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BY THE COMMISSION:
13
4 Having considered the entire record herein and being fully advised in the premises, the
jsff Arizena Corporation Commission (*Cremmission™) finds, concludes and orders that:
{6 FINDINGS OF FACT
17 I On March 23, 1998, Frontier Telemanagement Inc. (“Applicant”) filed with the
gl Commission an application for a Centificate of Convenience and Necessity (“Centificate™) 1o provide
19 local exchange services as a reseller in the State of Arizona.
” 2. In Decision No. 58926 (December 22, 1994), the Commission found that resold
. telecommunications providers (“reseliers™) were public service corporations subject 1o the
- jurisdiction of the Commission,
- 3 In Dectsion No. 59124 (June 23, 1993). the Commission adopted A.A.C. R14-2-1101
¥
i through R14-2-1115 to regulate resellers.
) 4. Applicant is a Wisconsin corporation which has been qualified to conduct business
25
in Arizona since 1998,
%
26
s Applicant has a resell agreement with US WEST Communications, Inc. ("US
b
T WESTT)L
28 . L .y I~ . .
6 On May 12, 1998, the Commission’s Utilities Division Staff (“Staft™) filed a Staff
]
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Report,

7 Apphicant is a whoily owned subsidiary of Frontier Corporation and provided the
1997 annual report of its parent company.  The annual report indicates the consolidated entity had
net income of $34 S mulhon on revenues of $2.35 billion, 1otal assets of $2.48 billion and total equity
of $970 nutlion. Based on the information provided. Statf concluded that Applicant has sufficient
financial resources (o provide its proposed resold local exchange services,

8 'he Staft Report stated that Applicant has no market power and the reasonableness
of 1ts rates would be evaluated in a market with numerous competitors.

9 staff recommended that ¢
it} Appheant’s apphication  for a Certilicate should be approved without a
hearing subject to having a Commission approved interconnection agreement with
an incumbent provider prior to the provision of service and subject to AAC. R14-2-
Hioad3:

{h} Applicant’s local exchange service offering should be  classified as
competitive pursuant to AACRI4-2-1108;

vy Applicant’s competitive services should be pniced at the effective rates set
forth in Applicant’s tary s and the maximum rates for these services should be the
maxunum rates proposed by Applicant in its tariffs.  The minimum rates for
applicant’s competitive services should be Apphicant’s long run incremental costs of
providing those services as set forth in A A CR14-2-1109. Any future changes o
the munimum rates i Applicant’s tanifts must comply with AAC.R14-2-1110: and

iy Apphicant should be required to comply with the Commission’s rules and modify
115 tar s o conform with the Commussion’s rules and modify its tarif?s to contorm
with these rules, i its determined and there 1s a conflict between Applicants taritts
and the Commission’s rales.

1o, By Procedural Order dated Aungust 240 1998, the Commussion set a deadiine of
September 30 1998 for fihng excepiions 1o the Statt Report: requesting that a hearing be set: or

requesting intervention as interested partios.

t The Comumission granted intervention to US WEST on Muy 12, 1998,
12, Noexcepuons were tiled to the Staft Report. nor did any party request that a hearing
be set
CONCLUSIONS OF 1AW
| Appheant is a public service corporation within the meaning of Article XV of the
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Arrrons Constitation and A RS, §8§ 40-281 and 40.282

2 The Commission has jurisdiction over Applicant and the subject matter of the
application.

iy Notice of the apphication was given in accordance with the law,

4. As conditioned below, the provision of competitive local exchange reseller services

by Applicant ts i the public mterest.
Apphicant is a fit and proper entity to receive a Certificate for providing competitive

tacal exchanee services as a reseller in Arizona.

f Statt's recommendations i Findings of Fact No. 9 are reasonable and should be
adopred.
ORDER

1T 1S THEREFFORE ORDERED that the Application of Frontier Telemanagement. Ine. for
a Certificate of Convenience and necessity for authority 1o provide competitive resold local
exchange services shall be, and the same 1s hereby granted.

FEIS FURTHER ORDERED that Frontier Telemanagment, Inc. shall comply with the Statt
recommendations set torth in Findings of Fact No. 9.

ITIS FURTHER ORDERED that this Decision shall become effective immediately.
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IN WITNESS ix« EREOF, [, IACK ROSE. Execustive
Secretary of the Arizona Corporation Commission, have
hercunto, set my hand and muwd the otficial seal of this

¢ nmmmw 10 be affixed at the (§ pm)l in the City of Phoenix.,
thl\ day of 1998,
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