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To All Interested Parties:

As part of the Arizona Public Service Company (APS or Company) Renewable Energy
Standard (RES) 2013 Implementation Plan deliberations on January 23, 2013, the
Arizona Corporation Commission (Commission) ordered APS to conduct a multi-session
technical conference to evaluate the costs and benefits of Distributed Renewable
Energy and Net Metering (as proposed in the above docket).

These conferences will evaluate costs and benefits of distributed energy to both
renewable and non-renewable customers, and will consider such issues as
environmental mandates, changes in generation requirements from distributed energy,
localized grid impacts, system losses, and other relevant topics.

APS invites you to attend the initial conference, scheduled for Thursday, February 21%
beginning at approximately 9:00 am and ending at approximately 4:00 pm. At this
time, the venue for the conference is still being finalized, and the Company will provide
information on conference location as soon as it is available. Stakeholders will also be
able to participate by phone, and a call-in number will be provided along with the venue
information. This initial conference will consist of an open forum discussion, several
subject matter presentations, and a review of critical issues and suggested conference
timelines. An agenda will be provided to participants seven to ten days prior to the
conference.

APS is pleased to announce that the Company has engaged Mark Gabriel of Power
Pundits, LLC to lead and moderate the technical conferences. Power Pundits provides
strategic and technical support across a broad set of industry issues including
renewable energy strategies, and Mr. Gabriel is experienced in leading energy related
stakeholder efforts. In conjunction with APS, Mr. Gabriel and his team are developing
a dedicated website for this set of conferences where participants will be able to access
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agendas, register for individual conferences, and communicate with other participating
stakeholders. Registration for this initial conference will be available at that website,
and APS will provide a link for the registration process as soon as possible. If you
have questions regarding this conference, please contact Mr. Gabriel at
markagabriel@powerpundits.com.

APS looks forward to discussing with you the opportunities and challenges presented
by the successful deployment of distributed energy in Arizona.

Sincerely,

effrey W. Johnson
J1/bgs
cc:  Chairman Bob Stump

Commissioner Gary Pierce
Commissioner Brenda Burns
Commissioner Robert L. Burns
Commissioner Susan Bitter Smith
Steve Olea

Terri Ford

Ray Williamson

Parties of Record
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Copies of the foregoing delivered
This 1% day of February, 2013 to:

Janice Alward

Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

David Berry

Western Resource Advocates
P.O. Box 1064

Scottsdale, AZ 85252

C. Webb Crockett

Fennemore Craig

3003 N. Central Avenue, Suite 2600
Phoenix, AZ 85012-2319

Lyn Farmer

Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

Timothy Hogan -
Arizona Center for Law in the Public
Interest

202 E. McDowell Road, Suite 153
Phoenix, AZ 85004

Michael Neary
AriSEIA

111 West Renee Dr.
Phoenix, AZ 85027

Steve Olea

Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

Greg Patterson

Munger Chadwick

2398 E. Camelback Road, Suite 240
Phoenix, AZ 85016

Court Rich

Rose Law Group, P.C.

202 E. McDowell Road, Suite 153
Phoenix, AZ 85250
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