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. BY THE COMMISSION:

Having considered the entire record herein and being fully advised in the premises, the

Commission Ninds, concludes, and orders that:

FINDINGS OF FACT

ks i LCEHIntemauonal Telecom Corp. (“LCIT”} is a Delaware corporatien authorized to do

e business in Arizona. LCIT s application for authority to provide intrastate interexchange services in

b7 Arnzona s pending i Docket No, T-02717 930140,

18 2. USLD Communications, Inc. ("USLD™) is a Texas corporation authorized to do business

19 n Arizona. Decision No. 3RO (February 24, 1993) certificated USLD to provide alternative operator

20 SCTVICES 1N AFzonn

2 i 3 Ondune 2201998, 1O and USLD ("Applicants™) filed a joint application for approval

22 of a transfer of selected assets from USLD to LCIT. In consideration, USLD is to receive 7.6 percent of

21 the common voting shares in LCIT.

-4 4. USLD and LOIT are wholly owned subsidiaries of USLD Communications Corporation

25 CUSEDCCT) and LCT International Management (*"LCIM™). USLDCC and LCIM are subsidiaries of
* | LCT Intemational, Ine. (*LCH),

- 5. The proposed transfer of selected assets from USLD to LCIT is designed to consolidate

-8 resources in Arizona and eliminate duplicative operational activitics, to enhance the efficiency and
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cffecuveness of operations

o In the proposed restructunng, USED will transfer the following resources to LCTT: (a)
customer bst and assoaated service agreement tor long distance dial. dedicated access, point-to-point,
travel cand, data senvices, wll free service and local service customers; (b)  revenues, reports,
documentation, and goodwill associated with such customer base: and (¢)  telecommunications
equipment associated with the operations of 1+ dialing services. USLD will receive 7.6 percent of
common voung stock in LCTT m full settlement of the transaction.

7. USED will continue to provide prepand calling card, operator services, calling center and
related services o s customers in Arzona.

5. Phe transaction will result in some customers being transferred w0 LCTT for certain
SCFVICUS.

Y. Appheants stated that USLD's customers will be given prior notice of the transfer of their
services o LUIT moa umely manner,

10, On August 31 1998, the Co omission’s Utihities Division Staff (7Staf17) filed a Staft
Report, recommending approval of the application without a hearing.

i Staft indicated that in response to a request for detatled financial statements. the
Applicants provided abnidged. unaudited financial statements for the year ended December 31, 1997,
Staff stated that the financial statements were inadeqguate to fully determine the tinancial impact of the
proposed transter of assets on the continuing operations of USLD.

120 Staft stated that Appheants claimed that USLD’s eperation in Arizons is 0.2205 percent
of its total long distunce operations, Staff concluded that significant financial leverage will be available
o USLD from the financial strength of its parent company, LCIL Staff stated its belief that USLD’s
Artizona customers have a pool of readily accessible alternative telecommunications services in the
industry, and the transter of assets wili not negatively impact the total operations of USLD and its ability
o provide services 1o its existing Arizona customers,

i3 ECH s unaudited fourth guarter 1997 net income. excluding non-recurring charges, was

$26 Mithon,
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CONCLUSIONS OF LAW

Appheants are public service corporations within the meaning of Article XV of the

Arrzona Uonstitution

apphication.

&,

The Conumssion has jurisdiction over Applicants and the subject matter of the |

Notice of the appheation was given in accordance with the law.

ARS. § 40-285 requires Commission approval of the wansfer of assets described above.
The proposed transter of assets is in the public interest,

Staffs recommendation as set forth in Findings of Fact No. 10 should be approved.

ORDER

IS THEREFORE ORDERED that the application of LCT International Telecom Corporation

and USLD Communications Incorporated .+ approval of a transfer of selected assets, shall be, and

hereby 1s. granted,

L
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T IS FURTHER ORDERED that the customers of USLD Communications, Ine. who will be
.  affected by the transter shall be given thirty days notice prior to being transferred o LT International
b
4 - Jelecom. Inc. w0 allow those customers the opportunity to transfer serviee to an alternative provider.
50 FEIS TURTHER ORDERED that this Decision shall become eftective immediately.
o BY ORDER OF THE ARIZONA CORPORATION COMMISSION,
- — N
g COMMISSIONER - CHATRMAN COMKIISSTONT
e . I o . : :
IN WITNESS WHEREOF. 1, JACK ROSE, Executive Secretary of the Arizona
IR Corporation Commussion, have hereunto set my hand and caused the official seal
of the Commission p be affixed at the Capitol. in the City of Phoenix. this |
10 e day of Ge 1998, |
T3
EXECUTIVE SECRETARY
15 -
16| DISSENT e
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