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BY THE COMDISSION: i A
T o o s e b
Py considered the entire recond herem and being tully advised i the promises, the Anzong
Corpotation Connnesion O Commission™) inds concludes, and orders that

FINDINGS OF FACT

b O Laoany 130 998 Conr cotamericae Ines using the Betiious name Connedt US ot
Deboware O Conneat Amereas or “Apphe ity filed with the Commission an apphcation for a Certificate
el Contometine i - essihy CCertiwat 1 1o provide resold telecommuunications service m the State
vl Nrtseng

B Decision Noo SRG2A (ecember 220 1994y the Conmusaon found that resold
el s noations pros eders Crescliers T were pubhic service corporstions subwect o the unsdiction
ol the L ormssion

b Blocesien Nec M dlune 250 P9 L the Commassion adopted A AL BEE-2-110)

Sl HES o regutate reseliors,

e

through |
4 ConnectAmiona s a Dielinsire corperanon which Tas been quabitiod 1o conduct business
i ArLaong since T
3 H

A Connect dmerica s g switchhess reseller which purchases welecommunicalions services
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i, O June 2, 1998, the Commussion’s Utidities Diviston Stadt ¢St filed a Staff Report.
? Phe sualt Report stated that ConnectAmenca provided unauchted financidd statements for
the auarter cndded September 300 1997 which mdicated that it had aopet foss of $230.000 on sales of
S 000000 and reported pegative retaimed carmings of S89.000. Stait stated that since these financial
statements indweate that Apphicant did not generate enough revenue to vover iy expenses, Staft has
converns about Appheant's abihiiy 16 meur operating fosses in the fuure and o repay customeer
prepas ments. advanees and deposits Accordingly L Sttt recommended that purseant to AAC R13-2-
PIOS D, Apphcant manntain for g mmimum of one Year, an oscrow account equal o the ol amoeunt of
any prepas ments, ads ances and deposits that Apphicant may collect from sts customers as a condiion ot
certtficanion In the alernatve, Appheant could file o letter stating that it does not currently charge
customers iy prepayments, advances or deposiis, and does not intend o do <o 1w the future 1 at some
tuture dote Applicant desired o charge customers am prepay ments, advances or deposits. it must file
mtormation with Statt that demonstrates Apphoant’s Bnanaal viabilny Swadt would review the
rformation and provide Appheant s decision concernmg Tinancial viabnhiny within 30 days of receipt
of the mtormation Stalt bebieves that if Appheant experiences tinanaal ditficulty, there should be
wernmal unpact et castormers. Customens are able o dial another resclier or tacibtios-based provider,
and mias permanentiy swoarch o another company without torteiting any prepayment. advance or deposit,

8 Phe Sttt Heport seated th o Appheant has no marhet power and the reasonableness of s
rates woubd be evaluated s market Wit numerous compenitors,

i Seatt reconimended thut

i Apphvant s apphcation tor o Certificate should be approved subrect o AAC
Rid-2-1ioa R

i Spevdreant s minstate ol senvice offenings should be Gassified as competitive

H

pursuar e AN U RI4-2-TT08]

W wpphcant’ s competitive services should be priced at the effective rates set forth
iy Apphicant s tand s amd the nweamum vates Tor these servives shoukd be the masamum
rages proposed by Appheant in s wntts The minmmum rates for Applicant’s competitive
services should be Sppheant™s long run incrementad costs of providig those services as
sot torth i AV O R 2-11090 Any futtre changes o the masimum rates in Apphicant’™s
part s st compliy with A A C REE2TTHO,

rds Apphcant shiould be regpnred 1o comply wath the Commission™s rules and modify
i tand st contform soath these rales, if 10 s determuned that there s o contlict between
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Appheant's tandtts and the Commassion’s rules: and

9! Fhe appheaven may be approved without a heanng.

it B Procedural Order dated June 5, 1998, the Commission set o deadline of July 6, 1998
for thing exceptions o the Stat] Reports requesting that @ hearing be sets or requesting mtervention as
sperested partics

b o eneeptions were Hiled to the Sttt Report. nor did any party reguoest that a heaning be
SOl TR ROTe iy reguests for mntervention filed with Daocket Control

[ Ony June TR T9UR Apphcant filed a leter winch indicated thar Applicant has not and does
nor intend o charge customers any prepasments, advances or deposits,

CONCLISIONS OF AW

i vophicant 1= a pubhic service corporation within the meanimy of Article XV ot the Artvona

Constituton and VRS 08 D28 and 402282,

Z he Commission has jurisdicion over Apphcant and the subject mutter of the application.
i Notwee of the apphication was given in accordance with the faw
4 s conditioned below, the provision of competitive mterl ATA niral ATA reseller

servioes i Arzona by Apphcant is i th nublic interest

S With the condittons cor tained herem, Apphicant is a fit and proper entits 10 receive a
Cortificate tor providing competitive iterb ATA mtral ATA reselier services in Arizona,

B Staft s recommendations w Findings ot Fact Noo 9 are reasonable and should be adopted.

ORDER

PEIS THERPFORE ORDERED that the applicanon of ConnectAmerica. Ine. using the fictitions
mame Connect US of Delaware for a Certificate of Convenence and Necessity for authority to provide
competitive mterh AL sl A LA resold tefecommuunications services exvept locat exchange services
shuld be,and the same s hereby gramted, as himited below,

IS FURTHER ORDERED that ConnectAmenea, Ine. using the fictitious name Connect US

o Dielaware shall comply wath the Sttt recommendations set torth in Findings of Fact No 9

it
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THIS FURTHER ORDERED that ConnectAmenca. Ine. using the fictitious name Connect US |

of Delavware shall not be authonzed to charge customers any prepavments, advances or deposits. in §
the furure CompectAmenca. Ine using the hottiows name Conpect US of Delavare destres o imitiate |

sach charges. st e imtormation with the Commission that demonstrades the compans s financial

viahiin o Statt shadl review the mtormation and frle sty recommendation concerning financial viabihity
wither thirty das s ot receipt of the imancial mtormation, for Commission approva

IS 8 RTHER ORDERED that this Decision shall become effectn e immediately

BY ORDBER OF THE ARIZONA CORPORATION COMMINSION,

;,"f ?i b j

T N A :

CONMMISNIONT R - CHAIRMAN P COVAUSSTONDR - COMMISSIONER
i |

\ )

N WIINESS WHEREOF, ITRCR-KOSE. Exceutive Seerciary of the Arizona

Corporation Commission, have hereunto set my hand and caused the official seal

of the Commission to be affised at the Capitol i the City of Phoenin, this

b1y of Jugeaih 1998

K ROSE
INFCUTIVE SECRETARY
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SERMICE LIST FOR: CONNECTAMERICAUIN T USING THE FICTITIOUS
NAME CONNECT US OF DELAWARE

DOCKET NGO T-0349T AU 00009

Montea R Borne

Nowalsky, Bronston & Gothard
S300N Causeway . Suite 1442
Metwrie, Lomsiana 70002

Paul Bulhis, Chet Counsel

Fegal Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Strect

Phoenix, Anzona 85007

Dhrector Unnhnes Division

ARIZONA CORPORATION COMMISSION
12060 West Washington

Phoenix Ariszona 83607
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