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BRENDA BURNS

IN THE MATTER OF THE APPLICATION OF W-04254A-12-0204,

MONTEZUMA RIMROCK WATER COMPANY,
LLC FOR APPROVAL OF FINANCING TO
INSTALL A WATER LINE FROM THE WELL ON
TIEMAN TO WELL NO. 1 ON TOWERS

IN THE MATTER OF THE APPLICATION OF W-04254A-12-0205"
MONTEZUMA RIMROCK WATER COMPANY,

LLC FOR APPROVAL OF FINANCING TO

PURCHASE THE WELL NO. 4 SITE AND THE

COMPANY VEHICLE.

IN THE MATTER OF THE APPLICATION OF W-04254A-12-0206 /
MONTEZUMA RIMROCK WATER COMPANY,

LLC FOR APPROVAL OF FINANCING FOR AN

8,000-GALLON HYDRO-PNEUMATIC TANK

IN THE MATTER OF THE RATE

APPLICATION OF MONTEZUMA RIMROCK
WATER COMPANY, LLC.

W-04254A-12-0207"

JOHN E. DOUGHERTY,
COMPLAINANT,

V.

MONTEZUMA RIMROCK WATER
COMPANY, LLC,

RESPONDENT.

W-04254A-11-0323
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IN THE MATTER OF THE APPLICATION OF W-04254A-08-0361
MONTEZUMA RIMROCK WATER

COMPANY, LLC FOR APPROVAL OF A

RATE INCREASE.

IN THE MATTER OF THE APPLICATION OF W-04254A-08-0362
MONTEZUMA RIMROCK WATER
COMPANY, LLC FOR APPROVAL OF A
FINANCING APPLICATION.
Notice of filing
additional exhibits

Response to Staff’s
and Company’s
Joint Filing to
Extend Schedule

Motion to Maintain
Complaint portion
of Docket under
Current Hearing
Schedule

NOTICE OF FILING EXHIBITS

1. On March 20, 2013, Complainant/Intervener received documents in response to
subpoenas sent to Nile River Leasing Company and Financial Pacific Leasing Company.

2. Nile River provided the sworn affidavit of Robin Richards that is properly notarized.
Ms. Richards states she did not sign the two purported lease agreements between Ms.
Patricia Olsen and Nile River Leasing dated March 16, 2012 that Company’s Counsel
docketed in 08-361/362 on April 13, 2012. (Exhibit 11A in support of Allegation XVII)

3. Financial Pacific Leasing provided a cover letter, a copy of the only Capital Lease
agreement it has entered into with Montezuma Rimrock, a verification certificate, and
two emails. (Exhibit 13 in Support of Allegation XVII)

4. Financial Pacific states that the Capital Lease agreement for the Arsenic Treatment
Equipment was signed on March 22, 2012 and confirmed on April 2, 2012.

5. Intervener/Complainant included in the subpoena to Financial Pacific a copy of a
purported lease agreement between Montezuma Rimrock and Financial Pacific dated
May 2, 2012 that was docketed by the Company on Oct. 25, 2012 in W-04254A-12-0204
et Seq. The Company only docketed four of the five pages of the purported lease
agreement.



6. Financial Pacific states in its cover letter that the company has no record of a May 2,
2012 Lease agreement with Montezuma Rimrock:

“The agreement you provided with a typed date of 5/2/2012 appears to be an
unauthorized modified version (emphasis added) of the original. We did not type
the date of 5/2/2012 on this agreement. The lease you sent me is also missing
page 5 of the agreement.”

8. The dates are crucial. The April 9, 2012 Procedural Order required disclosure of the
April 2, 2012 Capital Lease agreement by April 13, 2012. The Company failed to do so.

9. The Company also failed to disclose the Financial Pacific Capital lease prior to a
crucial April 30, 2012 Procedural Conference to discuss such lease agreements. The
failure to disclose the lease was an intentional and material omission designed to deceive
Intervener/Complainant, the ALJ, the Commission and the Public.

10. Page 5 of the agreement shows that Ms. Olsen, and her husband, Gregory Olsen,
signed the Financial Pacific Lease agreement as guarantors for Montezuma Rimrock on
March 22, 2012.

11. Financial Pacific’s statement also directly conflicts with the Company’s Answer to
the Amended Complaint:

“The Company and Financial Pacific executed lease agreements dated April 3,
2012 and May 2, 2012 but ultimately decided to use the May lease. (Emphasis
added). (Lines 11-13, Page 12, Answer to Complaint, March 18, 2013)

12. The evidence shows there is, and never was, a May 2, 2012 lease agreement.
RESPONSE TO COMPANY'S AND STAFF'S JOINT MOTION FOR AN EXTENSION
13. The joint motion states:

“Based upon discussions with Staff, the Company intends to make amended
filings in the rate case relating to financing approvals for the lease agreements,
(emphasis added) surcharge mechanisms and certain storage tanks.”

14. Intervener/Complainant strongly objects to the joint strategy by Staff and the
Company to now, six months after the rate case was ruled sufficient, to include two
Capital lease agreements obtained after the company appears to have submitted
fraudulent and forged documents to avoid Commission approval of the same Capital
leases in 2012.

15. Staff has made it clear that its primary goal is to get Montezuma Rimrock back into a
position where it can function, rather than following state statutes and Commission
regulations.



16. By doing so, Staff is making a mockery of Statutes requiring approval of Capital
leases prior to execution and turning a blind eye to clear evidence of fraud and forgery,
both criminal offenses.

17. The Company’s intentional violation of at least three Procedural Orders (January 4,
2012, March 12, 2012 and April 9, 2012 in Docket W-4254A-08-361, W-4254A-08-
362) and submission of apparently fraudulent and forged Capital lease agreements, under
Counsel’s signature, raise fundamental issues about the Company’s honesty, integrity and
fitness to hold a Certificate of Convenience of Necessity.

18. Intervener/Complainant is prepared to move forward with the entire case under the
current schedule.

19. The evidence presented to date clearly shows — at a minimum -- it is in the best
interest of the Public and Ratepayers for the Amended Formal Complaint to move
forward under the current hearing schedule as set forth in the February 26, 2013
Procedural Order.

20. The balance of this docket, including the rate case, consideration of the 252 matter
and approval of various debt agreements can be rescheduled, if necessary, after the
Complaint hearing.

MOTION TO MAINTAIN CURRENT HEARING SCHEDULE FOR AMENDED
COMPLAINT

21. Intervener/Complainant respectfully Moves the Administrative Law Judge to
keep in place the Amended Formal Complaint portion of this consolidated docket
under the hearing schedule as set forth in the February 26, 2013 Procedural Order.

Dated this 21st™ Day o 5arch 2013

€ D

John E. Dougherty1
Complainant & Intervener

(/*"

Copies of the foregoing Mailed/Hand Delivered
This 21% day of March, 2013 to:

Todd C. Wiley Janice Alward
3003 N. Central Ave. Arizona Corporation Commission
Suite 2600 1200 W. Washington St.

Phoenix, AZ 85012 Phoenix, AZ 85007



Patricia D. Olsen, Manager Steve Olea

Montezuma Rimrock Water Company Arizona Corporation Commission
PO Box 10 1200 W. Washington St.

Rimrock AZ 86335 Phoenix, AZ 85007

Michelle Wood Lyn Farmer

RUCO/Suite 220 Arizona Corporation Commission
1110 W. Washington St. 1200 W. Washington St.

Phoenix, AZ 85007 Phoenix, AZ 85007
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Affidavit of Robin L. Richards
I am employed as the administrative assistant for Nile River Leasing, LLC.

I have been employed by Nile River since {} &'&3&2})(}; . T'work directly with Nile

River member John Torbenson.
I am not authorized to sign lease agreements on behalf of Nile River.

I have reviewed the attached documents of two purported lease agreements dated March
16, 2012 between Mrs. Patricia Olsen, 2126 S. Tombaugh Way, Flagstaff, AZ, lessee,
and Nile River, lessor. One agreement is for an arsenic treatment building and the other
agreement is for an arsenic removal water treatment system.

I did not sign the two March 16, 2012 lease agreements on behalf of Nile River.

The signature that appears to be “Robin Richards”, on behalf of Nile River, on both of the
March 16, 2012 lease agreements, is not my signature.

I declare to the best of my knowledge and belief, the information herein is true, correct
and complete.

Executed thisg\Day of March, 2013

o $4dhads iy,

Robin L. Richards Date

State of Arizona )
)ss
County of Maricopa )

<<
Subscribed and affirmed before me this = Day of March, 2013 by
A

’i" i 'g: )i . . .
T Theoil L ,g VAnidas , proved to me on the basis of satisfactory evidence
¥ T
to be the person who appeared before me. -

£

i " R .
Toay i | » ‘5', ~oa . el
Ui ¥ Al 3% 02

Notary Public Date’ *
OFFICIAL SEAL i o opiaol S
G5\ CARLA D. MILLER My Commission Expires:  #3 A~ |
{BlwiT) BINGTARY PUBLIC - State of Arizona | v ,
N>y MARICCPA COUNTY
My Comm. Expires March 29, 2015
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March 7, 2013

John E. Dougherty
PO BOX 501
Rimrock, AZ 86335

Re: Docket No. W-04254A-11-0323 / Morterume Rirnyock Water Compgany, LLC
Mr. Dougherty,

Enclosed is the complete lease agreement for contract number 001-0796680-001. Please note the
verbiage on our UCC states the agreement was dated April 3, 2012, however this is the date the
agreement was booked. As you can see on page 5 of the agreement, the lease was actually dated March
22, 2012. The front page of the agreement has a typed date of 4/22/12. itis our policy to use the date
on the confirm call to fill in any date fields left blank at the time of signing. | have included a copy of the

confirm call for your reference.

The enclosed lease agreement is the only lease agreement we have on file for Montezuma Rimrock
Water Company. The agreement you provided with a typed date of 5/2/2012 appears to be an
unauthorized modified version of the original. We did not type the date of 5/2/2012 on this agreement.
The lease you sent me is also missing page 5 of the agreement.

| have also included one email and attachment that was sent to Patricia regarding the insurance

requirements.

Thank you,

P

)
(}U“m - CacCl
Dawn Pearce
Legal Department
253-568-6141
dpearce@finpac.com



mailto:dpearce@finDac.com
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LEASE AGREEMENT For inismal Use oy:

".f'kis docuzaent is subjeet to 3 security interest
i favor of Wolls Farge Capital Finance, LLG
as Calluteral Agent for the Secured Parties

LEASE #: 796680.001

LESSEE - .© .~ . i riiccilie 7 yENDORISUPPLIER -

1. MONTEZUMA' RKMROCK WATER COMPANY LLC . KEVLOR DESIGN GROUP, LL.C” -
"BILLING ADDRESS: : - | 430 FITZGERALD PLACE -
POBOXAD - - e =a e : ATLANTA, GA30349
RIMROCK, AZ 86335 T U :
COUNTY: YAVAPAI

B B T T

EQU!PME}}T' DESCRIPTION (Attach separate Equipment List if needed) ‘Elnew.. - Bused -+ om0 -

SEE EQUIPMENT LIST

] EQUIPMENT LOCATION. Complets only if Equmant will not be located at Lessees address above
o 'ADDRESS 4589 E. GOLDMINE RD RIMROCK, AZ 86335 o :

- sc'HEbutE OF LEASE PAYMENTS-

Lease Term | Number.of- |- _Amount of Each Lease Payment ™1 - Number-' - |+ | Administrative r»+ . Secunty= initial Afount 1 - Qpﬁon Price/]-
(Months)- - Payrﬁénts:. - Ren'tal c Tax . - Teta( Prepayment{s) e Fee . L1 Deposit R B (T DUB T G#{?;g?;g
‘ GL . 60 $1 058 18 37778 $1, 13596 2 . - $420,00 - $0.00 |4 $2,691.02 L $1.00 ¢
Payment Due Date N Praratarenta}is calcufated as follows: (Montmy Remal Payment divided by 30 days = Dally Rate)x # of Days LY
TI1st . [K 15th- . Between Acceptance Date And First Payment Daie) = Totai Pro reta rental is billed.on your firet involeg:.  © -
4/15/2012

THIS LEASE AGREEMENT {"Lease") [ SUBJECT TO THE TERMS AND CONDITIONS PRINTED HEREON AND OM THE FOLLOW?NG PAGES ALL
OF WHICH ARE MADE A PART HEREOF AND WHICH LESSEE ACKNOWLEDGES HAVING READ. PLEASE READ CAREFULLY BEFORE SIGNING,

THIS LEASE, WHICH CONSISTS OF 5 PAGES, IS NOT BINDING UNTIL ACCEPTED BY.LESSOR. -
- LESSOR: FINANCIALPACIFIC LEASING, LLE

By
(Signature Only)

Hn@

{Date) (Tltle) kL
Co S THIS IS A NON-CANCELABLE LEASE F-OR THE TERM-. IN ICA-TEDv

Lessor, hereby Leases to Lessee, and Lessee hereby hires and takes from Lessor all property described in 'IhlS Lease or hereat’ter and Co
- made & part-herecf (collectively, tegether with.any. substitutions or. replacements thereto; the "Equipmient?), - Cet s . e

1. ENTIRE AGREEMENT. This Leass constliutes the sntire agresment between Lessor and Lessee.-No oral agresivient, guarantes; promiss; :condition,. -
representation or warranty shall be binding on Lessor. All prior conversations, agreements or represantaﬁons reiated hersfo andlor to the Equipment are ’

integrated hersin. No modification hersof shall be binding unless in writing and signed by Lessor.

CONTINUED ON FOLLOWING PAGES

Appit 489760, 102011A Page 1 of 5 Page Agreement




2. LESSEE REPRESENTATIONS, Lessee acknowledges ihat no salesman or agent of the supplier of the equipment is authorized to waive or alter any
term or condltion of this Lease and no representation as to the Equipment or any matter by the Supplier shall in any way effect Lessee's duty to pay the
Lease payments and perform its other obligations as set forth in this Lease. Lessee represents that its exact legal name, state of formation,
location of its chief executive office and/or its place of residence as applicable have been correctly Identified to Lessor.

_ 3. STATUTORY FINANCE LEASE. Lessae agrees and acknowledges that It is the infent of both parties 10 this-Léase that it qualify as a statutow e
finance Lease under Article 2A of the Uniform Commercial Code. Lessee acknowledges and agrees fhat Lessee has selected both: (1).the Equipment; - .. .
and (2) the Supplier from whom Lessor is to purchase the Equipment. Lessee acknowledges that Lessor has not. parﬂcxpated g any way m Lessees; v

selsction of the Equ:pment or of the Supplier, and Lessor has ot sefected, manufactured, or supplied the Equpment

3 LESSEE IS ADVISED THAT IT MAY: HAVE. RIGHTS 'UNDER THE: CONTRACT EVIDENCING LESSOR'S PURCHASE OF THE EQU!PMENT FROM: -

THE SUPPL[ER CHOSEN BY LESSEE AND' THAT LESSEE; SHOULD CONTACT SUCH SUPPL!ER FOR'A:BESCRIPTION OF. ANY'SUGH RIGHTS.

-4 ASSIGNMENT BY LESSEE PROHIBITED. WITHOUT LESSOR‘S PRIOR WRITTEN CONSENT.. LESSEE: SHALL:NOT ASSIGN THIS. LEASE OR. -
ANY INTEREST THEREIN, OR SUBLEASE THE EQUIPMENT OR PLEDGE OR TRANSFER THIS LEASE OR OTHERWISE DlSPOSE OF THE: .

EQUIPMENT COVERED HEREBY.

5. APPLICABLE LAW AND VENUE. ALL MATTERS INVOLVING THE 'CONSTRUCTION, VALIDITY, PERFORMANCE OR ENFORCEMENT OF -
-+ THIS LEASE SHALL BE-GOVERNED BY THE LAWS OF;THE*STATE OF WASHINGTON. LESSEE CONSENTSTO-THE PERSONALJURISDICTION: |
. OF THE COURTS OF THE STATE OF WASHINGTON AND AGREES THAT AT LESSOR'S SOLE OPTION, JURISDICTION AND LOGATION FOR .- .
ANY DISPUTE, SUIT OR ACTION ARISING UNDER OR IN RELATION TO THE LEASE, AND ALL DOCUMENTS 'EXEGUTED IN CONNECTION -
THEREWITH, SHALL BE (N KING COUNTY, STATE OF WASHINGTON. LESSEE WAIVES THE RIGHT OF JURY TRIAL. LESSOR SHALL HAVE: -
THE QPTION OF COMMENCING AN ACTION IN:ANY COURT HAVING JURISDICTION OVER THE SUBJECT MATTER. AND PARTIES TO THE

TRANSACTION.

6. NO WARRANTY. Lessor, not being the manufacturer of the aquipment, nor manufacturer's agent, MAKES NO. WARRANTY ORREPRESENTATION, -

EITHER EXPRESS OR IMPLIED, AS TO THE FITNESS FOR A PARTICULAR USE OR OTHERWISE, QUALITY; DESIGN, CONDITION, CAPACITY,

SUITABILITY, MERCHANTABILITY OR PERFORMANCE OF THE EQUIPMENT OR-OF THE MATERIAL OR'WORKMANSHIP. THEREOF, IT BEING -

AGREED THAT THE EQUIPMENT IS LEASED "AS IS” AND THAT ALL SUCH RISKS, AS BETWEEN LESSOR AND LESSEE, ARE TO BE BORNE

BY LESSEE AT ITS SOLE RISK AND EXPENSE. Lassee accordingly agrees not to assert any claim whatsoever against Lessor based therson. In .
addifion, Lesssé waives any and alf rights and remedies conferred by UCC:2A-508 through 2A-522, including, But not limited 1o, Lessee's tight to (a) .-
- cancel or repudiate the Lease; (b) reject or-revoke acceptanss of the Egquipment; (c) deductfrom renial paymeits all or-any part of any.claimed damages -

resulting from Lessor's defau!t under the Lease; (d) racover from Lesser any general, special, incidental, or corisequential damages, for any. reason
-whatsoever. Lessee further waives any and all-rights, now or hereafter. conferred by statute-or otherwise, that may require: Lessor to.sell, re-lease, or
ctherwise use or dispose of the Equfpment in m:ﬁgatron of Lessor's damages or thal may otherwlse hmlt OF modify any-of. Lessor's rights or remedies

h ‘hereundar .

- 7. TERM: The initial term of this Lease is set‘forth on the ﬁrst page of this Lease The te!m begtns on the eariier of-the foﬂowlng dates: (a) the date .
© - Lesgge requesﬁ Lessorto make paymentto the Supplier, or (b) ] Acceptanae Deite as indicated on the: Inspéction/Verification Certificats. - e

8. END OF TERM OPTIONS If the option exlsts and 30 long as o Evént of Defalt’ exists Lessee Mmay, at the end of the original or-any: renowa! ferm,

. purchase ail (but niot less than ali) the Equipment'by paying the ogtion price set forth in the Schedule of Lease Payments plus any applicable texes and . .
.., fees. If option price is- designated as a Guaranteed Purchase, Lessse shall be required to purchase the Equipment; rather than:have.an option:to do sa.
- If no option price-is Indicated, L essor will uss its reasonable Judgment fo determine the Equipmerit's faii- market value.:Upon. payment.of the Fai: Market

. "Value price and applicable taxes and fess, Lessor's interest in. the Equ;pment shaﬂ tem'unate and Lessee shall accept the Equipment “AS ls WHERE
8" wﬂhout any representatian of: warranty whatsosver. -

o, LEASE PAYMENT; SECURITY DEPOSIT. The laaée pay'nents for the Equipment leased shall be in the amount des;gnafed Fn the schedule of T

payments anid shall commence on the intficated payment due date [mmediately followirig the Equipment Acceptance Date. Lesses shall pay.Lessor sald

- lease payments on er before the due date, at the office of Lessor or to-such offier person or place as Lessor'may designate in wmmg Lessee agrees to
pay pro rata rental (based on the monthly lease payrrients) for the petiod from the Acceptance Date, to the due date of the first payment. Sald pro rata
rental shall be in addifion to the first payment and shali be made simultaneously with the first payment. Prepayments are credited with one payment

\being applied to the first month's.rental .and. any other prepayments. then- appiled o the last month(s). rental(s) Any security deposit: shail.remain as--
secunify for performance of all the termis and conditions of this Lease. In the event any default shall be made.in the perfonnance ‘of ‘any of Lessed’s.
obfigations under this Lease, Lesgor shall have the right, but shall not be obligated, 1o apply the security-depasit:to the. curing of such defauit. On the -
expiration or earfier termination or cancellation of this Lease, or any extension or renewal hereof, provided.Lessee hes:paid alf of the rental called forand ..

fully performed all other provisions of this Lease, Lessor will retuin to- Lessee any. then. remalnlng balance of said- security deposrt, wx’thou interest. Saud:— S

security deposit may be commingled with Lessor's other funds.

10. LATE CHARGES AND COLLECTION CHARGES. A late charge of 10% .of the total. mcnthly lease. payment or.§10,-whichever is greater, will be

assessed when & payment is not received o or before the due date, An additional iate charge will be assessed for each month -a payment remains

""tnpaid. if Lessee's delinquency requires additiénal collection efforts @ charge will be assessed in “accordance with. Lessor‘s collect:en charge schedule'

In addifion, Lessee shall be assessed for-any charges levied by anoutside collection agency following Lesses’s default. -

11, LOCATION AND USE OF EQUIPMENT. Lessee shall keep the equipment st the location designated in the Lease, unfess Lessor, In: wm:ng. permits -
its removal. The Equipment shall be used solely In the conduct of Lassee's business. Lessee shell notify- Lessor If equipment Is used for-transporting or-
storing product considered hazardous material. Lessee warrants tha’( Equfpmen’t I léased for commemlaf or. busmess putposes and not for.corsumer,:

a

personal, home or family purposes.

12, SURRENDER OF EGUIPMENT. At thé expiration ‘of-the tarm of thig. lesise, .o tpon demand by Lassor pursuant 0% Paragr.apms of this. Lease:orff. .
the event of an option price pursuant to paragraph 8 of this Lease, Lessee at its: expense shall return the Equipment in.proper. working order; condition- - . - .
. and repair, by delivering it packed. and ready, for shipment to such place ar on board such carrier as.Lessor may: specily.. WARNING: FAILURE TO.. - .

" RETURN THE EGUIPMENT MAY RESULT IN'CRIMINAL PROSECUT!ON ANDIOR ADDITIONAL RENTAL CHARGES N A MONTH TO MONTH'.»

-~ BASIS; UNTIL THE EQUIPMENT tS RECOVERED BY LESSOR.”

13. NOTICES. Services of all notices under this agrsement shall be sufficient If given perscnally or malled to’ Lessor gt 3455 S. 344th Way, Sunte 300,
‘Federal-Way, WA 98001, or P.O. Box 4568, Federal Way, WA 88063;-or to-Lessee at Lesses's address set farth-above’ or at slich-other address.as @'

party. may prowde in writing f from tfme to ttme Any noﬂces requrred by this 1. ease shail be-deemed to be delwered when & record property dxrected to the .

CONTINUED ON FOLLOWING PAGES

Apistt 489760, 102011A Page 2 of § Page Agreement




o,

intended racipient has been (a) deposrted with the US Postal ‘Servics, (b} transmltted by facsimile, (c) transr'ntted through the Intemet, or (d) has been
personally delivered.
14. LIABILITY AND INDEMNITY; LOSS AND DAMAGE. Lessee shall indemnify and hold Lessor harmiess from liability expense of every kind or nature
from whatever cause, including, but not fimited to, the liability arising under any statute, ordinance or reguiation in connection with the use of the Equipment ..
: and'from all fiability on. account:of any claim for persona! injury, death, .of praperty. damage to any person or party whatsoever; including Lessee, arising out .
- . of the manufacture, selectlon, operation, usé, malntenancs, ot delivery of the Equipment. Such indemnification.shall survive: the expiration; cencellahon,,or e
termination of this Lease. Lessee hereby assumes: and ‘shall bear the:entire risk:of loss and damage:-to the Equipment from:any cause whatsoever;
- regardisss of whether the.loss Is insured. In the event of loss or darhags to' the Equipmient, or to any part thereof, Lessee; at'the -option. of-the L.essor, shall
"..(a) Replace-the same in"good condition, repair and “working order; or (b} Replace, the same, with Jiké:property of the sarfie ot ‘greatér, vajus: provided.-
*+ however, at Liessee's option,:the: remaining, obligation: under this Lease cen-be. sat!sﬁed by the payment of the remaining: unpaid: |leass payments-and the:
.. estimated value of the Equipment at the expiration of this Lease, and other amounts due under the Leass; less the net amount: of the recovery.. ¥ any;
“actually recelved by Lessorfrom fnsurenee ar otherwise for suth’ loss: or damiage, Except as expressly provided in:this paragraph, {otal or partial destfuction_, »
of any of thé Equipment or-total or partial loss of use of possessmn thereof to Lessee shail not release or reneve Lessee from the duty to.pay the fegse .-

oayments herein provided. )
S 5; INSURANCE Lesses, at its own expense, shail keep the F—'qurpment Jnsure r'the Ful ferm of thxs Lease and any renewefe or extensrons thereof forj-
~thé fulf ihsurable value thereof agalist &l tisks bf 1688 or damage, and sgainst such other risks in such-amounts as Léssor iay spacify; Atluding Ileblltfy
. 'Insurénce, with Jimits not less than $500,000 unless lessor’ speclﬂes an Incréassd- amount due to'the equipment location or useof equiprment (qurly injury: .. -
‘and property damage} combmed smg]e fimit. ‘Pravided, however; in thosé iistances where Lessee is-leasing the Equipment defined by Lessor aé "mobils -
_t:quipment " Lessee shall procuré and maintain, fgr the full lease term, all risk ohysrcal damage insurarice as opposed to insurance agalnst fire:and theft, -. .
“with extended or combined coversge. All ihstirance pollcies must provide that nd"cancellation shall-be effeciive without thirty (30) days" prier written: notice
to Lessor. Lessee shall daliver to Lessor the policies or evidence 6f insurance with a standard form of endorserment atfached thereio showing Lessor to be
- narmed as an additiona} insured, together withrecelpts for the premiums theretindsr. Lessee shall,-at the request of'Lessor;:name as. Loss Payee such .-
. party who may have-a securify interest in the Equipment. Lessee agrees that any dispute resardlng srsurar'ce cr‘arges will be det°rmmed by arb«tratron

= conducted under the rules of the American Arbitration Asscciafion in Seatile, Weehlngton

16, LESSEE'S FAILURE TO PAY TAXES INSURANCE ETC. Shouid Lesse= fait to make any payment or do any act as herein prcvrded then Lessor
_shall have the right, but not the obligation without notice o or demand upon Lesses, and without releasing Lessee. from any-obligation hersunder, to make
‘or d the same and to. pay, purchase, contest, or ‘compromise any encumbrance, charge-or fien which-in the judgment.of Lessor . appears to. affect the -
Equiprient, and in exercising such’ righits,” incur any fisbility anid expenf* whatever amounts in its absolute discretion it may-deem riecessary therefore. .
. Shoufd'Lessee fail to provide Lessor the policies of evidence of insurarice, described herein, Lessor.shall have the right, but not the obligation, to secure .
) '.lnsurance or the Eqmpment in Such fgrm and @mount as ‘llessor deerns reastnable fo protect Lessor's interests. Lesses ufiderstands that,- if Lessor = -
“+ secures insurance on the ‘Equipment the insurahce may not name Lesseé as an ‘Insured gnd may not fully protect Lessee's Interssts. Lessee agrees that, if
Lessor secures insurance on the Equipment, Lessee will pay an insurance charge that may be substantially higher than the premium.that-Lessee would =
---payif Lessee placed sald insurance independently. Lessee agrees that, in-addition to the premium;thé insurance: charge Lessae Is required topay =
-Lessor wilt Include an inferest charge, administrative and processing fees, which.will result in-profit to Lessor and its-agents. All sums godncurred | ..
... or expended by Lessor shall be without demand immediately due and. payable by Lessee arid shall bear:interest at eightesn parcent {18%), perapnum if -
", . netprohibited by faw, atherwise df the hrghest Iawfu! -contract rate: The parties agreg hiat: any Saim, drspute, or controversy. regarding insurance or any fee -
o charged by Sedured Party for secunng’ insurarice or for any other action takeri by Sécured Party under this Agréement will,-upor demand by either party, . |
.. Be submitted to; birding - erbrtrahan zonducted ¢ oy the American Arbrtratron Assocraﬁon in Seatile, Washington; provided however, stich agreément does not - - .
. authorizé class arbifration or entitle’ any parly to bring third parties ar other Glaims intp the arbitretion, proseeding. This sgreement to- arbrtrate certam clerms :
does not limit the right of any party to commence or'continue any Iegal gction with respect to other clalms arising. under this -Agreement” . . :

17 AUTHORITY TO SIGN. If Lessee is-a Limited Liabllity Company (”LLC") partnership or gorporation; the: person signing the Lease- onbehalf of such -
‘,LLC partnership or corporahon hereby warrants that (s)he hag full euthonw from the LLGC, partnershlp or corporeﬂon to srgn this Leass-and obﬁgate the. -

" LLC, partnership or corporation.

18. DEFAULT REMEDIES.
a) An event of default shall occur if:
o (1) Lessee fils to pay any Lézge instaliment and such: failure continues for a perlod of ten (10y days;:-
. (2}.' Lesses shall fail to perform or observe any covenant cenditron of ob!rgetion o be performed or observed by it hereurder end such feﬂure' :
continues uncured for fifteen (1 5) deys

e (3),, Lessee orany guerantor has made any rnisfeedtng or: feiee staternent er representeﬂon in connectiori wrth applicatron for performance of: this?:-. -

. Lease; .
{4} Lessee or any guarantar becomes insclvent or is the sub;ect ofa oe’utlon in bankruptcy ar under any otner insoivency law or law providing for
. relief of debtors,’ sither _voilintary or mvoiuntery, or makes an as:.rgnment for the benefit of creditars, or is' mamed.in,.or the Equiprient. L
g hecomes sub]ected toa suit for the: apporntment of a réceiver, or.any:z actlon is taken for the dissolytion-of Lessee ff essee be: ecorpore’don,

(5) 1 the Equipment is seized orlevied upon,under any-egal or QOVemmental process;
(6} Lessege attempts to remove, seil, iransfer encumber, part with possessxon ar sublet the. Equrpment or any rtem thereof thhoui ﬂrst obtaming
. Lessor's consent; .
(7) Lessee or-any- guarantor defeults in the perforrnanoe ef any obﬂgaﬂen owed to Lessor under the provrsrons of eny other egreement with- the .
Lessor,
o) Upon the occurrenee of an eventof deiault Lessor shall heve t t K e
_{1)-To.deciare the entlre unpaid lease payments ‘and other sums, peyable by Lessee nereunder to be immedlately due and peyab[e,
{2) Causs Lessee, at Lesseg's expense, pramptly 1o return. any orall, of theEquipment to Lessor,-all without demand. or. legal :process, and to- I
" . allow Lessorto enter ififo the- premiises-wiers tite- Equxpment may. be fOUnd and take possesslon of or remove the em B whereupon ei[ nghts»
- of Lessee ifi ths EGuipniant shall términate absolutely; aid : © .
+ {1} - Retain the Equipment and gl lease paymerits made. hereunder or - IR . .
(n} Retain- all: prior lease payments-and seli the Equipment at.public-or pnvate sale, wrth or wIthout notlce 1o Leseee The sale price, Eess-. (R
" 10% to cover Lessor's intemal costs, will be credited -against the .remalining unpaid lease payments, unpaid-late. charges, :estimated. -
value of Equipment at the expiration of the lease term, charges for retaking, storage, repalring and reseliing the Equipment, reasonable -
attorney's fees incurred by Lessor and other amounts due under the Lease in such order as Lessor In lis .sole discretion shall
determine. Lessee-shall remain lfable for the deficlency and any surplus remalining after such application of proceeds of sale shall be

CONTINUED ON FOLLOWING PAGES
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paid to whosoever may be lawfully entitied {o receive the same; or
(i) Retain the Equipment and al} prior payments, with Lessee remaining liable for the unpaid lease payments, unpaid late charges, charges
for retaking and restoring Equipment to proper order and working condition, reasonable attorney’s fees incurred by Lessor, together

with-other amounts due under the Lease; or

+ {iv) -Lease the Equipmentior any portion thereof, for such: pened renta! and to such persons as Lessor shall selacn and credit Lessee with
. . an amount equal- to: Lessor's-capital.cost-of this new fease, fess ten:percent (10%) after declaring all costs and expensss.ineurred, in
- - connection- wift the recovery, repalr, storage and:leasing of the. Equipment against obligations dus from:Lesses to.L.essor hersunder;,
- with Lessee remainirg responsibie for any deficlency: It Is-agreed that the amounts to be retained. by Lessor. and the:balance ta:be paid

by Lesses under this-paragraph: (2) shall not be d penalty-but shall be-as and for: llquxdated damages fer the breach of this- Leas= and. S

: -~ as:reasonable return forthe:use of the Equipment.and.for the.depreciation theyeof. - i

(3) No remedy hereon com’erre, -Upors or reserved o ‘Lessors intendéd 16 be extlusive 6f any other’ remedy herem or by law provided ut- shalt -

. bé eumdiative and in- ddditich’ to ‘every other remedy availdble. to” Lessor. The forbearance on the 'part of Lessor to. exercide any rightor
remsdy avallable Hefeurider In the'eVent of Lessee’s defatdt,‘or Legsor's fallure to demand punctual pérformance-or any. oblfgaﬂon offgssee .
shall not be deemed a waiver (A) of any such rtght or remedy, or (B) the requxrernent of punctual penorrnanee or (C) of any subsequent

- R :.,breach or-dsfault oni the partof-Lesses. - .
19 A ORNEY'S FEES AND EXPE'NSE, ir thesévent Lessor Es [ urred to retam an attorneyto ass!st ithe enforcement ‘of its nght der this:Lease, It
shall-be 'entrﬁed fo @ reasonable’ attomey's fee, however: rncurred in additibn’ to costs: and necessary- sbursemente, whethar or ot surt becomes E
’ ﬁecessary, ntluding fess Incurred o appeat or i connection witt a bankruptcy proceeding

20 QPERATION MAINT ENANCE AND REPAIR. Lessar shalt not. be ob!igafed io rnstall erect test edjust servrce or make reperrs or repiacernents tothe. - S

. ::qupment Lessee shali béar the expense of all necessary repairs, marntenance ‘operatior, and replacements required to-be ‘made to-maintain the

Equipment in proper working condition, usmg as a guide the mamtenance program described in the owner's manual, if any; for each item of Equipment and.

:.,shau perform afl maintenancs. reduxred o insure full validation of a manufacturér's warranty on the Equipment. Lessee shall comply. with-:all -laws and.
regulations. relating to ownership,.pos: essron, operahon use and’ marntenanoe of the Equipment. No. Eoupment she!! be used contrary to its rntended use,

or the provisiens of any Insurancs policy covering the Equrpment

21. TAXES. Lessee shall pay and discharge all sales, uss, property and other taxes now or hereafter fmposed by any taxing authorlty upon the Equlprnent
.. .based upon the ownership, leasing; renfing, 'sale; possession ar.use thereof, whather the sainé. be assessed.ito Lessor of Lesses, tdgether withrany .-

_ penaities .of-interest in connectlon therewith and will. submit written evldence of the payment at Léssor's request Sgales or use tax due on rental payments

- shall be dug at the same time s the rental payment. For those property taxes required to be filed by Lessor; L essor will include the. Equrpment as property .
the posseesron of Lesses for purposes of tax assessments. A processing fee of the greater of $10:00 or 10% of the tax will be:collected from Lessee for- .-

managing the payment of any taxes which:are the résponsibility of Lessee. Upon termination of the Lease;:Lessee will pay-Lessor personal property taxes,

-‘reasonably estimated, for every year assessed by the faxing authority but unpaid as of tetmination. In-the sveént that the- actuak personal property tax billis - - . -

O wtthm $500 of such estimate, then Lessor shall rot seek reimbursement from Lessae, for ary underpayment and:Lessor may retzln any overpayment ff the -
,_dtfference between such, esttmete and the aptual !ax b,fﬂ exceeds $500.. Lessor shell, refund or. Lessee shall remit. the entire dlfference ; e i

:22. LESSOR'S ASS!GNMENT Lesscf may assign all or any’of Lessor's other rights: hereunder After such assignment;” Les =14 warves any ng : ssee SE

- may have to. claim or assert any-deférises, Setoffs or counterdiaims against sssignee of Lessor. Lessee wilf settle alt clalms-arising out-of afleged bréiach of

warrarities; defenses, sefoffs and counterclainis it’ may have against Lessor directly with:Lessor ‘and-not setup- any such- -against Lessor’s assignee. An .-

“abide thereby. and make payment as may.thersin be directed. Following such assignment, solely for“the. purpose .of - determmrng -assignge's rights- -
- hereunder, the term “Lessor” shall be deemed 4o include or refer o Lessor's aesrgnee ‘Lesses acknowledges that tne Equ:pment may be subject tc a -

- security interest which is-prior.to Lessse’s interest inthe Equrpmenr

- 23: TITLE; LESSEE'S INTEREST; GRANT oF SECURITY INTEREST. The Equrpment is, and sha!t termiain, the property of Lessor, and- Lessee shall ‘have ¢

no fight, title or interest therain or thersto except as expressiy set forth In'this Lease. The Equipment is, and shall ‘at all ime be -angd remain, personal -
property notwithstanding that the Eguipment or.any part thereof may now be, or hereafter become, in any manner affixed or attached to real property. -
Lessee shall keep the equipment free of any fiens, claims or encumbrances other than those in favor of Lessor. Lessee shall obtain the necessary
permission from the owner of any reaf property where the Equipment is to be affixed to the realty or be deemed a fixture In order that the Equipment shall at .

. “assignéé: of Lessor shall notbe obligated 1o perform any of Lessors obligations under this {ease.-Lesses, onreceiving notice of-any such assigntnent, shall ..~ :

all times be ‘severable and removabls there from by Lessor, free of dny right, title, ‘claim or interast of the-property owner and-of Lessee except-as herein. -

- -provided: fn ‘addition to allof the other: rights-of Lessor-under this-Lease, Lessee grants- 16 Lessor a security. interest in-and to the: Leased Property and.ak.

* procesds thersof (Including insurance proceeds) as security for performance of all of Lessee’s obligations to. Lessor of every Kind and nature, now existmg S

-1 -or hereafter. ansmg, inc!udmg, but not tin‘ited 10,. Lessee 's ebligations under.this Lease gnd unger any. olher. agresment with; Lessor. -

24. LIMITED PREARRANGED AMENDMENTS AUTHORIZATION; SPECIFIC POWER OF ATTORNEY: Iri the event itis nacessary to amend thls Lease :

to correct an obvious error or to reflact.a change in one or more of the following: (a) Lessor's actual cost of procuring the Equipment, or (b} Lessor's actual

. .cost'pf] prevrdmo the- eqmpmentto Legseg, or {c) a. change in.rental payments as:a result of (&) ot (b): abdve or{d} deseription.-of.ihe Equiprent, Lessse
.- agrees-that any such amendment shall be. described in alletier from Lessor to Lessee, this Lease shail be desmed amended and- such amendments shall . .

be, iricorporated in, this Lease herein as if originally set forth. Lessee furthgr grants to Lessor a specrﬁc power of attorney for Lessor o srgr, endorse or .~

negatiate for Lessor's benefit any rnstrument representmg proceeds from any policy of insurance covering the: Equrpment
25. FINANCIAL STATEMENTS CREDlT REPORTS. Lessor may require from time to tirne, and Lesses agress fo turmsh statements setﬁng forth the .

<. financia! copdition and operations of Lessge. Lessee authorizes.Lessar, [ts successors, assigns and prospective essrgns. to obtarn a personai credrt orqf le .

on Lesses or any guaranior from any gradit reporﬂng cormpany.

- 26. MISCELLANEOUS. Lesseq will not:change or removs any ‘insignia or- Eettenng -on-the Equrpment ancLshaH consprcuousty Jdent:fy each item of the..:- I
: Equrpment by suitable ietterrng~ﬂ1ereto o indicatg Lessor's ownership.. Lessor ang Lesgeé. agree that facsimile signafires op any document peitaining to - . -

’ ,' this lease agreement shali be ascepted by Legsor, Lessee and afl guarantors as bmdmg and enforceebte and fo.have the same force and effect as.orginal. - .

will: be!

ith. | esseq throtgdh, slecironic means. Al Lesses, email: addresses: provided. 10 Lesso

'.srgnatures Lessee_autorizes, Lessor to commumcate,

" “confidential, and will not b shared sold or spammed Dellnquent iease instaliments and cther, sums. due under this Lease _shall béar interest at: efghteen .

percent (18%) per ‘annum if not prohiblted by law, otherwise at the highest tawful confract rate. If there is more than:one. Lessee, Lessor may, with the. .
consent of any one of the Lessess, miodify, extend, or change any one of the terms hetieof without consent or knowledge of the others; withéut in any way
" releasing, waiving, orimpairing’ any ‘Hght granted © Lessor against the others. Lessees and sach of them are jointly and severally.responsible and liable to. .-
- Lessor-under this Leass. If Lessor is required by law to discount-any unpaid lease.payment or other sums-payabie by Lessee hereunder, then the partles
hereto-agree that the discountrate used shall be-five perzent (6%)-annuaily. If any provision of this Lease is confrary to, prohibited by, or held invailid under-
" applicable laws or regulations or any Junsdrmon in which itis sought to be enforced fhen such nrovxsron shalt be consrdereo severable and. lnapp]rceble, L

-but shall not invalidate the remaining provisions of this Lease.

CONTINUED ON FOLLOWING PAGES
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GUARANTEE

To induce Lessor to enier into a Lease with or otherwise extend financial accommodations fo MONTEZUMA. RIMROCK WATER COMPANY LLC
{"Lessea™, the undersigned Guarantor unconditionally guarantees to Lessor the prompt payment when due of all Lesses's obligations to Lessor. Lessor
shall not be required 1o proceed against the Lesses or the Equipment or enforce any dther remedy. before- proceeding against-the undersigned. The

“indersigned waives nolice of aceeptarice-hereof:and all other notices:or demand of any kind to wiich-the undersigned may- be entitied.-The undersigned . - =

- o - eonsents to:any extensions or-modifications grantedto-Lesses and.the release and/or compromise-of any obllgations of Lessee or.any. other-obligors:and-

“alves-any Tight torequire Liessor to-apply payménts-in' a certaln. manner.and acknowiedges that Lessofmiay apply payments recelved in the fashlon:most - -

" “advaniageous to Lessor. Funhermore, Guarantor:walves any anid’ all claims against-Lessee,’ by ‘subrogation or otherwise, .untll such time as.Lessee’s .- -

-+ obligations ‘to Lessar are-fully-and finally :satisfied. This-is-& continuing guarantee  and shall not be’ discharged, impaired. or affected by death of the- ..
- uadersigned or the-existence ar nonexistence of Liessee a8 alegal entity. This continuing Guarantee shall.bind the heirs, administrators, representatives, - »:
ucoessers, and assigns of the-undersigned and may be enforced by. or forthe benefit.of any assignes or successor of Lessor.« = .« oo s = 72

.- .. The provisiens of the Guarantee éhai! extend to éﬁdt_app-iyt.td all the obhga&ons ofLessee to fLésé&,ﬁd%ékiﬁhg or hereaftet-made, incurred or gréa.fed,',;::l -
.. hawever arising, and whether set forth in separate agreements, schedules, applications, orders or-coliateral- documents; “The execution of this Lease

Greas to pay a reasonable atiomey's feé, and &l othér, costs and expenises indurred by Lessol
“Guarantée, whéther of ot &'lawsuit iS'stdfted. . . © L e TR T TR Ty ; : ‘
- ... Fhe undersigned personal guarantor conéents fo..;f—‘l_r_iéncja! Pacific.Leasing; LLC. dbtajningv a consumer credit report ér_r the undersigned from time to time In__
- ihe credit gvaluation and review process. - -~ . .0 | . R T A
*Law Which Appliés, THIS AGREEMENT IS GOVERNED BY. WASHINGTON LAW. EACH. GUARANTOR: CONSENTS TO THE PERSONAL -
" .. JURISDICTION OF THE COURTS OF THE STATE OF WASHINGTON FOR ANY DISPUTE, SUIT OR ACTION ARISING UNDER OR'IN RELATION TO

Its*succeSsers or assigns In-the enforcement of the <. . -

' THIS . GUARANTEE AND AGREES THAT ALL LAWSUITS COMMENGED BY A GUARANTOR AGAINST.LESSOR MUST BE FILED IN.SUCH .~/

COURTS. AT LESSOR'S SOLE OPTION, VENUE (LOCATION) FOR ANY PROCEEDING SHALL LIE IN KING COUNTY, STATE OF WASHINGTON.
. EACH GUARANTOR WAIVES THE RIGHT TO A JURY TRIAL. LESSOR SHALL HAVE THE OPTION OF COMMENCING AN ACTION.IN ANY COURT .
77 HAVING PROPER JURISDICTION. - =77 -+ SRRt e s N
Lo This.‘Gﬁaranteie’a'nd eachr oflts ~§:rovi§i'c>;\s maybewawed ormod!ﬂed only byvs-»ecnrd signed‘it'ry Eé’ssof. L;essor's;waiv;a:- of any,r.iéh&:—i'o demand p@ﬁpnnat{ce . :
- :... - hereunder shall not be a waiver of any subsequent or other right to ‘demand performance -hereunder. If any provision of this Guarantee shall be: determined o be,
- ‘unenfi roeak_:lﬁ‘_ﬁ;sn

799 119 Sodal Security # - g

’ HomePhone . - ?2.% ~ & 07-22 Yo o |

X 7 NoThe) X . . _ {NoTHg)

JDate . ____Social Security # __ . . Date -. ' . SochlSecurty#

- ~HomePhorie# - ~ " HomePhore#” - -

o . .DELIVERY ANQ,ACCEPTANCE AUTHORIZATION
<.+ 'Lesses's signature authorizes Lessor to. verify- by phone with a:representative.of Lessee -the- date the Equipment was accepted by the Lesszee;:the
. . Equipment description, including. the. serlal numbers; the schedule of lease payments; that -all necessary installation has been. completed; that the -
Equipment-has been examined-by Lessee and is in good operating-ordar and-condition dnd is in all respecis salisfactory o Lessee and-that Equipmentis = -
. actepted- by Lessee for all purposes under the Leéase. This information will be recorded on an Inspection/Verification Certiilcate, 8 copy-of which wili be
_forwarded to Lessée upon complétion by Lessor. Lessee hereby authorizes Lessor to elther insert or goirect the Lessor and/or Vendor name(s), Equipment: - -
* * description;, Equlpment [otation and 'schedUis of Leasé payments. Lesses heraby alithorizes Leesof. fo make payment o the Vendor upoh coivpletion.of = .

'

the fhspaction/Verification Certificate. -

YROCK WATER GOPANY LLS
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* guararitors ‘or. any collateral therefors-without notice’ and, without-In &ny way releasing the Undersigned-fram.his or her_obligations hereunder.-Guarantor. :

-Buaranige shall not extinguish, releasé or walve gny existing obligations, promiges, or guarantees of-Guarantor for the benefit.of.Lessor. The undersigned- . ..

such provision shall be severed from this Guarantee without affecting any-other provision.of-the:Guarantee which shail remain fully enforceable. . - -
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EQUIPMENT LIST

1- ARSENIC REMOVAL WATER TREATMENT SYSTEM - '
TANKS F’lF’iNG COMPONENTS ENGINEERING START-UP ETC. S/N KDGO12712

AN ELECTRON[C:VERSION OF THIS‘DOC 'ENT SHALL BE CONS!DERED AN ORIGINAL

MEMBER AND lNDIV!DUALLY - ’

DATE : 4/2/2012
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FINANCIAL PACIFIC LEASING, LLC
Verification Certificate - Pre-Funding/Vendor's Location

Billing
Lease # 796680-001 Lessee Name: MONTEZUMA RIMROCK WATER COMPANY LIC
shate 040212 - Time; 2:32 PM
Billing Address: PO BOX 10 RIMROCK AZ 86335
Home Address: 2126 S TOMBAUGH WAY FLAGSTAFF AZ 86001
Equipment Location: 43599 E GOLDMINE RD  RIMROCK AZ 86335
County: YAVAPAI
Verification Contact: PATRICIA % of ownership: 100.00 SS #: - DOB: (9-02-61

Businéss Phone:  928-592.9211 Fax: 928-213-0320 Email: PATSY NTEZUMAWATER.CO
Home Phone:  928-300-3291  Other #'s:

Federal ID #: 13-4259957 A/P Contact and Title:

Entity: LLC

Is this a new business?: Ng If yes, what is the Lessee's business start date:

How long at this location?

Equipment

< Lessee has verified the vendor(s} of the leased equipment as KEVLOR DESIGN GROUP.
How did you select/find the vendor? REFERRED
The vendor representative is KELVIN.

Y Please verbally confirm that you have requested we pay the vendor(s) in advance of delivery and installation of the
equipment.

You also agree to:

L Accept the equipment ai the Vendor's place of business and take full responsibility for the equipment from this point.

v All of the equipment covered by the Lease Agreement has been received, installed and is operating satisfactorily. Lessee has
not been instructed to inform FPL that all of the leased equipment is in the Lessee's possession when in fact it is not. The
equipment received was confirmed as WATER TREATMENT SYSTEM., On what date was the equipment
delivered? 50% PREFUND  Isthe equipment new or used? New

v Lessee has authorized FPL to make payment to the Vendor(s) of this transaction. Does the vendor owe you any money from
this transaction? NO What other agreements has the vendor made with you regarding this lease or equipment? N/A
Have you or any other owner of this business previously owned any of this equipment? No

Commence the lease and begin making payments even though you may not have the equipment when your payments are due.

A

L Settle all claims regarding the equipment directly with the vendor.

< The estimated date of delivery of the equipment is 2812-65-08
L

Lessee has been notified this is a lease rather than a loan.

Inveicing

L Lessee acknowledges that this lease has been assigned to FPL by N/A.
And all future lease payments will be paid to FPL.

<L Lessee has been informed the lease payments are due on the 13TH of each month. Lessee has been informed that this lease
commences on 04-15-12 and next payment due is 05-15-12.

vd Lessee has been given an explanation of billing and interim rental formula. Interim rental / pro rata is $423.24 . (Monthly
payment divided by 30 days = $35.27 per day multiplied by 12 days). Lessee has been provided an explanation of billing and
informed that invoices will be sent out APPROXIMATELY 17 prior to each due date. Lessee has been advised they will
receive a letter with detailed information regarding Personal Property Taxes associated with this equipment.

v Lessee has been advised that payments may be made online at fastpay.finpac.com, Customer Resource Center, Fastpay with
no fes assessed! '
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V4 Lessee was offered to participate in Automatic Payment Transfer Program and advised no written notice will be forwarded.
Lessee was informed to view monthly invoices for Automatic Payment Transfers by going to fastpay.finpac.com to register.

Declined

L Lessee has been informed that they are required to maintain property insurance on the leased equipment. They understand
they will receive a letter requesting insurance verification from our insurance monitoring company and that they must verifiy
the required coverage within 30 days or they will by automatically billed for the insurance fees: forward certificates to fax

number (305) 506-0094 or call (888) 423-6722.

L
The Lessee has been informed that the following fees will be billed on the first invoice. N/A in the amount of .00
' Yoi
A Split Pro Rata over the next 3 months in the amount of 141.08
Verification completed by: CINDY GROVER Title: FC2

Final Verification

Final verification completed on Cg /;Q (g at Vl&j with Wﬂf\
/ : PR
SSN _ DOB 9[/ 2{/ G/ Delivery date of equipment 0 AALAAE / (a

Are you satisfied with equipment ' ”
Final verification completed by: ; .. (//} Title: F C _:zz—‘

Verified the following with the lessee:

App# 489760, 032009A Page 2 of 2 Page Verification Certificate
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Dawn Pearce

From: Cindy L. Trainor

Sent: Thursday, March 07, 2013 2:42 PM

To: Dawn Pearce

Subject: FW: IMPORTANT NOTICE REGARDING INSURANCE
Attachments: IMPORTANT NOTICE REGARDING INSURANCE.doc

Dug deep in the archives. Thank you

Cindy Trainor, CSR
Financial Pacific Leasing LLC
Ph. (800) 447-7107 ext 103
Fax (253)-568-2222

%~ Financial Pacific Leasing’ £00.447.7107

-3;;3!553- "Fsizs."u

bility is what gou arg capabig of doing. Motivation detgrmings what yoa do.
Attitade dgtgrmings how well gou do it

This message contains information which Financial Pacific feels is confidential and privileged and intended for the use of the addressee and

employees of the addressee’s company. Do not distribute, copy or disclose the message or the information contained in the message to anyone

outside your company.

From: Cindy L. Trainor

Sent: Monday, July 30, 2012 3:14 PM

To: 'patsyolsen@live.com’

Subject: IMPORTANT NOTICE REGARDING INSURANCE

Arsenic Removal water system $39,000.00

Thank vou

Cindy Traimor, CSR
Financial Pacific Leasing LLC
Ph: (800) 447-7107 ext 103
Fax (253)-568-2222

@F&‘n&neial Pacific Leasing’ 800.447.7107

Coming together is a beginning; keeping together is progress; working together is success.
~ Hemry Ford

This message contains information which Financial Pacific feels is confidential and privileged and intended for the use of the addressee and
employees of the addressee’s company. Do not distribute, copy or disclose the message or the information contained in the message to anyone

outside your company.



IMPORTANT NOTICE REGARDING INSURANCE

Thank you for choosing Financial Pacific Leasing for your new lease. We appreciate your
business and want our business relationship to be satisfactory to you during the term of
this lease. '

We would like to take this opportunity to remind you that under the terms of your
agreement you are required to maintain property insurance on the equipment. Insuring the
equipment is important because if the equipment that is critical to your business is ever
lost, stolen, destroyed, or damaged, there must be an efficient means to replace the
equipment and minimize the impact to your business.

You will receive a letter offering to purchase insurance through our equipment insurance
manager, “Assurant Solutions” (Lease Insurance)

The insurance charge will be conveniently added to your monthly invoice. In addition to
fire, theft, and other perils normally covered under a commercial property policy, our
policy also covers power surge and flood, and there is no deductible for losses over

$100.

If you wish to use your own property insurance on the Equipment, please have your
insurance agent provide a certificate of insurance ctrainor@finpac.com or Fax (253-568-
2222) with the following information:

1. Contract number
2. Loss Payee endorsement on your equipment insurance naming

Financial Pacific Leasing, LLC, ISAOA (its' Successors and/or Assigns)
c/o ABIC Lease Ins Sves 5th fl

P.O. Box 979283

Miami, FL. 33197-9283

Name of insurance company

Policy number

Effective and/or expiration dates of coverage
Property insurance coverage

Special form contents coverage (includes theft)

N O W

We appreciate your assistance in assuring that the equipment is properly insured.
If you have any questions regarding this information, please call Lease Insurance
at 800-447-7107 EXT 103 fax# 253-568-2222 .


mailto:ctrainor@tinpac.com

