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By the Intervener

Faced with an Arizona Department of Environmental Quality Consent Order deadline to
have the Arsenic Treatment Facility completed, Montezuma entered into two Capital
Lease agreements in connection with the construction and operation of its Arsenic
Treatment Facility without Commission approval in direct violation of Procedural Orders



issued on March 12, 2012 and April 9, 2012 in Docket W-4254A-08-361, W-4254A-08-
362.

The Company is now charging Ratepayers approximately $367.23 a month for an
Arsenic Treatment Building lease and approximately $1,135 a month for an Arsenic
Treatment System. Both leases are Capital Leases that the Company knew from previous
Procedural Orders and Staff Reports required Commission approval before executing.

Nevertheless, Montezuma entered into the Capital Leases without prior approval from the
Commission and did this knowingly and with intent to deceive the Commission,
Ratepayers and the Public in violation of ARS S40-424 and ARS S40-302 (A).

As a result, more than $10,000 in Company funds have been used to pay for the
unapproved Capital leases between May 2012 and December 2012.

Montezuma’s conduct in this matter, in conjunction with a longstanding history of
deception documented in the Formal Complaint in Docket W-4254A-11-0323 (including
improperly charging Ratepayers for unapproved Arsenic surcharges on two occasions and
entering into an unapproved, $32,000 long term loan to acquire property and then filing
false annual reports to hide the fact) provide overwhelming evidence that this Company
can not be trusted to honestly operate and appears willing to engage in fraudulent acts.

Because of the egregiousness of the Company’s action as documented below, The
Commission should impose all penalties available under A.R.S. S40-425, S40-426, S40-
428, and S40-429 and refer this matter to the Attorney General/County Attorney for
further investigation.

MONTEZUMA’S SCHEME TO HIDE CAPITAL LEASES

The scheme begins in docket W-4254A-08-361, W-4254A-08-362 where Montezuma
was seeking to avoid Commission approval for Capital Leases for the Arsenic Treatment
building and Arsenic Treatment System by having Ms. Olsen personally enter into lease
agreements for the building and equipment.

Montezuma proposed in several docketed filings that Ms. Olsen would then sublease the
building and the arsenic treatment equipment to her Company through a “Water Services
Agreement” between herself and Montezuma. Ms. Olsen is the manager and sole member
of Montezuma Rimrock Water Company, LLC.



On March 12, 2012 the Administrative Law Judge ordered Montezuma to docket all lease
agreements signed personally by Ms. Olsen, or by the Company, by March 30, 2012. (1)
On April 9, 2012, the judge extended the deadline to April 13, 2012. (2)

On March 20, 2012, Montezuma Counsel Todd Wiley stated in a Response to Motion to
Bar Execution of Arsenic Treatment Contract in Docket W-4254A-08-361, W-4254A-08-
362 that:

“Under the current plan, Ms. Olsen, in her individual capacity, intends to
enter a contract with Kevlor Design Group for construction and operation
of arsenic treatment facilities .Ms. Olsen intends to finance those facilities
through a lease agreement with Odyssey Equipment Financing Company.
The terms of that lease agreement will involve $30,000 paid by Ms. Olsen
to Odyssey over $60 month at $8[0/month, along with a $7,000 payment
for the facility building/housing paid over 48 months at $275/month. In
turn, Ms. Olsen proposes to enter a Water Services Agreement with MRWC.
Under that Water Services Agreement, Ms. Olsen proposes to lease the
arsenic treatment facilities to MRWC.”

Mr. Wiley states further that the Commission ‘‘does not have any authority over the
agreement between Ms. Olsen and Kevlor or the agreement between Ms. Olsen and

Odyssey.”

On April 13, 2012, Montezuma’s counsel docketed two lease agreements for an Arsenic
Treatment Building and Arsenic Treatment System. Ms. Olsen, personally, signed the
leases on March 16, 2012. The lease agreements were not with Odyssey, but with Nile
River Leasing, LLC. (Exhibit 1)

The agreements show Ms. Olsen personally entered into a three-year lease agreement
with Nile River Leasing, LLC for an Arsenic Treatment Building. The agreement is
signed by Patricia D. Olsen and dated March 16, 2012.

Ms. Olsen also personally entered into a five-year lease agreement with Nile River
Leasing, LLC, for the Arsenic Treatment System. The agreement is signed by Patricia D.
Olsen and dated March 16, 2012.

1) On March 12, 2012, the Administrative Law Judge issued a Procedural Order in Docket W-4254A-08-
361, W-4254A-08-362 stating “that if Montezuma has executed any contractual documents related to
purchase, construction installation, operation or maintenance of an arsenic treatment facility to treat the
water from its Well #1 and/or Well #4, Montezuma shall, by March 30, 2012, file a copy of all such
contractual documents in this docket.”

2) On April 9, 2012, the Administrative Law Judge issued the following Procedural Order in Docket W-
4254A-08-361, W-4254A-08-362: “IT IS FURTHER ORDERED that Montezuma, through counsel,
shall, by April 13, 2012, file complete copies of any and all agreements that have been executed by Ms.
Olsen individually or for Montezuma, for the purpose of Montezuma’s obtaining arsenic treatment for its
water supply.”



The filing also includes a $46,000 purchase contract with Kevlor Design Group , LLC.
The contract is between Kevlor and “Patricia Olsen, Owner/Operator of Montezuma
Rimrock Water Company, LLC.” Patricia D. Olsen signs the agreement as “manager” on
February 28, 2012.

On April 27, 2012 Commission Staff, stated in Staff’s Notice of Filing Response to
Procedural Order that the Water Services Agreement was a Capital Lease that required
Commission approval.

On April 27, 2012, Montezuma’s Counsel docketed a Legal Brief that stated:

Ms. Olsen has entered a contract for construction and installation of an
arsenic treatment facility with Kevlor Design Group. That contract is strictly
between Ms. Olsen and Kevlor, neither of which are public service corporations
subject to jurisdiction of the Arizona Corporation Commission. Thus, no approval
of the Corporation Commission is required as to that agreement.

The second agreement is a lease between Ms. Olsen and Nile River
Leasing. Again, that agreement is strictly between Ms. Olsen and Nile River
Leasing, neither of which are public service corporations subject to jurisdiction of
the Arizona Corporation.

Importantly, Mr. Wiley does not address the lease agreement between Ms. Olsen and Nile
River Leasing for the Arsenic building.

On April 30, 2012, at the conclusion of a Procedural Conference, Montezuma’s Counsel
withdrew the Water Services Agreement from consideration. Counsel stated in the
hearing that a new Water Services Agreement would be structured as an operating lease
and therefore not subject to Commission approval.

Montezuma has never docketed a new Water Services Agreement, nor did the company
provide any further information on the fate of the two lease agreements signed by Ms.
Olsen.

Without the Water Services Agreement, Ms. Olsen would be personally responsible for
paying nearly $1,500/month for the building and equipment leases.

But Montezuma never had any intention of using Ms. Olsen’s personal funds to pay for
the lease agreements of a commercial building to house a commercial Arsenic Treatment
System.

Instead, Ms. Olsen renegotiated the two lease agreements to remove her name as lessee
and replace it instead with Montezuma. This action was never disclosed in docket W-

4254A-08-361, W-4254A-08-362.

Montezuma entered into a Lease agreement with Nile River for the Arsenic Treatment
Building on March 22, 2012. Montezuma’s counsel did not include this lease agreement

in his April 13 filing of lease agreements, but instead docketed the March 16, 2012 lease




agreement between Ms. Olsen personally and Nile River.

Furthermore, five days after Mr. Wiley stated in his April 27 Legal Brief that Ms. Olsen
had personally signed the lease agreement with Nile River for the Arsenic Treatment
System, Montezuma signed a new lease agreement for the Arsenic Treatment System
with a different leasing company, Financial Pacific Leasing, LLC.

The new lease agreements between Montezuma and the leasing companies has never
disclosed in docket W-4254A-08-361, W-4254A-08-362, where Mr. Wiley remains the
attorney of record.

On May 31, 2012, Montezuma filed a rate increase application and request for permission
to enter into three long-term loans under four new dockets.

On July 24, 2012, the Commission consolidated the four cases.
The fact that Montezuma, rather than Ms. Olsen, entered into the two lease agreements is

not disclosed until October 25, 2012 filing in this docket entitled “Insufficiency
Submittals and Amendments”.

Montezuma, which is not represented by Counsel in the consolidated dockets, did not
provide proper service of the filing of the “Insufficiency Submittals and Amendments” to
any of the parties included on the Service list, including the Commission and Intervener.

In the Oct. 25 filing, Montezuma submitted copies of the signed lease agreements
between the Company and two private lessors for the building and the arsenic treatment
system. (Exhibit 2)

The Oct. 25 filing reveals, for the first time, Montezuma’s signed a lease agreement for
the Arsenic Treatment Building dated March 22, 2012 with Nile River Leasing, LLC.
The lease payment terms of $342.09 for 36 months are identical to the lease agreement
signed six days earlier by Ms. Olsen, acting on her own behalf, with the same company,
Nile River Leasing, LLC.

The Oct. 25 filing also includes a May 2, 2012 lease agreement between Montezuma and
Financial Pacific Leasing, LLC for the Arsenic Treatment System. The lease payment
terms of $1,058.18/month, before taxes, for 60 months are identical to the payment terms
in the lease signed by Ms. Olsen, acting individually, on March 16, 2012 with Nile River
Leasing, LL.C.

The Oct. 25 filing includes a “Delivery and Acceptance Certificate” for the Arsenic
Treatment Building. The certificate is addressed to Montezuma Rimrock Water
Company and the lessee is identified as Montezuma Rimrock Water Company, LLC.
Patricia D. Olsen, as “Managing Member” signed the Certificate on May 10, 2012.

The bait-and-switch on Arsenic Treatment Building and Arsenic Treatment System leases



by Ms. Olsen and Montezuma were designed to avoid the need for Commission approval
of the leases because both leases are Capital leases.

Such approval may have proved difficult to obtain because of very expensive terms of the
leases and the subsequent excessive burden on Ratepayers that is now reflected in the
Company’s request for a huge 100 percent rate increase.

Montezuma and its Counsel’s failure to disclose that the Company had entered into a
lease agreement for the Arsenic Treatment Building on March 22, 2012 violates the
March 12, 2012 and April 9, 2012 Procedural Orders in Docket W-4254A-08-361, W-
4254A-08-362.

Montezuma also failed to disclose that five days after its Counsel stated on April 27,
2012 that Ms. Olsen was the lessee for the Arsenic Treatment System that Montezuma
signed a lease for the Arsenic Treatment System. The failure to disclose this material
event is another devious act meant to deceive the Commission, Ratepayers and the
Public.

Montezuma and Ms. Olsen appear to have engaged in a series of contemptuous and
fraudulent acts with the intent to hide Montezuma’s Capital lease agreements from the
Commission, Ratepayers and the Public.

Does Kevlor Design Group believe it has entered into a $46,000 sales agreement for a
commercial Arsenic Treatment System with Patricia D. Olsen, individually, as asserted
by Montezuma’s Counsel in his April 27 Legal Brief, or does Kevlor believe it has
entered into a sales agreement for commercial grade equipment with Montezuma?

The Commission should refer this matter to the Attorney General and/or the Yavapai
County Attorney for further investigation.

THE MONTEZUMA LEASES ARE CAPITAL LEASES

Accounting Standards Codification (“ASC”), a codification of Generally Accepted
Accounting Principals (“GAAP”), provides under ASC 840 a test for whether a lease
is a Capital lease or an Operating lease. Under the ASC 840 if a lease satisfies any
one of four criteria, it is a Capital lease. The considerations are (1) the lease conveys
ownership to the lessee at the end of the lease term; (2) The lessee has an option to
purchase the asset at a bargain price at the end of the lease term; (3) the term of the
lease is 75 percent or more of the economic life of the asset; and (4) the present value
of the rents, using the lessee’s incremental borrowing rate, is 90 percent or more of
the fair market value of the asset.

Arsenic Building Lease

On December 6, 2011, Montezuma stated in an Interim Report of Montezuma Water
Company filed in Docket W-4254A-08-361, W-4254A-08-362 that the arsenic treatment



building was worth $7,000.

The lease agreement signed by Montezuma requires monthly payments of $342.09
(before taxes) for 36 months. The payments, therefore, will total $12,315.24. The terms
of the lease, therefore, satisfy ASC 840 Criteria 4 because the present value of
$12,315.24 of all lease payments discounted at 6 percent for three years is $10,340. This
greatly exceeds the $7,000 fair market value for the asset.

In fact, the discount rate would have to rise to 25 percent to obtain a present value of
$6,305.45, which would be equal to approximately 90 percent of the $7,000 fair market
value for the building.

Arsenic treatment equipment lease

The Arsenic Treatment Equipment lease signed by Montezuma includes a clause for an
“Option Price/Guarantee Purchase for $1.”

Paragraph 8 of the agreement states: “If the Option Price is stated as a Guaranteed
Purchase, Lessee shall be required to purchase the Equipment, rather than have an option
to do so.”

Therefore, the lease meets ASC 840 Criteria 1 as a Capital Lease because the lease
conveys ownership to the lessee at the end of the lease term.

In addition, Montezuma stated the cost of the Arsenic Treatment System was $46,000 in
its April 13, 2012 Notice of Filing in Docket W-4254A-08-361, W-4254A-08-362.

The lease agreement calls for monthly payments of $1,058.18 (before taxes) for 60
months, which totals $63.,490.80.

The terms of the lease agreement therefore satisfy ASC 840 Criteria 4 because the future
value of $63,490.80 discounted at 6 percent for five years is $47,444.02, which exceeds
the $46,000 fair market value for the equipment.

In fact, the discount rate would have to rise to 9 percent to obtain a present value of
$41,264, which is slightly less than $41,400, which is 90 percent of $46,000.

COMMISSION APPROVAL IS REQUIRED FOR CAPITAL LEASES

Because Montezuma’s lease agreements for an Arsenic Treatment Building and an
Arsenic Treatment System are Capital leases, Commission approval is required. ARS
S 40-302(A) provides that:

Before a public service corporation issues stocks and stock certificates, bonds,
notes and other evidences of indebtedness, it shall first secure from the
commission an order -authorizing such issue and stating the amount thereof,



the purposes to which the issue proceeds thereof are to be applied, and that, in
the opinion of the commission, the issue is reasonably necessary or appropriate
for the purposes specified in the order, pursuant to S 40-301, and that, except
as otherwise permitted in the order, such purposes are not, wholly or in part,
reasonably chargeable to operative expenses or to income. Before an order is
issued under this section, notice of the filing of the application for such order
shall be given by the commission or the applicant in such form and manner as
the commission deems appropriate. The commission may hold a hearing, and
make inquiry or investigation, and examine witnesses, books, papers and
documents, and require filing data it deems of assistance.

As the Arsenic Treatment Building lease and the Arsenic Treatment System lease are
Capital leases, they are not operating leases, which would be accounted for as an
operating expense. Pursuant to A.R.S. S 40-302(A), Commission approval is required
for both leases.

MONTEZUMA, RATHER THAN MS. OLSEN, IS PAYING THE CAPITAL LEASES

On January 9, 2013, Montezuma filed its “Response to John Dougherty Data Request” in
this Docket. The records include:

1. Copies of billing statements from Nile River Leasing, LLC to Montezuma for the
Arsenic Treatment Building in the amount of $367.23 dated June 25, 2012, July 25,
2012, Aug. 25, 2012, Sept. 25, 2012 and Oct. 25, 2012. (Exhibit 3)

The invoices from May through October total $2,203.38

2. Copies of billing statements from Financial Pacific Leasing, LLC to Montezuma for
the Arsenic Treatment System for May 29, 2012 ($1,287.4), June 28, 2012 ($1,361.10),
July 29, 2012 ($1,209.65), August 29, 2012 ($1,135.96), September 28, 2012 ($1,135.96)
and Oct. 29, 2012 ($1,135.96). (Exhibit 4)

The invoices from May through October total $7,266.03

3. Copies of a “Payment Authorization Notice” from Financial Pacific Leasing, LLC to
Montezuma allowing for the automatic withdrawal from a bank card ending in “1762”
dated June 16, 2012 ($1,287.41), July 18, 2012 ($1,361.10), Aug. 17, 2012 ($1,095.28),
Sept. 19, 2012 ($1,135.96) and Oct. 20, 2012 ($1,135.96). (Exhibit 5)

In addition, Montezuma’s National Bank of Arizona Account #xxxxxx3297 shows a
Nov. 23, 2012 debit charge of $1,135.96 to Financial Pacific Leasing. (Exhibit 6).

These records clearly show that Montezuma has paid more than $10,000 for the
unapproved Capital leases rather than Patricia Olsen, personally.



BASED UPON THE PRECEDING INFORMATION AND SUPPORTING
EXHIBITS, INTERVENER RESPECTFULLY SUBMITS THE FOLLOWING
MOTIONS:

Motion to hold Montezuma in Contempt of the Commission and ARS S40-424, or for
any other charge as deemed appropriate by this Court, for violating the March 12, 2012
and April 9, 2012 Procedural Orders in Docket W-4254A-08-361, W-4254A-08-362
requiring disclosure of lease agreements entered into by the Company.

Motion to Bar Montezuma from expending any further Company funds to pay for the
unapproved Capital leases for an Arsenic Treatment Building and Arsenic Treatment
System entered into by the Company in violation of A.R.S. S 40-302(A).

Motion to require Ms. Olsen to personally refund the Company for all payments made by
the Company for the unapproved Capital leases for an Arsenic Treatment Building and

Arsenic Treatment System entered into by the Company in violation of A.R.S. S 40-
302(A).

Motion for the Commission to make a criminal referral under A.R.S. S40-421 (A, B) to
the Attorney General and/or Yavapai County Attorney for the Company’s fraudulent
statements to the Commission asserting that Ms. Olsen, as an individual, was entering
into the lease agreements when, in fact, Montezuma entered into unapproved Capital
leases in violation of A.R.S. S 40-302(A). This action has resulted in the expenditure of
more than $10,000 in Company funds.

Motion to revoke Montezuma’s Certificate of Convenience and Necessity for knowingly
deceiving the Commission by stating in Legal Briefs that Ms. Olsen, as an individual,
was signing lease agreements for the Arsenic Treatment Building and Arsenic Treatment
System when, in fact, the Company had already signed a Capital lease agreement for the
Arsenic Treatment Building and five days after the Brief had been docketed, the
Company signed a Capital lease for the Arsenic Treatment System. Both leases were
signed without Commission approval in violation of A.R.S. S 40-302(A).

Submitted on January 11, 2013 by

hn E. Dougherty 111
tervener

I certify that a copy of this Motion has been mailed on January 11, 2013 to:

Ms. Patricia Olsen
Montezuma Rimrock Water Company



P.O.Box 10
Rimrock, AZ 86335

Daniel Pozefsky

RUCO

1110 W. Washington St.
Suite 220

Phoenix, AZ 85007

Janice Alward

Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

Steve Olea

Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

Lyn Farmer

Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

Todd C. Wiley

3003 N. Central Ave.
Suite 2600

Phoenix, AZ 85012
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Todd C. Wiley (Bar No. 015358)

3003 North Central Avenue Arizona Corporation Commission

Suite 2600 o '
Phoenix, Arizona 85012-2913 DO CKETED _
Telephone: (602) 916-5000 APR 13 2012
Attorneys for Montezuma Rimrock Water Company, LLC [ Docketsomy T 70

s .
[

Y

BEFORE THE ARIZONA CORPORATION COMMISSION

IN THE MATTER OF THE APPLICATION DOCKET NO. W-04254A-08-0361
OF MONTEZUMA RIMROCK WATER
COMPANY, LLC FOR APPROVAL OF A
RATE INCREASE

IN THE MATTER OF THE APPLICATION DOCKET NO. W-04254A-08-0362
OF MONTEZUMA RIMROCK WATER
COMPANY, LLC FOR APPROVAL OF A NOTICE OF FILING
FINANCING APPLICATION

In accordance with the Procedural Order dated April 9, 2012, Montezuma Rimrock
Water Company, LLC files the following documents: (1) Water Services Agreement
between the Company and Ms. Olsen dated March 16, 2012 (attached as Exhibit 1); (2)
Terms and Conditions of Lease between Ms. Olsen and Nile River Leasing dated March
16, 2012 (attached as Exhibit 2); and (3) Contract for Arsenic Treatment System between
Ms. Olsen and Kevlor Design Group dated February 28, 2012 (attached as Exhibit 3).
These documents were previously filed with Docket Control on March 19 612.

RESPECTFULLY SUBMITTED this 13" day of April, 2012,

Todd C. Wiley,

3003 North Céntral, Suit
Phoenix, AZ/ 85012
Attorneys foy Montézuma Rimrock Water
Company, LL
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lovlnodb- wipment.

10, U!B.lmhlmﬂu&ﬂpuhamﬂmuhammnm'lmﬂcmwlym:n'm o
aot sk sny sdditions, or kuprovensedt o the Equipment without Lassor’s prioc written consent. ummummmwawmwmum.

L . ' 4 v

Ill:lh OWNERSHIP; PERSONALTY. muwhwmm@mmmmwmumm J

Laswe sckuowlodges the Astiowing: Legsen™s full and accucate logal name is as provided on page one of this Loass; l.muluﬁdu
(e)Wuﬁnw)Myag)dﬁd:ﬂymuhmmmu «anhmﬂa&,”ma Lanse,
LRESSOR: NILE RIVER LEASING, LL.C.

7 ”
M»{ia

in the Equiy L *ﬁhx.‘




]
Lessor: NILE RIVER LBAS!NG,L.L.C. Lease Nugiher I
9526 N. 46™ ST, Y
PHOENIX, AZ 83028 >
Ph. (480) 607-6800 “Tolf Frec (888) 607-6800 1
mwmwmamum " Pisceof or.ifn

> PATRICIAD, — . heorpormon“ omlmm

> 2126 5. TOMBAUGH WAY . T § 52126 S; TOMBAUGH WAY' .

> FLAGSTAFF, AZ 85001 . o > PLAGSTAFP.AZ 86001 .. .- .

T Quantity - . Model #, Cata W#ormﬂuﬂﬁuﬂon W
Equipment Lemed | > 1= ARSENIC REMOVAL WATER TREATMENT SYSTEM ) " R,
R . TANKS, PIPING COMPONENTS, memmc.srmr.upmc. - N

Equipmest Location. | >4599 E. GOLDMINE K., RIMROCK, AZ 86335 ) NP SRR AN
¥ Different -l : - — - - o

‘ . ~ Amonnt of Bach Paymest (plus | %Monﬂﬂy Terms of No. of ] Advaneed-' 5 AR

. Terpis - . - Sales-ar Use Tax, i appiicable) : Other " Loase Payments Plymonﬂswnrlty Beposit sitee g
> : >$ 1,058.18 Specify: . >60 >60 . >$3371

’ &whmwxwmmmuwuumwumumm Lmeebcwy-ﬂmmlummhmhdﬁuuomdmwm

. MERCHANTABILITY, ITS
CHARACTERISTICS OF-THE EQUIPMENT; (b) Lessec has fully inspected #he Bquipment which it has tequested Lessor to scquite and leaw 1o Lassce, and thé Equtipment Is in good conditionsnd . . -,

* oommenocement date of this Lease, together with the sumber of days el

hhhﬁmhm&mgmduumumwmm Said security deposit oxy be

.lmabddfmbmmumdemwmwﬁdmmm:mmmm&mpmmwwmw UmfoﬂnCommmleude,md(u)Mmaymmdomor -

‘TERMS ANU CONDITIONS OF LEASE

1. mwwmmmumunmumﬁwmmmmm w mm R
ies now or b poratnd in or affived thoreto (hereinafir refired @ as the ‘Equipment™). -y M x PR

2. * - ACCEPTANCEOF EQUIPMENT. Lessee agrees to fnapect the Equipeoent and to exacute sn Acknowiedgoment sad A fBqul by' b ,uu, pov&dbylmm

identifying data with regard to the Equipmant.
3 DISCLAIMER OF WARRANTIES AND CLAIMS; LIMITATION OF REMEDIES. MEARBWWWBYORONBEHALFOFM Lmndmmdpnad

agroes by bis sigutore below s followie (s).- LESSOR MAKES NO WARRANTIES EITHER EXPRESSED OR IMFLIED AS TO THE CONDITION OF THE EQUIPMENT. ITS
OR SUITABILITY FOR® ANY PARTICULAR PURPOSE, ITS DESIGN, ITS CAPACITY, ITS, QUALITY, OR WITH RESPECT-TO ANY .-

to Lessce’s complets satisfaction; (c) Lesses leases the Equipment “ss is™ and with f? factts; (d) Lesscospecificalty acknowledges ﬂnttthqmpnmﬂuleanthﬂyhmmdu .
Amsg_mpmand not for perscnal, family, hoosehold, o agricultural pmses {c). LESSEE SHALL HAVE NO REMEDY.FOR CONSEQUENTIAL OR INCIDENTAL DAMAGES . . -
AT R.and (] NODEFBCTDAMAGE. OR UNPITNESS O] EQUM‘TFORANY PURPOSESHALLREUEVELE&SL:BOFTHEOBUGAHGNTOPAYRNOR
O’WOBL[OAMNUNDERTBBLBASB.
4. Assxommrrwwssxzmommm mmnmson‘smoanmccmr mmmummmoxmmwmm
O&ANYNEB!BSTWBDLORPLBDG&ORTRANEERTMSLEAS&(ROTHERMSBDISPO&EOFTBBEQUMNTCOVHBD
5... COMMENCEMENT; RENTAL PAYMENTS: INTERIM RENTALS. This Lzese siialf commence upson the written acoep hereof by Lessor aad shaltend the fudl perf: d. i
wwmdMMemmmmmmh&mﬁum -any Schedules hereto and any exteasions hereof.: Rnnnlpaymmlsdnﬂbeinmcmmmdﬁequmy ce .- o
a8 sot forth on ths face of this Leass or any Schedules iereto. 1n addition to regular rentals, Lesaeeshallpylul.morbmimumhmlseofmﬁqdpmu\tpdumtkmdmofhﬁw 1
pryment: hﬂmnnzshnbehummmeqmlblﬁaﬂmfdnmanmyml.mump!wdbymommbunfdaysd:pmbmenmedammwbwmthqwmmumbymmdnw
the Lexse and the due date ofthe first payment, The paymient of intcrim reat shall be due and
peyable upon Lessoe’s receipt of isvoice from Lessor. mmlpmodmder&eLmMImmm&uowmxthehddayof&:tmnmwdonthcfmehueofnrmmydedulcmmhu
mhu-mscumhumwammwmmmmmmuwmmmcwmmmuwdmux_wm
mm)mm«u-udp.&m
THIB LEASRE 18 NOT CANCELABLE OR TERMINABLE BY LESSEE. R c - DA TR
'LESSEE UNDBRSTANDS AND ACKNOWLEDGES THAT NO BROKER OR SUPPLIER, NOR ANY SALESMAN, BROKER, OR AGENT OF ANY BROKER OR SUPPLIER, 1S AN AGENT
OF LESSOR OR BROKER OR SUPPLIER, NOR ANY SALESMAN, BROKER, OR AGENT OF ANY BROKER OR SUPPLIER, IS AUTHORIZED TO WAIVE OR ALTER ANY TERMOR - -
CONDITION OF THIS LEASE, AND NO REPRESENTATION AS TO THE BQUIPMENT OR ANY OTHER MATTER BY THE BROKER OR SUPPLIER, NOR ANY SALESMAM, BROKER, *
OR AGENT OF ANY BROKER OR SUPPLIER, SHALL IN ANY WAY AFFECT LESSEE'S DUTY TOPAY THEEENTAXSMIDTOPEIKIRMIESSEE‘S OBLIGATIONS SETFORTHIN

THIS LEASE.
6. CHOICEOFLAW, TuslmohdlmtbnmeﬂvaWWMthWWMnMMMNWbMMMhtbSuuandzmmd .
chall be lnterpreted in sccocdance with (e laws and regulstions of the State of Arizoas. Lsssee to jurisdiction in the Stats of Abtzons in iny sction, sit, arb 0 ng thix o ee-
Lease, In the svent of any Jegal action with regard to the Lease or the Equipmest covered , Leseoa agrees that venus shell be muinteined in Maricopa County; Amnl. . - LI,
1. SBCURITY DEPOSIT, As seawity for the prospt and oomgplete paymont of the amounts due under this Lease, and Lessee’s complete performance ofall ity obﬁwoumdc&huua,md

any sxtension or reaewal bereof, Lessee hns deposited with Lessor the amount set forth in the section shown as SemntyDeposit"lnthemunydefm.luhz_!bemadem&ep«fomuoem

hnantoblmwsmdaﬂu:uue.hmswlhwhmbutmallm!beobugmd,mnpplyﬂnmnydcpmrtkomewingo!mhdcfnuk Within'1 S deys after Lessor mails notice to ..
huu“mmxwlﬂmypommnfdwwﬂydepommdnmomduydehdu shall restore said y deposit to the fall amount set fosth shove, On the expiatinoreacdier - - -~
' sof, provid ‘Lmeahnspndaﬂoﬁnmuﬂedfmmdﬁdlypetronnedmolherpmvmmsoﬂhslme.x.mwﬂ!nn -

-tﬂ.m
withi Lessor's other funds. - - Vet

: 3 LIMITED PREARRANGHD AMENDMENTS; SPECIFIC POWER OF ATTORNEY. IntlzmmtuWhmdhtmofﬂuwmnﬂwﬁtwtnmumm
following conditions: (a) Lescos™s aotuel cost of providing the Equipment to Lessee, or (b) A change in rewtal payments, or (¢) Deseciption of the Equipment, then Lesses ngrees that sny such.
smendment shall be desoribed in a letter from Lessor to Lessee, and unless withfn 15 days sfter the date of such letter Lessce objests inwriting to Lesscr, thit Leass shall be deemed amended and such
emendments shall be incorporeted in this Lease herein a2 if originally set forth, Legses grants to Lessor:a specific power of ajtoruey for, Lassor to use asfollows: () Lessor may signand fileon. . .- -

negotinte for Lessor's benefit any i P ; from any policy of insarance covecing .. :
9. - .LOCATION. msqupmmmwnummﬁmm«,umnmad.xm -mummmmulmummmm
wrltn Notwith P shoald L chapga the focati oft!:quummntwﬁ!mxﬁmabuquu‘mrl 'ﬂml shall iy essorwiththe .
nwloaﬁnnc{&ew PRI -

10. - USB MM&&WM.MW.wumm m-wmmmmwmw&

adahell - v
ot mske ey shierations, sdditions, or improvemants to the Bquipnreat without Lessor’s pdor written aonsent, Anmmwhwmm»h&umﬁdlhhmwm T .
;l*. OWNERSHIP; PERSONALTY. The Equipment is, and shall remain, the property of Lessor, md Lessoe shall have no right, title, or intsrostin the Equipment except ss exprossly set fothin ..
Loxsa,

. Lesssa nolarowledges thaoliowing: (s) Lesses’s full and aceurate name is ac provided of (his Loass; Lessoo is 8 oocporation.
m.mmm)wu&umﬁumdhmmmuh:%:sm.unﬁumm:fum

LESSOR: NILE RIVER LEASING, LL.C. *

Q== A7

b 4Ll 2012 340




Kevlor Design Group, LLC

430 Fitzgerald Place = Atlanta, Georgia 30349

Contract for:

Aisenic Treatment System
With
Patricia Olsen
Owner/Operator of

Moiitczuima Rimrock Water Company, LLC




Tr—— —

et

Kcvior Design Group, LL

430 Fitzgerald Place = Atlanta, Georgia 30349

Proposal ID: KDG012712

January 27, 2012

Patricia Olsen (928-300-3291)
Montezuma Rimrock Water Co. LLC
P.O.Box 10

Rimrock, AZ 86335

Dear Patricia,

Kevlor Design Group, LLC is involved in water treatment and automation projects
throughout the U.S.A. With years of experience we offer solutions for arsenic removal,
chemical metering, and system integration. '

Products & Services

Our products and services are built around filtration technologies along with
manufacturing state of the art equipment for water processing. Our objective is focused
on performance and continuous improvement. This makes us a company of trust, which
is where we build our relationship with customers.

Contact Kevlor for your next water treatment project. Call us at 770-653-5174 to get your
project flowing.

Sincerely,

Kelvin Duffy
President



Kevlor Design Group, LLC

430 Fitzgerald Place - Atlanta, Georgia 30349

CONTRACT ACCEPTANCE FORM

I, Patricia Olsen, accept the terms and conditions of the stated proposal No: KDG012712

from Kevlor Design Group, LLC.
1, Patricia Olsen, understand all statement and warranted both written and implied and

further agree to follow items as outlined in the operational mapual which pertain to all

ariginal manufacturers of equipment.
I, Patricia Olsen, am authorized to enter into this legally binding contracted for arsenic

removal.

If this proposal is in accordance with your request, please indicate your acceptance by
signing in the space below. We are prepared to process this order upon receipt.

If you have any questions, please contact me at (770) 653-5174.

Kevlor Design Group, LL.C Accepted and Agreed:

duffv@keviordesigngroup.com

Bym%

Kelvin Duffy, : »
President ifle: aoper— dQ(/\_
Date: January 27, 2012 Date: 28/7 1

7 "X
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ORIGINAL

BEFORE THE ARIZONA CORPYEADION COMMISSION

COMMISSIONERS M1 0CT 25 P w9

GARY PIERCE - Chairman et GOMMISSION
BOB STUMP ;,n_:u‘.LT CONTROL
SANDRA D. KENNEDY

PAUL NEWMAN

BRENDA BURNS

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-04254A-12-0204
MONTEZUMA RIMROCK WATER COMPANY,

LLC FOR APPROVAL OF FINANCING TO

INSTALL A WATER LINE FROM THE WELL ON

TIEMANN TO WELL NO. 1 ON TOWERS

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-04254A-12-0205
MONTEZUMA RIMROCK WATER COMPANY,

LLC FOR APPROVAL OF FINANCING TO

PURCHASE THE WELL NO. 4 SITE AND THE

COMPANY VEHICLE

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-04254A-12-0206
MONTEZUMA RIMROCK WATER COMPANY,

LLC FOR APPROVAL OF FINANCING FOR AN

8,000 GALLON HYDRO-PNEUMATIC TANK

IN THE MATTER OF THE RATE APPLICATION DOCKET NO. W-04254A-12-0207
OF MONTEZUMA RIMROCK WATER COMPANY,
LLC.

Insufficiency Submittals & Amendments

Montezuma Rimrock Water Company LLC hereby submits the insufficiencies and amendments
to its Rate Case Application.

Patricia D. Olsen - .
Anzona Corperatinn Commissior

DOCKETED
ACT 25 2012

' DOL.r(E AT



LEASE AGREEMENT
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Lessor: -NILE RIVER LEASING, L.L.C. Lease Number
. 9526 N. 46™ ST.

PHOENIX, AZ 85028 >

Ph. (480) 607-6800 Toll Free (888) 607-6800

Full Legal Name and Place of Business of Lessee Place of incorporation or organization or, if an
> MONTEZUMA RIMROCK WATER COMPANY LLC individual, location of principal residence. - -~ -
> POBOX 10 > ST
> RIMROCK, AZ 86335 ' > ARIZONA -
Quantity Description, Model #, Catalog #, Serial #, or other Identlﬁcatnon

Equipment Leased > 1~ ARSENIC BUILDING PLANT
BUILDING CONSTRUCTION WITH ELECTRICAL CONNECT ION SIZE IO X20 X 10 FBBT

Equipment Location | >4599 E. GOLDMINE RD., RIMROCK, AZ 86335

if Different : Sl et
: Amount of Each Payment (plus Monthly Terms of No. of Advanced . : . ] - -
Terms Sales or Use Tax, if applicable) Other Lease Payments Payment/Secority Deposit {-- -
> >$342.09 Specify: >36 > 36 >$73446° - -~

TERMS AND CONDITIONS OF LEASE

1. LEASE. Lessce herehy leases from Lessor, and Lessor leases to Lesses, the equipment and other property described sbove, togethér with any repl
accessories now or lv:muﬂcr incorporated in or affixed thereto (hereinafter referred 1o as the “Equipment™), . .o
2. ACCEPTANCE OF EQUIPMENT. Lessee agrees fo inspect the Eguipment and to cxecule an Acknowledgement and Acceptance oqumpmnt byLéseenoncc. asprovided by Lessor, after -
the Equipment has been delivered and after Lessee it satisfied that the Equipment is satisfactory in overy respect. Lessee hereby authorizes- Lossor tomsm in t}us Lcase serial numbers or other
identifying data with regard to the Equipment.

37 T "DISCLAIMER OF WARRANTIES AND CLAIMS LIMITATION OF REMEDIEST THERE'ARE NO WARRANTIES BY-OR ON' BEHALF-OF EESSORLessee acknowledges and —-——~—~-
agm:s by his signature below as follows: (a) LESSOR MAKES NO WARRANTIES EITHER BXPRESSED OR IMPLIED AS TO THE-CONDITION OF THE EQUIPMENT, ITS :
MERCHANTABILITY, ITS FITNESS OR SUITABILITY FOR ANY PARTICULAR PURPOSE, ITS DESIGN, ITS CAPACITY, ITS QUALITY, OR WITH RESPECT TO ANY
CHARACTERISTICS OF THE EQUIPMENT; (b) Lessee has fully inspected the Equipment which jthas requested Lessor to acquire and lease to Lessee, and the Equipment is in good condition and
to Lessee’s complete satisfaction; {c) Lessee feases the Equipment “asis™ and with all faults; (d) Lessee specifically acknowledges that the Equipment is leased to Lessee solely-for commercial or
business purposes and not for personal, farsily, household, or agricultural purposes; (¢) LESSEE SHALL HAVE NO REMEDY FOR CONSEQUENTIAL OR INCIDENTAL DAMAGES
AGAINST LESSOR; and (f) NODEFECT, DAMAGE, OR UNFIINESS OF THE EQUIPMENT FOR ANY PURPOSE SHALL RELIEVELBSSEE OF 'I‘HEOBLIGA’HON TO PAYRENT OR

RELIEVE LESSEE OF ANY OTHER OBLIGATION UNDER THIS LEASE,
4, ASSIGNMENT BY LESSEE PROHIBITED, WITHOUTLESSOR'S PRIOR WRITTEN CONSENT, LESSEE SHALL NOT ASSIGN THIS LEASEOR SUBLEASE THEEQUIPMENT
OR ANY INTEREST THEREIN, OR PLEDGE OR TRANSFER THIS LEASE, OR OTHERWISE DISPOSE OF THE EQUIPMENT.COVERED HEREBY. . .-
’_

5. COMMENCEMENT; RENTAL PAYMENTS: INTERIMRENTALS. This Lease shall commence upon the written acceptance liereof iy Lessor and shall end upon the full pufmnance and .
observance by Lessee of each and every term, condition and covenant set forth in this Lease, any Schedules hereto and any extensions hereof. Rental payments shall be in the amounts and frequency
as set forth on the face of this Lease or any Schedules kereto. In addition to regular reatals, Lessee shall pay to Lessor interim reat for the use of the Equipment prior to the due date of the first
payment. Interite rent shall be in an 2mount equat to 1/30th of the monthly reatal, multiplied by the of days elapsing between the date:in which tire Equipment-is accepted by Lessee and the -
commencement date of this Lease, together with the number of days elapsing between commencemest of the Lease and the due date of! the first payment. The paymentofintedm rent shall be due and
payable upon Lessee's receipt of invoice from Lessor. The rental period under the Lease shall terminate following the last day of the term stated on the face hereof or in any Schedule hereto unless - -
such Lease or Schedule has been extended or otherwise modified, Lessor shall have no obligation to Lessee under this Lease if the Equlpmont for whatever reason, is not delivered to Lessee within

ninety (90) days after Lessee signs this Lease.

THIS LEASE IS NOT CANCELABLE OR TERMINABLE BY LESSEE.

LESSEEUNDERSTANDS AND ACKNOWLEDGES THAT NO BROKER OR SUPPLIER, NOR ANY SALESMAN, BROKER, OR AGENT OF ANYBROKER OR SUPPLIER, ISANAGENT -
OF LESSOR OR BROKER OR SUPPLIER, NOR ANY SALESMAN, BROKER, OR AGENT OF ANY BROKER OR SUPPLIER, IS AUTHORIZED TO WAIVE OR ALTER ANY-TERM OR
CONDITION OF THIS LEASE, AND NO REPRESENTATION AS TO THE EQUIPMENT OR ANY OTHER MATTER BY THE BROKER OR SUPPLIER, NOR ANY SALESMAN, BROKER,
OR AGENT OF ANY BROKER OR SUPPLIER, SHALL IN ANY WAY AFFECT LESSEE'S DUTYTOPAYTI!ERNTAI.S AND TO PERFORM LESSEE'S OBLIGATIONS SET FORTH IN

THIS LEASE.

6. CHOICE OF LAW. This Leaso shall notbe sffective until signed by Lessor atits principal office listed above, This Lease shall be considered to have been made in the State of Arizonaand .-
shall be interpreted in accordance with the laws and regulations of the State of Arizona. Lessee agrees to jurisdiction in the State of Arizona in any action, suit, asbitration urpmeeedmgregardmg this
Lease. In the event of any lcgal action with regard (o the Lease or the Equipment covered hereby, Lessee agrees that veaue shall be.maintained in Maricopa-County, Arizona. . -

7. SECURITY DEPOSIT. Assecurity for the prompt and complete payment of the amounts due under this Lease, end Lessee’s complete performance of altits obligations under lhlsLeasc and -
any extension or renowal hereof, Lessee has deposited with Lessor the amount set forth in the section shown as "SecmlyDepow In the event any default shall be made in the performance of any
Leessee’s obligations under this Lease, Lessor shigll have the right, but shall not be obligated, to apply the ssouity deposit to the curing of such defanlt, Within 15 days after Lessor mails notice to .
Lesses that Lessor has applied any portion of ity deposit to the amount of any default, Lessee shall restore said security deposit to the full amount setforth above. On the expiration or earlier -
termination or cancellation of this Lease, or any extension o renewal hegeof, provided Lessee has peid all of the rent called for and fully performed-al oﬂ:erpmv:s:ons oﬂh:sl.aasc,L&sorml}remm

to the Lessee any then remaining batance of said secarity deposit, without interest. Said security deposit may be cornmingled with Lessor’s other funds. . -

8 LIMITED PREARRANGED AMBENDMENTS; SPECIFICPOWER OF ATTORNEY. In the event it is necessary to amend the terms of the Lease toreflects nchnnge inone or-more of the

ft;llowmg conditions: () Lessor’s actual cost of providing the Equipmest to Lessee, or (b) A change in rental payments, or (¢} Desoription of the Equipment, then Lessee agrees that any.such -
d shall be described ina letter from Lessor to Lessee, and unless within 15 days after the dato of such letter Lessee objects in writing to L essor, this Lease shali be deemed nmendedmdsuch -

amendments shall be incorporated in this Lease herein as if originally set forth. Léssee grants to Lessor a specific power of attomney for Lessor 1o use as follows: (i) Lessor may sxgn and file.on -
Lessee’s belialf any document Lessor deems necessary to perfect or protect Lessor’s interest in the Eqmpmnl or pursuant to the Umform Commercml Code. and (u) Leseor may sngn. mdorse or .-

negotiste for Lessor's benefit any instrument representing proceeds from any policy of insurance covering the Equipment. -
‘9, LOCATION. The Bquipment shall be kept at the location specified above, or, if none is specified, at Lessee’s address as set forfirabove and shiall not-be removed witbout Lessor’s prior
written consent. Notwithstanding this provision, should Lesses change the location of the Eqmpment without first obtaining Lusor s consem. (hexx Lesse: shall immediatety provide Lessorwiththe .
new location of the Equipment.
10. USE. Lessee shall use the Equ:pment in a careful manner, make as necessary repaus atLessee’s expense, shall comply with all laws relahng toitsp , andshall - -
not make any alterations, additions, or improvements to the Equipment without Lessor’s prior written conseat. All additions, repairs orimprovements made to the F.quxpment shall belong toLessor..
11. OWNERSHIP; PERSONALTY. The Equipment is, and shall remain, the prgpeny of Lessor, and Lessee ghall have no ngbt, mle. orintérest in the Equipment except ssexpressly set forthin .
this Lease,

LESSEE ACKNOWLEDGEMENTS. Lessec admowledges the following: (a) Lessee’s full and accurate legal name. is as provided on page one-of this. Lease; (b). Lessee is a.corporation. .
{ Mparmership ( ) /individual { }; (c) Lessee is (if an organization) duly organized, validly existing and in good st un}a the laws of the jurisdiction sct forth-on page one of this Leage, - . .

pnns, addmons repairs or

LESSEE: MONFEZUMA

38240




12.  SURRENDER. By this Leasc, Lessce acquires no ownership rights in the Equipment, and has no option to purchase same unless said option is incorperated herein by en attached Rider.
Upon the expiration or earlier termination or cancellation of this Lease, or in the event of a default under Paragraph 20 hereof, Lessee, at its expense, shall return the Equipment in good repair,
ordinary wear and tear resulting from proper use thereof slone excepted, by delivering it, packed and ready for shipment, to such place as Lessor may specify.

13. RENEWAL. As the expiration of the Lease, Lessee shall retum the Equipment in accordance with Paragraph 12 hereof. Al Lessor's option, this Lease may be continued on a moath-to-
month basis until 30 days ofter Lessee returns the Equipment to Lessor. In the event the Lease is so continued, Lessee shall pay to Lessorrentals in the same periodic amounts asis indicated nnder the
section entitied Amount of Each Payment above.

14, LOSS ANDDAMAGE. Lessce shall at all times afier signing the Lease bear the entire sisk loss, theft, damage or destruction of the Equipment from any cause whatsocver, and o loss, theft,

\ d balance of the total dué for the remalmng term of this Lease atiributable to soid item; d dtop value.ata.

Lessor under this Lease up to the date of the loss; (i) the

-. - discount rate of 6% as of the date of loss; and (jii) theLessor's estimate as of the lime the Lease was-entered into of Lessor” smldunhmerest in the Equipment, discounted 1o prescm value at a -

__discount rate of 6%, es of the date.of Joss. Upon Lessor’s rectipt of peyrhesit as set forth obove. Lesséé shall be entiled to receive itie to the Equipment without any warranties. Ifinsurance proceeds
“are used to fully canply with (lns subparagraph, the balance of any such proceeds shail-go to Lessce to.compensate for loss af use of the Equipment for the remaining term-of the Lease. .

LIS, INSURANCE, LIENS; TAXES. Lessee shall provide and maintain insuranice’ ngamst Ioss; theft, domage, or destruction 6fthe Equipment in an amount sot less than thé full replacement value - -

©of the Equipment, with loss p: able o the Lessor, Lessee also shall provide and maintain comprehiensive generat oil-risk liability insurance including but not-limited to product lisbility coverage,
lnsunngLessorand ‘Lessee, wmmsevemhlmy ofinterest endorsement, or its equivalent; against any and ail loss or liability for all daages, eithier. to persons or.property or otherwise, which might

" resuitin orhappen in connection with the condition, use, oropanhon of the Equipment, with such limits and an insurer safisfactory to Lessor,: Esch pohcy shall expressly provide that said insurance . -
as (o Legsor and its nssigns shall not be invalidated by any act, omission, or neglect of Lessee and mnp( be canceled without 30 days prior written notice to-Lessor. Astocach pohcy Lcssce shall - -

to the

 furnish to Lessora certificato of insurance frofm’ Il:e insurer, which ccmﬁcule sholl evidence the.i mspnmcc coverage reqmred by the paragraph Lessor shall have no oblig

o of or provide apy insurance eovemge for lheEqmpmentorforLcssee s benefii, if Lessee falls (0 pruvude the insurance, Lessor wil have the right, butno obligation, to havesuch-insurarice protecting . .
Lessorand at Lessee’s expense: Such placement will result in an increase i Lesses's penodxc puymems, the increase bcmg ahn’buted o Lusor 5 costs of obmlmng such insurance and nny customary S

charges or fees of Lessor’s or its designee associated with such insurante, _

Lessecshalt kcep the Eqmpment frec and clearof aII Jevies, liens, and encumbrances. Lessee sl:all pay aH charges and taxes (local statc, and fedcral) which may now orhermﬁcrbe lmposed upon the S

ownership, | g, rental, sale, purch or use of mc'Eqmpment excludiag, however, all taxes on or measured by Lessor's net income.. If Lessee fails to pay said charges or taxes,
- Lessor shall- hnvarhenght btut shall not be obllgated lopny such charges or taxes.' In that evcnl , Lessor shall notifyLessec of such paymentand Lmeo shall mpaytol:ssorﬂwcostﬂxmnfmd:m 15

days after such notice is mailed to Lessce, I

"16.° INDEMNITY. Lessee shall mdemmfy'Lessoragamstany cloims, actions, damages or liabilities, including all sttorney fees inourred out-of or connected wnh the Equipment, without - -

“limitation. Such indemnification shall survive the expiration, cancellation, or tenninatiorn:of this Leasc L:ssee waives eny immunity Luseqmay have under any industrial insurance act, with regard
to mdemmﬁcahon of Lessor,

7. " ASSIGNMENTBY LESSOKC Any assignee of Lessor shiall Bave ol of the rights’ b‘it‘nﬁe of thié obligations 6f Léssorunder tlus Lease. Lesses sliall 7écognize §nd licreby éondentstaany — —— "

assxgnmcnt ofticLease by Lessor, and shall not assert agamst the assignee any defense, 1aim, or setoff that Lessce may lmvesgnmsl Lessor: Subject o lhe foregomg,-ﬁuchasc inuresto lhe
"benelit of and is binding upon the heirz, davisees, p : ives, survworg in interest, and -gns of the parties hereto, .

s, SERVICE CHARGES; INTEREST. IFLessee shall fm’l to make any paym i reqmmd bylheLease within 10 days of thé dus date thereo, Léssee shally paytoLessora semer.charge of10%
Tof ﬁxe amount due per month, minimurm 25.00 for each month that the payment-remains deimqu:nt In addition, Lesscc.shall pay to Lessor any actual additional expenses incurred by Lessor in
. collection efforts, including butnot lisnited to long-dlstance telephone chargss and travel expenses. Lessee shall  pay 1o Lessor i $ton any deling ‘.nt,. lyment or
the due date thereof until paid, at the iesser of the maximum rate of interest aflowed by Jaw or 24% per annum. .

-19:- . TIME OF ESSENCE. Time is of the essence of the Lease, end the provuswn shall not be 1mphedly waived by the acceptance on occasion of late or defective perfonnanee

70’

" written consent of Lessor; or(¢) Lessec ies or ceases toexist; or (f) Lessee defaults on any other freemént it has with Lessor. of (g) Any guarantor of the Lease dofauits on any obllgatxtm to Lessor;
or any-to the above listed events of default occur with’ Tespect to any guarantor or any such guarantor files or has filed against it-s pelition under the bankruptcy Jaws” - .

+2l. REM'EDIES IfLessee is in dcfaulr, Lessar, with or without notice to-Lessee, shall have the right to exercise any one dr more of the foliowing remedics, concurreatly or sspamlely, and*

il dies being d d to have been made: (8) Lessor may enter upon Lessee's premises and, without any court order-or.other process of Jaw, may repossess and remave the

" ~withoutany el of’
Equipment, or render the Equipment unusable without removal, either with or withont notice to Lessee. Lessee hereby waives any trespass or right of action for damages by reason.of suoh enfry, .

semoval or disabling. Any such repossession shall not constitute a termination of the Lease unless Lessor so notifies Lessee in writing; (b) Lessor may require Lessee, at its expenze, to return the

Equipment in good repair, ordinary wear and tear resulting from proper use thereof excepted, by delivering it, packed and ready for shipment, to such place as Lessor may specify;- (). Lessor may.
cancel 6r terminate this Lease'and may retain any end all prior payments paid by Lessee; (d) Lessor may declare ail sums due and to become due under the Lease immediately due and payable .

-without notice or demand to Lessee; (¢) Lessor may re-lease the Equipment, without riotice to Lessee, to any third pasty, upon such tetms and conditions asLessor alone shall determine, or may sell
" the Equipment, without notice to Lessce, at private or public sale, at which sale Lessor may be the purchaser with respect to any exercise of Lessor of its right to recover and/or dispose of any
Equipment or other collateral securing Lessee’s obligations under this Lease, Lessee acknowiedges and agrees as follows: (i) Lessor shall have no obligation, subject 10 the requirements of
commercial reasonableness, to clean-up or otherwise prepare the Equipment orany otlier collateral for disposition, (if) Lessor may comply with any applicable state or federal law requirements in.
congection with any disposition of the Equipment or other collateral, and any actions takenin connection therewith shall not be deemed to have adversely affected the commercial reasonableness of.

any dispositian of such Equipment andior, other collatersl; (f) Lessor may sué for and recove? from Lessee thic sum of all unpaid rénts-and other payments-dué under the Lease then accrued, sl .
“accelerated fiture payments due under the Lease, reduced to their presem value using a dlscqunt  rate.of 6%, as of the date of default, plus Lessor's estimate at the time the Lesseo was entered into of - -
Lessor's residual interest in the Eq\npment, reduced (0 present value u 8 dlscount me of 6% s of the date ot" defnult. less the net proceeds of dxsposmon, if any. of the Eqmpmenr. (& To pumemy ’

other remedy available at law, by statute or equity.
. Noright or remedy kierein confemmed upon or resarved to Lessor is exclusive. of any other right or remedy herein, or by law or by equity pmwdcd or pﬂ'mmed but each shall be cumulative of every
. pther right ‘or romedy given  herein or now or lmrcaﬂa existing by law or, equity or by statute or pthetwnsc and may bie enforced cunommtly therewith or fmm time to time. No smgl: or, panml
] excmxsehyL&orofanynyplor dy .‘ shall preciud anyoﬂmrurﬁmhummseofanyolhernghlofremedy .. P

M

.22, MULTIPLE LESSEES. Lessor may, with (he consent'of any one of the Lessees hereunder, modify, extend, or change any of the terms hereof without consent or knowledge of thc othcrs. -
. withoutin any way releasing, waiving, orimpairing any right granied to Lessor agaiust the others. Lessees and eal:h of them ate jointly and ssverally responsible and lishie to Lessorunderthe Lease.

-23.  + EXPENSE OF ENFORCEMENT. In the dvent of any legal action with respect to'the Lease, the prevallmg party-in any such action shall be entitled to reasonable attorney-fees, inoluding -

attorey fees mcurred at the trial level mcludmg lcmm in bankruptcy eburt unappenl or revzew, or 1nmrr=d \vnthont awon. suns otptoeeedmgs, together.with all costs a\\d e:penses mo\med in
pursmt thereof. -

24" "ENTIRE AGREEM?ENT NO ORAL MODIFICATIONS ;NO WAIVER. Tlns msu-mncm eonsmutes the entire agreement betwecn "Lessor and Lessee. "Noj pfovxslon of the Lwase shall be . .

m(;dlﬁed or rescinded unless in writing signed by & mpmcemanve of Lessor. Waiver by Lessor of any provxswn hereof in one instance shall not constitute waiver as to any other.instance,

' is".' SEVERABILITY Tlus Lease is intended o constitutea validand enfon:enble legal msh'u_ ¢ ént,’ and no pmvtsum of this Lease thal may bc decm:d uncn.fomeable shnll in nny wny invalidate " -,

any oflier provision or provisions héreof, all of which shall remain in full force and offect.
.CERTIFICATE OF AUTHORITY

The tindersimmed, bcin% the duly electcd
2§ ING- of the Company, is-authorized by the Bylaws or ol\\er orpanizational documnnxs of the Conipany,-of by a resolution duly adopted or other . .

authorization properly given by the Board of Directors, the Managers, the Managing Member(s) or the M g Partner(s) of the Company, as applicable, in accordance-with the Bylaws .
or other organizational documents of tie Company, to regotiate execute and deliver on behalf and in the name of this Company, the Commerciat Lease, (b); that such authorization has not

been revoked and continues in full force and effect, (c) that the execution of such documents by such officer sliall be conclusive evidence of his/her EEOVB[ thereof and (d) this Lease and
such other dociimerits constitite legal and binding obl:ganons of the Company IN WITNESS WHEREOT I have affixcd iny name as_ MEMBER.  of the Company on the-date sct

il bel
forth betow, . T

Printed Name i : Da
>PATRICIA D. OLSEN p 3 M
. 7 7

- damage or destruction of the Equipment shall relieve Lessee of the obligation to pay fent or to comiply with any other.obfigation under this Leasé, in the event-of-domage to any ‘partofthe Equipment, -
Lessee shall immedintely place the. same in good repair as Lessee's expensc. If Lessor delermmcslhauny part of the Equipment is lost, stolen, destroyed; or damaged beyond repair, Lessee shall, at - -
Lessee’s option, do one of the following: (a) Replace the same with like equipment in good repair, acceplable:oL&or or {b) PayLessorin cash the follo\vmg (D al} amounts due by Lessee to |

nt due under this Lease from-

- DEFAULT. Lesace shall be indefaultif: (a) Lessee shall fail to make any payment due undet theterms of this Lease for a period of 10 days from the due date thereof; or (b) Lesseeshall fail -
. .toobserve, keep or perform any other provision of the Lease, and such fuilure shali continue.for a period of 10 days; or (¢) Lessec. has made any misleading or false.statemeit in connection with_ -
. apphcmon for or performance of the Lease; or (d) “The Eqmpment or any part thereof shall be subject to any lien, levy, seizure, assignménl, transfer, bulk transfer encumbrance, apphmuon, .
attachment, execution, sulilease, or salé withont prior written consent of Lessor, or if Lessee shall abandon the Equipmest ar permit any- other.entity or person to the use Equipment without the prior .

‘of the Company named in the foregoing Lease, hereby cenifies that: () PA TRICIA D. QLSEN , in‘histher mpacxty I R
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P
LEASE AGREEMENT For izl isa only. :
This document is-subject to 1 security intcrest l
in favor of Wells Fargo Capital Finance, LLC
. 23 Collasomf Agent for the Seenred Pasties
L‘EASE #: 796680.001 : ’ L AR
LESSEE L TR eairiiv YE D YENDORISUPPLIER . - - e . ' - Ny
| MONTEZUMA" RiMROCKWATER COMPANV LLC . KEVLOR DESIGN GROYP, LLC RN DY
“BILLING ADDRESS: © =~ : - | 430 FITZGERALD PLACE_ et T e :
POBOXAD - - "o = e e ‘; A . ATLANTA, GA 30349 T S e
RlMROCK,Azaﬂsss AU -1- . A O
" COUNTY: YAVAPA] TR T Foete <

EQUIPMENT DESERIPTION '(Attach separate Equipment List if needed)” -Elnewr:, --- Shemeys s ~
SEE EQUIPMENT LIST

EQUIPMENT 'LOCATION. Compla!a only ¥ Eaulpment ‘will not be located af Lessees address above

. | ADDRESS: 4509 E_ GOLDMINE RD, RIMROCK,AZ86335 ' i e )
R : ’ . ,;'_ S TR . ‘~.. .
o SCHEDULEOFLEASEPAYMENTS T T S ST R e g R T L
Lease Term |- Number.of- |- Amount.of Each Lease Payment X ‘Number-* . |+{ Administrative}:+ | Security:... Initla} Armount 1 Qpﬁonﬂrxeel . ik
P—— Pa yi_r'ua'nr&. ' Rental : Tgx,..; ol + | Prepa‘yr‘_ney'\t(f) A Fee | I.|, Deposlt Y N bue u Gmamsgd T
“ea - |1 0 $1 osana mn $1,435.96 2 $420.00 |- sn 00 - )i '$2,691.92‘ 3 saoo o o

e i

. Payment Due Date N " Prorata rental s caloutated as follows; (Montmy Rental Payment divided by 30 days = Dafly Rate) x (i of Days.
st T 15th- " Between Acceptance Date And First Payment Duta) =Toiat. Pro reta rental is bllleclon youe first involes:. - -

THIS LEASE AGREE_MENT ('Leese‘i S SUBJECT TO THE TERMS AND CONDITIONS PRlNTED HEREO.N AND GN.THE FOLLOW]NG PAGES RLL
OF WHICH ARE MADE A PART HEREOF AND WHICH LESSEE ACKNDWLEDGES HAVING READ. PLEASE READ CAREFULLY BEFORE SIGNING

THIS LEASE, WHIEH CONSISTS o;.f,s.PAGEs;lsng.Bmp_l_NGJ;_J;\rUL-.ACCEPTED BYLESSOR. -™7% /7y ol i susL s

- LESSEE-MONTEZ, - LESSOR: FINANCIAL PACIFIC LEASING, 1LE ~ ~~

i ™ - - ("me)

THlS ISA NON~CAN CELABLE LEASE F-OR THE TERM!NDICATED

Lessor, hereby Leases to Lessee, and Lessee hereby hirgs and tekes froni Lessor all prope:ty described in this Lease or hereafter and. -
- made a-part-hereof (collectively; toge’mer with. any substitutions or-replacements thereto; the- TEqUIpmIents - . .. e i o Ty

1. ENTIRE AGREEMENT. This Leass constitutes the entire agreemant between Lessor and Lessee. No“oral agresirient, -guarantes, promiss; :condition,-
representation or warranty shall be binding on Lessor., All prior conversations, agresmants or raprasanlanons nelatad herato: andlor to the Equlpment are
Integrated hereln. No modification hereof shell be binding unless in writing and signed by Lessor. .

" CONTINUED ON FOLLOWING PAGES

Apr¥ 489780, 10201 1A Page 1-of 5 Page Agresment




2. LESSEE REPRESENTATIONS. Lesses acknowiedges that no salesman or agent of the suppller of the equipment Is authorized 1o walve or alterany
term or condifion of this Lease and no representation as to the Equipment or any matter by the Supplier shall in any way sffect Lessee’s duty to pay the
Lease payments and perform Its other obligations as set forth In this Lease. Lessee represents that lts exact legal name, state of formation,
location of its chief executive office andlor its place of residence as applicable have been correctly Identified fo Lessor.

3. STATUTORY FINANCE LEASE. Lessee agrees and acknowledget that It is the | lntant of both parties to {fis-Lgase that it quallly as a statubry

" finence Leass under Arficle 2A of the Uniform Commercial Code. Leasee ‘noknowledges and agrees thet Lesses has selectsd-both: (1)-the Equipment; .. ... . .
end (2) the Supplier from whom Lessor Is to purchase the Equipment. Lessee acknowledges that Leasor has not: parﬁdpatsd In any:way- In. Lessee's; R

-+~ _sejection of the Equipmint or of the Suppllst, afid lsesor has niet selacted, manufaomrad orsupplied the Equlpment. WL ..

.5 LESSEE 1S ADVISED THAT T MAY: HAVE RIGHTS UNDER THE CONTRACT EVIDENCING LESSOR'S PURGHASE GF THE EQU!PMENTFR
* 7 “THE SUPPLIER CHOSEN BY LESSEE AND'THAT LESSEE SHQULD CONTACT SUGH SUPPLIER FOR'A'GESGRIFFION OF.ANY-SUGH-RIGHTS:

& ASSIGNMENT BY LESSEE PROHIBITED. WITHOUT LESSORS PRIOR WRITTEN CQVSE&FELLESSEE SHALLNOT: ASSIGN THIS.LEASE OR:.". - .
ANY INTEREST :THEREIN, OR SUBLEASE THE EQUIPMENT OR PLEDGE OR TRANSFER THlS LEASE,‘ OR OWERWISE DlSPOSE QF THE . -~

" EQUIPMENT COVERED HEREBY. A -

" " 6. APPLICABLE LAW AND VENUE. ALL 'MATTERS INVOLViNG THE CONSTRUCT)ON “VALIDITY, "PERFORMANCE. OR ENFORCEMENT OF: .’

o+ e oTHIS LEASE SHALL BE-GOVERNED BY THE LAWS OFTHE'STATE OF:-WASHINGTON: LESSEE CONSENTSTOTHE PERSONAL:JURISRICTION¢

. OF THE COURTS OF THE STATE OF WASHINGTON AND AGREES THAT AT LESSOR'S SOLE OPRTION, JWRISDICTION AND LOGATION FOR .. ..

" ANY DISPUTE, SUIT OR ACTION ARISING UNDER OR IN RELATION TO THE LEASE, AND ALL DOCUMENTS:EXEGUTED IN CONNECTION -

" THEREWITH, SHALL BE IN KING COUNTY, STATE OF WASHINGTON. LESSEE WAIVES THE RIGHT OF JURY TRIAL. LESSOR SHALL, HAVE:- -

THE C;PTIDN £F COMMENCING AN ACIION IN:ANY COURT. HAVING JURISDICTION OVER 'FHE SUBJECT MATTER. AND PARTIES TO THE
TRANSACTIO!

&. NO WARRANTY. Lessor, notbslng the mmuiadwer of the équipment, normanufacturer’s agent, MAKES NO WARRANTY OR:REPRESBNTA'HON oLt

EITHER EXPRESS OR IMPLIED, AS TO THE FITNESS FOR A PARTICULAR USE OR OTHERWISE, QUALITY; DESIGN,: CONDITION, CAPACITY,

- SUITABILITY, MERCHANTABILITY OR PERFORMANGCE OF THE EQUIPMENT OR-OF THE MATERIAL OR'WORKMANSHIP. THEREOF, IT BEING-

AGREED THAT THE EQUIPMENT IS LEASED *AS IS" AND THAT ALL SUCH RISKS, AS BETWEENLESSOR AND LESSEE, ARE TO BE BORNE

BY LESSEE AT ITS SOLE RISK AND EXPENSE. Lassee accordingly agrees not to assert any clalm whatsoever against Lessor based thereon. In |

addition, Lessias waives any andall rights And remedies donfeired by UCC:2A-508 thraugh 24-522, including, bUt nat imited: to,Lessee's right to (a) .-
--- cancel o repudiate the Lease; (b) reject or-reiroke atceptance of the Equlpment' {c) deduct-ﬁ'omrerﬂalpaymems.akotany partdf.any ‘clalmed damages .-

resulting from Lessar’s default under the Lease; (¢) recover from Lesser any general, special, incidental, or ‘coriseguential’ damages, for any. reason

- whatsosver.-Lessee furthar waives any and all-rights, now or héreafter.confered by statuts.or otherwise, that may require: Lesser to.sell, re-lease, or.

gmerrwn\:e use or disposs of the Equlpmenf in mitigation of Lessos‘e damages or that may otnerwise limlt oF modlfy any-of Lessor's. rlghts or remedies

ereunder. RIS

7. TERM. T‘hehmal termof this Lease s seHorth on the ﬂrat page oﬁhia Laase The'term begma ontha. earllerof the followlng-datasa ()] the date

e Leaage request& Lassoi'tp meks paymentto the. Suppuer or- (b) the Aceeptaneeﬁata asindicgted-on the; lnapécﬁoqNaﬁﬂcaﬁon eecﬂﬂaate.' LT e

.8, ENU DF TERM OFHON$ ifthe opuon sx!sis and s6 long as no,Evént of Dafauit ‘exfsts, Lossee may{nm‘ie eﬁd ‘ofsthee eriginal oF any raﬂewahem:,
purghese af (out iotlass than afl) the Equipméntty paying the option prics set forth jn the Schedule. of Lease, Payments pios any applicable texeg and .
. ' fees. If option price Is-desigriated as a.Guaranteed Purchase, Lessee shell ba required to purchase the Efuipment; mimartham;ave an opten:to.do sa. -
. If no option price-is Indicated, Lesser will use Its reasenable judgment to determing the Equipmeitis fei market valus’-Upon. payment.of the Falz Market *
.. 'Value price and applicable taxes and.fees, Lessor's Interest Inihe Equmem shall terminate and 1-08599 sha[i,awapt.the Equlpmant "AS IS. WHERE
i Mmoutany represantstion of: wanantywhatsoaver L 2 i ar D
“n. LEASE PAYMENT, SECURITY DEPDSH‘ The lpase payments for the Equ)pment leased shall be Jn the amount dastgnated in the schedule of
payments and shall commance on the Indleated payment due date imiaediatsly fullowirly thé Equipmant AcesptahoerDate..Lessse.shall pay.Lessor sald
. leage paimints on erbsfore tha due date, 2t the office. of Lessaror to-such ofher person dr placs as Léssarmay designate in wiiting. Lesses agroes to
pay prd reta’rentsl (based on the monthly Isdse payriants) for the pericd from the Accepterice Date, to thé due dats of.thefirst payment. Sald pro rata
rantel shell be in addttion to the first payment and shall be made simufteneously with the first payment. Prepayments are credited with one payment
belng applied to the first month's.rental.and. any other prepayments. thermsapplled to the last monfh(s -rental(s), Any security deposit:shall.remain as:-
"Secunly Tor performance of all tha fermis and conditlons of this Leasa. I the svent any defaiuit shall be’madeirthe ‘performance”of‘ahy of-Lasseslt: -
. . obligationg under this Leass, Lessor shall have the right, but shall not be obligated, to apply the sscurity-depasit:to the: curing of such defailt: On tha*
explration or earfier termination or cancallation of this Lease, or any exiansion or ranewal herect, provided. L-a3s@e-has:pald alf of.thé rental-called forand .

; fully performed all other provisions of this Leads; Legsor Wil retutn fo Lesaee-ay. tbemémhlnlng balanoe of sald -securfty deposlt..witha.mhterast. Sald ~ e

security deposit may be commingled with Lessor's other funds.

10. LATE CHARGES AND COLLECTION CHARGES. A late charge of 10%.of the m!nlmonthly lease.paymsnt, or.$10, whichever Is greater, will be
. .assessad when d paymant is not recsived drr or hefore the dua date, An additional charge wilt be assasssq for: each month-a payment remains

unpald. it Leasea’s delinquency requires edditiohel collection efforts, & charge Wil be’ assssseg coordance with Lasser's oouaot!an charge scheduie:
In addifion, Legsee shall b assessed forany chasges levied by an-outside-collection agency-foﬂoMng Lessee's default. - & -. -

11, LOCATION AND USE OF EQUIPMENT. Lesssee shall keep the agquipment at the location designated in theLeass;-Unlest Lessor, lnwdtlng, parmks i

its remaval. The Equipment shall be used solely In the conduct of Lessee's bitsiness. Lessee shall notify: Lessor If equipment ls used-for-transporting or-
stofirig product coneldéred hazerdous mahaﬂal. Lessea warran%s ﬁ\a't Equ{pmerk fs l’eased for oommerdai or bushesspu:posas‘and not- foreonsumar
- persenal, home or family purposes. . D T AR T L TR NP
* 12, SURRENDER OF-EUUIPMENT. At thé-explration nﬂhe"fana csnhia ledse,.or-upon demand by. Lasswbm%uantvtmRazagmpMB of this.Leasg-onin.
the svent of an option price pursuant to paragraph 8 of this Lease, Lessse st lts- axpense shall retum the Equipment in.proper. worldng ordery condition- :-
- ., and repalr, by defivering & packed:and ready for shipment to such plage or | 93 hoard. guch cartier-as. Lasscrmay: spetify, WARNING: FAILURE TO..
RETURN THE' EQU!PMENT MAY-RESULT (N’ CRIMINAL”PROSE'CU'I’ION’A D/OR ADDI‘I‘IONAL*RENML EHARGES, 'QN AMONTH To MONTH

" ' BASIS; UNTIL THE EQUIPMENT1S RECOVERED BY LESSOR. ™ =i = S 8 et et e g S S 1y
13 NOTICES. Servicas of all noflces under thie agreement shall be sufﬂclant if given personatly ormal)ed to'Lessor at:3455 8. 344th Way, Sulte 300

Faderal-Way; WA 98001, or P.O. Box 4688, Federal Way, WA 98063-or tod-e586% at Lessee’s address Bat forfh.above’ or at stich-other address.asa” - -

parlynﬁywovide in writing from ﬂme to ﬂme. Any noﬂces requlred birthis L ease shall-be- deemsd o be delluerad when a record pmpedydkectsd tothe .-

CONTINUED ON FOLLDWING F_’AGES'
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7. termination of . this Lease. Lessee hersby.assumas® and ‘shall ‘besr the:entire Ask:of joss and demage-to the .Equipment from:ary casse whatsoevert; J :-

"~ of-any of thé-Equipmentior totid oF parfial Joss of uge. orpossesslon fhsreof 0 Leéébe ghall not release ormlleve Lssseefmm the duty:to.pay the ledse - .« .

'_ : :" “18; *]NSURANCE. Lesseg. at lts own expenae. shall kegp tha Equlpmeﬁt jnsurettforfhsﬂxﬂ ferm ofth{s L&gse and 4y renewals or extenslons thersof, for
it Mrlnstmle value therbof againt il riske or1oss or dantage, ail ‘aijalfst iish. ofhgr risks In siciathounts &s Léssor iray -spdchyy RtudIny labnrey

-7+ hamed.as-an additional Insured, together wittr:recefpts.for the premiuns thereundar. Lessee shal;-at-the request.of:Lessor;:name as. Loss' Payes such .3

-V sedlifes {nsurancs on the Equipent the insuranca may riot name Lessed as an stred and may.-not fully pritect Lesses's interasts, Leggses, agrees that, ff

(299

B -' .- *. 10% to cover’ Lessor's Intemal costs, will be credited -against: the remelning unpeld lease payments, unpald-fate .chargeszestimated::

& |

Intended neclpfent has been (a) deposlted with the US Paostal Sent(ce, {b) transmitted by facsimile, (c) transmitted through the Intemet, or (d) has been

personally defive

14. LIABILITY AND INDEMNITY; LOSS AND DAMAGE. Lessee shall indemnlfy and hold Lessor harmiess from llabllity expense of every kind or nature
from whatever cause, including, but not fimited to, the llablllty erising under any statute, ordinance or ragulation in cannection with the use of the Equipmant ..
* and from ali {ieibliity on.account:of-any claim for personal injury, death, .of praperty.damage to any person o party whaisoever; Inciuding. Lesses, arising cut. .
*of the manufacturs, selection, operation, uss, malmenanae. or delivery of-the Equipment. Such Jnda'mnmcaﬂon shall.survivecthe sxplration; cancaliationgsor - <~

regardiess of whether thé.logs Is insured. In the event of loss of derhage to'the. Equlpment, or to-any past thereof,. Lessee; gtthe optionafthe Lessor, shall (ECT N
-.:-fa) Replagsthe sama In"godd condition, ‘répate &nd ‘working arder; of (b) Replace, the. same, Wit dlke:property of the satiie or 'greatér, valise} provided.- ;;5
** howaver, at'L'esses's option,-the: remiining, obligation: under this Lease canbe satisfied-by the.payment ef, the Temalning: unpeld-leese payments;and the: .«
- eplimated vajue of the Equjp‘npent atths explration of this Lease, and; other emounts due under the Lease; less the net amoynt of-the recovery, Jf any; -
acﬁxa)lyracelved by Lessoyfrom Insurance qr otfierwise for Suth oS or’ daynaga. Except as expressly provided Irtthis pacagraph, total or parfial destructian.,

payments hereln provided,

¥ Insurancé fimits.not Jess than $500,000 urless lessar’spesifies n Ingréassd-amoynt due to the aqulpment locdtion or usewof equiment (Badify injury: . %
- ‘andpiopérty damage) cofblned’ ,s[rigle Hmit. “Pravided, however, i those' Instances whets Lessée lslsasing the Equipment defined by Lessor ag “mobille | -
.-.Equipient,” Lessee shalrnrocure -and malntaln, far the fuf] lgase term, ‘all sk phyélcal damage Insuratice a5 opposed to Insurance ‘against fircand theft, -1
“with'extended or combinsd coverzdge. Al fitsurancs policles must pmvl'da that no"canceliation shall-be effecive without thidy: (30) days™prior wiltterrnotice ™ -3

to Lessor. Lesses shall deliver to Lessor the polides or evidence df insuraince with a standard form of endorsemont attached thereto showing Lessortobe -

i .patty who fnay have-a- secutity Inferest In the Equlpment. Lessee agress:that any dlspute regardlng |nsurance charges wilHJe determinad-by.. al'b1!taﬂon
tondud:ed under the rules of the Ameraan Arbitration Assodat!nn In Seatlle, Washlngtcsn el xS
16, LESSEE'S FAILURE TO PAY TAXES, INSURANCE, ETC. Should Lessed fall 16 make any payment or do any act as heraln provlded then Lsssor
.., shall haye the right, but not the ohilgation, without noffce to er demand ypon Lesses, and without refessing.Lessee. from any-abiigation hereundgr, to make
‘or dd-the same and:to pay, purchaSe, Gonfast, of compromise any ‘sncimbrance, chatga or flen whick-fr the Judgment.of Lessor: ‘appesars’ to- affect the *
Equtpnient and in exercIs!ng St ﬁmur'ény figbility” and emend‘Whatever amulnts In its absolute. discrétion it may- deem'necéssarymarefore -
ou[a‘ussee fall 1o provide. Lessér & palicies of evidence of instirarice, described herein, Lessor.shall have the ight, but nét the” obligation, to-secure:s
® ihstirancy” off_the Equlpm’ent “iri*Such fom and amount: ‘as'L;esgof deems ‘reasdiigble fo protect Lessor's: irterests. Lesseg uiiderstands that,: If - Lessor S

.J'

Lessor sacures Insurance of the Equipment, Lessee will pay en Indurance cherge that may be substantiafly higher than-the premiumhat-Lesses would ..
--pay-if Lessee placed sald insurance Indepsndgrtly: Lesses agress‘that, in-additien to the premium;-tha Jasurance chargs L8500 Is fequired to'pay- ;
~ .lLessorwil Inelude an !nterestcharge,admlntstraﬂve -and processjng-fees, whichwiif resuit Inprofit to Lessor and: ltragmta. All sums sodncured,

T

~

TS The parﬂea a@ee that'any &aim, dlspute,or controversy. regarding insurance-or any fee
Charged by Secured:Party forseglring insurarice or for any oler acticn takeri fy Sseured Pary under this Agreement will, upotr demznd' by- elther, paity,
. Be: submitted to'biriding -arblration. eond'qqted byﬁae'Ameﬂeen’ArblH‘aﬂon Agsoclation in Seattle, Washingtor; provided frowever, siich agreementdm not «- -

. .author(ze clgss arbltration or entitle’ a0y party to bring third parfie§ or ofher éiaiins nto e arbihaﬂon,proceedlng;‘[his agreement to- arbitrate cerfain ofelms D
does’ ngt llmit'd\e rlghhof any party o’ comiriance or'continue ahy légal Hotion’ M’thf‘aspeet to ather clalms arising under this: Agreementy” - c. i v .-

17. AUTHORITY TO SIGN, If Leasse 1878 Linited" Liability cm'npany ("LLC"), partnershlp or corporann. the- person sfgning the Leasé: on:behalf of- suoh N

LG, p p‘or corporation hereby warrants frat; (s)he ha; full authorfty frfm thie LLC parmerah!p or wrporaﬂon to slgn 1hls Leasa-and, obllgatethe
" "LLG, bartnerenip orcorporafion, | - . , L. .. :
18, DEFAULT REMEDIES, - ~- =~ ™ Sode s - : I
a) An event of default shall occur if:
L‘I) Lesseeﬁilstopay-anyLé’asehsizllmentandsu&ﬁalluremnﬂhu&fora’peﬁod often(10)days; corrd mhenshiees Tamtien e

e (2) Lesseé shall fall o parform or chgerve any covenan’t( cqodﬂion OF obligaﬁ’on tohs perﬁ)rmed or observed by it hetaunder. and such faﬂure

f »., , continues uncired for fitesn (151 days: = . _ © : ... -0
e (3) I:essee oranyguarantos has medeany mlaleadlngarfals&statemennotmprssenmﬂon |n eennealonwlﬂ: appltcaﬂon!orperfomaneeefthls RN

-

(4 Lessee O any guarantor bacomes Insolvent oris the subject ofa petltLon ln bankruptcy or under any other !nsolvency Iaw or law providing for .
P “ralfef of debtops,” slthet voluntary or fnvoluntary. g rnakes 8N ass fgnmient' for the benaft, of qedittrs; of is mamed-in, or-the Equipment-=:

- oL - hecomes wb]e%ed tsa'sult formeappoln&nantnf & receliver. r.any-action is taken for the d!ssolqﬂon of Lassee. tﬁl-:.wsee«be-acomoratlon' >
- (5) Ithe Equipment is seizad or-levied| qpon.under any-agal or; govan‘memal process; . -
(6) Lessge atternpts to [ampve, sall, transfer, encumbgr, part with possessrqu or sublst the. Equlpment orany ltam thereof wlthou,t ﬂrst obtalnlng

s p. .+ .. Lessorscondent -
CERSRT A m Lgee or-any'guarantor de‘laulmmmparromanee of any ohllgeﬂon owed k™) Lessqr under the provJsions-of any¢ oiher agreemtmt with: the .-~

b) Upon.the ocwrreneepf an eveut.o{ detault. Lessor shall have {ight to qxqwb.e gany one or, more o(ihafunomng remedies., e
(1) 'To deda(e the enﬁte unpald. leasapayments and oiher sums_payabls by Lessee hereunderto beﬂmmedlatelyduq and payable; PP P
(2) Cause Lesseg,.at Lesseq,saxpanse' premptly to.returp.any.orall of the*Equipment to Lessor,.all witheut demend. or legal :process, -and. to
. -~ allow Lessorto enter 1ito the- -profrigel whers e Equipaierit may be found and také possesslon of‘or ‘remove‘the sar’nb Whereupbn BJtﬂghts
: *-* -dfLessee i s Equigmsntshill terminate absolatety;afid : <~ . © AR

- - «{l) - Retaln-the Equinment and 4ll fease peymentsmadehemundar or -
Ty (H) Retaln- all: prigr leasepaymants-and seli the :Equipment at.public: erprivate sals, wlth or without: notlca1o Lessgs, Thersale; prlce. Jeas A

S Ater 2, Ea

value of Equipment at the explration nf the leasse term, charges for retaking, storage, repalring and reseliing the Equipment, reagonable -
attomey's feas Incuired by Lessor and other amounts due under the Lease In such order as Lessor In s .sole discretion shall
determine. Lesspe-shall remain Jlable for the deflclency and any surplus remaining after such application of proceeda of sale shall be:

CONTINUED ON FOLLOWING PAGES . X
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.-, 8 expended by Lessor shall be without demaiid imredlately Hug and payable by Lesses arid shef] bear:hterest at eigh pemeqt 8%),per-apnum - 1+ |-
.' ., ot prohlBited by law, otherwise at the highest mm;m&aef tegn {18%).po 1IN




¥

{h|

pald to whosoever may be lawfully entitied 10 receive the ssme; or o o
{iif) Retain the Equipment and all prior payments, with Lesses remalning liable for the unpald leass payments, unpaid iate charges, charges
for retakdng and restoring Equipment to proper order and working condition, reasonable atiomey's fees Incurred by Lessor, together

. . withvother amounts dus under the Lease; or N o . . .

wiZeow e (W) -Lease the Equipmentitor any-portion thereof,-for suctperiod, rental- and o such persons as Lessor shall gblect; ‘and creditLasseewith .. -
-.-. - e 8 amount equal-for Lesser'sapltal. cost-of. this new. iease,Jess ten:percent {10%) after declaring all costs and expenses.ipsutred,in . - .-...
connection- wiffi the ecovery, tepalr, storage: and:leasing of-the. Equipient agalnst obligations due from:Lessee to.Lessor héreunder;, .o+ -
- with-essee remaining responsible for any deflolency: It ls-agreed that the-amounts to be retalned by Lassor. and the'betance tosbe pald- = -
. iy Lasisee-under this-paragraph:(2) shall Rot be'd penaltybut shall-be-gs and.for-liquidated démages for the breack of this-Leese-and: < .. 2.
-# .5 o o aseasonable yetuns forthedise of the Equipment and fer the.depraciation thersef. « - 1 .- -« ieu g Lo mi T e Gz e 7 e
s " «(3)-No remedy herean eenféirsd Dpon or reServed to Léssoris intended 16 be sxtlisive SFany other rerméedy. herein- or by lawprovitied;but-shalf - ]

S

1
-
e

* e F

- 7y, 'vé dumiiative and 'iy-dddiictto ety otfiel reniddy avallible: to™Lesebf, . The forbearancs an the'part. of Lesdor to exerlde shy-Aghtor .° -

" Tt rainedy avallable Hefserder in the"event of Lossee's défatilt, or Lagsor's falfuri to demant punctual performance-or-any.obligation oftessee -, .~
. shall not be desmed a walver (A) of any such right or rémriedy, or (B) the reguirement of punctual performance; or. (€) of any subsequent .

N bmm?rdefamtm‘memoﬂ_ea_saﬁ' P T . e o Sl e .l e P --.(:’-“4': R

vt

RNEY'S FEES AND EXPENSE ] theleverit {ssdor:1s toifuired 1o retain an diforney to 28slét i thd ihtoroeiiaiit of ts rights-GiisF this Lebsa, it ©

5 A _
- shall’bé’8ntified to & reasonable sttarmidy's Tee,” however: Inouird, In addition‘to costs-and ‘Recssaaty-dishursements, \whether Srfigt dult becomes: -
“nacassary; Ticluding fees nciiired Giv ipel or if cornectioh witti d Bankruptey prodeeding. ™ < tx tEIE L nT e Ty UTw :

. .7, 20. QPERATION, MAINTENANGE AND REFAIR, Lessor shall ok be obligated,io Instal erect, test, adjist, éérice.or make repairs prreplacementsip the. < -
-+ 3 .Equipment. Lessee shall bear the @xpepse of all necessary repaits, maintenance, operetiort, and replacsments required to-be ‘made-to-maintain the'”. .-
s Equlpmentin proper working condition, using,as 2 gulde the maintahance program deserbed In the qwnjer's mansal, If-any; for gach ltem of Equipment and. - - -

+++-8hall perform all malnisneroe. requlred. o syre full validdtion of & manufacturdr's, waranty: on:the Equipment. Lessee shall comply:with-all laws ‘and.- .
. regulations.relating to owrisrship,.possession, speration, yse and maintenancs of the Eqilpment. No:Eqaipraent.shall be used contrany.y its intsndeq yse; +
or the provisions of any Insurance policy covering the Equipment. o T e e T TR e

.21. TAXES. Lassee shail pay end discharge all.sales, uss, property and other faxes now or hereafter imposed by any taxing autharlty upon the Equipment

. ased Upon the ownership, leaging; ferting, ‘sels;. passession op.ige theisof, whether the samé.be assessed.ito Lessor o Lesses; together Withrany ..

- penalties .ot infarest In ¢ on herewith, and will subnit written evidence,of the fayment-at Léssor's request.. Sales o use tax dueon rental payments

. shall be duye at the same timé &s thg rental paymet. For those property taxes required iq be filed by:Lessor, Lessar wil inolute tha Equippient as property . -

# -~z the poesesslon of Lesges for pufposes of tax asséssmetts. A pfocessing fee of, he Greater of $10:00 or 10%of the taxwill be-collected from tessee for- *ix
.+ ~managlng thp payment of any taxesWhloir-arer the résponstbliity of Lesses. Upbn termination of the LeasexLessae will payrLessoy parsonsl property taxes,” -.:
.+ .« .~Teascnably ed, for eveiy ysdr dssesied L the taxing authorty but dnpaid as. of fetniination, I tie evépt that e actisel pérsénal property te blll 18 -.- .
-5+ within $500 of such estimials, then Lessar shall nicf sesk relmbursemstit frm Lessee,fof arly underayrhent, and:L-essor may retain any overpaymentzifthe- - +. L
-1 -, Sifference between Suchastimate dnd.the motual tex bilr exceeds, $500..Lessar Shall refiind of Lessee shall cemittheentire diference., it 5o wotm 6z o - |
T .- 122, LESSOR'S ASSIGNMENT. Lpasol may, asbign all or dnyiof Lessors otfieirights-Hispeunder: -Aftér sach-asstgnmettt, L:etsee walves. any cight Legses
. '+ - may have to claim or.assent any-deféiises, 3etoffs 6rcolinterdialrits against sssignee- of.Lgssor-Lessee wilk sattle all cleims-arlsing out-nfalleged;bréach of
s ‘Wawarijés; defanses, seioffs and counterciims itmay have galnst Lisssor dirtcly with:LeSsbr and-not set:up . any- such-against Lesgor's “dsdignee A
“assigneg-of |adol shall riot s obligatéd Yo fierform dny of Lesser's obiligations under this Lsase. Lesées, onTectiving notice of:any-such assignrnent, shall . .4
«7 Tablde thereby.-and make, payment e may.therein:bie .directed: Following such"assignment, sdlely:forthe:purmposs .of -determining “assignas’s rights- -
* " "hereunder, tfte term “Lessor”-shall' be' desfied-to include ‘or refiir to Lessors-assiyries.:Leesee acknowladges “that the Equipment.may bésubject toa.:.c *].
-~ .-securily interegt which Is.priot.to Lessee's lterest in the Equipment.. . .., .. . . . . R R A T
¢ v .23 TITLE; LESSEE'S INTEREST; GRANT OF SECURITY INTEREST. The Equipment I; and shallemtaln, the property of Lessor, And-Lassee-shislihave®:*+ 1
no.rght, titie or Interest.therein or thereto skcapt as expressly sst forth In"this Leass. The Equigment Is,. and shell ‘et all me be and remalh,personal - - -
property notwithstanding thet the Equipment or.any part thereof may now.be, or hereatfter become, In-any manner affixed or attached:to real property. - - -
Lessee shall keep the equipment free of any lens, clalms or encumbrances other than those In favor of Lessor. Lesses shall obtaln the necassary -
. pemission from the owner of any real propesty. where the Equjpment is to be affixed o the realty or be desmed a fixture in arder that the Equipment.shafl at . .
"+ "8l tiniesbe Severable Ad romovable, thers frof by Lestr, freeof By right, title, claim or interest of the-property ownér afd-of-Lessee except-as hepeln- .-
» = pravided:-In addition 1.4l ofthe othperighits-of | essor inder this-Lease, Lessee grants:tylessora seourity. Interest n-and 1o the:Leased-Praperty and.all. ™ -~
.~ pracesds théreof (Including Insurance progedds) ag sscurlty. for parformance of all of Leasee's obligations:to. Lessar of every kind and nature,.now existing.- - -
"+ w.5-Qr nersatter.asing, Including, butnot lifited;to, L eeges!s. abiigations under.this Lease and undsr-any, oiber-agreenient with: Lessor. +; Rl el T ceclaey
24, LIMITED PREARRANGED AMENDMENTS; AUTHORIZATION; SPECIFIC POWER OF ATTORNEY: litthe event itis nscessary t0 amend this Lease. - -
. o correct an obvious simor or to reflect.a change In one or more of the following: (a) Lessor's actual cost of procuring the Equipment, or (b) Lessor's actual
» 7+ costof préviding thesequipmirit fo-Lessed, 'w'é.’chan'ga In rental payments -asia resut of (&) ot (b):above or- (¢ description. of.tié Equipthent, Légsee. - .

% .. ~.agreesdhat any such amendment shall bé described In a’lettor from Lessorto Lessee, this Leage shall be- dégmed amended, and-such amendments shaik - .-
- be, iricorporated in-this Lease heyeln e I erginally s4t forth, Lesses further grants to Lessor a spadific.power of atiomey. for Lessor.to sign, efdose or . ©
negoftaty for Lessor's beneflt any Insiryient tepresenting proceeds from any policy of Insurance covering the:Equipment. 2+ - -7 07 Lol
26, FINANCIAL STATEMENTS; CREDIT REPORTS. Lessor may require from tme to.ime, and Lessée aprées to fulnish,, sta@ments, petting forth the . -
*r- 1. financigh-copdition and openfions of Lessas, Lasses authdrizes.Leseor, ts.supcesaors, assigns and prospeciive.assigns, to pbtaln & dersonal credit proflle. - .-

>

Vel - -

on Lesaea or any guarantor from any tredit regorting comipany. . o B A b SRt A
¥+ .26, MISCELLANEOUS. L gssae will: not:change- or: remove any ‘inslginia ot-lettering-on-the Equipment: arid.shali ‘consplcliously.ddentify- each tam af the...- -

- Equipment.by- sultable.lettefing:thelsto e indicatg Lessora ownafship. Lessor and Lessdé. agres that faceimile signafures pn any.docutnent petialiing fo - .. .
lease agreemént shallbe aecepledhy Leasor, Lesses and afl guarantors,ag binding, and enforceable-and fo.have. the .same forca afid effect as.odginal.--- -
res: | 1iz2s, LSS0 0, COMRICAtS with, |esaoe’ through, efecirolic means. All Lestea, email: addtessss. provided. t5: Ledshr will.be. -
.| "canfidéntial, and wil' nof be'shared, ioid or spammied, Dellriquent lease installments ajid. dther. suins.due under. this. Léase’ shall. bear Intersst at dightees .- -
- percent (18%) par annum If not prohibited by law, otherwise at the highest tawful confract rate. ifthere:is:more thari:one, Lessee, Lessor may, with the. . -.
consent of any-orie of the Lesseal; modify extend, or changs any one of the terms herasf without consent or knowladge of the others; withiout In any way
- wn reledsing, walving, orimpalring-dhytight draited th Lessor apalnst the-others. Lessees ahd ‘aéch of tham are Jointly-and severally.responsibie: and liabla lo. .~
i . L'essorunderthis Leasa. If Lessofls required by-law to diseountany unpald lease -paymbnt or cther sims-payable by Lessee hepeunder, then the parties -
-+ - - heretoaghen thet the discount rate’used shall be-five pertent (5%)-annually. If any provision-of this Leass i contrary to, prohibited by, or held Invefid under- . -
- “applicable laws or regulations or dny jurisdiction In which k Is sought to be enforced, then such provision shall be considered severable and.Inappficable, * - -

-but-shall not invalidate the remalning provistons of this Lease. e

. s

' Sigristires: Lessee.

’

CONTINUED ON FOLLOWING PAGES
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'DELIVERY AND ACCEPTANCE CERTIFICATE
"Re: MONTEZUMA RIMROCK WATER COMPANY LLC .. Lease No.: .. -+

To Lessor: NILE RIVER LEASING, LL.C.

All.of the items referred to in the above-referenced Lease have been-deliveréd to-and have been received by the undersigned All--.

-installation or other work necessary prior-to the use therecf has been completed. . Said equipment has been-examined-and/or - .
‘tested and is.in good operating order-and condition, and is in all respects satlsfactory 1o the undetsigned.and is a5 represented
Seid equipment has been accepted by the: undemlgned and complles with all terms of the Lease RS N

In the future, even if the equipment fails to perform as expected. or represented, we will continue to honor the above-referenced
Lease by continuing to make our periodic payments-in the'normal course of business, and ve will look solely to the seller or :
manufacturer for the performance of all covenants and warranties.- In addition, we agree to mdenmxfy and hold harmless and
defend the Lessor from such nonperformance of all the aforementioned equipment, R

We acknowledge the Lessor is neither the manufacturer, distributor, or seller of all the equipment and has no control, knowledge,
or familiarity with the condxtlomng, capacity, functnomng, or other charactenstxcs ofthe equipment. .. 1. s e .

NOTICE TO THE LESSEE: DO NOT SIGN THIS ACCEPTANCE UNTIL‘TH.’E EQUIPMENT HAS BEEN DELIVERED,
ASSEMBLED, INSTALLED AND ACCEPTEDBY YOU AS SATISFACTORY IN ALL RESPECTS: PAYMENT TO THE
SUPPLIER WILL NOT BE MADE UNTIL THIS NOTICE IS SIGNED AND RETURNED TO-THELESSOR: . -~.". ..

' EQUIPMENT: 1 - ‘ARSENIC. BUILDING PLANT BUILDING CONS'IRUCTIONWITHELBCIRICALCONNECHON— SN

SIZE: 10X 20X.10.

LESSEE: M OCK WATER chPANY LLC L
, |  Title: mep S/ o!ZotZ,
&/Patricia D. Olsen ' . et Ce
PHONE#(928)_592-9211 CELL#( 928 300-3291

EmAL: _Patsy - @ MontezumaWater.com

Iderwy authorize - T (title) td \;erba]ly'

verify my/our acccptance o'i:?ﬁle‘ above-rcferenced equipment in my absence,

PHONE # ( )

3824-0 A

. IR .
e e



http://MontezumaWater.com

. Ey‘l/\'l ‘7"'" 3

NILE RIVER LEASING, L.L.C.

9526 N. 46TH ST.
PHOENIX, AZ 85028
PHONE: 602-549-7654
FAX: 602-532-7140

October 25, 2012 INVOICE
Customer information
Name: Montezuma Rimrock Water Company Account #: NR-120322
Address: PO Box 10
City,State,Zip: Rimrock, AZ 86335
Phone: 928-592-9211
Contact: Patricia Olsen
Equipment Information
Description: 1 - Arsenic Building Plant
Location: 2126 S. Tombaugh Way
Flagstaff, AZ 86001
Payment Information
Base Sales Late
Payment Due Date Payment Tax Charge Total
November 1, 2012 $342.09 $25.14 $0.00 $367.23
Total Due By 11/11/2012 $367.23

THANK YOU FOR YOUR PROMPT PAYMENT



NILE RIVER LEASING, L.L.C.

9526 N. 46TH ST.
PHOENIX, AZ 85028
PHONE: 602-549-7654
FAX: 602-532-7140

September 25, 2012 INVOICE
Customer Information
Name: Montezuma Rimrock Water Company Account #: NR-120322
Address: PO Box 10
City,State,Zip: Rimrock, AZ 86335
Phone: 928-592-9211
Contact: Patricia Olsen
Equipment Information
Description: 1 - Arsenic Building Plant
Location: 4599 E. Goldmine Rd.
Rimrock, AZ 86335
Payment information
Base Sales Late
Payment Due Date Payment Tax Charge Total
October 1, 2012 $342.09 $25.14 $0.00 $367.23
Total Due By 10/1/2012 $367.23

THANK YOU FOR YOUR PROMPT PAYMENT



NILE RIVER LEASING, L.L.C.

9526 N. 46TH ST.
PHOENIX, AZ 85028
PHONE: 602-549-7654
FAX: 602-532-7140

August 25, 2012 INVOICE
Customer Information
Name: Montezuma Rimrock Water Company Account #; NR-120322
Address: PO Box 10
City,State,Zip: Rimrock, AZ 86335
Phone; 928-592-9211
Contact: Patricia Olsen
Equipment Information
Description: 1 - Arsenic Building Plant
Location: 4599 E. Goldmine Rd.
Rimrock, AZ 86335
Payment Information
Base Sales Late
Payment Due Date Payment Tax Charge Total
September 1, 2012 $342.09 $25.14 $0.00 $367.23
Total Due By 9/1/2012 $367.23

THANK YOU FOR YOUR PROMPT PAYMENT



NILE RIVER LEASING, L.L.C.

9526 N. 46TH ST.
PHOENIX, AZ 85028
PHONE: 602-549-7654
FAX: 602-532-7140

July 25, 2012 INVOICE
Customer Information
Name: Montezuma Rimrock Water Company Account #: NR-120322
Address: PO Box 10
City,State,Zip: Rimrock, AZ 86335
Phone: 928-592-9211
Contact: Patricia Olsen
Equipment Information
Description: 1 - Arsenic Building Plant
Location: 4599 E. Goldmine Rd.
Rimrock, AZ 86335
Payment Information
Base Sales Late
Payment Due Date Payment Tax Charge Total
August 1, 2012 $342.09 $25.14 $0.00 $367.23
Total Due By 8/1/2012 $367.23

THANK YOU FOR YOUR PROMPT PAYMENT



NILE RIVER LEASING, L.L.C.

9526 N. 46TH ST.
PHOENIX, AZ 85028
PHONE: 602-549-7654
FAX: 602-532-7140

June 25, 2012 INVOICE
Customer Information
Name: Montezuma Rimrock Water Company Account #: NR-120322
Address: PO Box 10
City,State,Zip: Rimrock, AZ 86335
Phone: 928-592-9211
Contact: Patricia Olsen
Equipment Information
Description: 1 - Arsenic Building Plant
Location: 4599 E. Goldmine Rd.
Rimrock, AZ 86335
Payment Information
Base Sales Late
Payment Due Date Payment Tax Charge Total
July 1, 2012 $342.09 $25.14 $0.00 $367.23
Total Due By 71412012 $387.23

THANK YOU FOR YOUR PROMPT PAYMENT



=chaobir A
-':________/——'_—'h"
e Financial Pacific Leasing, LLC

3455 S. 344th Way, #300
Federal Way, WA 98001-9546

Return Service Requested

B Prease check here i your address has changed.
Provide new address on reverse side.

8632000080 PRESORT 80 1 AB 0.374 P1C7 <B>

MONTEZUMA RIMROCK WATER COMPAN
2126 SOUTH TOMBAUGH WAY
FLAGSTAFF AZ 86001-7164

Femitiance Segction

invoice Number: 2951207
Coniract Number: 001-073856680-001
Invoice Date: 10/29/2012
Payment Due Date: 11/15/2012
Total Amount Due: 51,135.68
Amount Enclosed: $

We accept the following credii cards for payme

2
Please call 1-800-447-7107

Use enclosed envelope and make checks payable to:

e
o

Financial Pacific Leasing
P.0O. Box 749642
Los Angeles, CA 90074-9642

U

Keep lower portion for your records - Please return upper portion with your payment

[ PN R S e .
aporiant Messages

Save a tree and GO GREEN! Starting October 1st, you can sign up for online invoicing. You'll go to
https://fastpay.finpac.com and click "Yes" for Sign Up Today, then follow the easy instructions to start online invoicing. It's

quick, easy and free!

INVOICE INVOICE DUE REFLECTS PAYMENT
DATE NUMBER DATE RECEIVED THROUGH
001-0796680-001 10/29/2012 2951207 11/15/2012 10/26/2012
CONTRACT DESCRIPTION CURRENT | PASTDUE | PASTDUE | PAST DUE | TOTAL DUE

NUMBER 30 DAYS 60 DAYS 90 DAYS
001-07496380-00 1 ARSENIC REMOVAL
WATER TREATMENT
sYs
CONTRACT PAYMENT 1,058.18 1,068.18
SALES TAX 77.78 77.78
TOTAL 1,135.96 $1,135.96

x See Reverse side for more information
nana 1 nf 2 i urit have misactinne renardinn vanr hill nlases Foll 1o ot t G 427 7167 Ar aemeil com ;& oG St

AN


https://fastpay.finpac.com

Amount Enclosed: S
-
G i TSty Wil LU it ,JCI WITHiL,
L DA ABOTESS on reverse sige - N N . — ] . R ""—4—-"""
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Keep lower portion for your records - Please retum upper portion with your payment

imnariant Messs

Save a tree and GO GREEN! Starting October 1st, you can sign up for online invoicing. You'll go to

I73)
S e e G oY IS0 LU IS W St L Uil e IFIVOICING. it's

mrabende ey Al femalk

CUSTOMER ‘ INVOICE INVOICE DUE REFLECTS PAYMENT ,

CONTRACT MUMBER DATE NUMRER DATE NECEIVED THROUGH ===
====
001-0796680-001 09/28/2012 2933575 10/15/2012 09/27/2012 =
CONTRACT DESCRIPTION CURRENT | PAST DUE PASTDUE | PASTDUE | TOTAL DUE ==
NUMBER 30 DAYS 60 DAYS 90 DAYS —_—
0D TRESE0-00 ARSENIC REMOVAL =
WATER TREATMENT —
sYs —

CONTRACT PAYMENT 1,058.18 1,058.18

SALES TAX 77.78 77.78

TOTAL 113596 | $7.135.95

\ See Reverse side for more information
page 1of 2 if you have questions reqarding vour bill. please call us at 1-300-447-7157 ar email us at sarvica@finnar ~am



Financial Pacific Leasing, LLC
3455 S. 344th Way, #300
Federal Way, WA 98001-9546

Return Service Requested

[ Piease check here if your address has changed.
Provide new address on reverse side.

4563000078 PRESORT 78 1 AB 0.374 P1C7 <B3>

MONTEZUMA RIMROCK WATER COMPAN
Mg 2126 SQUTH TOMBAUGH WAY

o

FLAGSTAFF AZ 86001-7164

Keep lower portion for your records - Please return upper portion with your payment

Femitiance Section

Invoice Number:
Contract Mumber:
Invoice Date:
Payment Due Date:
Total Amount Dus:
Amount Enclosed:

We accept the following credit cards for payment:

Please call 1-800-447-7107

$

2915973
001-0796580-001
08/28/2012
09/15/2012
31,135.96

Use enclosed envelope and make checks payable to:

Financial Pacific Leasing
P.O. Box 749642
Los Angeles, CA 90074-9642

sl

important Messages

Save a tree and GO GREEN! Starting October 1st, you can sign up for online invoicing. You'll go to

https://fastpay.finpac.com and click "Yes" for Sign Up Today, then follow the easy instructions to start online invoicing. it's
guick, easy and free!

AR

CUSTOMER INVOICE INVOICE DUE REFLECTS PAYMENT
CONTRACT NUMBER DATE NUMBER DATE RECEIVED THROUGH
001-0796680-001 08/29/2012 2915973 09/15/2012 08/28/2012
CONTRACT DESCRIPTION CURRENT | PAST DUE PAST DUE | PASTDUE | TOTAL DUE
NUMBER 30 DAYS 60 DAYS 90 DAYS
1 738680-00 ¢ ARSENIC REMOVAL ' '
WATER TREATMENT
SYS
CONTRACT PAYMENT 1,058.18 1,058.18
SALES TAX 7778 7778
TOTAL 1.135.96 31,135.96

page 1 of 2

\

See Reverse side for more information

If you have questions regarding your bill. please call us at 1-800-247-7107 ar amail 116 ot cnrdan @ imann oo


https://fastpay.finpac.com

Financial Pacific Leasing, LLC
83455 S. 344th Way, #300
Federal Way, WA- 88001-9546

Return Service Requested

I:I Please check here if your address has changed.
Provide new address on reverse side.

9893000076 PRESORT 76 1 AB 0.374 P1C7 <B>

MONTEZUMA RIMROCK WATER COMPAN
E:.z 2126 SOUTH TOMBAUGH WAY
¢  FLAGSTAFF AZ 86001-7164

&t

™

Ramitiance Section

Invoice Number: 2898360
Coniract Mlumber: 001-0735380-001
Invoice Date: 07/29/2012
Payment Due Date: 08/15/2012
Total Amouni Due: 51.209.83
Amount Enclosed:

We accep

t the following credit cards for pa ent
Please call 1-800-447-7107 msm h

Use enclosed envelope and make checks payable to:

Financial Pacific Leasing
P.O. Box 749642
Los Angeles, CA 90074-9642

Keep lower portion for your records - Please retum upper portion with your payment

imporiant! Messages

Save time and postage costs! MAKE YOUR PAYMENT ONLINE today using Financial Pacific’s FastPay system. Go to
fastpay.tinpac.com and click on "Yes" for Sign Up Today. It's quick, easy and free!

CUSTOMER INVOICE INVOICE DUE REFLECTS PAYMENT
COMTRACT NUMBER DATE NUMBER DATE RECEIVED THROUGH ===
001-0796680-001 07/29/2012 2898360 08/15/2012 07/27/2012 S——
CONTRACT DESCRIPTION CURRENT | PAST DUE PAST DUE | PASTDUE |TCTAL DUE =
NUMBER 30 DAYS 60 DAYS 90 DAYS ————
301-0795585-001 ARSENIC REMOVAL S ===
WATER TREATMENT =
sys =
CONTRACT PAYMENT 1,058.18 1,066.18
SALES TAX 77.78 7778
INSURANCE CHARGE 73.69 73.69
TOTAL 1,209.65 51.205.85

\

paae 1 0f 2

See Reverse side for more information

If vou have auestions reaarding vour hill nleaga call e at 1-20N.d47.7107 Ar amail sie ab sornina @ finmnn an—


http://fastpaV.finpac.com

°  Financial Pacific Leasing, LLC
3455 S. 344th Way, #300
w” Federal Way, WA 98001-9546

Return Service Requested

D Please check here if your address has changed.
Provide new address on reverse side.

558 83 PRESORT 83 1 AB 0.374 P1CB <B>
&EZUMA RIMROCK WATER COMPAN

E-é PO BOX 10
RIMROCK AZ 86335-0010

Ramittance Seaction

Invoice Number: 2880755
Contrast Mumber: 001-0756630-001
Invoice Date: 06/28/2012
Payment Due Date: 07/15/2012
Total Amount Dus: 31,361.1C
Amount Enclosed: $

We accept the following credit cards for payment:
Please call 1-800-447-7107

Use enclosed envelope and make checks payable to:

Financial Pacific Leasing
P.O. Box 749842
Los Angeles, CA 90074-9642

Keep lower portion for your records - Please retumn upper portion with your payment

Important ¥essages

Save time and postage costs! MAKE YOUR PAYMENT ONLINE today using Financial Pacific's FastPay system. Go to
fastpay.finpac.com and click on "Yes" for Sign Up Today. I's quick, easy and free!

CUSTOMER INVOICE INVOICE DUE REFLECTS PAYMENT
SONTRACT NUMBER DATE NUMBER DATE RECEIVED THROUGH
001-0796680-001 06/28/2012 2880755 07/15/2012 06/27/2012
CONTRACT DESCRIPTION CURRENT | PAST DUE PASTDUE | PASTDUE | TOTAL DUE
NUMBER 30 DAYS 60 DAYS 90 DAYS
00194798330-001 ARSENIC REMOVAL
WATER TREATMENT
sYs S
CONTRACT PAYMENT 1,058.18 1,058.18
SALES TAX 77.78 7778
1/3 PRO PAYMENT 151.45 151.45
INSURANCE CHARGE 7369 73.60
TOTAL 1,361.10 h  51.361.10

See Reverse side for more information

e 4 kY \ I uris howo Aanactinne ranarrinn vnnre hill ntoaca Aall e at 1 2001477407 nr amail 516 at sanira® iimnze ~n ~

I ERICRAM AN


http://fastuav.finuac.com

- [ixs 103
Financial Pacific Leasing, LLC Remittance Section

3455 S. 344th Way, #300 invoice Number: 2863214
Federal Way, WA 98001-9546 Contract Mumber: 001-0796580-001
Invoice Date: 05/29/2012
Payment Due Date: 06/15/2012
Total Amount Due: $1,287.41

Retum Service Requested
Amount Enclosed: $

We accept the following credit cards for payment:

Please cail 1-800-447-7107

Use enclosed envelope and make checks payable to:

[ Please check here if your address has changed.
Provide new address on reverse side.

023700008k, Pi,)EiORT 86 1 AB 0.374 P1C8 <B>

MONTEZUMA RIMROCK WATER COMPAN
wg PO BOX 10
¢  RIMROCK AZ 86335-0010

Financial Pacific Leasing
P.O. Box 7498642
Los Angeles, CA 90074-9642

Keep lower portion for your records - Please retum upper portion with your payment

imporiant Messages

Save time and postage costs! MAKE YOUR PAYMENT ONLINE today using Financial Pacific's FastPay system. Go to
fastpay.finpac.com and click on "Yes" for Sign Up Today. It's quick, easy and free!

CUSTOMER INVOICE INVOICE DUE REFLECTS PAYMENT
CONTRACT NUMBER DATE NUMBER DATE RECEIVED THROUGH
001-0796680-00t 05/29/2012 2863214 06/15/2012
CONTRACT DESCRIPTION CURRENT | PASTDUE | PASTDUE | PASTDUE | TCGTAL DUE
NUMBER 30 DAYS 60 DAYS 90 DAYS
301-0798530-001 ARSENIC REMOVAL
WATER TREATMENT
SYS
CONTRACT PAYMENT 1,058.18 1,058.18
SALES TAX 77.78 77.78
1/3 PRO PAYMENT 151.45 151.45
TOTAL 1,287.41 $1.287.4

AR

4 mEO

See Reverse side for more information
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http://fastpay.finpac.com

E‘xll\'i [Dits—

Financial Pacific Leasing, LLC
3455 S 344th Way, Suite 300
Pederal Way, WA 98001

10/20/2012
Subject: PAYMENT AUTHORIZATION NOTICE

Dear: Patricia Olsen

Thank you for your recent payment. Based on our conversation with you or your use of Fastpay on 10/19/2012 we charged your bank
card ending in XXXxXXxxxxxx1762 for $1,135.96 and applied it to your contract number 001-0796680-001. Please contact our Customer
Service Department at 800-447-7107 with any questions and reference authoriztion number 6301429092,

For your convenience, you can also make your payment on line at fastpay.finpac.com 24 hours a day, 7 days a week.

Best Regards,

Your Financial Pacific Team
(Please Keep for your records)



http://fastpay.finpac.com

Financial Pacific Leasing, LL.C
3455 S 344th Way, Suite 300
Federal Way, WA 98001

09/19/2012
Subject: PAYMENT AUTHORIZATION NOTICE

Dear: Patricia Olsen

Thank you for your recent payment. Based on our conversation with you or your use of Fastpay on 09/18/2012 we charged your bank
card ending in xxxxxxxxxxxx1762 for $1,135.96 and applied it to your contract number 001-0796680-001. Please contact our Customer
Service Department at 800-447-7107 with any questions and reference authoriztion number 6301421800.

For your convenience, you can also make your payment on line at fastpay.finpac.com 24 hours a day, 7 days a week.

Best Regards,

Your Financial Pacific Team
(Please Keep for your records)



http://fastpay.finpac.com

Financial Pacific Leasing, LLC
3455 S 344th Way, Suite 300
Federal Way, WA 98001

08/17/2012
Subject: PAYMENT AUTHORIZATION NOTICE

Dear: Patricia Olsen

Thank you for your recent payment. Based on our conversation with you or your use of Fastpay on 08/16/2012 we charged your bank
card ending in xxxxxxxxxxxx1762 for $1,095.28 and applied it to your contract number 001-0796680-001. Please contact our Customer
Service Department at 800-447-7107 with any questions and reference authoriztion number 6301414863.

For your convenience, you can also make your payment on line at fastpay.finpac.com 24 hours a day, 7 days a week.

Best Regards,

Your Financial Pacific Team
(Please Keep for your records)



http://fastpay.finpac.com

Financial Pacific Leasing, LLC
3455 S 344th Way, Suite 300
Federal Way, WA 98001

07/18/2012
Subject: PAYMENT AUTHORIZATION NOTICE

Dear: Patricia Olsen

Thank you for your recent payment. Based on our conversation with you or your use of Fastpay on 07/17/2012 we charged your bank
card ending in xxxxxxxxxxxx 1762 for $1,361.10 and applied it to your contract number 001-0796680-001. Please contact our Customer
Service Department at 800-447-7107 with any questions and reference authoriztion number 6301408043.

For your convenience, you can also make your payment on line at fastpay.finpac.com 24 hours a day, 7 days a week.

Best Regards,

Your Financial Pacific Team
(Please Keep for your records)



http://fastpay.finpac.com

Financial Pacific Leasing, LLC
3455 S 344th Way, Suite 300
Federal Way, WA 98001

06/16/2012
Subject: PAYMENT AUTHORIZATION NOTICE

Dear: Patricia Olsen

Thank you for your recent payment. Based on our conversation with you or your use of Fastpay on 06/15/2012 we charged your bank
card ending in Xxxxxxxxxxxxx1762 for $1,287.41 and applied it to your contract number 001-0796680-001. Please contact our Customer
Service Department at 800-447-7107 with any questions and reference authoriztion number 6301402023.

For your convenience, you can also make your payment on line at fastpay.finpac.com 24 hours a day, 7 days a week.

Best Regards,

Your Financial Pacific Team
(Please Keep for your records)



http://fastpay.finpac.com
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Statement of Accounts

@ NATIONAL BANK OF ARIZONA B T Novermber 30,2012
PO Box 30709 Salt Lake City, UT 84130-0709 et Statament. Octomar a1 2015
Primary Accou gl

DIRECT INQUIRIES TO:
1 (800) 497-8168

0024935 2136-06-0000-NBA-PG0023-00033 WWW.NBARIZONA.COM
Flagstaff (leroux & Birch St)

MONTEZUMA RIMROCK WATER CO LLC (928) 779-8000

PATRICIA OLSEN 211 N. Leroux

PO BOX 10 Flagstaff, AZ 86001-0000

RIMROCK AZ 86335-0010

Tired of all the paper? Start receiving your statements electronically and view your account notices online.
Sign up for Online Banking or login today at WWW.NBARIZONA.COM

ecking/Savings utstan lng
Account Type Account Number Ending Balance Balances Owed
Business Freedom Checking L] $1,778.05

Previous Balance Deposits/Credits Charges/Debits Checks Processed Ending Balance
545.07 9,364.59 5,516.61 2,615.00 1,778.05

37 DEPOSITS/CREDITS

Date Amount Description

11/01 51.18 TRANSFIRST LLC BKCD STL 39300980435084 REF # 012306007493784 1104136343
11/01 209.04 DEPOSIT 7878077302

11/05 132.66 TRANSFIRST LLC BKCD STL 39300980435084 REF # 012310008952635 1104917110
11/05 403.69 DEPOSIT 7878124031

11/06 89.10 TRANSFIRST LLC BKCD STL 39300980435084 REF # 012311009721517 1103420427
11/06 91.44 TRANSFIRST LLC BKCD STL 39300980435084 REF # 012311009721519 1103420428
11/07 477.62 DEPOSIT 7878080571

11/08 62.55 TRANSFIRST LLC BKCD STL 39300980435084 REF # 012313001006943 1104315300
11/09 106.99 TRANSFIRST LLC BKCD STL 39300980435084 REF # 012314001472825 1103721409
11/09 271.97 DEPOSIT 7878085261

1113 121.85 TRANSFIRST LLC BKCD STL 39300980435084 REF # 012318002062824 1105514850
11/13 336.96 DEPOSIT 7878147796

11/13 779.67 DEPOSIT 7878135947

11/14 33.36 TRANSFIRST LLC BKCD STL 39300980435084 REF # 012319002999020 1104326269
11/14 76.50 TRANSFIRST LLC BKCD STL 39300980435084 REF # 012319002999018 1104326268
11/14 894.11 DEPOSIT 7878078857

11/15 57.12 TRANSFIRST LLC BKCD STL 39300980435084 REF # 012320003869479 1103624470
11/15 111.61 DEPOSIT 7878090043

11/16 20.00 Adj-116-50-23210003 19-OTHER 2402900036

11/16 129.50 TRANSFIRST LLC BKCD STL 39300980435084 REF # 012321004382786 1103620739
11/16 1,030.00 DEPOSIT 7878045973

11719 222.16 TRANSFIRST LLC BKCD STL 39300980435084 REF # 012324004788218 1104908561
11/19 655.52 DEPOSIT 7878116619

11/20 107.00 TRANSFIRST LLC BKCD STL 39300980435084 REF # 012325005647476 1103420288
11/20 281.02 DEPOSIT 7878054080

11/21 75.00 TRANSFIRST LLC BKCD STL 39300980435084 REF # 012326006394503 1103523696
11/26 93.49 TRANSFIRST LLC BKCD STL 39300980435084 REF # 012331007550843 1103913136
11/26 313.82 DEPOSIT 7878048090

11/26 441.38 DEPOSIT 7878048082

11/27 104.32 TRANSFIRST LLC BKCD STL 39300980435084 REF # 012332008173434 1103118277

@ MEMBER

EQUAL HOUSING
LENDER

F D l C WWW.NBARIZONA.COM 0024935-0000001-00553 34
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Page 3of 7
November 30, 2012

@ NATIONAL BANK OF ARIZONA MONTEZiMA RIMROCK WATER CO LLC
PO Box 30709 Salt Lake City, UT 84130-0709

Continued ...
Date Amount Description
s
1123 1,135.96 2443106NPORTVEES1 0356 FNCL PACIFIC LEASING 253-568-6148 WA 1203315769

@ MEMBER

e F D I C 0024935-0000002-0055335



