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1. Northem Smcs Powcr Gns Unhty, Cave Creek vaxsmn (Cav

‘ certified o pmv:dc namral gas semee as a publzc semce corporation in the State of Arizona.

: 2. On August 13, 1998, Cave Creck filed an application 10 increase its Purchased

| Gas Adjustor (PGA) rate from the current level of negative $0.0500 per therm, authorized in

| Decision No. 58038, dated October 7, 1992, to a positive $0.0400 per therm.

‘ 3. The requested. mcmase xs pamnily the result of Declsxon No. 61009, dated July
16, 1998. This Decision ordered Cave Creek 10 reduoe its under-collected bank balance by

$176,431.

4. 'lhc(:cmpanysproposedPGAmmofsommperﬁmmmﬂectsthcresmxof

| amortizing the undcr—collected bank balance of $409,263 (as of June 30, 1998), over the next

: _three years projected sales of 34,174;000 therms ($409,263 divided by !4.174,000 $.0288

’ which Cave Creek rounded off to $0.0300 per therm). Additionally, Cave Creek is requesting

| 500100 per therm to mitigate future gas cost increases. |
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5. Cave Creek’s proposed PGA rate of $0.0400 per therm would result in an increase

| of $5.22 per month or 9.8 percent for the typical residential customer usage of 58 therms.

6 Staff analysis indicates that a PGA rate of $0.0400 would result in an over-
collection in the bank balance of approximately $157,697 at the end of the third year based on

| the current cost of gas of approximately $0.2000 per therm.

7. Staff has reviewed the application and supporting schedules and recommends a

| PGA ratc of $0.0288 per therm. Based on Staff’s analysis, the recommended PGA rate of
| $0.0288 per therm would allow Cave Creek to recover its under-collected bank balance of
| §409.263. as of July 1, 1998, over a three-year period.

8. Staff further recommends that the PGA rate of $0.0288 per therm become

| cffective with all usage billed after October 31, 1998.

0.  Staff further recommends that Cave Creek file tariff pages consistent with the

| terms of this Decision within fifteen days from the effective date of the Decision.

CONCLUSIONS OF LAW
1. Cave Creek is an Arizona pub}ié service corporation within the meaning of

Article XV, Section 2, of the Arizona Constitution. ‘

2. The Commission has jurisdiction over Cave Creek and over the subject matter in
this Application.
3. Approval of the recommended PGA rate increase does not constitute a rate

increase as contemplated by A. R. S. Section 40-250.
4. The Commission, having reviewed the proposed PGA rate increase and Staff’s

Memorandum dated October 15, 1998, concludes that Staff's recommendations are reasonable
| and should be adopted.
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ORDER
THEREFORE, 1T IS ORDERED that Cave Creek’s PGA rate be increased to a positive

$0.0288 per therm, effective with all usage billed after October 31, 1998..

I'T IS FURTHER ORDERED that Cave Creek file tariff pages consistent with the terms
of this Decision within fifteen days from the effective date of this Decision.
IT IS FURTHER ORDERED that this Order shall become effective immediately.

IN WITNESS WHEREOF, I, JACK ROSE, Executive
Secretary of the Arizona Corporation Commission, have
hereunto, set my hand and caused the official seal of this
Commission to be affixed at the Capitpl, in the City of
Phoenix, this T@Mday of __ @€ 1998.

Executive Sacrevlar}
DISSENT
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