit 
2 Taxservices 
3 Legal 
4 Other Professional Services 
5 Unit Holder Communications 
6 TNsteeFees 
7 Computer 
8 Office Expenses 
9 Capital Tax 
10 Insurance 
11 Travel 
12 Vehicle Rental Expense 
13 Accommodation 
14 Meals and Enteaainment 
15 Parking Mileage 
16 Escrow 8 Transfer Agent Fees 
17 Training 
18 HR ReCNitment 
19 Rent 
20 Donations 
21 Communications 
22 Dues and Memberships 

OPERATING INCOME ADJUSTMENT NO. 15 
APUC COST ALLOCATIONS 

[AI P I  
Currency 

Company Conversion 
Requested 1.05 

cost CSD-rUSD 

$ 136,866 $ 130.348 
37.197 35426 

179,072 
86.163 

100,802 
97,290 
54,904 
48,404 
29.167 
26,554 
17,146 
3,162 

11,469 
18.516 
4,284 

17,505 
5,450 
6.374 

38.137 
1,638 

20.389 
10,796 

170.545 
82,060 
96,002 
92,657 
52.290 
46.099 
27.778 
25,289 
16,330 
3,012 

10,923 
17,634 
4.080 

16,671 
5,190 
6.070 

36.321 
1.560 

19.418 
10.282 

23 LicenseslFees 8 Per& 150,573 143,402 
24 APS Overhead Allocation (8,066) (7,682) 
25 
26 Total APUC Allocations Per Company and RUCO $1,093.791 $1,041,705 
27 
28 
29 RUCO Water and Wastewater Division's APUC Cost Allocation Recommendation 
30 
31 Company Water Division's APUC Cost Allocation Requested 
32 
33 
34 RUCO Water and Wastewater Division's APUC Cost Allocation Adjustment 
35 
36 
37 
38 
39 
40 Variance by Company Per Response to RUCO DR 3.7 

IC1 PI 

Company Company 
Allocation Allocation 

921% 301% 
~~ RRUl Water RRUl Sewer 

$ 11.999 $ 3,924 
3,261 1,067 

15,699 5.134 
7,554 2.470 
8.837 2,890 
8,529 2.789 
4,813 1.574 
4.244 1.388 
2,557 836 
2.328 761 
1,503 492 

277 91 
1,005 329 
1.623 531 

376 123 
1,535 502 

478 156 
559 183 

3,343 1,093 
144 47 

1,788 585 
947 310 

13.201 4,317 
(707) (2311 

$ 95,892 $ 31,361 

[El 

Percentage 
Amount 
-d 

100% 
100% 
100% 
0% 
0% 
0% 

100% 
100% 
0% 
50% 
100% 
100% 
100% 
100% 
100% 
0% 

100% 
100% 
100% 
0% 

100% 
0% 

100% 
100% 

1f1 

RUCO 
Recommended 

Allocations 
RRUl Water 

$ 11,999 
3.261 

15,699 

4,813 
4,244 

1,164 
1.503 

277 
1,005 
1,623 

376 

478 
559 

3,343 

1,788 

13,201 
(707) 

$ 64.626 

64,626 

95 892 

A 
Company 

Recommended 
Allocations 
RRUl Sewer 

$ 3,924 
1,067 
5.134 

1,574 
1.388 

381 
492 
91 

329 
531 
123 

156 
183 

1,093 

585 

4.317 
(2311 

$ 21,135 

21.135 

31.361 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

OPERATING INCOME ADJUSTMENT NO. 16 
EMPLOYEE BENEFITS 

Line 
No. Description 

I 
2 
3 
4 
5 RUCO Increase/(Decrease) to Expense 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

Salaries & Wages As Filed by the Company 

Salaries & Wages Wlth Additional Employee Benefits 

Rio Rico -Water Division 
Surrebuttal Schedule TJC-27 

Page 1 of 1 

Amount 

$ 426,012 

457.903 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

Rio Rico - Water Division 
Surrebuttal Schedule TJC-28 

Page 1 of 1 

OPERATING INCOME ADJUSTMENT NO. 15 
ADJUSTED TEST YEAR INCOME TAX EXPENSE 

LINE 
NO. 

1 

2 
3 
4 

5 
6 
7 
8 
9 
10 

11 

12 

13 
14 

15 

16 

17 
18 
19 

20 

21 

22 

23 

24 

DESCRIPTION REFERENCE AMOUNT 

FEDERAL INCOME TAX PER RUCO: 

Operating Income Before Taxes Sch. TJC-9, Col. (C), L38 + L34 
LESS: 

Arizona State Tax 
Interest Expense 

Federal Taxable Income 

Fed. Tax On 1st Inc. Bracket ($1 - $50,000) @ 15% 
Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25% 
Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34% 
Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 39% 
Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) @ 34% 
Total Federal Income Tax Expense (L5 + L6 + L7 + L8 + L9) 

Line 16 
Note (A) Line 27 

Line 1 - Line 2 - Line 3 

Effective Federal Income Tax Rate Line 10 I Line 4 

STATE INCOME TAX PER RUCO: 

Operating Income Before Taxes 
LESS: 

Interest Expense 
State Taxable Income 

$ 817,629 

56,972 

$ 760,657 

$ 7,500 
6,250 
8,500 

91,650 
144.723 

$ 258,623 

34.00% 

Line 1 $ 817,629 

Note (A) Line 27 
Line 12 - Line 13 $ 817,629 

State Tax Rate SCh. TJC-1, pg. 2, Col. [A] L10 6.968% 

State Income Tax Expense 

RUCO TOTAL INCOME TAX EXPENSE: 
Federal Income Tax Expense 
State Income Tax Expense 

Total Income Tax Expense Per RUCO 

Line 14 X Line 15 $ 56,972 

Line 10 $ 258,623 
Line 16 56,972 

Line1 7 + Line 18 $ 315,596 

Total Federal Income Tax Expense Per Company (Company Sch. GRCF, Cot. (C), L53 

Total State Income Tax Expense Per Company (Company Sch. GRCF, Col. (C), L44) 

RUCO Federal Income Tax Adjustment 

RUCO State Income Tax Adjustment 

148,856 

32,792 

Line IO - Line 20 -1 
Line 16 - Line 21 

RUCO Total Federal & State Income Tax Adjustment 1133.9481 

NOTE (A): 
24 Interest Synchronization: 
25 Adjusted Rate Base (Sch. TJC-2, Col. (C), L23) $ 7,592,850 
26 0.00% Weighted Cost Of Debt (Sch. TJC-28 Col. [C], L1) 
27 Interest Expense (L25 X L26) $ 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

Rio Rico -Water Division 
Surrebuttal Schedule TJC-29 

Page 1 of 1 

COST OF CAPITAL 

[AI P I  [CI 
WEIGHTED 

LINE CAPITAL COST COST 
NO. DESCRIPTION RATIO RATE RATE 

1 Long-Term Debt 
2 
3 Common Equity 
4 

5 Total Capitalization 
6 
7 
8 WEIGHTED AVERAGE COST OF CAPITAL 

0.00% 0.00% 0.00% 

100.00% 8.25% 8.25% 

References: 
Columns [A] Thru [C]: WAR Testimony 



WATER DIVISION 
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RIO RlCO UTILITIES, INC. - RESIDENTIAL WATER CUSTOMERS 
TEST YEAR ENDED FEBRUARY 29,2012 
RECOMMENDED RATES 

DOCKET NO. WS-02676A-12-0196 
SURREBUTTAL SCHEDULE TJC-RD 2 

LINE 
NO - 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 
26 
27 
28 
29 

30 
31 
32 
33 
34 

35 
36 
37 
38 
39 

40 
41 
42 
43 
44 

45 
46 
47 
48 
49 

50 
51 
52 
53 
54 

55 
56 
57 
58 
59 

60 
61 
62 
63 
64 

65 
66 
67 
68 
69 

DESCRIPTION 

RECOMMENDED MONTHLY MINIMUM USAGE CHARGE: 

(RESIDENTIAL. COMMERCIAL AND MISC. CUSTOMERS) 
5/8 X 3/4 - INCH 
3/4 - INCH 
1 -INCH 
1 1/2 - INCH 
2 -INCH 
3 - INCH 
4 -INCH 
6 - INCH 
8 - INCH 

10 - INCH 

GALLONS INCLUDED IN MONTHLY MINIMUM USAGE CHARGE: 

RESIDENTIAL, COMMERCIAL AND MISC CUSTOMERS 

RECOMMENDED COMMODITY RATES BY METER SIZE 

5/8 X 3/4 - INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) 
COMMODITY RATE (PER 1,000GAL OVER MINIMUM) 
COMMODITY RATE (PER 1.000GAL OVER MINIMUM) 

3/4 - INCH 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) 
COMMODITY RATE (PER 1.000GAL OVER MINIMUM) 

1 - INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) 

1 1 0 - I N C H  
COMMODITY RATE (PER 1,000GAL OVER MINIMUM) 
COMMOD TY RATE (PER 1 000 GA- OVER MINIM JM) 
COMMODITY RATE (PER 1 000 GAL OVER MINIMJM) 

2 -INCH 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) 

3 - INCH 
COMMODITY RATE (PER 1.000GAL OVER MINIMUM) 
COMMODITY RATE (PER 1,OOOGAL OVER MINIMUM) 
COMMODITY RATE (PER 1,OOOGAL. OVER MINIMUM) 

4 -INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) 

6 - INCH 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) 
COMM031TY RATE (PER 1 OOOGAL OVER MINIMJM) 
COMMOD TY RATE (PER 1 000 GAL OVER MINIMJM, 

8 -INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) 
COMMODITY RATE (PER 1 OOOGAL OVER MINIMUM) 
COMMODITY RATE ?PER 1.000GAL OVER MlNlMUMj 

10 - INCH 
COMMODITY RATE (PER 1.000GAL OVER MINIMUM) 
COMMODITY RATE (PER 1.000GAL. OVER MINIMUM) 
COMMODITY RATE (PER 1.000GAL OVER MINIMUM) 

ZERO TO 
3.001 TO 

OVER 

ZERO TO 
OVER 
OVER 

ZERO TO 
OVER 
OVER 

ZERO TO 
OVER 
OVER 

ZERO TO 
72,001 TO 

OVER 

ZERO TO 
144.001 TO 

OVER 

ZERO TO 
225,001 TO 

OVER 

ZERO TO 
450.001 TO 

OVER 

ZERO TO 
OVER 
OVER 

ZERO TO 
OVER 
OVER 

3,000 GALLONS: 
9,000 GALLONS: 
9,000 GALLONS: 

4.500 
999,999,999,999,999.000 
999.999.999.999.999.000 

22,500 
999,999,999,999,999,000 
999,999,999,999,999,000 

45.000 
999,999,999,999,999,000 
999,999,999,999,999,000 

72,000 
999,999,999,999,999,000 
599,999,999,999,999,000 

144.000 
999.999.999,999,999.000 
999,999,999,999,999,000 

225,000 
999,999,999,999,999,000 
999,999,999,999,999.000 

450,000 
999,999,999,999,999,000 
999,999,999,999,999,000 

720.000 
999,999,999,999,999,000 
999.999.999.999.999.000 

GALLONS 
GALLONS 
GALLONS 

GALLONS 
GALLONS 
GALLONS 

GALLONS 
GALLONS 
GALLONS 

GALLONS 
GALLONS 
GALLONS 

GALLONS 
GALLONS 
GALLONS 

GALLONS 
GALLONS 
GALLONS 

GALLONS 
GALLONS 
GALLONS 

GALLONS 
GALLONS 
GALLONS 

1.035.000 GALLONS 
999,999.999.999.999.000 GALLONS 
999.999 999,999,999,000 GALLONS 

PRESENT COMPANY RUCO 
RATES PROPOSED PROPOSED 

$10 98 
16 47 
27 45 
54 90 
87 84 

175 68 
274 50 
549 00 
878 40 

1,262 70 

$17 22 
25 83 
43 05 
86 10 

137 76 
275 52 
430 50 
861 00 

1,377 60 
1,980 30 

$13.27 
19.91 
33.18 
66.35 

106.16 
199.05 
331.75 
663.50 

1.327.00 
2,654.00 

0 0 0 

$ 1 5 9  $ 1 8 2  $ 1 6 0  
$ 2 9 2  $ 3 0 2  $ 2 9 4  
$ 3 6 4  $ 3 6 7  $ 3 6 6  

$ 2 9 2  $ 3 0 2  $ 2 9 4  
$ 3 6 4  $ 3 6 7  $ 3 6 6  
$ - $ - $ -  

0 292 $ 3 0 2  $ 2 9 4  
$ 3 6 4  $ 3 6 7  $ 2 5 4  
5 -  $ 3 6 7 5  - 

$ 2 9 2  $ 3 0 2  $ 2 9 4  
$ 3 6 4  $ 3 6 7  $ 2 9 4  
$ - $ - $ -  

$ 2 9 2  $ 3 0 2  $ 2 9 4  
$ 364 $ 367 $ 366 
$ - $ - $ -  

$ 292 $ 3 0 2  $ 2 9 4  
16 364 $ 3 6 7  $ 3 6 6  
1 6 - $ - $ -  

16 292 $ 302 $ 2 9 4  
$ 3 6 4  $ 3 6 7  $ 3 6 6  
$ - $ - $ -  

$ 2 9 2  $ 3 0 2  $ 2 9 4  
5 364 $ 3 6 7  $ 3 6 6  
$ - $ - $ -  

$ 2 9 2  5 3 0 2  $ 2 9 4  
$ 364 $ 3 6 7  $ 3 6 6  
$ - $ - $ -  

(6 2 9 2  $ 3 0 2  $ 2 9 4  
$ 364 $ 3 6 7  $ 3 6 6  
$ - $ - $ -  
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WATER DIVISION 

RESIDENTIAL 

LOW-INCOME 





RIO RlCO UTILITIES, INC. ~ RESlDENTlAL (LOW INCOME) CUSTOMERS 
Docket No. WS-02676A-12-0196 
RECOMMENDED RATES 

DOCKET NO. WS-02676A-12-0196 
SURREBUTTAL SCHEDULE TJC-RD 2 

RUCO PRESENT COMPANY 
RATES PROPOSED PROPOSED 

LINE 
- NO. DESCRIPTION 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

RECOMMENDED MONTHLY MINIMUM USAGE CHARGE: 

4) 
5/8 X 3/4 - INCH 
3/4 - INCH 
1 -INCH 
1 1/2 ~ INCH 
2 -INCH 
3 - INCH 
4 -INCH 
6 - INCH 
8 - INCH 

10 -INCH 

$10 98 
16 47 
27 45 
54 90 
87 84 

17568 
274 50 
549 00 
878 40 

1,262 70 

$17.22 
25.83 

$11 28 
16 92 
28 20 
56 40 
90 24 

169 19 
281 99 
563 98 

1,12795 
2 255 90 

43 05 
86 10 

137 76 
275 52 
430 50 
861 00 

1,377 60 
1.980 30 

14 
15 
16 
17 
18 
19 
7n 

GALLONS INCLUDED IN MONTHLY MINIMUM USAGE CHARGE: 

RESIDENTIAL, COMMERCIAL AND MlSC CUSTOMERS 

RECOMMENDED COMMODITY RATES BY METER SIZE 

0 0 0 

-- 
21 
22 COMMODITY RATE (PER 1,OOOGAL. OVER MINIMUM) - ZERO TO 

518 X 3/4 - INCH 
3,000 GALLONS 
9,000 GALLONS: 
9,000 GALLONS. 

1 5 9  
2 92 
3 64 

1 82 
3 02 
3 67 

1 36 
2.50 
3 11 

23 COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 3,001 TO 
24 COMMODITY RATE (PER 1.000GAL OVER MINIMUM) - OVER 

25 
26 3/4-INCH 
27 COMMODITY RATE (PER 1,000GAL. OVER MINIMUM) - ZERO TO 
78 COMMODITY RATE fPER 1.000GAL. OVER MINIMUM) - OVER 

4.500 GALLONS 
999,999,999,999,999,000 GALLONS 
999,999,999,999,999,000 GALLONS 

2 92 
3 6 4  

3 02 
3 67 

2 50 
3 1 1  _. .~ .~ 

29 COMMODITY RATE iPER 1:OOOGAL. OVER MINIMUM\ - OVER 

30 
31 1 -INCH 
32 COMMODITY RATE (PER 1.000GAL. OVER MINIMUM) - ZERO TO 
33 COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - OVER 
34 COMMODITY RATE (PER 1,000GAL OVER MINIMUM) - OVER 

35 

2 50 
3 11 

22.500 GALLONS 
999.999.999.999.999.000 GALLONS 
999,999,999,999,999,000 GALLONS 

2 92 
3 64 

3 02 
3 67 
3 67 

36 1 I O - I N C H  
37 COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 
38 COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - OVER 
39 COMMODITY RATE (PER 1.000GAL OVER MINIMUM) - OVER 

45.000 GALLONS. 
999.999.999.999.999.000 GALLONS: 
999,999,999.999.999.000 GALLONS. 

2 92 
3 64 

3 02 
3 67 

2 50 
3 11 

40 
41 2-INCH 
42 COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 
43 COMMODITY RATE (PER 1.000GAL OVER MINIMUM) - 72,001 TO 
44 COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 

45 

72,000 GALLONS 
999,999.999.999.999.000 GALLONS. 
999,999,999,999,999,000 GALLONS: 

2 92 
3 64 

3 02 
3 67 

2.50 
3 11 

46 3-INCH 
47 COMMODIN RATE (PER 1,OOOGAL OVER MINIMUM) - ZERO TO 
48 COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 144,001 TO 
49 COMMODITY RATE (PER 1.000GAL OVER MINIMUM) - OVER 

144,000 GALLONS 
999,999,999,999,999,000 GALLONS- 
999,999,999,999,999,000 GALLONS: 

2.92 
3.64 

3 02 
3 67 

2 50 
3 11 

50 
51 4-INCH 
52 COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - ZERO TO 
53 COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - 225,001 TO 
54 COMMODITY RATE (PER 1,OOOGAL. OVER MINIMUM) - OVER 

55 
56 6-INCH 
57 COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - ZERO TO 
58 COMMODITY RATE (PER 1,000GAL. OVER MINIMUM) - 450.001 TO 
59 COMMODITY RATE (PER 1.000GAL OVER MINIMUM) - OVER 

60 
61 8-INCH 
62 COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - ZERO TO 
63 COMMODITY RATE (PER 1.000GAL OVER MINIMUM) - OVER 
64 COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - OVER 

65 
66 IO-INCH 
67 COMMODITY RATE (PER 1,000GAL. OVER MINIMUM) - ZERO TO 
68 COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 
69 COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - OVER 

225,000 GALLONS 
999,999,999,999,999,000 GALLONS 
999,999,999,999,999,000 GALLONS 

2 92 
3 64 

3 02 
3 67 

2.50 
3.1 1 

450.000 GALLONS 
999,999,999,999,999,000 GALLONS 
999,999,999,999,999,000 GALLONS 

2 92 
3 64 

3 02 
3 67 

2 50 
3 11 

720.000 GALLONS 
999,999,999,999,999,000 GALLONS. 
999,999,999,999.999.000 GALLONS 

2 92 
3 64 

3 02 
3 67 

2.50 
3.11 

1,035,000 GALLONS 
999,999,999,999,999,000 GALLONS 
999,999,999,999.999.000 GALLONS 

2.92 
3 64 

3 02 
3 67 

2.50 
3.11 
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WATER DIVISION 

COMMERCIAL 





RIO RlCO UTILITIES, INC. - COMMERCIAL CUSTOMERS 
Docket No. WS-02676A-12-0196 
RECOMMENDED RATES 

LINE 
- NO, DESCRIPTION 

1 RECOMMENDED MONTHLY MINIMUM USAGE CHARGE: 

DOCKET NO. WS-02676A-12-0196 
SURREBUlTAL SCHEDULE TJC-RD 7. 

PRESENT COMPANY RUCO 
RATES PROPOSED PROPOSED 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 
26 
27 
28 
29 

30 
31 
32 
33 
34 

35 
36 
37 
38 
39 

40 
41 
42 
43 
44 

45 
46 
47 
48 
49 

(RESIDENTIAL. COMMERCIAL AND MlSC CUSTOMERS) 
516 X 3/4 - INCH $10 98 

16 47 
27 45 
54 90 
87 64 

175 68 
274 50 
549 00 
878 40 

1,262 70 

$17 22 
25 83 
43 05 
86 10 

137 76 
275 52 
430 50 
861 00 

1,377 60 
1,980 30 

$13 27 
19 91 
33 18 
66 35 

106 16 
19905 
331 75 
663 50 

1.327 00 
2,654 00 

3/4 - INCH 
1 -INCH 
1 1R - INCH 
2 - INCH 
3 -INCH 
4 -INCH 
6 - INCH 
8 -INCH 

10 - INCH 

GALLONS INCLUDED IN MONTHLY MINIMUM USAGE CHA 

RESIDENTIAL, COMMERCIAL AND MlSC CUSTOMERS 

RECOMMENDED COMMODIN RATES BY METER SIZE 

RGE: 

0 0 0 

5/8 X 3/4 -INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1 000 GAL OVER MINIMUM) - 

3,000 GALLONS 
9,000 GALLONS 
9,000 GALLONS 

$ 1 5 9  $ 182 $ 
5 2 9 2  $ 302 $ 
$ 3 6 4  $ 367 $ 

1 6 0  
2 94 
3 66 

ZERO TO 
3.001 TO 

OVER 

314 - INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - 

15 292 $ 302 $ 
5 3 6 4  $ 367 $ 
$ -  s -  $ 

ZERO TO 
OVER 
OVER 

4,500 GALLONS 
999,999,999,999,999, 000 GALLONS 
999,999,999,999,999,000 GALLONS 

2.94 
3 66 

1  INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1.000GAL. OVER MINIMUM) - 

ZERO TO 
OVER 
OVER 

22,500 GALLONS, 
999,999,999,999,999,000 GALLONS: 
999,999,999,999.999.000 GALLONS, 

$ 2 9 2  $ 302 $ 
$ 3 6 4  $ 367 $ 
$ - $ 367 $ 

2 94 
3 66 

1 112 -INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 

ZERO TO 
OVER 
OVER 

45,000 GALLONS: 
999,999,999,999,999,000 GALLONS: 
999,999,999,999,999,000 GALLONS: 

$ 2 9 2  $ 302 $ 
S 3 6 4  $ 367 $ 
$ -  $ -  $ 

2 94 
3 66 

2 -INCH 
COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1 000 GAL OVER MINIMUM) - 

ZERO TO 
72,001 TO 

OVER 

72,000 GALLONS 
999.999.999.999.999.000 GALLONS 
999,999,999,999,999,000 GALLONS 

$ 292 $ 302 $ 
$ 3 6 4  $ 367 $ 
$ -  $ -  $ 

2 94 
3 66 

3 -INCH 
COMMODITY RATE (PER 1.000 GAL. OVER MINIMUM) . 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) ~ 

COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 
ZERO TO 

144,001 TO 
OVER 

144,000 GALLONS' 
999,999,999,999,999,000 GALLONS. 
999,999.999.999.999.000 GALLONS: 

$ 292 $ 302 $ 
$ 3 6 4  0 367 $ 
8 -  $ -  $ 

2 94 
3 66 

50 
51 4- INCH 
52 COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) ~ 

53 COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) ~ 

54 COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 

225.000 GALLONS 
999 999,999,999,999,000 GALLONS 
999 999,999,999,999,000 GALLONS 

$ 2 9 2  S 3 0 2  $ 
$ 3 6 4  $ 367 $ 
1 6 -  $ -  5 

2 94 
3 66 

ZERO TO 
225,001 TO 

OVER 

55 
56 
57 
56 
59 

60 
61 
62 
63 
64 

65 
66 
67 
66 
69 

6 - INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 

6 - INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 

ZERO TO 
450.001 TO 

OVER 

450.000 GALLONS 
999.999 999,999,999,000 GALLONS 
999 999,999 999 999,000 GALLONS 

$ 2 9 2  $ 302 $ 
$ 364 $ 367 $ 
$ -  $ -  $ 

2 94 
3 66 

COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) 

8 - INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1 000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 

720,000 GALLONS 

999,999,999,999,999,000 GALLONS 
999,999,999,999.999.000 GALLONS. 

$ 292 $ 302 5 
$ 364 $ 367 $ 
$ -  $ -  $ 

2 94 
3 66 

ZERO TO 
OVER 
OVER 

10 - INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 

1,035,000 GALLONS 
999,999,999,999,999,000 GALLONS: 
999.999.999.999.999.000 GALLONS: 

$ 292 $ 302 $ 
$ 364 $ 367 $ 
5 -  $ -  a 

2 94 
3 66 

ZERO TO 
OVER 
OVER 
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RIO RlCO UTILITIES, INC. ~ INDUSTRIAL CUSTOMERS 
Docket No. WS-02676A-124196 
RECOMMENDED RATES 

DOCKET NO, WS-02676A-12-0196 
SURREBUlTAL SCHEDULE TJC-RD 2 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 
26 
27 
28 
29 

30 
31 
32 
33 
34 

35 
36 
37 
38 
39 

40 
41 
42 
43 
44 

45 
46 
47 
48 
49 

50 
51 
52 
53 
54 

55 
56 
57 
58 
59 

60 
61 
62 
63 
64 

65 
66 
67 
68 
69 

RECOMMENDED MONTHLY MINIMUM USAGE CHARGE: 

(RESIDENTIAL, COMMERCIAL AND MISC. CUSTOMERS) 
518 X 314 - INCH 
314 - INCH 
1  INCH 
1 1/2 - INCH 
2 -INCH 
3   INCH 
4   INCH 
6 - INCH 
8 -INCH 

10 ~ INCH 

GALLONS INCLUDED IN MONTHLY MINIMUM USAGE CHARGE: 

RESIDENTIAL. COMMERCIAL AND MISC CUSTOMERS 

RECOMMENDED COMMODITY RATES BY METER SIZE 

518 X 314 -INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 
COMMODITY RATE (PER 1.000GAL OVER MINIMUM) - 3.001 TO 
COMMODITY RATE  PER 1,000 GAL OVER MINIMUM) - OVER 

3,000 GALLONS 
9,000 GALLONS 
9,000 GALLONS 

314 - INCH 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - ZERO TO 4.500 GALLONS, 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS' 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS: 

1 -INCH 
COMMODITY RATE (PER 1.000GAL OVER MINIMUM) - ZERO TO 22.500 GALLONS: 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS. 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS. 

1 1/2 - INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 45.000 GALLONS. 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS: 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999.999.999.999.999.000 GALLONS: 

2 - INCH 
COMMODITY RATE (PER 1.000GAL OVER MINIMUM) - ZERO TO 72,000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 72.001 TO 999,999,999,999,999,000 GALLONS' 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 

3 -INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 144.000 GALLONS 
COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - 144.001 TO 999,999,999,999.999.000 GALLONS: 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999.999.999.000 GALLONS: 

4-INCH I 

COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - ZERO TO 225,000 GALLONS: 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - 225.001 TO 999,999,999,999,999,000 GALLONS' 
COMMODITY RATE (PER 1,000 GAL, OVER MINIMUM) - OVER 999.999.999.999.999.000 GALLONS. 

6 - INCH 
COMMODITY RATE (PER 1.000GAL OVER MINIMUM) - ZERO TO 450.000 GALLONS: 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 450,001 TO 999,999,999,999,999,000 GALLONS: 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS: 

8 - INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 720.000 GALLONS: 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS: 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS: 

IO-INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 1,035,000 GALLONS: 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999.999.999.999 999,000 GALLONS: 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS: 

PRESENT COMPANY RUCO 
RATES PROPOSED PROPOSED 

$10 98 
1647 
27 45 
54 90 
87 84 

175 68 
274 50 
549 00 
878 40 

1 262 70 

$1722 
25 83 
43 05 
86 10 

137 76 
275 52 
430 50 
861 00 

1,377 60 
1 980 30 

$13 27 
19 91 
33 18 
66 35 

106 16 
199 05 
331 75 
663 50 

1,327 00 
2.654 00 

0 0 0 

$ 159  S 182 5 160  
$ 292 f 302  $ 294 
$ 364  $ 367  $ 366 

$ 292 $ 302  5 294 
0 364  $ 367  $ 366  
$ - I - $ -  

$ 292 $ 302  $ 294  
$ 364 $ 367 $ 366  
$ - $ 367  $ - 

$ 292  5 302 $ 294  
$ 364  $ 367  $ 366  
$ - $ - $ -  

$ 292 5 302  $ 294  
$ 364  $ 367  $ 366  
$ - $ - $ -  

16 292  $ 302  $ 294 
$ 364  $ 367  5 366  
S - 5 - f -  

$ 292  $ 302  $ 294 
$ 364  $ 367  $ 366  
S - 5 - 5 -  

$ 292  $ 302 $ 294 
$ 364  $ 367  $ 366  
f - 5 . 1 6 -  

$ 292 $ 302  $ 294 
$ 364  5 367  $ 366  
$ - $ - $ -  

$ 292  16 302  $ 294 
$ 364  $ 367  $ 366  
$ - $ - $ -  
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RIO RlCO UTILITIES, INC. ~ MULTI-FAMILY CUSTOMERS 
Docket No. WS-02676A-12-0196 
RECOMMENDED RATES 

DOCKET NO. WS-02676A-12-0196 
SURREBUTTAL SCHEDULE TJC-RD 2 

LINE 
- NO 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 
26 
27 
28 
29 

30 
31 
32 
33 
34 

35 
36 
37 
38 
39 

40 
41 
42 
43 
44 

45 
46 
47 
48 
49 

50 
51 
52 
53 
54 

55 
56 
57 
58 
59 

50 
61 
62 
63 
64 

65 
56 
67 
68 
69 

DESCRIPTION 

RECOMMENDED MONTHLY MINIMUM USAGE CHARGE: 

[RESIDENTIAL, COMMERCIAL AND MlSC CUSTOMERS) 
5/8 X 3/4 - INCH 
3/4 - INCH 
1 -INCH 
1 1/2 -INCH 
2 -INCH 
3 -INCH 
4 -INCH 
6 -INCH 
8 -INCH 

10 -INCH 

GALLONS INCLUDED IN MONTHLY MINIMUM USAGE CHARGE 

RESIDENTIAL, COMMERCIAL AND MlSC CUSTOMERS 

RECOMMENDED COMMODIN RATES BY METER SIZE 

5/8 X 3/4 - INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 
COMMODITY RATE (PER 1 000 GAL OVER MINIMUM) - 3,001 TO -. 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 

3.000 GALLONS 
9,000 GALLONS 
9,000 GALLONS 

3/4 - INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 4,500 GALLONS 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS' 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 

1 - INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 22 500 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999 999,999,999 999,000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999.999.999.000 GALLONS 

I 112 - INCH 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - ZERO TO 45,000 GALLONS 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS. 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 

2 -INCH 
COMMODITY RATE (PER 1,000GAL OVER MINIMUM) - ZERO TO 72,000 GALLONS 
COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - 72.001 TO 999,999,999,999,999,000 GALLONS 
COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 

3 - INCH 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - ZERO TO 144.000 GALLONS 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - 144,001 TO 999,999,999,999,999,000 GALLONS 
COMMODITY RATE (PER 1.000 GAL. OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 

4 -INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 225,000 GALLONS 
COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - 225,001 TO 999,999,999,999,999,000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 

6 -INCH 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - ZERO TO 450.000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 450,001 TO 999,999,999,999,999,000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 

8 -INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 720,000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999 999,999,999,999,000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999 999,999,999,999,000 GALLONS 

IO-INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 1,035.000 GALLONS- 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 

PRESENT COMPANY RUCO 
RATES PROPOSED PROPOSED 

$10 98 
16 47 
27 45 
54 90 
87 84 

175 68 
274 50 
549 00 
878 40 

1,262 70 

$17 22 
25 83 
43 05 
86 10 

137 76 
275 52 
430 50 
861 00 

1,377 60 
1,980 30 

$13 27 
19 91 
33 18 
66 35 

106 16 
199 05 
331 75 
663 50 

1,327 00 
2,654 00 

0 0 0 

$ 159 $ 182 $ 1 6 0  
$ 292 5 302 $ 2 9 4  
$ 354 5 367 $ 366 

$ 2 9 2  5 302 $ 2 9 4  
$ 364 5 367 $ 366 
$ - $ - a -  

$ 2 9 2  $ 302 $ 2 9 4  
$ 364 $ 367 $ 366 
$ -  $ 3 6 7 $  - 

$ 292 $ 302 $ 294 
$ 364 $ 367 $ 366 
$ - $ - I -  

$ 2 9 2  5 302 $ 294 
$ 3 6 4  $ 367 $ 3 6 6  
$ - 5 - $ -  

$ 292 $ 302 $ 2 9 4  
$ 364 5 3 6 7  $ 366 
$ - $ - $ -  

$ 2 9 2  $ 302 16 
$ 364 $ 367 $ 
f -  $ -  16 

$ 292 $ 302 $ 
$ 364 $ 367 $ 
B -  $ -  $ 

$ 292 $ 302 $ 
$ 3 6 4  $ 367 $ 
$ -  5 -  5 

$ 292 f 302 $ 
$ 364 $ 367 $ 
$ -  f -  $ 

2 94 
3 66 

2 94 
3 66 

2 94 
3 66 

2 94 
3 66 
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RIO RlCO UTILITIES, INC. -BULK SALES CUSTOMER 
Docket No. WS-02676A-12-0196 
RECOMMENDED RATES 

DOCKET NO. WS-02676A-12-0196 
SURREBUTTAL SCHEDULE TJC-RD 2 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 
26 
27 
28 
29 

30 
31 
32 
33 
34 

35 
36 
37 
38 
39 

40 
41 
42 
43 
44 

45 
46 
47 
48 
49 

50 
51 
52 
53 
54 

55 
56 
57 
58 
59 

60 
61 
62 
63 
64 

65 
66 
67 
68 
69 

DESCRIPTION 

RECOMMENDED MONTHLY MINIMUM USAGE CHARGE: 

IRESIDENTIAL. COMMERCIAL AND MlSC CUSTOMERS) 
5/8 X 314 - INCH 
314 - INCH 
1 -INCH 
1 1/2 - INCH 
2 - INCH 
3 - INCH 
4 - INCH 
6 - INCH 
8 - INCH 

10 - INCH 

GALLONS INCLUDED IN MONTHLY MINIMUM USAGE CHARGE: 

RESIDENTIAL, COMMERCIAL AND MlSC CUSTOMERS 

RECOMMENDED COMMODITY RATES BY METER SIZE 

518 X 3/4 - INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 

314 - INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) 

1 -INCH 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) 

1 1/2 - INCH 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) 
COMMODITY RATE (PER 1.000 GAL. OVER MINIMUM) 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) 

2 -INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) 

3 - INCH 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) 

4 - INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) 

6 - INCH 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) 

8 -INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) 

10 - INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) 

ZERO TO 
1 TO 
OVER 

ZERO TO 
OVER 
OVER 

ZERO TO 
OVER 
OVER 

ZERO TO 
OVER 
OVER 

ZERO TO 
1 TO 
OVER 

ZERO TO 
1 TO 
OVER 

ZERO TO 
1 TO 
OVER 

0 GALLONS 
0 GALLONS 
0 GALLONS 

0 GALLONS 
0 GALLONS 
0 GALLONS 

0 GALLONS 
0 GALLONS 
0 GALLONS 

0 GALLONS 
0 GALLONS 
0 GALLONS 

0 GALLONS 
0 GALLONS 
0 GALLONS 

0 GALLONS 
0 GALLONS 
0 GALLONS 

0 GALLONS 
0 GALLONS 
0 GALLONS 

ZERO TO MW#A##GALLONS 
######### TO 0 GALLONS 

OVER 0 GALLONS 

ZERO TO 0 GALLONS 
OVER 0 GALLONS. 
OVER 0 GALLONS 

ZERO TO 0 GALLONS 
OVER 0 GALLONS 
OVER 0 GALLONS 

PRESENT 
RATES 

$10 98 
16 47 
27 45 
54 90 
87 84 

175 68 
274 50 
549 00 

1 262 70 
878 40 

0 

1 59 
2 92 
3 64 

2 92 
3 64 

2 92 
3 64 

2 92 
3 6 4  

2 92 
3 64 

2 92 
3 64 

2 92 
3 64 

2 92 
3 64 

2 92 
3 64 

2 92 
3 64 

COMPANY 
PROPOSED 

$17 22 
25 83 
43 05 
86 10 

137 76 
275 52 
430 50 
861 00 

1,377 60 
1 98030 

0 

1 82 
3 02 
3 67 

3 02 
3 67 

3 02 
3 67 
3 67 

3 02 
3 67 

3 02 
3 67 

3 02 
3 67 

3 02 
3 67 

3 02 
3 67 

3 02 
3 67 

3 02 
3 67 

RUCO 
PROPOSED 

$0 00 
0 00 
0 00 
0 00 
0 00 
0 00 
0 00 

663 50 
0 00 
0 00 

0 

3 66 
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WATER DIVISION 

FIRE LINES 





RIO RlCO UTILITIES, INC. -FIRE CUSTOMERS 
TEST YEAR ENDED FEBRUARY 29,2012 
RECOMMENDED RATES 

DOCKET NO. WS-02676A-12-0196 
SURREBUTTAL SCHEDULE TJC-RD 2 

LINE 
NO - 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 
26 
27 
28 
29 

30 
31 
32 
33 
34 

35 
36 
37 
38 
39 

40 
41 
42 
43 
44 

45 
46 
47 
48 
49 

50 
51 
52 
53 
54 

55 
56 
57 
58 
59 

60 
61 
62 
63 
64 

65 
66 
67 
68 
69 

DESCRIPTION 

RECOMMENDED MONTHLY MINIMUM USAGE CHARGE: 

(RESIDENTIAL, COMMERCIAL AND MISC CUSTOMERS) 
UP TO 8 - INCH 
314 - INCH 
1 -INCH 
1 112 -INCH 
2 - INCH 
3 -INCH 
4. INCH 
6 - INCH 
8 -INCH 

10 - INCH 

GALLONS INCLUDED IN MONTHLY MINIMUM USAGE CHARGE: 

RESIDENTIAL, COMMERCIAL AND MlSC CUSTOMERS 

RECOMMENDED COMMODITY RATES BY METER SIZE 

UP TO 8 - INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 999,999,999,999,999,000 GALLONS- 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 999,999,999,999,999,000 TO 0 GALLONS. 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 0 GALLONS: 

314 -INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 999,999,999,999,999,000 GALLONS 
COMMODITY RATE (PER 1,000GAL OVER MINIMUM) - OVER 0 GALLONS 
COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - OVER 0 GALLONS 

1-INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 999,999,999,999,999,ooa GALLONS 
COMMODllY RATE (PER 1.000 GAL OVER MINIMUM) - OVER 0 GALLONS 

0 GALLONS COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - OVER 

1 l i2 - INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) . ZERO TO 999,999.999 999,999,000 GALLONS 

0 GALLONS COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 
COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - OVER 0 GALLONS 

Z-INCH 
COMMODITY RATE (PER 1.000 GAL. OVER MINIMUM) - ZERO TO 999,999,999,999,999,000 GALLONS- 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - 999,999,999,999.999.000 TO 0 GALLONS 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - OVER 0 GALLONS: 

3-INCH 
COMMODITY RATE (PER 1.000 GAL. OVER MINIMUM) - ZERO TO 999,999,999,999,999,000 GALLONS: 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 999,999,999,999,999,000 TO 0 GALLONS 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - OVER 0 GALLONS. 

I-INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 999,999,999,999,999,000 GALLONS: 
COMMODITY RATE (PER 1.000 GAL. OVER MINIMUM) - 999,999,999,999,999,000 TO 0 GALLONS 
COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - OVER 0 GALLONS. 

6-INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 999,995,999,999.999.000 GALLONS 
COMMODITY RATE (PER 1,000 GAL, OVER MINIMUM) - 999,999,999,999,999,000 TO 0 GALLONS 

0 GALLONS: COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 

COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 999,999,999,999,999,000 GALLONS. 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - OVER 0 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 0 GALLONS- 

10-INCH 
COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - ZERO TO 999,999,999,999,999,000 GALLONS. 
COMMODITY RATE (PER 1.000 GAL. OVER MINIMUM) - OVER 0 GALLONS. 
COMMODITY RATE (PER 1.000 GAL. OVER MINIMUM) - OVER 0 GALLONS: 

PRESENT COMPANY RUCO 
RATES PROPOSED PROPOSED _________ 

$5 49 $8 61 
0 00 0 00 
0 00 0 00 
o oa 0 00 
0 00 0 00 
0 00 0 DO 
0 OD 0 00 
0 00 0 00 
o oa O W  
0 00 000 1 

$7 52 
11 28 
18 80 
37 60 
60 16 

11280 
188 00 
376 00 
752 00 

1,504 00 

0 0 0 

$ - 8 - $ -  
$ - E - $ -  
$ - $ - $ -  

$ - E - $ -  
$ - $ - $ -  
$ - % - $ -  

e - $ - $ -  
$ - $ - $ -  
s . 5 - 1 .  
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Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

Rio Rico - Wastewater Division 
Surrebuttal Schedules 

TABLE OF CONTENTS TO TJC SCHEDULES 

SCH PAGE 
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TJC-1 

TJC-2 
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TJC-27 

TJC-28 

TJC-29 
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1 
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1 8 2  
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1-4 

1 & 2  

1 & 2  

1 & 2  

1 8 2  

1 

1 8 2  

1 

1 

1 

1-21 
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1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 
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REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR 

RATE BASE SUMMARY - ORIGINAL COSTIFAIR VALUE RATE BASE 

ORIGINAL COSTlFAlR VALUE RATE BASE WITH RUCO RECOMMENDED ADJUSTMENTS 

TOTAL DIRECT PLANT IN SERVICE AND ACCUMULATION DEPRECIATION 

SUMMARY OF RUCO RECOMMENDED PLANT IN SERVICE AND ACCUMULATED DEPRE 

RATE BASE ADJ NO l(a) - 

RATE BASE ADJ NO l ( b )  - 

RATE BASE ADJ NO 2 - RECLASSIFY NWWTP ACCOUNTS 

RATE BASE ADJ NO 3 - RECLASSIFY ACCOUNT 361 & 380 TO N W P  

RATE BASE ADJ NO 4 - REMOVE AFFILIATE PROFITS 

RATE BASE ADJ NO 5 - 

OPERATING INCOME SUMMARY 

SCHEDULE OF OPERATING INCOME -ADJUSTED TEST YEAR WITH RUCO ADJUSTMENTS 

OPERATING INCOME ADJUSTMENT NO 1 - DEPRECIATION EXPENSE 

OPERATING INCOME ADJUSTMENT NO 2 - PROPERTY TAX EXPENSE 

OPERATING INCOME ADJUSTMENT NO 3 - RATE CASE EXPENSE 

PLANT RETIREMENT 

RECONSTRUCTION OF PLANT IN SERVICE 2009 THRU FEBRUARY 29,2012 

ACCUMULATED DEFERRED INCOME TAXES ("ADIT") 

OPERATING INCOME ADJUSTMENT NO 4 - REVENUE ANNUALIZATION OF 6 METER COMM CUSTOMER 

OPERATING INCOME ADJUSTMENT NO 5 - MISSING BILL COUNTS FOR 4 CUSTOMERS 

OPERATING INCOME ADJUSTMENT NO 6 - REVENUE ACCRUAL FOR 6 METER COMM CUSTOMER 

OPERATING INCOME ADJUSTMENT NO 7 - REVENUE ACCRUAL FOR MISSING BILL COUNTS 

OPERATING INCOME ADJUSTMENT NO 8 - EXPENSE ANNUALIZATION 

OPERATING INCOME ADJUSTMENT NO 9 - INTENTIONALLY LEFT BLANK 

OPERATING INCOME ADJUSTMENT NO 10 - INTENTIONALLY LEFT BLANK 

OPERATING INCOME ADJUSTMENT NO 11 - ACHlEVEMENTllNCENTlVE PAY EXPENSE 

OPERATING INCOME ADJUSTMENT NO 12 - INTENTIONALLY LEFT BLANK 

OPERATING INCOME ADJUSTMENT NO 13 -ADJUST TEST YEAR NWVVTP TREATMENT EXPENSE 

OPERATING INCOME ADJUSTMENT NO 14 - RECLASSIFY NWWTP TREATMENT EXPENSE 

OPERATING INCOME ADJUSTMENT NO 15 - APUC COST ALLOCATIONS EXPENSE 

OPERATING INCOME ADJUSTMENT NO 16 - EMPLOYEE BENEFIT PACKAGE EXPENSE EXPENSE 

OPERATING INCOME ADJUSTMENT NO 17 - INTENTIONALLY LEFT BLANK 

OPERATING INCOME ADJUSTMENT NO 18 - INTENTIONALLY LEFT BLANK 

OPERATING INCOME ADJUSTMENT NO 19 - INTENTIONALLY LEFT BLANK 

OPERATING INCOME ADJUSTMENT NO 20 - INTENTIONALLY LEFT BLANK 

OPERATING INCOME ADJUSTMENT NO 16 - INCOME TAX EXPENSES 

COST OF CAPITAL 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

REVENUE REQUIREMENT 

Rio Rico - Wastewater Division 
Surrebuttal Schedule TJC-1 

Page 1 of 2 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

PI PI 
COMPANY RUCO 

DESCRl PTl ON COST COST 
OCRBIFVRB OCRBIFVRB 

Adjusted Original CosffFair Value Rate Base $ 4,600,012 $ 4,677,834 

Adjusted Operating Income (Loss) $ 213,826 $ 346,695 

Current Rate of Return (L3 I L1) 4.65% 7.41% 

Required Operating Income (L9 X L1) $ 446,201 $ 385,921 

Required Rate of Return on Fair Value Rate Base 9.70% 8.25% 

Operating Income Deficiency (L7 - L3) $ 232,375 $ 39,226 

Gross Revenue Conversion Factor (TJC-1, Page 2 of 2) 

Required Increase in Gross Revenue Requirement (L11 X L13) 

Adjusted Test Year Revenue 

1.6939 1.6585 

I$ 393,612 I -1 
$ 1,360,583 $ 1,402,843 

Proposed Annual Revenue (L15 + L17) $ 1,754,195 $ 1,467,898 

Required Percentage Increase in Revenue (L15 I L17) 28.93% 4.64% 

Rate of Return on Common Equity 10.70% 8.25% 

References: 
Column W :  Company Schedules A-I, B-I and C-I 
Column (Bj: RUCO Schedules TJC-2, TJC-3, TJC-9 and TJC-10 



Rio R i w  Utilities. Inc 
Docket No WS-02676A-12-0196 
Test Year Ended February 29,2012 

Rio Rico -Wastewater Division 
Surrebuttal Schedule TJC-1 

Page 2 of 2 

LINE 
NO - 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 

DESCRIPTION 

GROSS REVENUE CONVERSION FACTOR 

CALCULATION OF GROSS REVENUE CONVERSION FACTOR 
Revenue 
Proposed Bad Debt Expense (Per Co. Workpapers) 
Subtotal (L1 thru L2) 
Combined Federal, State, Property Tax Rate (L22) 
Subtotal (L3 - L4) 
Gross Revenue Conversion Factor (L1 / L5) 

CALCULATION OF EFFECTIVE TAX RATE: 
Operating Income Before Taxes (Arizona Taxable Income) 
Arizona State Income Tax Rate 
Federal Taxable Income (L9 - L10) 
Applicable Federal Income Tax Rate (L58) 
Effective Federal Income Tax Rate (L11 X LIZ) 
Combined Federal and State Income Tax Rate (LIO + L13) 

CALCULATION OF EFFECTIVE PRPERTY TAX FACTOR: 
Unity 
Combined Federal and State Tax Rate 
1 Minus Combined lnwme Tax Rate 
Property Tax Factor 
Effective Property Tax Factor (L19 x L 20) 
Combined Federal, State 8 Property Tax RateTax Rate (L14 + L21) 

RUCO Required Operating Income (Sch. TJC-1. Col [B], L7) 
RUCO Adj'd T.Y Oper'g Inc. (Loss) (Sch. TJC-1. Col. [E], L3) 
Required Increase In Operating Income (L24 - L25) 

Income Taxes On Recornmended Revenue (Col. [D], L53) 
Income Taxes On Test Year Revenue (Col [D], L55) 
Required Increase In Revenue To Provide For Income Taxes (L28 - L29) 

Property Tax with Recommended Revenue (Sch TJC-10, Col (E], L33) 
Propertry Tax on Test Year Revenue (Sch TJC-10. Col. IC], L33) 
Increase in Property Tax Due to Increase in Revenue (L32 - L33) 

Total Required Increase In Revenue (L26 + L30 + L34) 

(A] [B] [C] [ D] 

100.0000% 

100.0000% 
39 7027% 
60.2973% 

100.0000% 
6.9680% 

93.0320% 
34.0000% 
31 6309% 
38 5989% 

100 0000% 
38.5989% 
61 4011% 

1.7978% 
11039% 

39.7027% 

5 385,921 
346,695 

5 39,226 

RUCO s CALCULATION OF INCOME TAX 
RUCO Prop3se.J Revel-e ,Scn TJC-1 Col [E] L19) 
Less: 
Operat ng Expense Exc -0 ng .icome Tax (Scn TJC-10 Col [E], L36 - L34) 
Sjncnron red  Interest (Co [Cj L631 
Arizona Taxaole Income (L39. L41 . L42) 
Arizona Slate inzome Tax Rate 
AJ zona Income Tax (L43 X L441 
Fed Taxaoie Income (L43 - L45J 
Fed Tax On 1 st Inc Brac6et ($1 . $50 000) Q 15% 
Fed Tax On 2nd Inc BracKet ($50.001 - S75 000) Q 25% 
Feo Tax On 3ro Inc BraCKet (575 001 - SlOO 000) @ 34% 
Fea T a i  On 41n Inc Brac6et ,$lo0 001 - $335.000) Q 33% 
Fed Tax On 51n Inc Brac6el (5335 001 - SlOM)  Q 34% 
Tota Feoera Income Tax (L47 InrJ L 51 I 
ComDined Feoeral Ana Slate Income Tax (L45+ L52) 

RUCO Aa, d Test Year ComDined Feaeral and State lncorre Tax (TJC-10 Col [C]. L34) 
RUCO Proposea Income Tax Aa,Lstment (L53 - L55) 

Apphcao e Feoeras Income Tax Rate 

76.830 
75,661 ____ 

$ 1,170 
~ 

$ 65,054 
RUCO 

NOTE (A): Interest Svnchronization 
Adjusted Rate Base TJC-2. Col (C), L23 
Weighted Cost Of Debt TJC-28, Col [C], L1 
Interest Expense (L61 X L62) 

Recommended 
$ 1,467,898 

839,373 

$ 628.525 
6 9680% 

$ 43.796 
$ 584,729 
$ 7,500 
5 6,250 
$ 8,500 
$ 91,650 
5 84.908 

$ 198,808 
$ 242,604 

$ 217,945 
$ 24,659 

34 00% 

$ 4,677.834 
0 00% 

B 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

RATE BASE - ORIGINAL COST/FAIR VALUE 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

[AI 
COMPANY 
AS FILED 

DESCRIPTION OCRBIFVRB 

Gross Utility Plant in Service $ 14,241,191 

Accumulated Depreciation 
Net Utility Plant In Service (L2 + L4) 

Less: 
Advances In Aid Of Construction (AIAC) 

Contribution In Aid Of Construction (CIAC) 
Accumulated Amortization of ClAC 

NET ClAC (L10 + L11) 

Deferred Income Tax 

Customer Deposits 

TOTAL RATE BASE (L5+L8+L12+L14+L16) 

References: 
Column [A]: Company Schedule B-1 
Column [B]: Schedule TJC-3 Column [HI 
Column [C]: Column [A] + Column [B] 

(6,437,304) 
$ 7,803,886 

$ (293,794) 

(5.152.673) , .  . I 

2,509,975 
$ (2,642,698) 

$ (244,419) 

(22,963) 

Rio Rico -Wastewater Division 
Surrebuttal Schedule TJC-2 

Page 1 

PI PI 
RUCO RUCO 

OCRBIFVRB ADJ'TED 
ADJUSTMENTS OCRBIFVRB 

14,249,271 $ 8,081 $ 

83,717 (6,353,587) 
$ 91,798 $ 7,895,684 

$ $ (293,794) 

(5,152,673) 
2,509,975 

$ $ (2,642,698) 

$ (13,976) $ (258,395) 

(22,963) 

$ 4,600,012 $ 77,822 $ 4,677,834 



, . . .  . , 

w t4 

I . . .  . , 

ut R 

I . , .  # , 

vt vt 

, I , ,  

R R 

. , . I .  , , 

l- 

I 





w 4 
2 

W 
I 
0 
v) 

n 

2 
0 
F 
5 

n 
n 

u 
W cc 
w 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

Rio Rico -Wastewater Division 
Surrebuttal Schedule TJC-5(a) 

Page 1 of 2 

RUCO RATE BASE ADJUSTMENT NO. l (a )  
RECONSTRUCTION OF UTILITY PLANT IN SERVICE ("UPIS") 

NARUC 
Line Account 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

30 

31 

32 

33 

No. 
351 
352 
353 
354 
355 
360 
36 1 
362 
363 
364 
366 
367 
370 
37 1 
374 
375 
380 
38 1 
382 
389 
390 

390.1 
391 
392 
393 
394 
396 
398 

Description 
Organization 
Franchise 
Land 
Structures & Improvements 
Power Generation 
Collection Sewer Forced 
Collection Sewers Gravity 
Special Collecting Structures 
Customer Services 
Flow Measuring Devices 
Reuse Services 
Reuse Meters And Installation 
Receiving Wells 
Pumping Equipment 
Reuse Distribution Reservoirs 
Reuse Trans. and Dist. System 
Treatment & Disposal Equipment 
Plant Sewers 
Outfall Sewer Lines 
Other Sewer Plant & Equipment 
Office Furniture & Equipment 
Computers and Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage Equip 
Laboratory Equip 
Communication Equip 
Other Tangible Plant 
Nogales WVVTP 

Plant Held for Future Use 

RUCO TOTALS 

Company As Calculated & Filed 

RUCO Increase/(Decrease) Adj. 

Company RUCO 
Plant in Service RUCO As 

Balance As Filed Adiustments Calculated 
$ 5,785 $ - $  5,785 

417 
7,545 

150,294 

636,023 
5,991,654 

1,204,113 
66,339 

867,120 
1,712,940 

1,128,675 
13,690 

64,928 
1 16,937 

4,025 
117 

5,139 

5,936 
3,913 

2,255,600 

41 7 
7,545 

150,294 

636,023 
5,991,654 

1,204,113 
66,339 

- 

- 

- 
867,120 

1,706,074 

1,128,675 
13,690 

64,928 
116,937 

4,025 
117 

5,139 

5,936 
3,913 

2,255,600 

- 

- 

$ 14,241,191 $ (6,866) $ 14,234,325 

14,241,191 

References: Schedules TJC-5, Pages 3-6, Plant Reconstruction Schedules - Years 2009 Through 2012 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

Rio Rico - Wastewater Division 
Surrebuttal Schedule TJC-5(b) 

Page 2 of 2 

RUCO RATE BASE ADJUSTMENT NO. l (b) 
RECONSTRUCTION OF ACCUMULATED DEPRECIATION 

NARUC 
Line Account 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

30 

31 

32 

33 

No. 
351 
352 
353 
354 
355 
360 
36 1 
362 
363 
364 
366 
367 
370 
371 
374 
375 
380 
381 
382 
389 
390 

390.1 
391 
392 
393 
394 
396 
398 

Description 
Organization 
Franchise 
Land 
Structures & Improvements 
Power Generation 
Collection Sewer Forced 
Collection Sewers Gravity 
Special Collecting Structures 
Customer Services 
Flow Measuring Devices 
Reuse Services 
Reuse Meters And Installation 
Receiving Wells 
Pumping Equipment 
Reuse Distribution Reservoirs 
Reuse Trans. and Dist. System 
Treatment & Disposal Equipment 
PI ant Sewers 
Outfall Sewer Lines 
Other Sewer Plant & Equipment 
Office Furniture & Equipment 
Computers and Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage Equip 
Laboratory Equip 
Communication Equip 
Other Tangible Plant 
Nogales WWTP 

Plant Held for Future Use 

RUCO TOTALS 

Company As Calculated & Filed 

RUCO (Increase)/Decrease Adj. 

Company RUCO 
Accum. Depre. RUCO As 

Balance As Filed Adiustments Adiusted 
$ - $  - $  

~ 

(29,339) 

(1,910) 
(2,596,939) 

(669,901 ) 
(51,174) 

(330,148) 
(1,687,580) 

- 

(827,041 ) 
(57) 

(68,869) 
(31,386) 

(4,025) 
(1 0) 

(4,937) 

(5,936) 
(3,662) 

(1 24,390) 

160 

0 
- 

85,177 

22 

18 

(251 1 

(29,179) 
- 

(1,910) 
(2,596,939) 

(669,901) 
(51,174) 

(330,148) 
(1,602,403) 

- 
- 

(827,04 1 ) 
(57) 

(68,847) 
(31,386) 

(4,025) 
(10) 

(4,918) 

(5,936) 
(3,913) 

(124,390) 

$ (6,437,304) $ 85,126 $ (6,352,178) 

(6,437,304) 

I $  85,126 

References: Schedules TJC-5, Pages 3-6, Plant Reconstruction Schedules - Years 2009 Through Feb. 20 
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Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

Rio Rico -Wastewater Division 
Surrebuttal Schedule TJC-G(a) 

Page 1 of 2 

RUCO RATE BASE ADJUSTMENT NO. 2(a) 
RECLASSIFY WATER & WASTEWATER PLANT ACCOUNTS TO NWWTP 

NARUC Company RUCO 
Line Account Plant In Service RUCO As 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

30 

31 

32 

33 

- No. 
351 
352 
353 
354 
355 
360 
36 1 
362 
363 
364 
366 
367 
370 
37 1 
374 
375 
380 
381 
382 
389 
390 

390.1 
391 
392 
393 
394 
396 
398 

Description 
Organization 
Franchise 
Land 
Structures & Improvements 
Power Generation 
Collection Sewer Forced 
Collection Sewers Gravity 
Special Collecting Structures 
Customer Services 
Flow Measuring Devices 
Reuse Services 
Reuse Meters And Installation 
Receiving Wells 
Pumping Equipment 
Reuse Distribution Reservoirs 
Reuse Trans. and Dist. System 
Treatment & Disposal Equipment 
Plant Sewers 
Outfall Sewer Lines 
Other Sewer Plant & Equipment 
Office Furniture & Equipment 
Computers and Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage Equip 
Laboratory Equip . 
Communication Equip 
Other Tangible Plant 
Nogales WVVTP 

Plant Held for Future Use 

TOTALS 

Company As Calculated & Filed 

RUCO Adjustment 

As Filed 
$ 5,785 

41 7 
7,545 

150,294 

636,023 
5,991,654 

1,204,113 
66,339 

867,120 
1,712,940 

1,128,675 
13,690 

64,928 
116,937 

4,025 
117 

5,139 

5,936 
3,913 

2,255,600 

Adiustments 
0 -  

(153,642) 

169,004 

Calculated 
5,785 

417 
7,545 

150,294 

636,023 
5,991,654 

1,204.1 13 
66,339 

867,120 
1,712,940 

975,033 
13,690 

64,928 
116,937 

4,025 
117 

5,139 

5,936 
3,913 

2,424,604 

$ 14,241,191 $ 15,362 $ 14,256,553 

14,241,191 

1 %  15,362 

References: Company 8-2 Plant Schedules, Schedules TJC-4 2009 Through 2012, and RUCO NWWTP Reclassification Calculation Adjustment WP 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29. 2012 

NARUC 
Line Account 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

30 

31 

32 

33 

- No. 
351 
352 
353 
354 
355 
360 
36 1 
362 
363 
364 
366 
367 
370 
371 
374 
375 
380 
381 
382 
389 
390 

390.1 
391 
392 
393 
394 
396 
398 

RUCO RATE BASE ADJUSTMENT NO. 2(b) 
RECLASSIFY WATER & WASTEWATER ACCUMULATED DEPRECIATION TO NWWTP 

Description 
Organization 
Franchise 
Land 
Structures & Improvements 
Power Generation 
Collection Sewer Forced 
Collection Sewers Gravity 
Special Collecting Structures 
Customer Services 
Flow Measuring Devices 
Reuse Services 
Reuse Meters And Installation 
Receiving Wells 
Pumping Equipment 
Reuse Distribution Reservoirs 
Reuse Trans. and Dist. System 
Treatment & Disposal Equipment 
Plant Sewers 
Outfall Sewer Lines 
Other Sewer Plant & Equipment 
Office Furniture & Equipment 
Computers and Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage Equip 
Laboratory Equip 
Communication Equip 
Other Tangible Plant 
Nogales WVVTP 

Plant Held for Future Use 

TOTALS 

Company As Calculated & Filed 

RUCO Adjustment 

Rio Rico - Wastewater Division 
Surrebuttal Schedule TJC-G(b) 

Page 2 of 2 

Company RUCO 

As Filed Adiustments Note Adiusted 
Accum. Depre. RUCO As 

$ - $  $ 

(29,339) 

(1,910) 
(2,596,939) 

(669,901) 
(51,174) 

(330,148) 
(1,687,580) 

(827,041) 
(57) 

(68,869) 
(31,386) 
(4,025) 

(1 0) 

(4,937) 

(5,936) 
(3,662) 

(124,390) 

(29,339) 

(1,910) 
(2,596,939) 

(669,901) 
(51,174) 

- RT 

(1,415) RT 

(330,148) 
(1,687,580) 

(827,041) 
(57) 

(68,869) 
(31,386) 
(4,025) 

(10) 

(4,937) 

(5.936) 
(3.662) 

(125,805) 

$ (6,437,304) $ (1,415) $ (6,438,719) 

(6,437,304) 

)%(1,415)1 
References: Company 8-2 Plant Schedules, Schedules TJC-4 2009 Through 2012, and RUCO NWVVTP Reclassification Calculation Adjustment WP 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29, 2012 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

NARUC 
Account 
- No. 
351 
352 
353 
354 
355 
360 
36 1 
362 
363 
364 
366 
367 
370 
37 1 
374 
375 
380 
381 
382 
389 
390 

390.1 
39 1 
392 
393 
394 
396 
398 

Rio Rim - Wastewater Division 
Surrebuttal Schedule TJC-7(a) 

Page 1 of 2 

RUCO RATE BASE ADJUSTMENT NO. 3(a) 
RECLASSIFY ACCOUNT 380 UPlS CAPACITY CHARGES TO NWWTP 

Description 
Organization 
Franchise 
Land 
Structures & Improvements 
Power Generation 
Collection Sewer Forced 
Collection Sewers Gravity 
Special Collecting Structures 
Customer Services 
Flow Measuring Devices 
Reuse Services 
Reuse Meters And Installation 
Receiving Wells 
Pumping Equipment 
Reuse Distribution Reservoirs 
Reuse Trans. and Dist. System 
Treatment & Disposal Equipment 
Plant Sewers 
Outfall Sewer Lines 
Other Sewer Plant & Equipment 
Office Furniture & Equipment 
Computers and Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage Equip 
Laboratory Equip 
Communication Equip 
Other Tangible Plant 
Nogales W P  

30 

31 TOTALS 

Plant Held for Future Use 

32 Company As Calculated & Filed 

Company RUCO 
Plant In Service RUCO As 

As Filed Adiustments Calculated 
$ 5.785 $ - $  5,785 

41 7 
7,545 

150,294 

636,023 
5,991,654 

1,204,113 
66,339 

867,120 
1,712,940 

1,126,675 
13,690 

64,928 
116,937 

4,025 
117 

5,139 

5,936 
3,913 

2,255,600 

(315,000) 

(693,000) 

1,008,000 

41 7 

150,294 

636,023 
5,676,654 

1,204,113 
66,339 

7,545 

867,120 
1,712,940 

435,675 
13,690 

64,928 
116,937 

4,025 
117 

5,139 

5,936 
3,913 

3,263,600 

$ 14,241,191 $ - $ 14,241,191 

14,241,191 

33 RUCO Adjustment I$ I 
References: Company B-2 Plant Schedules, Schedules TJC-4 2009 Through 2012, and RUCO NWWTP Reclassify WWAcct. 380 to N W P  WP 

and Company Data Response to RUCO DR 5.7. 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended Februav 29, 2012 

Rio Rico -Wastewater Division 
Surrebuttal Schedule TJC-7(b) 

Page 2 of 2 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

NARUC 
Accounl 
- No. 
351 
352 
353 
354 
355 
360 
36 1 
362 
363 
364 
366 
367 

' 370 
371 
374 
375 
380 
381 
382 
389 
390 

390.1 
391 
392 
393 
394 
396 
398 

RUCO RATE BASE ADJUSTMENT NO. 3(b) 
RECLASSIFY ACCOUNT 380 ACCUMULATED DEPRECIATION CAPACITY CHARGES TO NWWTP 

Description 
Organization 
Franchise 
Land 
Structures & Improvements 
Power Generation 
Collection Sewer Forced 
Collection Sewers Gravity 
Special Collecting Structures 
Customer Services 
Flow Measuring Devices 
Reuse Services 
Reuse Meters And Installation 
Receiving Wells 
Pumping Equipment 
Reuse Distribution Reservoirs 
Reuse Trans. and Dist. System 
Treatment & Disposal Equipment 
Plant Sewers 
Outfall Sewer Lines 
Other Sewer Plant & Equipment 
Office Furniture & Equipment 
Computers and Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage Equip 
Laboratory Equip 
Communication Equip 
Other Tangible Plant 
Nogales W P  

30 Plant Held for Future Use 

31 TOTALS 

32 

33 RUCO Adjustment 

Company As Calculated & Filed 

Company 

As Filed Adiustments 
Accum. Depre. RUCO 

$ - $  

(29,339) 

(1,910) 
(2,596,939) 

(669,901) 
(51,174) 

(330,148) 
(1,687,580) 

(827,041) 
(57) 

(68,869) 
(31,386) 
(4,025) 

(10) 

(4,937) 

(5,936) 
(3,662) 

(1 24,390) 

42,000 

51 4,622 

RT 

RT 

(556,622) RT 

RUCO 
As 

Adiusted 
$ 

(29,339) 

(1,910) 
(2,554,939) 

(669,901) 
(51,174) 

(330,148) 
(1,687,580) 

(312,419) 
(57) 

(68,869) 
(31,386) 

(4,025) 
(10) 

(4,937) 

$ (6,437,304) $ $ (6,437,304) 

(6,437,304) - 
References: Company 8-2 Plant Schedules, Schedules TJC-4 2009 Through 2012, Company Rebuttal Testimony 

and Company Data Response to RUCO DR 5.7. 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

Rio Rico - Wastewater Division 
Surrebuttal Schedule TJC-8(a) 

Page 1 of 2 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

NARUC 
Account 

No. 
351 
352 
353 
354 
355 
360 
36 1 
362 
363 
364 
366 
367 
370 
371 
374 
375 
380 
381 
382 
389 
390 

390.1 
391 
392 
393 
3 94 
396 
398 

RUCO RATE BASE ADJUSTMENT NO. 4(a) 
REMOVE AFFILIATE PROFITS FROM PLANT IN SERVICE 

Description 
Organization 
Franchise 
Land 
Structures & Improvements 
Power Generation 
Collection Sewer Forced 
Collection Sewers Gravity 
Special Collecting Structures 
Customer Services 
Flow Measuring Devices 
Reuse Services 
Reuse Meters And Installation 
Receiving Wells 
Pumping Equipment 
Reuse Distribution Reservoirs 
Reuse Trans. and Dist. System 
Treatment & Disposal Equipment 
Plant Sewers 
Outfall Sewer Lines 
Other Sewer Plant & Equipment 
Office Furniture & Equipment 
Computers and Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage Equip 
Laboratory Equip 
Communication Equip 
Other Tangible Plant 
Nogales W P  

Company 

As Filed Adiustments 
Plant In Service RUCO 

$ 5,785 $ 
417 

7,545 
150,294 

636,023 
5,991,654 (41 5) 

1,204,113 
66,339 

867,120 
1,712,940 

1,128,675 
13,690 

64,928 
116,937 

4,025 
117 

5,139 

5,936 
3,913 

2,255,600 

RUCO 
As 

Calculated 
$ 5,785 

41 7 
7,545 

150,294 

636,023 
5,991,239 

1,204,113 
66,339 

867,120 
1,712,940 

1,128,675 
13,690 

64,928 
116,937 

4,025 
117 

5,139 

5,936 
3,913 

2,255,600 

30 

31 TOTALS $ 14,241,191 $ (415) $ 14,240,775 

32 Company As Calculated & Filed 14,241,191 

Plant Held for Future Use 

33 RUCO Adjustment 1- 
References: Company B-2 Plant Schedules and RRUl's Revised DR Response to Staff MJR-3.13 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29, 2012 

Rio Rico - Wastewater Division 
Surrebuttal Schedule TJC-8(b) 

Page 2 of 2 

RUCO RATE BASE ADJUSTMENT NO. 4(b) 
REMOVE ACCUMULATED DEPRECIATION RELATED TO REMOVAL OF AFFILIATE PLANT PROFITS 

NARUC 
Line Account 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

No. 
351 
352 
353 
354 
355 
360 
36 1 
362 
363 
364 
366 
367 
370 
37 1 
374 
375 
380 
381 
382 
389 
390 

390.1 
391 
392 
393 
394 
396 
398 

Description 
Organization 
Franchise 
Land 
Structures & Improvements 
Power Generation 
Collection Sewer Forced 
Collection Sewers Gravity 
Special Collecting Structures 
Customer Services 
Flow Measuring Devices 
Reuse Services 
Reuse Meters And Installation 
Receiving Wells 
Pumping Equipment 
Reuse Distribution Reservoirs 
Reuse Trans. and Dist. System 
Treatment & Disposal Equipment 
Plant Sewers 
Outfall Sewer Lines 
Other Sewer Plant & Equipment 
Office Furniture & Equipment 
Computers and Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage Equip 
Laboratory Equip 
Communication Equip 
Other Tangible Plant 
Nogales WVVTP 

30 

31 TOTALS 

32 

33 RUCO Adjustment 

Plant Held for Future Use 

Company As Calculated & Filed 

Company 
Accum. Depre. 

As Filed 
$ 

(29,339) 

(1,910) 
(2,596,939) 

(669,901) 
(51,174) 

(330,148) 
(1,687,580) 

(827,041 ) 
(57) 

(68,869) 
(31,386) 

(4,025) 
(10) 

(4,937) 

(5,936) 
(3,662) 

(124,390) 

RUCO 
Adjustments Note 
$ 

6 RT 

RUCO 
As 

Adiusted 
$ 

(29,339) 

(1,910) 
(2,596,933) 

(669,901) 
(51,174) 

(330,148) 
(1,687,580) 

(827,041) 
(57) 

(68,869) 
(31,386) 
(4,025) 

(10) 

(4,937) 

(5,936) 
(3,662) 

(1 24,390) 

$ (6,437,304) $ 6 $ (6,437,298) 

(6,437,304) 

I $  6 1  

References: Company B-2 Plant Schedules and RRUl's Revised DR Response to Staff MJR-3.13 and Company Rebuttal Testi 
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Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

OPERATING INCOME 

LINE 
NO. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

[AI [BI 
COMPANY RUCO 

AS TEST YEAR 
FILED AD J M'TS 

Operatinq Revenues 
Metered Water Revenues $ 1,360,583 $ 42,260 
Unmetered Revenues 
Other Water Revenues 

Total Water Revenues (L2 thru L4) $ 1,360,583 $ 42,260 

Operatinq Expenses 
Salaries and Wages $ 
Purchased Wastewater Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Power Production 
Chemicals 
Materials and Supplies 
Management Services - US Liberty Water 
Management Services - Corporate 
Management Services - Other 
Contracted Services - Engineering 
Contractual Services - Testing 
Contractual Services - Other 
Contractual Services - Legal 
Equipment Rental 
Rents - Building 
Transportation Expenses 
Insurance - General Liability 
Insurance - Vehicles 
Regulatory Commission Expense 
Reg. Comm. Exp. - Rate Case 
Miscellaneous Expense 
Bad Debt Expense 
Depreciation and Amortization Expense 
Taxes Other Than Income 
Property Taxes 
Income Taxes 

Total Operationing Expenses (L8 thru L44) 

Operating Income (L5 less L36) 

REFERENCES: 
Column [A]: 
Column [E]: 
Column [C]: 
Column [D]: 
Column [E]: 

131,547 $ 11,811 
108,999 

61,290 1,199 

4,907 96 
4,473 
83,038 
59,292 (19,673) 
172,270 (1 65,896) 

330 
638 
585 
400 

18,066 
11,302 
2,516 

29,167 (7,292) 
16,111 
23.1 94 
359,629 (145,457) 

74,520 1,140 
93,481 124,463 

$ 1,146,757 $ (90,609) 

$ 213,826 $ 132,869 

Rio Rico - Wastewater Division 
Surrebuttal Schedule TJC-10 

Page 1 of 1 

[Cl ID1 
RUCO RUCO 

TEST YEAR PROP'D 
AS ADJ'TED CHANGES 

$ 1,402,843 $ 65,054 

$ 1,402,843 $ 65,054 

$ 143,358 $ 
108,999 

62,489 

5,003 
4,473 
83,038 

[El 
RUCO 

AS 
RECOMM'D 

$ 1,467,898 

$ 1,467,898 

$ 143,358 
108,999 

62,489 

5,003 
4,473 
83,038 

Company Schedule C-I 
Summation of RUCOs Recommended Adjustment on Schedule TJC-11 
Col. A + Col. B 
RUCO Proposed Increases/(Decreases) to Revenues & Expenses 
Column [C] + Column [DJ 

39,619 39,619 
6,374 6,374 

330 330 
638 638 
585 585 
400 400 

18,066 18,066 
11,302 11,302 
2,516 2,516 

21,875 
16,111 
23,194 
214,172 

75,661 1,170 
217,945 24,659 

21,875 
16,111 
23,194 
214,172 

76,830 
242,604 

$ 1,056,148 $ 25,828 $ 1,081,976 

$ 346,695 $ 39,226 $ 385,921 
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Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29, 2012 

LINE 
NO. 

1 
2 
3 

4a 
4b 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

16 
17 

18 
19 
20 
21 

22 
23 
24 

Propertv Tax Calculation 

Rio Rico -Wastewater Division 
Surrebuttal Schedule TJC-13 

Page I of 1 

OPERATING INCOME ADJUSTMENT NO. 2 
PROPERTY TAXES 

RUCO Adjusted Test Year Revenues - Ended February 29,2012 Per RUCO Schedule 
Multiplied by 2 
Subtotal (Line 1 Line 2) 
RUCO Adjusted Test Year Revenues - Ended February 29, 2012 Per RUCO Schedule 
RUCO Recommended Revenue Per RUCO Schedule TJC-9 
Subtotal (Line 3 + Line 4a) 
Number of Years 
Three Year Average (Line 5 / Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 * Line 8) 
Plus: 10% of CWlP Per Company As Filed 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 9 + Line 10 - Line 11) 
Assessment Ratio 
Assessed Value (Line 12 * Line 13) 
Composite Property Tax Rate (Per RUCO Effective Property Tax Calculation) 

RUCO Adjusted Test Year Property Tax Expense (Line 14 * Line 15) 
Company Adjusted Test Year Property Tax Expense (Per Company Schedule C-I) 

RUCO Test Year Adjustment (Line 16-Line 17) 
Property Tax - RUCO Recommended Revenue (Line 14 * Line 15) 
RUCO Test Year Adjusted Property Tax Expense (Line 16) 
Increase/(Decrease) to Property Tax Expense 

Increase/(Decrease) to Property Tax Expense 
Increase in Revenue Requirement 
Increase /(Decrease) to Property Tax per Dollar Increase in Revenue (Line 22 / Line 23) 

(A) 

RUCO 
AS ADJUSTED 

JC-10 $ 1,402,843 
2 

$ 2,805,687 
JC-10 1,402,843 

$ 4,208,530 
3 

$ 1,402,843 
2 

$ 2,805,687 

$ 2,805,687 
20.0% 

$ 561,137 
13.4835% 

75,661 
74,520 

RUCO 
RECOMMENDED 

$ 1,402,843 
2 

$ 2,805,687 

1,467,898 
$ 4,273,585 

3 
$ 1,424,528 

2 
$ 2,849,056 

$ 2,849,056 
20.0% 

$ 569,811 
13.4835% 

$ 1140 
$ 76,830 

75,661 
$ 1,170 

$ 1,170 
65,054 

17978% 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

OPERATING INCOME ADJUSTMENT NO. 3 
RATE CASE EXPENSE 

Line 
- No. 

1 Company Requested Total Amount of Rate Case Expense 
2 
3 Company Requested the Expense be Amortized Over a 3-Year Period 
4 
5 Company's Annual Amortization Expense (L1 I L3) 
6 
7 RUCO's Recommended Normalization is Over a 4-Year Period 
8 
9 RUCO's Recommended Annual Normalization of Rate Case Expense (L1 / L7) 
10 
11 RUCOs Recommended Expense Adjustment 

Rio Rico -Wastewater Division 
Surrebuttal Schedule TJC-14 

Page 1 of 1 

Amount 

$ 87,500 

3 

$ 29,167 

4 

$ 21,875 

I (7,292d 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29, 2012 

Rio Rico - Wastewater Division 
Surrebuttal Schedule TJC-15 

Page 1 of 18 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

Meter 
Size 

518x314 Inch 
518x314 Inch 

3/4 Inch 
1 Inch 
1 Inch 

1 112 Inch 
2 Inch 

518x314 Inch 
1 Inch 

1 1/2 Inch 
2 Inch 
3 Inch 
4 Inch 
6 Inch 

518x314 Inch 
1 112 Inch 

Up to 8 Inch 

OPERATING INCOME ADJUSTMENT NO. 4 
REVENUE ANNUALIZATION 

Company RUCO 
Annualization RUCO Annualization 

Present Annualization Present Additional 
Class Revenues Adiustments Revenues Bills 

Residential $ 
Residential (Low Income) 
Residential 
Residential 
Residential (Low Income) 
Residential 
Residential - 
Subtotal $ 

(7,478) $ $ (7,478) (163) 

(106) (2) 
(323) (5) 

(1 06) 
(323) 

(1 32) (132) (1) 

11 -894 11,894 305 

165 3 165 

4,019 $ $ 4,019 137 

Commercial $ 2,592 $ (77) $ 2,515 44 
Commercial 1,892 (10) 1,882 15 
Commercial 25 25 
Commercial 36 1 2,371 2,732 9 
Commercial 2,653 2,653 8 
Commercial (1,837) (1.837) 
Commercial (12,213) 12,213 
Subtotal $ (9,179) $ 17,150 $ 7,971 76 

Multi-tenant 
Multi-tenant 
Subtotal 

Fire Lines 

Additional 
Gallons to 
be Pumped 
/In 1.000's) 

415 
299 

5 
391 
222 

(393) 

939 

(5) 

(5) 

27 Total Revenue Annualization $ (5,207) $ 17,150 $ 11,943 21 1 
28 
29 
30 RUCO Total Revenue Annualization $ 11,943 
31 
32 Company Revenue Annualization (5,207) 
33 
34 
35 RUCO Increasel(Decrease) Adjustment to Revenue andlor Expense 
36 
37 
38 
39 Total Increase/(Decrease) Gallons to be Produced 
40 
41 
42 SUPPORTING SCHEDULES 
43 RUCO Schedules TJC-15. pages 2 thru 18 and Company Schedule C-1, page 2 1 

934 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

Rio Rico -Wastewater Division 
Surrebuttal Schedule TJC-16 

Page 1 of 1 

OPERATING INCOME ADJUSTMENT NO. 5 
MISSING BILL COUNTS REVENUE ANNUALIZATIONS 

Line 
- No. Missinq Bill Counts: 

1 
2 Nogales Imperial, LLC - ICE 
3 Nogales Imperial, LLC - Fish & Game 
4 Southern Arizona Title Insurance 
5 Sergio Sanchez 

6 RUCO Adjustment to Revenue and/or Expense 

Amount 

$ 1,072 
1,267 
1,415 

551 

SUPPORTING SCHEDULES 
Per Company Response to RUCO DR 6.l(d) 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29, 2012 

OPERATING INCOME ADJUSTMENT NO. 6 
6 INCH COMMERCIAL METER REVENUE ACCRUAL 

Line 
No. Revenue Accrual 

1 Company Revenue Accrual Adjustment 

2 RUCO Revenue Accrual Per RRUl Response to RUCO DR 4.2(d) 

3 RUCO Adjustment to Revenue andlor Expense 

Rio Rico - Wastewater Division 
Surrebuttal Schedule TJC-17 

Page 1 of 1 

$ 41,889 

62,694 

ll$20,8051 

SUPPORTING SCHEDULES 
Company Schedule C-I, page 2.1 and RRUl Response to RUCO DR 4.2(d) 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

OPERATING INCOME ADJUSTMENT NO. 7 
MISSING METER BILL COUNTS REVENUE ACCRUAL 

Line 
No. Revenue Accrual: 

1 Company Revenue Accrual Adjustment 

2 Per Company Response to RUCO DR 6.1 (d) 

3 RUCO Adjustment to Revenue andlor Expense 

Rio Rico -Wastewater Division 
Surrebuttal Schedule TJC-18 

Page 1 of 1 

$ -  

4.305 

-4,3051 
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Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

Rio Rico - Wastewater Division 
Surrebuttal Schedule TJC-20 

Page 1 of 1 

OPERATING INCOME ADJUSTMENT NO. 9 
INTENTIONALLY LEFT BLANK - FOR FUTURE USE 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

I O  
I 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

Line 
No. Description 

Rio Rico - Wastewater Division 
Surrebuttal Schedule TJC-21 

Page 1 of 1 

OPERATING INCOME ADJUSTMENT NO. 10 
MISCELLANEOUS EXPENSE 

Company Company RUCO RUCO 
Water Wastewater Water Wastewater 
Division Division Adiustments Adiustments 

Caritable Donations and Sponsorships: 
1 Rio Rico Little League Per MJR 2-7 $ 1,000 $ - $ (1,000) 
2 RRUl's 201 1 Christmas Party Expenses Per MJR 2-7 802 (802) 

3 $ 1,802 $ - 

4 RUCO Miscellaneous Expense Water Adjustment )oj 
5 RUCO Miscellaneous Expense Wastewater Adjustment - 



Rio Rico Utilities, Inc. 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29, 2012 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

17 

18 

19 

Rio Rico -Water Division 
Surrebuttal Schedule TJC-22 

Page 1 of 1 

OPERATING INCOME ADJUSTMENT NO. 11 
ACHIEVEMENT I INCENTIVE PAY 

Description 

Libertv Utilities Allocations to RRUI: 

Shared Bonus Pay ("SBP") Program 

Short Term Incentive Plan ("STIP)Program 

Amounts Paid Directly to Emplovees at RRUI: 

Shared Bonus Pay ("SBP) Program 

Short Term Incentive Plan ("ST1P')Program 

Power of Suggestion Program 

Spirit of Liberty Award Program 

Totals 

RUCO Recommends Sharing 50/50 Between Ratepayers and Shareholders 

RUCO Increasel(Decrease) Expense Adjustment 

Total 
RRUl 

Amount 

$ 8,022 

26,700 

7,034 

17,043 

50 

58,849 

Amount 
Allocated to 
RRUl Water 

$ 5,446 

18,127 

4,775 

11,571 

34 

39,953 

50% 

Amount 
Allocated to 

RRUl Wastewater 

$ 2,576 

8,573 

2,258 

5,472 

16 

18,895 

50% 

References: 
Company's Response to RUCO Data Request 2.1 3 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

Line 
- No, Description 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

Rio Rico -Wastewater Division 
Surrebuttal Schedule TJC-23 

Page 1 of 1 

OPERATING INCOME ADJUSTMENT NO. 12 
NOT USED 

[AI 

Amount 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,201 2 

Rio Rico -Wastewater Division 
Surrebuttal Schedule TJC-24 

Page 1 of 1 

OPERATING INCOME ADJUSTMENT NO. 13 
ADJUST TEST YEAR CITY OF NOGALES O&M TREATMENT EXPENSES 

Line 
- No. Adjust Treatment Expenses: 

1 Company Adjusted Test Year City of Nogales Treatment Expenses Per RUCO DR 2.8 

2 RUCO Adjustment Per City of Nogales Letter dated May 10, 2012 

$ 165,896 

108,999 

3 RUCO Increase/(Decrease) Adjustment to Revenue and Expenses 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,20 12 

Rio Rico - Wastewater Division 
Surrebuttal Schedule TJC-25 

Page 1 of 1 

OPERATING INCOME ADJUSTMENT NO. 14 
RECLASSIFY THE CITY OF NOGALES TREATMENT O&M EXPENSES 

Line 
- No. Reclassifv Treatment Expenses: 

1 Reclassify O&M Treatment Expenses from Management Services - Other Account 

2 Reclassify O&M Treatment Expenses to Purchased Wastewater Treatment Account 

$ (108,999) 

$ 108,999 

3 RUCO Increase/(Decrease) Adjustment to Revenue and Expenses 



Rio Rico Utilities, Inc 

Docket No WS-02676A-12-0196 
Test Year Ended February 29,2012 

Line 
- No Description 

1 Audit 
2 Taxservices 
3 Legal 
4 Other Professional Services 
5 Unit Holder Communications 
6 Trustee Fees 
7 Computer 
8 Ofice Expenses 
9 Capital Tax 
10 Insurance 
11 Travel 
12 Vehicle Rental Expense 
13 Accommodation 
14 Meals and Entertainment 
15 Parking Mileage 
16 Escrow 8 Transfer Agent Fees 
17 Training 
18 HR Recruitment 
19 Rent 
20 Donations 
21 Communications 
22 Dues and Memberships 
23 LicensesIFees 8 Permits 
24 APS Overhead Allocation 
25 
26 Total APUC Allocations Per Company and RUCO 

OPERATING INCOME ADJUSTMENT NO. 14 
APUC COST ALLOCATIONS 

[AI [El IC1 ID1 [El 

Currency Company Company 
Company Conversion Allocation Allocation Percentage 
Requested 1 0 5  921% 301% Amount 

CSD -> US0 RRUl Water RRUl Sewer Allowed 

$ 136,866 $ 130,348 
37,197 35,426 

179,072 170,545 
86.163 82.060 

100,802 96,002 
97,290 92,657 
54,904 52,290 
48,404 46,099 
29,167 27.778 
26,554 25.289 
17,146 16,330 
3,162 3,012 

11,469 10,923 
18.516 17.634 
4.284 4,080 

17,505 16,671 
5,450 5,190 
6,374 6,070 

38,137 36.321 
1.638 1,560 

20,389 19.418 
10,796 10,282 

150,573 143,402 
(8.066) (7.682L 

$1,093,791 $1,041,705 

27 RUCO Water and Wastewater Division's APUC Cost Allocation Recommendation 

28 Company Water Division's APUC Cost Allocation Requested 

29 RUCO Water and Wastewater Division's APUC Cost Allocation Adjustment 

Variance by Company Per Response to RUCO OR 3.7 

$ 11,999 $ 3,924 
3,261 1,067 

15,699 5,134 
7,554 2,470 
8.837 2,890 
8,529 2,789 
4,813 1,574 

2,557 836 
2.328 761 
1,503 492 

277 91 
1,005 329 
1,623 531 

376 123 
1.535 502 

478 156 
559 183 

3,343 1,093 
144 47 

947 310 
13.201 4,317 

(707) (231) 

4,244 1.388 

1,788 585 

$ 95,892 $ 31,361 

$ (540) $ (177) 

100% 
100% 
100% 
0% 
0% 
0% 

100% 
100% 
0% 
50% 
100% 
100% 
100% 
100% 
100% 
0% 

100% 
100% 
100% 
0% 

100% 
0% 

100% 
100% 

Ria Rico -Wastewater Division 

Surrebuttal Schedule TJC-26 
Page 1 of 1 

1 9  

RUCO 
Recommended 

Allocations 
RRUl Water 

$ 11,999 
3,261 

15,699 

[GI 

Company 
Recommended 

Allocations 
RRUl Sewer 

$ 3,924 
1,537 
5,134 

4,813 1,574 
4.244 1,388 

1,164 381 
1,503 492 

277 91 
1,005 329 
1,623 531 

376 123 

478 156 
559 183 

3,343 1,093 

1,788 585 

13.201 4.317 
(707) (231) 

$ 64,626 $ 21,135 

64,626 21,135 

95,892 31,361 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

OPERATING INCOME ADJUSTMENT NO. 16 
EMPLOYEE BENEFITS 

Description 

Salaries & Wages As Filed by the Company 

Salaries & Wages With Additional Employee Benefits 

RUCO Increase/(Decrease) to Expense 

Rio Rico -Wastewater Division 
Surrebuttal Schedule TJC-27 

Page 1 of 1 

Amount 

$131,547 

143,358 

)$11,8111 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

Rio Rico - Wastewater Division 
Surrebuttal Schedule TJC-27 

Page 1 of 1 

OPERATING INCOME ADJUSTMENT NO. 15 
ADJUSTED TEST YEAR INCOME TAX EXPENSE 

LINE 
NO. 

1 

2 
3 
4 

5 
6 
7 
8 
9 
10 

11 

12 

13 
14 

15 

16 

17 
18 
19 

20 

21 

22 

23 

24 

24 
25 
26 
27 

DESCRIPTION REFERENCE AMOUNT 

FEDERAL INCOME TAX PER RUGO: 

Operating Income Before Taxes 
LESS: 

Sch. TJC-10, COI. [C], L38 + L34 $ 564,640 

Arizona State Tax 
Interest Expense 

Federal Taxable Income 

Fed. Tax On 1st Inc. Bracket ($1 - $50,000) @? 15% 
Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @? 25% 
Fed. Tax On 3rd Inc. Bracket ($75,001 - $1 00,000) @ 34% 
Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 39% 
Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) @ 34% 
Total Federal Income Tax Expense (L5 + L6 + L7 + L8 + L9) 

Line 16 39,344 
Note (A) Line 27 

Line 1 - Line 2 - Line 3 $ 525,296 

$ 7,500 
6,250 
8,500 

91,650 
64,701 

$ 178,601 

Effective Federal Income Tax Rate Line 10 I Line 4 34.00% 

STATE INCOME TAX PER RUCO: 

Operating Income Before Taxes 
LESS: 

Interest Expense 
State Taxable Income 

Line 1 $ 564,640 

Note (A) Line 27 
Line 12 - Line 13 $ 564,640 

State Tax Rate Sch. TJC-1, pg. 2, COI. [A] L10 6.968% 

State Income Tax Expense Line 14 X Line 15 $ 39,344 

RUCO TOTAL INCOME TAX EXPENSE: 
Federal Income Tax Expense 
State Income Tax Expense 

Total Income Tax Expense Per RUCO 

Line 10 $ 178,601 

Line1 7 + Line 18 $ 217,945 
Line 16 39,344 

Total Federal Income Tax Expense Per Company (Company Sch. GRCF, Col. (B), L53 75,722 

17,759 Total State Income Tax Expense Per Company (Company Sch. GRCF, Col. (B), L44) 

RUCO Federal Income Tax Adjustment Line 10 - Line 20 1 $ l  
RUCO State Income Tax Adjustment Line 16 - Line 21 )$I 
RUCO Total Federal & State Income Tax Adjustment -1 

NOTE (A): 
Interest Synchronization: 
Adjusted Rate Base (Sch. TJC-2, Col. (C), L23) $ 4,677,834 

0.00% Weighted Cost Of Debt (Sch. TJC-28 Col. [D], L1) 
Interest Expense (L25 X L26) $ 



Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

COST OF CAPITAL 

[AI 

LINE CAPITAL 
NO. DESCRIPTION RATIO 

1 Long-Term Debt 0.00% 

Rio Rico -Wastewater Division 
Surrebuttal Schedule TJC-28 

Page 1 of 1 

2 Common Equity 100.00% 

3 Total Capitalization 

[BI [CI 
WEIGHTED 

COST COST 
RATE RATE 

0.00% 0.00% 

8.25% 8.25% 

4 WEIGHTED AVERAGE COST OF CAPITAL I 8.25%1 

References: 
Columns [A] Thru [C]: WAR Testimony 



SEWER DIVISION 

RESIDENTIAL 





RIO RlCO UTILITIES, INC. -RESIDENTIAL WASTEWATER CUSTOMERS 
TEST YEAR ENDED FEBRUARY 29,2012 
RECOMMENDED RATES 

LINE 
DESCRIPTION 

RECOMMENDED MONTHLY MINIMUM USAGE CHARGE 

(.RESIDENTIAL, COMMERCIAL AND MlSC CUSTOMERSl 

1 
2 
3 
4 
5 314-INCH 
6 1-INCH 
7 1112-INCH 
8 2-INCH 
9 3-INCH 

10 4-INCH 
11 6-INCH 
12 8-INCH 
13 IO-INCH 
14 
15 
16 
17 
18 
19 
20 
21 
22 COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 999,999,999,999,999,000 GALLONS 

518 X 3 4  - INCH 

GALLONS INCLUDED IN MONTHLY MINIMUM USAGE CHARGE: 

RESIDENTIAL, COMMERCIAL AND MlSC CUSTOMERS 

RECOMMENDED COMMODITY RATES BY METER SIZE 

518 X 314 - INCH 

23 COMMODIN RATE (PER 1,000 GAL OVER MlNlMUMj - 999,999,999,999,999,000 TO 0 GALLONS: 
24 COMMODIN RATE (PER 1,000 GAL OVER MINIMUM) - OVER 0 GALLONS: 

25 
26 314- INCH 
27 COMMODITY RATE [PER 1.000 GAL. OVER MINIMUM) - ZERO TO 999,999,999,999,999,000 GALLONS 

0 GALLONS: 28 COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 
29 COMMODIN RATE (PER 1,000 GAL. OVER MINIMUM) - OVER 0 GALLONS: 

30 
31 1-INCH 
32 COMMODIW RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 999,999,999,999,999,000 GALLONS 
33 COMMODITY RATE [PER 1.000 GAL. OVER MINIMUM) - OVER 0 GALLONS. 

0 GALLONS: 34 COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - OVER 

35 
36 
37 
38 
39 

40 
41 
42 
43 
44 

45 
46 
47 
48 
49 

50 

1 112 - INCH 
COMMOOlTY RATE (PER 1,000GAL OVER MINIMUM) - ZERO TO 999 999,999,999,999,000 GALLONS 
COMMODIN RATE [PER 1.000 GAL OVER MINIMUM) - OVER 0 GALLONS 
COMMODITY RATE [PER 1.000 GAL OVER MINIMUM) - OVER 0 GALLONS 

P-INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 999,999,999 999,999,000 GALLONS 

0 GALLONS COMMODITY RATE [PER 1,000 GAL OVER MINIMUM) - 999,999,999.999.999.000 TO 
COMMODITY RATE [PER 1,000GAL OVER MINIMUM) - OVER 0 GALLONS 

3-INCH 
COMMODITY RATE [PER 1,000 GAL OVER MINIMUM) - ZERO TO 999.999.999.999.999.000 GALLONS 
COMMODITY RATE (PER 1.000 GAL, OVER MINIMUM) - 999,999,999,999,999,000 TO 0 GALLONS: 
COMMODIN RATE (PER 1,000 GAL. OVER MINIMUM) - OVER 0 GALLONS 

51 
52 COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 999,999,999,999,999,000 GALLONS, 
53 COMMODIN RATE (PER 1,000 GAL OVER MINIMUM) - 999,999,999,999,999,000 TO 0 GALLONS. 
54 COMMODITY RATE [PER 1.000 GAL. OVER MINIMUM) - OVER 0 GALLONS 

55 
56 B-INCH 
57 COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 999.999.999.999.999.000 GALLONS. 
58 COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 999,999,999,999,999,000 TO 0 GALLONS 
59 COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - OVER 0 GALLONS: 

60 
61 8-INCH 
62 COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - ZERO TO 999,999,999,999,999,000 GALLONS 
63 COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - OVER 0 GALLONS: 
64 COMMODIN RATE (PER 1,000 GAL. OVER MINIMUM) - OVER 0 GALLONS: 

65 
66 
67 COMMODITY RATE [PER 1.000 GAL OVER MINIMUM) - ZERO TO 999.999.999.999.999.000 GALLONS 
68 COMMODIN RATE [PER 1,000 GAL OVER MINIMUM) - OVER 0 GALLONS: 
69 COMMODIN RATE [PER 1,000 GAL OVER MINIMUM) - OVER 0 GALLONS. 

DOCKET NO. WS42676A-124196 
SURREBUTTAL SCHEDULE TJC-RD 2 

PRESENT COMPANY RUCO 
RATES PROPOSED PROPOSED ~ _ _ _ _ _ _  

$45.88 
52.88 
64.64 
95.44 

132.38 
230 62 
341 83 
649 58 
944.45 

1,415.24 

$60 01 
69 17 
84.55 

124 84 
173.15 
301 65 
447 11 
849.65 

1,235.34 
1.851 13 

$49 01 
56 49 
69 05 

101 95 
141 41 
246 35 
365 15 
693 89 

1.008 88 
1 .51 1 79 

0 0 0 

$ - $ - I -  
$ - $ - $ .  
$ - $ - $ .  

$ - $ - $ -  
$ - $ - $ -  
e - $ - $ -  

$ - $ - $ .  
$ - $ - $ .  
$ - $ - $ .  

$ - $ - $ -  
$ - $ - I -  
$ - $ - $ -  

I - $ - $ -  
$ - $ - $ -  
a * $ - $ -  

$ - $ - $ -  
I - $ - $ -  
$ - $ - $ -  
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DOCKET NO. WSd2676A-12-0195 
SURREBUTTAL SCHEDULE TJC-RD 2 

RIO RICO UTILITIES, INC. -RESIDENTIAL - LOW INCOME WASTEWATER CUSTOMERS 
TEST YEAR ENDED FEBRUARY 29,2012 
RECOMMENDED RATES 

LINE 
NO DESCRIPTION -~ 

1 
2 
3 
4 518 X 314 -INCH 
5 314-INCH 
6 1-INCH 
7 11R-INCH 
8 2-INCH 
9 3-INCH 

10 4-INCH 
11 6-INCH 
12 &INCH 
13 10-INCH 
14 
15 
16 
17 
18 
19 
sn 

RECOMMENDED MONTHLY MINIMUM USAGE CHARGE 

{RESIDENTIAL. COMMERCIAL AND MlSC CUSTOMERS) 

GALLONS INCLUDED IN MONTHLY MINIMUM USAGE CHARGE 

RESIDENTIAL, COMMERCIAL AND MISC CUSTOMERS 

RECOMMENDED COMMODIN RATES BY METER SIZE 

PRESENT COMPANY RUCO 
RATES PROPOSED PROPOSED 

~~~ 

$39.00 
52.88 
54.94 
95 44 

132.38 
230 62 
341.83 
649.58 
944 45 

1,415.24 

$51 01 
69 17 
71 87 

124 84 
173 15 
301 65 
447 11 
849 65 

1,235 34 
1,851 13 

$41 66 
48 02 
58 69 
86 66 

120 20 
209 40 
31038 
589 81 
857 55 

1.285 02 

0 0 0 

_ _  
21 
22 COMMODITY RATE [PER 1,000 GAL. OVER MINIMUM) - ZERO 
23 COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 999,999,999,999,999,000 

518 X 314 - INCH 
TO 
TO 

999,999,999,999.999.000 GALLONS 
0 GALLONS 

$ - $ - a -  
$ - $ - $ -  
$ - $ - $ -  24 COMMODITY RATE (PER 1.000 GAL. OVER MINIMUM) - OVER 

25 
26 314 - INCH 
27 COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - ZERO 
28 COMMODITY RATE [PER 1,000 GAL. OVER MINIMUM) - OVER 
29 COMMODITY RATE [PER 1,000 GAL. OVER MINIMUM) - OVER 

30 
31 1-INCH 
32 COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - ZERO 
33 COMMODITY RATE [PER 1.000 GAL. OVER MINIMUM) - OVER 
34 COMMODITY RATE [PER 1.000 GAL OVER MINIMUM) - OVER 

35 

0 GALLONS 

TO 939.999,999,999,999.000 GALLONS 
0 GALLONS 
0 GALLONS. 

I - $ - $ -  
$ - $ - $ -  
$ - $ - $ -  

TO 999,999,999,999,999,000 GALLONS: 
0 GALLONS: 
0 GALLONS 

$ - $ - $ -  
$ - $ - I -  
$ * $ - $ -  

.. 
36 1 112-INCH 
37 COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO 
38 COMMODITY RATE [PER 1,000 GAL OVER MINIMUM) . OVER 
39 COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 

999,999,999,999.999.000 GALLONS 
0 GALLONS 
0 GALLONS 

TO I - $ - $ -  
$ - $ - $ -  
$ - $ - $ -  

40 
41 
42 COMMODITY RATE (PER l,OW GAL OVER MINIMUM) - ZERO 
43 COMMODITY RATE [PER 1,000 GAL OVER MINIMUM) - 999,999,999,999,999,000 
44 COMMODITY RATE [PER 1,000 GAL OVER MINIMUM) - OVER 

A5 

TO 
TO 

939,999.999.999.999.000 GALLONS 
0 GALLONS 
0 GALLONS 

46 3-INCH 
47 COMMODITY RATE [PER 1,000 GAL OVER MINIMUM) - ZERO 
48 COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 999,999,999,999,999,000 

TO 
TO 

999,999,999.999.999.000 GALLONS 
0 GALLONS 

5 - 5 - B -  
$ - $ - $ -  
$ - $ - I -  49 COMMODITY RATE [PER 1,000 GAL. OVER MINIMUM) - OVER 

50 
51 4-INCH 
52 COMMODITY RATE [PER 1,000 GAL. OVER MINIMUM) - ZERO 
53 COMMODITY RATE [PER 1,000 GAL OVER MINIMUM) - 999,999,999,999,999,000 
54 COMMODITY RATE [PER 1,000 GAL. OVER MINIMUM) - OVER 

55 
56 S-INCH 
57 COMMODITY RATE [PER 1,000 GAL. OVER MINIMUM) - ZERO 
58 COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - 999,399,999,999.999.000 
59 COMMODITY RATE [PER 1,000 GAL OVER MINIMUM) - OVER 

fin 

0 GALLONS: 

TO 
TO 

999.999.999.999.999.000 GALLONS: 
0 GALLONS: 
0 GALLONS: 

$ - $ - I -  
$ - $ - $ -  
$ - $ - I -  

TO 
TO 

999,999,999,999,999,000 GALLONS 
0 GALLONS 
0 GALLONS 

5 - S - O -  
$ - $ - $ -  
$ - $ - I -  

_ _  
61 8-INCH 
62 COMMODITY RATE [PER 1,000 GAL OVER MINIMUM) - ZERO 
63 COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - OVER 

TO 999.999.999,999,999,000 GALLONS 
0 GALLONS 
0 GALLONS 

$ - $ - I -  
$ - $ - $ -  
$ - I - $ -  64 COMMODITY RATE [PER 1,000 GAL OVER MINIMUM) - OVER 

65 
66 IO-INCH 
67 COMMODITY RATE (PER 1,000GAL OVER MINIMUM) - ZERO 
68 COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 
63 COMMODITY RATE [PER 1,000 GAL OVER MINIMUM) - OVER 

TO 999.999,999.999.393.000 GALLONS 
0 GALLONS 
0 GALLONS 
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SEWER DIVISION 

COMMERCIAL 





RIO RlCO UTILITIES, INC. - COMMERCIAL WASTEWATER CUSTOMERS 
TESTYEAR ENDED FEBRUARY 29,2012 
RECOMMENDED RATES 

LINE 
- NO 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 
26 
27 
28 
29 

30 
31 
32 
33 
34 

35 
36 
37 
38 
39 

40 
41 
42 
43 
44 

45 
46 
47 
48 
49 

50 
51 
52 
53 
54 

55 
56 
57 
58 
59 

60 
61 
62 
63 
64 

65 
66 
67 
68 
69 

RECOMMENDED MONTHLY MINIMUM USAGE CHARGE: 

(RESIDENTIAL. COMMERCIAL AND MISC. CUSTOMERS) 
518 X 314 - INCH 
314 -INCH 
1 - INCH 
1 112 - INCH 
2 ~ INCH 
3 - INCH 
4 - INCH 
6  INCH 
8. INCH 

10. INCH 

GALLONS INCLUDED IN MONTHLY MINIMUM USAGE CHARGE: 

RESIDENTIAL, COMMERCIAL AND MISC CUSTOMERS 

RECOMMENDED COMMODITY RATES BY METER SIZE 

5/8 X 3/4 - INCH 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - ZERO TO 7,000 GALLONS: 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - 7.001 TO 999,999,999,999,999,000 GALLONS: 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS' 

314 -INCH 
COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - ZERO TO 7.000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 

1 -INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 7.000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999.000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999 999,999,000 GALLONS 

1 112 -INCH 
COMMODITY RATE (PER 1.000GAL OVER MINIMUM) - ZERO TO 7.000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 
COMMODllY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999 999,000 GALLONS 

2 - INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 7,000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 7,001 TO 999,999,999,999,999,000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999.999.999.999.000 GALLONS 

3 -INCH 
COMMODITY RATE (PER 1.000 GAL. OVER MINIMUM) - ZERO TO 7,000 GALLONS. 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - 7,001 TO 999,999.999.999.999.000 GALLONS: 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 

4 -INCH 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - ZERO TO 7,000 GALLONS' 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - 7.001 TO 999,999,999,999,999,000 GALLONS- 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 

6 -INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 7,000 GALLONS: 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - 7,001 TO 999,999,999,999,999,000 GALLONS: 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - OVER 999,999,999,999,899,000 GALLONS 

8 -INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 7.000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 

10 - INCH 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - ZERO TO 7,000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS' 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 

DOCKET NO. WS-02676A-124196 
SURREBUTTAL SCHEDULE TJC-RD 2 

PRESENT COMPANY RUCO 
RATES PROPOSED PROPOSED 

$45 88 
52 88 
64 64 
95 44 

132 38 
230 62 
341 83 
649 58 
944 45 

1 415 24 

$60 01 
69 17 
84 55 

124 84 
173 15 
301 65 
447 11 
849 65 

1.235 34 
1.851 13 

$49 01 
56 49 
69 05 

101 95 
141 41 
246 35 
365 15 
693 89 

1.008 88 
1,511 79 

0 0 0 

$ -  $ -  $ 
$ 467 $ 544  $ 
$ -  $ -  $ 

5 -  $ -  a 
$ 467 $ 5.44 $ 
5 -  $ -  s 

$ -  1 6 -  $ 
$ 467  $ 5 4 4  $ 
5 - $ 5 4 4  5 

$ -  5 -  $ 
$ 467 $ 5.44 $ 
$ -  $ -  $ 

$ -  $ -  $ 
4 467 $ 5 4 4  $ 
$ -  $ -  $ 

$ -  I -  s 
$ 467  $ 544  I 
f -  $ -  f 

$ -  a -  $ 
$ 467 $ 5 4 4  $ 
I -  $ -  5 

0 -  5 -  $ 
$ 467 $ 5 4 4  16 
$ -  $ -  t 

a -  $ -  $ 
5 467  $ 544 $ 
$ -  $ -  16 

4 97 

4 97 

4 97 

4 97 

4 97 

4 97 

4 97 

4 97 

4 97 

4 97 
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SEWER DIVISION 

M U LTI -TE NANT 





RIO RlCO UTILITIES, INC. - MULTI-TENANT WASTEWATER CUSTOMERS 
TEST YEAR ENDED FEBRUARY 29,2012 
RECOMMENDED RATES 

DOCKET NO. WS-02676A-12-0196 
SURREBUTTAL SCHEDULE TJC-RD 2 

LINE 
- NO 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 
26 
27 
28 
29 

30 
31 
32 
33 
34 

35 
36 
37 
38 
39 

40 
41 
42 
43 
44 

45 
46 
47 
48 
49 

50 
51 
52 
53 
54 

55 
56 
57 
58 
59 

60 
61 
62 
63 
64 

65 
66 
67 
68 
69 

PRESENT COMPANY RUCO 
RATES PROPOSED PROPOSED DESCRIPTION 

RECOMMENDED MONTHLY MINIMUM USAGE CHARGE: 

[RESIDENTIAL, COMMERCIAL AND MlSC CUSTOMERS) 
5/8 X 3/4 - INCH $45 88 

52 88 
64 64 
95 44 

132 38 
230 62 
341 83 
649 58 
944 45 

1,415 24 

$60 01 
69 17 
84 55 

124 84 
173 15 
301 65 
447 11 
849 65 

1,235 34 
1851 13 

$49 01 
56 49 
69 05 

101 95 
141 41 
246 35 
365 15 
693 89 

1.008 88 
1.51 1 79 

3/4 - INCH 
1 -INCH 
1 ID - INCH 
2 - INCH 
3 - INCH 
4 - INCH 
6 -INCH 
8 -INCH 

10 - INCH 

GALLONS INCLUDED IN MONTHLY MINIMUM USAGE CHARGE 

RESIDENTIAL, COMMERCIAL AND MlSC CUSTOMERS 

RECOMMENDED COMMODIM RATES BY METER SIZE 

0 0 0 

5/8 X 3/4 -INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 7,000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 7 001 TO 999,999,999,999,999,000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999.999 999.999.999.000 GALLONS 

$ -  5 -  $ 
$ 4.67 $ 5.44 $ 
$ -  $ -  $ 

4 97 

4 97 

3/4 - INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 7.000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999.999 999,000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 

$ -  8 -  $ 
$ 467  $ 544 $ 
$ -  $ -  $ 

1 -INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 7.000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 
COMMODITY RATE (PER 1 000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 

5 -  $ -  $ 
$ 467  $ 544 $ 
$ - $ 544  $ 

4.97 

1 1R - INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 7,000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 

a -  $ -  $ 
$ 467 $ 544  $ 
5 -  $ -  $ 

4 97 

2 - INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 7,000 GALLONS 
COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - 7,001 TO 999,999,999,999,999,000 GALLONS 
COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 

5 -  $ -  $ 
$ 467  $ 544 $ 
$ -  1 6 -  5 

4.97 

3 -INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 7,000 GALLONS 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - 7,001 TO 999,999,999,999,999,000 GALLONS: 
COMMODITY RATE (PER 1.000 GAL. OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS: 

5 -  $ -  $ 
$ 467 $ 544 $ 
$ -  5 -  $ 

4 97 

4 - INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 7,000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 7.001 TO 999,999,999.999.999.000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999 999,999,999,999,000 GALLONS 

4 97 

6 - INCH 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - ZERO TO 7,000 GALLONS. 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - 7,001 TO 999,999,999,999,999,000 GALLONS' 
COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - OVER 999,999,999,999,999.000 GALLONS 

4 97 

8 -INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 7.000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999.999.999.999.999.000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999 999,999,999,999,000 GALLONS 

$ - $ - $ -  
f 467 $ 544  $ 497  
$ - $ - $ -  

10 -INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 7,000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 

$ - $ - $ -  
$ 467 $ 544  $ 497 
$ - $ - $ -  
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1 BEFORE THE ARIZONA CORPORATION COMMISSION 
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provided as replacement pages to his testimony. 

RESPECTFULLY SUBMITTED this 2 

BOBSTUMP 
C HA1 RMAN 

GARYPIERCE 
COMMISSIONER 

BRENDA BURNS 
COMMISSIONER 

BOBBURNS 
COMMISSIONER 

SUSAN BITTER SMITH 
COMMISSIONER 

IN THE MATTER OF THE APPLICATION OF 
RIO RlCO UTILITIES, INC., AN ARIZONA 
CORPORATION, FOR A DETERMINATION 
OF THE FAIR VALUE OF ITS UTILITY 
PLANTS AND PROPERTY AND FOR 
INCREASES IN ITS WATER AND 
WASTEWATER RATES AND CHARGES 
FOR UTILITY SERVICE BASED THEREON. 

Docket No. WS-02676A-12-0196 

RUCO’s NOTICE OF ERRATA 

The Residential Utility Consumer Office (“RUCO”) hereby provides notice of filing an 

Errata to the Surrebuttal Testimony of Timothy J. Coley, in the above-referenced matter. 

The corrected pages are attached which include pages 40-44 of Mr. Coley’s 

testimony which were missing page numbers, the Table of Contents for the Water Division 

Schedules, and some minor cleanup corrections were made to the Bulk Water Sales and 

Fire Line Rate Design Schedules for the Water Division, and the Residential, Commercial, 

and Multi-Tenant Rate Design Schedules for the Sewer Division. These are being 

Counsel 
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locket Control 
irizona Corporation Commission 
200 West Washington 
'hoenix, Arizona 85007 

ZOPIES of the foregoing hand delivered/ 
nailed this 21st day of February, 2013 to: 

.yn Farmer 
;hief Administrative Law Judge 
iearing Division 
irizona Corporation Commission 
200 West Washington 
'hoenix, Arizona 85007 

lanice Alward, Chief Counsel 
-egal Division 
Vizona Corporation Commission 
1200 West Washington 
'hoenix. Arizona 85007 

Steven Olea, Director 
Jtilities Division 
Arizona Corporation Commission 
1200 West Washington 
?hoenix, Arizona 85007 

Jay L. Shapiro 
Fennemore Craig, P.C. 
3003,North Central Avenue 
Suite 2600 
Phoenix, Arizona 85012 

Greg Sorensen 
Liberty Utilities 
12725 W. Indian School Road 
Suite D-101 
Avondale. Arizona 85392 
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Charlene Laplante 
Deputy County Attorney 
Office of the Santa Cruz County Attorney 
2150 N. Congress Drive, Suite 201 
Nogales, Arizona 85621 
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urrebuttal Testimony of Timothy J. Coley 
!io Rico Utilities, Inc. -Water and Sewer Divisions 
)ocket No. WS-02676A-12-0196 

WATER DIVISION 

RRUl Revenue RUCO Revenue RRUl Revenu 
$3 Increase $3 Increase % Increase 

$604,079 $206,273 21.16% 

SEWER DIVISION 

RUCO Revenue RRUl Revenue RRUl Revenue 
Yo Increase $3 Increase $'s Increase 

$ 393,612 $65,054 28.93% 

RUCO Revenue 
Yo Increase 

7.20% 

RUCO Revenue 
Yo Increase 

4.64% 

ITHER ISSUES 

RRUl's Rebuttal Declining Usage Adiustment 

a. 
4. 

1. 

4. 

Did the Company propose a rebuttal adjustment for declining usage? 

Yes. RRUl proposed a downward adjustment to revenues for both the 

Water and Sewer Divisions in the amount of ($77,275) and ($32,713). 

What is RUCO's position on the declining usage  rebuttal 

ad j u s  tm e n t? 

RUCO rejects the adjustment as it has in recent cases involving Arizona 

Water Company.' 

' Docket No's W-01445A-10-0517, W-O1445A-11-0310, and W-O1445A-11-0348. 

40 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

surrebuttal Testimony of Timothy J. Coley 
?io Rico Utilities, Inc. -Water and Sewer Divisions 
locket No. WS-02676A-12-0196 

a. 

4. 

Q. 

A. 

Q. 

A. 

... 

Tucson Electric Power (“TEP”) Anticipated Rate Increase 

Do you agree with Mr. Bourassa’s statement that RRUl is facing a 

4.60 percent rate increase from TEP? 

No. RRUl’s electric service provider is UNS Electric, Inc. (YJNSE’’), which 

serves Santa Cruz County, not TEP as indicated by the Company. UNSE 

filed a rate application with the Commission on December 31, 2012 

requesting an increase in its non-fuel base rates of approximately 4.60 

percent to be effective no later than January 1, 2014.* 

What is RUCO’s position on the anticipated purchased power rate 

increase adjustment? 

RUCO rejects it on the grounds that it is highly speculative as to what the 

Commission will ultimately approve in that case. 

6-Inch Bulk Water Sales Customer - Morninq Star Ranch (“MSR”) 

Is there a disagreement between the Company and RUCO regarding 

the amount of revenue to be recognized on a going forward basis for 

the Morning Star Ranch (“MSR”) 6-Inch bulk water sales customer? 

Yes. 

In the matter of UNSE, Docket No. E-04204A-12-0504. 2 
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surrebuttal Testimony of Timotky J. Coley 
?io Rico Utilities, Inc. -Water and Sewer Divisions 
locket No. WS-02676A-12-0196 

Briefly explain the difference between the Company and RUCO 

regarding the MSR bulk water sales customer. 

The Company and RUCO calculate different commodity rates per 1,000 

gallons consumed by the MSR customer. RUCO uses the current 

commodity rate that RRUl charges MSR, which is $4.79 per 1,000 gallons. 

The Company uses its highest commodity rate as proposed in the instant 

case, which is $3.66 per 1,000 gallons. RRUl also uses its 2-Tier rate 

structure break-over points as proposed in its rebuttal filing, That amount 

per 1,000 gallons that RRUl is $1.13 less than the current third tier 

approved by the ACC in the last rate case that is utilized in RUCO’s 

calculations. Those two differences result in the disparity between RUCO 

and the Company. The difference is reflected in RUCO operating income 

adjustment 4 for the Water Division and shown on Schedules TJC-IO and 

TJC-11 with the details on TJC-I5(b). 

RATE DESIGN 

Water Division 

Describe RUCO’s rate design for RRUl’s Water Division. Q. 

4. RUCO’s rate design for RRUl’s Water Division is the same as 

recommended in direct testimony with the exception of the increased 

revenues that is generated by RUCO’s surrebuttal recommendations. The 

rate design consists of a monthly minimum for the 5/8 x 3/4-lnch metered 

residential customer of $13.27, which shifts more revenue to the monthly 
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Surrsbuttal Testimony of Timothy J. Coley 
?io Rico Utilities, Inc. -Water and Sewer Divisions 
3ocket No. WS-02676A-12-0196 

minimum than the present rate structure, and a 3-Tier inverted commodity 

rate structure for the 5/8 x 3/4-lnch metered residential customer as the 

Company proposes. The 3-Tier commodity rates that RUCO recommends 

for the 5/8 x 3/4-lnch metered residential customer are $1.60, $2.94, and 

$3.66. The classification of low-income customers rates are 85 percent 

of the same metered customer classifications as the Company proposes. 

All other customer classifications consist of a 2-Tier inverted commodity 

rate structure that reflects RUCO’s tier-two and three commodity rates as 

referenced above for the 5/8 x 3/4-lnch metered residential customer as 

the Company proposes. RUCO maintains the same gallon break-over 

points as recommended in direct testimony and proposed by the 

Company. The lone exception is the 6-Inch metered bulk water sales 

customer, Morning Star Ranch (“MSR”). These rates are shown in RUCO 

rate design schedules numbered TJC-RD 1 through TJC-RD 4. 

The MSR customer has never been in RRUl’s Certificate of Convenience 

and Necessity (“CC&N”) certificated area of service. MSR and Liberty 

Utilities have a separate water contract to be served by RRUI, which 

states that all commodity charges will be based on RRUl’s Tier-3 rate as 

approved by the Commission with no tiered break-over points. The 

Company currently charges MSR a monthly minimum of $549 and a flat 

commodity rate of $4.79 per thousand gallons. RUCO recommends those 

same rates for the revenue annualization in order to properly reflect this 
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Surrebuttal Testimony of Timothy J. Coley 
?io Rico Utilities, Inc. -Water and Sewer Divisions 
locket No. WS-02676A-12-0196 

customer’s revenue on a going forward basis and to properly recognize 

the additional revenue. 

a. 
4. 

Q. 

A. 

Sewer Division 

Describe RUCO’s rate design for RRUl’s Sewer Division. 

RUCO’s rate design for RRUl’s Sewer Division is the same as 

recommended in direct testimony with the exception of the increased 

revenues that is generated by RUCO’s surrebuttal recommendations. The 

rate design consists of a flat monthly minimum for the 5/8 x 3/4-lnch 

metered residential customer of $49.01 with no commodity rate based on 

water consumption. The classification of low-income customers rates are 

85 percent of the same metered customer classifications as the Company 

proposes. RUCO does recommend a commodity rate based on water 

consumption for the commercial and multi-tenant customer classifications 

as the Company proposes. RUCO recommends the commodity rate of 

$4.97 be charged on every thousand gallons of water consumption over 

7,000 gallons as recommended in direct and proposed by the Company. 

These rates are shown in RUCO rate design schedules numbered TJC- 

RD 1 through TJC-RD 2. 

Does this conclude your surrebuttal testimony on RRUl’s Water and 

Sewer Divisions? 

Yes, it does. 
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Rio Rico Utilities, Inc 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

TABLE OF CONTENTS TO TJC SCHEDULES 

Rio Rico - Water Division 
Surrebuttal Schedules 

SCH PAGE 
NO. NO. TITLE 

TJC-1 

TJC-2 

TJC-3 

TJC-4(a) & 4(b) 

TJC-5(a) & 5(b) 

TJC-5(c) 
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REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR 

RATE BASE SUMMARY - ORIGINAL COSTIFAIR VALUE RATE BASE 

ORIGINAL COST/FAIR VALUE RATE BASE WTH RUCO RECOMMENDED ADJUSTMENTS 

TOTAL DIRECT PUNT IN SERVICE AND ACCUMULATION DEPRECIATION 

SUMMARY OF RUCO RECOMMENDED PLANT IN SERVICE AND ACCUMULATED DEPRE 

RATE BASE ADJ NO l(a) 8 (b) RECONSTRUCTION OF PLANT IN SERVICE 2009 THRU FEBRUARY 29,2012 

RATE BASEADJ NO 2 - RECLASSIFY NWWTP ACCOUNTS 

RATE BASE ADJ NO 3 - PLANT RETIREMENT 

RATE BASE ADJ NO 4 - REMOVE AFFILIATE PROFITS 

RATE BASE ADJ NO 5 - 

OPERATING INCOME SUMMARY 

ACCUMULATED DEFERRED INCOME TAXES (“ADIT) 

SCHEDULE OF OPERATING INCOME -ADJUSTED TESTYEAR WITH RUCO ADJUSTMENTS 

OPERATING INCOME ADJUSTMENT NO 1 - DEPRECIATION EXPENSE 

OPERATING INCOME ADJUSTMENT NO 2 - PROPERTY TAX EXPENSE 

OPERATING INCOME ADJUSTMENT NO 3 - RATE CASE EXPENSE 

OPERATING INCOME ADJUSTMENT NO 4 - REVENUE ANNUALIZATION 

OPERATING INCOME ADJUSTMENT NO 5 - INTENTIONALLY LEFT BLANK FOR WATER DIV 

OPERATING INCOME ADJUSTMENT NO 6 - INTENTIONALLY LEFT BLANK 

OPERATING INCOME ADJUSTMENT NO 7 - INTENTIONALLY LEFT BLANK 

OPERATING INCOME ADJUSTMENT NO 8 - EXPENSE ANNUALIZATION 

OPERATING INCOME ADJUSTMENT NO 9 -WATER TESTING EXPENSE 

OPERATING INCOME ADJUSTMENT NO 10 - MISCELLANEOUS EXPENSE 

OPERATING INCOME ADJUSTMENT NO 11 - ACHIEVEMENTANCENTWE PAY EXPENSE 

OPERATING INCOME ADJUSTMENT NO 12 - INTENTIONALLY LEFT BLANK 

OPERATING INCOME ADJUSTMENT NO 13 - INTENTIONALLY LEFT BLANK 

OPERATING INCOME ADJUSTMENT NO 14 -INTENTIONALLY LEFT BLANK 

OPERATING INCOME ADJUSTMENT NO 15 - APUC COST ALLOCATIONS EXPENSE 

OPERATING INCOME ADJUSTMENT NO 16 - EMPLOYEE BENEFITS PACKAGE EXPENSE 

OPERATING INCOME ADJUSTMENT NO 17 - INTENTIONALLY LEFT BLANK 

OPERATING INCOME ADJUSTMENT NO 18 - INTENTIONALLY LEFT BLANK 

OPERATING INCOME ADJUSTMENT NO 19 - INTENTIONALLY LEFT BLANK 

OPERATING INCOME ADJUSTMENT NO 20 - INTENTIONALLY LEFT BLANK 

OPERATING INCOME ADJUSTMENT NO 21 - INCOME TAX EXPENSE 

COST OF CAPITAL 
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RIO RICO unLinEs. INC. -BULK SALES CUSTOMER 
Docket No. WSd2676A-124196 
RECOMMENDED RATES 

LlhE 
NO DESCRPTON - _ _ _ _  

DOCKET NO. WSO2676A-124196 
SURREBUITAL SCHEDULE TJC-RD 2 

PRESENT COMPANY RUCO 
- _ _ _ ~  RATES PROPOSED PROPOSED 

1 RECOMMENDED MONTHLY MINIMUM USAGE CHARGE 

[RESIDENTIAL, COMMERCIAL AND MlSC CUSTOMERS) 
5/8 X 314 - INCH 
314 - INCH 
1 - INCH 
1 112 -INCH 
2 -  INCH 
3 - INCH 
4 - INCH 
6 - INCH 
8 - INCH 

10 - INCH 

GALLONS INCLUDED IN MONTHLY MINIMUM USAGE CHARGE 

RESIDENTIAL, COMMERCIAL AND MlSC CUSTOMERS 

RECOMMENDED COMMODITY RATES BY METER SIZE 

2 
3 

$10 98 
16 47 
27 45 
54 90 
87 84 

$17.22 $0 00 
25 83 
43 05 
86 10 

ow 
ow 
ow 

137.76 0.w 
17568 
274 50 
549 00 

275 52 
430.50 
861 00 

ow 
000 

663 50 
10 
11 
12 878 40 

1,262 70 
1.377.60 
1.980.30 

ow 
ow 13 

14 
15 
16 
17 
18 
19 
20 

0 0 0 

21 
22 COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - ZERO 
23 COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - 1 
24 COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - OVER 

518 X 314 - INCH 
TO 
TO 

0 GALLONS 
0 GALLONS 
0 GALLONS 

8 1 59 
I 2.92 
$ 364 

$ 1 82 
$ 3 02 
$ 3.67 

25 
26 314-INCH 
27 COMMODITY RATE (PER 1.OODGAL OVER MINIMUM) - ZERO 
28 COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 
29 COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - OVER 

TO 0 GALLONS 
0 GALLONS 
0 GALLONS 

I 2.92 
$ 3.64 
5 -  

$ 3 02 
$ 367 
$ -  

1 
0 
f 

30 
31 1-INCH 
32 COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) ZERO 
33 COMMODITY RATE (PER 1.000GAL OVER MINIMUM) - OVER 
34 COMMODITY RATE (PER 1 OOO GAL OVER MINIMUM) - OVER 

TO 0 GALLONS 
0 GALLONS 
0 GALLONS 

$ 2 92 
I 364 
I -  

$ 302 
$ 367 
$ 3 67 

35 
36 
37 
38 

1 112 -INCH 
COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1.000GAL OVER MINIMUM) - 

ZERO 
OVER 
OVER 

TO 0 GALLONS 
0 GALLONS 
0 GALLONS 

16 2 92 
5 364 
$ -  

$ 302 
B 367 
$ .  39 

40 
41 
42 
43 
44 

45 
46 
47 
48 
49 

2-INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1,000GAL OVER MINIMUM) - 

ZERO 
1 
OVER 

TO 
TO 

0 GALLONS 
0 GALLONS 
0 GALLONS 

$ 2 92 
I 3 6 4  
$ .  

5 302 
$ 367 
$ -  

ZERO 
1 
OVER 

TO 
TO 

0 GALLONS 
0 GALLONS 
0 GALLONS 

I 2 92 
$ 364 
f -  

5 3 02 
$ 367 
5 -  

COMMClD 7 RATE (PER 1 000 GAL OVER MIN MLM, . 
COMMODITY RhF (PER 1 000 GAL OVER MlhlM JM . 
COMUODI-V RATE (PER 1 30OGA- OVER M NIMaMJ - 

50 
51 
52 

4-INCH 
COMMODITY RATE (PER 1 ,000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1.000 GAL OVW MINIMUM) - 

6-INCH 
COMMODlTT RATE (PER 1.000GAL OVER MINIMUM) - 

58 COMMODllY RATE (PER 1,000 GAL OVER MINIMUM) - 999,999,999,999.999.OW 
59 COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 

ZERO 
1 
OVER 

TO 
TO 

0 GALLONS 
0 GALLONS 
0 GALLONS 

$ 292 
$ 364 
I -  

$ 3 02 
$ 3 67 
5 .  

a 
$ 
5 

53 
54 

55 
56 
57 ZERO TO 

TO 
999,999 999.999.999,OW GALLONS 

0 GALLONS 
0 GALLONS 

I 292 
I 364 
a -  

$ 3 02 
$ 3 67 
I -  

$ 
16 
1 

366 

60 
61 B-INCH 
62 COMMODITY RATE (PER 1.000GAL OVER MINIMUM) - ZERO 
63 COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - OVER 
64 COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - OVER 

TO 0 GALLONS 
0 GALLONS 
0 GALLONS 

$ 2 92 
I 364 
1 6 -  

$ 302 
I 387 
$ -  

65 
66 
67 COMMODITY RATE (PER 1.000GAL OVER MINIMUM) ZERO 
68 COMMODW RATE (PER 1.000 GAL OVER MINIMUM; . OVER 
69 COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - OVER 

TO 0 GALLONS 
0 GALLONS 
0 GALLONS 

$ 2 92 
5 364 

$ 302 
B 3 67 
$ .  I -  
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RIO RICO unLinEs. INC.. FIRE CUSTOMERS 
TEST YEAR ENDED FEBRUARY 29.2012 
RECOMMENDED RATES 

DOCKET NO. WS-02676A.126196 
SURREBUTlALSCHEDULE TX-RD 2 

LINE 
NO - 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 
26 
27 
28 
29 

30 
31 
32 
33 
34 

35 
36 
37 
38 
39 

40 
41 
42 
43 
44 

45 
46 
47 
48 
49 

50 
51 
52 
53 
54 

55 
56 
57 
58 
59 

60 
61 
62 
63 
64 

65 
66 
67 
68 
69 

PRESENT COMPANY RUCO 
RATES PROPOSED PROPOSED - _ _ _ ~  DESCRIPTION 

RECOMMENDED MONTHLY MINIMUM USAGE CHARGE: 

[RESIDENTIAL, COMMERCIAL AND MlSC CUSTOMERS) 
UP TO 8 -INCH 
3/4 - INCH 
1 - INCH 
1 112 - INCH 
2 - INCH 
3 .  INCH 
4 - INCH 
6 - INCH 
8 - INCH 

10-INCH 

GALLONS INCLUDED IN MONTHLY MlNlMUM USAGE CHARGE 

RESIDENTIAL, COMMERCIAL AND MlSC CUSTOMERS 

RECOMMENDED COMMODW RATES BY METER SIZE 

$5 49 $8 61 
OW OW 
OW OW 
OW OW 
OW ow 
OW OW 
OW OW 
OW OW 
OW OW 
OW OW 

$1.52 
11.28 
18.80 
37.60 
60 16 

112.80 
186.00 
376 00 
752.00 
1.504.W 

0 0 0 

999.999.999.999.999,OW GALLONS' 
0 GALLONS: 
0 GALLONS' 

$ . $ - I -  
$ - $ . $ -  
I - $ - $ -  

ZERO 
999,999.999.999.999,OW 

OVER 

ro 
TO 

TO 

TO 

TO 

TO 
TO 

TO 
TO 

TO 
TO 

TO 
TO 

TO 

TO 

COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - 

314. INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1,OOOGAL OVER MINIMUM) - 
COMMODITY RATE (PER 1.000 GAL. OVER MINIMUM) - 

ZERO 
OVER 
OVER 

999,999,999,999 999.000 GALLONS 
0 GALLONS 
0 GALLONS 

$ . $ - $ -  
$ - $ - $ -  
$ - $ - $ -  

1 .  h T n  
COMMODITY RATE [PER 1 000 GAL OVER MINoMLM, . 
COMMODITY RATE (PER 1 ODD GAL OVEP MIN MJM) - 
C3MMC)DITf RATE (PER 1030GAL OdER MihiMLM, . 

999,g99.9s?,999 999.OW GALLONS 
0 GALLONS 
0 GALLONS 

I - $ - $ -  
$ - $ . $ -  
$ - S - $ -  

ZERO 
OVER 
OVER 

1 112 -INCH 
COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER WOOGAL OVER MINIMUM) . 
COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - 

ZERO 
OVER 
OVER 

999 999 999 999.999 OW GALLONS 
0 GALLONS 
0 GALLONS 

$ -  
$ -  
$ -  

2-INCH 
COMMODITY RATE (PER 1 000 GAL OVER MINIMUM) - ZERO 

999,999,999.999.999,OW 
OVER 

999,999,999,999 999 OW GALLONS 
0 GALLONS 
0 GALLONS 

$ - $ - $ -  
$ - $ . $ -  
$ - $ - I -  

COMMODITY RATE (PER 1 000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1 000 GAL OVER MINIMUM) - 

3-INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1.000GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 

$ - $ - $ -  
$ - $ - I -  
$ - $ - $ -  

ZERO 
999,999,999.999,999,OW 

OVER 

999 999,999.999.999.OW GALLONS 
0 GALLONS 
0 GALLONS 

ZERO 
999,999,999,999.999.OW 

OVER 

999 999,999.999.999,OW GALLONS 
0 GALLONS 
0 GALLONS 

COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 
COMMODlPl RATE (PER 1,000 GAL OVER MINIMUM) - 

6 - INCH 
COMMODITY RATE [PER 1,000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1.000GAL OVER MINIMUM) - 

999,999,999 999.999.OW GALLONS 
0 GALLONS 
0 GALLONS 

ZERO 
999,999.999.999.999.OW 

OVER 

8-INCH 
COMMODITY RATE (PER 1.000GAL OVER MINIMUM) . 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1.000GAL OVER MINIMUM) - 

ZERO 
OVER 
OVER 

999.999.999.999.999.OOO GALLONS 
0 GALLONS 
0 GALLONS 

I - $ - $ -  
5 - 5 - 1 6 .  
I - $ - $ -  - 

COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) . 
COMMODITY RATE (PER 1.000GAL OVER MINIMUM) . 
COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) . 

999 999 999 999 999 OW GALLONS 
0 GALLONS 
0 GALLONS 

f - 5 - $ -  
$ - I - $ -  
$ - $ - $ -  

ZERO 
OVER 
OVER 
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SEWER DIVISION 

RESIDENTIAL 





RIO RlCO UTILITIES. INC. - RESIDENTIAL WASTEWATER CUSTOMERS 
TESTYEAR ENDED FEBRUARY 29,2012 
RECOMMENDED RATES 

LINE 
- NO 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 
26 
27 
28 
29 

30 
31 
32 
33 
34 

35 
36 
37 
38 
39 

40 
41 
42 
43 
44 

45 
46 
47 

49 

50 
51 
52 
53 
54 

55 
56 
57 
58 
59 

60 
61 
62 
63 
64 

65 
66 
61 
68 

4a 

DESCRIPTION 

RECOMMENDED MONTHLY MINIMUM USAGE CHARGE: 

{RESIDENTIAL, COMMERCIAL AND MlSC CUSTOMERS) 
518 X 314 - INCH 
3/4 - INCH 
1 - INCH 
1 112 -INCH 
2 - INCH 
3 - INCH 
4 - INCH 
6 - INCH 
8 - INCH 
10 - INCH 

GALLONS INCLUDED IN MONTHLY MINIMUM USAGE CHARGE: 

RESIDENTIAL, COMMERCIAL AND MlSC CUSTOMERS 

RECOMMENDED COMMODITY RATES BY METER SIZE 

518 X 314- INCH 
COMMODrrY RATE (PER 1.000 GAL OVER MINIMUM) - ZERO TO 999,999,999,959.999.OW GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 999,999,999,999,999,000 TO 0 GALLONS. 
COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) . OVER 0 GALLONS 

3/4. INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) . ZERO TO 999,999,999,999,999,000 GALLONS 
COMMODITY R A E  (PER 1,000 GAL OVER MINIMUM) - OVER 0 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 0 GALLONS 

COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - ZERO TO 999.999.999.999.999.OW GALLONS 
COMMODrrY RATE (PER 1.000 GAL OVER MINIMUM) - OVER 0 GALLONS 
COMMODrrY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 0 GALLONS 

1 112 - INCH 
COMMODITY R A E  (PER 1,000 GAL OVER MINIMUM) - ZERO TO 999 999 999,999,999 000 GALLONS 
COMMODITY RATE (PER I 000 GAL OVER MINIMUM) - OVER 0 GALLONS 

0 GALLONS COMMODITY RATE (PER 1,000GAL OVER MINIMUM) - OVER 

2-INCH 
COMMODITY R A E  (PER 1,000 GAL OVER MINIMUM) - ZERO TO 999,999.999.999.999.000 GALLONS 
COMMODKY RATE (PER 1,000 GAL OVER MINIMUM) - 999,999,999,999,999,000 TO 0 GALLONS 
COMMODITY RATE (PER 1,000GAL. OVER MINIMUM) - OVER 0 GALLONS 

TO 999.999 999 999 999 000 GAL-ONUS COMMOD6TY RATE (PER 1 000 GA- O V W  Mah'MUMI . ZERO 
COMMODITY RATE (PER 1 OOOGAL OJER Mlh,MUM) - 999 999 9 P  999 999 020 TO 0 'rA--OOhS 
COMMODITY RATE (PER 1 000 GA- OVER MIN MJM, . OVER 0 GALLONS 

4-INCH 
COMMODrrY RATE (PER 1.000 GAL OVER MINIMUM) - ZERO TO 999 999,999,999.999.OW GALLONS 
COMMODrrY RATE (PER 1,000 GAL OVER MINIMUM) - 999,999,999.999.999,OW TO 0 GALLONS 
COMMODIN RATE (PER 1,000 GAL OVER MINIMUM) - OVER 0 GALLONS 

ZERO TO 999,999,999,999,999,000 GALLONS COMMODKY RATE (PER 1,000 GAL OVER MINIMUM) - 
COMMOOrrY RATE (PER 1,000GAL OVER MINIMUM) - 999.999.999.999.999.OW TO 0 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 0 GALLONS. 

B-INCH 
ZERO TO 999,999,999,999 999,000 GALLONS 

0 GALLONS 
0 GALLONS 

COMMODITY RATE (PER 1.OOOGAL OVER MINIMUM) - 
COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - OVER 
COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - OVER 

#I1)-INCH 
ZERO TO 999.999.999.999.999,OW GALLONS ' COMMODITY RATE (PER 1.000GAL OVER MINIMUM) - 

, COMMODllT RATE (PER 1,000 GAL OVER MINIMUM) - OVER 0 GALLONS 
69 COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 0 GALLONS 

DOCKET NO. WS-02676A-126196 
SURREBUTTAL SCHEDULE TX-RD 2 

PRESENT COMPANY RUCO 
RATES PROPOSED PROPOSED --- 

$45 88 $60.01 $49 01 
52 88 6917 56.49 
64.64 84.55 69.05 
95 44 124.84 101 95 
132.38 173 15 141.41 
230 62 301 65 246.35 
341 a3 447 11 365 15 
649 58 849.65 693 89 
944.45 1.23534 1.W688 

1,415.24 1,851.13 1,511 79 

0 0 0 

5 -  a .  I -  
$ - S - $ -  
$ -  I -  I -  

$ -  $ 
$ -  $ 
$ -  a 

I -  
$ -  
I -  

f -  $ -  I -  
$ -  $ -  $ -  
5 -  $ .  a -  

a -  $ -  I -  
$ - $ - $ -  
I -  $ -  I -  

$ -  $ .  $ -  
5 -  I -  a .  
$ - I -  $ .  

I -  $ -  $ 
a -  I -  a 
I -  5 -  0 

$ - $ - a -  
$ -  $ -  $ -  
a -  1 6 -  1 6 -  
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SEWER DIVISION 
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RID RlCO UTILITIES, INC. -COMMERCIAL WASTEWATER CUSTOMERS 
TESTYEARENDED FEBRUARY 29,2012 
RECOMMENDED RATES 

LINE - NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

DESCRIPTION 

RECOMMENDED MONTHLY MINIMUM USAGE CHARGE: 

/RESIDENTIAL. COMMERCIAL AND MlSC CUSTOMERS) 
5/8 X 3/4 - INCH 
3/4 - INCH 
1 - INCH 
1 l/Z - INCH 
2 - INCH 
3 -INCH 
4 - INCH 
6 - INCH 
8 - INCH 

10 - INCH 

GALLONS INCLUDED IN MONTHLY MINIMUM USAGECHARGE: 

RESIDENTIAL, COMMERCIAL AND MlSC CUSTOMERS 

RECOMMENDEOCOMMODllY RATES BY METER SIZE 
-~ 
21 5/8X3/4-lNCH 
22 COMMODITY RATE (PER 1,000GAL OVER MINIMUM) - ZERO TO 7,000 GALLONS: 
23 COMMODITY RATE (PER 1,000GAL. OVER MINIMUM) ~ 7,001 TO 999,999.999.999.999.000 GALLONS 
24 COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) . OVER 999,999.999.999.999.000 GALLONS. 

25 
26 314- INCH 
27 COMMODITY RATE (PER 1,000GAL OVERMINIMUM) - ZERO TO 7,000 GALLONS 
28 COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 
29 COMMODITY RATE (PER 1.000 GAL, OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 

30 
31 1-INCH 
32 COMMODITYRATE (PER 1.00OGAL OVER MINIMUM) - ZERO TO 7.000 GALLONS 
33 COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 
34 COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 

35 
36 11R-INCH 
37 COMMODITY RATE (PER 1.000GAL OVER MINIMUM) - ZERO TO 7,000 GALLONS 
38 COMMODIN RATE (PER 1,000 GAL. OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 
39 COMMODITY RATE (PER 1,000GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 

40 
41 Z<INCH 
42 COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 7,000 GALLONS 
43 COMMODITY RATE (PER 1.000GAL OVER MINIMUM) - 7.001 TO 999.999.999.999.999.000 GALLONS 
44 COMMOOKY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 

45 
46 3-INCH 
47 COMMODIW RATE (PER 1.000GAL. OVER MINIMUM) - ZERO TO 7,000 GALLONS. 
48 COMMODITY RATE (PER 1,000 GAL, OVER MINIMUM) - 7,001 TO 999,999,999,999,999,000 GALLONS 
49 COMMODITY R A E  (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 

50 
51 4-INCH 
52 COMMODIN RATE (PER 1,000GAL. OVER MINIMUM) - ZERO TO 7,000 GALLONS 
53 COMMODITY RATE (PER 1,000 GAL. OVER MINIMUM) - 7,001 TO 999,999,999,999,999,000 GALLONS 
54 COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999.999.999.000 GALLONS 

55 
56 
57 
58 
59 

60 
61 
62 
63 
64 

65 
66 
67 
68 
69 

6 - INCH 
COMMODITY RATE (PER 1,000GAL OVER MINIMUM) - 
COMMODITYRATE (PER 1.000GAL OVERMINIMUM) - 
COMMODIN RATE (PER 1 , 0 0 0 ~ ~ ~  OVER MINIMUM) - 

8 -INCH 
COMMODIW RATE (PER 1,000 GAL. OVER MINIMUM) - 
COMMODITY RATE (PER 1.000GAL OVER MINIMUM) - 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 

10-INCH 
COMMODITY RATE (PER 1,000GAL OVER MINIMUM) - 
COMMODKY RATE (PER 1,000 GAL. OVER MINIMUM) - 
COMMODITY R A E  (PER 1,000 GAL OVER MINIMUM) - 

ZERO TO 7,000 GALLONS 
7,001 TO 999,999,999,999.999.000 GALLONS 

OVER 999,999.999.999.999.000 GALLONS 

ZERO TO 7,000 GALLONS 
OVER 999,999,999,999,999,000 GALLONS 
OVER 999,999.999.999.999.000 GALLONS 

ZERO TO 7,000 GALLONS 
OVER 999,999,999,999,999,000 GALLONS 
OVER 999,999,999,999,999,000 GALLONS 

DOCKET NO. WS-02676A-12-0196 
SURREBUTTAL SCHEDULE TJC-RD 2 

PRESENT COMPANY RUCO 
RATES PROPOSED PROPOSED --- 

a45 88 
52 88 
64 64 
95 44 

132 38 
230 62 
341 83 
649 58 
944 45 

1,41524 

$60 01 
69 17 
84 55 

124 84 
173 15 
301 65 
447 11 
849 65 

1,23534 
1,851 13 

$49 01 
56 49 
69 05 

101 95 
141 41 
246 35 
365 15 
693 89 

1 00888 
1,51179 

0 0 0 

$ - $ - a -  
$ 467 s 544 a 497 
a - $ - a -  

$ - $ - a -  
$ 467  $ 544 $ 497 
$ - a -  a -  

$ - $ - $ -  

a - a 544  s - 
$ 467  $ 544 $ 497 

$ - $ - a -  
$ 467  $ 544 f 497 
a - a - 3 -  

$ - $ - $ -  
$ 467  $ 544  5 497 
a -  a -  a -  

$ - $ - $ -  
B 4.67 f 544  $ 497 
a - a - s .  

a - s - s -  
$ 467 B 544 5 497 
a - a - s -  

$ - $ - $ .  
$ 4.67 $ 544 $ 497 
$ - $ - a .  

a -  a .  f 
f 467  $ 544 5 497  
5 - a - 3 -  

$ - $ - $ -  
a 467  a 544 f 497 
$ - $ - f -  
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SEWER DIVISION 
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RIO RICO UTILITIES, INC.. MULTI-TENANT WASTEWATER CUSTOMERS 
TESTYEAR ENDED FEBRUARY 29,2012 
RECOMMENDED RATES 

DOCKET NO. WSO2676A-12-0196 
SURREBUTTAL SCHEDULE TJC-RD 2 

LINE 
- NO 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 
26 
27 
28 
29 

30 
31 
32 
33 
34 

35 
36 
37 
38 
39 

40 
41 
42 
43 
44 

45 
46 
47 
48 
49 

50 
51 
52 
53 
54 

55 
56 
57 
58 
59 

60 
61 
62 
63 
64 

65 
66 
67 
68 
69 

PRESEM COMPANY RUCO 
RATES PROPOSED PROPOSED - - ~  DESCRIPTION 

RECOMMENDED MONTHLY MINIMUM USAGECHARGE. 

(RESIDENTIAL. COMMERCIAL AND MISC CUSTOMERS1 
518 X 314 - INCH 
3/4- INCH 
1 -INCH 
1 1R - INCH 
2 - INCH 
3 - INCH 
4 - INCH 
6 - INCH 
8 - INCH 

10 - INCH 

GALLONS INCLUDED IN MONTHLY MINIMUM USAGECHARGE: 

RESIDENTIAL, COMMERCIAL AND MISC. CUSTOMERS 

RECOMMENDED COMMODllY RATES BY METER SIZE 

518 X 314 - INCH 
COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - ZERO TO 
COMMODITY RATE (PER 1.000 GAL. OVER MINIMUM) - 7.001 TO 999.999.999.999.999.000 GALLONS. 
COMMODITY RATE (PER 1,000GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS: 

$45 88 
52 88 
6464 
95 44 

132 38 
230 62 
341 83 
649 58 
944 45 

141524 

$60 01 
69 17 
84 55 

124 84 
173 15 
301 65 
447 11 
849 65 

1.23534 
1,851 13 

$49 01 
56 49 
69 05 

101 95 
141 41 
246 35 
365 15 
693 89 

1.008 88 
1,51179 

0 0 0 

$ -  $ -  f 
8 467 $ 544 $ 
8 -  8 -  $ 

7,000 GALLONS: 
4 97 

314 - INCH 
COMMODITY RATE (PER 1,000GAL OVERMINIMUM) - ZERO TO 7.000 GALLONS 
COMMODIN RATE (PER 1.000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999.999.999.OW GALLONS 

5 -  $ -  8 
$ 467 $ 544 8 
$ -  $ -  $ 

4.97 

1-INCH 
COMMODITY RATE (PER 1.000GAL OVER MINIMUM) - ZERO TO 7,000 GALLONS 
COMMODITY RATE (PER 1.000GAL OVER MINIMUM) - OVER 999,999,999.999.999.OW GALLONS 
COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 

5 -  $ -  $ 
8 467  5 544 $ 
s - $ 544 $ 

4.97 

1 112 - INCH 
COMMODITY RATE (PER 1,000GAL OVER MINIMUM) - ZERO TO 7.000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999 999.000 GALLONS 
COMMODITY RATE (PER 1.000GAL OVER MINIMUM) - OVER 999,999,999 999,999,000 GALLONS 

8 -  f -  0 
8 467 f 544 f 
8 -  $ -  5 

4.97 

2 - INCH 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - ZERO TO 7,000 GALLONS 
COMMODITY RATE (PER 1.000 GAL OVER MINIMUM) - 7,001 TO 999.999.999.999,999.000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 

$ -  $ -  $ 
8 467 $ 544 $ 
$ -  $ -  $ 

4.97 

3-INCH 
COMMODITY R A E  (PER 1,000GAL. OVER MINIMUM) - ZERO TO 7.000 GALLONS. 
COMMODITY R A E  (PER 1.000GAL. OVER MINIMUM) - 7,001 TO 999,999,999,999,999,000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999.999.999.OW GALLONS: 

8 -  f -  f 
8 467 $ 544 $ 
5 -  $ -  $ 

4 97 

4-INCH 
COMMODITY RATE (PER 1,000GAL OVER MINIMUM) - ZERO TO 7,000 GALLONS 
COMMODIN RATE (PER 1,000GAL OVER MINIMUM) - 7 001 TO 999,999,999,999,999,OW GALLONS 
COMMODITY RATE (PER 1,000GAL OVER MINIMUM) - OVER 999 999,999,999,999,OW GALLONS 

4 97 

B-INCH 
COMMODITY RATE (PER 1.000GAL.OVERMINIMUM) - ZERO TO 7.000 GALLONS: 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - 7,001 TO 999,999,999,999.999.000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,000 GALLONS 

8 -  f -  $ 
f 467 $ 544 $ 
a -  $ -  $ 

4 97 

8-INCH 
COMMODITY RATE (PER 1,OOOGAL OVER MINIMUM) - ZERO TO 7,000 GALLONS 
COMMODIN RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999,999,999,999,OW GALLONS 
COMMODITY RATE (PER 1,000GAL OVER MINIMUM) - OVER 999,999,999,999,999000 GALLONS 

f -  8 -  5 
8 467 $ 544 $ 
$ -  s -  s 

4 97 

COMMODITY RATE (PER 1,000GAL OVERMINIMUM) - ZERO TO 7,000 GALLONS 
COMMODITY RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999,999.999.999.999.000 GALLONS 
COMMODIN RATE (PER 1,000 GAL OVER MINIMUM) - OVER 999.999.999.999.999.000 GALLONS 

4 97 
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