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BY THE COMMISSION:
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Having considered the entire record herein and being fully advised in the premises, the
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Arizona Corporation Commission (“Commission”) finds, concludes, and orders that:
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FINDINGS OF FACT
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1. On July 1, 2011, Tucson Electric Power Company (“TEP” or Company”) filed with
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the Arizona Corporaﬁoh Commission (“Commission™) its 2012 Renewable Energy Standard
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Implementation Plan and request for reset of renewable energy adjustor.
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2. On January 13, 2012, the Commission issued Decision No. 72736.
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3. Decision No. 72736 ordered residential, small commercial, large commercial and
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industrial customers who receive incentives beginning and after January 13, 2012 to pay a monthly
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REST charge equal to the amount they would have paid without the renewable installation, with the
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payment to begin when TEP reprograms its billing system to accomplish this, or with the October
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2012 billing cycle, whichever is sooner.
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4, On June 15, 2012, TEP filed a Request for Extension of Time to Comply with a
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DOCKET NO. E-01933A-11-0269

1 | Requirement Set Forth in Decision No. 72736 and to Defer the Matter to Another Docket
2 | (“Request”).
3 5. In the Request, TEP states that based on available information at the time the
4 | Commission considered Decision No. 72736, the Company believed it could comply with the new
5 | billing requirement by its October 2012 billing cycle. TEP states that that since that time, it has
6 [ worked diligently to determine what upgrades to its billing system would be necessary to comply, but
7 | that the changes have proven to be more complicated than it originally believed, and that TEP is
8 | consequently unable to meet the October 2012 billing cycle deadline. TEP states that it will require
9 | an additional nine months to comply.
10 6. In addition, TEP states that subsequent to Decision No. 72736, the Commission
11 §ordered Arizona Public Service (“APS”), in Decision No. 73183 (May 24, 2012), to require
12 | customers who receive incentives to pay the monthly REST cap, instead of the REST charge they
13 | would have paid without the renewable installation as required for TEP in Decision No. 72736. TEP
14 f believes that it would be less burdensome for TEP to also simply charge the REST cap, as opposed to
15 | having to calculate the bill in the manner required by Decision No. 72736, and that the REST cap
16 | approach would eliminate the potential for dispute over what the calculations should be.
17 7. Because it will require additional time to comply with Decision No. 72736 in any
18 | event, and because TEP would be filing its 2013 REST Implementation Plan (“2013 REST Plan”) on
19 {July 2, 2012, TEP requested that the issue of its compliance with the new billing requirement in
20 | Decision No. 72736 be deferred to its 2013 REST Plan docket." TEP asserts that the Commission
21 | should have an opportunity to consider whether the APS requirement should also be applied to TEP,
22 | before TEP spends additional time and resources to meet the new billing requirement ordered by
23 | Decision No. 72736. TEP states that its requested deferral of the matter to the 2013 REST Plan
24 fdocket would allow TEP to propose the monthly REST cap model, as well as submit additional
25 | proposals for the Commission’s consideration that might negate or alter the need for thé Company to

26 § comply with the new billing requirement.

27

28 | TEP filed its 2013 REST Plan in Docket No. E-01933A-12-0296 on July 2, 2012.
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DOCKET NO. E-01933A-11-0269

8. On September 4, 2012, Staff filed a memorandum in response to the TEP Request.
Staff states tHat, in order to allow the Commission to consider TEP’s modification proposal as part of
TEP’s 2013 REST Plan, or to allow TEP the time it needs to reprogram its billing system in the event
the Commission rejects TEP’s modification proposal, Staff recommends that deadline for TEP to
comply with the new billing requirement be suspended, and the issue instead be addressed in the

decision that the Commission will issue on TEP’s 2013 REST Plan.

9. Staff’s recommendation is reasonable and should be adopted.
CONCLUSIONS OF LAW
1.  TEP is a public service corporation within the meaning of Article XV of the Arizona

Constitution and A.R.S. §§ 40-250 and 40-251.
2. " The Commission has jurisdiction over TEP and the subject matter of this proceeding.
3. It is reasonable and in the public interest to grant TEP’s request for a time extension to

comply with 4the new billing requirement ordered in Decision No. 72736 and to defer the matter to

Docket No. E-01933A-12-0296 as discussed herein.
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ORDER
IT IS THEREFORE ORDERED that the compliance deadline set by Decision No. 72736 for
Tucson Electric Power Company to reprogram its billing system for customers receiving REST
incentives is hereby suspended, pending our consideration of Tucson Electric Power Company’s
proposals on the issue in Docket No. E-01933A-12-0296, and our determination on the issue in that
docket.

IT IS FURTHER ORDERED that this Decision shall become effective immediately.

BY ORDER OF T ARIZONA CORPORATION COMMISSION.
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zHAIRMAN N COMMISSIONER
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COMMISSIONER / COMMIS(S'10N)ZR \Y COMMISSIONER

IN WITNESS WHEREOF, I, JODI JERICH, Executive
Director of the Arizona Corporation Commission, have
hereunto set my hand and caused the official seal of the
Commission to be affixed at the Cﬁpjtol, in the City of Phoenix,
this &"("-' day of  Fzbrvaun 2013.

o

JODIJER]L
EXECUPIVEDIRECTOR

DISSENT

DISSENT
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| ) SERVICE LIST FOR: TUCSON ELECTRIC POWER COMPANY
| ;
DOCKET NO. E-01933A-11-0269
2
3 [ Michael W. Patten
ROSHKA DEWULF & PATTEN Timothy M. Hogan
4 | 400 East Van Buren Street, Suite 800 ARIZONA CENTER FOR LAW
Phoenix, AZ 85004 IN THE PUBLIC INTEREST
5 202 East McDowell Rd., Suite 153
Phillip Dion Phoenix, AZ 85004
UNISOURCE ENERGY CORPORATION Attorneys for Western Resource Advocates
6 [ One South Church Ave., Suite 200
Tucson, AZ 85701 Kevin M. Koch
7 » 2333 E. 1% St.
Scott S. Wakefield Tucson, AZ 85719
8 | RIDENOUR, HIENTON & LEWIS, PLLC
201 North Central Avenue, Suite 3300 Daniel W. Pozefsky, Chief Counsel
9 | Phoenix, AZ 85004-1052 RESIDENTIAL UTILITY CONSUMER
Attorneys for the Solar Alliance OFFICE
10 1110 West Washington, Suite 220
C. Webb Crockett Phoenix, AZ 85007
Patrick J. Black
11 | FENNEMORE CRAIG, PC Janice Alward, Chief Counsel
3003 North Central Ave., Ste 2600 Legal Division
12 { Phoenix, AZ 85012-2913 ARIZONA CORPORATION COMMISSION
Attorneys for Freeport-McMoRan and AECC 1200 West Washington Street
13 Phoenix, Arizona 85007
Court Rich
14 | M. Ryan Hurley Steven Olea, Director
ROSE LAW GROUP PC Utilities Division
15 | 6613 North Scottsdale Road, Suite 200 ARIZONA CORPORATION COMMISSION
Scottsdale, AZ 85250 1200 West Washington Street
16 Attorneys for SolarCity Corporation and Phoenix, Arizona 85007
Arizona Solar Energy Industries Assn.
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