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IN THE MATTER OF THE APPLICATION OF
SOUTHWEST TRANSMISSION COOPERATIVE, | Docket No. E-04100A-12-0353
INC. FOR A HEARING TO DETERMINE THE
FAIR VALUE OF ITS PROPERTY FOR APPLICATION
RATEMAKING PURPOSES, TO FIX A JUST AND
REASONABLE RETURN THEREON AND TO
APPROVE RATES DESIGNED TO DEVELOP
SUCH RETURN

Southwest Transmission Cooperative, Inc. (“SWTC”), by ahd through its undersigned
attorneys, in support of its Application, states as follows:

1. SWTC is a non-profit electric transmission cooperative which supplies
transmission service primarily to its Class A and B Members. In turn, the Class A Member
distribution cooperatives provide the electricity transmitted by SWTC to their retail member
owners who are located primarily in rural areas of Arizona.

2. SWTC’s 13-member Board of Directors oversees all aspects of its operations.
Twelve members of its Board represent SWTC’s six Class A Member distribution cooperatives.
The remaining Board member represents the Arizona Electric Power Cooperative, Inc.
(“AEPCQ”) and Sierra Southwest Cooperative Services, Inc., which are Class B members of

SWTC. SWTC’s Board has authorized the filing of this rate application.
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3. As a transmitting utility under the Federal Power Act, SWTC is also subject to
FERC’s jurisdiction. In order to meet the reciprocity requirements of Order 888, SWTC
maintains an Open Access Transmission Tariff.

4. SWTC’s current rates were authorized by the Commission in Decision No. 72030.

5. Pursuant to the requirements of A.A.C. R14-2-103, submitted herewith and
incorporated herein are the Schedules in support of SWTC’s Application. Also submitted are the
Direct Testimonies of Messrs. Scott and Pierson.

6. The Schedules and Testimony support SWTC’s request for an overall revenue
decrease of approximately $12.8 million or 29%. This decrease is expected to produce a net
margin of $4.4 million, a Times Interest Earned Ratio of 1.88, a Debt Service Coverage Ratio
of 1.35 and a rate of return of 9.34%.

7. SWTC requests that the Commission approve its proposed rates, including (a) the
Network Services Rate’s monthly revenue requirement of $1,570,730; (b) maximum Firm and
Non-Firm Point-to-Point Services Rates of $2.558/kW month; (c) a System Control & Load
Dispatching Rate of $0.173/kW month; and (d) other Network and Point-to-Point Ancillary
Services Rates as summarized in Schedule G-2A, page 2. The requested effective date for these
rates is November 1, 2013, which is the same effective date proposed by AEPCO in its currently-
pending rate case (Docket No. E-01773A-12-0305). Should the AEPCO rates’ effective date
change, SWTC asks for the same rates’ effective date.

8. SWTC also requests that the Commission approve revised depreciation rates as

discussed in Mr. Scott’s testimony and as set forth in Exhibit PS-2 to his testimony.
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9. Finally, SWTC proposes and requests that the Commission approve a
Transmission Revenue Adjustor, which mechanism is discussed at greater length in the
Testimony.

Having fully stated its Application, SWTC requests that the Commission enter its Order:

1. Approving the revised rates requested;

2. Approving the revised depreciation rates;

3. Approving a Transmission Revenue Adjustor; and

4, Granting SWTC such other and further relief as it deems appropriate under the
circumstances.

RESPECTFULLY SUBMITTED this 3" day of August, 2012.

GALLAGHER & KENNEDY, P.A.

o Y WMitha . spant—

Michael M. Grant

Jennifer A. Cranston

2575 East Camelback Road

Phoenix, Arizona 85016-9225

Attorneys for Southwest Transmission
Cooperative, Inc.

Original and 13 copies of this
Application, Schedules and Direct
Testimony filed this 3™ day of
August, 2012, with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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Copies of this Application and
Direct Testimony hand delivered
this 3 day of August, 2012, to:

Bridget Humphrey

Legal Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Copies of this Application, Schedules
and Direct Testimony delivered this
3" day of August, 2012, to:

Terri Ford

Utilities Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Barbara Keene

Utilities Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Candrea Allen

Utilities Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizopa 85007

ARRAPIYY,

15169-19/3103543
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Southwest Transmission Cooperative, Inc.

Computation Of Increase In Gross Revenue Requirements
Test Year Ended 12/31/2011

LINE
NO.
1. ADJUSTED RATE BASE
2. ADJUSTED OPERATING INCOME (MARGINS)
3. CURRENT RATE OF RETURN
4. REQUIRED OPERATING INCOME (MARGINS)
5. REQUIRED RATE OF RETURN
6. OPERATING INCOME DEFICIENCY
7. INCREASE (DECREASE) IN GROSS REV. REQUIREMENTS
CUSTOMER CLASSIFICATION
8. NETWORK SERVICES
9. POINT-TO-POINT SERVICES
10. TOTAL
SUPPORTING SCHEDULES:
(a) B, Line 9
(b) A-2, Line 3

(c) G-2, Line 10

(d) H-1

ORIGINAL
COST

$ 99,009,871 (a)

22,004,121 (b)

22.22%

9,246,908 (c)

9.34%

$ (12,757,213)

$ (12,757,213)

SCHEDULE A-1

PROJECTED
REVENUEINC. % DOLLAR
DUE TO RATES INCREASE
@) d
$ (7,924,849) -28.90%
(4,832,365) -29.10%
$ (12,757,213) -28.98%
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SCHEDULE A-3

Southwest Transmission Cooperative, Inc.
Summary of Capital Structure

ACTUAL END OF
LINE PRIOR YEARS TEST YEAR PROJECTED YR
NO. 12/31/2009 12/31/2010 12/31/2011 12/31/2012
DESCRIPTION:
1. SHORT-TERM DEBT $ - $ - $ - $ -
2. LONG-TERM DEBT 112,206,312 115,281,027 116,602,775 116,299,324
3. TOTAL DEBT (@) 112,206,312 115,281,027 116,602,775 116,299,324
4. PREFERRED STOCK - - - -
5. MARGINS AND EQUITY (b) 9,439,165 8,763,551 14,442,409 18,826,647
6. TOTAL CAPITAL $ 121,645477 $ 124,044,578 $ 131,045,184 §$ 135,125,971
CAPITALIZATION RATIOS: (%)
7. SHORT-TERM DEBT 0.00% 0.00% 0.00% 0.00%
8. LONG-TERM DEBT 92.24% 92.94% 88.98% 86.07%
9. TOTAL DEBT 92.24% 92.94% 88.98% 86.07%
10. PREFERRED STOCK 0.00% 0.00% 0.00% 0.00%
11. MARGINS AND EQUITY 7.76% 7.06% 11.02% 13.93%
100.00% 100.00% 100.00% 100.00%
12. WEIGHTED COST OF
SHORT TERM DEBT 0.00% 0.00% 0.00% 0.00%
13. WEIGHTED COST OF
LONG TERM DEBT 4.54% 4.61% 4.56% 4.29%

14, WEIGHTED COST OF
SENIOR CAPITAL NOT APPLICABLE

SUPPORTING SCHEDULES:
(@) D-2
(b) E-1, Page 2, Line 25



Southwest Transmission Cooperative, Inc.
Construction Expenditures and Gross Utility Plant in Service

GROSS
NET UTILITY
LINE CONSTRUCTION PLANT PLANT IN
NO. EXPENDITURES ADDITIONS SERVICE
1. 12/312009 § 11,175,627 (a) $ 27,241,506 173,936,980
2. 12/31/2010 1,614,371 (a) 2,685,120 176,622,100
3. 12/3172011 2,694,311 (a) (98,261) 176,523,839
4, 12/31/2012 9,561,000 (b) 2,349,008 178,872,847
5. 12/31/2013 5,119,000 (b) 9,561,000 188,433,847
6. 12/312014 $ 4,219,000 (b) $ 5,119,000 193,552,847
SUPPORTING SCHEDULES:
(a) E-3, Line 12
(b) F-3, Line 3

(c) E-1, Page 1, Line 1

(©)
(©
©

SCHEDULE A-4
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LINE
NO.

9.

SCHEDULE B-1

Southwest Transmission Cooperative, Inc.

Summary Of Original Cost Rate Base

GROSS UTILITY PLANT IN SERVICE
LESS: ACCUMULATED DEPRECIATION & AMORT.
NET UTILITY PLANT IN SERVICE
LESS:
CUSTOMER ADVANCES FOR CONSTRUCTION
CONTRIBUTIONS IN AID OF CONSTRUCTION
ADD: ALLOWANCE FOR WORKING CAPITAL
PLANT HELD FOR FUTURE USE
DEFERRED DEBITS

TOTAL RATE BASE

« INCLUDES PRO FORMA ADJUSTMENTS

SUPPORTING SCHEDULES:
(a) B-2, Line 8

(b) B2, Line 11-12

(c) B-5, Line 2

(d) E-5, Page 2

(e) E-1, Page 1

ORIGINAL
COST
RATE BASE*

$ 176,519,426 (a)

(80,394,632) (b)

96,124,794 (b)

2,885,077 (c)
- @@
- (¢)

$ 99,009,871 ()

RECAP SCHEDULE:
(H A-1




Southwest Transmission Cooperative, Inc.

LINE
NO.

TRANSMISSION:
1. GROSS PLANT
2. ACCUMULATED DEPRECIATION
3. NET PLANT

GENERAL & INTANGIBLE:
4. GROSS PLANT
5. ACCUMULATED DEPRECIATION
6. NET PLANT

7. RWIP
8. TOTAL GROSS PLANT

9. TOTAL ACCUM. DEP. & RWIP

10. ACCUMULATED AMORTIZATION

11. TOTAL ACCUM DEP. & AMORT.

12. TOTAL NET PLANT

SUPPORTING SCHEDULES:
(a) E-5, Pages 3-4

ACTUAL AT
END OF
TEST YEAR
12/31/2011

()
$ 154,590,042

(70,397,842)
84,192,200

21,933,797
(9,073,061)
12,860,736

(6,228)
176,523,839

(79,477,131)
(2,274,792)

(81,751,923)

$ 94,771,916

Summary of Original Cost Rate Base

PRO FORMA
ADJUSTMENTS
12/31/2011
()

$ -

1,351,063
1,351,063

(4,413)

(4,413)

6,228
(4,413)

1,357,291

1,357,291

$ 1,352,878

SCHEDULE B-2

ADJUSTED

AT END OF

TEST YEAR
12/31/2011

$ 154,590,042

(69,046,779)

85,543,263

21,929,384

(9,073,061)

12,856,323

176,519,426 (b)

(78,119,840)

(2,274,792)

(80,394,632)

$ 96,124,794

RECAP SCHEDULE:
(®) B-1



Southwest Transmission Cooperative, Inc.

RCND Rate Base Pro Forma Adjustments

THIS SCHEDULE IS NOT APPLICABLE

SCHEDULE B-3



Southwest Transmission Cooperative, Inc.
RCND By Major Plant Accounts

THIS SCHEDULE IS NOT APPLICABLE

SCHEDULE B-4



Southwest Transmission Cooperative, Inc.

LINE
NO.

1. CASH WORKING CAPITAL
2. MATERIALS AND SUPPLIES
3. PREPAYMENTS

4. CFC CERTIFICATES & BONDS

5. TOTAL WORKING CAPITAL

SUPPORTING SCHEDULES:
(a) B-5, Page 2
(b) B-5, Page 3
(c) B-5, Page 4

Computation Of Working Capital

$ - @
2,885,077 (b)

- ©

$ 2,885,077 (d)

RECAP SCHEDULE:
(d) B-1, Line 6

SCHEDULE B-5
Page 1 0f4



Southwest Transmission Cooperative, Inc.
Computation of Cash Working Capital

LINE
NO.

1. TOTAL PRO FORMA O&M EXPENSES
EXCL PRO FORMA FUEL & OTHER EXP

NET OTHER O&M EXPENSE LAG
2. A.DAYS
3. B. PERCENT

4. CASH WORKING CAPITAL OTHER THAN
FUEL

5. FUEL EXPENSE

FUEL EXPENSE LAG:
A.LAG IN REVENUES (DAYS)
B. LAG IN EXPENSES (DAYS)
C.NET LAG -DAYS
D. PERCENT

© ® A

10. CASH WORKING CAPITAL FUEL

11. TOTAL CASH WORKING CAPITAL

SUPPORTING SCHEDULES:

0.00%

0.00%

(2)

SCHEDULE B-5

RECAP SCHEDULE:
(a) B-5, Page 1

Page 2 of 4



Southwest Transmission Cooperative, Inc.
Computation of Materials & Supplies Working Capital

LINE PER PRO FORMA AS
NO. BOOKS ADJUSTMENTS ADJUSTED
1. DECEMBER (Prior Year) $ 2,176,168
2. JANUARY 2,294,496 $ - $ 2,235,332
3. FEBRUARY 2,310,863 - 2,302,680
4. MARCH 2,353,655 - 2,332,259
5. APRIL 2,408,760 - 2,381,208
6. MAY 2,668,406 - 2,538,583
7. JUNE 2,768,104 - 2,718,255
8. JULY 2,761,298 - 2,764,701
9. AUGUST 2,762,043 - 2,761,671
10. SEPTEMBER 2,740,837 - 2,751,440
11. OCTOBER 4,190,603 - 3,465,720
12. NOVEMBER 4,197,276 - 4,193,940
13. DECEMBER 4,152,990 - 4,175,133
14. TOTAL $ 37,785,499 $ - $ 34,620,920
15. 12-MONTH AVERAGE $ - $ 2,885,077
SUPPORTING SCHEDULES:

SCHEDULE B-5
Page 3 of 4

(@

RECAP SCHEDULE:
(a) B-5, Page 1



LINE
NO.

DECEMBER (Prior Yr)
JANUARY
FEBRUARY
MARCH
APRIL

MAY

JUNE

JULY
AUGUST
SEPTEMBER
OCTOBER
NOVEMBER
DECEMBER
TOTAL

S XA R W=

sk gk k.
FodrEs

-
b

13-MONTH AVERAGE

SUPPORTING SCHEDULES:

Southwest Transmission Cooperative, Inc.
Computation of Prepayments Working Capital

PER PRO FORMA AS
BOOKS ADJUSTMENTS ADJUSTED
$ - $ - $
$ - $ - 3
$ - $ - $

(@)

RECAP SCHEDULE:
(a) B-5, Page 1

SCHEDULE B-5
Page 4 of 4






SCHEDULE C-1

Page 1 of 4
Southwest Transmission Cooperative, Inc.
Reclassified Test Year End Income Statement
RECLASS
LINE TEST YEAR RECLASS TEST YEAR
NO. 12/31/2011 ADJUST. (b) 12/31/2011 (c)
REVENUES:

1. NETWORK TRANSMISSION SERVICE $ 26,139,718 $ - $ 26,139,718

2. POINT-TO -POINT 6,407,808 - 6,407,808

3. TOTAL ELECTRIC REVENUE $ 32,547,526 $ - $ 32,547,526

4. LOAD DISPATCH & SYSTEM CONTROL 1,834,547 - 1,834,547

5. DIRECT ASSIGNMENT FACILITIES 1,939,125 - 1,939,125

6. REGULATORY ASSET CHARGE - - -

7. OTHER OPERATING REVENUE 588,543 - 588,543

8. ANCILLARY SERVICES FROM AEPCO 812,643 (812,643) -

9. SPECIAL CONTRACTS & OTHER 1,595,418 - 1,595,418
10. TOTAL OPERATING REVENUE $ 39,317,802 $ (812,643) $ 38,505,159

OPERATING EXPENSES:

11. OPERATIONS

12. - ENERGY A/C 555 622 - 622
13. A/C 556 3,469,533 (355) 3,469,178
14. A/C 557 - - -
15. TRANSMISSION

16. A/C 360 2,521,205 44) 2,521,161
17. A/C 561 76,139 - 76,139
18. A/C 562 989,518 (841,063) 148,455
19. A/C 563 1,148,531 (841,063) 307,468
20. A/C 565 5,050,364 (812,643) 4,237,721
21. A/C 566 293,666 (238,571) 55,095
22. A/C 567 31,429 - 31,429
23. ADMINISTRATIVE & GENERAL 5,092,472 (101,089) 4,991,383
24. TOTAL OPERATIONS $ 18,673,479 $ (2,834,828) $ 15,838,651
25. MAINTENANCE

26. A/C 568 1,314,967 44) 1,314,923
27. A/C 569 28,121 - 28,121
28. A/C 570 1,309,941 - 1,309,941
29, A/C 571 1,346,666 - 1,346,666
30. A/C 573 104,998 - 104,998
31. GENERAL PLANT 274,321 - 274,321
32. TOTAL MAINTENANCE $ 4,379,014 $ (44) $ 4,378,970




LINE
NO.

33.
34.
35.
36.
37.
38.
39.
40.
41,
42,
43.
44,
45.
46.
47.
48.
49,

50.

Southwest Transmission Cooperative, Inc.

OTHER:
DEPRECIATION & AMORTIZATION
ACC GROSS REVENUE TAXES
OTHER TAXES

TOTAL OTHER

TOTAL OPERATING EXPENSES
OPERATING INCOME (MARGINS)
INTEREST & OTHER DEDUCTIONS:

LONG-TERM DEBT

INTEREST CHARGED TO CONSTR
OTHER INTEREST EXPENSE

OTHER DEDUCTIONS
TOTAL INTEREST EXPENSE
MARGIN AFTER INTEREST EXPENSE
OTHER NON OPERATING INCOME:

INTEREST INCOME

AFUDC

OTHER NONOPERATING INCOME
TOTAL OTHER INCOME & DEDUCT

EXTRAORDINARY ITEMS

SCHEDULE C-1

Page 2 of 4
Reclassified Test Year End Income Statement
RECLASS
TEST YEAR RECLASS TEST YEAR
12/31/2011 ADJUST. (b) 12/31/2011 (¢)

$ 5,384,647 $ - $ 5,384,647
- 2,022,230 2,022,230
5,384,647 2,022,230 7,406,877
28,437,140 (812,643) 27,624,497
10,880,662 - 10,880,662
5,348,025 - 5,348,025
(20,177) - (20,177

7,631 - 7,631
174,178 - 174,178

5,509,657 - 5,509,657

5,371,005 - 5,371,005

181,178 - 181,178
126,602 - 126,602
307,780 - 307,780

$ 5,678,785 $ - $ 5,678,785

NET INCOME (MARGINS)

SUPPORTING SCHEDULES:

(a) E2

(b) C-2, Pages 1-2

RECAP SCHEDULE:
(c) A2



LINE
NO.

L=

R A e

11.
12,
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.

23.
24.
25.
26.
27.
28.
29.
30.
31.

32,

REVENUES:
NETWORK TRANSMISSION SERVICE
POINT-TO -POINT

TOTAL ELECTRIC REVENUE

LOAD DISPATCH & SYSTEM CONTROL
DIRECT ASSIGNMENT FACILITIES
REGULATORY ASSET CHARGE
OTHER OPERATING REVENUE
ANCILLARY SERVICES FROM AEPCO
SPECIAL CONTRACTS & OTHER

TOTAL OPERATING REVENUE

OPERATING EXPENSES:
OPERATIONS
- ENERGY A/C 555
AJ/C 556
A/C 557
TRANSMISSION
A/C 560
A/C 561
A/C 562
A/C 563
A/C 565
A/C 566
A/C 567

ADMINISTRATIVE & GENERAL
TOTAL OPERATIONS
MAINTENANCE

A/C 568
A/C 569
A/C 570
A/CST1
A/C 573

GENERAL PLANT

SCHEDULE C-1

Page 3 of 4
Southwest Transmission Cooperative, Inc.
Adjusted Test Year End Income Statement
RECL TEST YR PRO FORMA ADJ TEST YR
12/31/2011 ADJUST. (b) 12/31/2011 (¢)

$ 26,139,718 $ 1,163 $ 26,140,881
6,407,808 8,053,056 14,460,864

$ 32,547,526 $ 8,054,219 $ 40,601,745
1,834,547 544,290 2,378,837
1,939,125 (263,424) 1,675,701
588,543 108,000 696,543

1,595,418 (513,958) 1,081,460

$ 38,505,159 $ 7,929,127 $ 46,434,286
622 - 622
3,469,178 (423,387) 3,045,791
2,521,161 (337,059) 2,184,101
76,139 - 76,139
148,455 (19,367) 129,088
307,468 (77,360) 230,108
4,237,721 - 4,237,721
55,095 - 55,095

31,429 - 31,429
4,991,383 (501,275) 4,490,108

S 15,838,651 $ (1,358,450) $ 14,480,201
1,314,923 (104,919) 1,210,004
28,121 (5,661) 22,460
1,309,941 (135,372) 1,174,569
1,346,666 (228,205) 1,118,461
104,998 (10,663) 94,335

274,321 - 274,321

$ 4,378,970 $ (484,819) $ 3,894,150

TOTAL MAINTENANCE



SCHEDULE C-1

Page 4 of 4
Southwest Transmission Cooperative, Inc.
Adjusted Test Year End Income Statement
LINE RECL TEST YR PRO FORMA ADJ TEST YR
NO. 12/31/2011 ADJUST. (b) 12/31/2011 (c)
OTHER:
33. DEPRECIATION & AMORTIZATION $ 5,384,647 $ (1,351,063) $ 4,033,584
34. ACC GROSS REVENUE TAXES - - -
35. OTHER TAXES 2,022,230 - 2,022,230
36. TOTAL OTHER 7,406,877 (1,351,063) 6,055,814
37. TOTAL OPERATING EXPENSES 27,624,497 (3,194,332) 24,430,165
38. OPERATING INCOME (MARGINS) 10,880,662 11,123,459 22,004,121
INTEREST & OTHER DEDUCTIONS:
39. LONG-TERM DEBT : 5,348,025 (339,207) 5,008,818
40. INTEREST CHARGED TO CONSTR (20,177) - (20,177)
41. OTHER INTEREST EXPENSE 7,631 - 7,631
42. OTHER DEDUCTIONS 174,178 - 174,178
43. TOTAL INTEREST EXPENSE 5,509,657 (339,207) 5,170,450
44. MARGIN AFTER INTEREST EXPENSE 5,371,005 11,462,666 16,833,671
OTHER NON OPERATING INCOME:
45. INTEREST INCOME 181,178 - 181,178
46. AFUDC - - -
47. OTHER NONOPERATING INCOME 126,602 - 126,602
48. TOTAL OTHER INCOME & DEDUC 307,780 - 307,780
49, EXTRAORDINARY ITEMS - - -
50. NET INCOME (MARGINS) $ 5,678,785 $ 11,462,666 $ 17,141,451
SUPPORTING SCHEDULES: RECAP
(a) E-2 () A2

(b) C-2, Pages 3-8



LINE
NO.

L

w

PR, A

11.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22,

23.
24.
2s.
26.
27.
28.
29.
30.
31.

32.

Southwest Transmission Cooperative, Inc.

Reclassification Adjustments

REVENUES:
NETWORK TRANSMISSION SERVICE
POINT-TO -POINT

TOTAL ELECTRIC REVENUE

LOAD DISPATCH & SYSTEM CONTROL
DIRECT ASSIGNMENT FACILITIES
REGULATORY ASSET CHARGE
OTHER OPERATING REVENUE
ANCILLARY SERVICES FROM AEPCO
SPECIAL CONTRACTS & OTHER

TOTAL OPERATING REVENUE

OPERATING EXPENSES:

OPERATIONS

- ENERGY A/C 555
A/C 556
A/C 557

TRANSMISSION
A/C 560
A/C 561
A/C 562
A/C 563
A/C 565
A/C 566
A/C 567

ADMINISTRATIVE & GENERAL
TOTAL OPERATIONS
MAINTENANCE

A/C 568
A/C 569
A/C 570
A/C5T1
A/C 573
GENERAL PLANT

TOTAL MAINTENANCE

RECLASSIFY RECLASSIFY
AEPCO PROP. TAXES
REVENUES (a) ADJUST. (a) TOTAL
$ -8 - -
(812,643) - (812,643)
(812,643) - (812,643)
- (355) (355)
- a4) (44)
- (841,063) (841,063)
- (841,063) (841,063)
(812,643) - (812,643)
- (238,571) (238,571)
- (101,089) (101,089)
(812,643) (2,022,185) (2,834,828)
- 44) (44)
$ -8 @4) $ “4)

SCHEDULE C-2
Page 1 of 8



LINE
NO,

33.
34.
3s.
36.

37.

38.

39.
40.
41.
42.
43.
44,
45.
46.
47.
48.
49.

50.

Southwest Transmission Cooperative, Inc.

Reclassification Adjustments

OTHER:
DEPRECIATION & AMORTIZATION
ACC GROSS REVENUE TAXES
OTHER TAXES

TOTAL OTHER

TOTAL OPERATING EXPENSES

OPERATING INCOME (MARGINS)
INTEREST & OTHER DEDUCTIONS:
LONG-TERM DEBT
INTEREST CHARGED TO CONSTR
OTHER INTEREST EXPENSE
OTHER DEDUCTIONS
TOTAL INTEREST EXPENSE
MARGIN AFTER INTEREST EXPENSE
OTHER NON OPERATING INCOME:
INTEREST INCOME
AFUDC
OTHER NON-OPERATING INCOME
TOTAL OTHER INCOME & DEDUC
EXTRAORDINARY ITEMS

NET INCOME (MARGINS)

SUPPORTING SCHEDULES:

RECLASSIFY RECLASSIFY
AEPCO PROP. TAXES
REVENUES (a) ADJUST. (a) TOTAL
$ - 3 -5 -
- 2,022,230 2,022,230
- 2,022,230 2,022,230
(812,643) - (812,643)
$ - 8 -5 -

RECAP SCHEDULE:
(a) C-1

SCHEDULE C-2
Page 2 of 8



LINE
NO.

SR

11.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.

23.
24.
25.
26.
27.
28.
29.
30.
31.

32.

Southwest Transmission Cooperative, Inc.
Pro Forma Adjustments :

1 2 3 4
Revenue Revenue Revenue Revenue
AEPCOED2 AEPCO SRSG Annualize CAWCD Remove CAWCD
Point-to-Point  Point-to-Point Sys Control & Non-Recurring
Termination Contract Disp Services Transmission

REVENUES:
NETWORK TRANSMISSION SERVICE $ - 8 - 8 -8 -
POINT-TO -POINT (346,368) 8,875,680

TOTAL ELECTRIC REVENUE (346,368) 8,875,680 - -

LOAD DISPATCH & SYSTEM CONTROL (23,520) 602,700 (35,600)
DIRECT ASSIGNMENT FACILITIES - - - -
REGULATORY ASSET CHARGE - - - -
OTHER OPERATING REVENUE - - 108,000 -
ANCILLARY SERVICES FROM AEPCO - - - -
SPECIAL CONTRACTS & OTHER - - (524,125)

TOTAL OPERATING REVENUE (369,388) 9,478,380 108,000 (559,725)

OPERATING EXPENSES:
OPERATIONS
- ENERGY A/C 555 - - - -
A/C 556 - - - -
A/C 557 - - - -
TRANSMISSION
A/C 560 - - - -
A/C 561 - - - -
A/C 562 - - - -
A/C 563 - - - -
A/C 565 - - - -
A/C 566 - - - -
A/C 567 - - - -

ADMINISTRATIVE & GENERAL - - - -

TOTAL OPERATIONS - - - -

MAINTENANCE

A/C 568 - - - -
A/C 569 - - - -
A/CS5T0 - - - -
A/CS5T1 - - - -
A/C 573 - - - -

GENERAL PLANT - - - -

TOTAL MAINTENANCE $ - 8 - 8 -3 -

SCHEDULE C-2
Page 3 of 8



LINE

Z
e

33.
34.
3s.

36.

37.

38.

39.
40.
41.
42.
43.
44,
45.
46.
47.
48.
49,

50.

Southwest Transmission Cooperative, Inc.
Pro Forma Adjustments

1 2 3
Revenue Revenue Revenue
AEPCOED2 AEPCO SRSG Annualize CAWCD

Point-to-Point  Point-to-Point Sys Control &
Termination Contract Disp Services

4
Revenue
Remove

Non-Recurring
Transmission

OTHER:
DEPRECIATION & AMORTIZATION $ - 3 - -
ACC GROSS REVENUE TAXES - - -
OTHER TAXES - - -

TOTAL OTHER - - -

TOTAL OPERATING EXPENSES - - -

OPERATING INCOME (MARGINS) (369,888) 9,478,380 108,000

INTEREST & OTHER DEDUCTIONS: - - -
LONG-TERM DEBT - - -
INTEREST CHARGED TO CONSTR - - -
OTHER INTEREST EXPENSE - - -
OTHER DEDUCTIONS - - -

(559,725)

TOTAL INTEREST EXPENSE - - -
MARGIN AFTER INTEREST EXPENSE (369,888) 9,478,380 108,000

OTHER INCOME & DEDUCTIONS:
INTEREST INCOME - - -
AFUDC - - -
OTHER NONOPERATING INCOME - - -

(559,725)

TOTAL OTHER INCOME & DEDUC ‘ - - -

EXTRAORDINARY ITEMS - - -

NET INCOME (MARGINS) $ (369.888) $ 9,478,380 $ 108,000

$

(559,725)

SUPPORTING SCHEDULES:

SCHEDULE C-2
Page 4 of 8

RECAP SCHEDULE:
(a) C-1




SCHEDULE C-2
Page50f8

Southwest Transmission Cooperative, Inc.
Pro Forma Adjustments

5 6 7 8 9
Revenue Revenue Revenue Sandario
AEPCO N-1 Un-Designated Chemstar & Transmission Line
LINE Point-to-Point  Point-to-Peint ~ Network Billing Payroll Designation
NO. Contract Contracts Adjustment Adjustment Adjustment
REVENUES:
1. NETWORK TRANSMISSION SERVICE $ - 3 - 3 1,163 § - 3 -
2. POINT-TO -POINT 865,920 (1,342,176) - - -
3. TOTAL ELECTRIC REVENUE 865,920 (1,342,176) 1,163 - -
4. LOAD DISPATCH & SYSTEM CONTROL 58,800 (58,090) - - -
5. DIRECT ASSIGNMENT FACILITIES - - - (263,424)
6. REGULATORY ASSET CHARGE - - - - -
7. OTHER OPERATING REVENUE - - - -
8 ANCILLARY SERVICES FROM AEPCO - - - - -
9 SPECIAL CONTRACTS & OTHER 10,167 - -
10. TOTAL OPERATING REVENUE 924,720 (1,400,266) 11,330 - (263,424)
OPERATING EXPENSES:
11.  OPERATIONS
12. - ENERGY A/C 555 - - - - -
13. A/C 556 - - - (423,387) -
14. A/C 557 - - - - -
15. TRANSMISSION
16. A/C 560 - - - (268,484) -
17. A/C 561 - - - - -
18. A/C 562 - - - (6,845) -
19. A/C 563 - - - (33,766) -
20. . A/C 565 - - - - -
21. A/C 566 - - - - -
22. A/C 567 - - - - -
23. ADMINISTRATIVE & GENERAL - - (581,275)
24. TOTAL OPERATIONS - - - (1,313,759) -
25. MAINTENANCE
26. A/C 568 - - - (104,919) -
27. A/C 569 - - - (5,661) -
28. A/C 570 - - - (105,775) -
29. A/C 571 - - - (108,407) -
30. A/C 573 - - - (10,663) -
31. GENERAL PLANT - - - - -
32. TOTAL MAINTENANCE $ - 3 - 3 - 8 (335424) $ -



SCHEDULE C-2

Page 6 of 8
Southwest Transmission Cooperative, Inc.
Pro Forma Adjustments
5 6 7 8 9
Revenue Revenue Revenue Sandario
AEPCO N-1 Un-Designated  Chemstar & Transmission Line
LINE Point-to-Point  Point-to-Point Network Billing Payroll Designation
NO. Contract Contracts Adjustment Adjustment Adjustment
OTHER:
33. DEPRECIATION & AMORTIZATION § - 3 - 3 - 8 - 3 -
34. ACC GROSS REVENUE TAXES - - - - -
35. OTHER TAXES - - - - -
36. TOTAL OTHER - - - - -
37. TOTAL OPERATING EXPENSES - - - (1,649,183) -
38. OPERATING INCOME (MARGINS) 924,720 (1,400,266) 11,330 1,649,183 (263,424)
INTEREST & OTHER DEDUCTIONS:
39. LONG-TERM DEBT
40. INTEREST CHARGED TO CONSTR - - - - -
41. OTHER INTEREST EXPENSE - - - - -
42. OTHER DEDUCTIONS - - - - -
43. TOTAL INTEREST EXPENSE - - - - -
44, MARGIN AFTER INTEREST EXPENSE 924,720 (1,400,266) 11,330 1,649,183 (263,424)
OTHER INCOME & DEDUCTIONS:
45. INTEREST INCOME - - - - .
46. AFUDC - - - - -
47. OTHER NONOPERATING INCOME - - - - -
48, TOTAL OTHER INCOME & DEDUCT - - - - -
49. EXTRAORDINARY ITEMS - - - - -
50. NET INCOME (MARGINS) 3 924,720 §  (1,400,266) $ 11,330 § 1,649,183 § (263,424)
SUPPORTING SCHEDULES: RECAP SCHEDULE:
(a) C-1



B

P

w

XA ME

11.

13.
14.

16.
17.
18.
19.
20.
21.
22.

23.
24,
25.
26.
27.
28.
29,
30.
31.

32.

SCHEDULE C-2

Page7 of 8
Southwest Transmission Cooperative, Inc.
Pro Forma Adjustments
10 11 12 13 14 15
Amortization
of SWTC Rate Cost Annualize CUT Refinancing Annualize
Case Expenses Cutting Depreciation Interest Interest on TOTAL
Adjustment Adjustment Rates Adjustment Long Term Debt ADJUSTMENTS
REVENUES:
NETWORK TRANSMISSION SERVICE $ - 3 - 8 - 8 - 8 - 3 1,163
POINT-TO -POINT - - 8,053,056
TOTAL ELECTRIC REVENUE - - - - - 8,054,219
LOAD DISPATCH & SYSTEM CONTROL - - 544,290
DIRECT ASSIGNMENT FACILITIES - - - - - (263,424)
REGULATORY ASSET CHARGE - - - - - -
OTHER OPERATING REVENUE - - - - - 108,000
ANCILLARY SERVICES FROM AEPCO - - - - - -
SPECIAL CONTRACTS & OTHER - - - - - (513,958)
TOTAL OPERATING REVENUE - - - - - 7,929,127
OPERATING EXPENSES:
OPERATIONS
- ENERGY A/C 555 - - - - - -
A/C 556 - - - - - (423,387)
A/C 557 - - - - - -
TRANSMISSION
A/C 560 - (68,575) - - - (337,059)
A/C 561 - - - - - -
A/C 562 - (12,522) - - - (19,367)
A/C 563 - (43,594) - - - (77,360)
A/C 565 - - - - - -
A/C 566 - - - - - -
A/C 567 - - - - - -
ADMINISTRATIVE & GENERAL 80,000 - - - - (501,275)
TOTAL OPERATIONS 80,000 (124,691) - - - (1,358,450)
MAINTENANCE
A/C 568 - - - - - (104,919)
A/C 569 - - - - - (5,661)
A/C 570 - (29,597) - - - (135,372)
A/C 5T - (119,798) - - - (228,205)
A/C 573 - - - - - (10,663)
GENERAL PLANT - - - - - -
TOTAL MAINTENANCE $ - (149,395) $ - 8 - 8 - 8 (484,819)



SCHEDULE C-2
Page 8 of 8

Southwest Transmission Cooperative, Inc.
Pro Forma Adjustments

10 11 12 13 14 15
Amortization
of SWTC Rate Cost Annualize  CUT Refinancing Annualize
LINE Case Expenses Cutting Depreciation Interest Interest on TOTAL
NO. Adjustment Adjustment Rates Adjustment Long Term Debt ADJUSTMENTS
OTHER:

33. DEPRECIATION & AMORTIZATION $ - 8 - $ (1,351,063) $ - 3 - 8 (1,351,063)
34. ACC GROSS REVENUE TAXES - - - - - -
35. OTHER TAXES - - - - - -
36. TOTAL OTHER - - (1,351,063) - - (1,351,063)
37. TOTAL OPERATING EXPENSES 80,000 (274,086) (1,351,063) - - (3,194,332)
38. OPERATING INCOME (MARGINS) (80,000) 274,086 1,351,063 - - 11,123,459

INTEREST & OTHER DEDUCTIONS: - - - - - -
39. LONG-TERM DEBT - - - (318,335) (20,872) (339,207)
40, INTEREST CHARGED TO CONSTR - - - - - -
41. OTHER INTEREST EXPENSE - - - - - -
42. OTHER DEDUCTIONS - - - - - -

43. TOTAL INTEREST EXPENSE - - - (318,335) (20,872) (339,207)
44. MARGIN AFTER INTEREST EXPENSE (80,000) 274,086 1,351,063 318,335 20,872 11,462,666

OTHER INCOME & DEDUCTIONS:
45, INTEREST INCOME - - - - - -
46, AFUDC - - - - - -
47.  OTHER NONOPERATING INCOME - - - - - -

48. TOTAL OTHER INCOME & DEDUCT - - - - - -

49. EXTRAORDINARY ITEMS - - - - - -

50. NET INCOME (MARGINS) $ (80,000) § 274,086 $ 1,351,063 $ 318,335 § 20,872 $ 11,462,666
SUPPORTING SCHEDULES: RECAP SCHEDULE:
{a) C-1



LINE
NO.

>

Southwest Transmission Cooperative, Inc.
Computation Of Gross Revenue Conversion Factor

PERCENTAGE
OF INCREMENTAL
GROSS REVENUES

FEDERAL INCOME TAX RATE
STATE INCOME TAX RATE
CORPORATION COMMISSION GROSS REVENUE TAX RATE

TOTAL TAX PERCENTAGE
OPERATING INCOME PERCENT
GROSS REVENUE CONVERSION FACTOR (a)

0.00000
0.00000
0.00000

0.00000
0.00000

0.00000

SCHEDULE C-3






Southwest Transmission Cooperative, Inc.

Summary Cost of Capital

END OF ACTUAL TEST YEAR 12/31/2011

SCHEDULE D-1

LINE COST
NO. INVESTED CAPITAL AMOUNT Yo RATE COMPOSITE
(b) (b)
1. LONG-TERM DEBT (a) $ 116,602,775 100.00% 4.563% 4.563%
. SHORT-TERM DEBT (a) - 0.00% 0.000% 0.000%
3. TOTAL $ 116,602,775 100.00% 4.563%
END OF PROJECTED YEAR 12/31/2012
COST
INVESTED CAPITAL AMOUNT %o RATE COMPOSITE
(b) (b)
4. LONG-TERM DEBT (a) $ 116,299,324 100.00% 4.294% 4.294%
5. SHORT-TERM DEBT (a) - 0.00% 0.000% 0.000%
6. TOTAL ) $ 116,299,324  100.00% 4.294%
SUPPORTING SCHEDULES: RECAP SCHEDULES:
(a) D-2 (b) A-3



LINE
NO.

SR W=

Southwest Transmission Cooperative, Inc.

Cost Of Long-Term and Short-Term Debt

END OF TEST YEAR - 12/31/2011

SCHEDULE D-2

END OF PROJECTED YEAR - 12/31/2012

INTEREST ANNUAL INTEREST ANNUAL
OUTSTANDING RATE INTEREST OUTSTANDING RATE INTEREST

FFB DEBT $ 96,931,001 4.79% $ 4,639,118 $ 105,423,826 4.55% $ 4,792,161
CFC SERIES 1994A BONDS 6,515,426 1.00% 65,154 6,189,655 0.65% 40,233
CENTRAL BANK FOR COOPERATIVES 7,300,861 7.74% 565,087 - 7.74% -
NRUCFC 5,855,487 3.40% 198,969 4,685,843 5.40% 253,036
REGULATORY ASSET (148,000) 91,000)
TOTAL LONG-TERM (a) $ 116,602,775 $ 5,320,328 § 116,299,324 $ 4,994,430
COST RATE (a) 4.563% 4.294%
SHORT TERM:
SHORT-TERM DEBT $ - 0.60% $ - $ - 425% $ -
COSTRATE (a) 0.000% 0.000%

RECAP SCHEDULES:

(2) D-1



LINE
NO.

R N N

10.

Southwest Transmission Cooperative, Inc.
Cost Of Long-Term and Shert-Term Debt

SCHEDULE D-2A

EOY 12/31/2009 EOY 12/31/2010
OUTSTANDING  INTEREST ANNUAL OUTSTANDING  INTEREST ANNUAL
(@ RATE INTEREST (a) RATE INTEREST

FFB DEBT $  95317,210 4.635% $ 4417953 $ 99,803,011 4.788% $ 4,778,568

REA DEBT 52,794 5.000% 2,640 - 0.000% -

CFC SERIES 1994A BONDS 7,134,391 3.100% 221,166 6,841,197 1.480% 101,250

CENTRAL BANK FOR COOPERATIVES 9,350,288 7.740% 723,712 8,388,285 7.740% 649,253

NRUCFC 351,629 4.950% 17,406 248,534 4.950% 12,302

REGULATORY ASSET (284,000) (222,000

TOTAL LONG-TERM  (a) $ 112,206,312 $ 5098877 $ 115,281,027 $ 5,319,373

COST RATE  (a) 4.544% 4.614%

SHORT TERM:

SHORT-TERM DEBT $ - $ - s - 0.00%

COST RATE (a) 0.00% 0.00%
RECAP SCHEDULES:
(a) A3




Southwest Transmission Cooperative, Inc.
Cost Of Preferred Stock

THIS SCHEDULE IS NOT APPLICABLE

SCHEDULE D-3




Southwest Transmission Cooperative, Inc.
Cost Of Common Stock

THIS SCHEDULE IS NOT APPLICABLE

SCHEDULE D-4






Page 1 of 2
Southwest Transmission Cooperative, Inc.
Comparative Balance Sheets
LINE TEST YEAR PRIOR YEAR PRIOR YEAR
NO. ASSETS 12/31/2011 12/31/2010 12/31/2009

UTILITY PLANT: (a)
1. UTILITY PLANT IN SERVICE $ 176,523,839 $ 176,622,100 $ 173,936,980
2. LESS: ACCUMULATED DEPRECIATION (81,751,923) (76,810,842) (71,852,523)
3. NET UTILITY PLANT IN SERVICE 94,771,916 99,811,258 102,084,457
4.  CONSTRUCTION WORK IN PROGRESS 8,948,097 6,599,089 8,141,691
5. PLANT HELD FOR FUTURE USE 377,214 377,214 377,214
6.  NET UTILITY PLANT 104,097,227 106,787,561 110,603,362

CURRENT ASSETS:
7. GENERAL FUND CASH 618,237 739,921 185,904
8. TEMPORARY INVESTMENTS 11,818,567 6,611,561 2,956,824
9. ACCOUNTS RECEIVABLE 3,354,133 3,345,156 3,178,862
10.  FUEL INVENTORY - - -
1. MATERIALS AND SUPPLIES 4,152,990 2,176,168 2,175,468
12 PREPAYMENTS & OTHER CURRENT ASSETS 1,764,102 2,080,350 2,439,975
13.  NOTES RECEIVABLE-CURRENT - - -
14.  OTHER 17,791 17,100 16,176
15. TOTAL CURRENT ASSETS 21,725,820 14,970,256 10,953,209

OTHER ASSETS:
16.  INV - ASSOC ORG 3,194,597 2,395,739 2,376,300
17. INVESTMENTS 65,647 139,670 90,522
18.  DEFERRED DEBITS 2,094,640 1,998,847 1,790,532
19.  UNAMORTIZED DEBT 556,574 722,991 922,764
20.  REGULATORY ASSETS - - -
21.  TOTAL OTHER ASSETS 5,911,458 5,257,247 5,180,118
22.  TOTAL ASSETS $__ 131,734,505 $ 127,015,064 $ 126,736,689

SUPPORTING SCHEDULES: RECAP SCHEDULES:

(a) E-5, Page 2

SCHEDULE E-1




Southwest Transmission Cooperative, Inc.

SCHEDULE E-1

Page 2 of 2
Comparative Balance Sheets
TEST YEAR PRIOR YEAR PRIOR YEAR
12/31/2011 12/31/2010 12/31/2009

$ 9439,164 $ 9,439,164 $ 9,398,678
5,003,245 (675,613) 40,487
14,442,409 8,763,551 9,439,165
96,931,001 99,803,011 95,317,210
- - 52,794

(4,119,806) (1,513,001) (57,153)
6,515,426 6,841,197 7,134,391
7,300,861 8,388,285 9,350,288
5,855,487 248,534 351,629

(4,936,841) (3,949,503) (4,237,808)
107,546,128 109,818,523 107,911,351
1,265,604 1,291,303 1,678,211
1,009,993 899,942 849,814
1,428,399 1,468,848 339,987
621,096 393,056 1,760,688
4,936,841 3,949,503 4,237,808
9,261,933 8,002,652 8,866,508
484,035 430,338 519,665

LINE
NO. LIABILITIES & EQUITY
EQUITY: (a) (¢)
23. PATRONAGE CAPITAL
24, UNALLOCATED MARGINS
25. TOTAL EQUITY
LONG-TERM DEBT: (b)
26. ¥FB DEBT
27. REA DEBT
28. PAYMENTS UNAPPLIED
29, CFC 1994A BONDS
30. COOPERATIVE UTILITY TRUST
31. NRUCFC
32. LESS: CURRENT MATURITIES
33. TOTAL LONG-TERM DEBT
CURRENT LIABILITIES:
34. MEMBER ADVANCES & NOTES
3s. ACCOUNTS PAYABLE
36. ACCRUED TAXES
37. ACCRUED INTEREST
38. CURRENT LIABILITY - OTHER
39. CURRENT MATURITIES OF LONG TERM DEBT
40. TOTAL CURRENT LIABILITIES
41. ACCUMULATED OPERATING PROVISIONS
42. DEFERRED CREDITS
43. TOTAL LIABILITIES AND EQUITY
SUPPORTING SCHEDULES:
(a) E4

(b) D-2, D-2A & General Ledger

$ 131,734,505

$ 127,015,064

$ 126,736,689

RECAP SCHEDULES:
(c) A-3, Line 5



LINE
NO.

Rl A

19.
20.
21.
22.
23.
24.
25.
26.

27.

REVENUES:
CLASS A & NETWORK MEMBERS
POINT-TO -POINT
NON-CLS A, NON-FIRM & NON-MEM

TOTAL ELECTRIC REVENUE
OTHER OPERATING REVENUE
TOTAL OPERATING REVENUE

OPERATING EXPENSES:
OPERATIONS
- ENERGY A/C 555
A/C 556
A/C 557
TRANSMISSION
A/C 560
A/C 561
A/C 562
A/C 563
A/C 565
A/C 566
A/C 567

ADMINISTRATIVE & GENERAL
TOTAL OPERATIONS
MAINTENANCE

A/C 568
A/C 569
A/C 570
A/C 571
A/C 573

GENERAL PLANT

Page 1 of 2
Southwest Transmission Cooperative, Inc.
Comparative Income Statements
TEST YEAR PRIOR YEAR PRIOR YEAR
12/31/2011 12/31/2010 12/31/2009

$ 26,139,718 $ 19,970,590 $ 19,916,226
6,407,808 8,531,217 8,281,513

6,181,733 5,470,226
38,729,259 33,972,033 34,373,540
588,543 570,570 883,405
39,317,802 34,542,603 35,256,945
622 - -
3,469,533 3,939,714 4,799,509
2,521,205 2,995,011 3,349,705
76,139 76,008 50,069
989,518 881,155 915,894
1,148,531 943,405 972,945
5,050,364 5,259,493 5,381,913
293,666 211,704 202,284
31,429 35,420 3,012
5,092,472 4,897,520 4,295,706
18,673,479 19,239,430 19,971,037
1,314,967 1,711,780 1,983,115
28,121 91,014 17,939
1,309,941 1,087,457 967,851
1,346,666 1,339,613 1,321,933
104,998 149,349 391,185
274,321 362,371 274,206
$ 4,379,014 $ 4,741,584 $ 4,956,229

TOTAL MAINTENANCE

SCHEDULE E-2




LINE
NO.

28.
29.
30.
31.
32.

33.
34.
35.
36.
37.
38.
39.
40.
41.
42,

43.

43a.

44.

OTHER:
DEPRECIATION & AMORTIZATION
ACC GROSS REVENUE TAXES
OTHER TAXES

TOTAL OTHER
TOTAL OPERATING EXPENSES
OPERATING INCOME (MARGINS)
INTEREST & OTHER DEDUCTIONS:
LONG-TERM DEBT
INTEREST CHARGED TO CONSTR
OTHER INTEREST EXPENSE
OTHER DEDUCTIONS
TOTAL INTEREST EXPENSES
MARGIN AFTER INTEREST EXPENSE
OTHER INCOME & DEDUCTIONS:
INTEREST INCOME
AFUDC
OTHER NONOPERATING INCOME
TOTAL OTHER INCOME & DEDUCT

EXTRAORDINARY ITEMS

Page 2 of 2
Southwest Transmission Cooperative, Inc.
Comparative Income Statements
TEST YEAR PRIOR YEAR PRIOR YEAR
12/31/2011 12/31/2010 12/31/2009

$ 5,384,647 $ 5,432,523 $ 4,983,058
5,384,647 5,432,523 4,983,058

28,437,140 29,413,537 29,910,324

10,880,662 5,129,066 5,346,621

5,348,025 5,362,331 5,222,239
(20,177) (21,005) (114,986)

7,631 (469) 56,056

174,178 658,787 255,732

5,509,657 5,999,644 5,419,041
5,371,005 (870,578) (72,420)

181,178 81,310 72,362

126,602 112,860 40,545

307,780 194,170 112,907

$ 5,678,785 $ (676,408) $ 40,487

NET INCOME (MARGINS)

SCHEDULE E-2




Southwest Transmission Cooperative, Inc.
Comparative Statement of Changes in Financial Position

SCHEDULE E-3

LINE TEST YEAR PRIOR YEAR PRIOR YEAR
NO. 12/31/2011 12/31/2010 12/31/2009
CASH FLOWS FROM
OPERATING ACTIVITIES:
1. NET MARGIN (LOSS) 5,678,785 (a) $ (676,408) $ 40,487
ADJUSTMENTS TO RECONCILE NET MARGIN TO NET
CASH FLOWS PROVIDED BY OPERATING ACTIVITIES-
2. DEPREC. & AMORT. 5,384,647 5,430,170 4,983,059
CHANGES IN ASSETS AND LIABILITIES
3. RECEIVABLES 4,920 (165,792) (243,100)
4. INVENTORIES (1,976,822) (700) (155,274)
5. DEFERRED DEBITS 347,662 268,493 (438,848)
6. ACCRUED PROPERTY TAXES 110,050 50,129 8,140
7. ACCOUNTS PAYABLE (186,879) (438,675) (5,220,912)
8. ACCRUED INTEREST PAYABLE (40,449) 1,128,861 (12,494)
9. DEFERRED CREDITS - - -
10. OTHER, NET 444,236 (1,187,644) 615,336
11. NET CASH PROVIDED BY
OPERATING ACTIVITIES 9,766,150 (b) 4,408,434 (423,606)
CASH FLOWS FROM INVESTING ACTIVITIES:
12.  CONSTRUCTION EXPENDITURES, NET (2,694,311) (1,614,371) (11,175,627)
13. PROCEEDS FROM SALE OF ASSETS - - 370,000
14. MATURITY/PURCHASE OF INVESTMENTS (724,913) (68,587) 5,000
15.  PATRONAGE CAPITAL RETIREMENT - - -
16. NET CASH USED IN INVESTING ACTIVITIES (3,419,224) (b) (1,682,958) (10,800,627)
CASH FLOWS FROM FINANCING ACTIVITIES:
17.  MEMBER ADVANCES, NET 16,409 (186,728) 35,417
18. ISSUANCE OF LONG-TERM DEBT 6,008,500 6,683,000 17,814,000
19. RETIREMENT OF LONG-TERM DEBT (7,293,557) (5,064,133) (4,112,001)
20. MEMBERSHIPS ISSUED - - -
21. NET CASH PROVIDED BY (USED IN)
FINANCING ACTIVITIES (1,268,648) (b) 1,432,139 13,737,416
22. NET DECREASE IN CASH AND CASH EQ. 5,078,278 (b) 4,157,615 2,513,183
23. CASH AND CASH EQUIVALENTS, Beginning of Year 7,191,267 3,033,652 520,469
24. CASH AND CASH EQUIVALENTS,
End of Year 12,269,545 3 7,191,267 § 3,033,652
SUPPLEMENTAL DISCLOSURES:
25. CASH PAID FOR INTEREST,
NET OF AMOUNT CAPITALIZED - $ 421199 $ 5,175,802
SUPPORTING SCHEDULES: RECAP SCHEDULES:

(a) C-1, Page 4

(b) A-S



Southwest Transmission Cooperative, Inc.

Statement of Change in Equity

LINE
NO.

BALANCE, DECEMBER 31, 2008
MARGINS ALLOCATED
NET EARNINGS (LOSS)

BALANCE, DECEMBER 31, 2009
MARGINS ALLOCATED
NET EARNINGS (LOSS)

BALANCE, DECEMBER 31, 2010
MARGINS ALLOCATED
NET EARNINGS (LOSS)

ot
= R

p—
Rl

BALANCE, DECEMBER 31, 2011

SUPPORTING SCHEDULES:
(a) E-2, Page 2

SCHEDULE E-4

PATRONAGE UNALLOCATED
CAPITAL LOSSES

$ 5,025,614 $ 4,373,069
4,373,064 (4,373,069)

40,487 ()

9,398,678 (b) 40,487 (b)
40,486 (39,692)

- (676,408) (a)

9,439,164 (b) (675,613) (b)

13
5,678,785 (a)

$ 9,439,164

$ 5,003,245

|
\
RECAP SCHEDULES: ‘
(b) E-1, Page 2 ‘



LINE
NO.

bl adl bl

i

o
=

12.

14,
15.
16.
17.
18.
19.
20.
21.
22.
23.
24.

INTANGIBLE PLANT:
301 ORGANIZATION
114 ACQUISITION ADJUSTMENT
302 FRANCHISE AND CONSENT
303 MISC. INTANGIBLE PLANT

SUBTOTAL INTANGIBLE

TRANSMISSION PLANT:
350 LAND AND LAND RIGHTS
352 STRUCTURES AND IMPROVEMENTS
353 STATION EQUIPMENT
354 TOWERS & FIXTURES
355 POLES & FIXTURES
356 OVERHEAD CONDUCTORS & DEVICES
359 ROADS & TRAILS

. SUBTOTAL TRANSMISSION PLANT

GENERAL PLANT:
389 LAND AND LAND RIGHTS
390 STRUCTURES AND IMPROVEMENTS
391 OFFICE FURNITURE & EQUIPMENT
392 TRANSPORTATION EQUIPMENT
393 STORES EQUIPMENT
394 TOOLS, SHOP & GARAGE EQUIPMENT
395 LABORATORY EQUIPMENT
396 POWER OPERATED EQUIPMENT
397 COMMUNICATION EQUIPMENT
398 MISCELLANEOUS EQUIPMENT
399 OTHER TANGIBLE PLANT

SCHEDULE E-5

Page 1 of 4
Southwest Transmission Cooperative, Inc.
Detail of Utility Plant

END OF END OF ADJUSTED

PRIOR YEAR NET TEST YEAR PRO FORMA END OF
12/31/2010 /1 __ADDITIONS _ 12/31/2011 /2 ADJUSTMENT (a) __ TEST YEAR
$ 1515 $ -8 1,515 $ -5 1,515
4,413 - 4413 (4,413) -
248 - 248 - 248
4,386,151 2 4,386,153 - 4,386,153
4,392,327 2 4,392,329 (d) (4413) 4,387,916
2,265,891 35,457 2,301,348 - 2,301,348
5,190,991 380,353 5,571,344 - 5,571,344
62,402,894 20,140,002 82,542,896 - 82,542,896
8,237,417 - 8,237,417 - 8,237,417
29,008,233 5,689,605 34,697,838 - 34,697,838
18,185,616 2,745,733 20,931,349 - 20,931,349
221,939 85,911 307,850 - 307,850
125512,981 29,077,061 154,590,042 (d) - 154,590,042
3,436 - 3,436 - 3,436
437,496 - 437,496 - 437,496
1,587,502 (177,697) 1,409,805 - 1,409,805
108,263 9,310 117,573 - 117,573
2,574,322 (4,156) 2,570,166 - 2,570,166
12,907,117 95,875 13,002,992 - 13,002,992
$ 17618136 $  (76,668) $ 17,541,468 (d) $ - § 17,541,468

. SUBTOTAL GENERAL PLANT



LINE
NO.

26.
27.
28.
29.

30.

31.

32.
33.
34.
3s.
3s.
36.
37.
38.
39.

40.

41.

COMPLETED CONST - UNCLASSIFIED:

GENERAL PLANT
LINES

SUBSTATION
GENERATION - STEAM

TOTAL COMPLETED

TOTAL PLANT IN SERVICE
ACCUMULATED DEPRECIATION:
LINES
SUBSTATION
GENERAL PLANT
RETIREMENTS
TOTAL
ACCUMULATED AMORTIZATION
TOTAL ACCUM DEPREC. & AMORT.
NET PLANT IN SERVICE
CwIP

PLANT HELD FOR FUTURE USE

TOTAL NET PLANT

SUPPORTING SCHEDULES:
(a) E-5, Pages 3-4

SCHEDULE E-5

Page 2 of 4
Southwest Transmission Cooperative, Inc.
Detail of Utility Plant
END OF END OF ADJUSTED
PRIOR YEAR NET TEST YEAR  PRO FORMA END OF
12/31/2010 /1 ADDITIONS 12/31/2011 /2 ADJUSTMENT (a) _TEST YEAR
- S - s - 8 - S -
29,098,653 (29,098,653) - - -
29,098,653 (b)  (29,098,653) - (b) - -
176,622,097 (c) (98,260) () 176,523,839 (c) @413) @) 176,519,426 (d)
(@
(64,525,668) (5:872,174) (70,397,842) 656,952 (69,740,890)
- 694,111 694,111
(10,130,204) 1,057,143 (9,073,061) - (9,073,061)
(22,323) 16,095 (6,228) 6,228 -
(74,678,195) (4,798,936) (79,477,131) 1,357,291 (78,119,840)
(2,132,647) (142,145) (2,274,792) - (2,274,792)
(76,810,842) (b)) (4,941,081) (81,751,923) (b) 1,357,291 (d)  (80,394,632) (d)
99,811,255 (4,941,081) 94,771,916 (d) 1,352,878 96,124,794
6,599,089 (b) 2,349,008 8,948,007 (b) 8,948,097
377,214 - 377,214 (377,214) -
106,787,561 3 (2,690,334)  $ 104,097,227  § 975664 $ 105,072,891
RECAP SCHEDULES:
(b) E-1, Page 1
(c) A4
(d) B2

/1 From General Ledger Balance Sheet
12 From General Ledger Balance Sheet



LINE

NO.

Ealb ol .

13.

14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24,

25.

INTANGIBLE PLANT:
301 ORGANIZATION
114 ACQUISITION ADJUSTMENT
302 FRANCHISE AND CONSENT
303 MISC. INTANGIBLE PLANT

SUBTOTAL INTANGIBLE

TRANSMISSION PLANT:
350 LAND AND LAND RIGHTS
352 STRUCTURES AND IMPROVEMENTS
353 STATION EQUIPMENT
354 TOWERS & FIXTURES
355 POLES & FIXTURES
356 OVERHEAD CONDUCTORS & DEVICES
359 ROADS & TRAILS

SUBTOTAL TRANSMISSION PLANT

GENERAL PLANT:
389 LAND AND LAND RIGHTS
390 STRUCTURES AND IMPROVEMENTS
391 OFFICE FURNITURE & EQUIPMENT
392 TRANSPORTATION EQUIPMENT
393 STORES EQUIPMENT
394 TOOLS, SHOP & GARAGE EQUIPMENT
395 LABORATORY EQUIPMENT
396 POWER OPERATED EQUIPMENT
397 COMMUNICATION EQUIPMENT
398 MISCELLANEOUS EQUIPMENT
399 OTHER TANGIBLE PLANT

SUBTOTAL GENERAL PLANT

SCHEDULE E-5

Page 3 of 4
Southwest Transmission Cooperative, Inc.
Detail of Utility Plant
Pro Forma Adjustments
Plant Held for
Acquisition Future Use Retirement  Depreciation
Adjustment  Adjustment Adjustment Adjustment TOTAL (a)
$ - 8 $ $ -
4,413) 4,413)
(4,413) (4,413)
$ -3 $ $ -




!

LINE
NO.

26.

27.

28.

29.

30.

31.

32.

33.

34,

35.

35.

36.

37.

38.

39.

40.

41.

COMPLETED CONST - UNCLASSIFIED:

GENERAL PLANT
LINES

SUBSTATION
GENERATION - STEAM

TOTAL COMPLETED
TOTAL PLANT IN SERVICE
ACCUMULATED DEPRECIATION:
LINES
SUBSTATION
GENERAL PLANT
RETIREMENTS

TOTAL

ACCUMULATED AMORTIZATION

TOTAL ACCUM DEPREC. & AMORT.

NET PLANT IN SERVICE

Ccwip

PLANT HELD FOR FUTURE USE

SCHEDULE E-5

Page 4 of 4
Southwest Transmission Cooperative, Inc.
Detail of Utility Plant
Pro Forma Adjustments
Plant Held for
Acquisition  Future Use Retirement  Depreciation
Adjustment  Adjustment Adjustment Adjustment TOTAL (a)
$ - 3 - 3 -3 - 3 -
4,413) - - - 4,413)
- - - 656,952 656,952
- - - 694,111 694,111
- - 6,228 - 6,228
- - 6,228 1,351,063 1,357,291
- - 6,228 1,351,063 1,357,291
(4,413) - 6,228 1,351,063 1,352,878
- (377,214) - - (377,214)
$ “4413) § (377,214) § 6228 $ 1,351,063 $ 975,664

TOTAL NET PLANT

RECAP SCHEDULES:
(a) E-5, Pages 1-2



Southwest Transmission Cooperative, Inc.
Statement of Change in Equity

THIS SCHEDULE IS NOT APPLICABLE

SCHEDULE E-6



Southwest Transmission Cooperative, Inc.

LINE
NO. ELECTRIC STATISTICS
KW SALES:
1. CLASS A MEMBERS
2. CLASS B MEMBERS
3. OTHER FIRM CONTRACTS
4. TOTAL
AVERAGE NO. CUSTOMERS:
5. CLASS A MEMBERS
6. CLASS B MEMBERS
7. OTHER FIRM CONTRACTS
8. TOTAL
AVERAGE KW USE:
9. CLASS A MEMBERS
10. CLASS B MEMBERS
11. OTHER FIRM CONTRACTS
12. ALL CLASSES AVERAGE

Operating Statistics

TEST YEAR PRIOR YEAR
ENDED ENDED
12/31/2011 12/31/2010

5,335,818 5,804,001
1,176,000 1,776,000
335,708 343,501
6,847,526 7,923,502

6 6

1 1

3 3

10 10

889,303 967,334
1,176,000 1,776,000
111,903 114,500
684,753 792,350

SCHEDULE E-7

PRIOR YEAR
ENDED
12/31/2009

5,040,705
1,776,000
345,671

7,162,376

[FSI

10

840,118
1,776,000
115,224

716,238



LINE
NO.

Southwest Transmission Cooperative, Inc.

DESCRIPTION

S U s W

FEDERAL TAXES:
PAYROLL
FEDERAL INCOME

TOTAL FEDERAL TAXES
STATE TAXES:
PAYROLL
PROPERTY
GROSS REVENUE
CALIFORNIA FRANCHISE TAX
TOTAL STATE TAXES

TOTAL TAXES

Taxes Charged to Operations

SCHEDULE E-8

TEST YEAR PRIOR YEAR PRIOR YEAR
ENDED ENDED ENDED
12/31/2011 12/31/2010 12/31/2009
$ 672,320 $ 967,031 $ 1,149,337
672,320 967,031 1,149,337
89,524 124,466 164,940
2,022,230 1,781,220 1,701,615
50 50 50
835 800 859
2,112,639 1,906,536 1,867,464

$ 2,784,959

$ 2873,567

3 3,016,801




Southwest Transmission Cooperative, Inc.
Notes to Financial Statements

SEE FINANCIAL STATEMENTS

SCHEDULE E-9






LINE

NO.

1.

L

w

I N

11.
12,
13.
14.
15.
16.
17.
18.
19.
20.
21.
22,

23.
24.
25,
26.
27.
28.
29.
30.
31.

32.

REVENUES:

NETWORK TRANSMISSION SERVICE
POINT-TO -POINT

TOTAL ELECTRIC REVENUE

LOAD DISPATCH & SYSTEM CONTROL
DIRECT ASSIGNMENT FACILITIES
REGULATORY ASSET CHARGE
OTHER OPERATING REVENUE
ANCILLARY SERVICES FROM AEPCO
SPECIAL CONTRACTS & OTHER

. TOTAL OPERATING REVENUE

OPERATING EXPENSES:
OPERATIONS
-ENERGY A/C 555
A/C 556
A/C 557
TRANSMISSION
A/C 560
A/C 561
A/C 562
A/C 563
A/C 565
A/C 566
A/C 567

ADMINISTRATIVE & GENERAL
TOTAL OPERATIONS
MAINTENANCE

A/C 568
A/C 569
A/C 570
A/C5T1
A/C 573

GENERAL PLANT

SCHEDULE F-1

Page 1 of 2
Southwest Transmission Cooperative, Inc.
Projected Income Statement
Present and Proposed Rates
-ACTUAL- -PROJECTED YEAR-
TEST YEAR PRESENT RATES PROPOSED RATES
ENDED ENDED ENDED
12/31/2011 (a) 12/31/2011 (b) 12/31/2011 (b)
$ 26,139,718 $ 26,140,881 18,591,510
6,407,808 14,460,864 10,252,464
32,547,526 40,601,745 28,843,974
1,834,547 2,378,837 1,679,751
1,939,125 1,675,701 1,675,701
588,543 696,543 696,543
812,643 - -
1,595,418 1,081,460 781,105
39,317,802 46,434,286 33,677,073
622 622 622
3,469,533 3,045,791 3,045,791
2,521,205 2,184,101 2,184,101
76,139 76,139 76,139
989,518 129,088 129,088
1,148,531 230,108 230,108
5,050,364 4,237,721 4,237,721
293,666 55,095 55,095
31,429 31,429 31,429
5,092,472 4,490,108 4,490,108
18,673,479 14,480,201 14,480,201
1,314,967 1,210,004 1,210,004
28,121 22,460 22,460
1,309,941 1,174,569 1,174,569
1,346,666 1,118,461 1,118,461
104,998 94,335 94,335
274,321 274,321 274,321
$ 4,379,014 $ 3,894,150 3,894,150

TOTAL MAINTENANCE



LINE
NO.

33.
34.
35.
36.
37.
38.
39.
40.
41.
42.
43.
44.
45.
46.
47.
48.
49.

50.

OTHER:
DEPRECIATION & AMORTIZATION
ACC GROSS REVENUE TAXES
OTHER TAXES

TOTAL OTHER
TOTAL OPERATING EXPENSES
OPERATING INCOME (MARGINS)
INTEREST & OTHER DEDUCTIONS:
LONG-TERM DEBT
INTEREST CHARGED TO CONSTR
OTHER INTEREST EXPENSE
OTHER DEDUCTIONS
TOTAL INTEREST EXPENSE
MARGIN AFTER INTEREST EXPENSE
OTHER INCOME & DEDUCTIONS:
INTEREST INCOME
AFUDC
OTHER NONOPERATING INCOME
TOTAL OTHER INCOME & DEDUC

EXTRAORDINARY ITEMS

SCHEDULE F-1

Page 2 of 2
Southwest Transmission Cooperative, Inc.
Projected Income Statement
Present and Proposed Rates
-ACTUAL- -PROJECTED YEAR-
TEST YEAR PRESENT RATES PROPOSED RATES
ENDED ENDED ENDED
12/31/2011 12/31/2011 12/31/2011  (b)

$ 5,384,647 $ 4,033,584 $ 4,033,584

- 2,022,230 2,022,230

5,384,647 6,055,814 6,055,814
28,437,140 24,430,165 24,430,165
10,880,662 22,004,121 9,246,908
5,348,025 5,008,818 5,008,818
(20,177) (20,177) 20,177)

7,631 7,631 7,631

174,178 174,178 174,178

5,509,657 5,170,450 5,170,450
5,371,005 16,833,671 4,076,458

181,178 181,178 181,178

126,602 126,602 126,602

307,780 307,780 307,780

$ 5,678,785 $ 17,141,451 $ 4,384,238

NET INCOME (MARGINS)

SUPPORTING SCHEDULES:

(a) E-2

RECAP SCHEDULES:
(b) A2



SCHEDULE F-2

Southwest Transmission Cooperative, Inc.
Projected Changes in Financial Position

LINE
NO.

1. NET CASH PROVIDED BY
OPERATING ACTIVITIES

2. NET CASH USED IN INVESTING ACTIVITIES

3. NET CASH PROVIDED BY (USED IN)
FINANCING ACTIVITIES

4. NET DECREASE IN CASH AND CASH EQ.

SUPPORTING SCHEDULES:
@) E-3

Present And Proposed Rates

-ACTUAL-
TEST YEAR
ENDED
12/31/2011 _(a)
$ 9,766,150

(3,419,224)

(1,268,648)

$ 5,078,278

-PROJECTED YEAR-
PRESENT RATES PROPOSED RATES
ENDED ENDED
12/31/2011 (b) 12/31/2011  (b)
$ 22,579,879 $ 9,822,666
(3,419,224) (3,419,224)
(1,268,648) (1,268,648)
$ 17,892,007 $ 5,134,794
RECAP SCHEDULES:

(b) A-5



Southwest Transmission Cooperative, Inc.

Projected Construction Requirements

-ACTUAL-
TEST YEAR YEAR
LINE ENDED ENDED
NO. 12/31/2011 12/31/2012
1. TRANSMISSION PLANT $ 2,770,979 $ 9,360,000
2. GENERAL PLANT (76,668) 201,000
3. TOTAL PLANT (a) $ 2,694,311 p 9,561,000

SUPPORTING SCHEDULES:

SCHEDULE F-3

-PROJECTED YEAR-
YEAR YEAR
ENDED ENDED
12/31/2013 12/31/2014
$ 4,965,000 $ 4,061,000
154,000 158,000
$ 5,119,000 $ 4,219,000

RECAP SCHEDULES:
(a) A4



LINE
NO.
1.

2.

SCHEDULE F-4

Southwest Transmission Cooperative, Inc.
Assumptions Used in Developing Projections

DSCR GOAL
AVERAGE NETWORK TRANSMISSION RATE
ANNUAL NETWORK REVENUE REQUIREMENT
POINT- TO- POINT TRANS. RATE
SYSTEM CONTROL & LOAD DISPATCH
FFB INTEREST RATE
STAFFING LEVELS
PROPERTY TAXES
DEPRECIATION RATES:
TRANSMISSON
HEADQUARTERS
GENERAL PLANT
VEHICLES

COMMUNICATIONS
SYS. CONTROL & MICROWAVE

1.35
$ 3.738 $/kW/Mo.
$ 18,848,758
$ 2.558 $/kW/Mo.
$ 0.173 $/kW/Mo.
4.50%
47
2011 Billings
2.75%
2.00%
6.00%
3-10 YEARS MINUS SALVAGE

6.00%
6.00%






Southwest Transmission Cooperative, Inc.
Cost of Service Summary - Present Rates

LINE
NO.
REVENUES:
1. NETWORK TRANSMISSION SERVICE
2. POINT-TO -POINT
3. TOTAL FIRM TRANS & SCHED 1 REVENUE
4. DAF REVENUE
5. OTHER SYSTEM CONTROL
6. OTHER OPERATING REVENUE
7. SPECIAL CONTRACTS & OTHER
8. TOTAL OPERATING REVENUE
9. OPERATING EXPENSES
10. OPERATING INCOME (MARGINS)
11. INCOME TAXES
12. NET INCOME (MARGINS) (LINE 8 - LINE 9)
13. RATE BASE
14. RATE OF RETURN
SUPPORTING SCHEDULES:
(a) H-1
(b) H-2, Page 16
(c) C-1, Page 3
(d) C-1, Page 4
(e) B-1

@
(b)

(c)
©

(d)

(©
®

TOTAL
SYSTEM

$ 27,418,546
15,442,824

$ 42,861,370
1,675,701
119,212

696,543

1,081,460

$ 46,434,286

24,430,165

$ 22,004,122

$ 22,004,122
$ 99,009,871

22.22%

RECAP SCHEDULES:
(f) A-1, Line 3

SCHEDULE G-1



LINE
NO.
REVENUES:
1. NETWORK TRANSMISSION SERVICE
2. POINT-TO -POINT
3. TOTAL FIRM TRANS & SCHED 1 REVENUE:
4. DAF REVENUE
5.  OTHER SYSTEM CONTROL
6. OTHER OPERATING REVENUE
7. SPECIAL CONTRACTS & OTHER
8. TOTAL OPERATING REVENUE
9. OPERATING EXPENSES
10. OPERATING INCOME (MARGINS)
11. INCOME TAXES
12. NET INCOME (MARGINS) (LINE 6 - LINE 7)
13. RATE BASE
14. RATE OF RETURN
SUPPORTING SCHEDULES:

(a) H-1

Southwest Transmission Cooperative, Inc.

Cost of Service Summary - Proposed Rates

(b) H-2, Page 16
(c) C-1, Page 3
(d) C-1, Page 4

(e) B-1

(f) F-1, Page 1

(@)
(b)

(©)
®

@

)
@

TOTAL
SYSTEM

$ 19,493,698
10,945,848

$ 30,439,546

1,675,701

84,177

696,543

781,105

$ 33,677,073
24,430,165

9,246,908

$ 9,246,908
$ 99,009,871

9.34%

RECAP SCHEDULES:

(g) A-1,Line 5

SCHEDULE G-2



LINE
NO.

N

® R0

10.
11.

12.
13.
14.

SCHEDULE G-2A
Page 1 of 14

Southwest Transmission Cooperative, Inc.

Derivation Of Revenue Requirement And Rates

OPERATING EXPENSES (EXCL. REVENUE TAX)
INTEREST & OTHER DEDUCTIONS:
TOTAL OPERATING EXPENSES (INC. INTEREST)

PLUS MARGIN REQUIREMENT

LESS OTHER REVENUES:

OTHER OPERATING REVENUE

SPECIAL CONTRACTS & OTHER
DIRECT ASSIGNMENT FACILITIES

SYS. CTL. & LOAD DSPTCH N/I SP.CONT.

TOTAL OTHER INCOME

NON-OPERATING MARGINS

PLUS EXTRAORDINARY ITEMS

NET REVENUE REQUIREMENT BEFORE REV. TAX

REVENUE TAX
ANNUAL TRANSMISSION REVENUE REQUIREMENT

SUPPORTING SCHEDULES:
(a) C-1, Page 4
(b) G-2A, Page 3

(c) F-1
(@) G-1

TOTAL

$ 24,430,165
5,170,450

29,600,615

4,384,238

696,543
781,105
1,675,701
1,679,751

4,833,099

307,780

28,843,974

$ 28,843,974

RECAP SCHEDULES:

(d) G-2

(@
(@)

(d)
(©)
(©)
(©)

(@
(b)
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Southwest Transmission Cooperative/Arizona Electric Power Cooperative
Derivation of Transmission Rates, Control Area Services and Revenue Requirements
Twelve Months Ended December 31, 2011

SCHEDULE 1: System Control and Load Dispatch

Account 556 & 557
Account 561
EMS payment from AEPCO

RELIABILITY PORTION
Generation Capacity

System Control & Load Dispatch

Generation Capacity (Avg of Monthly)
Apache Units (@SRSG)
Purchased Pwr
(Griffith & Southpoint)
Fed Hydro (CRSP & PD)

Supporting Schedules:
Schedule Cl1, Page 3

$ 3,045,791 Ex. Property taxes
76,139
(407,904)
TOTAL $ 2,714,026
50.00% $ 1,357,013

655,441 kW

$ 0.173 /KW-mo

Net Rated kW
567,000 Page7

60,000
Total 28,441 Actual Avg
655,441

SCH. G-2A
Page 5 of 14
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SCH. G-2A
Page 8 of 14

Southwest Transmission Cooperative/Arizona Electric Power Cooperative
Derivation of Transmission Rates, Control Area Services and Revenue Requirements
Twelve Months Ended December 31, 2011

DEBT SERVICE CALCULATIONS

INTEREST ON LONG TERM DEBT $ 5,008,818 (a)
PRINCIPAL PAYMENTS 4,936,841 (b)
TOTAL DEBT SERVICE $ 9,945,659

DSCR & DSC 135 % 13,426,640
LESS:

DEPRECIATION & AMORTIZATION $ 4,033,584 (¢)

NON-OPERATING MARGINS $ 307,780 (¢)
PLUS:

OTHER INTEREST EXPENSE $ 7,631 (c¢)

OTHER DEDUCTIONS $ 174,178 (¢)

INTEREST CHARGED TO CONSTRUCTION $ (20,177) (¢)
MARGIN & 8.94% $ 9,246,908

% RETURN ON RATE BASE
NET UTILITY PLANT $ 100,598,843 (d)
WORKING CAPITAL $ 2,885,077 (d)
RETIREMENT WIP S - (d)
TOTAL RATE BASE $ 103,483,919
Supporting Schedules:

(a) Schedule C-1, Page 4
(b) Schedule E-1, Page 2
(c) Schedule F-1, Page 2
(d) Schedule G-2A, Page 3
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SCH. G-2A

Page 10 of 14

Southwest Transmission Cooperative/Arizona Electric Power Cooperative
Derivation of Transmission Rates, Control Area Services and Revenue Requirements
Twelve Months Ended December 31, 2011

SCHEDULE 4: ENERGY IMBALANCE

Energy Imbalance Cost = Accts 501+547+ e-charge A/C 555/kwh

Fuel 501/547 $ 65,283,413
Purchased Power 3555 Energy Only 13,533,831
Non-Firm Wheeling 553
Firm Contracts Energy Revenues 0
Economy Sales Energy Revenues (2,855,354)

$ 75,962,444

Total sales 2,327,819,816 kWh

$ 32.63 $/MWh
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