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IN THE MATTER OF THE APPLICATION OF
ARIZONA WATER COMPANY, AN
ARIZONA CORPORATION, FOR A
DETERMINATION OF THE FAIR VALUE OF
ITS UTILITY PLANT AND PROPERTY AND
FOR ADJUSTMENTS TO ITS RATES AND
CHARGES FOR UTILITY SERVICE
FURNISHED BY ITS EASTERN GROUP AND
FOR CERTAIN RELATED APPROVALS.

The Utilities Division (“Staff”) of the Arizona Corporation Commission (“Commission”), on

behalf of the Signatory Parties of the Settlement Agreement (“Agreement”), files the Agreement in

the above referenced matter.

RESPECTFULLY SUBMITTED this 1* day of April, 2013.

DOCKET NO. W-01445A-11-0310

STAFF’S NOTICE OF FILING
SETTLEMENT AGREEMENT
(PHASE 2-DSIC)

\.(0__

Ji
Bridget A.
Wesley C. V
Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
(602) 542-3402

Original and thirteen (13) copies
of the foregoing were filed this
1* day of April, 2013 with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

hphrey, Staff Attorney
Cleve, Staff Attorney

Arizona CO'poranon Commission
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Copies of the foregoing were emailed/
and/or mailed this 1% day of April 2013, to:

Steven A. Hirsch

Stanley B. Lutz

BRYAN CAVE, LLP

Two North Central Avenue, Suite 2200
Phoenix, AZ 85004-4406

Attorneys for Arizona Water Company

William M. Garfield

President and COO

ARIZONA WATER COMPANY
P.0O. Box 29006

Phoenix, AZ 85038

Daniel W. Pozefsky

Chief Counsel

RESIDENTIAL UTILITY CONSUMER OFFICE
1110 West Washington Street, Suite 220

Phoenix, AZ 85007

Jay L. Shapiro

FENNEMORE CRAIG, P.C.
3003 N. Central Ave., Suite 2600
Phoenix, AZ 85012

Attorneys for Liberty Utilities

Christopher D. Krygier

Liberty Utilities

12725 W. Indian School Rd., Suite D101
Avondale, AZ 85392

Thomas M. Broderick

EPCOR Water Arizona, Inc.

2355 W. Pinnacle Peak Rd., Suite 300
Phoenix, AZ 85027

Michael M. Grant

GALLAGHER & KENNEDY, P.A.

2575 E. Camelback Rd.

Phoenix, AZ 85016-9225

Attorneys for Arizona Investment Council

Gary Yaquinto

Arizona Investment Council
2100 N. Central Ave., Suite 210
Phoenix, AZ 85004
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Michael W. Patten

Timothy J. Sabo

ROSHKA DEWULF & PATTEN, PLC
One Arizona Center

400 E. Van Buren St., Suite 800
Phoenix, AZ 85004

Attorneys for Global Water

Ron Fleming

Global Water

21410 N. 19™ Ave., Suite 201
Phoenix, AZ 85027

Garry D. Hays

LAW OFFICES OF GARRY D. HAYS, P.C.
1702 E. Highland Ave., Suite 204

Phoenix, AZ 85016

Greg Patterson

Water Utility Association of Arizona
916 W. Adams, Suite 3

Phoenix, AZ 85007

Kathie Wyatt
1940 N. Monterey Dr.
Apache Junction, AZ 85120
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IARIZONA WATER COMPANY

PHASE 2--EASTERN GROUP GENERAL RATE CASE

SETTLEMENT AGREEMENT
REGARDING DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (“DSIC”)
AND OTHER DSIC-LIKE PROPOSALS

Docket No. W-01445A-11-0310



SETTLEMENT AGREEMENT ON DSIC AND DSIC-LIKE PROPOSALS
AND
LIST OF SIGNATORY PARTIES

The purpose of this Settlement Agreement (“Agreement”) is to settle specific, identified
remaining issues related to Phase 2 of Docket No. W-01445A-11-0310, Arizona Water
Company’s (“AWC” or “Company”) application to increase rates for its Eastern Group of
systems as identified in its August 5, 2011 application (“Rate Case”). These remaining issues
relate to a DSIC proposal presented by AWC in the Rate Case and the parties’ responses to that
proposal, including presentation of DSIC-like proposals. This Agreement is entered into by the
following entities:

Arizona Water Company
Arizona Corporation Commission Utilities Division (“Staff”)

Global Water — Palo Verde Utilities Company, Global Water — Santa Cruz Water Company,
Valencia Water Company- Town Division, Valencia Water Company — Greater Buckeye
Division, Water Utility of Greater Tonopah, Willow Valley Water Co. and Water Utility of
Northern Scottsdale (collectively the “Global Utilities™)

EPCOR Water Arizona Inc.
Rio Rico Utilities, Inc. dba Liberty Utilities (“Liberty Utilities™)
The Water Utility Association of Arizona (“WUAA”)
Arizona Investment Council (“AIC”)

These entities shall be referred to collectively as the “Signatory Parties.”



TERMS AND CONDITIONS

In consideration of the promises and agreements contained in this Agreement, the
Signatory Parties agree that the following numbered sections and subsections, including attached
exhibits and schedules, comprise the Signatory Parties’ Agreement.

1.0 RECITALS

1.1  Docket No. W-01445A-11-0310 was commenced by the filing of a rate
application by AWC on August 5, 2011. AWC’s application (“Application”), among other
relief, proposed that the Arizona Corporation Commission (“ACC” or “Commission”) adopt a
Distribution System Improvement Charge (“DSIC”).

1.2 Following a sufficiency finding by Staff on September 6, 2011, RUCO filed an
Application to Intervene on September 14, 2011. Kathie Wyatt filed an Application to Intervene
on October 20, 2011.

1.3  The Administrative Law Judge granted the applications to intervene filed by
RUCO and Kathie Wyatt. No other persons or entities intervened in the Rate Case or
participated in the proceedings until after the Commission entered its Decision No. 73736 on
February 20, 2013.

1.4  The Administrative Law Judge scheduled an evidentiary hearing on the
Application to commence on May 14, 2012. The evidentiary hearing closed on May 24, 2012.
Testimony and exhibits were presented by AWC, RUCO, and Staff. Kathie Wyatt did not
appear.

1.5  Following post-hearing briefing, the Administrative Law Judge issued a
Recommended Opinion and Order (“ROO”) on January 30, 2013. AWC and RUCO filed
exceptions to the ROO and Staff responded to AWC’s exceptions. In addition, amendments to
the ROO were presented at the Open Meeting at which the Commission considered the ROO on
February 12, 2013. At the Open Meeting on that date, the Commission voted 5-0 to adopt
Decision No. 73736, and reopened intervention for the limited purpose of discussing AWC’s
DSIC proposal, other DSIC-like proposals, and the possibility of achieving a settlement or
compromise on the two. On February 21, 2013, the Administrative Law Judge issued a
Procedural Order setting forth a schedule for the determination of the remaining issues in Phase
2 of the Rate Case (the “Phase 2 Proceedings™).

1.6 The Global Utilities, EPCOR Water Arizona Inc., Liberty Utilities, WUAA,
Arizona Investment Council and the City of Globe moved to intervene and were granted
intervention in the Phase 2 Proceedings. Staff filed a notice of settlement discussions on
February 21, 2013, setting settlement discussions in the Phase 2 Proceedings for March 4, 2013.
The Signatory Parties and Kathie Wyatt were notified of the settlement discussion process, were
encouraged to participate in the negotiations, and were provided with an equal opportunity to
participate. Formal settlement discussions between the Signatory Parties began on the scheduled
date of March 4, 2013. Kathie Wyatt did not appear or participate. A settlement was reached on
all issues in the Phase 2 Proceedings by the participating Signatory Parties.
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1.7  The Signatory Parties agree that the negotiation process undertaken in this matter
was open, transparent and inclusive of all Signatory Parties, with each such party having an
equal opportunity to participate. All Signatory Parties attended and actively participated in the
settlement discussions. This Agreement is a result of those meetings and the Signatory Parties’
good faith efforts to settle all of the issues presented in the Phase 2 Proceedings.

1.8  The purpose of this Agreement is to document the settlement of all issues
presented in the Phase 2 Proceedings in a manner that will promote the public interest and
provide for a prompt resolution of the issues on the schedule ordered by the Commission.

1.9  The Signatory Parties agree that the terms of this Agreement will serve the public
interest by providing a just and reasonable resolution of the issues presented in the Phase 2
Proceedings and promoting the health, welfare and safety of customers. Commission approval
of this Agreement will further serve the public interest by allowing the Signatory Parties to avoid
the expense and delay associated with continued litigation of the Phase 2 Proceedings.

1.10 The Signatory Parties agree to ask the Commission to (1) find that the terms and
conditions of this Agreement are just and reasonable and in the public interest, along with all
other necessary findings, and (2) approve the Agreement and order that the Agreement and the
System Improvement Benefits (“SIB”) mechanism contained herein shall become effective at the
earliest practicable date.

20 SYSTEM IMPROVEMENT BENEFITS (“SIB”) MECHANISM

2.1 It is necessary for AWC to undertake a variety of system improvements in order
to maintain adequate and reliable service to existing customers. AWC is also required to
complete certain system improvements in order to comply with requirements imposed by law.
The Signatory Parties acknowledge that these projects are necessary to provide proper, adequate
and reliable service to existing customers; are not designed to serve or promote customer growth;
and will not comprise an upgrade or expansion of existing plant unless justified for existing
customers per Section 6.3.3.

2.2  Both the cost of these projects and the timing of their proposed completion and
other factors set forth in the record create a circumstance for AWC that justifies the
implementation of a SIB mechanism.

2.3 For ratemaking purposes and for the purposes of this Agreement, the Signatory
Parties agree that the Commission may authorize a SIB mechanism for AWC in Docket W-
01455A-11-0310. The SIB mechanism is a ratemaking device designed to provide for the timely
recovery of the capital costs (depreciation expense and pre-tax return on investment) associated
with distribution system improvement projects meeting the requirements contained herein and
that have been completed and placed in service and where costs have not been included for
recovery in Decision No. 73736.

2.4 A list of these projects and an estimation of the capital costs of each is set forth in
SIB Plant Table I, attached hereto as Exhibit A



2.5 AWC may seek a SIB surcharge for projects on SIB Plant Table I that have been
completed and placed into service, per SIB Plant Table II (Exhibit C).

3.0 CALCULATION OF AMOUNTS TO BE COLLECTED BY THE SIB
SURCHARGE

3.1  The amount to be collected by the SIB surcharge (“SIB Authorized Revenue”)
shall be equal to the SIB revenue requirement minus the SIB efficiency credit.

3.2  The SIB revenue requirement is equal to the required pre-tax return on investment
and depreciation expense associated with SIB-eligible projects that have been completed and
placed into service, per SIB Plant Table II (Exhibit C), net of associated retirements. For such
calculation:

3.2.1 The required rate of return is equal to the overall rate of return authorized
in Decision No. 73736.

3.2.2 The gross revenue conversion factor/tax multiplier is equal to the gross
revenue conversion factor/tax multiplier approved in Decision No. 73736 and,

3.2.3 The applicable depreciation rate(s) is equal to the depreciation rate(s)
approved in Decision No. 73736.

33 The SIB Efficiency Credit shall be equal to five percent of the SIB revenue
requirement.

34  The amount to be collected by each SIB surcharge filing shall be capped annually
at five percent of the revenue requirement authorized in Decision No. 73736.

40 TIMING AND FREQUENCY OF SIB FILINGS

4.1  For ratemaking purposes and for purposes of this Agreement, the Signatory
Parties agree that:

42  AWC may make its initial SIB surcharge filing no earlier than twelve months
after the entry of Decision No. 73736.

4.3  Any subsequent SIB surcharge filings shall be made within sixty (60) days of the
end of the previous twelve (12)-month SIB surcharge period.

44  AWC may make no more than one (1) SIB surcharge filing every twelve (12)
months.

45  AWC is permitted no more than five (5) SIB surcharge filings between rate case
decisions.



4.6  Unless otherwise authorized by the Commission, AWC (Eastern Group) shall be
required to file its next general rate case no later than August 31, 2016 with a test year ending no
later than December 31, 2015.

4.7  Any SIB surcharges that are in effect shall be reset to zero upon the date new rates
become effective in AWC’s next general rate case.

4.8  Every six (6) months AWC shall file a report with Docket Control delineating the
status of all SIB eligible projects listed per SIB Plant Table I above, and may include

modifications to that list for approval by the Commission using the process referenced in Section
6.0.

49  AWC shall make an annual SIB surcharge filing to true-up its collections under
the SIB surcharge and establish the surcharge for the new surcharge period. A new SIB
surcharge may be combined with an existing SIB surcharge such that a single SIB surcharge and
SIB efficiency credit are shown on a customer’s bill.

50 RECONCILIATION AND TRUE-UPS

5.1  The revenue collected by the SIB surcharge over the preceding twelve months
shall be trued-up and reconciled with the SIB Authorized Revenue for that period.

5.2  For each twelve (12) month period that a SIB surcharge is in effect, AWC shall
reconcile the amounts collected by the SIB surcharge with the SIB Authorized Revenue, for that
twelve (12)-month period, consistent with Schedule B, attached hereto as Exhibit B.

5.3  Any under- or over-collected SIB revenues shall be recovered or refunded,
without interest, over a twelve-month period by means of a fixed monthly true-up surcharge or
credit.

5.4  Starting with the second annual SIB surcharge, where there are over/under-
collected balances related to the previous annual SIB surcharge, such over/under-collected
balances shall be carried over to the next year, and capped to the extent annual revenues do not
exceed the five percent cap. If, after the five year period there remains an over/under-collected
balance, such balance shall be reset to zero, and any over/under-collected balance shall be
addressed in the Company’s next rate case for the Eastern Group.

6.0  ADDING PROJECTS TO SIB PLANT TABLE I

6.1  For ratemaking purposes and for purposes of this Agreement, the Signatory
Parties agree that AWC, during the period to which the SIB applies, may request Commission
authorization to modify or add other projects to SIB Plant Table I. Such additional projects may
be added to SIB Plant Table I if they satisfy the criteria set forth in Paragraphs 6.2, 6.3, and 6.4.



6.2  To be eligible for SIB recovery, an asset must be utility plant investment that
represents expenditures made by the Company to maintain or improve existing customer service
and system reliability, integrity and safety. Eligible plant additions are limited to replacement
projects. The costs of extending facilities or capacity to serve new customers are not recoverable
through the SIB mechanism.

6.3 To be eligible for SIB recovery, a project must be a distribution system
improvement that satisfies at least one of the following criteria:

6.3.1 Water loss for the system exceeds ten (10) percent, as calculated by the
following formula:

6.3.1.1 ((Volume of Water Produced — (Volume of Water Sold +
Volume of Water Put to Beneficial Use))/(Volume of Water Produced)). If the Volume of Water
Put to Beneficial Use is not metered, it shall be established in a reliable, verifiable manner;

6.3.2 Water Utility plant assets have remained in service beyond their useful
service lives (based on that system’s authorized utility plant depreciation rates) and are in need
of replacement due to being worn out or in a deteriorating condition through no fault of the
Company;

6.3.3 Any other engineering, operational or financial justification supporting
the need for a plant asset replacement, other than AWC’s negligence or improper maintenance,
including, but not limited to:

6.3.3.1 A documented increasing level of repairs to, or failures of, a
plant asset justifying its replacement prior to reaching the end of its useful service life (e.g. black

poly pipe);

6.3.3.2  Meter replacements for systems that have implemented a meter
testing and maintenance program in compliance with A.A.C. R14-2-408 (E);

6.3.3.3 Meters replaced in a system for the purpose of complying with
the U.S. Environmental Protection Agency’s Reduction of Lead in Drinking Water Act of 2010;
and

6.3.3.4  Assets that are required to be moved, replaced or abandoned by
a governmental agency or political subdivision if AWC can show that it has made a good faith

effort to seek reimbursement for all or part of the costs incurred.

6.4 To be eligible for SIB treatment, a project must be a distribution system
improvement with assets to be classified in the following plant categories:

6.4.1 Transmission and Distribution Mains;

6.4.2 Fire Mains;



6.4.3 Services, including Service Connections;
6.4.4 Valves and Valve Structures;

6.4.5 Meters and Meter Installations;

6.4.6 Hydrants

6.5  With a request to modify or add projects to SIB Plant Table I, AWC shall provide
a proposed order for Commission consideration. Staff and RUCO shall have 30 days to object to
the projects AWC is seeking to include in its revised SIB Plant Table I. Staff shall promptly
process AWC’s request and shall docket any Staff recommendations to the Commission within
thirty days after AWC has filed its request. If there is no objection to AWC’s request, that
request shall be placed on an open meeting agenda at the earliest practical date.

7.0  SIB SURCHARGE FILING REQUIREMENTS

7.1  For ratemaking purposes and for all purposes of this Agreement, the Signatory
Parties agree that AWC shall include the following information with each SIB surcharge filing:

7.1.1 A schedule (an example of which is attached hereto as Exhibit C, SIB
Plant Table IT) showing the SIB eligible projects completed for which AWC seeks cost recovery.
Such projects must 1) be projects set forth in AWC’s initial SIB Plant Table I or have been added
to said SIB Plant Table I pursuant to Section 6.0 of this agreement; 2) have been completed by
AWC; and 3) be actually serving customers.

7.1.2 SIB Schedule A (an example of which is attached hereto as Exhibit D),
showing a calculation of the SIB revenue requirement and SIB efficiency credit, as well as the
individual SIB fixed surcharge calculation;

7.1.3 SIB Schedule B (an example of which is attached hereto as Exhibit B),
showing the overall SIB revenue true-up calculation for the prior twelve-month SIB surcharge
period, as well as the individual SIB fixed true-up surcharge or credit calculation;

7.1.4 SIB Schedule C (an example of which is attached hereto as Exhibit E)
showing the effect of the SIB surcharge on a typical residential customer bill;

7.1.5 SIB Plant Table II, summarizing SIB-eligible projects completed and
included in the current SIB surcharge filing.

7.1.6 SIB Plant Table I (an example of which is attached hereto as Exhibit A),
summarizing SIB-eligible projects contemplated for the next twelve (12)-month SIB surcharge
period.



7.1.7 SIB Schedule D (an example of which is attached as Exhibit F) showing
an analysis of the impact of the SIB Plant on the fair value rate base, revenue, and the fair value
rate of return as set forth in Decision No. 73736.

7.1.8 A proposed order for the Commission’s consideration.

7.2 At least 30 days prior to the SIB surcharge becoming effective, AWC shall
provide public notice in the form of a billing insert or customer letter which includes the
following information:

7.2.1 The individual SIB surcharge amount, by meter size;

7.2.2 The individual SIB efficiency credit, by meter size;

7.2.3  Any individual SIB true-up surcharge or credit, by meter size; and

724 A summary of the projects included in the current SIB surcharge filing,
including a description of each project and its cost.

8.0 RATE DESIGN

8.1  The SIB fixed surcharge/rate design shall be calculated as follows:

8.1.1 The SIB surcharge shall be a fixed monthly surcharge containing a SIB
fixed surcharge and the SIB efficiency credit as its two components.

8.1.2 The SIB surcharge shall be calculated by dividing the overall SIB revenue
requirement by the number of 5/8-inch equivalent meters serving active customers at the end of
the most recent twelve (12) month period, and shall increase with meter size based on the
following meter capacity multipliers:

8.1.2.1 5/8-inch x %-inch 1.0 times
8.1.2.2 l-inch 2.5 times
8.1.2.3 1 %-inch 5 times
8.1.24  2-inch 8 times
8.1.2.5  3-inch 16 times
8.1.2.6  4-inch 25 times



8.1.2.7 6-inch 50 times
8.1.2.8 8-inch 80 times
8.1.2.9 10-inch & above 115 times

8.2 The SIB surcharge shall apply to all of AWC’s metered general service
customers, including private fire service customers.

9.0 SIB SURCHARGE IMPLEMENTATION

9.1  For ratemaking purposes and for all purposes of this Agreement, the Signatory
Parties agree that:

9.2 AWC’s SIB surcharges and SIB true-up surcharges/credits shall not become
effective unless approved by the Commission.

9.3 AWC shall provide a proposed order with each SIB surcharge filing for the
Commission’s consideration.

9.4  Staff and RUCO shall have thirty (30) days from the date a SIB surcharge filing is
made by AWC to review the amount of the SIB surcharge or SIB true-up surcharge or credit, and
dispute and/or file a request for the Commission to alter the SIB surcharge or SIB true-up
surcharge/credit. 1f no objection is filed to AWC’s request within the thirty-day timeframe, the
request shall be placed on an open meeting agenda at the earliest practicable date.

10.0 COMMISSION REVIEW OF SIB MECHANISM

10.1 For ratemaking purposes and for all purposes of this Agreement, the Signatory
Parties agree that the Commission may determine that good cause exists to suspend, terminate or
modify AWC’s SIB mechanism, after the affected parties are afforded due process and an
opportunity to be heard prior to any suspension, termination, or modification of the SIB
mechanism.

10.2  The Signatory Parties agree that, although the SIB mechanism discussed in this
agreement may be used as a template in other rate proceedings, it is specific to AWC in Docket
W-01455A-11-0310. The Signatory Parties further agree that Staff may recommend and/or that
any utility may apply to the Commission for a similar SIB mechanism for projects meeting the
criteria outlined herein in a full rate case application.

11.0 COMMISSION EVALUATION OF PROPOSED SETTLEMENT
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11.1 This Agreement shall serve as the procedural device by which the Signatory
Parties will submit their proposed settlement of the Phase 2 Rate Proceeding to the Commission.
Nothing herein is intended to amend or supersede Decision No. 73736, which Decision is final in
every respect.

11.2  All currently-filed testimony and exhibits, as well as the testimony in support of
this Agreement anticipated by the Commission’s February 21, 2013 Procedural Order, shall be
offered into the Commission’s record as evidence. All Signatory Parties waive the filing and
submission of surrebuttal testimony and exhibits from Staff and Intervenors, and the filing and
submission of rejoinder testimony and exhibits from AWC.

11.3 The Signatory Parties recognize that the Commission will independently consider
and evaluate the terms of this Agreement.

11.4 If the Commission issues an order adopting all material terms of this Agreement,
such action shall constitute Commission approval of the Agreement. Thereafter, the Signatory
Parties shall abide by the terms of this Agreement, as approved by the Commission.

11.5 The Signatory Parties agree to support and defend this Agreement, including
filing testimony in support of the Agreement and presenting evidence in support of the
Agreement at the hearing in the Phase 2 Proceedings scheduled to begin on April 8, 2013, and
will not oppose any provision of the Agreement in pre-filed or live testimony. The parties agree
to waive their rights to appeal a Commission Decision approving the same, provided that the
Commission approves all material provisions of the Agreement. The Signatory Parties shall take
reasonable steps to expedite consideration of the settlement, entry of a Decision adopting the
settlement, and implementation of the mechanism anticipated in this Agreement, and shall not
seek any delay in the schedules set for consideration of the Agreement or for the Administrative
Law Judge’s or Commission’s consideration of the settlement embodied in the Agreement. If
the Commission adopts an order approving all material terms of this Agreement, the Signatory
Parties will support and defend the Commission’s order before any court or regulatory agency in
which it may be at issue.

11.6 If the Commission fails to issue an order adopting all material terms of this
Agreement or adds new or different material terms to this Agreement, any or all of the Signatory
Parties may withdraw from this Agreement, and such Signatory Party or Parties may pursue
without prejudice their respective remedies at law. For the purposes of this Agreement, whether
a term is material shall be left to the discretion of the Signatory Party choosing to withdraw from
the Agreement. If a Signatory Party files an application for rehearing before the Commission,
Staff shall not be obligated to file any document or take any position regarding the withdrawing
Signatory Party’s application for rehearing.

11.7 The Signatory parties recognize that Staff does not have the power to bind the
Commission. For purposes of proposing a settlement agreement, Staff acts in the same manner
as any party to a Commission proceeding.

12.0 MISCELLANEOUS PROVISIONS
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12.1 The provisions set forth in the Agreement are made for purposes of settlement
only and shall not be construed as admissions against interest or waivers of litigation positions of
the Signatory parties in this proceeding or related to other or future rate cases.

12.2 This Agreement represents the Signatory Parties’ mutual desire to settle disputed
issues in a manner consistent with the public interest. None of the positions taken in this
Agreement by any of the Signatory Parties may be relied upon as precedent in any proceeding
before the Commission, any other regulatory agency, or any court for any purpose except in
furtherance of this Agreement.

12.3 This case presents a unique set of circumstances and to achieve consensus for
settlement, participants may be accepting positions that, in other circumstances, they would be
unwilling to accept. They are doing so because the Agreement, as a whole, with its various
provisions for settling the unique issues presented by this case, is consistent with their long-term
interests and with the broad public interest. The acceptance by any Signatory Party of a specific
element of this Agreement shall not be considered as precedent for acceptance of that element in
any other context.

12.4 No Signatory Party is bound by any position asserted in negotiations, except as
expressly stated otherwise in this Agreement. No Signatory Party shall offer evidence of
conduct or statements made in the course of negotiating this Agreement before this Commission,
or any other regulatory agency, or any court.

12.5 Each of the terms and conditions of the Agreement is in consideration and support
of all other terms. Accordingly, the terms are not severable.

11.6 The Signatory Parties warrant and represent that each person whose signature
appears below is fully authorized and empowered to execute this Agreement.

12.7 The Signatory Parties acknowledge that they are represented by competent legal
counsel and that they understand all of the terms of this Agreement and have had an opportunity
to participate in the drafting of this Agreement and to fully review it with their counsel before
signing, and that they execute this Agreement with full knowledge of the terms of the
Agreement.

12.8 This Agreement may be executed in any number of counterparts and by each
individual Signatory Party on separate counterparts, each of which when so executed and
delivered shall be deemed an original and all of which taken together shall constitute one and the
same instrument. This Agreement may also be executed electronically or by facsimile.

12.9 To the extent any provision of this Agreement is inconsistent with any existing
Commission order, rule or regulation, this Agreement shall control.
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Executed this [S+ day of April, 2013.

ARIZONA WATER COMPANY

By: W iham W A

Name Wiiliam M. Gavfiéd
its:_Prestdont ami [7000)

ARIZONA CORPORATION COMMISSION
UTILITIES DIVISION

By:
Name:
Its:

GLOBAL WATER - PALO VERDE UTILITIES
COMPANY

By:
Name:
Its:
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Executed this day of March, 2013.

ARIZONA WATER COMPANY

By:
Name:
Its:

ARIZONA CORPORATION COMMISSION
UTILITIES DIVISION

-

By:
Name' S 7AVE L7
Its: 0/7(/:7’4! ﬂt/‘/-tlﬂa/ //‘Q-O-C)@"

GLOBAL WATER — PALO VERDE UTILITIES
COMPANY

By:
Name:
Its:
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Executed this day of March, 2013.

ARIZONA WATER COMPANY

By:
Name:
[ts:

ARIZONA CORPORATION COMMISSION

UTILITIES DIVISION
By:

Name:

Its:

GLOBAL WATER - PALO VERDE UTILITIES
COMPANY

Name: Ron Fleming = }
Its: Vice-President
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GLOBAL WATER - SANTA CRUZ WATER
COMPANY

f‘ - ”'T“,:}( j'j . !’j "
Name: Ron Fleming \;
[ts: Vice-President .

VALENCIA WATER COMPANY - TOWN
DIVISION

Name: Ron Fleming E
Its: Vice-President

VALENCIA WATER COMPANY - GREATER
BUCKEYE DIVISION

Ve
A

a2 A
Name: Ron Fleming ™
Its: Vice-President

WATER UTILITY OF GREATER TONOPAH

/g”;" 7o
By: o 7K ST

Namé: Ron Fleming
Its: Vice-President

WILLOW VALLEY WATER CO.

FE

Name: Ron Fleming )
Its: Vice-President

736346.110324022 14



WATER UTILITY OF NORTHERN
SCOTTSDALE

Namé: Ron Fleming
Its: Vice-President

EPCOR WATER ARIZONA, INC.

By:
Name:
Its:

RIO RICO UTILITIES, INC. dba LIBERTY
UTILITIES

By:
Name:
Its:

THE WATER UTILITY ASSOCIATION OF
ARIZONA

By:
Name:
Its:

ARIZONA INVESTMENT COUNCIL

By:
Name:
Its:
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WATER UTILITY OF NORTHERN
SCOTTSDALE
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SUPERSTITION/SUPERIOR

TABLE I (Page 2 of 6)

Information to be included with SIB-Eligible Project Notification

NARUC
Acct No.
(SIB-
eligible
plant)

Replacement Plant Description
(SIB-eligible plant)

PWSID
No.

Project No.

343
T&D
Mains

Pipe length

Diameter

Material

Cost/Unit

Site
(location
description)

Replacement Plant

Expected
In-Service
Date

Cost
(estimated)

1. Provide narrative why Replacement Plant is necessary

- replacement of existing plant that has exceeded its designated
useful life and has worn out or is in deteriorating condition due
to no fault of the utility

- replacement of existing plant to address excessive water loss
(10% or more)

- replacement of existing plant for other reasons supported by
persuasive showing by utility

2. Provide narrative explaining why this segment of plant is a
priority.

3. Provide narrative explaining how replacing this plant will
benefit existing customers.

4, Provide affirmation that Replacement Plant does not include
the costs for extending or expanding facilities to serve new
customers.

343

1,350

DI

83.07

11-021

Stone Avenue

2013

$112,145

Install approximately 1,350 LF of 6-inch DI replacement pipe
with polywrap, replace 25 service connections, replace 25
meters, and replace 3 fire hydrants along Stone Avenue from
Kiser Street to Mofatt Street. This project will replace
approximately 950 LF of 4-inch CI water main installed in 1937
along Stone Avenue and approximately 400 LF of 2-inch CA
water main installed in 1942 along Kiser Street. The existing
water mains to be replaced have 14 recorded leaks and over the
past 10 years. This replacement project is not being constructed
to serve new customers. Project further described and
documented in Exhibit FKS-13.

34

NA

11-021

$0

36

343

1,250

DI

98.18

11-021

Garrot
Avenue

2015

$122.725

Install approximately 1,250 LF of 6-inch DI replacement pipe
with polywrap, replace 31 service connections, and replace 31
meters along Garrot Avenue and Stansberry Avenue. This
project will replace approximately 650 LF of 2-inch CA water
main installed in 1939 in the alley west of Garrot Avenue and
approximately 600 LF of 6-inch CA water main installed in 1930
on Stansberry Avenue. The existing water mains to be replaced
have 6 recorded leaks over the past 10 years. This replacement
project is not being constructed to serve new customers. Project
further described and documented in Exhibit FKS-13.

Subtotal Cost (estimate)

$234,870




SUPERSTITION/SUPERIOR
TABLE 1 (Page 3 of 6)
Information to be included with SIB-Eligible Project Notification

NARUC Replacement Plant Description PWSID Site Replacement Plant 1. Provide narrative why Replacement Plant is necessary
Acct No. (SIB-eligible plant) No. (location - replacement of existing plant that has exceeded its designated
(SIB- description) useful life and has worn out or is in deteriorating condition due to
eligible no fault of the utility
plant) - replacement of existing plant to address excessive water loss
(10% or more)
Project No. 345 Quantity Diameter Material Cost/Unit Expected Cost - replacement of existing plant for other reasons supported by
Services In-Service (estimated) | persuasive showing by utility
Date

2. Provide narrative explaining why this segment of plant is a
priority.

3. Provide narrative explaining how replacing this plant will
benefit existing customers.

4. Provide affirmation that Replacement Plant does not include
the costs for extending or expanding facilities to serve new
customers.

Install approximately 1,350 LF of 6-inch DI replacement pipe
with polywrap, replace 25 service connections, replace 25 meters,
and replace 3 fire hydrants along Stone Avenue from Kiser Street
to Mofatt Street. This project will replace approximately 950 LF
of 4-inch CI water main installed in 1937 along Stone Avenue
19 345 25 1-inch Copper 3,996.17 11-021 Stone Avenue 2013 $99,904 and approximately 400 LF of 2-inch CA water main instalied in
1942 along Kiser Street. The existing water mains to be replaced
have 14 recorded leaks and over the past 10 years. This
replacement project is not being constructed to serve new
customers. Project further described and documented in Exhibit
FKS-13.

Replace 28 service connections along Hill Street from Church
Avenue to Terrance Drive. The existing water mains have 7
recorded service line leaks over the past 10 years. This
replacement project is not being constructed to serve new
customers. Project further described and documented in Exhibit
FKS-13.

34 345 28 1-inch Copper 4,022.64 11-021 | . Hill Street 2014 $112,634

Tnstall approximately 1,250 LF of 6-inch DI replacement pipe
with polywrap, replace 31 service connections, and replace 31
meters along Garrot Avenue and Stansberry Avenue. This
project will replace approximately 650 LF of 2-inch CA water
main installed in 1939 in the alley west of Garrot Avenue and
approximately 600 LF of 6-inch CA water main installed in 1930
on Stansberry Avenue. The existing water mains to be replaced
have 6 recorded leaks over the past 10 years. This replacement
project is not being constructed to serve new customers. Project

36 345 31 1-inch Copper 4,958.40 11-021 | Garrot Avenue 2015 $153,710

further described and documented in Exhibit FKS-13.

Subtotal Cost (estimate) $366,248




SUPERSTITION/SUPERIOR
TABLE I (Page 4 of 6)
Information to be included with SIB-Eligible Project Notification

NARUC
Acct No.
(SIB-
eligible
plant)

Replacement Plant Description
(SIB-eligible plant)

Project No.

346
Meters

Size Quantity Cost/Unit

PWSID
No.

Site
(location
description)

Replacement Plant

Expected Cost
In-Service (estimated)
Date

1. Provide narrative why Replacement Plant is necessary

- replacement of existing plant that has exceeded its designated
useful life and has worn out or is in deteriorating condition due to
no fault of the utility

- replacement of existing plant to address excessive water loss
(10% or more)

- replacement of existing plant for other reasons supported by
persuasive showing by utility

2. Provide narrative explaining why this segment of plant is a
priority.

3. Provide narrative explaining how replacing this plant will
benefit existing customers.

4. Provide affirmation that Replacement Plant does not include the
costs for extending or expanding facilities to serve new customers.

19

346

5/8-inch 25 80.00

11-021

Stone Avenue

2013 $2,000

Replace 25 meters along Stone Avenue from Kiser Street to Mofatt
Street. The existing meters have reached the end of their useful
life. This replacement project is not being constructed to serve
new customers. Project further described and documented in
Exhibit FKS-13.

34

346

5/8-inch 28 80.00

11-021

Hill Street

2014 $2,240

Replace 28 meters along Hill Street from Church Avenue to
Terrance Drive. In 2014 the existing meters are no longer NSF
approved due to the new lead free brass requirements. Once a
meter is removed from service, a new NSF approved meter has to
be installed in its place for compliance. This replacement project is
not being constructed to serve mew customers. Project further
described and documented in Exhibit FKS-13.

36

346

5/8-inch 31 80.00

11-021

Garrot Avenue

2015 $2,480

Replace 31 meters along Garrot Avenue and Stansberry Avenue.
In 2014 the existing meters are no longer NSF approved due to the
new lead free brass requirements. Once a meter is removed from
service, a new NSF approved meter has to be installed in its place
for compliance. This replacement project is not being constructed
to serve new customers. Project further described and documented
in Exhibit FKS-13.

Subtotal Cost (estimate)

$6,720




SUPERSTITION/SUPERIOR

TABLE 1 (Page 5 of 6)
Information to be included with SIB-Eligible Project Notification
NARUC Reptacement Plant Description PWSID Site Replacement Plant 1. Provide narrative why Replacement Plant is necessary
Acct No. (SIB-eligible plant) No. (location - replacement of existing plant that has exceeded its designated useful life and has
(SIB- description) worn out or is in deteriorating condition due to no fault of the utility
eligible - replacement of existing plant to address excessive water loss (10% or more)
plant) - replacement of existing plant for other reasons supported by persuasive showing
by utility
Project No. 348 Quantity Cost/Unit Expected In- Cost
Hydrants Service Date | (estimated) | 2. Provide narrative explaining why this segment of plant is a priority.
3. Provide narrative explaining how replacing this plant will benefit existing
Customers.
4. Provide affirmation that Replacement Plant does not include the costs for
extending or expanding facilities to serve new Ccustomers.
Replace 3 fire hydrants along Stone Avenue from Kiser Street to Mofatt Street.
This project will replace fire hydrants installed in 1937 along Stone Avenue and
19 348 3 2.82637 11:021 Stone Avenue 2013 $8.479 fire Ein.m:ﬁm Sme.m.__oa in 1942 along Kiser Street. The existing :.vdasa are old
and failing requiring replacement. Replacement parts are unavailable for these
hydrants. This replacement project is not being constructed to serve new
customers. Project further described and documented in Exhibit FKS-13.
34 NA 11-021 $0
36 NA 11021 $0

Subtotal Cost (estimate)

$8,479




SUPERSTITION/SUPERIOR
TABLE I (Page 6 of 6, Summary)
Information to be included with SIB-Eligible Project Notification

Project PWSID
No. No. Project Description Cost (estimated)
INSTALL 1,350 LF OF 6-INCH DIP w/POLYWRAP AND REPLACE 25 SERVICE CONNECTIONS ALONG STONE AVENUE FROM KISER STREET TO
19 11-021 $222,528
MOFATT STREET
34 11-021 REPLACE 26 SERVICE CONNECTIONS ALONG HILL STREET FROM CHURCH AVENUE TO TERRANCE DRIVE $114,874
36 11-021 INSTALL 1,250 LF OF 6" DIP Ww/POLLYWRAP AND REPLACE 31 SERVICE CONNECTIONS ALONG GARROT AVENUE AND STANSBERRY AVENUE $278,915
$616,317

Total Cost (estimate)
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SUPERSTITION/MIAMI
TABLE I (Page 2 of 6) cont.
Information to be included with SIB-Eligible Project Notification

343

250

Install approximately 250 LF of 6-inch DI replacement pipe with
polywrap, replace 6 service connections and replace 6 meters
along Monroe Street from Miami Street to Marion Street. This
project will replace approximately 400 LF of 2-inch PVC water
main installed in 1976 and 2-inch GS water main installed in
1936 on Monroe Street. The existing water mains and service
connections to be replaced have 16 recorded leaks over the last 7
years. This replacement project is not being constructed to serve
new customers. Project further described and documented in
Exhibit FKS-13.

20

343

550

Install approximately 550 LF of 6-inch DI replacement pipe with
polywrap, replace 25 service connections, replace 25 meters,
replace 1 fire hydrant along Central Avenue from Braley Street
to Monroe Street. This project will replace approximately 550
LF of 6-inch ST water main installed in 1955 on Central
Avenue. The existing water mains and service connections to be
replaced have 14 recorded leaks over the last 7 years. This
replacement project is not being constructed to serve new
customers. Project further described and documented in Exhibit
FKS-13.

21

343

1,700

Tnstall approximately 1,700 LF of 6-inch DI replacement pipe
with polywrap, replace 33 service connections, and replace 33
meters along Orphan Street and Kenzie Avenue. This project
will replace approximately 1,050 LF of 2-inch CA water main
installed in 1949 on Orphan Avenue, and will replace
approximately 650 LF of 1-inch and 2-inch GS water mains
installed in 1932 on Kenzie Avenue. The existing water mains
and service connections to be replaced have 14 recorded leaks
over the last 6 years. This replacement project is not being
constructed to serve new customers. Project further described
and documented in Exhibit FKS-13.

22

343

2,750

Install approximately 2,750 LF of 6-inch DI replacement pipe
with polywrap, replace 53 service connections, replace 53 meters
and replace 2 fire hydrants along Fredric Street and Bird Street.
This project will replace approximately 1,450 LF of 2-inch GS
water main installed in 1930 and 1936 on Fredric Street and
approximately 1,300 LF of 2-inch GS and 4-inch CA water main
installed in 1930 and 1949, respectively, and in 1949 on Bird
Street. The existing water mains and service connections to be
replaced have 13 recorded leaks over the last 6 years. This
replacement project is not being constructed to serve new
customers. Project further described and documented in Exhibit
FKS-13.

23

NA

DI 90.57 04-002 Monroe St. 2013 $22,643
DI 83.02 04-002 . Central Ave. 2014 $45,661
DI 89.08 04-002 Orphan St. 2014 $151,436
DI 87.78 04-002 Fredric St. 2015 $241,395
04-002 $0




SUPERSTITION/MIAMI
TABLE I (Page 2 of 6) cont.
Information to be included with SIB-Eligible Project Notification

Install approximately 600 LF of 6-inch DI replacement pipe with
polywrap, replace 11 service connections, replace 11 meters and
install 2 fire hydrants along Story Street east of Russell Avenue.
This project will replace approximately 600 LF of 2-inch GS
24 343 600 6 DI 88.74 04-002 Story St. 2014 $53,244 water main installed in 1956. The existing water mains and
service connections to be replaced have 12 recorded leaks over
the last 6 years. This replacement project is not being
constructed to serve new customers. Project further described
and documented in Exhibit FKS-13.

Tnstall approximately 800 LF of 6-inch DI replacement pipe with
polywrap, replace 17 service connections and replace 17 meters
along Young Street, Second Avenue, Hill Street, and Third
Avenue. This project will replace approximately 300 LF of 1-
inch ST water main installed in 1975, approximately 350 LF of
26 343 800 6 DI 90.03 04-002 Young St. 2015 $72,024 1-inch PVC water main installed in 1979, and approximately 100
LF of 2-inch PVC water main installed in 1975. The existing
water mains and service connections to be replaced have 11
recorded leaks over the last 3 years. This replacement project is
not being constructed to serve new customers. Project further
described and documented in Exhibit FKS-13.

Install approximately 1,600 LF of 6-inch DI replacement pipe
with polywrap and replace 1 fire hydrant along Washborn Road.
This project will replace approximately 1,600 LF of 6-inch
HDPE water main along Washborn Road. The existing water
main to be replaced has 9 recorded water main leaks over the last
6 years. This replacement project is not being constructed to
serve new customers. Project further described and documented
in Exhibit FKS-13.

29 343 1,600 6 DI 87.70 04-002 | Washborn Rd. 2013 140,320

Install approximately 500 LF of 6-inch DI replacement pipe with
polywrap, replace 5 service connections and replace 5 meters,
east of Loomis Avenue. This project will replace approximately
500 LF of l-inch GS water main installed in 1935 east of
30 343 500 6 DI 89.48 04-002 Loomis Ave. 2015 $44.740 Loomis Avenue. The existing water main and service
connections to be replaced have 9 recorded leaks in the last 7
years. This replacement project is not being constructed to serve
new customers. Project further described and documented in
Exhibit FKS-13.

Subtotal Cost (estimate) $918,406




Information to be included with SIB-Eligible Project Notification

SUPERSTITION/MIAMI
TABLE I (Page 3 of 6)

NARUC
Acct No.
(SIB-
eligible
plant)

Replacement Plant Description

(SIB-eligible plant)

PWSID
No.

Project No.

345
Services

Quantity

Diameter

Material

Cost/Unit

Site
(location
description)

Replacement Plant

Expected
In-Service
Date

Cost
{estimated)

1. Provide narrative why Replacement Plant is necessary

- replacement of existing plant that has exceeded its designated
useful life and has worn out or is in deteriorating condition due to
no fault of the utility

- replacement of existing plant to address excessive water loss
(10% or more)

- replacement of existing plant for other reasons supported by
persuasive showing by utility

2. Provide narrative explaining why this segment of plant is a
priority.
3. Provide namative explaining how replacing this plant will

benefit existing customers.

4. Provide affirmation that Replacement Plant does not include
the costs for extending or expanding facilities to serve new
customers.

345

10

1-inch

Copper

4,147.43

04-002

Globe Ave.

2014

$41,474

Replace 10 service connections and replace 10 meters along
Globe Avenue. The existing water mains have 22 recorded
service line leaks over the last 6 years. This replacement project
is not being constructed to serve new customers. Project further
described and documented in Exhibit FKS-13.

345

22

1-inch

Copper

4,139.00

04-002

Chisolm Ave.

2014

$91,058

Replace 22 service connections and replace 22 meters along
Chisolm Avenue. The existing water mains have 20 recorded
service line leaks over the last 6 years. This replacement project
is not being constructed to serve new customers. Project further
described and documented in Exhibit FKS-13.

345

1-inch

Copper

3,435.50

04-002

Ranch Rd.

2014

$3,436

Tnstall approximately 600 LF of 6-inch DI replacement pipe with
polywrap and replace 1 service connection, and replace 1 meter
along Ranch Road. This project will replace approximately 600
LF of 2-inch PVC water main installed in 1984 on Ranch Road.
The existing water main and service connection to be replaced
has 20 recorded leaks over the last 3 years. This replacement
project is not being constructed to serve new customers. Project
further described and documented in Exhibit FKS-13.

13

345

23

1-inch

Copper

4,137.96

04-002

Russell Ave.

2014

$95,173

Install approximately 1,050 LF of 6-inch DI replacement pipe
with polywrap, replace 23 service connections, and replace 23
meters along Snedden Avenue east of Russell Avenue. This
project will replace approximately 650 LF of 2-inch CA water
main installed in 1949, approximately 200 LF of 1-inch GS water
main installed in 1950, and approximately 200 LF of 3-inch CA
water main installed in 1965. The existing water mains and
service connections to be replaced have 17 recorded leaks over
the last 6 years. This replacement project is not being
constructed to serve new customers. Project further described
and documented in Exhibit FKS-13.




SUPERSTITION/MIAMI
TABLE I (Page 3 of 6) cont.

Information to be included with SIB-Eligible Project Notification

345

1-inch

McKinney

Ave. 2015

Copper 4,055.49 04-002

$72,999

Replace 18 service connections and replace 18 meters along
McKinney Avenuc from Braley Street to Hill Street. The
existing water mains have 16 recorded service line leaks over the
last 6 years. This replacement project is not being constructed to
serve new customers. Project further described and documented
in Exhibit FKS-13.

16

345

1-inch

Copper 3,848.24 04-002 Monroe St. 2013

$23,089

Install approximately 250 LF of 6-inch DI replacement pipe with
polywrap, replace 6 service connections and replace 6 meters
along Monroe Street from Miami Street to Marion Street. This
project will replace approximately 400 LF of 2-inch PVC water
main installed in 1976 and 2-inch GS water main installed in
1936 on Monroe Street. The existing water mains and service
connections to be replaced have 16 recorded leaks over the last 7
years. This replacement project is not being constructed to serve
new customers. Project further described and documented in
Exhibit FKS-13.

20

345

25

1-inch

Copper 4,192.08 04-002 Central Ave. 2014

$104,802

Install approximately 550 LF of 6-inch DI replacement pipe with
polywrap, replace 25 service connections, replace 25 meters and
replace 1 fire hydrant along Central Avenue from Braley Street to
Monroe Street. This project will replace approximately 550 LF
of 6-inch ST water main installed in 1955 on Central Avenue.
The existing water mains and service connections to be replaced
have 14 recorded leaks over the last 7 years. This replacement
project is not being constructed to serve new customers. Project
further described and documented in Exhibit FKS-13.

21

345

33

1-inch

Copper 3,828.75 04-002 Orphan St. 2014

$126,349

Install approximately 1,700 LF of 6-inch DI replacement pipe
with polywrap, replace 33 service connections and replace 33
meters along Orphan Street and Kenzie Avenue. This project
will replace approximately 1,050 LF of 2-inch CA water main
installed in 1949 on Orphan Avenue, and will replace
approximately 650 LF of l-inch and 2-inch GS water mains
installed in 1932 on Kenzie Avenue. The existing water mains
and service connections to be replaced have 14 recorded leaks
over the last 6 years. This replacement project is not being
constructed to serve new customers. Project further described
and documented in Exhibit FKS-13.

22

345

53

1-inch

Copper 4,036.73 04-002 Fredric St. 2015

$213,947

Install approximately 2,750 LF of 6-inch DI replacement pipe
with polywrap, replace 53 service connections, replace 53 meters
and replace 2 fire hydrants along Fredric Street and Bird Street.
This project will replace approximately 1,450 LF of 2-inch GS
water main installed in 1930 and 1936 on Fredric Street and
approximately 1,300 LF of 2-inch GS and 4-inch CA water main
installed in 1930 and 1949, respectively, and in 1949 on Bird
Street. The existing water mains and service connections to be
replaced have 13 recorded leaks over the last 6 years. This
replacement project is not being constructed to serve new
customers. Project further described and documented in Exhibit
FKS-13.
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Replace 17 service connections and replace 17 meters along
Glendale Avenue from Braley Street to Hill Street. The existing
water mains have 13 recorded service line leaks over the last 7
years. This replacement project is not being constructed to serve
new customers. Project further described and documented in
Exhibit FKS-13.

23 345 17 1-inch Copper 4,028.46 04-002 | Giendale Ave. 2015 $68,484

Tnstall approximately 600 LF of 6-inch DI replacement pipe with
polywrap, replace 11 service connections, and replace 11 meters
along Story Street east of Russell Avenue. This project will
replace approximately 600 LF of 2-inch GS water main installed
24 345 11 1-inch Copper 4,042.78 04-002 Story St. 2014 $44.471 in 1956. The existing water mains and service connections to be
replaced have 12 recorded leaks over the last 6 years. This
replacement project is not being constructed fo serve new
customers. Project further described and documented in Exhibit
FKS-13.

Tnstall approximately 800 LF of 6-inch DI replacement pipe with
polywrap, replace 17 service connections and replace 17 meters
along Young Street, Second Avenue, Hill Street, and Third
Avenue. This project will replace approximately 300 LF of 1-
inch ST water main installed in 1975, approximately 350 LF of 1-
26 345 17 1-inch Copper 3,830.70 04-002 Young St. 2015 $65,122 inch PVC water main installed in 1979, and approximately 100
LF of 2-inch PVC water main installed in 1975. The existing
water mains and service connections to be replaced have 11
recorded leaks over the last 3 years. This replacement project is
not being constructed to serve new customers. Project further
described and documented in Exhibit FKS-13.

29 NA $0

Install approximately 500 LF of 6-inch DI replacement pipe with
polywrap, replace 5 service connections and replace 5 meters,
east of Loomis Avenue. This project will replace approximately
500 LF of 1-inch GS water main installed in 1935 east of Loomis
30 345 S 1-inch Copper 3,575.45 04-002 Loomis Ave. 2015 $17,877 Avenue. The existing water main and service connections to be

replaced have 9 recorded leaks in the last 7 years. This
replacement project is not being constructed to serve new
customers. Project further described and documented in Exhibit
FKS-13.

Subtotal Cost (estimate) $968,281
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Information to be included with SIB-Eligible Project Notification

NARUC
Acct No.
(SIB-
eligible
plant)

Replacement Plant Description
(SIB-¢ligible plant)

Project No.

346
Meters

Size

Quantity Cost/Unit

PWSID
No.

Site
(location
description)

Replacement Plant

Cost
(estimated)

Expected
In-Service
Date

1. Provide narrative why Replacement Plant is necessary

- replacement of existing plant that has exceeded its designated
useful life and has wom out or is in deteriorating condition due to
no fault of the utility

- replacement of existing plant to address excessive water loss
(10% or more)

- replacement of existing plant for other reasons supported by
persuasive showing by utility

2. Provide narrative explaining why this segment of plant is a
priority.

3. Provide narrative explaining how replacing this plant will
benefit existing customers.

4. Provide affirmation that Replacement Plant does not include the
costs for extending or expanding facilities to serve new customers.

346

5/8-inch 10

80.00

04-002

Globe Ave.

2014 $800

Replace 10 meters along Globe Avenue. In 2014 the existing
meters are no longer NSF approved due to the new lead free brass
requirements. Once a meter is removed from service, a new NSF
approved meter must be installed in its place for compliance. This
replacement project is not being constructed to serve new
customers. Project further described and documented in Exhibit
FKS-13.

346

5/8-inch 22

80.00

04-002

Chisolm Ave.

2014 $1,760

Replace 22 meters along Chisolm Avenue. In 2014 the existing
meters are no longer NSF approved due to the new lead free brass
requirements. Once a meter is removed from service, a new NSF
approved meter must be installed in its place for compliance. This
replacement project is not being constructed to serve new
customers. Project further described and documented in Exhibit
FKS-13.

346

5/8-inch 1

80.00

04-002

Ranch Rd.

2014 $80

Replace 1 meter along Ranch Road. In 2014 the existing meters
are no longer NSF approved due to the new lead free brass
requirements. Once a meter is removed from service, a new NSF
approved meter must be installed in its place for compliance. This
replacement project is not being constructed to serve new
customers. Project further described and documented in Exhibit
FKS-13.

346

5/8-inch 23

80.00

04-002

Russell Ave.

2014 $1,840

Replace 23 meters along Snedden Avenue east of Russell Avenue.
n 2014 the existing meters are no longer NSF approved due to the
new lead free brass requirements. Once a meter is removed from
service, a new NSF approved meter must be installed in its place
for compliance. This replacement project is not being constructed
to serve new customers. Project further described and documented
in Exhibit FKS-13.
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Information to be included with SIB-Eligible Project Notification

346

5/8-inch

80.00

04-002

McKinney
Ave.

2015

$1,440

Replace 18 meters along McKinney Avenue from Braley Street to
Hill Street. In 2014 the existing meters are no longer NSF
approved due to the new lead free brass requirements. Once a
meter is removed from service, a new NSF approved meter must be
installed in its place for compliance. This replacement project is
not being constructed to serve new customers. Project further
described and documented in Exhibit FKS-13.

346

5/8-inch

80.00

04-002

Monroe St.

2013

$480

Replace 6 meters along Monroe Street from Miami Street to
Marion Street. The existing meters have reached the end of their
useful life. This replacement project is not being constructed to
serve new customers. Project further described and documented in
Exhibit FKS-13.

20

346

5/8-inch

25

80.00

04-002

Central Ave.

2014

$2,000

Replace 25 meters along Central Avenue from Braley Street to
Monroe Street. In 2014 the existing meters are no longer NSF
approved due to the new lead free brass requirements. Once a
meter is removed from service, a new NSF approved meter must be
installed in its place for compliance. This replacement project is
not being constructed to serve new customers. Project further
described and documented in Exhibit FKS-13.

21

346

5/8-inch

33

80.00

04-002

Orphan St.

2014

$2,640

Replace 33 meters along Orphan Street and Kenzie Avenue. In
2014 the existing meters are no longer NSF approved due to the
new lead free brass requirements. Once a meter is removed from
service, a new NSF approved meter must be instalied in its place
for compliance. This replacement project is not being constructed
to serve new customers. Project further described and documented
in Exhibit FKS-13.

22

346

5/8-inch

53

80.00

04-002

Fredric St.

2015

$4,240

Replace 53 meters along Fredric Street and Bird Street. In 2014
the existing meters are no longer NSF approved due to the new
lead free brass requirements. Once a meter is removed from
service, a new NSF approved meter must be installed in its place
for compliance. This replacement project is not being constructed
to serve new customers. Project further described and documented
in Exhibit FKS-13.

23

346

5/8-inch

17

80.00

04-002

Glendale Ave.

2015

$1,360

Replace 17 meters along Glendale Avenue from Braley Street to
Hill Street. In 2014 the existing meters are no longer NSF
approved due to the new lead free brass requirements. Once a
meter is removed from service, a new NSF approved meter must be
installed in its place for compliance. This replacement project is
not being constructed to serve new customers. Project further
described and documented in Exhibit FKS-13. )

24

346

5/8-inch

11

80.00

04-002

Story St.

2014

$880

Replace 11 meters along Story Street east of Russell Avenue. In
2014 the existing meters are no longer NSF approved due to the
new lead free brass requirements. Once a meter is removed from
service, a new NSF approved meter must be installed in its place
for compliance. This replacement project is not being constructed
to serve new customers. Project further described and documented
in Exhibit FKS-13.
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Information to be included with SIB-Eligible Project Notification

Replace 17 meters along Young Street, Second Avenue, Hill
Street, and Third Avenue. in 2014 the existing meters are no
longer NSF approved due to the new lead free brass requirements.
26 346 5/8-inch 17 80.00 04-002 Young St. 2015 $1,360 Once a meter is removed from service, a new NSF approved meter
must be installed in its place for compliance. This replacement
project is not being constructed to serve new customers. Project

further described and documented in Exhibit FKS-13.

29 NA 04-002 $0

Replace 5 meters east of Loomis Avenue. In 2014 the existing
meters are no longer NSF approved due to the new lead free brass
requirements. Once a meter is removed from service, a new NSF
30 346 5/8-inch 5 80.00 04-002 Loomis Ave. 2015 $400 approved meter must be installed in its place for compliance. This

replacement project is not being constructed to serve new
customers. Project further described and documented in Exhibit
FKS-13.

Subtotal Cost (estimate) $19,280
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FALCON VALLEY/ORACLE
TABLE I (Page 2 of 6)
Information to be included with SIB-Eligible Project Notification

NARUC Replacement Plant Description PWSID Site Replacement Plant T_Provide narrative why Replacement Plant is necessary
Acct No. (SIB-eligible plant) No. (location - replacement of existing plant that has exceeded its designated
(SIB- description) useful life and has worn out or is in deteriorating condition due
eligible to no fault of the utility
plant) - replacement of existing plant to address excessive water loss
(10% or more)
Project No. 343 Pipe length Diameter Material Cost/Unit Expected Cost - replacement of existing plant for other reasons supported by
T&D In-Service (estimated) persuasive showing by utility
Mains Date

7 Provide narrative explaining why this segment of plant is a
priority.

3. Provide narrative explaining how replacing this plant will
benefit existing customers.

4. Provide affirmation that Replacement Plant does not include
the costs for extending or expanding facilities to serve new
customers.

37 NA 11-019 $0
38 NA 11-019 $0
39 NA 11-019 $0
40 NA 11-019 $0
41 NA 11-019 $0
42 NA 11-019 $0

Subtotal Cost (estimate) $0
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