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ARIZONA COMPETITIVE POWER
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AND ORDER

IN THE MATTER OF ARIZONA PUBLIC
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APPROVAL OF UPDATED GREEN
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In the Draft Recommended Opinion and Order (“ROO”), submitted by staff of the Arizona
Corporation Commission (“Commission”) to the Commission on October 18, 2012, Staff made
the following suggestion.

In the past years of REST Implementation Plan proposals, the driving force for allocation
of the budgets has been the need to meet specific REST requirements both for DE
resources and for the overall REST portfolio. Now, looking at the 2013 REST Plans,
particularly for the largest utilities, including APS , the focus of the budget allocation
should, in Staffs opinion, shift to placing the emphasis on obtaining the least-cost
renewable kWh to meet the REST requirement.

The Arizona Competitive Power Alliance (“AzCPA”) supports staff’s recommended paradigm
shift that the REST requirement should be met with the “least-cost renewable kwh.” AzCPA
believes that renewable energy industry has advanced to the point that there is little need to
“carve out” special niches and subsidies for specific technologies, but rather that competitive
procurement practices should be applied to all types of technologies..

1 See ROO, page 8-9.
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The ACC has extensive procedures for ensuring that the next KWH of conventional generation is
procured at the least cost and we believe that the renewable industry has matured enough that
those same procedures should be applied to renewable technologies in order to ensure that the
REST standards are met at the least cost to the ratepayer. Least-cost procurement not only saves
rate payers money, but it also allows existing funds to incentivize additional renewable
generation.

The ACC should apply the conventional bidding protocols that are contained within the ACC’s
Rules--such as Least Cost RFPs—to renewable procurement to ensure that the utilities’ RFPs for
renewable resources contain clear and unifrom bidding rules and evaluation criteria. The
evaluation criteria should specifically include viability metrics so that projects with a higher
likelihood of actually being constructed are identified. These viability metrics should look
specifically at the current stage of each project—permitted, under construction, built out, in
service—in order to ensure that the renewable resources will be available when they are needed.
Such carefully designed RFPs will help to ensure maximum participation in the RFP process, a
competitive outcome that will serve to put the most downward pressure on price — to the benefit
of all ratepayers.

Staff’s proposed paradigm shift will allow the most efficient renewable technology to prevail
while at the same time protecting consumers and ensuring that the maximum amount of
renewable capacity is constructed. AzCPA appreciates staff’s suggestion and encourage the
commission to recognize that the renewable industry has matured to the point that the REST
requirements can and should be met using the most cost-effective technology available.

RESPECTFULLY SUBMITTED this 30™ day of October 2012

By: Greg Patterson, Of Counsel
Munger Chadwick,
2398 E Camelback Road Suite 240
Phoenix AZ, 85016
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