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BY THE COMMISSION:
Having considered the entire record herein and being fully advised in the premises, the Arizona

Carporation Commission ("Commission”) finds, concludes, and orders that:

FINDINGS OF FACT

I On July 131998, FirstWorld Communications, Inc. ("Applicant™ filed with the
Commussion an application for a Certificate of Convenience and Necessity (“Certificate™) to provide
resold telecommunications service in the State of Arizona.

X in Decision No. 538926 (December 22, 1994, the Con aission found that resold

1 telecommunications providers (Tresellers™) were public service corporations subject to the jurisdiction

1 of the Commssion.

3 In Decision No. 539124 (June 23, 1995}, the Commission adopted A A.C. R14-2-1101

i through R14-2-1115 to regulate resellers.

4. Applicant is a Delaware corporation that has been qualified to do business in Arizona

S sinee 1998

3. Applicant is a switchless reseller that purchases telecommunications services.
6. On August 11, 1998, the Commission's Utilities Division S1aft ("Staff™) filed a Staff
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Report.

7. The Staff Report stated that Applicaat initiated operations in 1993 as SpectraNet

International. Applicant provided un-audited financial statements for the six-month period ended.
March 31, 1998, which indicated a net oss of $5.9 million and negative retained eamings of $23
| malbon
¥ =il stated that the Apphicant possessed $1.7 million of cash on hand and $32 million
i assets and possesses the ability 1o raise new cquily capital and appeared to possess adequate
Il financial resources to implement its business plan in Anzona,

4 Inorder w protect the public interest, it is appropriate to require that if Applicant desires

i o recenve prepavments, advances or deposits from its customers. it should establish an escrow
account ax described below,

1 Fo. The Statt Repent stated that Applicant has no market power and the reasonableness of

s rates would be evaluated in a market with numerous competitors.

T StalY recommended that:
a3y Applicant's application for a Certificate should be approved subject to A AC. R14-2-
[ REUEN
by Applicant's mtrastate toll service offerings should be classified as competitive
pursuant to AAC. R14. 1108;
ici Appheant's competitive services should be priced at the effective rates set forth in
Apphecant’s tariffs and the maximum rates for these services should be the maximum
” rates proposed by Applicant in s tanffs.  The minimum rates for Applicant's
competitive services should be Applicant’s long run incremental costs of providing
those services as set forth in AAC RI4-2-1109. Any future changes to the
maximum rates in Applicant's tarits must comply with A A.C. R14-2-111G.
tdi Applicant should be required to comply with the Commission’s rules and modify
its taritfs to conform with these rules. if it is determined that there s a conflict
hetween Applicant's wrifls and the Commission's rules; and
(e The apphication may be approved without a hearing.

12 3y Procedural Order dated Auvgust 27, 1998, the Commission set a deadline of October

9. 199X tor filing exceptions o the Staft Report: requesting that a hearing be set; or requesting

intervention as sterested parties,
13 No exceptions were tiled to the Staft Report. nor did any party request that a hearing

be set. nor were any requests {or intervention filed with Docket Control,
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CONCLUSIONS OF LAW

I Applicant 15 a public service corporation within the meaning of Article XV of the

Arizona Copstitutton and A RS, §§ 40-281 and 40-282.

2. [he Commission has jurisdiction over Applicant and the subject matier of the
apphication.

3 Notice of the application was given in accordanice with the law,

4 As conditiooed below, the provision of competitive interl ATA/intral ATA reseller

services in Arizona by Applicant is in the public interest

"

With the conditions contained herein, Applicant 1s a fit and proper entity to receive a

Certificate tor providing competitive interL ATA/IntralL ATA reseller services in Arizona,

t Staft's recommendations in Findings of Fact No. 11 are reasonable and should be
adopted.
ORDER

ITIS THEREFORE ORDEREID at the application of FintWorld Communications, Inc. for
a  Certiticate of  Convenience  and  Necessity  for  authority  to provide comm{iti\é
interk ATAIntral, AT A resold telecommunications services except local exchange services shall be,
and the same 15, hereby granted. as Himited below,

FEIS PURTHER ORDERED that FirstWorld Communications, Inc. shall comply with the

*
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ITIS FURTHER ORDERED that FirstWorld Communications, Inc. shall not be authorized
to charge any prepayments, advances or deposits, unless within thirty days of this Decision it

establishes an escrow gecount or posts a bond equivalent 1o one vear of prepayments, advances or

concerning finanvia! viability within thirty days of receipt of the financial information, for

deposits 1o be received from Arizona customers, in advance of receipt of the prepayments. advances
of deposits. 1 the future FirstWorld Communications. Ine. desires to initiate such charges. or to
werrmnate its escrow account o bond, it must file information with the Commission that demonstrates

the company s financral viability. Staff shall review the information and file its recommendation

f Comnussion approval
FHISFURTHER ORDERED that this Decision shall become effective immediately.

BY OKDER OF THE \Rié()’\%f\ ¢ ()}{P()R&H()\ COMMISSION.

S,

IN WITNESS WHEREOE. 1 JACK ROSE. Executive Secretary of the
Artzona C oration Commission. have hereunto set my hand and
caused the official seal of the Commission to be atfixged at the € “apiiol,

in the City of Phoenix, this R day of . 19498,
I \ru TIVE SECRETARY
DISSENT
IR-dap
4 ECISIONNO. /20




SERVICE TIST FOR: FIRSTWORLD COMMUNICATIONS, INC.

DOCKET NO. T-03593A-98-0384

Kevin Timpane

FirstWorld Communications, Inc.
9333 Genesee Ave, Suite 200
San Diego, CA 92121

Kathy Steinke

TECHNOLOGIES MANAGEMENT, INC.
P.O. Drawer 200

Winter Park, FL 32790.0200

Paul Bulbs, Chief Counscel

Legal Division

ARIZONA CORPURATION COMMISSION
1200 West Washington Street

Phoenix, AZ 83007

Director, Utilities. Dhvision

ARIZONA CORPORATION COMMIS ION
1200 West Washington Street

Phoentx. A/ 850417

DECISION NO. 62/




