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COMMISSIONERS 

BOB STUMP 
GARY PIERCE - CHAIRP$@$EC -4  p 12: 0~ 
SANDRA D. KENNEDY 
PAUL NEWMAN 
BRENDA BURNS 

IN THE MATTER OF THE APPLICATION OF 
UNS ELECTRIC, INC. FOR A CERTIFICATE 
OF ENVIRONMENTAL COMPATIBILITY 
FOR THE VAIL TO VALENCIA 1 15 KV TO 
138 KV TRANSMISSION LINE UPGRADE 
PROJECT, ORIGINATING AT THE EXISTING 
VAIL SUBSTATION IN SEC. 4, T.l6S., R.l5E., 
PIMA COUNTY, TO THE EXISTING 
VALENCIA SUBSTATION IN SEC. 5, T. 24S., 
R. 14E., IN THE CITY OF NOGALES, SANTA 
CRUZ COUNTY, ARIZONA. 

Docket No. L-00000F-09-0 190-00 144 

Case No. 144 

RESPONSE TO MAGRUDER MOTION 

UNS Electric, Inc. (“UNS Electric” or “Company”), through undersigned counsel, hereby 

responds to the motion submitted by Mr. Magruder that was received November 21, 2012. Mr. 

Magruder’s motion is without merit and should be denied for the following reasons. 

First, none of what Mr. Magruder states in his motion negates the need for the portion of 

the project that interconnects the upgraded 138 kV transmission line with the Vail Substation - 

referred to as Segment 1 of the Project. Construction is currently underway for this segment, with 

an expected completion date of May 2014. As demonstrated in the evidentiary hearings before the 

Arizona Power Plant and Transmission Line Siting Committee in June and July of 2009, the 

Project relieves the current constraint on the Western Area Power Administration (“WAPA”) 

system and increases the capacity of the transmission line serving Nogales and Santa Cruz County. 

This is done by re-locating the northern termination point from the Nogales Tap (on the 

transmission system operated by WAPA) to the TEP Vail Substation - a major transmission 

import substation in Pima County. These facts and circumstances have not changed since the 



Commission approved the Certificate of Environmental Compatibility in Decision 7 1282 (October 

7,2009). 

Second, Mr. Magruder’ s motion includes numerous inaccuracies and misstatements. UNS 

Electric will not be limited to purchasing all its power from Tucson Electric Power Company 

(“TEP”) system generators; and interconnecting with Vail Substation does not restrict the type of 

resources UNS Electric can purchase. UNS Electric will have more options to purchase power 

from various resources through the TEP system without additional transmission charges (i .  e . ,  

pancaked rates). The 345 kV / 13 8 kV transformer, already purchased, is not necessarily 

significantly more expensive than a 230 / 138 kV transformer. This is especially the case here 

because the cost of this transformer is shared between TEP and UNS Electric; by contrast, UNS 

Electric would be fully responsible for the cost of the 230 / 138 kV transformer. Further, Mr. 

Magruder fails to acknowledge that costs of the Southline 230 kV Transmission Line Project (the 

basis for Mr. Magruder’s motion) would be included in the rate structure for WAPA. In fact, any 

upgrades to WAPA facilities, including the Southline Project, would be added to rate base even if 

there were dollars allocated to WAPA from the U.S. Department of Energy (“DOE”) for the 

Southline Project. The DOE money is strictly a loan, and is not “free money” as Mr. Magruder 

implies in his motion. 

Finally, the Southline Project is still a speculative project subject to numerous regulatory 

permitting processes. At best, it is scheduled to be in-service in 2015. This does not meet the 

need as UNS Electric is scheduled to complete this Project, including interconnection with the 

Vail Substation, by the summer of 2014. For all of the above reasons, Mr. Magruder’s motion 

should be denied. 
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RESPECTFULLY SUBMITTED this 4th day of December 2012. 

UNS ELECTRIC, INC. 

lason D. Gellman 
ROSHKA DEWULF & PATTEN, PLC 
One Arizona Center 
400 East Van Buren, Suite 800 
Phoenix, Arizona 85004 

Original and 13 copies of the foregoing 
filed this qfh day of December 201 2 with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Copy ouf the foregoing hand-deliveredmailed 
this day of December 2012 to: 

Chairman John Foreman 
Arizona Power Plant and Transmission Line Siting Committee 
Arizona Attorney General Office 
1275 West Washington Street 
Phoenix, Arizona 85007 

Marshall Magruder 
P. 0. Box 1267 
Tubac, Arizona 85646- 1267 

Elizabeth Buchroeder-Webb 
1745 1 E. Hilton Ranch Rd. 
Vail, Arizona 85641 

Lyn Farmer, Esq. 
Chief Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 
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anice M. Alward, Esq. 
Jhief Counsel, Legal Division 
lrizona Corporation Commission 
200 West Washington Street 
'hoenix, Arizona 85007 

Steve Olea 
Iirector, Utilities Division 
bizona Corporation Commission 
1200 West Washington Street 
'hoenix, Arizona 85007 
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