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| BY THE COMMISSION:

EINDINGS OF FACT :
Interchange Water Company (Interchange) is certificated to provide water service

as a public service corporation within the Town of Sahuarita in Pima County in the State of

L

2. On December 20, 1995, the Commission issucd Decision No. 59431. In this

Decision, Interchange was granted its Centificate of Convenience and Necessity, along with
§ financing approval for its initial water plant.

3. The financing approval portion of Decision No. 59431 stated that Interchange was

| “authorized to issue a maximum of $1,922.000 of $1 par value Class “A”

Common Stock to
f| finance Backbone Plant,..”

4. On August 26, 1998, Interchange submitted an application for an Offsite |
Facilities Hook-up Fee Tariff (Tariff).

5. The Tariff is a typical hook-up fee that will be charged to all new service

| connections requiring a main extension agreement.
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6. This Tariff will be used to finance backbone plant (primarily wells and storage
tanks).

7. Staft has reviewed the proposed Tariff and is of the opinior that all the charges
10 be levied seem reasonable and the conditions are similar to past hook-up fees that have been
approved by the Commission.

8 On August 26, 1998, Staff submitted a request to Interchange for additional
information.

9, Since Interchange has already been granted financing approval to install backbone
plant (Decision No. 59431), Staff requested Interchange to submit an application to amend
Decision No. 59431 to allow approval of the Tariff.

10.  In addition, Staff requested that Interchange explain how this new Tariff will
affect its financial situation and how this financial situation will be different than if Interchange
were to use Class “A” Common Stock to finance backbone plant.

1. As of this date, Interchange has not provided the additional information to Staff,

12, h is Staff's opinion that it is inappropriate for Interchange to have two
conflicting forms -7 financing approval for the same backbone plant.

13. Therefore, Staff recommends that this application be suspended for 120 days to
| allow Interchange to provide the requested information to Staff and to allow 5taff time to review
this additional information.

CONCLUSIONS OF LAW

1. Interchange Water Company is an Arizona public service corporation within the
meaning of Article XV, Section 2, of the Arizona Constitution.

2. The Commission has jurisdiction over Interchange Water Company and over the
subject matter of the application.

3. The Commission, having reviewed the application and Staff's Memorandum dated
September 2. 1998, agrees with Finding of Fact No. 13,
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ORDER
THEREFORE, IT IS ORDERED that the application by Interchange Water Company for
an Off-site Facilities Hook-up Fee Tariff be and hereby is suspended for 120 days up to and
including January 23, 1999.
IT IS FURTHER ORDERED that this Order shall become effective immediately,
BY ORDER OF THE ARIZONA CORPORATION COMMISSION
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IN WITNESS WHEREOF, 1. JACK ROSE, Executive
Secretary of the Arizona Corporation Commission, have
hereunto, set my hand and caused the: official seal of this
Commission to be affixed at the Capitol, jn the City of
Phoenix, this /b day of;g#c; 41998
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4 JACK ROSE 7
Executive Secretary ;
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