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IN THE MATTER OF THE APPLICATION ) DOCKET NO. W-03718A-09-0359
OF SAHUARITA WATER COMPANY,

L.L.C. FOR AN INCREASE IN ITS WATER DECISION NO. 73283

RATES

ORDER AMENDING
DECISION NO. 72177
Open Meeting
July 18-19, 2012
Phoenix, Arizona
BY THE COMMISSION:
FINDINGS OF FACT

1. Sahuarita Water Company, L.L.C. (“Sahuarita” or “Company”) is engaged in providing
water service within Pima County, Arizona.

2. Sahuarita’s current rates were approved in Decision No. 72177 (February 11, 2011).

3. Decision No. 72177 also authorized the Company to implement an adjustor mechanism,
subject to certain conditions, to recover the costs paid to the Central Arizona Groundwater
Replenishment District (“CAGRD”) for replenishment of excess groundwater withdrawn.

4. The conditions require the Company to submit, by August 25 of each year, for
Commission consideration, its proposed CAGRD fees for the next twelve-month period (along
with documentation from the relevant state agencies to support the calculations), to apply to all

water sold after October 1.!

' Dec. No. 72177 at 39, Condition Nos. 1 and 7.
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5. On June 20, 2012, Staff and Sahuarita filed with the Arizona Corporaticn Commission
(“Commission™) a Joint Petition to Amend Decision No. 72177 Pursuant to A.R.S. § 40-252
(“Petition”) and Proposed Order;—which-recommended changing the conditicns in order to
eliminate the use of estimates in the annual calculations.

6. The Petition requested that the Commission modify the conditions set forth in Decision
No. 72177 related to the CAGRD adjustor in the following manner:

a. That the filing date for the adjustor reset be changed from August 25 each year to
October 25 each year.

b. That the new adjustor rate be calculated using actual collections at the date of filing.

c. That the new adjustor rate be applied to all water sales billed after December 1.

d. That the semi-annual report due in October be required as part of the reset filing,
rather than as a separate filing requirement.

e. That these changes become effective with the adjustor reset filing that would have
been due August 25, 2012.

7. We find and conclude that the modifications described herein to Decision No. 72177 are
just and reasonable.

8. We further find and conclude that the modifications described herein to Decision No.
72177 shall be effective prospectively, and all other provisions, terms and rates in Decision No.
72177 shall remain in full force and effect except where inconsistent with this Decision.

CONCLUSIONS OF LAW

1. Sahuarita is a public service corporation within the meaning of Article XV of the
Arizona Constitution and A.R.S. §§ 40-250, 40-251, 40-367, 40-202, 40-321 and 40-361.

2. The Commission has jurisdiction over Sahuarita and the subject matter set forth in
the Company’s rate application and in the Petition.

3. Pursuant to A.R.S. § 40-252, the Commission, having reviewed the Petition,
concludes that it is in the public interest to approve the modifications to Decision No. 72177, as

discussed herein.

Decision No. 73283
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ORDER
IT IS THEREFORE ORDERED that Decision No. 72177 is modified by the Commissioin
as follows: (a) the filing date for the adjustor reset shall be changed from August 25 each yezar to
October 25 each year, (b) the new adjustor rate shall be calculated using actual cellections at the
date of filing, (c) the new adjustor rate shall be applied to all water sales billed after December 1,

(d) the semi-annual report due in October shall be required as part of the reset filing, rather than as

1la separate filing requirement, and (e) these changes shall become effective with the adjustor resst

filing that would have been due August 25, 2012.
IT IS FURTHER ORDERED that all other matters set forth in Decision No. 72177
continue to be in full force and effect except where inconsistent with this Decision.

IT IS FURTHER ORDERED that this Decision shall become effective immediately.

BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION

—

/ / CHAIRMAN (COMMISSIONER  (/
- : J \\VLAV/“A MM
OMMISSIONER ~COAMMISSIONER COMMISSIONER

WITNESS WHEREOF, I, ERNEST G. JOHNSON,
Executive Director of the Arizona Corporation Commission,
have hereunto, set my hand and caused the official seal of
this Commission to be affixed at the Capitol, in the City of

Phoenix, this 26/7 day of Tol, _,2012.

ERNEST G. JOHNSOX™
EXECUTIVE DIRECTOR

DISSENT:

DISSENT:

SMO:sms/WVC

Decision No. ___:7_3283
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SERVICE LIST FOR: Sahuarita Water Company, L.1.C.

DOCKET NO. W-03718A-09-0359

Mr. Lawrence V. Robertson, Jr.
Post Office Box 1448
Tubac, Arizona 85646

Mr. Steven M. Olea

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Ms. Janice M. Alward

Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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