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ORDER

Open Meeting
October 27 and 28, 1998
Phoenix, Arizona
BY THE COMMISSION:
Having considered the entire record herein and being fully advised in the premises. the Arizona

Corperation Commission ("Commission”) finds, concludes, and orders that:

FINDINGS OF FACT

. OnJune 4, 1996, Amencan International Telephone, Ine. dba Oasis Telecom and AIT
{U"Apphicam™) filed with the Commission an application for a Certificate of Convenience and
Necessity ("Certificate™) to provide resold telecommunications service in the State of Avizona.

2. In Deasion No. 38926 (December 22, 1994), the Commission found that resold
telecommunications providers (“rescllers”™) were public service corporations subject to the jurisdiction
of the Commission,

3. e Decision No, 39124 (June 23, 1995), the Commussion adopted AA.C. R14-2-1101
through K14-2-1115 1o regulate resellers.

4. Applicant is a Delaware corporation that bas been qualified to do business in Arizona

smce 1996,
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\S Applicant 15 a switchless reseller which purchases elecommunications services,

6 On January 4, 1998, the Compussion's Utihities Division Staft ("Staft™) filed a Staft
Report
Phe Seatt foport stated that Apphant provided imernually prepared financal statements
tor the four menth ponod ended Aprd 30 1996, swhneh indicated that the company bad a loss of
§31.269 and pogatne retaned carmings of S86.332 0 St stated that Applicant disd not appear to huve
adeguale financidl resources o incer operating losses in the future and o repay customier
prepenments, wboances, and deposits Accondingly, Stafl recommended that pursuant to AAC R4

2110 0 Apphcant suuntain for a mpumum of one vear, an escron account equal o the total

ot of amy prepun ments. advanwes and deposits that Apphcant may collect trom its customers as

a conditon of certitication. In the alternative, Apphicant could file a letter stating that it does not
current!y charge customers any prepavments. advances or deposits, and does notintend to do so in
the tuture. 11 a1 some future date Apphicant desired to charge customers any prepayments, advances
or deposits. it must lile information with Staft that demonstrates Applicant’s financial viability. Staft
wouid review the iformation and provide Applicant its decision concerning financial viability within
30 days of recaipt of the miormation. Staft beheves that if Applicant experiences financial difficuny,
there should by minimal impact w is customers. Customers are able w dial another reseller or
faciliies-based provider, and may permanently switch to another company without forfeiting any
prepavment, advance or deposit
8 Fhe Staff Report stated that Applicant has no market power and the reasonableness off
its rates would be evaluated in a market with numerous competitors,
9. S recommended that
(a} Apphcant’s application for a Certificate shouid be approved subject to A A.C. R14-2-
1106.8,;
th) Apphcant’s intrastate toll service oficrings should be classified as competitive

pursuant to A AC RE2-TT0K:
¢y Apphicant’s competitive services should be priced at the etfective rates set forth in

DECISION NO. ‘;/ 2/é

1.




Py

. % r‘ ISR IR R X SN TR OF

s and the maamum rates tor thow services shoudd be the maxamum
csed Be Applcant seoas tantls The pummum rates for Appheant's
‘ and s fong rus imoremental costs of provding
HIS-2-1108 Ay future changes o the
s mmust comphy with A A C RIG2-0 110,
covemply with the Commssion's rules and modits
e rudes, i i s doetermined that there s 4 conthat
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sy prnen B gopeoiood withowt & heaning

ral Omder dated Dapuary 130 1998 the Commuassion set g deadline of

Februan ¢ encepions tothe Nadt Report: filing a statement concenung prepayments,

[t

advances of dopeeats rogsesting that o heanng be sels or requesting mtervention as interested parties.

s Order dated September 40 998 the Commission extended the time to file a statement

% %
Ha Proved

O srepayiments advances or deposits unti September 230 1998,

b Navexceprions were Hied 1o the Sttt Report, nor did any party request that a heuaring
he st not were any reguests formiervenuon filed with Docket Control.

i2 Un September 13, 1998, A cant filed a letter that indicated Applicant has not and
does pot intend 1o charge custemers any prepayments. advances or deposils,

CONCLUSIONS OF LAW

B Applicant is a public service corporation within the meaning of Article XV of the

Arizona Constitution and ARS, §§ 40-281 and 40-282.

2 Phe Commission has jurisdiction over Applicant and the subject matter of the
apphicativa

3 Notice of the application was given in accordance with the law,

4. As conditioned below, the provision of competitive interl AT A imtral ATA reseller

services th Arizona by Apphicant is 1o the public interest.
5. With the conditions contamned herein, Applicant 1s a fit and proper entity 1o receive a
Certificate for providing competitive interl ATA/inral ATA reseller services in Arizona.

o, Staff’s recommendations in Findings of Fact No. 9 are reasonable and should be

adopied.
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ORDER

IS THERFFORE ORDERED that the application of American Internattonal Telephone,
inc. dba Ousis Telecom and AL, for a Certiicate of Convemence and Necessity for authonty to
provide competitive interl ATAIntral ATA resold telecommmunications services except local
exchange services shall be, and the same 1, hereby granted. as limited below.

T IS FURTHER ORDERED that of Amencan Internationa! Telephone, Inc. dba Oasis
Fefecom and AT shall comply with the Staff recommendations set forth in Findings of Fact No. 9,

T IS FURTHER ORDERED that of American International Telephone, Ine. dba Qasis
Telecom and AT shall not be authorized to charge customers any prepavments, advances or deposits,
1f in the future of American International Telephone, Ine. dba Oasis Telecom and AT desires to
innate such charges. it must tile mformation with the Commission that demonstrates the company”s
financial ©fability. St shall review the informaton and file s recommendation concerning
tinzncial viability within thirty days of receipt of the financial information. tor Commission approval,

IS FURTHER ORDERED that this Decision shall become effective immediately,

BY ORDUR OF THE ARL. NA CORPORATION COMMISSION,

NN
COMMISSIONER - CHAIRMAN  COMNISSIRRTR
\

IN WITNESS WHERBOF, L JACK ROSE, Executive Seerctary of the
Arizona Corporation Commission. have hereunto set my hand and
caused the official seal of the Corgmission 1o be affiyed at the Capitol,
in the City of Phoenix, this @AM day of g8 g™ 1908

EXECUTIVE SECRETARY

/
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| SERVICE LIST FOR:

DOCKET NO. T-03194A-96-319

H. Bruce Bronson, Jr. CEO

American International Telephone, Inc.
287 Bowman Avenue

Purchase, NY 105377

Ms Terry Vidal, Legal Assistant

Bronson & Mighaceio

287 Bowman Avenue

Purchase, NY 10577

Autorneys for American International Telephone, Inc.

| Paul Bullis, Chief Counsel

Legal Division
ARIZONA CORPORATION COMMISSION
1200 west Washington Street

| Phoenix, AZ 83007

Director, Utihities Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, AZ 85007

AMERICAN INTERNATIONAL TELEPHIONE, INC.
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