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ORDER
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2l Phoenix. Arizona
Bl BY THE COMMISSION:
4 Having considered the entire record herein and being fully advised in the premise.. the Arizona

Corporation Commussion ("Commission”) finds, concludes, and orders that:

FINDINGS OF FACT

1 Om July 22, 1998, Uni-Tel Communications Group, Inc (“Applicant™} filed with the

Commission an application for a Certificate of Convenience and Necessity ("Certificate™) to provide
| resold telecommunications service in the State of Arizona.
2. In Decision No. 58926 (December 22, 1994), the Commission found that resold
telecommunications providers (“resellers”™) were public service corporations subject to the jurisdiction
| of the Commission.

3. In Decision No. 59124 (June 23, 1995}, the Commission adopted A.A.C. R14-2-1101
through R14-2-1115 1o regulate resellers.

4. Applicant is an Indiana corporation that has been qualified to do business in Arizona

' since 1998
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! 5. Apphicant is a switchless reseller that purchases telecommunications services and plans
|
: to resell the services of Frontier.,
3
4 6 On Auvgust 7, 1998, the Commission's Unlities Division Staft ("Staft™) filed a Staff
% l Report
& 7. The Stalt Report stated that Applicant s a start-up company and provided internally
7|l prepared financial statements for the six month period ended June 30, 1998. The financial statements
8 I indicated that the company had a net loss of $14.219 on sales of $71.700. In Staff’s opinion.
! Applicant was thinl 3,: capitalized with 320,000, Based on the foregaing . StafY believed that Applicant
10}

did a0t appear o have adequate tinancial resources to make necessary plant additions or incur
(R
> » operating losses. Accordingly. Staff recommended that pursuant to A.A.C. R14-2-1105.D, Applicant
l; muaintain for a minmum of one year, an escrow account equal to the total amount of any
14 || prepayments, advances and deposits that Applicant may collect from its customers as a condition of
15 certification. In the ahternatve, Applicant could file a letter stating that it does not currently charge

e §l customers any prepay ments, advances or deposits, and does not intend to do so in the future. 1f at

-
P70 some tuture date Applicant desired to charge customers any prepayments, advances or deposits, it
I8 L . ; , L .

; must file inforaation with Staff that demonstrates Applicant’s financial viability. Staff would review
1y ,

the information and provide Applicant its decision concerning financial viability withiz 30 days of

20
,, [l receipt of the intormation. Staff believes thai if Applicant experiences financial difticulty. there
2
vy |1 should be minimal impact to its customers. Customers are able to dial another reseller or facilities-
vy I based provider. and may permanently switch w another company without forfeiting any prepayment,

U4 i advance or deposit

i i 8 The Statt Report stated that Applicant has no market power and the reasonableness of
2 0 ) . .
= 8 it rates would be evaluated in a market with numerous competitors,
»7
Y Staff recommended that:
-8 ta) Appheant’s apphication for a Certificate should be approved subject to A AC. R14-2-
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IRIEIERES

(P} Applicant’s intrastate toll service offerings should be classified as competitive
pursuant to AAC R142-110K;

i) Applicant’s competitive serviees should be priced at the effective rates set forth in
Appheant’s tarifls and the maximum rates {or these services should be the maximum
rates propesed by Applicant in its tanifts. The minimurs rates for Applicant's
competitive services should be Applicant's long run mcremental costs of providing
those services as set forth in AAC RI4-2-1109 Any future changes 1o the
maxunum rates in Appheant’s wanfts must comply with A A.C. R14-2-1110:

tdh Apphicant should be reguired 10 comply with the Commission’s rules and modify
its tarifts to conform with these rules, if it is determined that there is a conflict
between Apphicant's tantls and the Commission's rules: and

tedr The application may be approved without a hearing.

100 By Procedural Order dated August 28, 1998, the Commission set 2 deadline of October
9, 19 for filing eveeptions o the Sttt Report: filing a stateiment concernng prepayments, advances
or deposits: requesting that a hearing be setz or requesting intervention as interested parties.

(N No exeepnons were filed to the Staff Report. nor did any party request that a hearing
be set nor were amy requests for inter cation filed with Docket Control,

{2 On Neptember 9998, Applicant filed a revision w its anft that indicated Applicant
does not charge customers prepayments. advances or deposits.

CONCLUSIONS OF LAW

! Apphoant 1s 4 public service corporation within the meaning of Article XV of the

Arnzona Constitution and A RS, §§ 40-281 and 40-282.

2 The Comnussion has jurisdiction over Applicant wnd the subject matter of the
application.

3 Netice of the applicats o was given in accordance with the Jaw.

4 As canditioned below, the provision of competitive interl ATA intral ATA reseller

services i Arsona by Apphcant is i the public interest.
s, With the conditions contamed herein, Applicant is a fit and proper entity to receive a
Certiticate tor providing compentive interl ATA inteal ATA reseller services in Arizona,

. Stf's recommendations in Finaings of Fact No. 9 are reasonable and should be

adopted.
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ORDER
TEIS THEREFORE ORDERED that the application of Uni-Tel Communications Group, Inc.
| tor a Ceornficae of Comventence and Necessity  for authority 1o provide competitive
witerLATA intral AT A resold elecommunications services except local exchange services shall be.
and the same s, hereby gramted. as hoved below.

FEIS FUR THER ORDERED that of Uni-Tel Communications Group, Inc. shall comply with
the Statf recommendations set forth in Findings of Fact No. 9.

FUIS BERTHER ORDERED that Uni-Tel Communications Group. shall not be authorized
to charge customirs ;sré} prepaviments, advances or deposits, Il in the future of Uni-Tel
Commumnications Group. Inc. desires to imtiate such charges, it must file information with the
Commission that demonstrates the company s financial viability, Staff shall review the information
and file s recommendation concerning financial viability within thinty days of receipt of the financial
information, for Commission approval

[TIS FURTHER ORDERED that this Decision shal! become effective immediately.

BY ORDER OF THE ARIZONA CORPORATION COMMISSION.
m% N .
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ATRIRSIONER _CHATRMAN
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IN WITNESS WHEREOFRHACK ROSE. Executive Seeretary of the
Arizona Corporation Commission, have hereunto set my hand and
caused the official seal of the Commission to be affixgd at the Capitol.
in the City of Phoenix, this &P day of @
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| SERVICE 11ST FOR: UNI-TEL COMMUNICATIONS GROUP, INC.
~ |l DOCKET NO. 1.03599A-98-410
3
. 4 I John Gustaitus, COO
s i} Uni-Fel Communications Group, Ine
4 31 618B West Fifth Avenue
6§ Naperville, Hlinois 60563
7 4 Bobbi Ferguson
% | Visielogy, Inc.

| 16061 Cammel Bay Drive

g | Northport, Alabama 33473
Apphicant’s Regulatory Consultant

Paul Bullis. Chiet Counsel
PR Lepsl Division
13§ ARIZONA CORPORATION COMMISSION
1 200 West Washington Street
13 i Phoenix, A7 85007

4 Director. Unilities Division

ARIZONA CORPORA TION COMMISSION
1200 West Washington Strect
16§ Phoenix, AZ B3007
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