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FINANCE APPLICATION 
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MOYES SELLERS & HENDRICKS LTD. 
1850 N. Central Ave., Suite 1100 
Phoenix, Arizona 85004 
Telephone: 602-604-2 14 1 
e-mail: swene@lawms.com 

BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 

GARY PIERCE, CHAIRMAN 
PAUL NEWMAN 
SANDRA D. KENNEDY 
BOB STUMP 
BRENDA BURNS 

Arizona Gorporatjon Commission 

W-0 1 83 1 A- 12-0467 
IN THE MATTER OF THE APPLICATION I DOCKET NO. 

TERM DEBT. 

Pursuant to A.R.S. 8 40-301 et seq. and A.A.C. R14-3-106(F), Sandario Water 

Company, Inc. (“Company” or “Applicant”), hereby files its application for authority to 

incur debt to finance water system improvements. 

PRELIMINARY STATEMENT 

The Company is a public service corporation subject to regulation by the Arizona 

Corporation Commission (“Commission”) as a water utility. The Company holds a 

Certificate of Convenience and Necessity (“CC&N’) in Pima County, Arizona. 

The Company is seeking to borrow an amount not to exceed $633,450 primarily tc 

pay for the cost of installing a 100,000 gallon water storage tank. See Exhibit 1. In 

mailto:swene@lawms.com
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iddition, the Company needs to upgrade electrical equipment at well site 3. 

Accordingly, the Company has applied to the Water Infrastructure Finance 

luthority (“WIFA”) for a loan to make the requisite equipment improvements. See 

3xhibit 2. WIFA placed the Company on its Drinking Water Revolving Fund Priority 

,ist for a loan in the amount not to exceed $780,000. See id. Since the initial 

ipplication, the Company has been able to refine the project and reduce the borrowing 

ieed to $633,450. 

[NFORMATION REQUESTED ON APPLICATION FORM 

1. 

2. 

Applicant’s Name and Address. 

Sandario Water Company, Inc. 
Bonnie O’Connor 
P.O. Box 85 160 
Tucson, Arizona 85754 
Telephone: (520) 623-5172 
Facsimile: (520) 792-0377 

Person Authorized to Receive Communications. 

Steve Wene, Esq. 
Moyes Sellers & Hendricks 
1850 North Central Ave., Suite 1 100 
Phoenix, Arizona 85004 
Telephone: (602) 604-2 189 
Facsimile: (602) 274-9135 

3. Financing Description. 

If the Commission authorizes the proposed debt, the Company will request that 

WIFA lend the Company an amount not to exceed $633,450. Although the Company is 

on the loan priority list, WIFA does not offer finance terms until the Commission 

authorizes water providers like the Company to incur debt. The Company understands 

that the Commission and WIFA have a standard working arrangement to accommodate 
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KIFA's loan practices. The Commission staff may want to contact the following WIFA 

'taff person: 

Angie Valenzuela 
Senior Loan Officer 
Water Infrastructure Finance Authority 
11 10 W. Washington Street, Suite 290 
Phoenix, Arizona 85007 

I. Proceeds Statement. 

Gross proceeds will be an amount not to exceed $633,450. WIFA has a combined 

nterest and fee rate structure, so there are no issuance expenses. This means that the 

Zompany will net an amount not to exceed $633,450 from the proposed loan. 

;. Plant to be Acquired Using Net Proceeds. 

The proceeds will be used primarily to install a 100,000 gallon storage tank and 

Jectrical equipment at well site 3 consistent with the opinion of probable cost set forth in 

Zxhibit 1. 

i. Consistency with A.R.S. 5 40-301 et seq. 

The proposed financing is: (a) within the Company's corporate powers, (b) 

:ompatible with the public interest; (c) compatible with sound financial practices; (d) 

:ompatible with the proper performance by the applicant of service as a public service 

;orporation; and (e) will not impair the Company's ability to perform that service. 

7. Service Fees. 

WIFA does not charge service fees. Under WIFA's combined interest and fee rate 

;tmcture, the Company anticipates paying a fixed interest rate of prime plus 2% 

nultiplied by a subsidy rate index set by WIFA. WIFA may offer the Company an 85% 

wbsidy rate, so the effective interest rate could be Prime + 2% x 85%. This below- 

narket rate loan is reasonable for the Commission to approve. 

3. Documents to be Executed in this Matter. 

There are no documents to be executed in the matter at this time. 
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9. Pro Forma Balance Sheet and Income Statement. 

A Company pro forma balance sheet is attached as Exhibit 3.  A Company pro 

Irma income statement is attached as Exhibit 4. 

10. Customer Notice. 

The Commission’s required notice will be provided to customers pursuant to 

Commission rules and the Company will file with the Commission a copy of the actual 

notice sent and an affidavit stating when it was sent to the customers. 

REQUEST FOR APPROVAL 

As set forth in this Application, the Company requests that the Commission 

authorize the financing described herein. 

DATED this 14th day of November, 2012. 

MOYES SELLERS & HENDRICKS 

Original and 13 copies of the foregoing 
filed this 14* day of November, 2012, with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 
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\ l W  I < '  \ i I(IR \ I  W f I . f Z :  l>M"~~i4-2~Ix.3 I 
1. l Applicant: Sandario Water Company Job I'itle: Manager 

1.2 Contact Names: First Bonnie 'Middle Initial: ___ Last: O'Connor 

1.3 Address: PO Box 851 60 City: Tucson state: Zip. 85754 

1.4 f'lione: 520-623-51 72 l'ax: 520-792-0377 F-Mail: swumgrnt@aol com 

I .5 County in Wliich Project is Located: Pima 

1.6 Number of Connections to System: 327 Poptilation Served by the System: 1000 

1.7 Average Monthly Residential Fee (Bwe t Use): $35 00 

1.8 Existing Debt (principal only) Payahlc by Systan tJsers: 

I .9 Population of City or Town: 00 Median tlousehold lncomc: $30,981 00 

1.10 ADEQ System Identification Nirniber (PWS 1): AZO410093 

1 . 1  1 1s the system ACC regulated'! 

1.12 1ias this project received prior yew WIFA funding? 

I_ 

$0 00 

Yes. rcqucst is for a multi-yeat construction pnlject that receiked amistancc tiioni W'IFA in a previous Funding c)cle 

Yes. rcqucst is to construct a project that receiwd pre-design or design financial or technical assstance fmm WIFA in a prcvious P$ 

funding cycfe 
'$9 Yes, request is fox additional financial assistance tu otyset actual costs or justified O V e m n S  

KO 

Is your system registered with the E-Verify Program? 
irlion of c( loan or grant ngreeitient ) 

8'RtHt-( 1 

2.1 I'roject 'I itle/N,me: Capital Improvements (Storage & Electnccal) 

2.2 Type of loan requircd during this funding cycle? and/or !-& Construction $548,250 00 

problcni below. (Mait or upload any supporting ~ ~ ~ ~ e n ~ c ( ~ i ~ ~ ~ }  

Water loss in 2009 was over 4,000,000 gillons. Ihc system does not lime adequate storage at well #2for 33 1 connections and the 
electric panel at Well #3 issubsttmdard. 

2.4 Briefly surnmarim the solution below. 

Add additional storage to support tlie system. Electrical upgr'ides 

2.5 Project Purpose: (Se1ek.r.t only one) 

, Assist Nan-Compliant Systems to Achieve Compliance 

I Assist Compliant Systems to Meet Future Requirements 

Assist Compliant Systems to Maintain Compliance 

p Other (Not Compliance Related) 

SlC'I101.k E\ , ih l l* \ ( r<  O"\f)l IXOM 

3. I Select Expected Project Renefit(s) 

Compliance I Existing Requiretnents 
Reduce Public Wealth Risks 

1 Compliance: - h tu re  Requirements Expanded Service 

11/1/2012 

http://uww.azwifa.gov
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3.2 Water System Improvement 

Propscd Pfoject addresses deficiencies ideiitified hy AIIEQ 

3.3 Consolidation and Regionalization 

Interconnecting the physical facilities of two or niorc existing 
er s) sterns 
Consolidating the operations 01‘ multiple water systcrns. 

ice to existing arcah cumntly sen ed b j  

ownership of inultiplc water systems. 

3.4 Water and Enemv Kfftcicncy index 

50 to 100% of total project cost.. are ftx wdter or energy eficiency components or envirctninentdtllq imiovativc approaches, 
10% to 49Y0 of prqiecl costs arc for water or energy ellicicncy conipments or cnviroiimetitally imio%ative upprctdches. 
less than 10% of tlic project costs we for m y  water or energy efficiency compoiicti~s Or cnvironnictitally innovative approaches. 

3.5 System Complianee *must nratlor u ~ t o a d s u p ~ u r ~ ~ n ~ ~ c ~ n i e ~ ~ ~ ~  

Natiw: of violations andlor consent ordcn from regulatory agency * 

4.1 Debt Authorization? 
fFor mope mnjhrmation, see M It’ f k*h ‘fi&ot r x t m r  (k:duwt? 

orimtioniexpwtd aiitlioriratioii date, 3/28/2013 tmm/dd/yyyy 1 
(marl or uploud copy ofoflicicil goventing body debt mil.lorizurron resolution. electwn results os A TC osder) 

4.2 Project Design /Select otdy one) 

I’rojeet is in planning stages Cngineu has h e n  selected Currently under des Ready f i r  cointruction 
f .nter design completion/~iticipatL.d~ated design coinplction dete: 6/25/2013 [mmlddl 

4.3 Applicable Plan and Specification Approvals (Select an& onrl 

C. Approval to construct has been obtained 

’* Plan5 and specification have bccn subniittcd to permitting agency for appm\al 

ihsign has not been completed 

Enter permillanticipated permit($) receipt date: 
Ifnot applicable or if multiple permits arc required, please explain: 

%- Other or not appticable 
[mmlddlyyy y] 

4.4 Project Bids (St.(t.cl ot?&one) 

Project is not ready for bid ? Project is cumtitly out for bid (I Bidding is wmplete 
Enter bidanticipated bid a w r d  date: dale: [mtnldd/yyyy 1 

4.5 Project Construction 

When do you plan tu begin project construction? If you may need to &gin the project beforc ttic rciiuebtcd iinwcial assistance is 
awwctcd, please provide details. 

X 

I I l q K  t I IC)% \i’X’itO\ \ I ,  
5. I Estimated Date W l f A  ired: 101112013 [mmidd 
5.2 Isstimated iinancial Assistaiiw Costs & runding Source 

Eunding Source Project Cost5 
__I ”I-” . “ __I --“I x-. - 

Amount fLinded locally : $0 00 

htt ps : lfeapps . azwi fa. gov/loan/reports/prin t d w v 1 3. aspx?ac t i on-orevi ew 11/1/2012 

http://www.azwifa.gov
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Amount requested fiwm WIFA for this project: 
Otlier source: $0 00 

Total: 5633,JSU.OU 

$633,450 00 

5.3 A s  the Authorized Representative, 1 certify that the informatinn contained in this application 19, to the best of my knowledge, 
true, accurate, and correct. 
l"iist Name Last Name Title 
Bonnie Q'Connor Secretary 

5.4 File Attachments 

A uthorimd Signatu re: Date: 

https://eapps,azwi fa,gov/laan/reports/print dw v 1 3 .aspx?action=preview 11/1/2012 

http://www.mifa.gov
https://eapps,azwi
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Acct. 
No. 

Sandario Water Company, Inc. 
Balance Sheet as of 06/30/12 

Includes Proforma Adjustments for WlFA Financing 

ASSETS 

TEST YEAR END 
06/30/2012 

END BALANCE PROFORMA ADJUSTED FOR 
@ 06/30/2012 ADJUSTMENTS WIFA LOAN 

TEST YEAR WlFA LOAN 

131 
134 
135 
141 
146 
151 
162 
174 

101 
103 
105 
108 
121 
122 

Current and Accrued Assets 
Cash 
Working Funds 
Temporary Cash Investments 
Customer Accounts Receivable 
Notes/Receivables from Assoc Co 
Plant Material and Supplies 
Prepayments 
Misc Current and Accrued Assets 

Total Current and Accrued Assets 

Fixed Assets 
Utility Plant in Service 
Property Held for Future Use 
Construction Work In Progress 
Accumulated Depreciation - Utility Plant 
Non-Utility Property 
Accumulated Depreciation - Non Utility 

Total Fixed Assets 

$ 6,033 

- 
3,732 

- 

- 
!§ 9,765 $ - $  9,765 

$ 921,052 $ 633,450 $ 1,554,502 

(637,273) (637,273) 

~~ ~~ 

$ 283,779 $ 633,450 $ 917,229 

TOTALASSETS $ 293,544 $ 633,450 $ 926,994 



Acct. 
No. 

Sandario Water Company, Inc. 
Balance Sheet as of 06/30/2012 (continued) 

Includes Proforma Adjustments for WlFA Financing 

LIABILITIES 

TEST YEAR END 
06/30/2012 TEST YEAR WlFA LOAN 

END BALANCE PROFORMA ADJUSTED FOR 
@ 06/30/2012 ADJUSTMENTS WIFA LOAN 

231 
232 
234 
235 
236 
237 
24 1 

224 

251 

Current Liabilities 
Accounts Payable 
Notes Payable (Current Portion) 
Notes/Accounts Payable to Assoc Co 
Customer Deposits 
Accrued Taxes 
Accrued Interest 
Misc Current and Accrued Liabilities 

Total Current Liabilities 

LONG-TERM DEBT (Over 12 Months) 
Long-Term Notes and Bonds 

Deferred Credits 
Unamortized Premium on Debt 

252.1 Advances in Aid of Construction 
252.2 Meter Deposits 
255 Accum Def Investment Tax Credits 
271 Gross Contrib in Aid of Construction 
272 Less: Amortization of contributions 
281 Accumulated Deferred Income Tax 

Total Deferred Credits 

TOTAL LIABILITIES 

CAPITAL ACCOUNTS 
201 Common Stock Issued 
21 1 Paid in Capital in Excess of Par Value 
21 5 Retained Earnings 
21 8 Proprietary Capital 

TOTAL CAPITAL 

TOTAL LIABILITIES AND CAPITAL 

$ 24,637 

8,628 
1,000 

$ 24,637 
- 
- 

8,628 
1,000 

- 
$ 34,265 $ - $  34,265 

$ - $  633,450 $ 633,450 

$ 105,287 
5,057 

356,257 
(202,449) 

$ 105,287 
5,057 

356,257 
(202,449) 

$ 264,152 $ - $  264,152 

$ 298,417 $ 633,450 $ 931,867 

$ 1,000 

(5,873) 

$ (4,873) $ - $  (4,873) 

$ 293.544 $ 633.450 $ 926.994 





Sandario Water Company, Inc. 
Income Statement from July 2011 through June 2012 

Includes Rate Case Pnforma Adjustments and WlFA Financing 

for Rate Case 
Test Year Proforma 

2011 - Adjustments 

Proposed Rate Adjusted Test 
REF ADJUSTED Increase and Year with Rate 

# TESTYEAR WlFA Increase and 
Adjustment WlFA Loan 

Acct 
No. Description June 2012 

~ 

46 1 
461.1 
474 

60 1 
610 
61 5 
618 
620 
621 
630 
635 
641 
650 
657 
666 
670 
675 
403 
408 

Metered Water Revenue 
Surcharge Revenue 
Other Water Revenues 
TOTAL OPERATING REVENUES 

OPERATING EXPENSES 
Salaries and Wages 
Purchased Water 
Purchased Power 
Chemicals 
Repairs and Maintenance 
Office Supplies and Evense 
Outside Services 
Water Testing 
Rents 
Transportation Expenses 
Insurance -General Liability 
Rate Case Expense 
Bad Debt Expense 
Miscellaneous Evense 
Depreciation Expense 
Taxes Other Than Income 

408.1 1 Property Taxes 
409 Income Tax 

427.4 Interest on Customer Deposits 

TOTAL OPERATING EXPENSES 

OPERATING INCOMEI(L0SS) 

OTHER INCOMEI(EXPENSE) 
41 9 Interest and Dividend Income 
421 Non-Utility Income 
426 Miscellaneous Non-Utility Expenses 
427 Interest Expense 

155,856 
60,199 60,199 

2,147 2,147 2,147 
$ 113,003 $ $ 113,003 $ 105,199 $ 218,202 

$ 110,856 $ 110,856 $ 45,000 $ 

26,600 26,600 
1,955 1,955 

10,985 (1,810) 1 9,175 
4,704 4,704 

54,089 54,089 
1,555 1,555 

1,473 
4,763 

4,113 
3,651 

18,864 

7,691 

1,052 2 2,525 
4,763 

1,250 3 1,250 
(3,548) 4 565 

(223) 5 3,428 
(18,864) 6 

7,691 

26,600 
1,955 
9,175 
4,704 

54,089 
1,555 

2,525 
4,763 
1,250 

565 
3,428 

25,597 25,597 

7,691 

180 180 180 

$ 140,623 $ (22,143) $ 118,480 $ 25,597 $ 144,077 

$ (27,620) $ 22,143 $ (5,477) $ 79,602 $ 74,125 

$ 1 

- $  (31,243) (31,243) 
TOTAL OTHER INCOMEI(EXPENSE) $ I $  $ 1 $ (31,243) $ (31,242) 

NET INCOMEI(L0SS) $ (27,619) $ 22,143 $ (5,476) $ 48,360 $ 42,883 
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1 
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Sandario Water Company, Inc. 
Company Calculation of Surcharge Amount for Proposed WlFA Loan 

WIFA Loan 
Annual Interest and Fees 
Annual Principal 
Annual Debt Reserve 
Total Annual WlFA Payments 

$ 31,243 
18,923 
10,033 

$ 60,199 

Annual Surcharge Necessary $60,199 

Surcharge Calculation per Customer: 
Number of 5/8 x 3/4-inch Customers 322 
Months in Year 12 
Annual Bills 3,864 

Number of 3/4-inch Customers 
Months in Year 
Annual Bills 
Meter Multiplier 
Annual Equivalent Bills 

Number of 1 -inch Customers 
Months in Year 
Annual Bills 
Meter Multiplier 
Annual Equivalent Bills 
Number of 1.5-inch Customers 
Months in Year 
Annual Bills 
Meter Multiplier 
Annual Equivalent Bills 

2 
12 

24 
1.5 

36 

5 
12 

60 
2.5 

150 
2 

12 
24 

5 
120 

Total Annual Equivalent Bills 4,170 

518 x 3/4-inch Surcharge Amount per Month $ 14.44 (Line 5 / Line 25) 

314-inch Surcharge Amount per Month 

I-inch Surcharge Amount per Month 

1.5-inch Surcharge Amount per Month 

Revenue Check: 

5/8 x 3/4-inch meters 
3/4-inch meters 
1 -inch meters 
1.5-inch meters 

’ MM = AWWA Meter Multiplier 

21.65 (Line 26 times 1.5 MM) ’ 
36.09 (Line 26 times 2.5 MM) 

72.18 (Line 26 times 5 MM) 

Surcharge Annual Bills Total 

$ 14.44 3,864 $55,782 
21.65 24 520 
36.09 60 2,165 
72.18 24 1,732 

Totals 3,972 $60,199 


