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BEFORE THE ARIZONA CORPORA MISSION 
RECERg 

COMMISSIONERS 

BOB STUMP, Chairman 
GARY PIERCE 

BRENDA BURNS 
BOB BURNS 

SUSAN BITTER SMITH 

[n the matter of ) 
1 

man, and ) 
1 

) 
Respondents. 1 

) 

JAMES F. LIEBES, CRD #2332174, a single ) 

LANESBOROUGH FINANCIAL GROUP ) 
LLC, an Arizona limited liability company, ) 

DOCKET NO. S-20876A-13-0014 

NOTICE OF OPPORTUNITY FOR HEARING 
REGARDING PROPOSED ORDER TO 
CEASE AND DESIST, ORDER FOR 
RESTITUTION, ORDER FOR 
ADMINISTRATIVE PENALTIES, AND 
ORDER FOR OTHER AFFIRMATIVE 
ACTION 

NOTICE: EACH RESPONDENT HAS 10 DAYS TO REQUEST A HEARING 

EACH RESPONDENT HAS 30 DAYS TO FILE AN ANSWER 

The Securities Division (“Division”) of the Arizona Corporation Commission (“Commission”) 

alleges that respondents JAMES F. LIEBES, CRD #2332174 (“LIEBES”), and LANESBOROUGH 

FINANCIAL GROUP LLC (“LANESBOROUGH’) have engaged in acts, practices, and transactions 

that constitute violations of the Securities Act of Arizona, A.R.S. 0 44-1801 et seq. (“Securities Act”). 

I. 

JURISDICTION 

1. The Commission has jurisdiction over this matter pursuant to Article XV of the 

Arizona Constitution and the Securities Act. 

11. 

RESPONDENTS 

2. LIEBES is a single man who at all relevant times resided in Maricopa County, 

Arizona. 
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3. LANESBOROUGH is a member-managed Arizona limited liability company 

xganized on October 21, 2008. LIEBES is the only member listed in LANESBOROUGH’s articles 

Df organization. 

4. LIEBES and LANESBOROUGH may be referred to collectively as “Respondents.” 

111. 

FACTS 

5 .  In 2009, LIEBES was a registered securities salesman associated with Lawson 

Financial Corporation. 

6. 

Lawson. 

7. 

On December 23, 2009, LIEBES voluntarily terminated his employment with 

After his voluntary termination from Lawson, LIEBES has not been employed by a 

-egistered securities dealer. Consequently, after December 23, 2009, LIEBES’s securities salesman 

-egistration was automatically suspended under A.R.S. 0 44- 1949. 

8. In spite of this termination and lack of any securities dealer or salesman registration, 

LIEBES, through his entity, LANESBOROUGH, began acting as a dealer by engaging full- or 

3art-time as agent or broker for sellers and buyers of securities. 

9. During the years 2010, 2011 and 2012, sellers of unregistered stock hired 

Respondents to effect sales of unregistered shares and paid a commission to Respondents ranging 

From 4% to 10% of the purchase price of the shares being sold. 

10. Several of these payments were deposited into a bank account held jointly by 

LIEBES and LANESBOROUGH, for which LIEBES had signing authority. 

1 1. In exchange for this fee, Respondents located potential buyers for the shares, offered 

:he shares for sale to the buyers, negotiated the sale price, assisted in locating professionals to draft 

:he documents necessary to complete the transfer, and provided other assistance at key points in the 

:hain of the purchase and sale of the securities. 

2 
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12. Examples of transactions in which Respondents offered to sell securities and 

provided the services described in the preceding paragraphs include the following: 

a) 

$144,000; 

b) 

On January 4, 2010, the transfer of 48,000 shares for a purchase price of 

On January 15, 2010, the transfer of 125,000 shares for a purchase price of 

$4 10,853 SO; 

c) On February 11, 2010, the transfer of 50,000 shares for a purchase price of 

$1 50,000; the seller paid Respondents a $9,000 commission in this transaction; 

d) 

$40,632; 

e) 

On March 15, 2010, the transfer of 10,158 shares for a purchase price of 

On June 15, 2010, the transfer of 35,000 shares for a purchase price of 

$175,000; the seller paid Respondents a $10,500 commission in this transaction; 

f )  On August 11, 2010, the transfer of 29,444 shares for a purchase price of 

$132,498; the seller paid Respondents a $7,949.88 commission in this transaction; 

g) 

$45,000; 

h) 

On August 27, 2010, the transfer of 10,000 shares for a purchase price of 

On October 18, 2010, the transfer of 5,555 shares for a purchase price of 

$24,997.50; the seller paid Respondents a $1,499.85 commission in this transaction; 

i) 

$45,000; 

j )  

of $610,001.75; 

k) 

$82,764; 

1) 

On October 18, 2010, the transfer of 10,000 shares for a purchase price of 

On November 30, 2010, the transfer of 131,053 shares for a purchase price 

On December 7, 2010, the transfer of 18,392 shares for a purchase price of 

On December 7, 2010, the transfer of 9,167 shares for a purchase price of 

$41,25 1 SO; 
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m) On December 7, 2010, the transfer of 16,388 shares for a purchase price of 

$73,746; 

n) On March 21, 201 1, the transfer of 25,000 shares for a purchase price of 

$1 10,000; the seller paid Respondents an $1 1,000 commission in this transaction; 

0)  On May 12, 2011, the transfer of 4,583 shares for a purchase price of 

$20,623.50; 

p) On June 14, 201 1, the transfer of 15,000 shares for a purchase price of 

$75,000; the seller paid Respondents a $7,500 commission in this transaction; 

q) 

$75,23 0; 

r) 

On June 21 , 201 1 , the transfer of 15,046 shares for a purchase price of 

On June 21 , 201 1 , the transfer of 20,000 shares for a purchase price of 

$1 00,000; the seller paid Respondents a $10,000 commission in this transaction; 

s) On December 2, 2011, the transfer of 33,602 shares for a purchase price of 

$159,609.50; the seller paid Respondents a $15,690.95 commission in this transaction; 

t) In August 2012, the transfer of 20,000 shares with a purchase price of 

$125,000; the seller paid Respondents a $7,500 commission in this transaction. 

13. Additionally, in January 201 1, LIEBES offered to sell unregistered stock to two 

myers for a total purchase price of $89,000. LIEBES located the buyers on behalf of the seller, 

ielped negotiate the price and terms of the transaction, and collected a monetary commission for 

lis services; the commission and purchase price were later returned to the buyers when the 

transaction fell through. 

IV. 

VIOLATION OF A.R.S. 0 44-1842 

(Transactions by Unregistered Dealers or Salesmen) 

14. Respondents offered or sold securities within or from Arizona while not registered as 

dealers or salesmen pursuant to Article 9 of the Securities Act. 

4 
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15. This conduct violates A.R.S. 5 44-1842. 

V. 

REQUESTED RELIEF 

The Division requests that the Commission grant the following relief: 

1. Order Respondents to permanently cease and desist from violating the Securities Act 

pursuant to A.R.S. fj  44-2032; 

2. Order Respondents to take affirmative action to correct the conditions resulting from 

Respondents' acts, practices, or transactions, including a requirement to make restitution pursuant to 

A.R.S. fj 44-2032; 

3. Order Respondents to pay the state of Arizona administrative penalties of up to $5,000 

for each violation of the Securities Act, pursuant to A.R.S. fj 44-2036; and 

1 1  4. Order any other relief that the Commission deems appropriate. 

VI. 

HEARING OPPORTUNITY 

Each respondent may request a hearing pursuant to A.R.S. fj  44-1972 and A.A.C. R14-4-306. 

If a respondent requests a hearing, the requesting respondent must also answer this Notice. A 

request for hearing must be in writing and received by the Commission within 10 business days after 

service of this Notice of Opportunity for Hearing. The requesting respondent must deliver or mail the 

request to Docket Control, Arizona Corporation Commission, 1200 W. Washington, Phoenix, Arizona 

85007. Filing instructions may be obtained from Docket Control by calling (602) 542-3477 or on the 

Commission's Internet web site at http://www.azcc.gov/divisions/hearings/docket.asp. 

If a request for a hearing is timely made, the Commission shall schedule the hearing to begin 

20 to 60 days from the receipt of the request unless otherwise provided by law, stipulated by the 

~ parties, or ordered by the Commission. If a request for a hearing is not timely made the Commission 
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Persons with a disability may request a reasonable accommodation such as a sign language 

interpreter, as well as request this document in an alternative format, by contacting Shaylin A. 

Bernal, ADA Coordinator, voice phone number (602) 542-393 1, e-mail sabernal@,azcc.gov. 

Requests should be made as early as possible to allow time to arrange the accommodation. 

4dditional information about the administrative action procedure may be found at 

ittp://WWW.aZcc.aov/divisions/securities/enforcement/AdmstrativeProcedure.asa 

VII. 

ANSWER REQUIREMENT 

Pursuant to A.A.C. R14-4-305, if a respondent requests a hearing, the requesting respondent 

nust deliver or mail an Answer to this Notice of Opportunity for Hearing to Docket Control, 

4rizona Corporation Commission, 1200 W. Washington, Phoenix, Arizona 85007, within 30 

:alendar days after the date of service of this Notice. Filing instructions may be obtained from 

Docket Control by calling (602) 542-3477 or on the Commission’s Internet web site at 

ittp ://www. azcc .gov/divisions/hearings/docket . asp. 

Additionally, the answering respondent must serve the Answer upon the Division. Pursuant 

.o A.A.C. R14-4-303, service upon the Division may be made by mailing or by hand-delivering a 

:opy of the Answer to the Division at 1300 West Washington, 3rd Floor, Phoenix, Arizona, 85007, 

addressed to Ryan J. Millecam. 

The Answer shall contain an admission or denial of each allegation in this Notice and the 

xiginal signature of the answering respondent or respondent’s attorney. A statement of a lack of 

sufficient knowledge or information shall be considered a denial of an allegation. An allegation not 

ienied shall be considered admitted. 

When the answering respondent intends in good faith to deny only a part or a qualification 

Df an allegation, the respondent shall specify that part or qualification of the allegation and shall 

admit the remainder. Respondent waives any affirmative defense not raised in the Answer. 
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Answer for good cause shown. 

Dated this Ze day of January, 
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hearing may grant relief from the requirement to file an 

2013. 

Matthew J. Neubdt 
Director of Securities 
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