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IN THE MATTER OF THE APPLICATION OF DOCKET NO. WS-02334A-98-0577

SUN CITY WATER COMPANY AND SUN CITY
WEST UTILITIES COMPANY FOR APPROVAL
OF CENTRAL ARIZONA PROJECT WATER
UTILIZATION PLAN AND FOR AN
ACCOUNTING ORDER AUTHORIZING A
GROUNDWATER SAVINGS FEE AND
RECOVERY OF DEFERRED CENTRAL
ARIZONA PROJECT EXPENSES

EPCOR WATER ARIZONA, INC.
SUN CITY WATER DISTRICT
SUN CITY WEST WATER DISTRICT
NOTICE OF FILING
GROUNDWATER SAVINGS FEE FOR YEAR 2013

EPCOR Water Arizona, Inc. (“Company”) hereby timely files the revised Groundwater Saving
Fees for its Sun City Water and Sun City West Water Districts, as initially authorized by the
Commission in Decision No. 62293 (February 1, 2000) and as updated through numerous
Commission decisions.

For Sun City Water, based on the current reconciliation calculations, fees are under collected by
$132,075 as of December 31, 2012, with 2013 estimated costs of $536,192, resulting in the
revised Groundwater Savings Fee for residential customers of $1.43 per unit, and $0.1606 per
1,000 gallons for all other customers. Current fees are $1.20 per unit for residential and $0.0994
per 1,000 gallons for all other customers.

For Sun City West Water, based on the current reconciliation calculations, fees are under
collected by $48,552 as of December 31, 2012, with 2013 estimated costs of $303,616, resulting
in the revised Groundwater Savings Fee for residential customers of $1.46 per unit, and $0.1695
per 1,000 gallons for all other customers. Current fees are $1.19 per unit for residential and
$0.1302 per 1,000 gallons for all other customers.

These updated fees are to be effective March 1, 2013. Copies of work papers supporting the
revised fees as well as the revised tariff schedules are attached. Customers will be informed by
bill text message of the change.




RESPECTFULLY SUBMITTED on January 30, 2013.

Original and 13 copies filed
on January 30, 2013, with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Copies of the foregoing mailed
on January 30, 2013, to:

Legal Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Steve Olea

Director

Utilities Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Daniel Pozefsky

Counsel

Residential Utility Consumer Office
1110 West Washington Street

Suite 220

Phoenix, Arizona 85007

Brian Bozzo

Compliance and Enforcement Manager
Utilities Division

1200 West Washington Street
Phoenix, AZ 85007

By:

Sandra L. Murrey

Rate Analyst

EPCOR Water Arizona, Inc.

2355 W. Pinnacle Peak Road, Suite 300
Phoenix, AZ 85027




EPCOR Water Arizona, Inc.
GROUNDWATER SAVINGS FEE UPDATE

2013 Proposed Rates

Total Monthly Groundwater Savings Fee:

Sun City Water -
Residential, per Household $ 1.43
Commercial, Public Authority, and Irrigation (per 1,000 gal.) $ 0.1606
Sun City West Water-
Residential, per Household $ 1.46
Commercial (per 1,000 gal.) $ 0.1695

Note: Deferred CAP Costs have been fully amortized and costs recovered.
Therefore, this tariff is for current costs only.

Data for calculations is through December 2012.

F\Rates\CAP Surcharge\Sun City& Sun City Wes\201212012 Sun Cities GWS Reconciliation.xis 2013 Proposed Rates



EPCOR Water Arizona, Inc.
Groundwater Savings Fee Update

Recovery Target and Tariff Calculations
Data as of 12/31/12

Balances from 2010 Approved Tariff Calculation
Grand Total (Over) / Under Collected Through August 2010

Sept - Dec 2010 Annual Costs
Sept - Dec 2010 Surcharge Revenues
2010 (Over) Under Collected

2011 Annual Costs
2011 Surcharge Revenues
2011 (Over) Under Collected

2012 Annual Costs
2012 Surcharge Revenues
2012 (Over) Under Collected

Grand Total (Over) Under Collected

Residential Allocation
Projected Number of Units Bilied
Monthly Charge Per Household - Previous Years

Other Customer Allocations
Projected Consumption (kgs)
Monthly Charge per 1,000 gal. - Previous Years

Estimated Payments for 2013

Sun City West Sun City
$ (228,079)| a $ (710,046)
$ 25,341 39,210
$__ (59,871) (73,750)
$ (34,530) $ (34,540)
$ 229,584 405,733
$ 28,440 363,119
$ 258,024 $ 768,852
$ 287,012 $ 506,854
$ (233,875) $ (399,045)
$ 53,137 $ 107,809
$ 48,552 $ 132,075
$ 40,818 | b 3 104,081
202,844 | d 368,077
$ 0.20 $ 0.28
$ 7,734 | ¢ $ 27,994
331,099 | d 881,810
$ 0.0234 $ 0.0317

2013 Acre Feet Acre Feet
CAP Payments Rates Allocation Allocation
M&i Delivery Rate $ 129 2,372 $ 305,988 4,189 $ 540,381
Capital Charge Rate $ 15 2,372 35,580 4,189 62,835
MWD Credit Rate $ (16) 2,372 (37,952) 4,189 (67,024)

2013 Expense Recovery Target $ 303,616 $ 536,192
Total 2013 Recovery Target 3 303,616 $ 536,192
Residential Allocation $ 255250 | b $ 422,543
Projected Number of Units Billed 202,844 | d 368,077
Monthly Charge Per Household - Current $ 1.26 $ 1.15
Other Customer Allocations $ 48,366 | ¢ $ 113,649
Projected Consumption (kgs) 331,099 | d 881,810
Monthly Charge per 1,000 gal. - Current 0.1461 $ 0.1289
Monthly Charge Residential, per Household - Net $ 1.46 $ 143
Monthly Charge Other, per 1,000 gals - Net $ 0.1695 $ 0.1606

f

oo

o0

Qo

Qo0

Qo0 o

Applied amounts as of 12 month ending December 2012.

Total (Over) / Under Coliected approved per Decision No. 72046 (effective September 10, 2010).
Allocated to Residential based on December 2012 YE revenues: Sun City 79%; Sun City West 84%
Allocated to Other Customers based on December 2012 YE revenues: Sun City 21%; Sun City West 16%

F:\Rates\CAP Surcharge\Sun City& Sun City West\2012\2012 Sun Cities GWS Reconciliation.xIs Tariff Calcs Summary
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EPCOR Water Arizona, Inc.
(Name of Company)

Sun City West Water District

(Name of Service Area)

Table of Contents

. General Water Service
General Water Service (continued)
General Water Service (continued)

. Construction Water Service
. General Fire Sprinkler

. Service Charges
Service Charges (continued)

. Effluent Credit Sales
. Central Arizona Project — Raw (untreated) Water Service
. Groundwater Withdrawal Fees

. Groundwater Savings Fee
Groundwater Savings Fee (continued)

. Curtailment Tariff
Curtailment Tariff (cont.)
Curtailment Tariff (cont.)
Curtailment Tariff (cont.)

10. Best Management Practices Tariffs

Best Management Practices Tariff (cont.)
Best Management Practices Tariff (cont.)
Best Management Practices Tariff (cont.)
Best Management Practices Tariff (cont.)
Best Management Practices Tariff (cont.)
Best Management Practices Tariff (cont.)
Best Management Practices Tariff (cont.)
Best Management Practices Tariff (cont.)
Best Management Practices Tariff (cont.)
Best Management Practices Tariff (cont.)
Best Management Practices Tariff (cont.)

Rules and Regulations

2nd Revised — 1
3rd Revised — 1a
1st Revised - 1b
1st Revised - 2
1st Revised - 3

1st Revised - 4
1st Revised — 4a

1st Revised - 5
1st Revised — 6
1st Revised -7

8th Revised — 8
5th Revised —- 8a

Original - 9
Original - 9a
Original — 9b
Original — 9¢
Original - 10
Original - 10a
Original — 10b
Original - 10c
Original - 10d
Original — 10e
Original — 10f
Original — 10g
Original — 10h
Original - 10i
Original — 10j
Original — 10k
ACC No. 1

Thru

ACC No. 34




8" Revised SHEETNO. _8 .
EPCOR Water Arizona, Inc. Cancelling 7" Revised SHEETNO. _8 .
(Name of Company)
Sun City West Water District
(Name of Service Area)
Groundwater Savings Fee GSF -1
Applicability
Applicable to all customers of this District receiving service under General Water Rate G-1 or Construction Water
Service CW-1.
Residential Users
Rate
Flat Rate per unit per month $1.46*

* Rate consists of $0.20 per unit to collect the under collection of prior years’ surcharge and $1.26 per unit for the collection of current annual CAP
charges.

Other Users
Rate
All Usage per 1,000 gallons per month $0.1695 **

**Rate consists of $0.0234 per 1,000 gailons of usage to collect the under collection of prior years’ surcharge and $0.1461 per 1,000 gallons of usage
for the current annual CAP Charges.

Terms and Conditions

Annual Adjustment of Annual Costs Portion of Groundwater Savings Fee

At the close of each calendar year, the Company will compute the surcharge revenues for ongoing CAP water
costs billed and received during the previous twelve months and compare such total with the actual CAP water
payments applicable to the same period. Any surplus or deficit relating to differences between estimated and
actual customers, sales, or CAP payments will be included in the computation of the new Annual Costs portion of
the Groundwater Savings Fee for the coming year, beginning with customer billings each March 1. The new
rates will be developed as follows:

Surcharge revenues during the preceding calendar year.

Actual CAP payments (including MWD credits) applicable to preceding year

(+) surplus or (-) deficit

Estimated CAP payments for coming year (M&l + delivery — MWD credits)

Total tar mount to recov ring th ing March — Febr

n+

The above computed target amount will be allocated between residential and commercial customers on the basis of usage
projected for the future March - February period. Residential customers will be billed a fixed monthly surcharge based on
projected customer bill numbers, with commercial customers billed on a per 1,000 gallon usage basis, based on
consumption forecasted for the same March — February billing period.

All rates in this Schedule shall be subject to their proportionate part of any taxes or other governmental imposts which are
assessed directly or indirectly on the basis of revenues derived from this Schedule.

ISSUED: January 30, 2013 EFFECTIVE: _March 1, 2013
Month Day Year Month Day Year
ISSUED BY: Tom Broderick, Director, Rates & Regulation
2355 W. Pinnacle Peak Rd., Suite 300, Phoenix, AZ 85027

Decision No. 72046




EPCOR Water Arizona, Inc.

(Name of Company)

Sun City Water District

(Name of Service Area)

G-1

-1

PF-1

PIR/SB-1

MISC-1

CAP-1

GW-1
GSF-1
BMP-1

WST-1

INFO-1

Table of Contents

General Water Service
Continued

Irrigation Water Rate

Private Fire Protection
Continued

Public Interruptible/Stand-By Water Service
Continued

Miscellaneous Service Charges
Continued

Central Arizona Project — Raw (untreated)
Water Service

Groundwater Withdrawal Fee
Groundwater Savings Fee

Best Management Practices Tariffs
Continued
Continued
Continued
Continued
Continued
Continued
Continued
Continued
Continued
Continued

Water Service Termination Agreement (City of Peoria)

Customer Water Consumption Information Sharing

Rules and Regulations

1 - 2™ Revised
1a - 2™ Revised

2 — 2" Revised

3 — 2" Revised
3a - 2" Revised

4 — 2" Revised
4a - 2" Revised

5 — 2" Revised
5a - 2" Revised

6 — 2" Revised

7 - 1* Revised
8 — 8™ Revised

9 - Original
9a — Original
9b — Original
9c¢ — Original
9d — Original
9e — Original

9f — Original
9g — Original
9h — Original
9i — Original
9j — Original

10 — Original

11 — Original

ACC No. 1
Thru
ACC No. 32




EIGHTH REVISED SHEETNO. _8 .
EPCOR Water Arizona, Inc. CANCELLING SEVENTH REVISED SHEETNO. _ 8 .

(Name of Company)

Sun City Water District

(Name of Service Area)

Groundwater Savings Fee GSF -1

Applicability

Applicable to all customers of this District receiving service under General Water Rate G-1, Irrigation Water Rate
I-1 or Public Interruptible Water Service Rate PIR-1.

Residential Users
Rate
Flat Rate per unit per month $1.43*

* Rate consists of $0.28 per unit to collect the under collection of prior years' surcharge and $1.15 per unit for the collection of current annual CAP

charges.

Other Users
Rate
All Usage per 1,000 gallons per month $0.1606 **

** Rate consists of $0.0317 per 1,000 gallons of usage to collect the under collection of prior years’ surcharge and $0.1289 per 1,000 gallons of usage
for the collection of current annual CAP charges.

Terms and Conditions

Annual Adjustment of Annual Costs Portion of Groundwater Savings Fee

At the close of each calendar year, the Company will compute the surcharge revenues for ongoing CAP water
costs billed and received during the previous twelve months and compare such total with the actual CAP water
payments applicable to the same period. Any surplus or deficit relating to differences between estimated and
actual customers, sales, or CAP payments will be included in the computation of the new Annual Costs portion of
the Groundwater Savings Fee for the coming year, beginning with customer billings each March 1¥. The new
rates will be developed as follows:

Surcharge revenues during the preceding calendar year.

Actual CAP payments (including MWD credits) applicable to preceding year
(+) surplus or (-) deficit

Estimated CAP payments for coming year (M&I + delivery -~ MWD credits)
Total tar moun ver duri i rch — T

-+ u

The above computed target amount will be allocated between residential and commercial customers on the basis of usage
projected for the future March - February period. Residential customers will be billed a fixed monthly surcharge based on
projected customer bill numbers, with commercial customers billed on a per 1,000 gallon usage basis, based on
consumption forecasted for the same March — February billing period.

All rates in this Schedule shall be subject to their proportionate part of any taxes or other governmental imposts that are
assessed directly or indirectly on the basis of revenues derived from this Schedule.

ISSUED: January 30, 2013 EFFECTIVE: _March 1, 2013
Month Day Year Month Day Year

ISSUED BY: Tom M. Broderick, Director, Rates & Requlation
2355 W. Pinnacle Peak Road, Suite 300, Phoenix, AZ 85027

Decision No. 72046




