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Having considered the entire record herein and beine tully advised in the premises, the Arizona

- Corporation Commission (*“Commission”} finds. concludes, and orders that:

FINDINGS OF FACT

1. On April 27, 1998, NXLD Company dba Nextel Long Distance (*NXLD" or “Applicant”)

filed with the Commission an application for a Certificate of Convenience and Necessity (“Certificate”)

¢ 1o provide resold telecommunications service in the State of Arizona.

2 In Decision No, 38926 (December 22, 1994), the Commission found that resold

 teleconumumications providers (“resellers”) were public service corporations subject to the jurisdiction

- of the Commission.

i In Decision No. 59124 (June 23, 1995}, the Commission adopted A A.C. R14-2-1101

through R14-2-1115 to regulate resellers.

4. NXLD 1s a Delaware corporation which has been qualitied to conduct business in Arizona |
since 1998,
5 NXLD is a switchless reseller which purchases telecommunications services from LCL

f. On May 135, 1998, the Commission’s Utilities Division Staft (*Swaft™) filed a Staff Report.

7. NXLD provided audited financial statements of its parent company, Nextel
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Communications, Ine . tor the vear ended December 31, 1996, which indicated that it had a net operating
foass of $645 Bo6 000, and reported negative retained camings of $1.135.251.000.

R Sat) stated that as the parent company has enormous capital-raising capability, ot should
have no ditficulty m making necessary plant addittons or incurring operating losses.

& Iy order o protect the public mterest. it s appropriate to require that if Applicant desires
o regeive prepavments. advances or deposits trom its customers, 1t should establish an escrow account
as described below.

10, The Staft Report stated that Apphicant has no market power and the reasonableness of 1ts
rates would be evaluated in o market with numerous competitors.

IE Statt recommended that

i Apphcant’s apphication for a Certificate should be approved subject 10 AAC,
Ri4- 11068

ihi Apphicant s intrastate ol service offerings should be classified as competitive
purstant to A AC R14-2-1108;

) Apphicants competitive services should be priced at the effective rates set forth
in Appheant’s tantts and the maximao rates for these services should be the maximum
rates proposed by Applicant in its tariffs. - The minimum rates for Applicant’s competitive
services should be Applicant’s long run incremental costs of providing those services as
settorth in A AVC RTE-2-11090 Any future changes o the maximum rates in Applicant’s
tarifts must complv-with A AC RI4-2-1110

(dy Appheant should be required to comply with the Commission’s rules and modity
its taritls o conform with these rules, 1f 1t is determimed that there is a conflizt between
Appheant s writs and the Commission’s rules: and

s The appheation may be approved swithout a heaning.
12 By Procedural Order dated June 1. 1998, the Commission set a deadline of June 29, 1998

tor fihng exceptions o the Naft Report: requesting that a hearing be sett or requesting intervention as
interested parties
i3 o eseeptions were filed 1o the Staft Report, nor did any party request that a hearing be

sel, nor were any reguests Tor intervention filed with Docket Control,

¥

! Appheant s a public service corporation within the meaning of Article XV of the Arizona

Contiruton and A RS 38 40-281 and 40-282.
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2 The Commssion has jurisdiction over Applicant and the subject matter of the application.
i Nouce of the appheation was given m accordance with the law.
4 As conditonsed betow, the provision of competitive interl ATAintral ATA reseller

services i Arisona by Appheant s the public mterest.

3. With the conditons contained herein, Applicant is a it and proper entits 1o receive a
Certilicate tor provding competitive interb ATAMral ATA reseller services in Arivona.

t Satts recommendations in Findings of Fact No. 1 are reasonable and should be adopied.

ORDER

HE IS THEREFORE ORDERED that the application of NXLD Company dba Nextel Long
Prstance for a Certificate of Convenience and Necessity for authority o provide competitive
mterl AT Avntral ATA rosold welecommunications services except local exchange services shall be, and
the samie 16 hereby granted. as Himited below,

FHIS FURTHER ORDERED that NXLD Company dba Nextel fong Distance shall comply with

the Stat? recommendations set torth in Findmas of Fact No. 11,

DECTSION XO. (ALLZZMW
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FEAS FURTHER ORDERED that NXLD Company dba Nexte! Long Distance shall not be
autherized w charge customers any prepayments, advances or deposits, unless v wchin thirty days of this
Decision it establishes an escrow account or posts a bond equivalent to one vear of prepayments,
advances or depesits to be recenved from Arizona customers, in advance of receipt of the prepay ments,
advances or deposits. T the future NXLD Company dba Nextel Long Distance desires to initiate such
charges, or 1o ormime i escrow aceount or bond, it must file information with the Conumission that
demonstrates the company s financial viabily . Sttt shall review the information and file s
recommendation concernimg Binancial viabilits withm thirty davs of receipt of the tinancian information,
tor Commmvasion appeos al

FEAS FURTHER ORDERED that this Decision shall become effective immediately.
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N WIHINESS WHERFOF 1L JACK ROSE, Executive Secietary of the Arizona

Corporation Conumission. have hereunto set my hand and caused the official seal

of the Commussion to be affixed at the Capitol, in the City of Phoenix, this
day ef 1908
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