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IN THE MATTER OF THE APPLICATION Docket No. W-04254A -08-0361
OF MONTEZUMA RIMROCK WATER
COMPANY, LLC FOR APPROVAL OF A
RATE INCREASE.

IN THE MATTER OF THE APPLICATION Docket No. W-04254A -08-0362
OF MONTEZUMA RIMROCK WATER
COMPANY, LLC FOR APPROVAL OF A NOTICE OF FILING FINANCING
FINANCING APPLICATION. APPLICATIONS

Montezuma Rimrock Water Company LLC hereby files the attached finance
applications for approval in the pending rate case. Specifically, the Company seeks
financing approval for four 20,000 gallon storage tanks as set forth in the Financing
Application attached as Exhibit A. The Company also seeks financing approval for the
lease with Nile River Leasing for the arsenic treatment building as set forth in the
Financing Application attached as Exhibit B.!  Finally, the Company seeks financing
approval for the lease with Financial Pacific Leasing for the arsenic treatment facility as
set forth in the Financing Application attached as Exhibit C. The Company requests that
these financing applications be reviewed and approved in the pending rate case.

RESPECTFULLY SUBMITTED this 12" day of April, 2013.

FENNEMORE CRAIG

dd C. Wiley
2394 E. Camelba , Suite 600
Phoenix, AZ 850

Attorneys for Montezuma Rimrock Water
Company, LLC.

By

" MRWC does not believe that the Nile River Lease qualifies as a capital lease, but the Company
is willing to submit that lease to the Commission for review and approval. It also should be noted
that, on January 14, 2013, intervenor Mr. Dougherty requested that the Company be required to
submit the Nile River and Financial Pacific lease agreement for approval by the Commission as
part of the ongoing rate case application.
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An original and 13 copies
of the }(l)regoing was filed
this 12" day of April, 2013,
with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

A copy of the foregoing
was hand delivered/mailed/emailed this
12" day of April, 2013, to:

Sarah N. Harpring

Administrative Law Judge
Arizona Corporation Commission
1200 W. Washington

Phoenix, Arizona 85007

Charles Hains

Wes Van Cleve

Legal Division

Arizona Corporation Commission
1200 W. Washington

Phoenix, Arizona 85007

Steve Olea

Utilities Division

Arizona Corporation Commission
1200 W. Washington

Phoenix, Arizona 85007

John E. Dougherty, III

P.O. Box 501
Rimrock, Arizona 86335

8088968.1/028469.0003




EXHIBIT A
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ARIZONA CORPORATION COMMISSION

FINANCING APPLICATION

Montezumza Rimrock Water Company LLC
UTILITY NAME

W-04254A-12-0204 et. al.
DOCKET NO(S)

You must complete ALL items in the application according to the instructions provided. If you
have any questions regarding the application please call (602) 542-4251 for Staff assistance.

IN ORDER TO PROCESS YOUR APPLICATION
PLEASE FORWARD THE ORIGINAL
AND THIRTEEN COPIES OF THE
APPLICATION PLUS
THREE PACKETS OF THE SUPPORTING
DOCUMENTATION TO:

ARIZONA CORPORATION COMMISSION
DOCKET CONTROL CENTER
1200 WEST WASHINGTON STREET
PHOENIX, ARIZONA 85007




Application for financing approval pursuant to ARS 40-301 and 40-302 information:

1. Montezuma Rimrock Water Company, LLC
Patricia D. Olsen, Manager
3031 E. Beaver Creek Road, Rimrock, AZ 86335
928-592-9211

2. Statutory Agent:
Patricia D. Qlsen
3031 E. Beaver Creek Road, Rimrock, AZ 86335
928-592-9211

3. Promissory Note
WIFA
Proposal Submittal: $108,000
Four 20,000 gallon storage tanks at $22,000 eachvand an additional $20,000 for engineering,
permitting, and installation.

4. The Finahce Application is within the corporate powers of the applicant and compatible with
the public interest. The storage tanks are necessary for the adequate supply of potable water
and fire flow -demand storage.



PUBLIC NOTICE
OF
AN APPLICATION FOR AN ORDER

AUTHORIZING THE ISSUANCE OF _ Promissory Note (security)
BY Montezuma Rimrock Water Company LLC (MRWC)(company)

MRWC (“Company”) filed an Application with the Arizona
Corporation Commission (“Commission™) for an order authorizing Applicant to issue
$108,000 (gross proceeds) of _Promissory(HNefisty to be issued). The application is
available for inspection during regular business hours at the office of the Commission in
Phoenix, Arizona, and the Company’s offices in _Rimrock , Arizona.

Intervention in the Commission’s proceedings on the application shall be permitted to
any person entitled by law to intervene and having a direct substantial interest in this matter.
Persons desiring to intervene must file a Motion to Intervene with the Commission which must
be served upon applicant and which, at a minimum, shall contain the following information:

1. The name, address and telephone number of the proposed intervenor and of any
person upon whom service of documents is to be made if different than the
intervenor.

2. A short statement of the proposed intervenor’s interest in the proceeding.

3. Whether the proposed intervenor desires a formal evidentiary hearing on the
application and the reasons for such a hearing.

4. A statement certifying that a copy of the Motion to Intervene has been mailed to
Applicant.

The granting of Motions to Intervene shall be governed by A.A.C. R14-3-105, except that
all Motions to Intervene must be filed on, or before, the 15% day after this notice.



LCOMPANY NAME Montezuma Rimrock Water Company LLC

Test Year Ended: ,20317

COMPARATIVE STATEMENT OF INCOME AND EXPENSE

Acct. OPERATING REVENUES PRIOR YEAR CURRENT YEAR
No.
461 Metered Water Revenue $ 101961 $
460 | Unmetered Water Revenue
474 Other Water Revenues
TOTAL REVENUES $ 101961 $ 101075
; OPERATING EXPENSES
601 Salaries and Wages $ 14802 $
610 Purchased Water 594 686
615 Purchased Power 6600 5064
618 Chemicals &10 711
620 Repairs and Maintenance 19490 8047
621 QOffice Supplies and Expense 86950 12160
630 Qutside Services 7132 15850
633 Water Testing 2675 1000
641 | Rents 5800 7983
650 Transportation Expenses an7a qzE9
657 Insurance — General Liability ca97 4948
659 Insurance - Health and Life 3902 1597
666 Regulatory Commission Expense — Rate Case 1870 285
675 Miscellaneous Expense S ETE Sa T
403 Depreciation Expense 10935 TIET
408 Taxes Other Than Income 9020 10291
408.11 | Property Taxes 3484 2008
409 Income Tax
TOTAL OPERATING EXPENSES $ 114705 $ 53cay
OPERATING INCOME/(LOSS) $ <iz2824> 5 7739
OTHER INCOME/{(EXPENSE)
419 Interest and Dividend Income $ $
421 Non-Utility Income
426 Miscellaneous Non-Utility Expenses <292>
427 Interest Expense <2244 <2773>
TOTAL OTHER INCOME/(EXPENSE) $ <2536> $ <2773>
NET INCOME/(LOSS) 3 <15360% $§ 4946




COMPANY NAME Montezuma Rimrock Water Company LLC

Test Year Ended: 201%

BALANCE SHEET
Acct BALANCE AT BALANCE AT
No. BEGINNING OF END OF
ASSETS YEAR YEAR
CURRENT AND ACCRUED ASSETS
131 | Cash S 1514 3 1894
134 | Working Funds
135 | Temporary Cash Investments
141 | Customer Accounts Receivable
146 | Notes/Receivables from Associated Companies
151 | Plant Material and Supplies 377 377
162 | Prepayments
174 | Miscellaneous Current and Accrued Assets
TOTAL CURRENT AND ACCRUED ASSETS 1891 g 0271
FIXED ASSETS
101 | Utility Plant in Service §  2<73RL $ DRe
103 | Property Held for Future Use '
105 | Construction Work in Progress 155
108 | Accumulated Depreciation — Utility Plant <220868> <234721>
121 | Non-Utility Property
122 | Accumulated Depreciation — Non Utility ,
TOTAL FIXED ASSETS $ 306474 3 312911
TOTAL ASSETS 3 310365 $ 315182

NOTE: The Assets on this page should be equal to Total Liabilities and Capital on the following page.




L(}OMPANY NAME Montezuma Rimrock Water Company LLC

Test Year Ended: 2011 1

BALANCE SHEET (CONTINUED)

Acct. BALANCE AT | BALANCE AT
No. BEGINNING OF END OF
LIABILITIES YEAR YEAR
CURRENT LIABILITES
231 Accounts Payable $ 2000
232 | Notes Payable (Current Portion)
234 | Notes/Accounts Payable to Associated Companies
235 | Customer Deposits  seace 29162
236 Accrued Taxes
237 | Accrued Interest
241 Miscellaneous Current and Accrued Liabilities
TOTAL CURRENT LIABILITIES $ 27055 32163
LONG-TERM DEBT (Over 12 Months)
224 | Long-Term Notes and Bonds $  onpqa 4 oo
DEFERRED CREDITS
251 Unamortized Premium on Debt 3
252 | Advances in Aid of Construction <8273 30986
255 Accumulated Deferred Investment Tax Credits
271 Contributions in Aid of Construction 252556 257742
272 | Less: Amortization of Contributions <73388> <36891>
281 Accumulated Deferred Income Tax
TOTAL DEFERRED CREDITS $ 207743 251837
TOTAL LIABILITIES $ _sz3000 201726
CAPITAL ACCOUNIS
201 Common Stock Issued $
211 | Paid in Capital in Excess of Par Value ,
215 | Retained Earnings 4712 11801
218 Proprietary Capital (Sole Props and Partnerships) 40444 18585
TOTAL CAPITAL $  ss51s8 13456
B 310365 315182
TOTAL LIABILITIES AND CAPITAL h




AZ LISCNO. 075820 CLASS L-05

CASHION TANK & STEEL CO.

SPECIALIZING IN TANK CONSTRUCTION & ERECTION

(623)932-3380 P O BOX 306
(623)932-3381 FAX CASHION, AZ 85329

March 21, 2013

Montezuma Rim Rock Water Company
P O Box 10

Montezuma, AZ 86835

ATTN: Patricia

Gentleman,

We propose to build one 20,000 gallon water storage tank 12° X 24’ high
in our yard.

The tank will include the following:

1/4” floor 3/16” roof

3/16” shell Ladder inside & outside
Fittings to the first flange 24” top manway
Gaugeboard 1-26” shell manway

The tank will be sandblasted and painted to AWWA Inside System #1 Epoxy and
Outside System # 1 color of your choice,

Price on the tank will be $22,000 for each tank. We require 50% to be paid as a down
payment and the remainder to be paid on completion, this does not include delivery

Thank you for the opportunity to quote on this project.

Sincerely, ACCEPTED BY

Abgn—

SHIRLEY OLSON
CASHION TANK & STEEL o Date
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SECTION b APPLICATION INFORMATION APPLICATION NUMBER: DW-33-2013

1.1 Applicent: Montezuma Rimrock Water Compa Job Title: President

1.2 Contact Names: First Patricia Middle Initiad; Last: Olsan

1.3 Address: 3031 E. Bepver Creek Rd. City: Rimrock State: AZ__ Zip: 86335
14 Phone: (9028) 502-9211 Fax; £-Mail: patsy@moniezumawster.com

1.5 Couonty in Which Project is Located: Yavapai

1.6 Number of Conncctions to System:: 210 Population Served by the System: 450
{7 Average Monthty Residential Fee (Base + Use) $35.00

1.8 FExisting Debt (principal only) Payable by System Users:  $0.00

1.9 Populationof City or Town: 00 Median Houschold lacome:  $37,904.00

110 ADEQ System Identification Number (PWS #): 13071

L1 5 the system ACC regulated? % Yes™ No
1.12 Has this project received prior year WIFA funding?
#: Yes, request is for a multi-year construction praject that received ssistance from WIFA ira previous funding cycle

£ Yes, request is to construct a project that received pre-design or design financial or technical assistance from WIFA in & previous

fanding cycle
Yis, request is for additional financial assistance 1o offéet actual costs o justified overruns
® No

LA3 ys your systent registered with the E-Verily Program? @ Yes? No
(You will be required to provide proof of participation prioy io the execution of a loan or gramt agreement. )

SECTION 2 PROPOSED DRINKING WATER FINANCIAL ASSISTANCE PROJECT

2.1 Project Title/Name: “Storage Tank Replacement

2.2 Typeofloan required during this funding cycle? . Design $20,000.00 andfor 17 ‘Constructior $88.000.00

2.3 Briefly summarize the problem below. (Mail or upload any stpporting documentation}

The two ‘current 10,000 gallon storage tanks leak profusely ot .
- j $ . v, When originally constructed, they were not epoxy o They hav
been'repaired nuinorous times and are beyond repair. ginlly consirusted, they were not epoXy codied. They have

2.4 Brietly summarize the sohution below.

& distyy .8y n APLES 2 3 I ¥ v s
fhe distribution s stem is oo pﬂ%d of two zones. In. ore er 1c el ﬂ 4] Sstomey deﬂlaﬂd and fire [i(l\'\ demand, two 40 006
° ! custs Ly

2.5 Project Purposes (Seleot only one)

£ Assist Non-Compliant Systems to Achieve Compliance

0 Assist Compliant Systems to Meet Future Requirements

; Assist Compliant Systems to Maintain Compliance

£ Other {Not Compliance Related)
SECTION 3 EXISTING CONDITIONS ANEG PROJECT BENEFITS
3.1 Select Expected Project Benefit(s) |

L Compliance - Existing Requirements . Compliance - Future Requitements
i Reduce Public Health Risks

Expanded Service

htms://eanns.azwifa_govﬂoan/reportsfprint_dw__v13.aspx.?action=preview 4/11/2013
4! P 11/ 3



www.azwifa.gov - eApplications Page 2 of 5

3.2. Water Systemy Improveinent

... Proposed Project addresses deticiencies identified by ADEQ

3.3 Consolidation and Regionalization

i Interconnecting the physical facilities of two or more existing o Extending service to existing areas currently served by

water systems. another water Systen.
7 Consolidating the operations of multiple water systems. 17} Consolidating the ownership of multiple water systems.

3.4 Water and Energy Efficiency Index

7 50 1w 100% of total project costs are for-water or engrgy efficiency components or environmentally innovative approaches.

| 10%10:49% of project costs are for water or energy efficlency components:or environmentally innovative approaches.
7 lessthan 1% of the project costs-are for any water or enerey efficicncy compenents or environmentally innovative approaches.

Project’'s green components

Water foss due te corrent unrepaivable storage tankg varies betwesn 10%10 30% cack motith,

3.5 System Compliance *must mail or upload supporting documents

Notice of violations and/or consent orders-from regulatory agency *
& 1n complisnce

SECTION 4: REABINESS T4 PROCELD INDH A TORy

4.1 Debt Authorization?
(For more information, see 5/

£ byt Far
b aait!

Yes % No
Enter authorization/expected authorization date: [mm/dd/yyyyl
{mail or upload copy of official governing body debt authorization resolution, election results or ACC order)

4.2. Project Design (Selecronly one)
% Project is in planning stages 7 Engineer has been selected ¢ Currently under design *." Ready for construction
¥nter-design completion/anticipated design completion date: 7/30/2013  [mm/dd/yyyy]

4.3 Applicable Plan and Specification Approvals (Seleci only onej

" Approval to construct hias been btained
{" Plans and specification have been submilted to permitiing agency for approval
% Design has not been completed

_ Other'of hot applicable
Entér peraiit/anticipated permit(s) receipt-date: {mm/ddiyyyy}
1f not applicable or if'multiple permits-are required, please explain:

4.4 Project Bids (Select only one)
% Project is not ready for bid { Project is currently-out for bid ¥ Bidding is complete
Eniter bid/anticipated bid award date: daie: fmni/ddfyyyy]
4.5 Project Construction

Wheit do you plan to-begin project construction? I you muy aeed to begin the project before the requested financial assistance is
awarded, please provide details.

October 30,2013

SECTION & REQUESTED AMOLUNT AND CERTIFICATIONAPPROYAL
5.1 Estimated Date WIFA Funding Required:  10/80/2013  [mnvdd/yyyy]
5.2 Estimated Financial Assistance Costs & Funding Sowce
Fanding Source Project Costs

Amnount funded locally: $0.00

https://eapps.azwifa.gov/loan/reports/print_dw_v13.aspx?action=preview 4/11/2013
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Amount requested from WIFA for this projeet: $108,060,00
Other source: 30.00
Total! $108,000.00

3.3 As the Authorized Representative, 1 certify that the information contained in this application is, to the best.of my knowledge,
true, accurate, and correct.

First Name Last Name Tite
Patricia Olsen President
Authorized Signature: Date:

Plegse nafiivio
Water Tnfrasirectore Fluance Authotisy ol Arizona
I West Waslidngion, Soit 290 Plovedy, Aviseng $5007

https:/eapps.azwifa.gov/loan/reports/print dw v13.aspxZaction=preview 4/11/2013
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Environmenta] Review Checklist
Drinking Water Projects
Please complete the following: checklist 1o-allow WIFA 1o determine the necessary environmenial review requirements for the proposed project, Please

contact Sava Konvad at (602) 364-1319 or with any. questions. Once completed, please prinvit, sign the last page, and upload it 1o
vour e-Apps application.

=3 Ay
reboanind diwchu

RS

cvefomment.

g epvironmee

By

. .
sinmreed Trelin 1ol

N7
4
RET
&, * o A @ arpelrormnorinlly Brhoiiant vatsl
S
Shy

https://eapps.azwifa.gov/loan/reports/print_dw_v13.aspx?action=preview 4/11/2013
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EXHIBIT B
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ARIZONA CORPORATION COMMISSION

FINANCING APPLICATION

Montezumza Rimrock Water Company LLC
UTILITY NAME

W-04254A-12-0204 et. al.
DOCKET NO(S)

You must complete ALL items in the application according to the instructions provided. If you
have any questions regarding the application please call (602) 542-4251 for Staff assistance.

IN ORDER TO PROCESS YOUR APPLICATION
PLEASE FORWARD THE ORIGINAL
AND THIRTEEN COPIES OF THE
APPLICATION PLUS
THREE PACKETS OF THE SUPPORTING
DOCUMENTATION TO:

ARIZONA CORPORATION COMMISSION
DOCKET CONTROL CENTER
1200 WEST WASHINGTON STREET
PHOENIX, ARIZONA 85007




Application for financing approval pursuant to ARS 40-301 and 40-302 information:

1. Montezuma Rimrock Water Company, LLC
Patricia D. Olsen, Manager
3031 E. Beaver Creek Road, Rimraock, AZ 86335
928-592-9211

2. Statutory Agent:
Patricia D. Qlsen
3031 E. Beaver Creek Road, Rimrock, AZ 86335
928-592-9211

3. Promissory Note
Nile River Leasing
Proposal Submittal: $8,000
Storage Building for Arsenic Treatment System located at well site #1

4. The Finance Application is within the corporate powers of the applicant and compatible with
the public interest. The storage building is necessary for the protection of the arsenic treatment
system.



PUBLIC NOTICE
OF
AN APPLICATION FOR AN ORDER

AUTHORIZING THE ISSUANCE OF Promissory Note (security)
BY Montezuma Rimrock Water Company LLC (MRWC)(company)

MRWC (“Company™) filed an Application with the Arizona

Corporation Commission (“Commission™) for an order authorizing Applicant to issue

$8,000

(gross proceeds) of Promissory Nedeurity to be issued). The application is

available for inspection during regular business hours at the office of the Commission in
Phoenix, Arizona, and the Company’s offices in _Rimrock , Arizona.

Intervention in the Commission’s proceedings on the application shall be permitted to
any person entitled by law to intervene and having a direct substantial interest in this matter.
Persons desiring to intervene must file a Motion to Intervene with the Commission which must
be served upon applicant and which, at a minimum, shall contain the following information:

L.

(]

The name, address and telephone number of the proposed intervenor and of any
person upon whom service of documents is to be made if different than the
intervenor.

A short statement of the proposed intervenor’s interest in the proceeding.

Whether the proposed intervenor desires a formal evidentiary hearing on the
application and the reasons for such a hearing.

A statement certifying that a copy of the Motion to Intervene has been mailed to
Applicant.

The granting of Motions to Intervene shall be governed by A.A.C. R14-3-105, except that
all Motions to Intervene must be filed on, or before, the 15™ day after this notice.



f L(EOMPANY NAME Montezuma Rimrock Water Company LLC  Test Year Ended: 2011 7

COMPARATIVE STATEMENT OF INCOME AND EXPENSE

Acet, QPERATING REVENUES PRIOR YEAR CURRENT YEAR }
No.
461 Metered Water Revenue 3 101961 $
" 460 | Unmetered Water Revenue
474 | Other Water Revenues
TOTAL REVENUES 8 101 951 $ a1o7e
] OPERATING EXPENSES ,
601 Salaries and Wages $ 12802 18
610 Purchased Water 994 588
615 Purchased Power 6600 6064
618 Chemicals £ 711
520 Repairs and Maintenance 19490 BU47
621 Office Supplies and Expense 9E90 119160
630 Ouiside Services 7132 15890
635 Water Testing ~ 2875 1000
641 Rents 5800 7983
6350 Transportation Expenses Qs 0252
637 | Insurance — General Liability 5RG7 49548
659 Insurance - Health and Life 3902 1597
666 Regulatory Commission Expense ~ Rate Case 1870 286
673 Miscellaneous Expense nETE nagy
403 Depreciation Expense 10935 7367
408 Taxes Other Than Income 9020 10291
408,11 | Property Taxes 3484 20938
409 Income Tax
TOTAL OPERATING EXPENSES 5 1142gc $ 5355
_OPERATING INCOME/(LOSS) §  <12824> $ 7739
OTHER INCOME/EXPENSE)
419 Interest and Dividend Income ) 3
421 Non-Utility Income
426 | Miscellaneous Non-Utility Expenses <292>
427 | Interest Expense <2244 <2773>
TOTAL OTHER INCOME/(EXPENSE) 3 <2536 § <2773
NET INCOME/(LOSS) i) <15360> § 4945




| COMPANY NAME Montezuma Rimrock Water Company LLC Test Year Ended: 2012

BALANCE SHEZT
Acet BALANCE AT BALANCE AT
No. BEGINNING OF END OF |
' ASSETS YEAR YEAR ?
[ |
f CURRENT AND ACCRUED ASSETS ]
[ 131 | Cash $ 1572 § 1894
| 134 | Working Funds
[ 135 | Temporary Cash lnvestments
__141 | Customer Accounts Receivable
| 146 | Notes/Receivables from Associated Companies !
| 151 | Plant Material and Supplies 377 377
| 162 Prepayments
174 ™ iscellaneous Current and Accrued Assets
f TOTAL CURRENT AND ACCRUED ASSETS . 1891 A 2271
| ¢ &
|
l | FIXED ASSETS )
| 101 | Utility Plant in Service § CeIvEz § ==
hGB Property Held for Future Use
105 Construction Work in Progress 155
L 08 | Accumulated Depreciation — Utility Plant <220868> <234721>
121 | Non-Utility Property
122 | Accumulated Depreciation — Non Utility ,
TOTAL FIXED ASSETS 15 306474 3 312911
| TOTAL ASSETS 3 310365 $§ 315182

NOTE: The Assets on this page should be equal to Total Liabilities and Capital on the following page.



{COM?ANY NAME Montezuma Rimrock Water Company LLC  lest Year Bnded: 2037 |

BALANCE SHEEY (CONTINUED)

Acct. BALANCE AT | BALANCE AT
No. BEGINNING O¥F END OF
LIABILITIES YEAR YEAR
CURRENT LIABILITES
231 | Accounts Payable , § 2000 $
232 Notes Payable (Current Portion)
234 | Notes/Accounts Payable to Associated Companies
235 | Customer Deposits EREE 4912
236 Accrued Taxes
237 Accrued Interest
247 Miscellaneous Current and Accrued Liabilities
TOTAL CURRENT LIABILITIES 3 27085 $ 32163
LONG-TERM DEBT (Over 12 Months)
224 Long-Term Notes and Bonds S . $ oqon
DEFERRED CREDITS
251 Unamortized Premium on Debt g $
252 | Advances in Aid of Construction 409572 20580
255 Accumulated Deferred Investment Tax Credits
271 Contributions in Aid of Construction 252556 257742
272 | Less: Amortization of Contributions <73388> «36891>
281 Accumulated Deferred Income Tax
TOTAL DEFERRED CREDITS $§ 207743 S 251837
TOTAL LIABILITIES $  sra4n0 $ .n 172¢
CAPITAL ACCOUNTS
201 Common Stock Issued 3 $
21 Paid in Capital in Excess of Par Value
21 Retained Earnings 4712 11901
2 Proprietary Capital (Sole Props and Partnerships) 40444 1555
TOTAL CAPITAL $ 45156 $ qaa5g
310365 315182
| TOTAL LIABILITIES AND CAPITAL $ $




¥

Lessor:  NILE RIVER LEASING, LLC Lense Nomber i
9326 N. 46™ ST.
PHOENIX, AZ 85028 > H

Pi. (480) 607-6800 Tolt Free (B88) 607-6800 §

Full Legal Name and Place of Business of Lesses Pigee of incorporsation or orgunization or, if 2 i

> MONTEZUMA RIMROCK WATER COMPANY LLC individual, Imaﬁﬁn of prmcrpn! residdenee. - T ol 0 L]
> PGBOX1A 5
= RIMROCK, AZ 86335 > ARZ{[.ONA ‘ s ;

Quantity Deseription, Model #, Catalog #, Serial €, or other Identification L

( Equipment Leased > 1~ ARSENIC BUILDING PLANT R
BUILDING CONSTRUCTION WITH ELECTRICAL CONI\E"TION SL‘? F IO X0 k 10 FEET S

BEquipment Loentlon | >4399 E. GOLDMINE RD., RIMROCK, AZ 8633 . R Al “ )
if Different : U hee iR .
: Amount of Brch Prymeat {pins X Monthly | Terms of No. of Advanced . ]
Terms Sntes pr Use Tax, if applicable) 7 Other Lense Paysuents Payment/Secarity Dsposn‘. A
P> > $ 34200 Specilye >36 >34 >HE73446° T - .
TERNMS AND CONDITIONS OF LEASE
1. LEASE Lc~sc‘, liosthy denses from Lessor, and Lessor loases t Lesses, the cquipment sod atier proparty dussribed sbove, rogether with any v EY ms addiﬁons, Fepairg.or
ies novw or ierenfler frooiporeted in or affixed thereto (hereinafer referred 1o 85 ue Bouipment”), S . B - - .
551 ond A fEqi toy Lessezpotive, asrowd:dbylmsa,-anu L

2, ACCEPTARCE OF EQUIPMENT. Lesses oprees toinspect the Enuipment and to excowean Ack 4 B
e }:"mrp'nem bras baen delivered and sfter Tesses it suishod et the Equipment js satisfactory b every cavpeat. Legsee hoveby sutherieos: Lvssm' £0. mscrt in mls Leasc seriel numbsisorotier o -

idantifoing ate withregard (o the Equipment,
T T INSCEAINER OF WARRANTIES AND CLANSTLIMITATION OF REMEDIES. TEOREARE VO WARRANTIHE BY-URON B...HA.U’ LELER! QQ'R Tasgerrack

Eidled

::rens by by vignarere below o5 follows: (2) LESIOR MAKES MO WARRANTES SITHER EXFRESSED OR IMPLIED AL T€ THE CONDITION OF THE FOUFMENT, I8 -
;\ﬂ&%“@ﬂ‘ﬂ’ IT8 FITNESS QR SINTABILITY FOR ANY PARTICULAR PURPOSE, ITS DESIGN, ITS CAPACITY, ITS QUALITY, OR WITH RESPECT TO AWY
ey s ,

CHARACTERISTICS OYT’K:;,QUI?MKNT (b} Lesves has fallyinsgocted the Bguipreestuhich it has and leascto Lesser, and tie Fauip Bsingoodoondtionsng - - .
toLessae’s tmpi""csd‘machon’ €] Lesm Jeases the Equipovent “ws3s™ and with ol faults; (d) Lessemsproifinaity scknovwlsdges fiat th}iqmpmcuhs leasedto 1essc solelyfor dovmersial or i
7 atd not fory | Farily, housel i d, gragricydbural purposes, (e} LESSEE BHALL HAVENO REMEDY FOR COINSEQUENTIAL OR WCIDENTAL DAMAGES -}
AGAINST LESSOR; #0é (3 NDD&FECT DAMATE, OR UNFITNESS OF THE EQUIPMERT FOR ANY PURPOSE SE-IALL RELIEVE L‘“’SSEEO»‘ ETOBIJ(‘ AT{ONTOPA): Rﬁm OP
RELIZVE LESSER OF ANY OTHER GBLIGATION UNDER THIS LEARE,

ASSIGNMENT BY LESSER PROHIDITED, WITHOUTLESSOR'S PRIOR WRITTEN CONSENT, LESSER SHALLNOT S%NTHYS LEASEOR SUBJEASB ’TfEkQU}PML’m‘

GZ‘ ANY INTEREST THEREIN, OR PLEDGE OR TRANSAER THIS LEASE, OR OTHERWISE DISPOSE OF THE BQUIPMENT COVERED HERERY. . oo
B
3. CQWWCFM‘“N:,REN“‘AL PAYMEWIS: INTBREGRENTALS. This Lease vialicc upon the weri 1 ¥w&0§by].aﬁnr‘mﬂsﬂa end upon ithe filf perfarmanceand .
observance by Lesses of each and every iy, condition and eovenunt set forth i this Lease, any Schedules hereto and any ionghiwreof, Rentaly nis shafl be in iitc amornts and tn:qucrcy .
es gertorth o the fase of this Tuase or auy Schedules Jeeeto. Io sddition to regular sentals, Lesses shall pay fo Legsor fatstimerent for the vse of ‘Jae Iqmpmmxt pmrm the ue date of the frst
papenent. interimyent shall be in an amount <qual to 1/3005 of the montbly reawl, mmultiplied by e aumber of days vlapsivg berwean the date:in $ohich the Equis by Lasspeoiidthe + .. - .}
cammoncesven dasof ﬂx:sl..as:, together with the mimber of deys elapsing herwasn rent ofthe Lease and the Qus date of thefirst pay . the ofipterim rent shalluzdue g

o2 fm'a wpon Lossse's Teseipt of fyvote from Lassur. The remyl period anderthie Lease shall teowinete fslloving fie ast day-of fhe term statad on the ﬁlm hereot or inany Sehedule hetsipunless - -
sush Leaseor Sehegule bas been extapded orothenwise modified, Lessor shalt have no odligation 1o Lesses under this Lease iF e Enninvaons, forwl B yersun,is ot delivered to Lessse within
ninety (307 davs afier Lessze signy this Letwe, e . . o

THIS LEASE ISNOT CANCELABLE OR TERWANABLE BY LESSEE,

LESSEE UNDERSTANDS AND ACKNOWLEDCES THATNO BROKER OR SUPFLIER, ROILANY SALESMAN, BROKER, OR AGENT OF ANYBROKER OR SUPPLIER, IS ANAGENT -
DF LESSOR OR BROUKER OR SUPPLIER, NOR ANY SALESMAR, BROKER, ORAGENT OF ANYBROKER OR SUPPLIER, IS AUTHORIZED TO WAIVEOR ALTERANYTERM OR. - -
CONDITION OF THIS LEASE, AMD NOREPRESENTATION AS TOTHE EQUIPMENT OR ANY OTHERMATIER BY THE BROKER OR SUPPLIER, NOR ANY SALESMAN, BROKER, -
OR.2GENT OF ANY BROKER OR SUBBLIER, SHALL M ANY WAY AFFRCTLESSEE' S DUTY IO E’AYT}}ERENTAIS AND"'OPERF ORIMTESSER'S QELIGATIONS SETFORTH IR
THISLEASE.
6, CHOICEQF LAW. ThisLzass shall not be effective wnsid stned by Lessor avits priasipal office Hsted sbove, This Lease shalt be somdercd to bave begn made i Bie StateofAdzonz and .

wall b interpretedin mafdmﬂ:c witis e laws end regulstions o the Stare of Arizona, Lesser ugrers e juristiorion in the Sate of Asizona da any action, sait, arbiration or proceeding wnmimg 1lis
Laase. U event of any fogal eoffon with tepard 40 the Leose or e Eowpment covered heveby, Lesses sress il venue shall bemintined in MuricopzCounty, Atizong, . ~

SECURITY DEPOMT, As security for the prompt and somplste pwyment of the-amonigs das ynder this rase, ong Lessee’scamplete sgrformance 6Fall is obligations under tfust:, and - -
/ ex.erm on ar weqwel hereof, Leysee by deposited with Lessor the amount sut forth in the secton shown 25 “Sesnrity Depasit” In he eventany default shall be made in i pecformancs of any H
see’s daligations underthis Laase, Lensor ﬁ‘z§)i havediie nghy, b shall not be obifgated, to apply e seowity depusit to the suritg of snekdefaclt, Wiilin 15 days nBer Lessor madls notse o
23820 that Lessor has applied any portion ufthSkecurity deposit to be wmovar of iy asfw.}l, Lesses shall restore said seoutity deposit (o the firll amount serforth dbove. On theexpitation orsarfer
m rininstion or ecngostation of thishesse, o any exitnsion orreauwal bereod, provided Lesses hos puid ajl of fie ront calied-forand fully perfrmed-all other provisions of tids Leasc, icsscnwwetum

1o the Lessee any (hea remaining balanes of sald securiyy deposiy, withowtinterast. Said seeurity depositragy bt commingled with Lessor's offyer fuadg, .

8. LIVITED PREARRANGED AMENDMENTS; SPECIFIC POWER UF ATTORNEY . fnthe event itis necessary to smeid the tenms of the Lease rorefiscty avlmngc i o ormnisofthe;

following conditions: (=) Lessor's acrual cost of providing the Equipment to Lestee, s (b) A signge i1 tental prymoiie, or (o) Desoription of Hie Squipment, then Lesses agiees that any.such -
mndiient il bo dazorilbod 4 u eiwer B0m Lessor o Lesses, and unless willtin 13 davs after the Galz ofsech letter . nssee cbjects in writing fo L ossor, s Leasé shall be deemed amended and vk

nr“n)\nmpy‘rs sial ba oy .»%m 38 iy Lanss herein w ¥ orzgmfdh' setfarth, Lssee gtz io Lessor o Specific power of attorney for Lessor 1o uge ss foliows: () Lesser mey sitn.and fle.on -
Lessee’s behalfa ¢ d Lassor deeins to pefector prptect Lessor's nterest i tie Equipment smurmant tolle Umfomx szmeml*! Code zmd (1) LG:GOT)!&E!Y szga ﬂﬁdm or .
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Gegotiste fr Lessor’s Ueneft oy instroment Tepresentiag procseds from any policy of ins: e Equig - P

"o, LOUATION, The Bquipmant slm!! bc keptat e mutmn 5}!:0;&“::5 ai;nve, or, iTnoneis g i, al Losses's add as s2iforthvabove anit smxli ot bC’ICmD’de itizout Lcsso. 'S prior
written consent, Notwitlistanding this ; shoald i s s fosption of the Equiy without Best nhmmawl,mo, SConsEn umn m edinely provide Lessonwith flie.
-

nevrlosation of the Bgulpment. o
5 irfchatf

16 USE. Lessse slialtusgihe Ex}mamm Inacarefol mannes, moke os Y frsotLesses's oxy ,shiall complrwith al fows rz!amwlmu jon, use, o B
notmake any yiterations, aéditions, & improvemens to fhe Ediinment witheut Lestor* S privr wiitien consent. 1\!1 additions, repdivs svimpic tsmade o Hha Equi, sl befony tylossor.

AW QWHNBILSHIY FERSONALTY, The Bquipmentis, sl sial ratasia, the nréiperiy of Lessor: andl Lesseesiall haveno right, title, orimerast & fie Equiy eRoeptas sly set Jorthin |
tiiis Tease, .
LEGBEE ACKNOWLEDCEMENTS, Lossee admawwdocs e following: (a) 1

iy

{ Ypeeneciip{ )/ndividul{ }; {c} Lossee is {if on orgeniuntion) dely vrsanized, validly existing and in
MIONFEZUMA I}B&M’gx WATER COMPANY LLC

Lessee's full and accurule Zi’gm nome isay a;;gv:ﬁmi or page-one of s Loose; 1), Lesses is a corparahon C
seixgdmg'ﬁ’n*ugr thndmws oftie j szsmum sep fm‘uwn pege one of this Leass. . ;
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12 SURRENDER. By lhis Least, Lesses acquires no cvnership rights in the E ;.quspumm and has 1o option to purchase same-untess said option is incorporated jiereis by sx attached Rider.
Upzs: the oxpiration or earlier termimation or canceltafion of {his Lease, or tn the event of o default under Pamgraph 20 bereof, Lesses, ot itsaxpense, shall retum the Bquipment in good repair,
sréhiary wear and tar pauliing Frow proper wse thereoT alone axcepted, by delivering &, packed anc ready for shipment, to such phca peLessor may specify,

13, REWEWAL. Asthe espiration of the Leasc, Lessee shmi! retun the Enuipment in accordine with Pamy.apl) 12 liercof. At Lesser's option, this Lease may be coatioued o% 2 month-o-
wmondy basts uoti! 30 duysafter Lesset rdumﬁ’ht.ﬁqmpmentso Lessor. I the eveny the Lease i so continiied; Lessze shall pry to Lessorrentals in the same pericdic amounts asis indicated under the

section enitied Amonnt of Esch Poymant shove.
M. LOSS ANDDAMAGE Lesscestiafiaall thoes shier sioning the Lease hear the. ettt visk Toss, thefl, damags or destrustion ofthe Bquinment from any couse whatsoeyer, and so ipss, thelt,
dunege O deshction artiwl.qmpmm"sha)i relieve Lessernof the obligation 1o pay feni o to comn*vwnhany other-abligation under.this Laase, inthe eyent of-damage to any part ofﬁ;el:qm;mam, --
“abssvvs il unmcummy place the sawe in good repuiras Lessus s expeonse. IfLessor gelenmines shot any part of $ tho Equipmentis ost, stolon, déstroyeds or damsged beyond repalr, Lossessliall, af -
Irssee’s nption, do one of the Bollowing: (2} Replen the same svith ke equipment i gond sepalr, tableio Lessor; or (B) Pay’ L aesorit cast the fullowings (3} a}l amounts due by Lesseslo |
&aass:)n'uécf this Lesseup to the dote ot the Joss; (1) the sccelersied brinjes oF the fofal amounts dvie ar Hic ramaining torm of (ris Least attributnble lo said item; disconnted topresent valsg ala.
- -diseawe fole of 6% 0 of the dute of Joagyand (i) fheLestor's estimale as of the fhine.the Lepse was eiered intp of Lessor syesiduatinierest in the Equipmens, dmmmted s prasens value aLar
Giscountraly of £6%, os of thedateafioss. Upon Lessor's restipl of) pryihed 8 sekdnelly. above Leosteshinl] be eafilledtoreceivetificiothe Equipment withiout any §33
“ase sttt o Eally comply with his subparagsagiy, the balaee of any suoh proveeds sb fall po mLmass~ o compeustic for foss of e of e qu:xpmznt Sor the vemniuiag lermrof the Lcasz:
Cih  INSUIRANCE, LIERS; TAXES. Lissas shail ;:mvme nd maointain in ingyloss, tliett, & . o dostrition 6F tim::qmp‘rentm anampunk st fess Han the fuitreplacement valde » -
of it Bquipment, withiloss payebls to the Lassor. Lessee niso shall provide and maintain u)mp rehensive gensr Latlrisiclisbitiey :including but sot-imited to produet labflity coverage,~
insufing Lesvor mid Lesses, ith aswaabsmy of. finterest ndorsmnent, of ils c:}mwlcm against dnyand gk Tous or Bability for all damages, ‘st toparsons orseopertior othervse Whm‘l might
gspltin or!xapbsn fneppaecibnwith b use;or operation of e B x;qmmnerl witly smniumis and aninswrer satisTactory to Lessor - Bach po}mysisall cxpressly provide lhat said jnsusance .
a8 leLagenr apd e zssigne shol] ot besmulidated by sny ac), omiseion, or vepect of Lcsseazmd catint be cancsled without 30-days priorwritten sotice to-Lessor. Astoeach policy Lessee shefl
. m*us%‘ B Lﬂssa"a certifioate of ms.}mm&}mm Ule ingwer, winch certificate sam?i t ceréquired by theparasraph Lassor shall heve nnoblxg‘nuon 10 ascerain the Baistencs
sofif, K Lessee foilsto provide fiisy m surknce, Lessor mll !nave he sight, batnoobli) gatum o have mxmmsummapmnmm i3

of or provige any i o coverage for the Baui v for Lessae™s ba Y
Lessgrang at Lessed’sexpensel &ucnplnr.cmcmwm sesnltin an incrense i Lessee” spcﬂauxc;. FIGIRE, the § o bt sl mLcssm 5Gosts cx«- g suclid 35 Ty
charges or fees of Lssor s ot its designee asgociaied it sacl: § 3 - L SR T

.essegshall keep the Equipment free and cleer of ol Jovies, Hens, and wcumbmnm Lassee s}m,l pay 23) chargasand raxes ( foval, sta!c andfc&m) viish may now ot hcmm:r beimposed upon tire
owpeclip, leasing, rental, sale; purc(mse possession; of use of tye Edwipment: mu:mdmz., Fowever, 21} taxes on o reeasited by Le&sax ¥ et mcome. I Lesseo flls to pay ssid oharges or taves, ”
- Lagsol sl Iu‘vucbwmght b stialt ot b obligasd, o p.zysuch ohargas or faves. In that event, Lessor shafl wol Mmmmauc!a peymentand Le 3l repay ol he cost Bisreofwithinls

Cays after suol notice s maibed 1o Lesses, [

34 BIUEMMIYY. Lessee shall indenud %'Lcascr against any claims, actions, demages or Yabilifes; inthding i} anomey fees dnourred ont-of
iaiintion. Suoh indemnification shall sbrvive e sxpiration, canceliation, or serminasionaf this Loass. *.cssvr waives any imminity Lessey mzy harve v Lnderm!} Trdustrial insurancs aet, williregacd

or connested with the Equinment withant *

ification of Lassorn.
ASSIOWNENT Y LESSUR. ARy assignes of Lufeer stnll BAVE S Of dHENE b wone of (RESLIERORS o‘F}Ie“s"sbr'ifﬁB‘?sius LRHsELEuseE Shall vesoghize wird ‘mmby DG N e
A8 aufﬁﬂ'lf pftieLesse by Lessor, g shall nol asserr .cnamsx The ass:g";ec any defsmse, copntercidin, or setolfitha Less»emay have dgainst Ldssor: Subm.( 0 um xox:.gom;,, {nis st fpwres o mc

S, stmnmrs, sut‘.ccssm'ﬁ n mb:xtst, e sxss;gns of tlie particy lx;:rhm, . -

“honedl; of and i binding wpon e heiry i A

’ 15 SZKV’C« CHARGES BNTEREST. [fLa saa.shali Faif o make apy pa}fmcm re:qmm:} by o Lsasé ywithih 10 8nys of th doe dnte thersof, Laseen shall payto Legstraservice cimrggo, 10%
. ofihe'ambant due per month, mmxmmn "3 BB for ’a.,h mm{ls that t%nQ pEyMENLTRmATS Mmqm:n& Tn sddition, Lessesshall pay 1o Lessor any :mhm! afditionst ew:penset: insarced iy Lessor in
3 gesand travel: Lessee simllpay toLessor fnterest on ‘my sntpRy Hong doe undertivs Lwenmn

cilieciion ¢Efoits, inclading ininot limited ¢
tas ot Gare tisrenfuntil paid, st fhe tesserof !I:n mm.m-um mc {5 xmmst allowed b, baw o 28% per annvm. B

18, . TiME OF ESSERCE. Time is of the gssence vf the Lease, and (bs provision shall fiof bs implied)y waived by the anceptante oy occasiun of lnte or defestive performance. - . - .
30, DEFAULT. Lestesshall beindelaultif: (a) Lesses shall fatl to make any b&ysnefx: due padertheterius of this Lesse foy a period of 10 days From the duc dete Sierzof or (b} Lessengholt g

e ub}me Kesp o pacform.any oiher pmwszou of the Lezse, and such foftire shall coatinue for aiperiod of 10 days; or (o} Lesses has made any miskeading or falsesatement it conasction with_~
“srphiostion for or periofmante of the Lease; or () The Equipment.pr miy part] t'«xmm stial! b Xubj,‘& fo any Lo, levy, sidaueg, nssxgnmeni transfer, bulk kansfer encumbrance, an;}hr.nnon

hime, “Exccution, sublease, o saléwithaut prior written conssatof Lessor, or xFLcssc shell '-mmn &zcEqmmcm ot permit any-ctherentity or person 10 the use Equipmem withoucthe prior.

Aty
Lwrineh Gonseat oansa;; o (e Lesvcmbsorc:.—.sm toedist, c)r(f}x,es*m default ﬂ‘ﬁaﬂ)’mw@ agreemenr it iraswszcsso. P g )Anv guaammmfﬂmLcam dci’autsonanv ow@am toLesoi;
o st tie dbove Hued events of default ooouE With nspccnu any g T OF any suoh pusrantor Hies o1 hﬁ filed agatastitn p wnder the bankroptey jaws” L
Cal,  REMEDIES: Flessscis ndefain,Lessor, with or wishont noflee to Tiesses, s&m.{ Iye du. Fight 10 sxercise any one or wore of tiie ollowing d 1y ately, and
i 6% OF Jaw, iy 183 and e \» e

“vdthout sy etestion oSremedies belng dévmad 1o have boen made: (8} Lussor may enter apon Lesset™s premises and, without any coprtorderonpther prot
Equipitient, ov Tendee e Equipment unusable wilhiout yeinoval, eitier widh or without motice 1o Eesser. Lesses hrreby waives any frespass ov right of netion ot damages by resson.of such amry
val arm;mng An¥ sich repossession shall wot constiimiea termination of fie Lazse unléss Lasstr so wulifies Lesses in wilting {b) Lessar may seauire Lesses, at jts expense, o retuen the
srent in gocd repair, ordinery wear 2nd tear reslting from propervse thoreof excented, by detivering &, packed and Teady for shipment, to such ploce 25 Lessor may spemy {e}. L:ssor mEy,

cuntel or terminake his Loase'end may rewin any and-alt $ricr paymeits paid by Lasses; (u) Tessor may deslare all swns dioe and 10 becoma dus wnder the Lease | di )
~witiiou: noties ot demand to Lesses; (8} Lessor may re-leass the Equipment, withournotios to Lesses, 1o asy tiird pasky, 0800 sveh (873 and conditionsasTessor sloneshall dsiannmc. o mzry i
the Equipment, thi‘mxt notive tp Lessée, 4t private or pibiio sale; ar which sale Lessor may be the prcimser with rospestio any exereise of Legsor of iis s pht to recover andlor dispose of any
wmpmnm or other colisteral securing Lessen's ommazwns vuder this Lease, Lesses ncmawzcdges agd agrese ey follows: {f) Imor shiall have oy obim:suon suq;wi to {he‘: rr:qmmmms n’"
commercial reasonaleness; to ciean-p or sthenuise propare the Eguiy orgny otherooll | for disposition, (35) Lcssor imay comply with aoy applicable staie ouum;az lawseq in
: A

k i with pay disposition of he Equipment ox oiher coliateral, ank amy sctions talen &y ponnection thevewyith shal atbg deemed tohaveadversely affocted the tal re o
any gisposition of suwl‘qmgm»ﬁt andior other collatarsl; (5 Lessor miy sus for ant rcc)vw_,ﬁ‘om Lessee the s of sl unpaid rems and ofher paymonts-dos wader the Leass fheg averved, all
; %, 25 of fie doto oF default, flus Lessor's estimate ay thetime the Losseewas enteretd fivo of .

scesleratest ulore payments dug: wmder e Lease, reduces b their preseat valna using g o
Liessor's residuat interest T Gro Equipment, redu cr:d th piescnt va}uws Ed msx:mmt b G‘}a uk ﬂre date cfdcfmm Icss Hhenetproseeds of dwpus)( fon,i f:my, uF ma::.qm pmem, {&)To PTG Y "

other temedy avaiisbleat lavy, by statuis or equity, - .
rimedy hersin conforred upsn orseserved toLestor is exclusive of any Gther right or remesy berein, or Ly Iave or by equity provided o ptrit e, but pach ghall b‘ simulative of every
{ B remedy fivn Keseln of now o Mm-.ﬁa existing by Jawror Uity or by.statufe m‘oﬂiﬁ’\‘ﬂSG. wid oy g onforent concnrmn{y thsrewith or frgnytime 1o ime. o smgh: or. pnmax
iy Lessacatany vight or raniedy bamn&crshan prf:ciude any “othergr mﬁ}xc‘ EXBILES Ae:m any other TSt ofrmmedy, . _ . N . e .

MULTRLE L.{‘.S EES, Lassor ruay, v wilh the'consenroFany one of the Tessees berevader, modify, extend; or chfinge any of the levms hwteoF without sossent.or imowledse of heolhors,
syidsoutin my way . wakviny, onirpairing ey ight sed o Lessoragains the othiers. Lusmmm each o them wwe jointly and sevorally responsibie and lisbis tokessor underflieLease. |

23 v EXPENSEOF ENFORCEMENT, ju the vent of amy Jegdl action with réspect to'fhe Leaze, the pxcw:hm patrky i any el action.shall be eofitled 10 ressomble noy fees, 7
sffamey ey mc\m&d ¢ fre trha) loval, nwiuumg asion in bani«up*ry conn o aopsni o review, of incurred wmxcmt action, suits or pmcm.dmgs, topederwittvall costs and ewﬂrsg: mcmeém

by

23

;m'smt tiierz
34 ENU\E AGREEMENT o NG G?AL M(}D,{FICM‘IONS N0 WAIVER, “This insb'umen{émwmuu Ui entire Apresyient belivesn'Lessor ad Lesses, Noj pmyxsza»x ofths Leaseshall be” .
‘nnmuc.! or rtzscms“d xmu:zss in writing 3 signed bya) r’prcscmauve of Lussor. Watverby Lessorof wy amwsmn herem in ong ingtance v[m!l ot constitute waiver o fo.any ofhos instance.

. brvrmﬂ,a ¥, ’I“xm, L,zxse fsintended (o arstitutn a validond mforcenh le~a1 mm*umt .md napmwsmn of sl ;.cssct :at ‘nay e deemed um:nforcﬂabic sheftin auy wavmva}:dﬁtc
any olirer provision o provisiing trereol, all 67 which sinll remain in Bi1f force and ﬂﬁec A .. - D .
b e o  CERTTRICATE OF AUTIIGRITY ‘
| Thetndersioned, beime the duly clectéd _I_Qi{w YER, . of ihé Dompainy homed it the forepoing Leéase, hereby cerifies hat: () EA JICIA T, (,-LSFN {ohisfher mpnmr} E
2e NANAGING MEMBER. dte Compawy, s-uutherized by the Bylaws or ofhér prpanizational dosuments of te Contpany, ok by a resohution-dyly aju;:ted oF oiber .
licable, in 6 with the B}}am :

audzor»zan:m pronz-xy given by theBoard of’ Duecm:s, e Manapers, the Manmagiag Member(s) or the Managing Pattngr(s) of die
ihar izations 4 of ths £ , o regotizle exanite and deliver én behalfand io the name of s Company, the Cemmarma! Lesse, (b), dhat sush avthorizotion ias not

Yaen sevokad and’ continues iy filt foree and off ec (c) that the 2xecviion of sucl doctimenss fiy such officer shall be conclusive evidence of Ivisfher agproval thergal and (@) this Lease and
soch ather dovtimints oonstitite legal and Binding nb]sg;moo» ofthe Company. 1N WITNESS WHEREOE, I have affixed iny rame o NE:M.‘BEQ ot e Company oi the-date set

SUETRO—

torth telow,

Printed Name
>PATRICIA D OLSEN

Date

3&3\// 2




DELIVERY AND ACCEPTANCE CERTIFICATE : . S

*Re: MONTEZUMA RIMROCK WATER COMPANY LLO = Lease Mo, .. -

To Lessor: NILE RIVER LEASING, LL.C

Allof the items referred o (n the above-refersnced Lesse have boon-deliverss io- and have been received by the undersigned. All.~-
<instailation or other work necessary priorito the use theteof has been completed.. Said squipment has been examined-and/or -
“tested and is.in good opsrating crder-and condition, and is in all respeets satisfactory fo the undersigned.and is as r«mesenrcd

Seid equipment has been accepted by the m:&cassmsﬂ and-compliss with all terms of the Leas\, SRS cr

In the foture, even if the equipment falisto perforro as expected. or yepresented, we will centinue to honor the sboveraferenced -
Lease by continuing o maks oer perivdic payments i the tiormd) course of business, and we will look solely to the selleror . . Co e
manufactorer for the perfomunce 6f atl covonants and wWarranties.. Tn addition, we agree to indenmify. anﬁ hold harmisss aad -
defend the Lﬂssm' from such nonperformance of all the aforementionsd efuipmeont. S T

. - i B Lot

We acknowledgs the Lessor is naither the manufacturer, disfribuior, or geller pfall the equipingnt and has o control, mowlcdge
or famijiarily with the wndxt,ommz capaeity Tunciioning, or other uh&racicristws ofthe equipment. ., v, | s

Mttt s o

‘L

WOTICE TO THE LESSEE: DO NOT SIGN THIS ACCEPT A&\TCE UNTIL THE EQUIPMENT HAS BEEN DELIVERED;
ASSEMBLED. INSTALLED AND ACCEPTEDBY YOU AS SATISEACTORY IN ALL RESPBCTS: PAYNMENT TO THE
SUPPLIER WILL NOT BE MADE UNTIL THIS NOTICE 1S SIGNED AND RETURNED TO'THE LESSOR: EPR

, EQUIPMENTY 1 —ARSENIC, .3UILDINC PLANT BU‘LDD\IG CO?\STRUCTION WITH BLECTR} CAL CW\JECTIDN—-*
SIZE: 10X 20X 10. . . "

LESSEE'M@NTEZ&@ MROCK WATER COMPANY LLC

o Thle_ MANAGINGMEMPER_ Date: E/f“v;”la’i,

ﬁ;.(/._ atricia D, Olsen

PHONE#( 228 £92-9211 CELL# (828 300-3291

Emsn; Patsy - 5 MontezumaWater.com

I hershy aufhorize : L - (iitle) 10 verbally f
Y w3 LA S + :

verify myfowr aceeptance of the above-referenced equipmént insny absence,

PEHIONE #.( j




EXHIBIT C



A‘mq/ M Co

ARIZONA CORPORATION COMMISSION

FINANCING APPLICATION

Montezumza Rimrock Water Company LLC
UTILITY NAME

W~-04254A~12-0204 et. al.
DOCKET NO(S)

You must complete ALL items in the application according to the instructions provided. If you
have any questions regarding the application please call (602) 542-4251 for Staff assistance.

IN ORDER TO PROCESS YOUR APPLICATION
PLEASE FORWARD THE ORIGINAL
AND THIRTEEN COPIES OF THE
APPLICATION PLUS
THREE PACKETS OF THE SUPPORTING
DOCUMENTATION TO:

ARIZONA CORPORATION COMMISSION
DOCKET CONTROL CENTER
1200 WEST WASHINGTON STREET
PHOENIX, ARIZONA 85007




Application for financing approval pursuant to ARS 40-301 and 40-302 information:

1. Montezuma Rimrock Water Company, LLC
Patricia D. Olsen, Manager
3031 E. Beaver Creek Road, Rimrock, AZ 86335
928-592-9211

2. Statutory Agent:
Patricia D. Olsen
3031 E. Beaver Creck Road, Rimrock, AZ 86335
928-592-9211

3. Promissory Note
Financial Pacific Leasing, LLC
Proposal Submittal: $38,000
Arsenic Treatment System

4. The Finance Application is within the corporate powers of the applicant and compatible with
the public interest. The Arsenic Treatment System is necessary for the treatment of water to
meet the EPA drinking water standards.



LCOWANYNAME Montezuma Rimrock Water Company LLC Test Year Ended: 20731 Mi

COMPARATIVE STATEMENT OF INCOME AND EXPENSE

Acct., QPERATING REVENUES PRIOR YEAR CURRENT YEAR
No.
461 Metered Water Revenue $ 101961 $
"460 | Unmetered Water Revenue
474 Other Water Revenues
1 TOTAL REVENUES $ 101941 $ 101278
OPERATING EXPENSES
601 Salaries and Wages 3 14802 $
610 Purchased Water 994 586
615 Purchased Power £600 5064
618 ) Chemicals £10 N
620 Repairs and Maintenance 19490 8047
621 Office Supplies and Expense 9620 13160
630 Qutside Services 7132 15890
6335 Water Testing - 2675 1000
641 Rents 5800 7982
650 Transportation Expenses 0370 0357
657 | Insurance — General Liability 5897 4948
659 Insurance - Health and Life 3902 1597
666 Regulatory Commission Expense — Rate Case 1870 886
673 Miscellaneous Expense e aaTT
403 Depreciation Expense 10935 7367
408 Taxes Other Than Income 9020 10291
408.11 | Property Taxes 1482 3098
409 Income Tax
TOTAL OPERATING EXPENSES 3 11470c 3 53535
OPERATING INCOME/NLOSS) $ <12824> § 7739
OTHER INCOME/AEXPENSE)
419 Interest and Dividend Income 3 3
421 Non-Utility Income
426 | Miscellaneous Non-Utility Expenses <292>
427 | Interest Expense <2244> <2773>
TOTAL OTHER INCOME/EXPENSE) $ <2536> § 2773

NET INCOME/(LOSS) $ <15360> $ 4945




COMPANY NAME Montezuma Rimrock Water Company LLC

Test Year Ended: 2012

Acet BALANCE AT BALANCE AT
No. BEGINNING OF END OF
ASSETS YEAR YEAR
CURRENT AND ACCRUED ASSETS
131 [ Cash $ 1514 $ 1894
134 | Working Funds
135 | Temporary Cash Investments
141 } Customer Accounis Receivable
146 | Notes/Receivables from Associated Companies
151 | Plant Material and Supplies 377 377
162 | Prepayments
{74 | Miscellaneous Current and Accrued Assets
TOTAL CURRENT AND ACCRUED ASSETS 1891 ; 2071
FIXED ASSETS
101 | Utility Plant in Service $ SLFS%a $ oI
103 | Property Held for Future Use "
105 | Construction Work in Progress 155
108 | Accumulated Depreciation — Utility Plant <220868> «234721>
121 | Non-Utility Property
122 | Accumulated Depreciation — Non Utility
TOTAL FIXED ASSETS § 306474 $ 312911
TOTAL ASSETS 3 310365 3 315182 |

NOTE: The Assets on this page should be equal to Total Liabilities and Capital on the following page.




| COMPANY NAME Montezuma Rimrock Water Company LLC  1eSt tear Bnded: 20%1 |

BALANCE SHEET (CONTINUED)

Acet. BALANCE AT | BALANCE AT
Mo, BEGIMNING OF END OF
LIABILITIES YEAR YEAR
CURRENT LIABILITES

231 | Accounts Payable 2000 $

232 Notes Payable (Current Portion)

234 | Notes/Accounts Payable to Associated Companies

235 Customer Deposits A Ear e R

236 Accroed Taxes

237 | Accrued Interest

241 Miscellaneous Current and Accrued Liabilities
TOTAL CURRENT LIABILITIES 27055 $ 32163
LONG-TERM DEBT (Over 12 Mouths)

224 | Long-Term Netes and Bonds R § 1omon

DEFERRED CREDITS

251 Unamortized Premium on Debt 5

252 | Advances in Aid of Construction ; <8575 30588

255 Accumulaied Deferred Investment Tax Credits

271 | Contributions in Aid of Construction 252556 257742

272 | Less: Amortization of Contributions <73388> «36891s

28] Accumulated Deferred Income Tax
TOTAL DEFERRED CREDITS 207743 $ 251837
TOTAL LIABILITIES 252900 $ o190

CAPITAL ACCOUNTS

201 Common Stock Issued $

211 Paid in Capital in Excess of Par Value

215 | Retained Earnings 4712 11901

218 Proprictary Capital (Sole Props and Parinerships) 40444 1555
TOTAL CAPITAL 45156 $ q3ac¢g

310365 315182

TOTAL LIABILITIES AND CAPITAL 1§




tarnal tse anly.

LEASE AGREEMENT
‘This documest is subject to 2 security interes
In favor of Wells Fargo Capital Finance, LLC
&8s Colkwor Agent for the Secired Pastics

LEASE # -795680.001 . e

LEsSEE . L n L AT R s T yENDORISUPPLIER S ;e . e i i

|, MONTEZUMA' RIMROCKWATERCOMPANYI,LC . KEVLOR DESIGN GROUP, LLG - 7 & = e
“BILLING ADDRESS: - * : s | 40FTZGERALDRLACE. «. .0 o, : - 7. nee L
POBOX10 - ATLANTA, GA 30348:, .- .- . S e
RIMROCK, AZ 86335 - A D
" COUNTY: YAVARAI oA - .

EQUIPMENT ‘DESERIFTION (Athch saparate Equlpment List lfneedad) ‘Blnever, -« [ used % ~o-prneryns ot ooy i

» bar bkt s wem et P e . enr . ees -

SEE EQUIPMENT LIST

T EQUIPMENT LOCATION. Complsts only ¥ Equipment will not ba located af L,essees address above
. |ADDRESS: 4590 E. GOLDMINERD, RIMROCK, AZ 86335 - ai E e T 1]

RN St e e s . e . s ~~"f I . .. [T .o
~-"SCHEDULEOFLEASEPAYMENT§- IR VLS T LA e

LeasaTerm | Numberof- |-_Amount.of Each Lease Pamm‘p x ¢

oty | Payrans . Forigh |- T, [, toi L TR |, Fee ol Rt oo RS | TR,
I 6 _ s1oss.1s m‘za §1,13598] | 2. $420.00 || - $0.00 - '52,691;92' b $4.00 ¥
e S‘:ﬁi%ﬁ“&iﬁﬂn&wﬁm&%ﬂr S bkt i SR

TH)S LEASE AGREEMENT (“Laass"‘i IS SUBJECT TO THE TERMS AND CONDITIONS PRINTED HEREO.N AND ON. THE FDLLOWING PAGES, ALT.
OF WHICH ARE MADE A PART HEREOF AND WHICH LESSEE ACKNOWLEDGES HAVING READ. FLEASE READ CARGRULLY BEFDRE SIGNING,

I

THIS LEASE, WHIEH CONSISTS or.:'.sPAqgsglsﬂﬁ;BmpyycymyACCEpm BYLESSOR. -7y /oy ol i..nsilL .

-THIS IS A NON-CANCELABLE LEASE FOR THE TERMINDICATED -

Lessor, hereby’ Leases 1o Lessee, and Lessee heraby Hires and takes from Lessor alj propexty described in this Laa,se or hereafter and .

e, 4

- made a-parthereof: (collechvelyrtogetherwnh anysubsﬂtuﬂonscr: replacementsmereto,the'!squlpment";. e O S o

1. ENTIRE AGREEMENT. This Lsase constitutes the entire agreament between Lessar and Lessee. No“oral agresivient, -gustantes, promlsa. scondition,. - ;
reprasentstion or waranty shall be binding on Lessor, All prior conversations, Agraemem or ropraserwaﬂom mlatad hereto andlor to the Equ ar’
Intagrated hereln. No modification hereof shell be binding unless In wriing and signed by Lesso R .

" CONTINUED ON FOLLOWING PAGES

App 489780, 102011A Pags 1-0of 5 Page Agresment

: Numbar: -+ [ttt Secty. o] nklel Avnount] -] Gptionerieer]. )
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2, LESSEE REPRESENTATIONS, Lasseeadmm!edgssm no salesman or agent of the supplier of the equipment is avthorized 1o walve or alterany
term or condition of this L ease and no representation as to the Equipmant or any mattsr by the Supplier shall hanywayeﬁacthssea's duty to pay the
Leass paymente and parform Its other obligations as sel forth In this Lease, Lessee represents that its exact jegal name, state of formation,
location of its chief axecutive office and/or its place of resilence as applicable have been correctly dentified to Lessor.

3. STATUTQRY FINANGE LEASE. Lesses agrees and admovaedged that It is the lntsnt of both partles to {his-Laase"that it quallly as a statutory ’

" finance Lease under Article 2A of the Uniform Commerolal Cods. Lesseé aoknowladges and agrees that Leszee has.selected-both: (1).the Equipment; -:. .
and (2) the Supplier from whom Lessor is to purchase the Equipment. Lessee acknowledges that Lessor has not:pericipated! In my way ln.l..essee&

-~ _selection of e Eqilpment or of the | Supplish, aftd Liesbor has riot selscted, munufauursd oraupplied-tha Equipmisnt., - wi. -z, - ean

LESSEE 18 ADVISED THAT T MAY: HAVE RIGHTS UNDER THE.CONTRACT EVIDENCING LESSOR'S PURGHASE OF THE EQUIPMEN'[ FhoM
. THE SUPPLIER CHOSEN BY LESSEE ANo“rHAT LESSEE.SHOULD CONTACT SUcCH SUPPLIER FORA BESGRIFFION OP ANY-SUGH RIGHTS.

.4 ASSIGNMENT BY LESSEE PROHIBITED.WITHOUT LESSOR'S PRIOR WRITTEN CONSENTE. LESSEE-SHALLYNOT. ASSIGN THIS LEASE OR:."
.. ANY INTEREST THEREIN, OR smmwe THE EQUIPMENT oR PLEDGE OR TRANSFER ‘rms LEAse, OR ommwuss DISFOSE QF THE .
* EQUIPMENT COVERED HERE : AR5 i
™" 6. APPLICABLE LAW AND vsuua AL MATTERS INVOLViNG FHE consmuc’noﬂ VALIDITY, wasonmme,. esn ENFORCEMENT o> .
* s+ v THIS LEASE SHALL BE:GOVERNED BY FHE LAWS OF;THESTATE OF - WASHINGTON: LESSEE CONSENTS FOTHE PERSANAL: JLHSDICTION'
OF THE COURTS OF THE STATE OF WASHINGTON AND AGREES THAT AT Lssaon's SOLE op-nou, JURISDISTION AND LOGATION FOR .
~ ANY DISPUTE, SUIT'GR ACTION ARISING UNDER OR IN RECATION TO THE LEASE, AND ALL DOCUMENTS:EXEGUTED IN' CONNECTION -
" THEREWITH, SHALL BE IN KING COUNTY, STATE OF WASHINGTON, LESSEE WAIVES THE RIGHT OF JURY TRIAL. LESSOR SHALE HAVE"
THE OPTION OF COMMENOING AN ACTION IN:ANY COURT. HAVING Jumsmcnou OVER masuasscr MATTEt AND PARTIES TO THE -,
TRANSACTION.

6. NO WARRANTY. Lesaor, notb!ln manufﬂewm' the équiprment, normenufacturer's agent, MAKES NO WARRAN'W ORfREPRESENTA'ﬂON. Lo
EITHER EXPRESS OR IMPL!ED As TO THE FITNESS FOR A PARTICULAR USE OR OTHERWISE, QUALIY7 DESIGN,: CONDITION, CAPRCITY, -
- SUITABILITY, MERCHANTABILITY OR PERFORMANCE OF THE EQUIPMENT OR-OF THE MATERIAL OR\WORKMANSHIP, THEREOF, IT BEING-
AGREED THAT THE EQUIPMENT 18 LEASED "AS IS" AND THAT ALL SUCH RISKS, AS BETWEEN-LESSGOR AND LESSEE, ARE TO BE BORNE
BY LESSEE AT IT8 SOLE RISK AND EXPENSE. Lessee accordingly agrees not ip assert any clair whatsoever against Lessor bassd thereon. In |
addition, Lessed walves any and all rights dnd remedies gonfeired by UCC:2A<508 through 24-622, Ineluding, bt ot limited to, Lessee's tight to (a) .+
o canosla-rspudlatahl.ease (b)mjactormdaaéoemeofmaqulpnwp dedtict from rental paymenits alt or-any part ot any.clalmed damages -
resulting from Lessor's default under the Lease; (d) recover from Lesser any qeneral speclal, incldental, or coriseguential’ damiages. for any. regson
Mubower.Lesaumnharwdvesanymd-nghm,muhmnsmadby ts-or otherwiss, that may reguire:Lesser to- sslt.re-leaoe or.
gman;l:euaeordbposoofu\eEqdpmmm mlﬂguﬂou ofLéaMdmguorﬂsﬂtmyommmw mdlfywxafkuuf&ﬂmbermndles
areunder. T
7. TERM: The nitlal term-of this Lasse'ls setdortiy on the ﬂrat n 8 oﬁhla Lma 'fl"hnarm boglmon‘lhe earllerofthe followlng-dabl: (a) the daﬁe
mgemumwm maka pmnmwﬁksuppﬂbn br{B) the ﬁ)a‘ta ashdiémsd on’tha tnspeoﬁowvmﬂmﬂm m R S e

'

w1088, . Dok,

: -lfmopﬁonpﬂwblndlwhd Lawwmuulbnmblejudgmnmbd rmrketydueUpdnpa entof the Fair Market *
. "Value prica and appijcable taxes and.fees, Lssnr's Interest lnthq Equpmqntsmﬂ tmminate and Leesee ahall.ampthe Eqdpmont"AS ls. WHERE .
IS“MmouLnnyupnunquﬁvnnw ot . AR T W S .
9. LEASE PAYMENT' SECURITY DEPDsn' Tho Iam pnymuntsforun Equlpment lealed ahall bﬂn ihaamoom dadignabd n the nd\edule of n e
peymants and shell sommence on the Inilfcated paymeqt due dats Ivpadiatsly following the Equiproant AcosptahoerDate..Lessse shall pay.Leedor said
Iensapiyntnhonarbdmmeduedm at the oiﬁnnofLmr"orbsutharpm mm:mﬁﬁmaydumnmlnwdﬂm.mmagmem
mmmmumdmmmmmym)mmpwmmmmm to thé due dste of.the-first payment..Sald pro rata

mwmxmﬂggmmmmmw Wy?ﬁ:&mwmmmmmw
fo morﬁharemal,.md. other pi monfys security deposit: shall.remein
t. segl%bju'puiommnfaﬂh any "'l’nlhawmtanydefaultm ‘made.irr the ‘petformence of "Lasse:?:. .

. . Obligationg underﬂ\iaLeasa.Lassorshauhavsmsngm. butshaﬂ not be obligated, mappiyhemﬂty-depmlbtoﬁn&mﬂngoﬂum default: On the
:onb or sarler termination or cancaliation of this Lease, oranyethbnormnmlhmaf provided.ssses-has.pald alf of thé rental-called forend ., -
> fully od all dharplwbbnaofﬁ\h-mdb;wwm mm&mwmnmwm bdanas ofmmdtydepmww&ld i
security deposit mey be oommingled with Lessor's - . ..
10 LALF mm AND cOL:.EG-TION g'l;iARbﬂE:.m Aﬂi:ted"oh;rg; o:n 10%.of the b&ﬂlgn\omi m&.pawnent, ?t& S:gwwhld\amrls groater, will be
388083 en 4 paymant is not tecelvad di ar ) artie will be assegead for manth-a payraent remains =
paid. It Lessae's delinquency requires additisnalcollection éfforts, d charge will messe? ‘actordance with L bssor! sodleoﬁandmmasd'taddx
lnaddmon.mmmmuwmslmwbyanmmﬂmagmcmmwum TR I
11, LOCATION ANB USE OF EQUIPMENT. Lessae shail keep the equipment at the looaﬂondasignated In thLease;-Unless Lessor, hwﬂﬂng.pﬂmb
... s remaval. The Equipment shall be uasd solaly In the conduct of L.easse's husiness. Lessee shall notify- kessor if aquipment Is used-for-transporting or-
Y™ siofing product conaldéred hazardous mahda\.,l,,qsm wmranhpt Equlpmarkhl’desad for obmmarcw or hsdnmpumocumdmtformmw
- personal, home or femily purposes. . RS T S A
. 12, BURRENDER QF-EQUIPMENT. At thé -axpiration of-the (m :ﬁm leﬁhe. oi- upon demmd by mpnmmmnmmmm thltwauonh
thaava-:tofsnapﬁonpﬂce toparagraphsofthbl.ease,msaeat ammshaﬂrsh:mmaquﬂpmam proper: working order; condition- :-

.« o, 8nd repair. by deiivering & and ready, for piage or of) hoard. sych as, Leescrmwpedfy., WARNING:, FAILLRE TO. .
e ETURN"#IY Ed lPMENT MAY REStlLT IN'CRIMINAL PR?)‘?‘ECUHOM%]D/OR ADDlT?a 'rmt.ﬁem EHARGES, ON AMON‘TH YO MONTH
7+~ BASIS; UNTIL THE BQUIPMENT 1S RECOVERED BY e R G Sk Sl el AL DR DR

13. NOTICES, Servioes of all notloes under this agreement ahnl be sumelsnt If given personaily ormalled o Lessbdr at:3456 8. 344th w-y. Suita 300.
Fedam-WW,WA%(m of .0, Bo.A668, Faderal Way, WA 08083;-or {o-l.assee al Lesase’s address set fonth above' or at such-other address.asa” - -

TS

p-rtymywwide mmmhmAwnoﬂmmqtﬂfwwmuwmﬂbadwmd\hboddbnfﬂﬂhonlmcordpmpeﬂydhchdhb&- oL

CONTINUED ON FDLLDWNG EAGES'

App# 489760, 102011A Page 2 of § Page Agresment




cne

'-.u -(a) Repiags-the sama In"godd oondition, repate &
. ) ol -atLiasses pﬂg::;%wm gbllgaﬂon : under t Lease Gan-baaaﬂsﬂe&by the payment ef the ‘temalning: mpa!d'lease payments:and the- .« =

' ... ‘and‘piopérty Hamage) comblned,s[rigle imi *Proyided, however; i thopé Instences where Lesaee I8leasing the Equipment defined by L.essor ad “mokille .

. “fhs _fa)rlnsuriﬁla valus thereof against all Haks ot aliat Kieh oth
fimits.nol less than $500,000 utilaas lsssorspeplﬂee an mgasag amount due to tha Aquipment location ér useof aquiidrent (badlly Injury:

& &

Intended redipfent has been (a) deposltod with the US Postal Ssrvlee, (b) transmitted by facsimlle, (c) transmlﬂed through the Internet, or (d) has besn

personally defivered.

14, LIABILITY AND INDEMNITY; LOSS AND DAMAGE. Lessee shall Indemnlfy and hold Lessor hermiese from Jlability expense of every kind ot nature

from whatever cause, inciuding, but not imitad to, the jlabllty arising under any statute, ordinance or mgulaﬂon In cannection with the use of the Equipment ..

* and'from al{labiiity on. account:of-any claim for pemonal Injury, desth,.of prupetty.damage to any person o party-whaisoever; Inciiding L.esses, arising out. .

of the manufacture, selsciion, operation, uss, mlmsmm!."obdel]veryoﬂhc -Equipment. Such indemnification.ghall.survivecthe,sxplesation; canceliationsor - <~
+ termination of.this Leesa. Lassee hereby .assumas! and “shall ‘bear tha:entire fsk:of Juss and damage-to the Equipmant: flom:any casse whatsoevas, . :-

regardiess 6f-whether thi loas s insured. In the event ofJoss oF damaga {a' the.Edulpmmrant, or to-any past-thereot,-Leasse; atthe-option.afthe Lessor, shall m

order; of (p) Repiac, the.same, with dké:property of the.gariie or gregts, value provided::

** however, 2 's 0)
. .eslimated velua of the Equipiment at-the explration,of this Lease, andpthar amoums due undey the Leass; less the net amoynt ofthe recovery,if any: -
amﬂly:aeelm by'Le ) Insurance drotherkigs for sudhloss or dapmiage; Except a8 expresaly proyided Ir:this pacagraph, otal orparfial destrictian. , v
" of-any of thé"Equipmen lntd o pmﬂal bsa of ée, orposeesslon iﬁsreof 0] L‘aséee shall not relehse or:aileve Lssseefmm the duty-to.pay the lesise -
payments hereinprovided, . . N .
BT *]MSURANGE. Less 't Its Givn prenaa. shall kee tha Equlpan‘tmpqrettfor e"ﬂlﬂ Iprm of this Léssd and dny ranewala or extanslons thersof, foi-
3 e o 'P i In spicbratpounts as Lessor iiay -spdeii ﬁwmﬁg'nabwf
X nsuran W

+Equipnent,’ Lgssee shellprocure and meintain, for the l)leaseterm ‘all risk physical damage Insurarics as'opposed to insurance pgainst-fir:and thef,
“with'exterrded or combined'coversige. All iisurance policies mubt prnvrdauwfnn cancellation’ shallbe‘aﬁeaﬂvewlthoutﬂﬂdy(%) prbarwmﬁmnoﬂae
ta Lessor. LesseashalldolivertnLessorlhepolldesorMdemodfmsmnoeuﬂthaahndardiormofandmmentamwdhemtoshowlngLnsscrtobe

“+ ! named,as-an additional insured, together witly.receipts.for the premiums_thersyindar. Lasses shall,at.the sequest.of:Lessor;:name as. Loss’ Payas sugh .

o~

,'. '."'. ’; riot prabibited by law, otherwies st W‘
'- ) w m v oeete - 4 M % -
Be: ‘subymittad to: birding arph’aﬁon Wncfuqted byme‘knedwrl«rhlhﬂon Rgsiotlation in Siattle as}imtpm provided however, sich agredment does nat -~ -

i+ .patty who fay have-a- securlty Interest In the Equipment. Lesses agreps:that any dlspute maau!lnq -Insurance chargas wu determined: by..arblu'aﬁon
eonducbdundaﬂmmhsdheAmoHomArblhaﬂonAnoehﬂbnln.Soﬁﬂe.Wuhlngm Sy Var o R AN
16. LESSEE'S FAILURE TO PAY TAXES, INSURANGE, ETC, Should Lesseh fall 16 mako any payment or do any act as hereln pravlded then Lsssor
: sbqﬂ hays tha right, but not the ohiligation, without notice 1o or demand ypop Lessee, and ghesasafmm any-obligation hereunder, to make
a:the same and:to pay, purohane, conmfar comproimise any ‘sncimbraice, chal:ga or ﬂan which-fir the Judgmant.of Lessor:appears’ fo. affect the °
Equlprﬁgnt, and in exerdslng sucH liability’ ahd axpené‘whatever amomh In its absolute.discrétion it may-daemmacésbaryﬂumfore
Shou[ﬂ 'Lessee fall 1o provide Lessﬁr policies of avldence of hsurancadéscﬂbed hersin, Lessor.shall have the right, but.not the” obligation, to:sacure:»
© Ingiiranca” orf_the Equipnientiri“Such %omr and gmount-as':assof dasins: to protact Lessor's irjterests. Lessee-uidsrstands tiat,: if-Léssor -

N ‘* secUies insuranoe on the Equlpmant the insurince maynotnhmal’.easeaaslnmsureﬂand maymtﬁxﬂypré@clLasaee‘sirﬂMlauuaguesmat.ﬁ

Lessor secures Insurance of the Equipment, Lesses will pay en insurance charge that may be substantielly higher than-the premium.dhat-Lessaa would ..
- pay-If Lessse placed sald lnsurencei . L.essas, agroas:that, In additlon to the premium;-tha Jnsurance chargé Lesses.is raquired tospay- |
J..ossor will Inslude an interest-c lnlsmﬁve ‘and process c}ng fess, whichwill resuit In'profit toLessor and: lts:agents, All sums sodncured,

harge,adm
or, gypendad by Lessor shall be wlhout demang ;luq an
dim, dlspul;e,u- comrovexsyrsganl insuranceé: fes
anyp‘{oheract&ntamwm atga eiher par

" authorizé class erbltration or entitle’n) to third amesorothsrcl@lmsinmﬂﬁ ding;- This dgreement to-arbl cerjsin dfaims
dogs not I\mltthe rlghtof anymny o' mhwbo@gonﬂmg ahy lécal‘anﬂon withfcspeot to other dqlms aﬂdnq,tmdermh Agresment.” - M 3 a[al

l?cAU‘rHORITY“I'O SIGN. If Leasse 188 Limited" Liabiilty Company ('LL ), parlnorahlp or mcraﬂon. the-peraon afgning the Leasé: on:behalf of- such

“or corporation hereby warrlnu ihat (s)he hay fulf aq karqtha LLC pamsraup or. norporaﬂon to sign thle Lease. ami obﬂgmtha

"+ LG partnerehip or oorporafon; . : R )
* 18 DEFAULTREMEDIES, -~ i - o ST T e e e T
n)Anevontofdehultshallocmﬂf-
. 11) Lebsoo s 5 payany Lasiss iataliment G such fallus cothues for arperiod of an (10) days;: o pheiees ot o

.',.,_-.-

ER T

aie *.12). Cause Lesses,.af Lesseq'y- 46 returp. any omall of the'Equl t-io Lessor,,all witheut damand.on legal :process, -and. 16 -
REICHI -"allow Lessorto é%mr whdréqy 'Equlpﬁiammaﬂbsfomd poasoéelon of‘or‘ramovoﬁesarhb; Mlereapbn alk'ﬁghit
A afussuhufeéﬁmmmwwm:bwmwmﬁ e o e T g

. (5) If the Equipment is seized orlavied upomundar,anyhgal oF govemental.process;

@) Lesses shall fall o parform or dhserve any eovenant. eggdfﬂoumr obllgat{oq to be porbrmsd orobsarved by it hereundet and sut‘.h»fallura:
continves tngired for fitlesn (15} days: -, . | : o

(4 }).Lessee or any guarantor bacomes hsolvqnt or [ the subject ofa patlﬂpn lrl ban or under mhor lmolvency law.or’ lew providing for,
P “rélfef of debtoys,’ sithet voluntary' or;‘nyalungnry. a1 benef, of mdlb’n, of is mmed. In, or<he Equipment--: .

; .' - hecomes subjecied to-asylt !ortheappo!n niof & rece m;an'f_éiﬂion i td(en Jorthe dlssplutlon of Lasssa. It

(6) JE:ss;e‘ atlmpbsmremovo sell, transfer, sncumbgr, partwlthpogmsmotsublatququlpmam oranyltemtl'sereof wlmoutﬂrstobta)ning
. S30r's congent .
LT (Tl Lesaee oratvgua;antorﬂafadﬂnmperfmm ofnny ohlmﬂen owad o Lssaqrundarmpmwdons«ofw pﬂmraqreemantwlm the .~

41) Fo.decire the enﬁ:e unpsld. lampayme:)tg ‘and offier sums_payable-by..seses hersinder io heimmeslatsly:due’ g T w .ﬂ_. :

e
!
5
R

+ =+ +{)- Retainths Equinment and all lease paymerits-made.heregnder, or -
BRI (ll) Retali alliprigr lease paymants:and self the.Equipment atpuwobr:prlvai&sde. wlth orMhouﬁnotlee'to hessee. 1=hsr-aale prloa Jess 2z

szt wo e a . 10% 1D GoverLissstr's interwal costs, wil be credited-agalnat the remeining unpeld lasee payments, unpaid-fate chacgesostimetad::
, reasonable -

value of Equipment at the expiration of the lease term, charges for retaking, storage, repalring and reseling the Equipment;
attorney's fess Incurred by Lessor and mheramountsdueundarﬂ\slaasemmudaracussorhltssobdacrwmshall
determine, Lesspe-shall remain liable for the deflglency and any surplus remaining after such application of proceeds of sale shall be-
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- b) Unon.the ocmmneenfm qyeutqtdomt. l:amrsnan hm&eggmn qgtgtoypanvone or.mm otmemwm rom:dl‘;ées,y;m e '
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L - '; (3) ﬁn or.any.guarantos hes mdéany mleleadhg'or Mamm«mmmm In eonnocﬂorrw!ﬂ: appm:sﬂc:nJur1:erft.w:m.|m;e’sif'thhws RS
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Paydﬂe by, Lsgg_gmd shall bear-iterest at eightegn- oeroert 18%),per-annum - j . j-
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»

paid fo whososver may be jawfully entitied to recejve the same; or

i Rstsln the Eguipment and all prior payments, with Lessee remalning fiable fur!he mpald leasepaymants, unpaid iate d\arges, charges

for retakdng and restoring Equlpment to proper order and worklng condlﬁon. reasonable afiomey's fess Incurred by Lessor, together
with'other amounts due under the Lease; or

(l\c) -Lease the Equipmentfios any-portion theteof, forsuuh:perlod rentah and‘-to-suoh persons as Leagor shall sblsc:. ‘ang credit Lassse with

:-"with-1.asses remaining responsible for any deflolenay; it Is:agreed that the-amounts to be-relained.by Lassor. and the'balance tosbe paid-

by Lesgaae-under thls: parigraph: (2) shell Rot ba'd panalty-but shall-be.as and for: uqmdatsd démaaaa forthe breachofﬂu&Laaaerand P

- -~ -.ss:rsasunabIBJanforHaamssnw\eEqulpmentand.farhdapred thareef, - R AN - L T

(3) Nofsmedy hérean banféi’redupon ‘or redervied” to].essnr-ls intendaid id be xblisive ofany m‘romedy-heraln orby- Iavtaprovldqd*hutdmali .
58 disniiative and iy sddiito. ively othel reiriedy avallsble: to*Lesedr. The frbearance on the'part. of Lesor

2.

shall not be desmeti a walver (A) of any such rlght or rbmedy or (B) the requlremam of pxmmal perfnrmance: or. {€) ofany subsequent .
mmmdmtmmpMUQM. : ,-' . - - .".o so u“‘ .‘ i“_.‘:’l (‘ !!‘
. U‘ATTBRNEY'S FEES AND ‘EXPENSEJ'Q theeverit Leasor ls 'nlradio retalnan dttbrheyio éssm.irw\s bhfo!odmam oflls rlghta"uhﬂar this:Leaea, it
shall’bé"aniilled o a+reasonable’sltamicys Tee,” however: Inouired, in addition o cosls- and ﬁeoéssdyrdlsbumnmts‘. whethdr ohdqtzult becomes‘
o nadesaary. hdludlngiaésﬁwhned!;ﬁﬁppﬂﬂbrlifcmoﬂahmma banRermoaadlnq 5 OSOFTINEN
" 20 QPEkA’noN, MA!NTENMGEAND REPAIR. Lassprshall nof.be obllgabed io lnstalr..ereot. madpst. xeﬂlcpor mama n;palrs arsreplacemen&'b the. -

. requlatlona.releﬂm fo pwiiership, peoae@lm on, yse and meintenancs of Ihe Egulpmant. Ne; ulpman'f shau be ussd eon ns & ugg,
or the provisions of ariy Insurance policy covering the Equipment. Eq ‘""“’ W q uss;

2l T‘ . :Es' ""““ shal pay,end """"‘"”’ "u‘ﬂ’“' use, RIopery and other taxes now or heremr lmposed by any wdng authorlty upon the Equlpment
asead

' 00 of uﬁmds fheangspr ok
ctieeg glm‘e’r%nﬁgqu:en suoh,qgﬂnﬁqtng@:g ml?g&ﬂmamgm&;huf nclortmagaha mm(ﬂbmbnﬂcadtﬁg;nw SR EE s

t6. axsrdﬂapﬁmnmmr o
" réinady avaliable Hefbtriderin the“svent of Lssses's défauit, or Lisdsor’s faliut® to"demand punchial pérformance-or-any.obiigafion. o tessee . .~

E:ulmqnt. .Lessse shall bear the axpepse of all necessary repalrs, malntanance, operation, and replagsments required to-be made:io- -maintain the . -
vipment 1o proper working oondllon.m{ngas 4 gulde thé maintéhainos program desorbad in the awners.mantial, it any; for each ftem of Equipment and. -
hall perform all maintsnanoe. reculred. fol.insyre full wnridp((on of. & manufaciurer’s, wamanly. on: the Equipcnent. Lesses shall comply: with-ail laws ‘and.-

‘.

: ;- possession anps theiaol, whether thaaa’me be zsgessed.ito Lesgor or Lessse; tigether Wity any .+.*
tlss .OF: lntenast,ln mnneaum ‘and wikl submit wdltan qvldeneq.oﬂhe s requoeL.. Sales or use tax,duszon rertal paymerits
qhallbsdqeatﬂwsamﬂrneashgwpaw\?nf-}?or regfui 8 flipd by;Lessor, Lessar will, indudeﬂﬁmwpmnaspmpeny.
- %. e e e i e A m’m;fﬁm e ety L e
. 8 én! on of the Lease’: 9 of parsona taxes,
‘e .{essonmyugndsd wztyyeirasamodbymebxhg auﬂaomybutmpaldasol‘bnﬁlmﬂon. wil{: pardmpefsqnﬂpro%mywhmb-. R
Logssor may tetaln any overpaymmt.;lfﬁu ‘ot

- 122, kESSOR's ASSIGNJJEMEMM; bign allor Hnyof Lessor's otherrights:Hisreunder; Aftér smoh:assignmett,. l,s,!see‘waiyas.any rig&r}.e;au a2

&rolinterciaiis against assignes-of. LessorLesses wil sotile al claims-arising outotalleged:bréach of.

- may have to clalm or assert any-deféises,

-absigned:of [.essor shal ot e obligatodlo -ofegaey’s obiigations under s {sege Lesses, unTecsiving' notics of:any-such assignrnent, shall . .
“abide thersby-and make, paymient ai iy ﬁereirrmy b .direated: Foliowing

mﬂwmmwmwuththPmm veu -
+.23; TITLE; LESSER'S INTEBREST; GRANT OF‘SEURYTY lNTEREST. The Etﬂplm 185 and shali'mﬂn, ﬂ'!e.bmperl’y of Lesaor.ﬁhd quaee sh‘all have

no right, title or Interast.therein ortﬁereb ekospt as expresaly sst forth In’this Lease. meEqulnmemls,.and shall ‘8t all ime beand remain,.personal . - -

“2¥

wp

4hat the Equipment or.any part thersof may now,be, or reaﬂerbawna,lnanymnmraﬂixsdnraltachedbrealpmpeﬂy
necassary

ropeity notwithstanding
Lmeeshdlimepheeqummtﬂaeofanyﬂm.da!mummﬁmmmmmﬁmhhwdbw Lessee shall obtain the

pennlsdonfmmﬂweownu'uf mdpmpanywhemheEqu}pmlswbumxedtommw«bedesmedaﬂmmlnordarihattheEqulpmem,leat. .
ax{cept-as hereln- .

- 8l tinjos"be’ severhbie ard ré je.thers from by Legstr, ﬁe@oiuwmﬁﬂe,chmwhmdmmamw-mm

. *‘provided: fnaddiﬂonbaﬂﬁxpoﬁmfohkoﬂ.um jnder, this-Lease, Lussee b‘l.asaorauouﬂylﬂtam:tlnrandbmbnadfﬁépenyhadnn‘ .
}amouﬁsu:morﬂn Udmmmmmds)auawrkyhrperfumanmor ofLeuedeobﬂmﬂomhmermrylﬂndandnaun.maxlaﬂng-

cety

24, LIMITED PREARRANGED AMENDMENTS; AUTHORIZATION; SPECIFIC POWER OF ATTORNEY:itthe event Ieis necessary mamend th\a Lsasa. ot

i x QI‘MHIﬁDMﬂim. nciuding, butnol ijited;to, Lessee’s chiigations.under.this Lasge.gnd under-eny, pthenagresrriant with:Lessor.; ..

. {ocorrect an obvious emor or 1o (eflect.a change in one or more of the following: {a) Leuu‘sactualmstoféaowﬂna the Equipment, or (b) Lessor's actual
o costof préviding et mepw&seeé ‘o {0 mangs I reéntel-payments asia result.uﬂa) ob(b) ab
-+ = agreesdhat any-auch amendment shall

", negotiste for Lessor's bman .k\strunmt mprasmﬁng ptocaeds frnm any policy of Insuranc coverng ﬂ\quuipment. P vl Cann
26. FINANCIAL STATEMENTS, ca-n' REPORTS. Lessor may requuv!rm time to.tme, and Lessde sgrees ip fumisb, mtémequ

Mﬂg .t
v, 1, ApgRCIRcopdition and opemifions of Lassed, Laagos guthcdzu lpr..lluupqsm, assigns and proapqdivgasslgm. to oblahq-éeraena! n-edli:pmﬂle. s

onmmmwgmmm:nywnmbom\g R IPR RS PRRC

#-_ -.28. MISCELLANEOUS. Lpssae wilnot chaqu -Of: femve -nymlam- ovimﬂnnwn—h Equipnmt armheu *epnsp!cuouswdnnﬂfy gsoh d m.-.- :

.
o

by Le;sor,,Lassae nd augumnm 88 bhdin%ﬂnd enforeable'and fo have. the same forca and e,{ég,wm be."" -

- Equipment bnuihblo lemﬂncm X i Lassomownemrdp .J.essor and Lessdd. agree shet facsimile'signaiures po any:

Jwih, | essae’ thirough. ejeciionk heaf}a.AlfLsadeevémaiLa tegaca. proplded, tb

i lnee e Lges
g .3 oqnﬁdanna) and wl!l .ﬂpkr::. “20id or spammi
consent of any-orie of the Lesisead; motily;extand, or change any one onm tarma hefdof withbut consent or nowledge of the others; villiaut o eny way

# s feladsing, walving, orirnpatlnﬂ‘ dnytiglit drafited th Lestsior apalnstther olhert. Laasses and adon oftham are jolntlyand saverallysespansibie: and. liable fo. .
ol .Uusormder'mls Leass. If Legsor:la raquirsd by-law ta dideount-any urpald lesse. -paymiant or other stime-payable by Lessee hemunder, then the parties -

* heteto-agreethat the disoountrate’ used shall befive pertent (6%)-annually. if any provision of this Leass ig torirhy to, pronibited by, or held Invefid inder- -

- “applicable laws or regulations or any jurisdiction in which it Is soughtm be onforcod then such pmlslonehall be considered seversble and.Inappicable, * - -

* +hutshall not Invalidate the remalning provisions of this Leass. -
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arwdegmrmesqmm Légsee, ..
in alettor from Lessorio Lessse, thi ed amended, and-such amendments shalt .. .-
- be, Iricorporated inthis Lease he ngsftorlqha.uyaqtfom Mummgmmhwaspwyidpwerofmomeym Lessoptpsiqn, et;dozseor P

. Dellriguent lease Installmmta dther, suihs.dus uncy- this. ummpw Itets’st sk dightees - - -
percent (18%) per mnum (f nbt prohibited by law, otherwise at the highest lawlil confract rate, ifdhereis more tharione, Lesses, Jesdor may, with the, . -

[x*

o .2t BIT amount aqual. tmt.osw‘mpﬁal costof, this ‘new. jease,less ten:percent {10%) after declaring alk costa and expenses.ipeured.In . . ...
: - - canneotion with tha Tetovery, rapalr, storage- end:lsasing ofthe. Eguipinent against obilgations due from:Lessee to.Leseor hersunder, .:

2,

; ‘Wararijes; defenses, setolfs and emma:ma ‘nay hive ggainst-Lissor dirsclly with:evsbr aadmwtm.any'sudl-agamt Lessor's ‘designge Al - ~]

e

such ‘assignment, adlely, for*the:puposs .of -determining “asalgnéefs rights~ 1
-"hereunder, tha term "Liebscr? -shall be’ deefiied-to ihokide or -refeito Lma-mnee Lsewe sdmwledypc that meEqupmam'my bé-éuhjeot b’a.. {:
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GUARANTEE

To Intluce Lessor fo enfer nfo & Lesse with or oferwlse extend financlal accommodations o MONTEZUMA. RIMROGK WATER' COMPANY LLC
{"Lessee); the undersigned Guarentor tncondifonally guaraniées fo Lessor the prompt payment whan dus of all Lesses's obligations fo Lessor. Lessor

shell not be requlred to proceed epalnst the Lessse or the Equlpment of etforos any dlher teémedy. before- prootading againet the undersigned, The

- ~Hindersigned walves nofite bf deseptarios-hareofshd all ‘other notices:or demand of eny kind to wWhich-the-undersignsd mey.be enfitledvThe.undersignet =+~
« woh L eongentt toany eitensions ermodifcations grantedio-Liessee and e release dndity compromise:of eny obligations.oblesdee.orany otherobligoms:and ...

: guarsiiters-or. any sollateral tharefora-Withodbinotles and, without-ln. arly-wey reléasing’ thouindorsignedudramhls or her.obligations. hereunder.-Guareiter, + .-
‘ “Waltegany right toiregulre Liessckto-apply peyrvighite In'a oertaln. mannrand acknowledges thatl sssolwiay apply paymentsieselved krrthe fashlonmost: =,
- “advalitagecus (o Lessor. Furtienneds, Guaranorwalves dny -and®all Slains sagainstLessee, b subrbgution’ o otherwise,. Unfit'such 4ime as:lssase’s v -
- o ablgations sto Leasor afeiuliysand fnally satisfiad, This' [§:a continuing guarsntes’and shall iot be’ disoharged, impaired. or affected by degth of the
andersignador the-existencs ar nopexistence, of.Ligsses, d¢ adegal enfily. This gortituing Guarantes shalkbind: the hels/ adpolsistrators:reprasentatives,
yiscgsyers,and assigrs of thetntersigned-and rhay Be eiforced by orforthiebenett. o any asslgnep.orsidtessor of Lessbr.s . w0 st . @i

£ o B e N AP R O R e N i N IR O Tl OO Tt SPLC ML LTINS SRR Ll R v et TRt R
The provisions of the Gustkntesshall extend in and apply to all he abligations of Lassee to.Lagsor, now, exisling or hereaftermada, Incured or grealed;..,}, »
o however arsing, snd whather et forth In separsty agresments, schedules,. applications, orders onapliateral- doouments: The exesution of thisleass -
. it Gurrentes shall not extinguish, releasi or welve ghy existing obligations, promises,ar guarantees, o Guaranior:for the benefitofiLessor, The undersigned: . .4
7T el 10 By o rensonable’ eiomoy's fee. i el i, Bost and expenteh Indemted by Lessol i s siaceSsprs of aselgnsinthe shiblsBinent of the; .
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e o vy oo enaepts oy pandial Hasiie ¢ dersigned fromtime to Imaln.,
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juation and revisiv procass. o . 3 R S
Law. Which™ Applles, THIS' KeREEMENT 1§ GOVERNED BY, WASHINGTON LAW, EACH: GUARANTOR- CONSENTS' O THE PERSONAL
RISDICTION OF THE COURTS OF THE $TATE OF WASHINGTON FOR'ANY DISPUTE, SUIT DR ACTION. ARIBING UNDER OR'IN RELATIONTO.
THIE, GUARANTER' AND AGREES THAT ALL LAWSUITS COMMENCED BY A GUARANTOR'AGAINGT:LESSOR MUST BE FILED-IN SUCH -.»
GCOURTS, AT LEGSOR'S SULE OPTION, VENUE (LOCATION) FOR ANY PROGEEDING SHALL LIE IN KEIG COUNTY, STATE OF WASHINGTON.
EAGH GUARANTOR WAIVES THE RIGHT TO A& JURY ?‘RiAL, L%.‘SSO%&HAL& HAVE THE OPTION oF @&MENB&NG AN AC‘TIO}\{.INANV BOURT .

- AVING PROPER JURISDICTION. = o T
- [ A A St o TR e i A e et Ay AL £ e ~ » ol
. " This Guaranitseand saclr oF Its. provisions may’.be . waives:, diffed only by record sighed by Lessor Lessor'sywaiver of any Yight 4o’ demend performanice |~}

sreynder shall ot be.a walver of any qubsbauant:or sther Hghtr demmng performanse hioyeunder, If any provisian-of this Guaranteb shall besdefermined o be, ..
: raved from s njoe wiihoul affocling any sther the:Guarantee which shill ramaly Rily enforceable. . -~
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S . DELIVERY AND.ACCEPTANGE AUTHORIZATION
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+ . Equipment- deseription, Ingluding. the. serlal umbers:the. sehedule: of lease payments;-thataall necessary mstellation as. been, completed; that the -
Efiuipment-has been exarmihed:by Lesses and I8 it good pperatingrordér andrconditon dnd is In all taspedts salisfactory-fo Lessee andthat-Equipmentis *

ey

.. actepted.by Lessas for ajl purgosss Under ihe Laase. This Information will bs recottisd on an’ InspectionVerfication Cerificate, a-oopy:otwhich witbe ~- |-

Lessql Lesses, Nershy aulioflzes'Leasor to elther Mssft or dolract the Leseor andior Vendbr nammel(s), Equipment: -
@ blivgnt 46 the: Ventor upioh edirpletion:of + 7/
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PUBLIC NOTICE
OF
AN APPLICATION FOR AN ORDER

AUTHORIZING THE ISSUANCE OF Promissory Note (security)
BY Montezuma Rimrock Water Company LLC (MRWC)(company)

MRWC (“Company”) filed an Application with the Arizona
Corporation Commission (“Commission™) for an order authorizing Applicant to issue
$38,000 (gross proceeds) of Promissory Xeeberity to be issued). The application is
available for inspection during regular business hours at the office of the Commission in
Phoenix, Arizona, and the Company’s offices in _Rimrock , Arizona,

Intervention in the Commission’s proceedings on the application shall be permitted to
any person entitled by law to intervene and having a direct substantial interest in this matter.
Persons desiring to intervene must file a Motion to Intervene with the Commission which must
be served upon applicant and which, at a minimum, shall contain the following information:

1. The name, address and telephone number of the proposed intervenor and of any
person upon whom service of documents is to be made if different than the
intervenor.

2. A short statement of the proposed intervenor’s interest in the proceeding.

3. Whether the proposed intervenor desires a formal evidentiary hearing on the
application and the reasons for such a hearing.

4. A statement certifying that a copy of the Motion to Intervene has been mailed to
Applicant.

The granting of Motions to Intervene shall be governed by A.A.C. R14-3-105, except that
all Motions to Intervene must be filed on, or before, the 15™ day after this notice.
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