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As of December 20, 2012, Sabrosa Water (“Sabrosa”) has an outstanding debt to
Mega Water Works, 3120 W. Carefree Highway Ste 1 Desert Hills, AZ 85086 of
$8,400.00. Mega Water was contracted to haul potable water to the Sabrosa Well site
storage tank during the past year. Many customers were paying their outstanding bills
per a deferred payment plan and Mega Water willingly accepted payment as customers
fulfilled their agreement. Since the water was discontinued on October 9, 2013
customers have stopped paying their bills. In an effort to continue payments on the
Mega Water debt, | have sent unpaid accounts to collections; however, the collected
amount is paid to Sabrosa at 50 percent of the outstanding balance.

Under the Interim Manager Agreement, | have found a way in which | might pay
down the Sabrosa debt. | would like to scrap the water tank. The funds would be used
to offset Sabrosa’s debt to me, the Interim Manager. With the capping of the wells and
disconnection of the distribution system, the empty/abandoned water tank could pose a
health and safety issue to the community as well as an eventual eyesore.

| am requesting permission to remove the storage tank on the Sabrosa Well site
and sell it as scrap, using the proceeds to partially pay Sabrosa’s debt. This will benefit
Sabrosa Water in paying the debt and the community in avoiding future health and
safety issues.
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