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BRENDA BURNS 

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-04254A-12-0204 
MONTEZUMA RIMROCK WATER COMPANY, 
LLC FOR APPROVAL OF FINANCING TO 
INSTALL A WATER LINE FROM THE WELL ON 
TIEMANN TO WELL NO. 1 ON TOWERS 

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-04254A-12-0205 
MONTEZUMA RIMROCK WATER COMPANY, 
LLC FOR APPROVAL OF FINANCING TO 
PURCHASE THE WELL NO. 4 SITE AND THE 
COMPANY VEHICLE 

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-04254A-12-0206 
MONTEZUMA RIMROCK WATER COMPANY, 
LLC FOR APPROVAL OF FINANCING FOR AN 
8,000 GALLON HYDRO-PNEUMATIC TANK 

IN THE MATTER OF THE RATE APPLICATION 
OF MONTEZUMA RIMROCK WATER COMPANY, 
LLC. 

DOCKET N 0. W-04254A-12-0207 

Insufficiency Submittals 81 Amendments 

Montezuma Rimrock Water Company LLC hereby submits the insufficiencies and amendments 

to its Rate Case Application. 

Patricia D. Olsen 



P.O. Box 10 
Rimrock, AZ 86335 

928-592-921 1 

October 20,2012 

Docket Control 
Arizona Corporation Commission 
1200 W. Washington St. 
Phoenix, Arizona 

Attached are the Statements in Support of Rate Request, Current and Proposed Rates and 
Charges, and the Narrative Description of Application for Rate Adjustment. These 
attached notices were mailed via First Class U.S. Mail on October 12,2012. 

n/ 

D. Olsen, Manager 

% 
SUBSCRIBED AND SWORN to before me on this& day of oc+bUs , 2 0  fi 

NOTARY 3 PU 

My Commission Expires q$/.f/ 15- 
ADAM SIEGERT 

Notary PuMk 
Coconino County, Arizona 

My Comm. Expires 04-2416 



Company Name: 
Montezuma Rimrock Water Company LLC 

CURRENT AND PROPOSED RATES AND CHARGES 

CUSTOMER CLASS: Residential 0 Commercial c] Industrial 

[? Imgation 0 ~ l l  c] Other, specify 

PROPOSED RATES 

Test Year Ended: 201 1 

CURRENT RATES 

$2.50 

$4.00 

MINIMUM OR SERVICE 
CHARGES 

518" x 314" Meter 

314"Meter 

1" Meter 

1-1/2" Meter 

2" Meter 

3" Meter 

4" Meter 

6" Meter 

$3.00 

$4.50 

400 1 to 10000- 4001 to10000- 

Over -10000- Over -10000- 

GALLONS IN EXCESS OF 
MINIMUM 

Commodity C h g e  in 
Excess of Minimum 

(Charge Per 1,000 Gallons) 

First Tier 

Second Tier 

Third Tier 

FLAT RATE 

$ GALLONS 

27.25 for 0 

40.88for0 

68.13 for0 

1 3 6.25 for0 

218.00 for0 

436.00 for0 

681.00 for0 

1362.50 for0 

Current Rates 

Rate Gallons 

I $ 

57.25 for0 

70.88 for0 

98.13 for0 

1 66.25for0 

238.00 for0 

466.00 for0 

711.00 for0 

1392.50 for0 

Proposed Rates 

Rate Gallons 

1 $ 1.50 I $2.00 1 u p t 0 4 0 0 0 ~  1 u p t 0 4 0 0 0 ~  

1 Per Month $ 1 Per Month 

Note: lfrates and charges vary across customer classes, &plicate the form and complete one for each 
rate class (eg., residential, conzmercial) unless "All" is checked 



STATEMENTS IN SUPPORT OF RATE REQUEST 

Complete the following statements in support of your rate request. 

- Montezuma Rimrock Water Company LLC-(the "Company") is required to submit a Rate 

Case Application per Decision No. 713 17. The information contained in this application is based upon 

a twelve-month Test Year ending -12/3 1/11 - (mm/dd/yy). The Company had total operating 

revenues of $ - 10 1,276-, served -202- metered and -0- un-metered 

customers, and sold 12769 thousand 

(from page 19) 

gallons of water during the Test Year. 
(from page 18) 

The Company is requesting a(n) increase/decrease in revenues in the amount of 

$-76,800 . This equates to a rate increase of 432.00 per customer per month. 

Total annual operating revenues, if the Company is granted the rate adjustment, will be 

$-178,076 

The Company is current on all property taxes. YES 0 NO 

The Company is current on all sales taxes. Ix/ YES 0 NO 
(Please see checklist item 2 on page 1 .) 

The Company currently has a Curtailment 
Plan Tariff on file with the Commission YES 0 NO 

The Company currently has a Backflow Prevention 
Tariff on file with the Commission. YES 0 NO 

The Company will notify its customers of its application for a rate adjustment on 

- 11/1/12 (mm/dd/yy). A COPY OF THE NOTICE WITH A NOTARIZED COVER 

LETTER STATING THE METHOD OF CUSTOMER NOTIFICATION, AS WELL AS THE 

DATE OF THE NOTIFICATION, MUST BE ATTACHED. MRWC will file the notice once the 

mailing has been distributed. 

By completing this application in support of the Company's request for a rate adjustment, the 

Company realizes that Original Cost Less Depreciation ("OCLD') plant information will be used to 

determine the fair value rate base, i.e., the Company waives the right to Reconstruction Cost New. 



Efforts made to encourage conservation of water through the proposed rate design or through 
other means 
Please explain: 

MRWC has a public service announcement which periodically airs on the local radio station and a 
conservation sign located at Kramer Dr. and Beaver Creek Road in Rimrock. 

Other factors 
Please explain: 

Per Decision 71317, MRWC was required to submit a Rate Case Application to ACC by May 31, 
20 12. 

Attach additional pages as necessary. 

Other factors - JD Legal Surcharge 
Please explain: 

Addition of Legal Fees Surcharge to customers. MRWC is requesting a surcharge designated 
JD Legal Surcharge. MRWC seeks a legal fee surcharge for cost recovery pertaining to legal feeds due 
to John Dougherty and his intervention since January, 2010. MRWC has incurred legal fees in order to 
protect itself from John Dougherty and his threat, “I make no bones about attacking their company. I 
want it to be shut down.” John Dougherty has harassed, made false allegations, and filed charges 
against MRWC in order to prevent it from moving forward in the construction of its arsenic treatment 
system and the ability to provide an alternative source of water. John Dougherty has consistently 
abused regulatory agencies in efforts to destroy a Hispanic woman owned business. Total legal fees 
with respect to the intervention of John Dougherty amounts to $47298.09 over a three year period. 
MRWC is seeking a surcharge of $6.57 per month per customer for legal fees. Included on the 
following pages are the invoices and statements with respect to the legal fees incurred. 



LEASE AGREEMENT 



Lessor: *NILE RIVER LEASING, L.L.C. Lerse Number 
9526 N. 46TH ST. 
PHOENIX,AZ 85028 > 
Ph. (480) 607-6800 Toll Free (888) 607-6800 

Pull Legal Name and Place of Business of Lessee Place of incorporation or organization or, if an 
> MONTEZUMA RIMROCK WATER COMPANY LLC individua1,location . . . .  of principal residence. . 1 . . 
> POBOX10 > 

> . . . . . . . .  f . . . . .  > RIMROCK,AZ 86335 . .  

Quantity I Description, Model #, Cntnlog #, Serial #, or other Identification I . , :.. -i 
Eauioment Leased I > 1 -ARSENIC BUIl 

I 
! 

. .  ! 

i 
. I  ' I  

I . .  
. . . . . . . . . . . .  . . .  : .. ..I . . . . . . . . . . . . .  . -  Equipment Location I H599 E. GOLDMINE RD., RIMROCK, AZ 86335 . .  

I . . . . .  

.:. 
. . .  j 

TERMS AM) CONDITIONS OP LEASE 

1. 

2. 
the Equipment has been delivcred and ufter Lessee it satisfied tlmt Lla Equipment is satisfactory in ever). respect. Lessee hereby authorizcsLessor toinsen in this Lese  serial numbers or other 

3 7  - - D I s c r ~ - o F w ~  S~XNJ .YC!L- .S~L~ATIONOF REMEDIES7THERE'ARE'NO W ~ ~ S g Y - O ~ ~ # P ~ S ~ R ~ ~ ~ ~ a c ~ o w l e d g ~ ~ d  
agrees by Ius signature below as follows: (a) LESSOR MAKES NO WARRANTIES ElTHER EXPRESSED OR IMPLIED AS TO TEE CONDITION OF THE EQUIPMENT; ITS . ' 
MERCI-IANTABILITY, ITS FITNESS OR SUITABILITY FOR ANY PARTICULAR PURPOSE. ITS DESIGN, ITS CAPACITY, ITS QUALITY,'OR WITH RESPECT TO ANY 
CHPiRAcTENSTICS OFTRE E Q P E N T ;  (b) L ~ h a s f d l y i n s p e c t e d  the Equipmentwludi it hasrequested Lessor to acquire and kasetolesset, andthcEquipmentismgood condition and : : 
to Lessee's completesatisfactioo; (c) Lessee leasestheEqnipmsnt"asis"a~d wifh all f h I &  (d) Leszeespecifically acknowledges thattheEqujpmentis Ieasedto Lsscesolelyfordomaroial or . 
business purposes and not for personal, family, l~ousehold, or agriculhaal purposes; (e) LESSEE SHALL HAVE NO REMEDY FOR CONSEQUENTIAL OR INCIDWAL DAMAGES 
AGAINSTLESSOR; and (0 NODEFECT,DAMAGE, ORUNFITNESS OFTHE EQUIPM?3NTFORANYPURPOSESKALLRELJEVE~SEEOFTBEOBLEATIONTOPAYRENT OR . 
RELIEVE LESSEE OF ANY 0- OBLIGATIONUNDER THIS LEASE. 
4. ASSIGNMENTBYLESSEEPROHBITED. WITHOUTLESSOR'SPRIORWRIlTEN CONS~,~SEESHWNOTASSIGN~SLEASEORSUBLEASETHEEQUIPMENT 
OR ANY INTERJST THERElN, OR PLEDGE OR TRANSFER THIS LEASE, OR OTHERWISE DISPOSE OF THE EQUIPMENTCOVWED m y .  
5. COMMEN~,RGNTALPAYMENTS:D?TERIMRENTALS. ThisL+esesball commenccupont~~~~enacccptanceI~~tiyLessorands~llendupontheft)Ipcirfnmancrand . 
observance by Lessee of each and every term, condition and covenant set forth in this Lcaq  any Schedules hereto and any exteusiom hereof. Rental payments shall be in theamountsand6quency 
as set forth on the hce of this Lease or any Schedules hereto. In  addition to regular rentals, Lcssee shsll pay to Lessor interim-rentfor the use of theEquipment prior.to the due date ofthe first 
payment. Interimrentshall behanmou~tcqualto IdOth ofLemon~ren~,multipliedbythenumberofQysela~~~behyeenthedat~hwhich ~Eqnipmant-isa~ed.byLssseeandthe . . . .  
commencementdaa:oftiiislease, to~withtirenomberofdaysdapsingbe~~ commencemest oftheleaseand the duedateofthefirstpayment. TIiepaymen,ofioterimrentshallbed~~ 
payable uponLcssce'snaiptofhwia~mLessor. Thercntalperiodundcr~ieLeaseshallttrminatefollowingtlielastdnyofthete~statedon~efacalioreoformanySchtdule heietounless ..... 
such Lcase or Schedule has been extended or othe~~he modified Lcssor shall have no obligation to Lraec under this Lease ifhe Equipment, for wlratever reason,.is not.deliveied to Lessee~thin 
ninety (90) days d e r  Lessee signs this Lease. 
THIS LEASH IS NOT CANCELABLE OR TERMINABLFBY LESSEE. 
LESSEEUNDERSTANDS AND ACKNOWLEDGESTHATNOBROKER O R S U P P L I E R N O R A N Y S A B B R O K E R , O R A G E N T O F ~ B R O K E R O R S ~ P ~ I S . A N A ~  . 
OFLESSOR ORBROKER OR SUPPLIER, NOR ANY SALESMAN.BR0KER OR AGENT OF ANYBROKER OR SUPPLER, IS AUTHONZED TO ' X A W F ~ O R P T J Z M  OR 
C O ~ ~ O N O F T H I S L E A S E , ~ N O ~ ~ A ~ ~ ~ T O ~ E Q U I P ~ O R ~ ~ ~ ~ B Y ~ ~ ~ O R  SUPPLJER,NORANYSAtEsMAN,BRO~ 
ORAGENTOF ANYBROKER ORSIJPPUER. S H W I N  ANYWAYAFFBCTLESSEE'SDUTYTOPAY'I€IERENTALS ANDTOPERFORMLESSEE'S OBLIGATIONSSETFORTHlN 
THlS LEASE. . .  

6 .  CHOICEOFLAW. TbisLeasoshallnotbeeff~ve~tilsignedbyLessoratitsprincipalofficelisteda~ve,ThisLesseJhall beconsidered tohavebeenmadeintheStaho~~onaand .. 
, shall beinterpretedinaccordancewim tlrelsws~regulationsoftheStateofArizona. Lesseea~tojurirdictioninIheStateo~Ari2onain any aotion.suit. arbitntionorproctedingngan3ngts . 
~ 

Lease. In the event of any legal aotion with regard to Lhc Lease or the Equipmeut covered hereby. Leptt agees that venue dial1 bcmaintained in Maricopa-Count): Arizonk . . . . . . . . .  
7. 
my extension orrenewal hereof Leaieehasdeposited~ithLeswrtbe amwntsethrtlrjn Uiesectjonsl~~as"Sewj~Drposit."Io Uieeventmydefaultsbll be madeinthepwfonnance ofsny 
Lessee's obligations under this Lcarc. h s o r  sti 1 havethe right, but &all not be obligated, to apply the soourily deposit to the cmhs ofsdr.default. Within 15 days after Lessor mails notice to . 
Lessee that Lessor has applied any portion ofth&curQdeposit tothe mount of any default, Lessee shall restore said security deposit tothe full amount set-forth above. On Uie expiration or earlier I 
termination orcenceUation ofLisLcase,oranyextemkm o r r c n d  hereof, providedL-haspaidall ofthenntcalledforandfullyperformed--all oLerpmvisioascftlJs~Lessorwilirchum ' 

6. LIMITEDPREARRANGEDAMENDMENT$SPECIFICPOWEROFATTORNEY. Intlieeventitisnecessarytoamendthe termsoftheLe;Lsetonflectsacliangeinoneor.moreofthe: . 

amendmsntshallbedescribcdinalener~mLes~ntoLesree,an~unlesswithin 15 daysafterthedateofsuchlen~Lesseeobjechin.vvritingtoLessor. LisLessesbaUbedecmcdmendcdandsuch . . 
amendments shall be inoMpmted in this Lease herein as if originally @ hrh. b e e  pants to Lessor a specific power of attorney for Lessor to use es follows: (OLessor m w  sign.and file.on . . .  
Lessee's behdf any document Lessor deems necessary to perfect or protect Lessofwor's interest in the Equipmen1 orpursuant to the Uniform Commercial Code;and (ii) Lessor may sign, endorse or . - . 

LEASE. Lessee hereby leases h m  Lessor. and Lcssor leases to Lessee, the equipment and other pmpetty described above, together with any replacment-pnrts, additions, repairs or . . .  
. .  accessories now orherenfter incorporated in or afiixed thereto (heninnftc referred to as the 'Equipment"). . _ .  . . .  - . . . .  . . .  

identifying data with regard to theEquipment. . . _  . 

ACCEPTANCEOFEQUIPMENT. LMseeaLpees to inspcd theEquipmentand toexecutean Acknowledgementand AcccptanccofEquipment b y ~ 4 n o t i c s o s ~ v i d e d b y h o r . ~ ~ .  . . . . .  
; 

.... 

. 

. . . . .  . .  . . .  . -  

_ I  . . .  . . .  

. . 
. 

- .  
. . .  . . . .  . .  

.. 

. .  . .  

SECURITYDEPOSIT. As~tyfwthepmmptandcompletepaymentofU~eamounts due underthislease, andleaee's completeperfoimance'dfallitsobli~tionsunderthisLtase,and . . . .  

. 

_. - .  to the Lessee any Ben remaining balance of said seonrir). deposit, without intast .  Said Seaaity deposit may be commingled with Lessar's oUler hds. . . .  . . . . .  

following conditions: (a) Lessor's a m 1  cost ofproviding the Equipment to Lessee. or (b) A diangc in rental payments, or (c) Description of -the Equipment, then Lcsm agrees that my.suoh . . . .  

. . . . . . . . . . . .  . .  - .  negotiate for lessor's benefit any instrument nprcsentingprooecds h m  any policy of insurance covering U~cEquipment. 

new location oftlieEquipment. . .  . . . . . . .  

. . . .  . .  . . . . . . . . .  . .  

. 9. LOCATTON. The Equipment shall be kept at tlre location spcoified above, or, ifnone is specified at Lessee's addressas stt fortlrabovc ana shall not-bnmoved without Lessor's prior . . . .  
written consent. NatwiU~~Iandingtbispmvkion, shouldlaaeachaopcthe locatioh oftlieEquipmmtwithoutfirst obtainingLessor'sconsenl,thentessecsl~all'immediahly~ovideLerrorwith the.. . .  

10. USE. LeszeeslrallusetheEquipmentinacnrefulmanner,maksasnccessaryrepairsat~see'scxpense,shallcomplywiU~alllawsrelatingtoilspossession,use,ormaintenanoe. ancishall :. 
not make nny alterations. additions. or improvements to the Equipment without Lessor's priorwritten consent. All additions. repairs orimprovements made to tlieEquipment shall belong toLessor. ~ 

11. 
this Lease. . .  

LESSEE ACKNOWLEDGEMENTS. LCWW acioiow~ges the fo1lowing: (a) ~essee's f i l l  and eceurele I 
( )/partnership ( )/individual ( ); (c) Lessee is (if M organi7ntion) duly organized validly exisbbg and 

0 . . .  

. 
OMWERSW, PERSONALTY. TlieEquipment is. andslrall remain. the prdpnty ofLessor, a n d h e e l a l l  have no right, title, orinterest intheEquipment.except a s q l y  setforth in . 

n set forllton page oneoftbis Leas. . . .  



12. SURCENDER. By this Lease. Lessee acquires no ownership riglib in the Equipmenl, and has no option to purchase same unlesssaid option is incorporated he& by an attacl~ed Rider. 
Upon the expiration or earlier termination or cancellation of this Lease, or in tlie event of a default under Paragraph 20 henof, he, at its expense, shall return tlw Equipment in good repair. 
ordinary wear and tear rcsulting from proper use thereof olom excepted, by delivering it, packed and ready for shipment, to such place os Lessor may specify. 
13. RENEWAL. As the expiration of the Lesse. Lessee shall return the Eqiiipincnt in accordance with Paragraph 12 hereof. AI Lessor's option, this Lease may bc continued on a month-to- 
mo~itli basisuntil 30dnysnfterLesseeretums IheEquipmenttoLessor. IntlieeventtlieLeaseissocontin~~.LesseeshallpnytoLessornntalsintl~esamcperiodicamormtsas~indiwtednndrrtlle 
section entitled Amount of Each Poymtnt above. 
14. LOSS ANDDAMAGE. Lesseeshallatall timcsafter~jgningllieleasebcartlieentinriskloss, tliell,damageordestructioi~ofUieEquipment from anyea~ewhalsoeva,andnoloss,theR, 

-' damage or destruction of theEquipent shall relieveLessee of the obliation to pry rent or to coniplywith any otlier~obliption under.tl!is Lease, in the event.ofdamage to anypartoftheEquipment. 
Lesseeslinll immedistely placc thesamc in good repair as Lessee's expensc. IfLessor deternines tlt.at any part of thcEquipment is losl;.stolen, desimyed; or damaged bcycjnd repair, Lessee shall. at .. 
Lessee's option, do one ofthe following: (a) Replace tlie same with like quipmentin good repair,:scceptabletoLesso~ or (b) Payk%orjn cash thefol1oWing:: (0 all nmounls dueby Lessee Io . 
Lessor under this Lease up to the date oftllt loss; (ii) the accelerkd balance of the total amounts due for the remaining tcrni of this L a s t  attributable to said item; discounted topresent valudata 

.. ~dscount rate of 6%.as of the date of loss: nnd (iii) the Lessor's estimate as ofthe time.the Lcase was entered into of Lessor!sresidonl,~nterest in the Equipment, discounted to present value at a - 
discount ~~eof6%~asofthed8tcof..lo~. Upon.hor'srcdipt ofpay+Jassctforth obovci~hseeshnll beentitled toreceivelitle tollieEguipment.witl~out any vmmties. Ifinsuranccproceeds 

'are iiscd to fully comply with ti& subparagraph, the balance of any such proceeds shall~go toi-$&&.tocoinpnstite for loss hf use of the %quipmentfor the $maining.tmof the Lease. . 
. . - .  IS. INSUNUII.~,LIENS:-TAXES..L~~esliallpmvidehnd maintain inmai~ce~againstl&; tlitR,dnmage, ordestructionbftheEquipmentinanamountootIcssthanthchillnplecementwlue . 

oftheEquipment, with loss payable 10th Lessor. h x e  also shall provide and innintoin comprehensive genml aIl-risk liability insuranqincluding but no th i l ed  to product liability werage;. 
' ' . l a s l r r i n g L e s s o ~ a i i d . ~ e e , w i ~ i ~ ~ ~ e ~ b i I i t y  ofinterat endorsement, orils equivalent; against anq'sndalIlorsorliabilityforall doma~,tithe~lopaMmsor.pmpcrtyorothenvise, whichmigllb 

result in or happen inconnectibn with the condition, use,oroperation oft1ieEquipmenC;with sullirnits Mdaninsurersatisfactory toLesmr.:Bclipolicyshall expressly provide'that said msurance . 
. . . .  as to Lessor and its assigns shall not beinvalidatedby my act. omissiF,.or neglect of Lessee and cannot be canceled without 30 daysprior.wrinen.noticc to.l;essor, As to each policy Lessee shall 

of or provide any insurance coGqoge for tlieEquipmentorfor Lessee's benefit. ifLessee fails 1,oprovide the insulancc. Lessor will liavefhe nghl, but no ohligatibn. to have3ocll:insum-protectingep~~g 
. ' Lesrorandathee's expense Such placanent will ksult in an incrwsein Lessee'spe.riodicpij%&ts, the inwean beiug aitributed to Lessor's costs ofobtaining such insurpceond anynycusiomary 

Lesseeshall keeptheEquipment bee and clearofal l . le~,  liens.and encumbrances. Lessee shall pay all chargesand taxes ( ld ,s ta te ,  andfederal) whichmaynow orliereafterbeimposediponUie 
ownership, leasing, rcntal, sale, purchase, possession, or use of the Equipment; excluding, however, all taxes on or measured by Lessor's net i n m m .  If LessE fails to pay said charges or taxes, 
Lessorsllall.Lavetlang~,~tshall noibeobligated, topny such chargesoriaxes;Int~al event;Lessorshall notify~eeofsuclipaymentandLcsswsliall repnytoLessor.thecostthereqfwithh 15 

16.. 
%milation. Such indemnification shall snrvive the expimion, cancellation, or tenninatiomf UikLeasc.:Lessee waives any immunity Lesseemay have under any industrial insuranm act. with regard 
to indemnifimtion ofLessor, 

aSignmentofth5LeaJe by Lessor, andsliallnotessert again3 the asgigrtcanydefense;counlerclaim, or~tofftlntLtfiicenrayIrnve9gainstL~or: Subjectto tlieforegoin&~islinuresta the 

. 'f8. S E R W & C H A R G & m T .  IFLes&sb~lfail t o m a k e a n y ~ ~ ~ t ~ ~ C ; i ; i n d b y L e L e a ; e . w i ~  I O d a y s o f ~ ~ e d u e d a t e t l i ~ o f , ~ ~ r h a l ~ p a y t o L e J s d r a ~ ~ ~ ~ o f l 0 %  
.' of tlie'amouni-due per montp, m i n i m a  2S.00 for cach month that the payment-kains delinquent. Inaddition, Lessee-sball pay to Lessor any achlal additiopal expenses incurredby Ikbsor in 

. collection e&.&, including kiCnot limited tolongdistawe telephone charges.and havel:expwises. Lessee shall.pay toLeFor inte.r& on any delinquent payment oramhtdue under@isLeasefium 

.... fumish io L&ora wtitiaadofinsurnncc fromfheios&r, v&ch~ccrtifi.catesliall evidence t ~ i ~ n s ~ ~ m n c e c o v e m g e ~ ~ i i r e d  by file paraghpli Lessor sldl havenoobligation tooseertoin theexisten& 

. . . .  . _ .  . . . . . . .  . .  . . .  cluvges or fees of Lessozs or its designee qociated \?n'Ui such insurance. . .  . . .  

days d e r  such notice is mailed to b e ,  . . . .  - .  . . . . . . . .  . . . . . .  

INDEMNITY. Lessee shall indemnify-lessoragainst any claims. actions, dama&es or liabilities;including all anorney'fees inourred out.of or connected l i U i  the Equipmmt;withoiit . 

.. i~~ ... 
ASSIGNMENT BY B S O I C  ~fiy-&@%.%f L m s h X l i i i E i l l 5 f  tlic?i~?ibitiiGieLif t l i ~ b l i ~ t i ~ ~ ~ ~ ~ o r ~ n ~ ~ t l i ~ ~ ~ ~ ~ ~ l i ~ l l ~ ~ c ~ ~ ~ ~ ~ d  he~~y-r'c66lients'to-any- . 

'b&eEt of and'k binding upon the heirs, dbvisees. pymal  repnsenmtives, survivors, sueMssors in i n t m - a n d  assigns oftlie partick her'et< . . . . . . .  . .  . ._ . -  
.~ . 

. .  . _  the due date thereof until paid, at& lesser of the m h u m  rate of interest dlotied by, law or24% per annum. 

. 19.:. . .TIME OF ESSENCE. Time is of tl?e essence of the Lesse,.and the provision shall not beimpliyly waived by the acceptance on omasion of late or defective performance. . . . .  
. .  

20. DEFAULT. Lwswshallbeindefault~if:(a)~eeshallfail tomalteanypaymeotdueundertlietennsofUiisLeaJeforaperiodof IOdaysfrom theduedate theteof;or@)Lessceshall fail .- 

. . 21. I REMEDIES: Iflessee is in~efault;ltssor,v.iuilh or'witliout notice tolesue, shall liavetlie rightto exercise any one 6r more ofihe followin~rcmedics, concurrently or sepirately, and. 
.-withoutanydection ofremediesbeing deemed tohavebeenmadc (a) l;essormayenteruponI;cssee'spremisesand. without my con~o~doydcr-or~tlirrproce~ofla\\: mayreposscss andremove-the 
Equipment, or render the Equipment unusable without removal. either with or without notice to k e e .  Lessee hereby waives any h-espess or right of action for damages by reason.of Noh enhy, . 
removal or disabling. Any such repossession shall not constihue a termination of the Lease unless Lessor so notifies Lessee in writing 0) Lessor may require Lessee, at its expense, to rem the 
Equipment in good repair, ordinary wear and tear multing from proper use thereof excepted, by delivering it, packed and ready for shipment, to such place as Lessor may specify;.(c) Lessor may. 
cancel or terminate this Leesemd may retain any and all prior payments paid by Lessee: (d) Lessor may declnre all sums due and Io become due under the Lease immediately dueand payable . 

.witlioutnoticeordemand toLessee;'(e) Lessormayre-lease tbeEquipment.withoutnotice tolasee, b anythirilpart):uponsuch t h a n d  conditionsas-Ussoralonesball determine, ormayszll 
the Equipment, without notice to Lessee, at private or public sale. at which sale Lessor may be the purchaser witli respect to any excTDise of Lessor of its light to mover and/or dispose of any 
EQuipnImt or other collateral securing Lessee's obligations under tbs Lease, Lessee &oWiedges aod a g n s  as follows: (0 Lessor sbsll have no obligation, subject to the requirements of 
commercialreasonableness, to c1een;upor otherwiseprcparetheEquipment orany otl~ercollatml for disposition, (u) Lessor may complywitb any applicabkstate or federal law requirementsin. 
connection with any disposition of the Equipment or other collateral, and any actionstaken inconnection IhqewiIh sIwI1 not be deemed to have adversely affected the commercial +onnblen@ of. 
by.aispositign ofsuclI~uipment.and~o~er collatersl; (0 m r  may sue for an6.rccovei kom k e e  &sum of all unp&d rent&and other payments.due under ilip Lease then accrued, all 
.accelerated Futzmpaymm$ dtp.imder!beLcase,reduccdto lheirpwentvalue vbingitdscDiintiaie.of6%,.~.ofU1e dateofdefauh.plus,L~or's estimateatthe time tlieLessecwasenk&lmtoof.: - 
Lersor'sresidual intemst in thcEquipment, reduced topicsent valueit adihuntratcof 6%, is oftlie date ofdefnnl~, lessthenetproceedsofdisposiiion,ifany~ OftheEquipment; (s) Topursueq. . 
other remedy available at law, by stntute or equity. 
Noriglitormedy hcninconfnreduppn ornsapredtoLessorise)rclusive.pfanyotherndit orremedy herein. orby lauiorbyecluityp~videdorpcrmittcd. but eaclisliall be cumulativeofevery 
ptlkr right or'remedy given herein or riowor I~eieaiter exigi& by law or.equityior $y.stapie WO&mse, and.may tie e n f o d  concurr&kly,tlierewith or fiom,time to time: No.single orpartial 

-22. 

23. 
ottorney'fees i n c h  ot the trial level, including action in bankruptcy court onappeal or review, or incurred.wjthout action, suits mprocecdings. togdier.with all cos1s and expenses incurred in 

24:' ' ' , ' ~ . h b & A G R E E ~ , N O  O k A L M O D ~ I C A ' T z d i j S ; . ~ O ~ ~ v E R . ~ ~ ~ ~ ~  u,~,idi;,stitut~*heenti;ea~nlent be$eon:lessor aodLessee.. No.pro&on ofthe:Lease'slidIbe. . 
modified or rescinded unless in writing signed by a'kpresentative of Lessor. Waiver by +or of qnyprovision hereof in one insiance shall not constitute wai& & to.any otlier.i&nci. . .  

. . .  . . .  . . . . . . . .  : .  . . . . .  . .  . .  . .  

exercise tiy Lessor of any riglit oycmedy hereedy slvl! pFlude Fyother.or why:  e x ~ @ o f a n y  oOetn&t ofremedy. . . . . . .  . . *  . .  . _ .  . .  . . . .  
MLETIPLE LESSEES. Lessor may, with lheconseatofany one ofthe Lesscesliereunder. modify, extend. or change any of the terms hereof without consent or knowledge of the otliers. .. 

. .  withoutin,~n~w~yreleesin~,waiving, or.impairinganyrightgranted tolyorapiust the othtrJ. L.esscq y d  ~diof t l icm arejointlpnds.evcmliy responsibleand~~at!le tolesuKundw@eh ... 
: EXPENSE OFENFORCEMENT. In the event of any legal action with rispect fo'theLtose, the prevailing partym any such actionshall be entitled to reasonable attomeyfees, including . 

- 
. . . . . . . . . . . . . . . . . . . .  . . . . .  . _ .  . . .  . . .  . . . . . . . .  . .  . .  . pursuitthereof.- . 

' 

..... . . . . . .  . . . . .  
.' ?5: . SEWI&JLIT3~'Tllis Lepseis intended to wnstitutea validand enf&&~ble 1 ~ I ~ s ~ ~ n e o ~ ' a i d n o p r o ~ ~ ~  of tliis@~~e th&naybc deemed.uhenfop&ble shall in &&yinv&datc .: 

. . . . .  . .  - . . . .  . .  . .  . .  any dtliir piibviiion or pmvisioni IIC~OT, ofwiticli SIMII remain in.iitII force &d e l c t .  . . -  

. . .  . . . . . . . . . .  . . . .  . . . .  . . . . . .  ~ - . _  . _ .  . . CERTiFICATE OF AUTHORITY . .  
The undersigned. bein Ute duly elected MEMBER of bie Company nnmedin tlil'f&goini Lease, liereby certifies that: (a) . PAmCIA D. OLSEN , inllislher capacity : 

as. MANAGTNG-bMBER of the Company, i s . s u t l i d  by L e  Bylows or other arpizational documents of tlie Conipan).;ot byd r&lution duly adopted or other . . . . . .  
au~liorizalion pmperly given by tlie Board ofDirecton, tbe Managers, lhe Managing Membetfs) or the Managing Partner(s) of the Company, as applicable,.in accordancewith the Bylaws . 
or other organizational documents of Uie Company, to negotiate execute and deliver on behalf and in the name of Uiis'Company, tlie Commercial Lease, (b);ihat such authorization liss not 
tieen revoked and continues in full force and flecect. (0) tbattbe execution of sichifoments by sucli officy shall be.conclusivi evidena of hisher a roml thereof and (d) this Lease and 
such other dochai ls  constihite legal and-binding obligations' ofthe Company. 'IN WITNESS WFiEFW0F;I lnve a x e d  iny name as f&l%f& :of the CornHny bn Ihc-date set 
fortti below. - 

. . .  

. .  
. -  

. .  

. .  

-I 

. .  

. .  

.. 

. .  

. :  

. . .  

. 

Printed Name 
>PATRICIA D. OLSEN 

Dat 
J h / J  J 



. .  I 

i 

i 

. .  installation or other work necessaiy prior:to the use%ereofhas been completed.. Said equipment has b&ntmmined;and/m. .: . . . . . . . . . .  ...:-.. -i 
-tested and i s h  good operating biderand condition, and is in all.respects satisfactory to the undersignedand is as represented. 1.. . . .  . . . .  ....... .--:I 

DELIVERY AND ACCEPTANCE CERTIFICATE . 
. .  

. .  
- .  

:.' . Laa&Wo.:. . . .  ..:; .; : i  . . .  ' Re: MONTEZUMA RIMROCK WATER COMPANY LLC .1 .: . - 

. . .  . . To Lessor: NILE RIVER LEASING, L.L.C. . .  . . .  . .  ' 1  

All.of the items referred to in the above-referenced Lease have beendelivered to.@d have been received by the underggned. All . . . . . . .  !.. ..... 

. .  . . .  . .  ...... . Said equipment has been accepted by thehdeisigned and complies with, all terms of the Lease. : ....... I: . .:. . .  ': . - . ._  . -  

. . . .  . . . . . . . . .  . . .  . .  defend the Lessor from such nonperformance of all theaforementioned equipment. . ._ . 

... . .  or familiarity with .the conditioning, capacity, functioning, or other characteristics ofthe equipment 

NOTICE TO -THE LESSEE: DO NOT SIGN THIS ACCEPTANCE --THE EQUIPMENT HAS BEEN DEI;TVERED 2 .  

.. :; .. ;. . . . . . . .  . . .  . . . .  .. -.  
. .  

, I .._ f . . . .  

ASSEMBLED, INSTALLED AND ACCEPTED BY YOU AS SATISFACTORY n\T ALL RESPECTS. PAYMENT TO THE 
SUPPLIER WILL NOT BE MADE UNTIL THIS NOTICE IS SIGNED AND RETURNED TO THE LESSOR. 

OCK W A P R  COMPANY LLC .. . . . .  

Title: MANAGING MEMBE R Date:: Si/,l;?..iic- . . .  

. . .  . . .  

P H o N E # m  592-9211 CELL#- 3 0 0 - 3 2 9 1  

. .  
E=: Patsy . .@j MontezumaWater.com _ . .  

. . .  . .  
. .  . .  . .  

. .  . . .  

t (title) to verbally . - .  . .  I hereby authorize 
. . . . .  . . . . .  . . .  ...... . . .  

- .  
-. verify rny/our acceptance of.the.above-referenced equipment in my absence, 

PHONE# U . .  

- .. 
. .  . .  

. .  

3 824-0 . . .  

http://MontezumaWater.com


. I _  . 
: . 8 . .  . I  .. - . . . .  LEASE #: .796680.001 I S  

. . .  ..,: a used ..,_ 5.+. .:-!...,:..... .. .-I ... ._ ..,;. ~ ..:- EQUIPIIIIEN'I'OES~IPnON.(Attach separate Equipment List if needed), new;. .., , .. . .  . 
. .  

r .  ....-, ..... ................ .............. .. ....... ;*.. . ..*.: . . . . . . . . .  ,. ...-._, .."- > ,  
. .  

. . . . . . .  . . . . . . . . .  . . .  . .  . .: 
SEE EQUIPMENT LIST . .  

. . . . . .  . .  , .  

...... . . . . . . . . . . . . . . .  .... . . . .  . . .  ..__ .*. 

...._. . . . . . . . . . . . . .  ........ . . . . .  . . . . . . . . .  . . -. 

. .  
. .  . . .  .i . . . . . . . . . . .  : . . . . . . . . . . . . . . . . . .  

. .  . . . . . .  

, _  . . . . .  
THiS LEASE AGREENIEN" kias;i"j IS SUBJECT TO THE TERMS AND CONDITIONS PRINT& HEREON AND (3N.THE FOLLOMNG PAGES; ALlr' . 
o'F wtiicH' A ~ E  MADEA PART HEREOF AND WHICH LESSEE ACKNOWLEDGES HAVING WD~EASE READ CA&FU~LY BEFORE siGMm. -1 ; 

.&.m$JG; .LLG ...... ...; ~ :- .. . WATER COMPANY LLC . . .  
. . . .  

. . . .  . .  - .  
. 5 / 2 / 2 0 1 2 .  ... 

. _ -  . . . . . .  (Date) . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . .  ._- . . (J .. , . , , 

. . . . . . . . .  . ,..-,. ,.. .... . .  ,.) . _  - THIS IS A NON-CANCELAJ~E,LEASE  OR THE TEWIMDICATED. . . . .  ....'I...... I 

Lessor, hereby'Leases to .tessee,.and Lessee herebyliires and kkes frbffl. Lessor all property described in fils Lea$e.or hereafter and . . 
I .  . made ~.part-horeof.(collectivelyi..t~ether with.an~substitutlons~~.replacoments theretoi tb!Equlpniei$j.'-)r- - ...... ,:: ..+ .....i...: . . . . . . .  :e. -:.. :,:. 

.I. ENTIRE AGREEMENT. TMs Leas3 constltutes the entire agreement between Lessor and Lessee.No"ornl agreerrtent,.guarantee, promisa;;condlifon,. 

Intograted herein. No rnodlffcatlon hereof shell be blnalng unless in writing and signed by Lessor. 

.. 
representetlon or warranty shall be blndlng on Lessor, All prlor conversations, agreement6 or represenbflons related hemtolendfor to the Equipment are . . . . .  . . .  . s: . . .  

CONTINUED ON FOLLOWING PAGES 
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2. LESSEE REPRESENTATIONS. Lessee acknowledges ihat no salesman or agent of the suppller of the equipment Is authorized fo waive or altermy 
term or condlHon of thls Lease and no representdon as to the Equipment or any matter by the Supplier shall in any wey e m  Lessee's dtQ to pay the 
Lease payments and perform Its other obllgatfona as set forth in thls Lease. Lessee represenk that fts Bx51ct h3gaI fkme, st& of formdon, 

. . . .  8. STATUTORY VNAUCE EASE. Lessee agrees and acknWdge3.@at is thef&fl of both partla..@ 3 f p l ~ e ' t h a f  kqualiiy as a statukW .... 
finance Lease under Artlcle 2A of the Uniform Commercial Code. Leasee aoltnowledges and agrees .@at Lessee.has.selectedb6th: (i)..the*EqdpmenO .:. . :. 
and (2) the Supplier from whom Lessor Is to purchase the Equlprnent Lessee acknowledges that Lessor has not:partldpated'in anywayh, teasee's: 

' E.. :.kSSEE'lS AD\;n$ED"THAT r i  MA? H A k  ~ ~ H P ' U N D E R ~ . C ~ ~ ~ ~ ~ ' ~ ~ ~ E N C l N G ~ ~ S S O R " : j 3 W  THE%QUiPMi&T *Oh% .. 
-. .' * :..THE SUPPLIER cHos~Iv BY LESSEE A N D ~ ~ L E ~ s ~ s ~ o ~ ~ C O ~ T A C T  .. - . ... . . . . . . . . . .  SUCH S U P P L I ~  . . . .  FQR'A:DESGR!.PTION . . .  OP.A~YSUOH-RI~HTS~~ 

location of Us chief executive offfoe and/or It8 pface of residence as appllcable have been correctly Identified to Lessor. 
e .  

. . . . . . .  ..... selectlon ofW .......... Equpmentorofths Suppilei, isid.2tesssor'has tit$sel$cted,cmar!$mtUmd, O_'~Upp"+#!le,Equlp?rien~.; 2.;. :-*:. . . .  i:,. f . .:.. ,a .: :*. ..-:*, ::.. 
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paM to whosoever may be lawfully entitled to receive the same; or . . . . .  

C .  . I .  

. . _. . . . . .  

... .,.,.. 

. .: , .*. 
.,:: I .  

. . . . . .  . . . . . .  
33: TITLE::LESSEES INTEREST; Gric\lufOF3ECURlrY,lNTEREST. The E q ~ p m e n ~  1% and s h a l l ~ n . . t h a p r P p e ~ o f  besqor,.elid.~easse'e.shlllh~~ 
no.rlglit, tltle or interest.thereln orthereto excqpt as exprwly set forth In'thls Lease. ,The 'Wpment Is,. and shall at all .the be .and ternah,.pereongl 
property nohnrithstandlna .that the Equlpment or.any part thereof may now..be, or hereafter b m e ,  In.any manner affied .or attached :to real property. 
Lessee shall keep the equlptnent free of any flm, d a h  M encumbrances other than those Ih favor of Lessor. Lessee shall obtaln the necessary 

... permldon from the owner of any real pmpppe5ty.whare the Equipment Is to be affixed to the realty or be deemed a fixture in order.that the'Equlpmemt.shaI1 at 
:all i l r r i e s ~ ' s e v e ~ M e B ~ . ~ ~ l e . t t i e ~  f!@m b y ' M 6 ,  fr&:of'iiny tight, tit1e;claim 6r interest of theproperty oVm& a6d..OfLeb &&@$s heph  

' *pmvided:Tn addtfoh.tu.loflthi othec~~~aso~ .under . th i s . l ease ,  Lessee grants.tb.Lesaora sew. Interest lmand to b~~asd+rb~er ty :aqd .a l l .  
praceebs,th~reof.(lncludJrQ hebwpw<&ds)  ai-secud'ty. for perfoqnca of.all of keirsee's obtlgatlonsAa Less? ofever$l(in'd gnd Dature,;nV .exlstlng. 

.; . o z . h ~ a ~ ~ . a ~ ~ b l s , . ~ d ~ l ~ ~ ~ n o !  I l ~ l t e ~ i ~ , . . ~ e ~ ~ ~ ~ ~ . ~ l ~ a ~ n $ . u n ~ r ~ ~ ! s  l-y!Spd u r l d e r ~ ~ . ~ t h m s n t . w ~ ~ ~ o r ; , . ;  .:r;:. ;: I' I .:.:: . :.., ,..: 
24. LIMITED PREARRANGED AMENDMENTS; AUTHORIZATION; SPECIFIC POW= OF A~ORNEY:. trythe event i,isnece.ssery to ame& thls L- 
.to correctan obvlous e m  or to. pflect:a &mge in one or more of the following: (a) Lessor's actual cost of pmcuring the Equipment, or (b) Leq6ds actual 

' . ~ s ~ ~ f ' p r ~ V l d i n g ~ ~ ~ ~ ~ ~ e n ~ ~ . ~ ~ ; o i  (0 'Kchangs In Snta l  paymentii-asa resukoffa) o c ( b ) : ~ b s ~ . ~ ~ ~ ~ ~ ~ ~ ~ t i o ~ ~ f : ~ e . ~ . u ~ ~ ~ n t ;  LBgsee. 
=.agreesihak anysuch arilerrdGhfstiaIJ i?& des bedsin a:lettsr from LesSew:to L8ssee;Ws Lease shell be.de&nedamendd. andswfiamendmpnts shalt 
..'be, incorporated i$tliis, Leaaell@fqlg as If. dglnajly SI$ forth. Lessee furthnr.gmts to L w o r  a spedfid.power of.attorney f q  L-q& $gn, +dobe or 

negotfata . .  . for Lessor's benefit any.lnstr@n@ qprpnting ptoceeds fKnn any polQ'ofinsuqnq covering heEquipment. : :*:a : . . . . . . . .  .....-.. ;: . . .  .. 

d 
..: . . . . . . . . .  .I . . . . . . . . . . . . . .  - .  . . .  . . . . . . . .  . . . .  . .  
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