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Having considered the entire record herem and being fully advised in the premises. the Arizona
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Amencatel ¢

Comvenience and Necessiy ¢ Cerntificate”
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FINDINGS OF FACT

U February 17,

In Deaston N

SROU2G 4 December 22,

- Corporation Commssion Commission”} finds. concludes. and orders that:
1998, Americate] Corporation dba 10 123 Amenicatel and dba 1610 123
Americatel” or " Apphicant™ filed with the Commussion an application tor a Certificate of

Ho provide resold telecommunications service in the State of

1994, the Commission found that resold

iclecommunications providers ¢ resellers™) were public service corparations sabject to the jurisdiction

of the Conmmission,

-
X

h

through R4

4

e Decision Noo 9124 Gune 23019953 the Commission adopted AALC

220 w repuloie resellers,

RIL2-110H

Americatel s @ Delaware corporation which has been qualified to conduct business m

Artzona since 99K

3

Americatel is a4 switchless reseller which purchases teleconimunications services from

Fronter Communcattons of the West, Ine
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DOCKET NO T-03517A.98-0089
& O My 2901998 the Compmission”s Utilities Division Staf! "Staf ) filed & Staty Report.
Fhe Statt Report stated that Amenicate] provided audited firancial statements for the vear
ended T whach indicated that i had anet Joss of $4.7 million and reported pegaing retamned carmngs
of ST 9 msthon Sttt saed that sinee these financial staterments indicate thas Appheant did not generate

crivsgh revenue (o cover ats expenses. Stalt has concerns about Applicant's abihiy 1o ncur operating

fosses an the futwre and toorepay custormer prepayments, ady ances, and deposits. Accordingly, Suaff

recomumended that pursaant o AAC RE2-TT03 D, Applicant maintain for 2 minimum of one vear,
Wiy escrow accennt equal 1o the Totad amount of any prepavments, advances and deposits that Applicam
may cotlect from ts cusiomers as a condition of certification. In the alternative, Apphicant could hile a
fetter stazing that 1 docs pot currends charge customers am prepayments, advances or deposits, and does
aotintend to do saan the futwre 10 at some future date Applicant desired o charge customers any
prepaymicnts sdvances or deposits it must file information with Staf! that demonstrates Apphicant’s
manvial vabiliny Sttt would review the miormation and provide Applicant its decision concerning
Brwroad viabiiny wathin 30 dass of receipt of the information,  Statt belicves that if Applicamt
vapesences financal duticulty . there should be minimal impact to s customers. Customers are able to
it another reseller o taarbines based provider. and may permanently switch 1o another compuany
witheut tortening ans prepasswent advance or deposit,

X Phe Statt Repor stated that Appheant has no market power and the reasonablencss of its

rates would be evaluated 10 mas ket with numerons competitors.

4 statt reconend od that
furs Appheant s apphcation for a Certificate <shonld be approsed subicot 0 A A C.

Rid-2-1106 13

ih; spphicant s intrastate ol serviee ofterings should be classitied as competitive
pursuant o A R 2-TH0K:

i Applicant’s competune servives should be priced at the effective rates set forth
i Appleants tand s and the maximum rates for these services should be the maximum
rates preposed by Apphcant o s tantls. The minimum rates for Apphicant’s competitive
sertices should be Applicant’s long run incremental costs of providing those services as
settorth in AN C RIE2-1109 0 Any future changes to the maximum rates in Appheant’s
tarstts must comply with AAC RI42-1T10:

i) Applicant should be requied o comply with the Compaission s rukes and modify

it tar s e conformowth these rales, 10 s determined that there i o vonthict berween
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DOCKET NO. T-0351TA98-0080 1

spplrcant s wat s and the Commission’s rufes: and i
(el Ve apphication may be approved without a heanng.
P By Procedural Order dated June 301998 the Conumisston set . deadline of July 6, 1998

tor fihng exceptions o the Stadt Reports requesting that o hearing be set or requestng intervention as |
aierested partios

v Oy June 250 TU9E, Sa fifed an Addendum o the Staft Report. The Addendum indicated
that Apphoant submtted s 1997 awdited tinancad statements. Stadt stated that Apphicant mased 830
mihon of new capitad i 19970 Sttt recommended that no customer prepasy ment measares would be

needed

2 Phe 1947 Gnaneal stwements indicate a net foss of 873 mithion ;
13 Apphoant must mantain an ecrow account or bond cquivalent 1o one vear's advances, |

deposits, or prepay ments, i order to recerve advanees, deposits or prepayments from Arizona customers.
14 Noeveeptions were tiled tothe Stadt Report, nor did any party request that a heaning be |
sell tor wore iy reguests for intervention filed wath Docket Control.

CONCLUSIONS QF LAW

j Appheant s a public service corporation within the meaning of Article XV of the Arizona

Comditunion and A RS 38 302281 and 40282

2 the Commissien bas junsdiction over Applicant and the subject matter of the application,
3 Notce of the appheatton was given i accordance with the faws
4 As conditioned oelow, the provision of competitive imterh A TA trad ATA reseller

wervices m Arzong by Apphicent s i the public interest.

3 Woith the condinons contained herein, Applicant s o 13t and proper entity 1o receive a
Certificate tor providing competitve mierl AT A miral ATA reseller services in Arizona 4
8 Stat? s recomme adations i Findings of Fact Noo 9 are ieasonable and should be sdopted.

£

FU IS THIEREFORE ORDERED tha the apphcation of Americate! Corporation dha 10 123
iy

sopenicatel and dha 1010 123 Amencate] for a Certificate of Convenienee and Necessiny for authorin

o provede competitne imterl A TAIntral ATA resold elecommunications services except local exchange

3 &resf
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DOCKET NO. L0351 7TA-98-0084 E

services shall be,and the same is, hereby granted. as imited beiow,
HHIS FURTHER ORDERED that Americatel Corporation dba 100123 Amencatel and dba 1110

123 Anwricate] shall comphy with the Staff recommendations set forih in Findmes of Fact Noo 9

FEIS FURTHER ORDERED that Amencatel Corporation dba 10 123 Amenicate! and dba 1010

125 Amencatel shall not be authorized o charge customers any prepavments, advances or depaosits,

wrless it establishes an escrow aecount or posts a bond equivalent 1o one s car of propusyments, advances

or deposits to be recenved from Arzena customers, i advance of receipt of the prepay ments, advanees

N

of deposits 1 the Tuture Amencate! Corporation dba 10 123 Amencate!l and dba 1016 123 Americaie!

destres @ ntbiare such charpes, or to werminate s escrow account o bamd, o must e mlormation wath

the Commussion that demonsirates the company s Bnancal viabibity, Stal? shatl roview e information

and e s recommendation concerming financial viabiiny within thiny davs of receipt of the Ninancial

itormation. for Comnusston approval,

FUISPURTHER ORDERED that this Dearsion shall become ettective mamicdiately

BY ORDER OF THE ARIZONA CORPORATION COMMISSION,
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NOWIHINESS WHERFOF, 1 IACK ROSE, Executive Sceretary of the Arizona |
orporation Commuission. have hereunto setmy hand and caosed the ofticial seai
of the Comimssion o be atfixed at the Capitoll 1 the Cuy of Phoemis, this

dav of 4%‘»%- 19uK.
ol %”‘-’
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